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MEMORANDUM 

~ 

~ C. t 
THE WHITE HOUSE ) {7c, /5"/ 

WASHINGTON - . (lcJ/I 

December 30, 1966 

MEMO FOR JIM JONES 

Jim: 

I believe the three visits described in the attached memo 
should be considered along with those mentioned in Bram's 
memo of December 23, 1966. I have removed the telegrams 
referred to in the Read/Rostow memo because they have now 
been largely overtaken by other events. They would in any 
event have to be revised in the light of your recommendations. 

The dates presently under consideration for these three 
additional visits are as follows: 

Prime Minister Chung of Korea - - March 13-14 or 
March 14-15 

Prime Minister Maiwandwal of Afghanistan - - March 28-29 

' 
President Sunay of Turkey - - April 3-5 

In your absence I checked the timing of these visits with 
the Social Office to see if there were any special considerations. 
The dates shown above reflect adjustments which the Social 
Office recommended and which I have checked back with the 
State Department. 

After you have had a chance to look this over, I would like 
to discuss the matter with you. I expect to be in Saturday 
morning. 

<1ofl ?0 

Dick Moose 

ATTACHMENT 
Read/Rostow 12/23/ 66 

RECE\VEO 
JAN 2 11967 
CENTRAL F\LES 



n ;i:Z: ~Ee .- .n.R Y OF STAT~ 

\ ." ,-SH INGYON ~ . O. C, 

DEPARTMENT OF STATE 
WASHINGTON 

December 23, 1966 

MEMORANDUM FOR MR. WALT w. ROSTow 1 
THE WHITE HOUSE 

Sub ·ect: . Visits During March and April,, 

<-. 

. -·-tached are telegrams to Seoul, ~ aQ_ul, and Ankar§.) 
sugges ing dates for o::·=i cial and State visits duifn_g- ·March 
a d April •. 

lthough the President had authorized visits from both 
_{or e an Prime Minister I 1 Kwon Chung and Afghan Prime Minister 
Aaiwan dwal during the month of April, we are suggesting dates 
uring the las t O days of March for these two visitors in 

order t o accommodate the Jurks who have requested rescheduling 
!:1 resid_~nt Sunay' s State visit for April .and in order to allow 

. ittie time prior to tne President's aeparture for the Latin 
erican Summit meeting tentatively sche<cluled for April 12-14 . 

We believe 11 Kwon Chung i;ill be pleasedi to move his dates up 
ecause of the Korean elections which are scheduled for 

A r i 22. Maiwandwal needs to get back tt:o Kabul for conveuing 
f Parliament April 13 an_d had proposed'. dates only a few days 
f ter those we suggest. 

Te dates should not conflict with. invitations already 
proffered during Harch. We have requested that Taipei urge 

• K. Yen to visit Washington during the first half of March 
~£ -at all poss ib le. T'ne yisit of Tubmam-i, which the President 
authorized for March, and that of Kin Gli v a~thorized for 
pri ~an be delayed, until May since appm:oaches for scheduling 
ates have not yet been made to either· ~~ these two. 

DECLASSIFIED 
Auth~rlty s/t,,& /4_, 8"/?/~7 
By .#f ~/J/77,NARS,Date -
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ten tative schedule incorporating these s~g&estions is 
6 ~ached . t . 

Benjamin H. Read 
Executive Secretary 

nc osures: 

s stated. 

,, 

,. 
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E:E A426 
DO WTE l.0 
DE WTE 2494 . 

:7!1 0 ['i ; (rALT ROST OW . 
·;:- o : T HE .PR ES I DENT . '. 

' I, , , • I , •• :'I 

CITE: CAP 661145 . 

-C O J.J F I D ,E H T I A b-

DECEMBER 2, 1J66 , 
,'· .. , 

•, I • ~ • 'SUBjECT: .US TRADE AND · INVESTMENT MISSION TO KOREA 
_. _, , ..., .'",, ( . ' i 

AID 9 SfATE, AND CO MMERCE HAVE COME SOME DISTANCE IN .'; /:::;~·· '. , · 
SHAPING UP THE MISSION WHICH WOULD BE .. INDUSTRY ORGANIZED- ' <<,,, .·. 
$0 VERNMENT .APPROVED." .TIME TENTAT_IVEL.Y SCHEDULED FOR MARCH~'.J\/·1. · ·:. ·. 

THE KEY QUEST'-ION NOW IS A TEAM LEADER. THEY HAVE PUT · _:- .>·\~~: ·,·:··: .. .,: 
FOUR NAMES TO t1E AND REQUESTED THAT I SOUND THEM OUT IN - .< /::
A PRI ORITY ORDER YOU DETER MINE~ THEIR NAMES ARE: ROBERT ·a. J:;;:-;_:·•·: 

XANDER-SON; GEORGE w.x.BALL; c. DOUGLAS.l(DILLON; WALKER L. . . ;,-;'/:\' . . 
xcISLER . THEY WANT A t1AN ·oF DI STINCTION WITH PUBLIC AS WELL ' . 

AS BUSINE SS EXPERIEN CE AND NO DIRECT BUSINESS CONNECTIONS . i?~,:, ·. 

0 

IN .;::\AVE A GOOD FALL BACK IN TRISTAN"'sE F'I.AT ' SENIOR . . j;J>i , , 
. VICE-PRE SIDE NT OF MA NUFACTURERS HANOVER TR'usr. 'THEY BELIEVE ' \ ..)\:. ' ' 

HE WOULb SERVE AS NUMBER TWO IF A BETTER KNOWN FIGURE .COULD ···:.{ .. , . . ',,· : 

BE FOUND AS NUMBER ONE. . . :. · .. 1• '. ,:- ' . · 
f... ,, ;• , ., ' 

THE QUE srIONS ARE : ' . . . ' '.}} 
,' . 

· .1• . SHO ULD I APPROACH ANY OF THE SUGGESTED .MEN TO· HEAD ·) f · 
-iHE MI·--sro· N? OTHERS?' . •,. /·-., ,,,,,:- . ~--· '•, .·. t

l -~ . , . . .. , F" f 
'· . • : . . ' \ .. ,'. '1.. • ' ' -c , :,<::.: '.,· :: .: . ... . . 

2. IF ' soi, I~ WHAT . ORDER? . · .. ' ·i: -: :\'•,:::·: 
). 1 • • • • •• .,:.- 1· • 

/ . ... .
3. SHOULD · wE _GO.. WIT~ BE PLAT AS ·NUM~ER .ONE? .'. -' ,, . . ; , _'. . .. · 

,- . . : . ·, ' ~ . ·' ;. ~ ', . ' ' . . I ' ,,,.v.. .'- ' . .. . , \ ... 

DTG ~ 021 s02z DEC . 1966' 

. ,, 
'.. . . 

