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SSA‘JTS 10 Received: LBJ Ranch CommCen

DE WTE 2951 @ 8:31 PM CDST Friday 02 August 1968
FROM JIM GAITHER - B '

TO THE PRESIDENT Q ] @

INFO JOE CALIFANO

CLARK CL IFFORD TAE /g,fb&
CITE CAP81774 7
- BEY el
—CONFITDENTIT AL — . Co )4/
Coy3
AUGUST 2, 1968 @3:5%
AS CALIFANO INDICATED TO YOU IN A MEMORANDUM LAST FG /ST
NIGHT, THE EUROPEAN STEEL INDUSTRIES HAVE INDICATED g,a///ﬂ:c(,
TINFORMALLY THAT THEY WOULD AGREE TO TIGHT RESTRICTIONS K
ON EXPORTS OF STEEL WHICH, IF AGREED TO BY THE OTHER BES-2
MAJOR EXPORTERS OF STEEL (JAPAN, CANADA AND GREAT o
BRITAIN), WOULD REDUCE U.S. IMPORTS BY UP TO THREE DECLASSIFIED
MILLION TONS IN THIS FISCAL YEAR. IN ADDITION, THEY E.O.12355 Sec. 3.4
WOULD AGREE TO LIMIT EXPORTS IN FUTURE YEARS TO A NIJ —i2=025

FIVE PERCENT INCREASE OVER THE PRECEDING YEAR. By ez NARA, Dae L2752

THE U.S. STEEL INDUSTRY (ACTING THROUGH THE U.S. STEEL
INSTITUTE WOULD PREFER LEGISLATIVELY IMPOSED IMPORT QUOTAS.
BUT APPARENTLY BELIEVING THAT THEY COULD NOT GET IMPORT
QUOTAS THIS YEAR, THEY HAVE BACKED OUR EFFORTS TO SECURE
VOLUNTARY RESTRAINTS. THE INDUSTRY IS PLEASED WITH
THE EUROPEAN PROPOSAL AND HAS ASKED TONY SOLOMON TO TRY
TO GET THE JAPANESE TO AGREE TO THE EUROPEAN FORMULA WHICH
IS MORE RESTRICTIVE THAN THE FORMULA WHICH THE JAPANESE
AGREED TO. THE PLAN WAS TO HAVE SOLOMON INVITE JAPANESE
REPRESENTATIVES TO THIS COUNTRY BEFORE THE FINAL JAPANESE=-
EUROPEAN STEEL INDUSTRY MEETING WHICH IS SCHEDULED FOR
AUGUST 21. AT THAT MEETING, THE EUROPEANS HOPE TO REACH
AGREEMENT WITH THE JAPANESE ON VOLUNTARY RESTRAINTS.

IF SUCCESSFUL, THEY WOULD THEN APPROACH BRITAIN AND CANADA,
THE OTHER TWO MAJOR STEEL EXPORTERS.

ART OKUN AND NICK KATZENBACH FEEL THAT WE SHOULD
NOW CALL LLOYD CUTLER, ATTORNEY FOR THE U.Se. STEEL
INSTITUTE, TO SUGGEST THAT WE WOULD HAVE TO REEVALUATE
OUR POSITION AND SUPPORT OF THE VOLUNTARY RESTRAINTS IF
THE STEEL INDUSTRY WERE TO JOIN BETHLEHEM IN AN ACROSS-
THE-BOARD 5 PERCENT INCREASE IN STEEL PRICES. NICK FEELS
THAT WILBUR MILLS SHOULD BE CALLED IN ADVANCE AND THAT MILLS
WOULD AGREE TO THIS APPROACH.

OKUN FEELS THAT KATZENBACH SHOULD MAKE THE CALL TO CUTLER
AND THAT NEITHER HE NOR SECRETARY SMITH SHOULD GET INVOLVED.

SECRETARY SMITH OPPOSES ANY ACTION ON THIS FRONT ON GROUNDS
THAT THE APPROACH IS NOT SELECTIVE AND WOULD HURT THE STEEL
COMPANIES WHO HAVE SHOWN RESTRAINT AS WELL AS THOSE WHO
HAVE ANNOUNCED EXCESSIVE INCREASES. MOREOVER, HE DOES NOT
FEEL THAT THIS TYPE OF ACTION WOULD HELP IN OUR EFFORTS

_ TO SET U.Se. STEEL TO HOLD BACK.

NTAR: N3INMI7 AR AR
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MEMORANDUM FOR ;é 4
Honorable Dean Rusk ' DECLASSTFIED
Secretary of State - B.O. 12356, Sec. 3.4
NI (-2 %¢ 53
Honorable Henry H. Fowler EW_&&Q&.,NARA.D&&!:QL_

Secretary of the Treasury

SuTject: Trade Discussions with Europeans

1 -
! Before reaching a decision on tariff increases or export

rebates, we should have a short hard go at the Europeans
(and Japanese).
|
-- To see if we can get them to act in ways that improve
our trade account (liberalizing their commercial policies
and stepping up their domestic expansion), or failing that,

== To obtain a firmer commitment that they will stand
still for our action.

1. This is necessary for two reasons.

First, we have no real assurance that the Europeans will
stand still for our trade measures (or support a GATT waiver)
-- and thus that we can in fact come out ahead. ' Indeed, as of
now we are almost certain the Europeans will not stand still
if Japan, Australia, and Britain were to join us in restrictive
trade moves -- as they almost surely would. We would be in a
much better tactical position to deter retaliation if we con-
sult in depth -- and offer the Europeans an out -- before
going ahead.

Second, it is possible that countries such as Germany
would rather take expansionary trade measures than be faced
with restrictive actions by the United States. The Europeans, !
of course, are divided among themselves on trade and domestic
economic policy; our intervention might give the liberals a
leg up on the Franz Josef Strausses. This clearly would be

RECENVE]
—CONEIDENTIAL— FEB 1 ! 1968 E
¢ bRk FiLcd '
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January 8, 1968

; Qo /Y
MEMORANDUM FOR: S = The Secretary Zosd
THROUGH:  S/S - - Colo?

) ‘{P/"lx Fero05
FROM: M - Eugeine V. Rostow

SUBJECT: The Balance of Payments Program: Next
: Steps after the First Round of Talks.

These observations were written on the plane coming back.
They reflect reactions of the talks we had in Japan, Australia,
and New Zealand, and to what we read of Nick Katzenbach's talks
in Europe. -

The first reactions to the ammouncement of our balance of
payments program on January l have been constructive. The
spcculative pressure on the dollar through the gold pool has
stopped, for the moment at least. The govermments and central
bankers, by and large, have said two things: (1) the American
action was necessary, courageous, decisive, and useful, but (2)
they are also worried about its possible impact not only on their
own eccnomies, but on the world economy as a whole. They are
concerned about the prospect of an acute shortage of funds,
credits, and reserves, causing higher interest rates; about the
risks of an outbreak of protectionism, especially if we decide
to move for border tax legislation; and about an atmosphere of
uncertainty which could express itself in the postponement of
investment decisions, ,and a rising tendency to sell securities
and hold assets in liquid form. Such a tendency could break
some of the weaker currencies, and even lead to a pell mell for
liquidity, in the pattern of 1931. :

Action by the United States has an entirely different
psychological effect from that of any other country. If we
take limited protective steps which other countries take as a
matter of coursemen react altogether differently. The fact
that we have undertaken a mandatory balance of payments program
is in itself a shock. That we are considering a border tax
adjustwent as part of the program -- effectively a devaluation

DECLASSIFIED —SEGREL_

NL) 83-38
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CONFIDENTIAL—

MEMORANDUM FOR THE PRESIDENT

Leonard Marks gave you an initial report on fostering
educational TV in Vietnam. You requested that Marks
report his plans to the Japanese Ambassador.