GP230 · · IMI230~. 
,;, .. 

' • ' . 
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November 18. 

Let me first tell you bow grea\ly wo enjoyed o •z thne in Korea 

For me it waa a. real satisfaction to be able to seo the exhll>ition 
on the next 5-year plan, and total witb you and your colleagues 
engaged in the field of economic development. .As promiaed, 
I enclose a copy of the tnlk 1 gave in Argeotina on the problem of 
inflatioti, developmO"nt., and democracy, entitlea I The Chapter 
That Keynes ever Wrote. " (You are pe:rfectly free to reprint 
1t in Korea if you judge lt relevant to your problems.) 

As you ga"the::r momenturn and begin to see posatbllitlea ahead, it 
i s obviou,sly of the greateot i m portance that you eombine l'aptd 
growth with stability. From the experience oi La.Un America. and 
elsewhere, nothing la m ore capable of ulsrupting ·nd distorting 
a sound dev'clopment program than rapid infiatlon, some of th,,e 
speclfic eifecta of which a re detaile"d on pag.es 6-7 of the text. 

l would again under.line to you the two points I n,rada to the Minister 
of F inance: 

~- the importance of driving hard on !eaaibillty studies and gettin 
a s much of your plan into bankable projects as soon as y-0u can; 

... the l m.portanco of en.gaging private foreign capital in your next 
development plan bi the sectors you re .pod as i m portant. 

B11t I return to my m ain theme: the eatioi' ction we all felt in our 
vi-sit with you, a nd my personal gratitude for 1tbe many kindnesses 
ehown me by m y Korean colleagues. 

Yours, 
,,. 

• Rostow 

His Excellency 
XChang Ki-Yong 

Deputy Prime Minister 
Seoul 

E_nclo-sure 



AGENCY FOR INTERNATIONAL DEVELOPMENT 
UNITED STATES OPERATIONS MISSION TO KOREA 

APO SAN FRANCISCO 96301 

November 8, 1966 

Off ice of the Dir ector 

GeNFIDEN 'l'Dt:C 

Mr. W. W. Rostow 
Special Assistant to the President 
1600 Pennsylvania Avenue N. W. DECLASSIFIED 
Washington, D. C. 20501 

Autho,it.y d /Z> L -:r:;-c., $13//--:Jr 
Dear Walt: By ~ , NARS, Date '?"/2-v/-?JY 

The President's visit here certainly gave a lift to Korean 
morale, and will be very helpful in the development of positive Korean­
American relations. Your own expressions of admiration for Korea's 
accomplishments and of optimism regarding its prospects certainly 
contributed importantly to these results. You are widely known and 
highly regarded here as an authority on development matters, and so 
your words carry very special weight. 

We are concerned, in the Embassy and USOM, that some 
of your comments here are being misinterpreted, and that there is serious 
danger of their misuse for purposes that would be contrary to U.S. and 
Korean interests. Let me explain, and solicit your help in applying a 
remedy. 

Korea's rapid economic progress in recent years has reflected 
major improvements in the economic policy environment and basic economic 
institutional framework that provides the incentives and the opportunities 
to millions of Korean farmers and businessmen to make more productive 
decisions. You've no doubt read about some of these improvements in the 
economic environment (attached is a list of some key ones). These ·environ­
mental changes-- including the very important factors of increased political 
stability and continuity of economic management and policy--- have permitted 
a fuller release of Korea's excellent development potential. The environ­
mental changes (including fiscal and monetary policies) were needed par­
ticularly to promote savings, their channeling into productive 

GP-1 - Excluded from automatic downgrading & declassification 
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.CONFIDENTIAL 

Mr. W.W. Rostow 
November 8, 1966 
Page 2 

investment, and exports-- thereby stimulating output and income and re­
ducing the key gaps in the economy (balance of payments gap, budget 
gap, investment/ savings gap, and gap between output and jobs on the one 
hand and income and employment needs on the other). These environ­
mental changes were promoted through joint ROKG- U. s. planning and 
action to try to achieve the best possible reconciliation between the 
interrelated goals of stabilization and growth. They were reinforced by 
a series of continuing direct efforts to stimulate the growth of agriculture 
and industry, including a new marketing emphasis. 

Throughout these efforts, the greatest Korean problem has 
been to stay within the bounds of monetary and budgetary expansion that 
would permit an adequate reconciliation between stability and growth0 

Conversely, the constant threat to the progress being made has been a 
strong tendency to expand money supply, investment, and Government 
expenditure too fast, and thereby trigger a reversal of the mutually re­
inforcing cycle of increasing price stability, increasing public willingness 
to hold monetary assets, increasing channeling of investment into more 
productive forms rather than into more holding of real assets as a hedge 
against inflation, and resultant acceleration of exports, output and em­
ployment. The positive effects of the measures referred to in the previous 
paragraph are in constant danger of being reduced or stifled by inflationary 
binges. 

Korean psychology tends towards an expansionist, "damn-the­
torpedoes ", and also Epicurean outlook. {The old Chinese histories identify 
the Koreans as a people who like to sing, dance and drink.) These tendencies 
can, of course, be positive developmental forces, if they are adequately 
channeled and disciplined, but that is the problem. In economic terms, 
Koreans have not yet sensed the principle of marginal utility as fully as 
would be desirable and tend, instead, to embrace the doctrine that you 
can't have too much of a good thing. On the other hand, they also tend 
to be very practical, imaginative and adaptable. Consequently, we are 
optimistic regarding their ability to learn rapidly from their experience 
as to what it takes to succeed in developing a modern economy, and to 
change their habits as their experience dictates the need. 

CO:WFlD:ILNTIA !: 
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Mr. W. W. Rostow 
November 8, 1966 
Page 3 

In the foregoing context, the key problem of Korean economic 
development is the low domestic savings rate. Korean savings performance 
is in stark contrast with that of Japan, where domestic savings are about 
one-third of GNP, permitting rapid investment and monetary expansion 
without excessive inflation. Until the last few years, Korea's net domestic 
savings have been negative, i.e., consumption exceeded production. The 
data on savings is weak, but USOM' s best estimate is that domestic 
savings were -1. 7% of GNP in 1962, 6. 2% in 1965, and might exceed 10% 
in 1966 {although October economic trends are bad for savings}. 

This recent rapid improvement in the Korean savings rate is 
the most encouraging among the many encouraging economic trends here-• 
in terms of building a vital economy able to sustain high growth rates 
without excessive reliance on outside help. However, it has not been gained 
easily. Inducing Korean action that would encourage savings has been a 
prime focus of U. s. attention. For reasons that I've indicated, the trend 
of increasing savings is still very fragile and vulnerable. Koreans' 
natural tendencies to overdo expenditure are aggravated by the str~ngth of 
political factors, especially in an election year, by irresponsibility in some 
quarters, by the desire to rationalize failures to exert necessary self­
disciplines, etc. -- in the familiar patterns seen all over the world. 
Achieving reasonably stable growth in Korea is a very delicate balancing 
act. The U.S. has used its influence here to offset tendencies to upset 
the balance of policies that is needed to maintain the rapid forward 
momentum of the economy. In Korea, the dominant tendencies threatening 
this balance are those of excessive expenditure, as I've explained. 

In this context, some Koreans have already seized on certain 
statements attributed to you, have used them out of context, and have inter­
preted them in ways that I know you would not sanction. I'm afraid this 
tendency could easily spread. You are being quoted as saying that con­
ventional economists always underestimate demand for the products needed 
in a growing economy, that Korea should not worry about overcapacity 
because demand is always underestimated, that estimates of requirements 
should be made in the ordinary way and then everything should be doubled, 
and that economic development is too serious a matter to leave to economists 
who do not understand it adequately. 

eoNFIDEW'I'J8 r, 
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Mr. W. W. Rostow 
November 8, 1966 
Page 4 

I understand and have, in fact, long advocated the basic points 
at which I believe you are driving (tendencies of "experts 11 to retard 
attainable progress by the very common practice of underestimating demand 
and supply potentials, and by failure to adapt mechanical economic calcula­
tions to the political and psychological needs of people; the need to involve 
all s e gments of national leadership in development planning and policy and 
to reflect the views and aspirations of the broad spectrum; etc). However, 
I fear that this good advice is being given to the wrong clients, and that 
they will misunderstand and misuse it to support positions that you would 
not support. There is relatively little danger of the ROKG' s making the 
errors of setting their sights too low that you describe (although some of 
their "experts" have at times underestimated the growth of demand for 
particular products-- and have also overestimated). The dangers in Korea 
today are primarily in the opposite direction. A psychologist might find 
it therapeutic to give a lecture on the psychological dangers to the in­
dividual's health and welfare of undue repression of natural appetites, but 
he would not want to give such a lecture to a voluptuary. I'm not suggesting 
that Koreans are voluptuaries, but only that prescriptions should fit the 
malady of the patient in hand. 

The dangers here are that you will be cited, as a distinguished 
American authority on economic development and Presidential assistant, 
as justifying positions taken by those Koreans who: 

{l) wish to compile national investment programs by 
aggregating what someone wants, sector by sector, 
without regard to the aggregate investment ex­
penditure that Korea can sustain without serious 
inflation, or to market analysis, or to investment 
priorities in terms of the relative yield in whatever 
types of return are judged economically or politically 
desirable; 

(2) want excessive growth of heavy industry, beyond 
the sizeable growth already provided in the 1967-
71 Development Plan, thereby pre-empting re­
sources needed for agriculture and for medium and 
light industry that will produc e more income, jobs 
and exports for the money invested; 
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(3} want to justify precipitate action to approve a great 
flood of foreign commercial loans with Government 
guarantee, without adequate review of such matters 
as the economic, technical and financial feasibility 
of the projects being financed, whether there 
is overcosting or suitable loan terms, or the 
questions under {l} and {2} above (the actual motive 
for the project sometimes being a slice taken 
from the original loan transaction, without any 
substantial risk on the project being taken by anyone 
but the ROKG and the people or economy as a whole}; 

(4) want to cover up failures in their own judgment or 
performance-- and to ward off domestic and 
international criticism-- where efforts to restrain 
inflation have been inadequate (your remarks on the 
timidity of economists are also being interpreted to 
argue that concerns about undue monetary expansion 
are unwarranted}, or who wish to escape from the 
rather rigorous policy logic imposed by recognition 
of the crucial Korean need for expanded domestic 
savings; 

(5) would like to be able, where convenient, to discredit sound 
Korean or international advice on the foregoing points 
as being too conservative or theoretical and lacking 
in real policy understanding (including some U. s. 
Government positions taken in negotiations with the 
ROKG on self-help and other matters, which some 
Korean sources have found unpalatable}, whereas 
their real motive is one of those described above. 

Some Koreans are already making such interpretations, even to 
President Park, and the danger is in encouraging backsliding on the painful, 
step-by-step, but important, progress that has been made by the ROKG 
over the past couple of years on the various points mentioned above. 

"60NFIDi.:NTJAk_-
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Of course, your statements are being used out of context, and 
the users conveniently ignore the stress that you placed while here on 
good investment project planning, and your very helpful comments during 
your previous visit to Korea on the bad effects of inflation on Latin American 
economic development. 

Koreans deserve much credit for the great progress that has 
been made in rebuilding their economy and their society. Americans here 
use every opportunity to give them the maximum possible credit. We 
do so not only for the usual reasons of building good relations, but be­
cause the building of Koreans' confidence in themselves and each other 
is a crucial need for their national development. Among ourselves, 
however, it is important to avoid overestimating Korean capabilities and 
to recognize that notwithstanding the primary role of the Koreans them­
selves, U. s. influence on Korea's economic policies-- both positive and 
restraining-- has been a very important factor in the country's economic 
advance, in addition to the resources and technical help that the U.S. has 
provided. 

There has been an encouraging growth of Korean understanding 
of their economic problems and of the measures needed to deal with them 
most effectively, and I'm sure that there are responsible Koreans who 
understand much more than we ever will about many aspects of their 
problems. There has also been an encouraging growth of Korean willing­
ness to accept disciplines and difficulties involved in obtaining good solutions 
to the basic economic problems of allocating their scarce resources among 
alternative needs. (Where else has domestic revenue more than doubled 
in two years?) Yet, these advances in understanding and willingness are 
still tentative and limited in scope. Their further strengthening is essential 
to achieve U. s. purposes in Korea, and will need continuing U. s. reinforce­
ment. 

Thus, it is important that we continue to do our best to maintain 
the influence of our policy advice until the positive trends in Korean 
economic policy making have advanced further. To forestall the possibility 
that Korean misunderstanding of your views would damage this purpose, 
would like to suggest that you write some appropriate comments for Korean 
consumption. An early letter to the Deputy Prime Minister, indicating 

'CO~tFIDE.NT IA.I.,.. 
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that copies were going to Ambassador Brown and myself, would be helpful. 
Lat er on, you might want to consider doing an article for some suitable 
Korean publication. If you would like, for this purpose, we could send 
you some suggestions of themes that seem to us particularly appropriate 
to discuss for a Korean audience. For the letter to the DPM, I would 
suggest that you include stress on: (1) the effects of continuing, size-
able inflation on development, and the importance of Korea consolidating 
its grasp on this problem; and, (2) the multiple importance of feasibility 
studies and good investment project planning. You have spoken and 
written on these points most eloquently in the past, and would, I'm sure, 
make a very salutary impression on the DPM and others who would see 
or hear of your letter. 