Marks told me this morning that he is sending an
emissary to Tokyo and Saigon next Monday., He will
meet with the Japanese representatives in Tokyo
and travel with them to Saigon for a conference with
the Minister of Education.

Marks feels that the Japanese Ambassador "can add
nothing to our progress at this stage.' Bill Bundy is
also informed.

I checked this with Bill Jorden. He thinks it might do
no harm if he met carly next week with a representative
from the Japanese Embassy to convey the gist of
Mark's progress and plans.

Do you want Jorden to handle it at this level for now?

Yes No

DECLASSIFIED
Authority u{‘;lﬂ’a}uﬁe’h Nes
m-@a._. NARA. Date 22341

Charles Maguire

DECLASSIFIED
White House Guidslines, Feb. 24, 1983

: , Date -t~
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/} ﬂ:f{r\\y MEMORANDUM / E’ FQCTION f)
- \

THE WHITE HOUSE Co /4/ ~
WASHINGTON Sﬂ/ ﬂﬁ’/’/
57:4/—4

Wednesday, November 15, 1967 -~ 7:55 a.m.

Mr. President:

#
I received at 7:00 a. m. this morning a call from Mr. Kei Wakaizumi,
He first asked what I thought of Prime Minister Sato's speech.

I said that I thought it was an excellent expression of Japanese interest.

He asked if I had any changes to suggest on a personal basis, since
there was still an opportunity for changes.

I said that I would not suggest changes in a speech by the chief of
another government,

He then asked if it was possible to extend the time that Prime Minister
Sato could see you alone this afternoon, I said that I did not know your
schedule but I would communicate this suggestion.

I do not know what it is that Prime Minister Sato wishes to discuss;
but, given the importance of the visit, you may wish to see if you could
run somewhat over the scheduled time in a further private talk this afternoon,

At 10:20 p.m, last night the Japanese gave us the attached fall-back
language on the Ryukyus., Sec, Rusk will be meeting with Prime Minister
Sato at, I believe, 10:00 a.,m,. this morning. In the light of the Japanese
proposal and the language acceptable to Sen. Russell, I see no reason why
they cannot come up with an agreed passage for the communique.

lﬁfaﬁ&*./ Rostow

Have Marvin extend scheduled time
by, say 30 minutes

No
See me CONFIDENTIATL
DECLASSIFIED RECEIVED
E.O. 12356, Sec. 3.4 NOV1 5 1967

M- 30
By-G&Ni, NARA, Dag)-4-95 CENTRAL FILES
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T The President and the Prime Minister frankly discussed the Ryulyu.

and the Bonin Islands. The Prime Minister ernphasized to tue President

the strong desire of the Coverament and people of Japan for the reversicn
] ' o . r ~to Tl's ’?/L:»éf Coan_
: 7 ; of these islands, and expressed his belief that an adequate SOLULLOLYSLOWE

promptly be sought ox the basis of rautual understanding and trust beitween

the Governments and people of tue two countries. e further emxphzsized

that an agreement should be reached between the two Coveranients within

2 few years on 2 date satisfactory to tiiers for the raversion of these

Islands. The President stated tiiat he fully understands ine desire of the

b

Japanese people for the reversion of these islands. At the sam.e tline,
. the Presideat and the Prime Minister recoynized that the U
“military bases oa these islands continue to play a vital role in assuring the

. security of Japan and otier free nations in the Far East.

As 2 result of their discussion, the President and the Priiae Minister. -

= LAnuous

~agreed that the two Coveranments should keep under joint and ceonid

_review the status of the Ryukyu Isiaads, guided by tee aim of returnin

* the administrative rights over these Islands to Japan and in to

these discussions.,

" DRCLASSIFIED
E.O. 12356, Sec. 34
NI 94320 -~

Bydz ., NARA, Date 25
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

CQbaid™ T TIA L

MEMORANDUM FOR MR, WATSON

3
v.

/Vﬂ/é’/_/wy/,z,
Yy vl N
September 15, 196772/%7/

MR AKAI Y YIS shS

0l 290! @4%4/_&7?

a4 (../,_‘,r

Attached is a letter which you recently received from
RepresentativJUtsunomiy%which you referred to Mr,

Rostow for further reply.
lated correspondence.

jyttached is a file of re-
..("{fﬂﬁ",,

The form letter attached to the Representative's
letter was received by a number of prominent Government

officials.

The State Department strongly recommends

\ against the White House acknowledging this letter in any
way, and has advised other recipients not to reply.

Mr. Utsunomiya has been described as a violent Viet-

nam critic, an enemy of US-
tion, a publicity hunter and,
virtually without influence.

Japanese military coopera-
by other LDP members, as
He has travelled extensively

in Communist countries, publicly criticizing Prime Minister
Sato's foreign policy to the considerable embarrassment of
the LDP. He is also prone to quote bits of correspondence
from US officials out of context for his own purposes.

0

File attached

I, therefore, suggest that we not take any further action.

v \(
Richard 12/[ Moose

cc: Mr. Jorden DECLASSIFIED
Awuthonty - .u.kiﬁﬁj':‘“’"
C’m g Mj‘w NARA. ?‘):{H'?JM\
TO: WALT ROSTOW 1 | OOMLUYT Lres
FROM: W. MARVIN WATSON l efht e .r{--r-\-
8/28/67 | . BECEW

for reply
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September 12, 1967

I
MEMORANDUM FOR THE PRESIDENT Z Joy

Subject: Sixth Meeting of the Joint United SO0 3
States=-Japan Committee on Trade and
Economic Affairs

’ THE SECRETARY OF STATE
@ . WASHINGTON

—SECRET~

The Joint United States-Japan Committee will hold its
Sixth Meeting in Washington Septemb§§ 13-15. The Japanese
delegation, led by Foreign Minister Miki, landed at San
Francisco Sunday, September 10. They were flown directly
by SAM aircraft to Williamsburg, Virginia for two days of
rest and recreation as guests of the United States Govern=
ment., My Cabinet colleagues and I will meet them on their
arrival in Washington, tomorrow evening, September 12,

The plenary sessions on the Agenda will take place '
Wednesday and Thursday morning. Thursday afternoon is
reserved for bilateral counterpart discussions, After
approval of the communique and general discussion on Friday,
September 15, the meeting will terminate at noon when I
conduct a joint press conference with Foreign Minister Miki, -

You have agreed to host a stag luncheon in the White
House Wednesday, September 13 at 1:00 p.m. The Japanese
Cabinet delegation to the Sixth Meeting has changed
completely from that which you entertained at lunch at the
Fourth Meeting in July 1965, with the exception of Foreign
Minister Miki, who was at that time Minister of International
Trade and Industry.

Miki is the outstanding member of the present delegation.,
He is an articulate and outspoken politician who has strong
ambitions to be Prime Minister. He has shown a constructive
approach to Japan's role in Pacific and foreign affairs and
he has energized Japan's foreign policy since he took over
his portfolio., Miyazawa, Director of the Economic Planning

DRCLASSIFIED

NL 5 7
B,_kzyj_.umnazei:f_fj ¥
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WASHINGTON 105
ASFERET September 4, 1967
MEMORANDUM FOR THE PRESIDENT

Subject: United States-Japan Cabinet-
Level Talks

You have asked for my views on what we want from
the Japanese with more specific reference to the upcoming
Cabinet-level talks:

Fundamentally, we want Japan as a partner =-- not as
a rival == in Asia, but as partner sharing the political
and economic burdens of regional responsibility. While we
do not now seek a greater Japanese military role, other
than in its own defense, Japan's actions should contribute
to == and not detract from =-- effective fulfillment of our
military and security commitments to Asia, This is par-
ticularly true of any solution to the Ryukyu and Bonins
issues.

X

During the talks with Foreign Minister Miki and his

Cabinet colleagues, I would propose to:

-- Adopt largely a 'listening brief'" on the Ryukyus
and Bonins, leaving the way open for more conclusive talks
with Prime Minister Sato in mid-November but pointing the
Japanese in the direction of interim steps to reduce dis=-
parities between Okinawa and Japan and thus to ease our
problems of the 1968 Ryukyu elections and Japanese public
opinion,

== Spell out the heavy burden we now shoulder for
both the security and economic development of Asia,

-~ Press the Japanese to take on a greater share of
regional leadership and the financial burden of economic
assistance and of redressing the imbalance in our balance
of payments.

DECLASSIFIED
kaibinalie NLY B2 =35
R T oy e —SECRET—
By _sAq/ _ NARS, Date. <!~ 2 -2 GROUP 3
Downgraded at 12 year intervals;
not automatically declassified.
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In more specific terms, the major objectives I would
currently seek from the Japanese:

-- Support on key United Nations issues and possibly
a role in United Nations peacekeeping in the Middle East
if this materializes.

-- Continued support and responsible action on Vietnam,
with greater economic aid to the Government of Vietnam.

-- Adherence to the Non-Proliferation Treaty.

-- Matching contributions on major East Asian economic
development programs, including the Asian Development Bank
Special Funds.

-- Significant reduction in our bilateral balance of
payments deficit which results in part from increased
military-related expenditures in Japan during the Vietnam
conflict.

Basically, what we want and need is a still more mature
and responsible attitude on the part of Japan towards the
threat posed by the Chinese Communists and by the internal
instability of the countries on the periphery of China.
Japan has a greater stake than we do in countering this
threat. It should understand that our ability to maintain
continued support from Congress and the American public for
our own commitments in Asia could depend on Japan's assuming
responsibilities commensurate with its stake in regional
security and stability.

o Ronode

Dean Rusk
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MEMORANDUM FOR THE PRESIDENT

In response to your request at the National
Security Council meeting yesterday, I am attaching
my views of what the United States should be saying
to the Japanese in forthcoming meetings, beginning
with the Séptember 13-15 Joint Cabinet Meetings.

It is important that we pursue these balance
of payments objectives with Japan independently and
separately, regardless of what may evolve in negotia-
tions over the Ryukyu Islands.

The time has passed for general discussion with
Japan of balance of payments cooperation, and we
should make the specific points set forth in the
attached paper.

M |4

Henry H. Fowler

Attachment
DFECLA A
F.0O. 1295
NLJ 97-48% -
By Ck& , NARA Date 7-419
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I

Talking Points for Use With Japanese Officials

1. The U.S. proposes that the U.S. and Japan form a balance
of payments committee -- under Treasury and Finance Ministry lead-
ership -- which would have the following tasks (among others which
may be defined):

a. To discuss each country's trends and outlooks,

b. To maintain a current joint accounting of each
country's balance of payments, and

c. To examine the various technical possibilities
for balance of payments cooperation, including the field
specifically of military transactions,

2. With respect to military-financial planning the U.S. places
great importance on complementary U.S./Japanese actions. Within the
framework of complementary military roles in the area of Japan and
an overall level of defense as determined by the Japanese Government,
we believe there is wide potential for increased Japanese military
procurement in the U,S, == up to 1/3 of the $2.8=2.9 billion in the
Five Year Defense Plan earmarked for procurement of new equipment.
(See attached principles for military=-financial planning which would
also be presented to the Japanese.)

3. We should seek to cover by other financial measures any
gap which remains between the receipts from Japanese military procure-
ment in the U.,S. and the amount of U.S. defense expenditures in
Japan (a gap of probably at least 65%). Such measures would expand
current cooperation to consider purchase of long-term (4-5 years)
U.S., securities, prepayment of debts (PL 480, GARIOA etc., amount=-
ing to over $400 million) and repurchase of Japanese securities
held by U.S. agencies. Arrangements might consider earmarking
the funds invested in securities for increased Japanese contribu-
tions to regional economic development at the time of redemption.

4., The U.S. suggests also that we jointly consider other
means for balance of payments cooperation and sharing the non-
military economic burdens in Asia, such as Japanese actions to:
(a) liberalize its outward investment controls (b) seek increased
access to European capital markets (c) remove non-tariff barriers
(d) expand markets in Europe and reduce reliance on exports to the
U.S. (e) expand its economic aid contributions in Asia and (f)
assume a larger share of non-military aid to South Vietnam and
plan a major role in rehabilitation efforts there after the con-
flict ends.

Attachment

~SECRET™
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Principles for U.S.-Japanese Military-Financial Planning

1. Japanese dependence on local industry for military supply
principally when it is cheaper than supply from abroad.

2. Japanese acceptance of the principle that U.S. industry
should have a full opportunity to compete with third countries
for military purchases.

3. Japanese purchase of military equipment from the U.S.
whenever it is desirable to do so for cost, technological or
military compatibility reasons.

4, Japanese development and production in selected cases
where a premium for the technology rather than employment is
considered particularly advantageous to the future national,
as distinct from solely military, growth.

5. Establishment of a cooperative research and development
program, whereby (a) Japanese interests in military technology
can be advanced to the maximum possible extent consistent with
most efficient use of its budget resources, and (b) projects in
the field of equipment co-production can be facilitated.

6. Japanese cooperation in continuing U,S. efforts to
reduce the amount of its defense expenditures in Japan,
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MEMORANDUM FOR THE PRESIDENT

You have asked for my views on the positions we should take during
the Japanese Foreign Minister's visit next month.

I believe we should:

a. Listen to Foreign Minister‘ﬁki's proposal for the reversion to
Japan of the Ryukyus, Bonins and other Western Pacific islands.

b. Explein to Miki that the issues to be discussed are much broader
than the narrow subject of "reversion" -- they relate to fundamental
issues of U.S. and Japanese foreign and defense policy. The basic
question is not "should the Ryukyus 'revert' to Japan", but rather "will
the U.S5. Congress and the U.S. public support:

1. Extension of the 'one-sided' U.S.-Japanese security
treaty beyond 19T0.

2. Retention of U.S. military bases in the Ryukyus for
the protection of Japan.

S T ]

c. Ask Japan to permit us to compete on equal terms with her own
manufacturers for the sale of military equipment to the Japanese govern-
ment. The objective should be to increase Japanese purchases of U.S.
military equipment from the current level of approximately $80 million
per year to approximately $200 million per year. $200 million would
represent only 40-50% of the expenditures we are currently making in
Japan in support of our joint defense.

I would base our approach to the Japanese, both in September and
in the next two or three years, on the propositions that: our people
will never again allow our nation to "stand alone'" in the far Pacific;
our bases in that area are there at least as much for the protection of
the Japanese as they are for the defense of the United States; and, it
will be impossible for us to maintain those bases unless the Japanese

move gradually to share the very heavy political and economic costs of
vroviding security to the area.

DA ke

Robert S. McNamara

-

- . 4

Ctrgion Wirg P Busidys “ien,




Tuly 11, 1967

MEMORANDUM FOR DICK MOOSE

I have marked | p. m. Wednesaday,
September 13 for a luncheon for the
- Japanese Cabinet Ministers.