I regret the length of this letter. But I know your great 
interest in the subject matter and felt that it needed an adequate explana­
tion. Incidentally, I probably will be in Washington during the first week 
of December, and would be glad to call on you then if you wish. 

Sincerely yours, 

%ti~ 
Joel Bernstein 
Director 

Attachment a/ s 

cc: Mr. Ruther£ord M. Poats 
Assistant Administrator 
Bureau for the Far East 
A. LD. 

CONFIDE:t>tTIP L 
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I nstitutional Progre ss 

During the per iod August 1964 - April 1965, Korea made un­
usually great progress in int roducing institutional developments that 
facilitate economic growth. The following lists i mportant steps, 
reflecting USOM influence, to build into . t he country's management 
structure, on a continuing basis, new and better ways of doing things. 
(Excl udes reforms i n methods of programming and handling U.S. aid, 
which ar e not regarded as part of the permanent institutional structure, 
although the experience gained may affect that structure.) 

1. Exchange Rate System 

Establishment of t he floating exchange rate system, facili­
tating maintenance of a realistic, unitary exchange rate, which in 
turn facilitated removal of trade controls, export expansion, and many 
other improvements. 

2. Trade Controls 

Dismantling of bulk of i mport quotas (covering about 8Cf/o of 
imp0rts), with a policy of progress ive removal of most of the remainder. 
Simplification of control and adminis trative procedures to provide 
easier and quicker access by business to needed imports and simpler 
export procedures: wor k continuing on ,this. 

3, Monetary Management 

a. Intelligence . Revision of types of basic data collected, 
estab lishment of greatly i mproved systems for data collection 
organization, and analysis on continual basis. 

b. Management Structure and Procedures. Establishment 
of mult i-faceted intragover nment a l structure of continuing 
assignments of re sponsibili ty , s taff groups for continual 
analysis and recommendation of policy and operational actions, 
and policy leve l review and decis ion-maki ng at Minist erial and 
Presidential level. (This ha s brought about, for the fir st 
time in Korea, a sy stem that can truly be described a s act i ve 
monet ar y management of the economy, as distinguished from ad hoc 
and l argely pas s i ve monetary action reactions to disturbances 
in the economy.) 

c. Control of Money Supply . I ntroduction of system of 
indir ect controls t o replace the relatively inefficient credit 
quota s. Coupled wit h better analysis of liquidi ty developments 
and prospective needs, and new structure for active forward 
management of monetary s ituation. 

UE 
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4. Money Market and Interest Rates 

Major shift of interest rate structure to realistic official 
rates, thereby providing official monetary institutions (banks) with 
much more substantial role in collecting savings and channeling to 
investment uses: result is greater savings, more credit on more suit­
able terms, better management capability for monetary authorities. 
Strengthening quality (management ) and quantityo.f long-term, develop­
mental credit available from the KRB : same under way for the MIB . 
Work with ROKG to improve rural credit system . Preliminary steps 
towards development of number of other ins titutions of the money 
market, e.g., private development banking and securities marketing, 
life insurance, credit unions,. in-service t r aining to upgrade bank 
staffs, home loan and savings . 

5. Exvort Promotion 

Apparatus for continuous , comprehensive export program 
institutionalized . Permanent t rade promotion organization (KOTRA) 
established and strengthened. Elaborate structure of Government and 
Government-private committees es t ablished, from Cabinet down, for con­
tinuing policy formation, operational planning, and surveillance of 
results -- i ncluding monthly Presidential reviews . 

6. Saving s Program 

Comprehensive program approach similar t o export promotion 
established more recently, covering a l l aspects of national savings 
activities and policies (Government, bus iness, and individual savings.) 
Wark on 3. and 4. also makes the major substantive contribution here. 

7. Government Revenue 

As with export and savings generally , Korean predilection for 
campaigns and programming mobilized to provide continuing organizational 
support for policy of expanding revenue . Tax administration raised from 
Bureau to level of Office of Taxation, with organizational strengthening.' 
Process of structural reform of revenue system begun . Tax rates adjusted 
(mostly upward). 1 

8. National Economic Planning 

Major i mprovements in scope and concepts of planning , and in 
Government organization f or planni ng . Broadened participation in 
planning process throughout Government , including provincial and local 
governme nt s, resulting in greater effect of work . (USOM work on PL 480, 
Title II programs and other rural development work has had a particularly 
significant eff ect in strengthening the influence of provincial and 
local levels on 11ational programs.) Preliminary discussions of further 
strengthening of local government planning. 

FFIC A 
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9. Investment Programming 

Strengthening and regularizing of procedures and criteria 
for analyzing and screening investment projects requiring ROKG 
financing or guarantees. Relating this to development of next 
five year Economic Plan (1967-71). 

10. Agricultural Institutional Development 

Improvements in agricultural co-op and credit organizations 
and variety of their services, grain storage, system for stabilizing 
grain prices, development of use of lime and mixed fertilizer, further 
development of extension system, reorganization of fisheries co-op and 
program, early steps towards .introducing commercial approach to fcrest 
development, preliminary steps towards strengthening of agricult~ ~~--'~ 
marketing, early development of elements of grape ina:lietry;etc?.~u o 
Variety of institutional analytical work by outside experts, including 
most of foregoing areas plus the Korean system of land tenure and use. 

11. Industrial Research and Development 

Launching of main new institute for industrial research and 
development: hope to have profound effect. 

12. Industrial Extension Services 

Early stages of developing effective industrial extension 
services from the Korean Productivity Center, and some similar pro­
vincial organizations. Preliminary steps for strengthening related 
work by universities. Related work to strengthen quality control and 
inspection policies and services. · 

13. Private Investment Promotion 

New government organization about to be launched after period 
of planning and discussion. Some steps taken and others under way to 
strengthen policies and services in this area. Advances in areas 1 - 6 • 
above of considerable significance here. 

14. Educational Planning 

Series of important new initiatives taken to establish funda­
mental planning for tackling basic deficiencies of educational system: 
most of work just getting under way or not yet started. 

15. Transport 

Improved organization and management systems for railroads. 
Preliminary steps towards strengthening of highway management, and towards 
integrated planning and management for total transportation system (road, 
rail, air, sea). Air travel planning and operational services were also 
strengthened. 
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16. Manpower Planning 

Preliminary steps towards overhaul of manpower planning 
apparatus: better data collection and appraisals, and better use 
of data for planning general educational programs, vocational train­
ing, investment programs, labor market services. 

17. Research Program 

Greatly expanded program of contracting for research on 
current policy and operational problems of Government by Korean 
universities and other private research organizations and scholars. 
(Serves to tap skills and brainpower beyond what otherwise available 
to Government, and to involv~ intelligentsia positively in work on 
Government problems to increase their positive identification with 
and understanding of problems, and to improve knowledg~ and work of 
teachers and other intellectual leaders.) 

18. Other 

USOM work, during this· period, had lesser but appreciable 
effects in other areas of institutional development, such as urban 
planning, police capabilities, family planning, public health planning, 
overall planning for Government organization, Government in-service . 
training, management of the electricity system, planning for tourism 
development, telecommunications planning, urban. water supply planning. 

19. The National Industrial Research Institute (NIRI) 

USOM project since 1958, NIRI has received 
ff training, equipment and echnical assistanc to become 

the nation' testing laboratory for Sout Korea. The inspe tion system 
for export p oducts is being ·mounted on IRI's services as 
expanded thro gh the provincial laborator s. These latter e being 
rehabilitated w h USOM assistance as part of the Industrial A ea 
Development Pr ram in Taegu and Pusan. dditional areas ·11 ' 
include Kwangju d possibly Taejon. Totally," this is an alrea 
measurable effort toward better quality and quality control through 
physical testing. 

t 
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FROM: .JOE CALIFANO 
TO : JAKE JACOBSEN 
CITE: .. CAP66840 

_. C 0---N·--fi'.:-.L D E N T f-"J\L 
·X . 

TOMMY CORCO~AN ASKED ME TO PASS ON THE FOLLOWING 
MESSAGE TO. Y.OU: . 

,,i. 
"·. ·'' 

\ QUOTE: ·.. 
. ·x 

~RALPH- ·.OLMSTEAD, WHO WAS FORMER SECRETARY TO POPE OF . ·'•
··.:t/\.

' IDAHO, - RECENTLY VISITED KOREA AS MEMBER OF DEPARTMEN~ 
OF AGRICULTURE-COMMERCE TEAM TO DISCUSS FOOD CONDITIONS 
IN THE P-ACIFIC. OLMSTEAD MADE QUr'TE AN IMPRESSION ON \• ·: ·. ·,: ..:.. ,. 

-~ KOREANS AND WAS ENTERTAINED BY PRESIDENT OF KOREA AND . . :.-1 
1OTHER HIGH OFFICIALS DURING HIS VISIT. IF OLMSTEAD·s NAME 1s :o:,: ; 

RAISED. ·BY THE KOREANS, PRESIDENT JOHNSON WILL RECOGNIZE .· .· ,i,:? .-.\':.:':'.· ·.: ,,; ·· 
" -~··. ' .· -.. IT• . . .,. ·t 
• L ,I •'.:• • 

.._·.)it:t:<: ' .,-. 
·. ·. :·.- a ~CAJ./::J!lt:/£1',-/Al. 

,c 

OTG 2 9.16072 OCT 66 . cp-; IV~ 

/ ()£A) 
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October 13, 1966 

GO~fflDENTIAL 

Mr. Walt W. Rostow 
Special A$sistant to tho President 
The White House 
Washington, D. C. 

Dear Walt: 

I tried to reach you today to report to you on recent discussions I've had 
with the group of visiting Korean dignitaries, headed by General Jong 
Pil Kim, who visited and dined with me at my home in New York City 
this past Sunday. 

Th• group was a very influencial one and consisted of the following, 

General and Mrs. Jong PU Kim 
Mr. Taik Soo Kim 

National Assembly 
M.r. Sung Won Kang 

Democrctic-Republicon Party 
Mr. Sung Hee Kim 

Democratic-Republican Party 
Mr. Sang Kook Han 
H.E. Mr. Yong Shik Kim and Mn. Kim 

Republic of Korea to the United Nations 
Mr. and Mn. Un Yong Kim 

Republic of Korea to the United Nations 

In view of the fact that President Johmon has included Korea on his Far 
Eo,t schedule, and in view of my unusuol "arnicus curiae'1 relationship 
with Pre,ident Park, General Jong Pil Kim who is Chairman of the 
Democratic-Republiccin Party and Prime Minister Chung as well as innu­
merable other leaders of distinction throughout Korea, I om sure l can 
be of special service to the President. If the President wishe,, I would 
be honored to accompany him to the Philippines~ precede him to Korea. 

LETERM!N H} TO 8f Afl 
AOM4NISTRAT1Vi lllUllll,i

711 .. 
. 

/I-~1-J 
q. 
l11 
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DEPARTMENT OF STATE 

EXECUTIVE SECRETARIAT 1G'0 JJJ 
~ ENCLOSURESi 

l 

I October 7, 1966 

I Executive Office Buildingl . Mr. Charles Maguire
l 

Per your request enclosed :·--: -·:-­
is background information on: ··- - · 

1. 
2. 
3. 
4. 
s. 
6. 

Australia 
New Zealand 
Thailand 
Korea 
Philippines 
Malaysia 

Bruce 

-- 1 • - ------ ------ --.J 



MEMORANDUM 

THE WHITE HOUSE 

< GOP.iFIDJi;WTIAL WASHINOTON July 2 7, 196 6 - - 6: 2 5 p. m. 
Wednesday 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Dates for Visit by Kor ean Prime Minister 

In mid-May, on the recommendation of Secretary Rusk, you approved in 
principle an invitation to Korean Prime Minister Chong to visit Washing­
ton in the early autumn. 

Although State had previously hope d for a mid-September date, that 
month is now heavily booked, given the Ne Win and Marcos visits. Unless 
you are willing to set aside any time in October, we should now inform the 
Koreans of our willingness to receive their Prime Minister in late November 
or December. 

What is your preference? 9 

l}Y a.e.f."RostoW 

/ 1N1 · I 
October_ _,____ ~ /1\_, Y) YlA-/ 
Late November_L1_ f,, ~ 

1 

December / · ~ ~ 

Specific Date ?____ ~ 

DECLASSIFIED 

Auth ority µ ~~~ .&&:~.:.:Y/.::...2-~/::..,-~7_7:,. 

By.,.dd"'1f ,NI i 'I'/ -:J 7 

COMPIDEMTIAL. 