Will you notify the necessary persons
and let me have a list of who will
attend.

James R. Jones

cc: Bess Abell
Charles Maguire

JRJ:sas

b. F.
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MIMORANDUM ' . =

THE WHITE HOUSE ? ~

WASHINGTON

= Tuesday, March 21, 1967

MEMORANDUM FOR THE PRESIDENT

STUBJLCT: Your Meeting with Former Prime Minister Kishi of Japan

».:shi at noon on Wednesday, March 22.

You have agreed to receive former Japanese Prime Minister Nobusuke

call on you.

Mr. Kishi was most cooperative during his tenure as Prime Minister

(1956-1960). His leadership was particularly important in working out the
revised Security Treaty in 1960.

Though he now holds no official position -- except his seat in the

parliament -~ he remains one of the most influential men in Japanese political

life,

He is the brother of Prime Minister Sato. One of his followers, Finance

Minister Fukuda, is probably the most likely candidate to succeed Sato,

Kishi's influence continues to be of great potential help to us -~ regarding

our security relations and support for our position in Vietnam. He will be
seeing Secretaries Rusk and McNamara.

e is travelling in a private capacity, and is not likely to raise any

specific problems. You may wish to:

-= Discuss-briefly your views on the present situation in-Vietnamw
Kishi is basically very sympathetic with our position,

-- Express-your admiration for Japanese contribution to regional
“Asian cooperation in various fields, including political, banking,
and agricultural areas, and for the substantial aid which Japan
is giving to less developed Asian countries.

W%ostoﬁw

NLY B3 3 [
o G- Y4-&3

His purpose is to pay a short courtesy







Dear Mr. Attorney Generals

#/5.26 FGI3S

The Fresident today sipned an Execu= , //:g' // Z ?‘:é
tive Order entitled "Providing for the Regulation  EE S by
s of Air Transportation in the Ryukyu Islands.™ ' - ¢ é"z//;y . '
- Sincerely, | (@a—__’
Willian J. B@nn‘ \
Executive Assistant
~ to the Fresident
, The Honorable - s g  '
f The Acting Attorney General 1 ‘
Washington, D. C. :;
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THE SECRETARY COF THE TREASURY [\ " . ., e
WASHINGTON ™
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November 8 1966

ESES S

ng to my tulp to Tokyo and Manila.

2426 ?

T

As jOJ Lﬁow, I will be 11 Tehkyo to attend the Kovember
paugural Heeting of the Covernors of the Asian “uVulcpme't Bank.
1@ major push for etti"g up the Bank came from your Aprill 1965

iopkins speech, and in Maven of this ye@r you gigned the
! Asian Bank Act, which recelved great support in both Houses of
8

A s S

S

i The Tokyo Meeting will bring together Tizan

| Central Bank CGovernors and other Li¢“ of £

i Aslan notions and eleven other noa~Asien na ians that are joining
us in fincncial support of thisc new regional Bonk, This could

provide an opportunity to help :

o

€ 8

elp shape cur own planming on a program
which is viable end enduring financia 11j, as well ag militarily

; and politically in the "ccc.ubrucbmon of Vietnam and long-range

| development aad sccurlty in the Far East,

s Ko sl o

The Task Force which you on QCLOQ“E 16 instructed me to
! set up on this problem has been E&"Cﬁlzd 3~:i ddﬁu that might
[ .be involved. It will be too carly to give you dsf nitive report
! . of their thinking before I leave for Tolkyo. %y thought to
! which I would llme your reasctien is to txni ty I
i will have in Tokyo to staxt the | 3 thinking
. about 1) these future coctﬁ, 2) the ways in whi these costs
might be shared without adding to balance ¢f psg ts str
I and 3) the bas- Yrultilateral umbrell thirough whilch we,
i together, might channel this combined effort. I might also
| take advantage of the fact that the Governors at the meeting
f ’ will be electing the fivst Presldsnt of the Asian ELVLIwaGﬁL
Bank, Mr, T, Watanabe of Jbign, who is well known to many of
i - us here in the U.8. and who waezs with the Yerld Bank for a aumber ;

of years. I propose: : '

2

B .

"3

-

ww talking inf o ally o the Asiasn Bexl President and
some oi hls pacple to get their thoughts sbout gharing

S

\

RECEIVED
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I amorandum e ol

* IZ - Mr. Bundy DATE: Océtbber_ 14, EL966
P GorES
: TPE/J = Richard:X, //Sne:x.der . w0 /“"*———-__- .’

1
-
3

ol
-
]

suajzct: Draft Speeches for the President's Trip

~+  On reviewing the draft speeches, I find that there are all the usual

relferences to Jupancbc 1ﬁ¢h¢at1ves in the regional context, such as ROK-

Japancse normalization, Japan's role in Iadonesian creditors club, and the

uu)uu~8ﬁ0130rec conference on agricultural development. For some reason,
X _Some .

the Juva -sponsorcd conference of Foreign Ministers last April on South=~

s._halan cconomic development is not mentioned and should be.

2. liowever, from the Japanese viewpoint the chief problem I see is the
failure to distinguish the Japanese role and initiatives from those of

ﬁ-'—‘—-T'————-
the ocner Asian countries. To make this point, I T would suggest that we

. talk of Japan in e i‘ollowmrf terms: Japan is the first nation in Asia,

| F
i

e

- /“'"‘-‘_*-—""*\

FE/J:RLSneider:sd
S— : OCIEEEERSSEAL, -

s

cutside Oceania, to reach the stage of advanced industrial and technological
growth and is soon to be the third ranking industrial power in the world;

for the first time, an Asian Nation--Japan--is bothh able and willing to’

bear a major share of the burden for supporting the efforts of other

Asian nations to make a similar breakthxrough. et

3. I think most of the ohkyious pii:falls in unhelpful references to

Japan have been avoided in the speech drafts with one exception. I
found several references in the Homolulu and Manila drafts particularly to
World Wax II. I hope we can avoid these or at a minimum play them in
the lowest possible key.

4. Specific Comments.\\ﬂggolula speedhj) page 4 last line Instead of
the reference to the occupationy~I-suggest the following language —- -
"fJe have reason for pride in the creation of our present relatlonshlp with
Japan o* partnership and common purpose.'

Page 8 line 8 Suggested new language —— "Asian Foreign Ministers met at

Tokyo last April to consider Southeast Asian economic development and {
agricultural ministers will meet again in December to study ways of raising
““I;CB&Lhrul productivity" (a smnilar revision should be made on page 4

F the Bangkok speech).