- .----. ---------,-..•·. , . 
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Y..Ii.i.1 ~7iUHG... WJN' 
?..JINISTE1l OF NATIONAL n:: .. ·;::1:rSE.,. I:lEPl1~L!C OF KOEEA 

far ezccpt·:or~y :meritorious conduct bl tho perlorma.nce of ou.tsta.r-Aing 
se.1~Jtces-: 

!it1bterK!L-'l S-aL:J- Eun di;:tb.~rt ~h0d htru.::~df ti c::rctrpUoniilly .n-£i•i­
tortcn.t~1 :J e rvic e ac.l Iv1in{·;tor oi J~ationrJ.. Dof2n~:;e~ Rcrubllc- of Korea, 
from. rlm·ch lSG3 to June lt"reG. 1'h.rC:..'l.~DOUt th1~1 period 1.:~u11:~ter·Eh'J'.l 
del1'lon:.:-trc:i.L'd f;.:tr.ong lcad,:)!"~;hJ.;p -o:nd r~fe::;:-:-. ton.cl co.rf:ir-0terice in n:,old­
tng a CO{), O'JO man Re~ub!k: of Korea .l:.rn1.ctl. rO'.ece u1to a co he~~ l v cit 
wcll-b~Js~ccd ~'1d. wcll-t.i."i'a.hlcd fight tug o cmc'tt o! tho !'1·ee -V/orld. 
Thriou:gh 1: i ~-~ determL'18.tton ~ e::rpart gy.id::.n.ce b:~ contc"Lbtu:ed g.J:\~'t;i.tzy
"·O -:-""'-..,r.~1tr'/Tt1r.,.•.-.1nN ~,~.-.. , ., ....,,,.,.,-;-..,;;,i ,,,:r.~,_, c ri"v-,::,,,,.{l;,':: '- Q.~ 9\l l J,h~\ r .,..,.~P(•~:,,..,.'f-1 .i!>1-,,-1,,(~~-~ ~ 
4,.1 ..... ~~ .... .......'JZ...4.,;,~ ....... u ~·~ WVJl..+)J..W.\a °v,jii,o,+,,V ..,, i.~..;..&.:~- -- · · J. ~-~~) ~.J:..w, ~:.. it.~{..L,i;.......J.Jf J. t.w" . .. , .. ~ • . u~ 
the Repul)lic cf Koroa. 'The·oillclc-acy ~ cU:;:r,a.teh ·.::itll w•hil.'.:h clorL~.nt ~? 
o:i tbe Rop.fulic of Kore-a. ~.rmc-d Fo1~e:-~we·n p:r. ~pa,:o d to d.i:tpo.r-t fer 
cc:1nba:t in Vi.ctn~, and the highly co~ei:1d.r..blo ~.. m:'.,.!!e'~'" ·ta \'lhi~h th~'Y 
conduct~-d ..hcmselves in beth mu·t~"'lr oper-ations and mpr-o\11dtng 
a.~;..l ::tan.l!.etothe peo-r,;leofVtE;inat(t.J are in 1ru.+gc .rnt¾'truro &let0,:W!int::tc1" 
1.1.m.'s pe:-.c:onal effort·~ and e~emJ;•l ify h.t-: de~ii'"OtiO..'l tc· the w.i :re -o! 
.frced:?Zn. lrllni:': ter E:un•s dtsti11g,.1t:;hetl s-e1""~1ce ad -out: ian.<.:Hri.g aceom-
1.-~.u~-rm1ents .re-il.e~t ·great crcilit u~:i::;-n hi..m ~::;elf, ~1e Re_ptlblic of Kc.res. 
~..rn1ed Farces aod hfo counU:y... 

LYNDON B. JOHlJSON 

,. 

https://clorL~.nt
https://gy.id::.n.ce
https://r~fe::;:-:-.ton.cl
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March 2, 1966 ,--0 ~ ,., Jr - \J - ::-V
12:30 P. M. Tuesday

I t! o ./.5'/ 
'7/J) l9/Co3 lc2JI 
FG Jt>.-5:. -EYE~LY -FG- I I~► 

MEMORANDUM FOR THE SECRETARY OF STATE 

Who~ I w&ia i~ Kor a, Kim Sung Eun, Minhtor 0£ De£enae, 
-'( 

had a. private converaation with me and insisted on putting 

in my hands the attached docwnent. I thought it should be 

in your hands also. I am sending a copy to the Secretary 

of Defense. 
I 

Jack Valenti 

Ltr. to JV dated February 23, 1966 from above 
on material problem of the Republic of Korea• 

'. . ! ·-I 

R£CtlVtfi 
~.t~O 1 8 1966 

'"'~NTRAL FILES . 

r 



~ • DECLASSJFIED 
CONFIDEN'f'IAL C. f.

Authority d@.@_L'/4,. r/4/1·~ 
By d?r..f: ,NAh.u, Date 1'/I/77 -2- (! 0 /5/ 

Topics You May Wish to Raise: 

Korea-Japan Settlement - You may wish to congratulate Pr·esident Park warmly 
on his Government's success in achieving the long-sought Korea-Japan settlement. 
We believe it will have important and lasting benefits not only for the peoples 
of the two countries, but for the entire Free. World . You might also reassure 
him , as the President and Secretary Rusk have done, that our ·basic policy of . 
extending military and economic aid to Korea will not be affected by the Korea­
Japan s ettlement. Many Koreans have feared that the U.S., foilowing a Kor€a-. 
Japan settlement, might seek to· shift part of its Korean burdens to Japan.. : 

Assistance to Viet-Nam - It is recommended that you express to President · 
Park our deep appreciation for Korea's important military cori~ribution to the 
struggle in Viet-Nam. You will undoubtedly wish to reiterate·u.s. determination 
to stand fast in support of that beleaguered Free World outpost. (An additional 
Briefing Memorandum on this subject is attached.) · 

Korean Political and Economic Progr ess - It is suggested. tha·t ·you also 
express admiration to Park for his capable handling of the domestic political. 
situation duri ng . the past year. In spite of strong opposition efforts, including 
street demonst rations, to frustrate the Korea-Japan settlement and despatch of 
Korean forces to Viet-Nam, Park's firmness and political acumen brought the nation 
safely through these crises into the present atmosphere of domestic order and· 
relative political stability. 

Despi te reductions in U.S. economic aid to Korea , growth in real GNP has 
exceeded six percent in each of the last two years. 1964 industrial production 
was 51 percent greater than in 1960. In view of this impressive economic progress, 
you may wish to congratulate Park also on his success in moving , t _owards a self­
sufficient economy within a framework of democratic institutions. · 

Institute for Industrial Technology and Applied Science~ You might also· 
not e with satisfaction the progress being made by Korea and the United States in 
bringing into reality the Institute for Industrial Technology and· Applied . 
Science proposed in the May 18, 1965 Johnson-Park Joint Communique~ AID a~d, 
the Battelle Memorial Institute are working closely with the Korean Government 
on this impprtant project. Establishment of the Institute will oe ·a major 
breakthrough in relating Korean scientific effort to industrial development 

· and in providing Korean scientists a modern environment for creative research. 