DECLASSIFIED
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S2 1. Armbassador Takeuchi called on Under Secretary Katzenbach October 6
SAH
sS¢ to deliver following mescaye from Prime Minister Sato to President:
P
USTA (UCTE Prime Minister Sato is deeply grateful that Fresident i
SC Jolmison, on the occasion of his attending the coming Manila Confurence
IR )
'‘CTA and viciting vorious Asian and Pacific rcgion countrics, has sent him '
NSA '
DD a most understanding message, remenbering the invitation to visit .Japan
CPR extended to the President by the Prime b.irister during his visit to the
Urited States in January 1965.
The Prime Minister feels that the variocus considerations set
forth in the President's messagc are based on the most thorough
reflection, and aclnowledges the Presidént's decision resulting from
them. The Prime Minister hopes that the Manila Conference will
N contribute to the early achievement of peace and stability in South
\F’ Bast Acla, and wishes earncstly for the success of the President'
NN
?‘ 1 mission and the safety of his Jjourney.
Al
Sl
Q,l The Prime Minister believec that Japan should continue her
B :
= °6 cfforts towards contribﬁng to the return of peace and stability in
4>
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3
. 1o . EMDASSY RICCNHERDS MEISSALE FRON PRESIDENT
JOHNSON TO PRININ SATU BIGARLDING TYPHOOK DIBASTER
i JAPAN AS FOLLOWSs BELIZVE CUISTION OF POS3IELE
AILEASE SHUULD BE LEFT 70 DISCRT *aw o, JAPSKESE
COVERNNMENT . ,
2,  SUGZISTED MESSAGE: "DEAR MR, YRIGE WINISTER: K
THE AYERICAN PEOPLE HAVE ‘DEEN GHOCKED AND 'SADDENED
BY THE LOSS GF LIFZ 'AND DABAGE CAUSED IN JAPAN BY
TYPHCONS WITHIN THE LAST SEVERAL DaYS. PLEASE
LACCEPT MY SINCERE LONDOLENCaS"- EunERS‘N )
8 : : : .
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September 14, 1966

Dear Mr. Secretary:

The President on September thirteenth
signed a proclamation entitled "Proclamation
of Trade Agrecment With Japan Providing

Compensatory Concessions. "

Sincerely,

Williamx J. Hopkins
Executive Assistant
to the President

The Honorable
The Secretary of Commerce
Washington, D. C.

rrg
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THE WHITE HousE
WASHINGTON

Monday, 4:00 pm
August 15, 1966

Mr, President: . 4

g’ T
Ambassador/Reischauer, in his
""swan song'' éolicy-cable from
Tokyo, gives the reasons why he

- believes we should alter our policy

toward Communist China.

From Tokyo, he sees our differences
with Japan over how to deal with the
Chinese Communist menace as the
most serious problem in U,S, =
‘Japanese relations,

Bl
Bromley Smith
|

b | e e SO
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Prime Minister Satos

gpoech

August
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quast. that you deliver following letter from the President to

".

OTE Dear Mr. Prims Minister:

have noted, as I am sure you also have, the very interesting
* X -
made by the Thal Foreign Minister Thanat Khoman in Bangkak on

3. The Foreign Minister's suggestion that the nations of Asia °

take ¢
which h
for peg
Gomni. b
of tha'

constructive,

proposa
hope 10

possibl

elr des_‘birw into their own hands and that thoge nations in Asia
ave boon J:Ln the forefront in promoting constructive undertakings
ce and progress take tho lead in egtablishing axPeax:e for Asia
e to qéek to hold a confarence in Asia which would include all
principals in the war in Viet-Nam seems to mo to be very
Allthoyzgh the Forelgn Minister did not discuss this

1 with us and »aé therefore do not know exactly how he would
iuplemant it, I would hope that yowr Government would find 1%

e to give him encowagement and advicc_*. on how this sffort mtgh%

—— Do made

.

t,b move forward. Hven If the Communist powers initially reJect__l

Owhed bn

Cisaranion
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June 13, 1966 o~ )
11:30 a.m. Monday 60

SONFIPENTIAE MEMORANDUM FOR THE PRESIDENT O /.2 7.
Cnltd
SUBJECT: Luncheons with appropriate Ambassadors 7, 0 /

y Eosgo—7
. /»/', ,{.(,.,..;_;, R A 5 . J /) //:/ vd
You will remember that in commenting on my memorandu.————=—""
of June 8, 1966-,/you indicated that you desired to re-instate 2ol
the lunchecons with foreign Ambassadors that Jack Valenti Coré o
formerly handled, but desired that the staif be cut down to,
at the maximum, three persons. ! '

I have talked with Bill Moyers concerning this, particularly

as to the selection of people, and he suggests that only
Ambassador Symington, Assistant Secretary Bundy, and

myself attend the first luncheon where it is suggested that the
Ambassadors from Indonesia, Australia, Burma, China, Japan,
Thailand, and Liaos be invited.

I had included the names of Eill Moyers and Waltt Rostow but
Movwvers' reaction is that Rostow sees the Ambassadors frequently,
as does Moyers, and it is not necessary for them to be there.

Does this meet with your approval, or would you like either
Moyers or Rostow or both present?

Approve: ' Yes No
Add Moyers‘: Yes No
Add Rostow: Yes No
‘ Robert E, Kintner
REK:ny

RECEIVED
JUNT 4 1866
CENTRAL Fu1ES

EETERMINED TO BE A:
ADIBARISTRATIVE BARN! 1
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THE WHITE HOUSE SIS o
WASHINGTOR SR A"Ooz/cro pya

June 10, 1966 R 60/"} —
3:30 P,M, Friday (é/. - -

CONFIDENTIAL-MEMORANDUM FOR THE PRESIDENT
¢/

) ;’? &
Mac Bundy phoned me today to remind me that the Ford Foundation
Board is scheduled to elect David Bell as an officer of the Foundation
at the Board mceting June 23 and 24, I wrote you a note previously
about this but Mac pointed out again that he did not want to cause
any cmbarrassment in the event a member of the Board leaked the
fact that Bell was elected an officer,

Mac will not say anything, but he says that if past practice prevails,
the minutes of the meeting will probably be printed the following '
day in some newspaper, due to talking by some Board member,

X Crre s Z
He also pointed out that the Ha.rva.rd’&grscge’xj'(sﬁave appointed

Ambassador®Reischauer as a professor. This has yet to be
announced but may come out at any time, I did not know about
this, but perhaps you do, : )

‘ I . (é4a¢4ukﬁ_—“4

Robert jl;ntn | | »
N T

N }[/3/1’6
b
Z b,a-ﬁ*‘”
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Date:
TO: W. MARVIN WATSON
FROM: JAMES R, JONES

This meeting with the Japanese Cablnet is
in Japan and the dates are firm,

The President told Sec. Rusk that Rusk,
Secretaries Cinnor, Freeman and Wirtz and
Udall (if he insisted) could go to the
conference, However, Secretary Fowler
and Ackley cannot go.

Jrd
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May 26, 1966 8 g ‘ o

10:30 a.m, Thursday /9/7/3‘////9/?/,@
LU S / 4
CONFIDENTIAL MEMORANDUM FOR THE PRESIDENT 60/,? f

; ing Gltlin - Cor/
SUBJECT: Meeting with Irving Gitlin
TE 296
/7/)/2/
Prr3-1/

e

Irving ,é}itlin is a former producer who worked with me
at NBC. He produced the American NBC White Papers
and many other outstandiuyg documentaries, Before
that he worked, in the same capacity, for CBS Reports.
He is now an independent producer. He is ingenious,
creative, but somewhat difficult to control,

As background you talked with Arthur)f{rim about extending
your film on your flight from Australia to Japan to a half-
hour and asked him to get a producer who could do it. He
talked with Gitlin who would like to do it, Gitlin has rather
elaborate ideas of interviewing the people on the flight, etc.
which you should ask him about,

If the question of money comes up, Arthur Krim said to
forget about it, I don't know what he had in mind, but
perhaps we could get the USIA to finance Gitlin's project if
you approve, I think it is a good idea to develop such affllm
and perhaps if it is satisfactory to you could be used abroad

by the USIA.

Robert E, Kintner

Bill Moyers
CC: Marvin Watson o
Jake Jacobsen [

DETERMINED TO & A3

WMSTRATWE MAgKiNg

P Y 4



https://7G',:;.9t

/ S
f qA mp &
/ / May 24, 1966 .§ ;‘.?: N /
(] : i :
L 6:15 p.m, Tuesday 5a b . | V-
S7/MC
/00 1
GONFIDENTHAL MEMORANDUM FOR MARVIN WATSON Feeed o
I " i "‘/'\J E
Qolel |

In checking, per your request, on the availability of the
Cabinet on July 4 and 5 for the Governors' Conference, I .
found that Secretary Rusk has scheduled, at least tenta- FGIO f,, ME

tively, a meeting with the Japanese Cabinet by the United 2 7=01
States Cabinet on July 5 to 7, Secretary Rusk will be L7 7=t ;
leaving the United States on June 25 or 26 and will be gone FG -3 i

until July 9. He will attend a SEATO mectmg, and on p\jog dwm, u—”ﬂ“"
July 5 to 7 has tentatively scheduled a XJapanese-American 3
Joint Cabinet meeting. S

Since Secretary Rusk was away, I asked Secretary Ball what
Cabinet Members were tentatively on the list to be invited,
Secretary Ball said he was not sure but he indicated that if
the Japanese~American Joint Cabinet meeting were approved
(I do not know whether it has been previously approved) that
Secretaries Fowler, Freeman, Connor, Udall, Wirtz, and
Director Ackley would be invited.

This would conflict with the Governors' Conference in Los
Angeles July 4 and 5. On checking, without commenting and
on a confidential basis, Attorney General Katzenbach said
he would be available although he had planned a vacation,

. Secretary Udall said he was available - apparently he does

not know about the Japanese idea, but Secretary Fowler
mentioned the Japanese meeting., Postmaster General O'BErien,
Secretary Gardner, and Secretary Weaver would be available,

I have not been able to reach several Secretaries, but I thought
you should know about the Japanese-American Cabinet meeting
conflict in the event the President desires to make a tentatwe
decision.

DETERMINED TO &8¢ 44
BOMANISTRATIVE Bagxin:
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THE WHITE HOUSE P s N
WASHINGTON COo 35
0 54
February 10, 1966 OO T2
0 /2 7
MEMORANDUM FOR | _—C——Q—-/-g_/_' 4
Co L0/
0o 237
FOR: The Under Secretary for Economic Affairs 0 OZ N

@y

_.HL&‘,E

By

a

The Secretary of State

SUBJECT: Determination under Section 103(b) of the
Mutual Defense Assistance Control Act

Pursuant to Section 103(b) of the Mutual Defense Assistance
Control Act of 1951 and in accordance with the recommenda-
tion contained in your letter of January 25, 1966, concurred

in by the Department of State, the Department of Defense,

the Department of Commerce, and the Agency for Interna-
tional Development, I hereby direct the continuance of

United States assistance to Belgium, France, the Federal
Republic of Germany, Italy, Japan, the Netherlands, Portugal,

and the United Kingdom.

You are hereby directed to inform the chairmen of the six
Congressional Committees of this determination pursuant
to the reporting requirements of Section 103(b) of the Mutual
Defense Assistance Control Act of 1951,
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December 26, 1965 /1Q/ﬁ0

FOR: . =, 'Mr. McGeorge Bﬁndy ’;é/&{
The White House 00O )5/

FROM: . Benjami. Read Co o/
. Executfve Secretary

;f @

(0 141

SUBJECT:' Briefing Book for Vice

President's Visit to the
Far East

Enclosed are 3 copies of a revised
page 2 of the Vice President's Briefing

‘Memorandum for his visit to Seoul, Korea.

Three copies of the books for the visit
were earlier sent to the White House,
including one copy for Mr. Valenti who

will accompany the Vice President on
the trip.

Please insert revised page 2 of the
Briefing Memorandum (HHH/BP=4) under
TAB 1 in the section of the books marked

- SEOUL.

Enclosure:
RfVised Page 2

7
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MEMORANDUM

THE WHITE HOUSE g’a F'

WASHINGTON ; a |

. November 9, 1965 | i C’

11:30 a.m. Tuesday | 7"'0 S

MA / ¢o
TO: The President i Co 203
COo 1Y/

FROM: Jack Valenti

X !
Carl Marcy has written a letter to Secretary Rusk about :

over-the-water transportation for Senator Fulbright and five
Senators to New Zealand -- and for Senator Morse and six Senators i

to Japan.,

Wayrne

Secretary Rusk and I talked about this yesterday.

i5e

I fear that your sending Senator ansfield by Presidential
plane and not providing any kind of over-water transporta.tmn for
these other delegations may cause some pain, B

In conversation again this morning with Douglas MacArthur,
I offer the following suggestion: '

1.

y e

3.

Secretary Rusk returns from South America on
November 24.

That 707 will be available, then, to take both dele-
gations (Morse and Fulbright) across the water --
dropping Morse and his people in Japan, and going onto
New Zealand with Fulbright.

They would use local transportation from then on.

Eugene Black could then use the plane on November‘29
(by delaying his departure by one day).

A (28
Return flights for Morse and Fulbright:- We could possibly
schedule one of your planes to_pick up Morse in Rome on
December 20 and return his delegation «-. and pick up
Fulbright in Hawau on December 11 to return his- delegatmn.

#e vi“
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THE ASSISTANT SECRETARY OF COMMERCE Jo B e
WASHINGTON, D.C. 20230 _ T8/
September 29, 1965 FG727
| 0 LTS
a4/
23 05
MEMORANDUM Fa f5S
TH 6 lgtlew

To: Mr. Francis Bator TH&/&MWM i

The White House

X
Subject: Cotton Textiles: Kennedy Round Sector Discussions

You had asked me for a memorandum on the cotton textile sector
discussions. The following brings you up to date on the problem.

1. TFormulation of Package Deal on Cotton Textiles in
Kennedy Round

Earlier this year Eric Wyndham White, Director General
" Japan, the United Kingdom, and the
- _ n the Kennedy Round sector discussions
TRANSMITTAL FORM = U.S, DEPARTMENT OF qouuzntlL , on cotton textiiss under which the
' Co : | to extend the Long-Term Cotton

——

: . g 3 0/gs  an additional five years and the
RO 082 " v 830} .  to negotiate a reduction in tariffs
' ; liberal administration of the LTA.
To + Mr. MCP herson / the result of two principal factors
FROM: Stanley Nehmer : jeriously impair internatioual trade

ible future. One was the forthcoming
ch the exporting countries would
iendment to the LTA to restrict the

, and in particular the United States,
ader the Arrangement. The other was
cotton textiles on the exceptions list
tatement of the United States when it
lextiles, that it assumed the LTA ¢

it expiration in 1967,

I thought you might be .
interested in the attached memo fo
Francis Batér on the cotton textile

sector discussionsl, prepared at his s point of view, the LTA has been a

» control imports of cotton textiles
third LTA year (which ends September 30,
. (Attachment I summarizes imports of

request of some time ago. |

b e R 2 E.O. 12356, Sec. 3.4
pER L Ny 8837
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ATTNg SCIENTIFIC ATTACHE 2t >

Below you will find the text of the President's statement to the

¥ Us=Japan Cooperation in Medical Science meeting in Honolulu October L.
X

Text msy be changed in minor detail however draft below has been cleared

through White House and may be delivered to appropriate officials in

J épanese foreign ministrys

"When Prime Minister Sato and I met together in January, we agreed to
underteke a greatly expanded program of cooperation in medical science;

directed towards attacking some of the most serious medical problerﬁs that

-~ afflict the peoples of Asia,

"Some of the foremost medical scientists of our two countrles‘ are now
gathéred in Honolulu, for a conference to review the present state of
knowledge on such problems and to join their talents in working toTrards
solutions. This conference represents a long step forward :I.n carry:mg out
the program Prime Minister Sato and I had envisaged, and is a splendid
example of the spirit of partnership that animates our relations w%.th Japane.
“There