Topics Park May Raise 

Korean Economic Benefits from Viet- Nam - The Korean Government hopes to 
secure substanti al economic benefits from its participation in the Viet-Nam · 
conflict, through increased Off-Shore Procurement by AID and .the Department of 
Defense, increased employment in Viet-Nam of Korean technical -personnel, and 
increased U.S. budgetary support for the maintenance of the Korean·military 
establishment ·and Korean economic development. If President -Park raises this 
with you, you might tell him we understand his concern and wiil gi~e Korea 

.. COffli'IDP:NTIAL 

mailto:d@.@_L'/4
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EXECUTIVE SECRETARIAT 

::; G l/<Jo 
December , 26, 1965 j10/ttJ 

FOR; · Mr. McGeorge Bundy 1Cfl&f' 
The White House (! O Js/ 

.FROM: - Benja~Read ... (!o ro-1 -; 
Executtve Secretary fO I<// 

SUBJECT: · Briefing Book for Vice 
President's Visit to the

' I . Far East 

Enclosed are 3 copies ·of a revised 
page 2 of the Vice President's Briefing 
Memorandum for his visit to Seoul, Korea • 

.· Three copies of the books for the visit 
were earlier sent to the White House, 
including one copy for Mr. Valenti who 
will accompany the Vice President on 
the trip;. 

Please insert revfsed page _2 of the 
Briefing Memorandum (HHH/BP-4) under 
TAB 1 in the section of the books marked 
SEOUL. 

Enclosure: 

Revised Page 2 · 

-€0NFID8N'fliL ATrACHMEN.t 

·-- --~ ·-------~-- ._.J 
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File Hcmo FG ll-8-1/Busby, Horace 
10/1/65 co 151 ND 19/00 62 
cc PR 18-2 FG/RS 

PL 7 FG 165 
FG 11-4 PR 16 
FG 226 ST l 
NR CO 1-3 
F'G l co 62 
SC FG 202 
FG 400/MC WE 

Box no. 1306 containing the following material sent to Central Files on the above date 
by }1r. Busby's office. Correspondence dated 1964 & 1965, 

Loose Leaf Binders: 

1. President of Korea Park - Visit - list of emplpyees who will attend ceremor.y 
2. President's Press Conference Briefing Papers - 3/ll/65 & 3/20/65 (2 binders) 
J. Draft of chapters from Democratic Fact Book 
4. National Aeronautics & Space Council (3 binders) 
5. Federal Aviation Agency - report on Natural Beauty 
6. Throe years of Progrcos - Tho Konnody - Johnoon Adminiotration 1961-1963 (dated 19Glf) 

Other Ha.terial 

1. Ifomo - How Science and Technology will affect Press Relations, etc. 7/20/65 - Ci, .::..:t: (;;:; 
S. Sheldon 

·2. ~:inute s of r.1ecti..,g uith Concressional Leadership on Dominican :Republic 
J. ·.:'3ckl~r Co;.\})li.:>.t::.on of llcports from Dept. & AGencies 
t.. !'.c;.:o to President from llt}IJ - current interest 
5. \1illiu.m 1,l. xBroom - .x:Ridder Publications 
6. A survey of Public Opinion in Alabama. - Poll Book 
? • Arno J'!owotny - xUniversity of Texas 
8. Herno ·2/15/65 Wm. fundy from W.W. Rostow - Some Thoughts on Southeast Asia 
9. Status of American Citizens in Dominican Republic 

10. Atomic Energy Cormnission Biweekly Reports 
11. Memo from Sec. Hodges to Malcom Kilduff for the President re National Goals - Eco:-:o;;j_c 

Growth 

I 

https://Co;.\})li.:>.t::.on


File !.fcmo FG ll-8-l/6~sby, 
10/1/65 FG 11-8-1/Valenti,Jack 
cc FG 440 

FG 105 
FG 11-8-1/~latson, Harvin 
FG 245 
FG 251 
FG 250 
FG 11-4 
FG 11-8-1/\'Jhite, Lee 
FG 160 
SP .3-50/ST42 
FG 155 
so 2/6/22/65 

Horace 
FG 165 
JL 3 
JL 5 
LE 
FG 100 
FG 600 
WH 5-1 
SP 3-50 
FG 11-9 
WH 14-1 
ca 1~1. 
PR 18-2 

Box no. 13(~'-L containing the following material sent to Central Files on the above date 
. by }a-. Busby's office. Correspondence dated 1964 & 1965. 

1~ 
2. 
.3. 
4. 

~i 5. 
6. . ~ 7 • t r. 8. 

f 9.f 
10.['. 

ll. 
12. 

i 
; 

13. 
14. 
15. 

'j 16. 
·1 17. 

18; 

1 19. 
20.l 

l 
t 21. 

22. 

'·J 

j 
j 
) 

Memos to Valenti 
1-Iemos for the Vice President 
Memos for 1-a-s. Lee Walsh - Dept. of State 
l·!emos to H. Watson 
Weaver, Ro0crt, Housing & Home Finance 
Webb, Charles A. Chairman I.C.C. 
1-Iemos for James E. Webb (NASA) 
Hemos for E1 \'lelsh 
Hemos for Lee White 
l:emos for Sec. Hirtz 
Hemphis, Tenn. 10/6lf - Draft of Speech 
Horton, JDT:1es, Comrr.erce 
1-a.ller, J .I. - White House Dinner Business Leaders 
1'1essci.r;e s - HE:l Crime & Delinquency • 
Legislation Re ports - Cc'.l.binet ( Requested l/ll/65) 
Interasency Comr.rittce Reports ( Requested 2/25/65) 
White House Hail Referrals 
Campaien Speech Drafts ll/61+ 
Office o~ Science & Tcchnolo£,Y 

xOrtiz, Caesar - returned from Tcxa:3 aboard- -Presidential Aircraft 
Park Visit 5/17=19/65 - Prc:3idcnt of Korea 
Press Conferences Report - Cabinet 
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Friendly (! 0 :l O 3 

(!, 0 .J:J J 
LIMITED O:F'FICIAL USE (!{) 1.3~ 

C o J 1 2-I. Brief Background on Norway eo is-; _ 
The Kingdom of Norway bas a rugged 2,125 mile coast line, extending 

from Russia in the Artie Ocean to Sweden in the North Sea. Its area of 
125,000 square miles is slightly larger than New Yorl~, Pennsylvania , 
and Maine combined. Ite population of J.7 milllon or 29 per square mile 
makes Norway the second (after I celand) most sparsely populated country 
in Europe. Norway is a cons titutional monarchy governed by a unicameral 
parliament of 150 members. The next NorweBian national elections ar e 
scheduled for September 12-13 of this year. The governing Labor Part y 
has been the dominant political party in coalition governments since 1935 
and since World War II, with the exception of a short i nterval i n 1963, 
it has ruled alone. With t he exception of the small Communist Par ty and the 
left-wing Socialist Peoples Party, who support the Government's Sl -::andinavi an­
style domestic social welfare and economic planning goals, all political 

. parties are agreed on the bas ic aspects of Norwegian foreign policy of 
adherence to NATO and the maintenance of close ties to the West. Norway 
exercises an influence on international affairs out of proportion to 
its relatively small size lar gely because of the high caliber of its 
representatives such as Foreign Minister Halvard M. Lange. 