]

£

Clearances:

e DSa22

¥ Drafted by: / Telegraphic transmission and K
SCI R y 9 /29'/6"; classification apprpved byr . SCIL = J. Wa'lla?e 9«]%106

WHITE HOUSE- Mr., Cater (substance

% EA/J - Mr. Sylvester (su,% b\
Mr. Bundy (substanse E,ta.nce)

. Mr. Balenti (substance )/

REPRODUCTION FROM THIS COPY 1S

LIMITED OFFICIAL USE * PROHIBITED UNLESS - "UNCLASSIFIED"
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Page_2  of telegram to___Amembassy TOKYG

LIMITED OFFICIAL USE

"There 1is f:erhaps no greatew challenge today than to seek to dispell
the black clouds of suffering and disease that darken the horizon of millions
of peosple, We can hope to meet that challenge effectively, if our two nations
work together and with others to overcome common problems, and at the same
time we will be advancing toward the goal of a peaceful world and a better world
for all. “ . ‘

"I should like to extend my warm greetings to the participants; and to

wish them every success in their endeavors."

. Japanese Embassy Washingtom has been provided above‘text.

End.
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DEPARTMENT OF STATE “gu 5
EXECUTIVE SECRETARIAT ®

RECE|
MCGEQRGE BUPJ%EYQS OFFICE Aéﬁ: 2J/
August 20, 1965“y/0£
S AU 20 M 10 4o Cory
g

TO: Mr., McGeorge Bundy
The White House

FROM: Benj aminp’}\“é/gd {o_
Executive Secretary

~
v

- : )

Enclosed for Mr, Jack Valenti is
a copy of an information memorandum
from Under Secretary Mann to Secretary
Rusk informing the Secretary of dis-
cussions on theXBristol Bay salmon
problem between Mr, Mann and William C,
Herrington of the State -Department and

ViCE

Senatozﬁ.Bartlett a(})d%lagnuson.

v oK o

f~

Enclosure:

As stated,
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August 17, 1965

Dear Jim:

I have your letter of August 12
and appreciate your sending me
the material,

Sincewrely,

Lee C. White
Special Counsel to the President

X
Mz, James Rowe
Corcuran, Foley, Youngman & Rowe
1511 X Street, N. W,
Washington, D, C.
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MEMORANDUM FOR June 25, 1965

Honorable Harry G. McPherson
Subject: Wool Textiles

A U,S. Government—-industry delegation has recently
returned from Japan where it urged the Japanese to agree to
participate in an international conference aimed at finding * 5|
a solution to the problem of rapidly rising wool textile exports '
to certain markets, including our own, The U.S. Government
presentation included the warning that if the Japanese rejected
an international meeting, our Congress might take unilateral
action. The Japanese Government rejected this proposal, and
in reaction to the warning, one Japanese representative made a
caustic and somewhat insulting statement in the course of the
meeting. Our own industry representatives came away annoyed,
and they may now increase pressure on Congress and the President
to take unilateral action to restrict imports from Japan, or at
least to promise to move in that direction in the next year or i
two. Such action could involve either new legislation raising i
tariffs, or creating quotas, or both; or an attempt with
?resmdentlal pressure to negotiate a bilateral agreement with
Japan.

We feel strongly that unilateral action in this field ;
would be very unwise for the following reasons:

1. It would constitute a major step in a protectionist ' |
direction., This would certainly undermine our position in the
Kennedy Round, where we have been trying to persuade other
countries to adopt a liberal trade policy and make substantial
cuts in their tariffs.

2. Under GATT rules, we would have to pay compensation
in the form of reduced tariffs on the same value of trade as
that on which we imposed restrictions. Our wool textile imports
are presently running at an annual rate of about $250 million, ,
If other countries would not accept compensation, they could
retaliate by raising their tariffs on an equivalent value of
our exports; thereby penalizing other U.S. industries,

DECLASSIFIED
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June 4, 1965

MEMORANDUM FOR:

Mr. John P, Walsh

The Executive Secretariat
Department of State :
Washington, D. C. | |

SUBJECT: Telegram to the President from Congressman
Pelly regarding North Pacific Salmon

We have received a Read-Bundy memorandum of June 3rd
attaching a draft White House reply to the telegram of May 29
from Congressman Thomas M, Pelly, of Washington State, on
the subject of Japanese fishing activities in the North Pacific
region.

As I told you on the phone, it is our judgment that this
matter should be dealt with through a response from the
Department of State, most appropriately from the Under
Secretary for Economic Affairs.

Because of the time that has already passed since Congress-
man Pelly sent his telegram, we would greatly appreciate a
State response to the Congressman by tomorrow at the latest.

Many thanks for your help on this matter. Please let me
know the outcome on this, so thatl may inform Mr, O'Brien's
office.

James C. Thomson, Jr.
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p -
I am returning herewith Don Cock's letter dated

March 27. I will be in touch with him on his return

from Europe.

1

iﬁ&;¢bt7${ 4%Lc14 \

Henry H. Fowler
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DONALD C. COOK

President

AMERICAN ELECTRIC POWER Company, Inc.

2 Broadway, New York, N. Y. 10008
HA 2-4800

March 27, 1965

PERSONAL AND GONEIDENTIAL-

Dear Mr. President:

The partner of a very good friend of mine, both

of whom are leading figures in the investment banking

business here in New York, was recently in Tokyo to carry
on certailn business negotliations and general discussions
with Prime Minister Sato. Upon his return I was advised

that these geheral discussions with the Prime Minister

covered a greater range and took more time than had been
expected by my American friend, and produced some extremely

interesting information you might like to have.

Rather than attempt to paraphrase the information,

I will quote it verbatim:

. ! » ‘. 9 o ) i
. . s 1V Ty fae
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"It was soon clear that he wanted to get a
message to President Johnson. I immedlately
started to maneuver into the position that

we could report his conversation to Ambassador
Relschauer. In Japanese, to his official
Interpreter, which Chuji of course understood,
he sald he would do that himself when the
Ambassador returned to Tokyo later this week.

"The message which the Prime Minister wants

to get to President Johnson is that there is
needed here in Japan a clear-cut, understand-
able, unilateral statement by the United States
respecting Vietnam as to what our conditions
are for termination of hostilities and, pre-
sumably, withdrawal. He says that the state-
ments now being made by us are taken here, not
as reasons for our presence 1ln Vietnam but as

Justification of our bombing the Communists.

"The foregolng is a broad, but I belleve an
accurate, interpretation of what the Prime
Minister has in mind. :

..

—
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‘The Honorable Lyndon B. Johns
. Washington, D. C.

It may be that there 1s nothing in the above

~ that will be regarded by you as news, since I am sure

that the governmental sources of information are necessarily
much more extensive than any private source could possibly

" be, However, I send this information to you because 1t is

well known that government officials periodically find it

useful to send semi-official messages through trusted private

cltizens and because, in any event, this letter will serve
to ensure that the information comes to your personal

‘attention.

I am leaving for'Italy tomorrow evening and will

" be away approximately *three weeks. While I am there I will
- have an opportunity to talk to the leading bankers in the
country, and I hope to obtain some useful information regard-

ing both the Italian and the general European balance of

- payments situation, as well as their attitude toward the

. 'corrective program of your Administration. If the informa-
. tion appears to be of sufficlent value, I will pass it on
' to you when I return.

Sincerely rs,

The White House
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MEMORANDUM
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TO: . .THE PRESIDENT L
FROM: Lee C. Whit&fz 2 | | _

Attached for your approval is a memorandum prepared
by Governor Herter's office recommending (with the
unanimous approval of all departments) that you not re-
quest a further investigation of the cotton typewriter-
ribbon cloth industry to determine whether the higher
tariff imposed in 1960 as a result of an "escape-clause''
proceeding should be reduced. Although normally ' T ' :
many departments would be expected to recommend ’
such an investigation, all are agreed that the agreement
with Japan by which Japanese exporters have voluntarily
limited their U.S. exports compels that we not run the
risk of lowering the tariffs which apply to European

~  countries,

Accordingly, I urge that you approve the recommenda-
tion of Governor Herter's office by s1gn1ng in the space |
marked "Approved” . _ ik

Encl,
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MEMORANDUM TO THE PRESIDENT & Y /"
) Jo, Mo
SUBJECT: Wool Textiles ) SV

Y/

LY

1. Pursuant to your instructions; I have reached an
agreement with the Prime Minister on the way in which we
will treat the wool textile matter. It is agreed that we will
both say on demand that you have raised the question with him,
that you proposed a meeting of the representatives of the two
governments to discuss a possible conference with Italy and
Japan, and that the Prime Minister has agreed to consider
this proposal. (It is not likely that the British will accept
this particular way of going about it, which gives them great
difficulties. I think they will agree, in sum, to continuing
discussions among experts on both sides.)

2. In return, the Prime Minister asks to be able to say
that he raised with you the problems created for British
shipping by some of our rules and regulations. I agreed
to this on the condition that your own position should be fully
protected.

3. I am telling Mike Feldman that this mission has been
accomplished and that we can expect in due course to hear
back from the British.

- bt

McG. B.

nNL 8 3- 3k

Py_aeco _, NARS, Date 3-30-%3

Authority




(U

- s a
Aot g IW Lol o, 91
GONFIDENTIAL Feros
%
MEMORANDUM FOR August 27, 1964

THE PRESIDENT

If Japanese Prime Minister Ikeda
does come to the UN in November (Tokyo
reports it as likely) you will almost have to
see him., Given our stake in Japan, you will
want to do so in any case,.

Therefore, Rusk's proposal that
we get credit for asking him makes good sense,

AW oo

R. W, Komer

"‘:!9

Approve

Disapprove

DECLASSIFIED CONE
Authority sclizsy bew 574/ 72
By 22752 , NARS, Date 47 e3/22




THE SECRETARY OF STATE

WASHINGTON August 25, 1964
CONFIDENTIAL—

MEMORANDUM FOR THE PRESIDENT

Subject: Washington Visit by Hayato Ikeda,
Prime Minister of Japan

Recommendation:

That you authorize Ambassador Reischauer to inform the
Japanese Government, in response to a specific inquiry or other=-
wise at his discretion, that you would welcome a one to two day
working visit by Prime Minister Ikeda in November, should Tkeda
be in New York for the Nineteenth General Assembly of the United
Nations,

Approve Disapprove

Background:

Prime Minister Ikeda is considering coming to the United
States to address the General Assembly in mid-November and re-
portedly would welcome an invitation to come to Washington to
meet with you at that time,

Prime Minister Ikeda was re-elected on July 10 to a third
term as President of the governing Liberal Democratic Party and
will probably remain in office for the next two years, His
speech to the General Assembly and meeting with you would re-
inforce both Japan's image as a major power and Ikeda's personal
position as a world leader and close friend of the United States.

Tkeda visited Washington briefly to attend President
Kennedy's funeral., His only previous visit was a State Visit in
June 1961, If he visits Washington following his planned
November General Assembly address, useful discussions could be
held on U,S.-Japan economic problems, U,S.-Japan mutual security
questions, relations with Communist China and Japan's role in

Southeast Asia,
$§k4L~L,£;~o£LJ

DECLASSIFIED Dean Rusk
Authority _Jlele Leesfpe/77
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Subject: U.S. - Japan Civil Aviation Consultations #w‘wphm‘;,,Sm H A

MEMORANDUM FOR THE PRESIDENT

We are now engaged in discussions with Japan working toward
a new aviation agreement.

Japan now has a route to San Francisco and to Los Angeles
across the Central Pacific. They seek a continuation of this
route to New York and beyond.

The Civil Aeronautics Board opposes granting Japan any additional
route rights, The Department of State, however believes we should
respond to the Japanese request. They suggest a package granting
Japan a trans-Pacific route to either San Francisco or Los Angeles
and on to New York. In return, Japan would give up either

San Francisco or Los Angeles and grant us the rights to Osaka

(the second most important traffic point in Japan), and a confirma-~
tion of U.S. rights beyond Tokyo to Asia and Europe, including an
important right for Northwest to operate as our second carrier to
Hong Kong. '

American Airlines will oppose any negotiations because they will

be hurt by the grant of a right to New York, TWA and United will
also oppose negotiations, but not quite as strongly as American,
Northwest will approve this package so long as it does not include
any competition to them by way of the Great Circle from Tokyo to
New York. Pan American will offer token opposition. Although
they are adversely affected by the proposed package, they fear

the consequences of no agreement. Japan could harass our airlines.
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 SUBJECT: S. 1988, "aAN ACT To prohibit fishing in the
territorial watgrs of the United States and in
certain other areas « « « "

RECOMIENDATION: I recormend that you defer siznature of
S. 1906, WAN ACT To prob.bit fishing in the territorial waters
of the United States and in certain other areas by persons other
than nationals or inhaditants of the United States" for a few
days until we have had an opportunity to work out with the
Japanese the public handlinhg of the serious questions in our
relations with Japan raised by this bill,

s DISCUSSION: The Japanese Ambassador called on me urder ine
structions yesterday and left with me a formal note expressing
deep concern over ‘the provisions of 3. 1988 "insofar as it pur-
ports to resirict freedom of the high seas beyond the territorial
wavers of the United States" and to include in our jurisdiction the
fishery resources of the Continental Shelf, especially king crab.

Today Alexis Johnson had a one-hour conversation with Ambas-
sador Takeuchi dwring which he formally advised him that the bill
does 1ot in itself affect in any way the extent of U, S. fishing
jurisdiction; that it is concerned primarily with providing mecan-
ingful protection to such rights as now exist or which might be >
acquired at some time in the future, and that before any determi-
nation is made that the legislation be applied to king crab we e
would discuss the matter with the Government of Japan, 4 F

The Ambassador found this explanation unsatisfacvory and,
while admitting to its legal correctness, said tnat the
Act would irevitably be interpreted in Japan as a threat
against the longesstablished and economically important
Japanese king crab fishing industry in the Pering Sea. The
Ambassador was unusually emphatic in strongly asserting the
adverse effects this would have in Japan on our relations, He
asserted that these serious effects could only be averted if
there were categorical assurances from the United States that
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b ' ‘Dear Mr. Comptroller General:

This is in acknowledgment of your letter of
: February fourteenth to the President, en-
‘... closing a copy of your supplementary report
.. /i.v. to the Congress on excessive charges for
""" leased telephone services incurred by United
- - States Forces in Japan, containing the com~
i+ ments of the Department of Defense and
¢ "~ Department of State on your findings and recom-~
- mendations and your evaluation of their comments.

1t has been noted that two copies of this supple-
!, mentary report are being seat to the Director
. of the Bureaa of the Budget.

" Sincerely,

Ralph A. Dungan
Special Assistant
to the President

"~ Honorable Joseph Campbell
oo Comptroller General '
oo Ly of the United States
SREL N Wllhington. D. C.
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