In view of its extremely rugged terrain, limited arable land, and 
lack of natural resources, Norway is heavily dependent upon foreign trade 
for its relatively high standard of living. Norwegian exports of goods 
and services, the . later compr ised largely of the earnings of its huge 
merchant fleet, are equivalent to approximately 40% of its GNP. Principally 
through the expansion of industrial production, in large part based on 
cheap hydro-electric power, the Norwe~ian economy has maintained a 
substantial 4% average annual rate of growth in the past 10 years. 
Recurrent trade deficits have been a problem but net inflows of capital 
f rom abroad have permitted Norway I s r~old and foreign exchange reserves 
to increase steadily during t his peri od. 

II. Biographic Data on Ambassador Hans Engen 

Ambassador Engen was born in Norway in 1912. He was educated at the 
University of Oslo and in Sweden and Germany. He is married to·an 
American and has two adopted children. The Ambassador was very active i i: 
the communication field for t he Norwegi an Government-in-exile during World 
War II. After several years of private newspaper work he rejoined the 
Norwegian Government as Press Attache with the Norwegian •mission at the UN. 
In 1951 he was promoted to Deputy Permanent Representative at the UN and 
to Permanent Representative i n 1952. He became Under Secretary in the 
Norwegian Foreign Office in 1958 where he remained until he became 
Norwegian Ambassador to the United States in September, · 1963. RECEJY,r:-a 

11M1T.ED 01"r'TCJAL usE 5EP2 B w~5 
CENTHAL FllES 
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May 17, 1965 

Dear Senator: 

This is to acknowledge your ,nexnorandum 
~ - of May 11 to tb.e President r.egal"ding, the 

possibility of 'l>reaident Pa.rk' s addressing 
a joint session of Congress . 

Your memorandum has been called to th.e, 
pereo-nal aUention of the .Breeident. 

rSincerely yours,.. 

Lawrence F ·. 0 1Brien 
Special Assistant 
t o the Presid,ent 

Honorable Thomas J . Dodd 
United States Senate )< 

'V ash.ington, D. C . 

.... 

jl/jf 
RE EIVE 

MAY 2 0 1 6S 
CENT F ES 



MEMORANDUM 

THE WHITE HO U SE 

W ASHINGTO.,J\'
::;aturday 
May 15, 1965 
1:45 pm 

MR. PRESIDENT: 

Larry 0 1Brien has just ti.Re~ ith Senator Mansfield about the 
possibility of President ~ of Korea addressing a Joint 
Session of Congress next week. 

Senator Mansfield is opposed to this forthe following reasons: 

1. The last Joint Session was by President S e gni of Italy. Since 
then we have had several Heads of State and heads of govern­
ments ask to address a Joint Session and they have all been 
turned down. 

2. If we grant Session -- we would get several noses out of 
joint. 

3. To let President Pak address a Joint Session to the e x clusion 
of all others looks like we are using this man because he is 
with us. 

0 1Brien says that Mansfield is quite firm in his opm1on. Because 
of this we have not gone on to ::Speaker McCormack. At this point 
the Joint Session is stalled unless you would like Larry and me to 
go back to Mansfield and talk with him further. 

Jack Valenti 



- ·

TH E W H ITE HOUSE 

WAS HINGTON 

F r iday 
M a y 14 , 19 6 5 

.7:50 pm 

MR. PRESIDENT 

Since time is running short, I wanted 
to get this on i n to you. A oopy 
has gone to L a rry 0 1Brien for 
acknowledgement. 

i.-~.. ,. '.,._-~ . -- - ····- ..• -- · - ~ -~- ....,c....·1 

i 



1 

.. 

May 14, 1965 ,1-c,,c._faA.,,...,-,1, c....-~ 
8:00 p.m. ,.........,__ / 

MEMOFOR~N 

The original went to the President 
with a note that you were acknowledging. 

Jack Valenti 
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DA RREL L IT, CLAIR E, CLlli:RK May 14, 1965 

MEMORANDUM TO ~ The President "'-----,-~~ t)&J_ 
FROM: Senator Thomas J. Dodd 

,<:. 

RE: A. FEW BACKGROUND NOTES FOR YOUR CONVERSATIONS 
WITH PRESIDENT PARK 

(1) During the course of my visit t o Korea, I had two 
long confidential conversations with President Park, two 
convers ations with Prime Minister ;;:hung , and srveral 
conversations with JSim Jong ,fil, the Presidents closest 
advi s or. I encouraged them to speak with complete frankness 
to me, because I felt that only in this way would our 
convers ations be truly usef ul. 

(2 ) I must say that I was tremendously impressed by 
Pres ident Park, Prime Minister Chung, Kim Jong Pil, and the 
people around them . These are strong and capable men--and 
the proof of this lies in the striking record of economic 
accomplishment under the Park administration, the conclusion 
of the t r eaty normalizing relations with J apan , and in the 
remarkable degree of political stability--relative admittedly, 
but remarkable by Korean standards --since President Park 
first took power in May , 1961. 

(3) Relations between the Embassy and the Park administra­
tion are now excellent on both sides. In this sense, the 
present situation represent s a marked improvement over the 
situation that existed for a period of time after President 
Park t ook power, when Ambassador/ Berger was our representative 
in Seoul. ~~). 

The Embassy, during this period, was inclined to be 
suspic i ous of President Parle and the junior officers around 
him. Relations reached an all-time low during the Presidential 
campaign in November , 1963, when several members of the 
Embas sy were photographed at the residence of Yun Po Sun, the 
opp0siti on candidate , and when the opposition press openly 
implied , without refutation, that the American Embassy was 
sympathetic to them. . ~ C, 

iµ, .... 
It is to Ambassador ~rown's great credit that he appears 

to have completely overco~e the unfortunat e background of 
suspicion and hostility which he inherited on his arrival . 

l 
! 

RECEl1Ef. 
MAY l 81965 
CENTR~l FILES 
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The President -2- May 14, 1965 

(4) One of the most sensitive issues confronting us in 
Korea is the Status of Forces Agreement, currently under 
negotiation. 

President Park and the members of his government expressed 
the hope that an agreement could be reached which gives the 
Korean Government at least the same degree of authority as 
the Japanese Government enjoys under our Status of Forces 
Agreement with Japan. They were worried that anything less 
than this would strengthen the hands of the opposition and 
perhaps even undercut the possibility of ratifying the treaty 
of normalization with Japan. 

It is my understanding that we have recently submitted to 
the Korean Government a draft of our final proposal for a 
Status of Forces Agreement, and that this draft does fall 
short in several important respects of the Status of Forces 
Agreement now in effect with Japan and of a parallel agreement 
which is currently being negotiated with the Philippines. 

I do not prof ess to be an expert in this complex area of 
internationa l law. However, knowing how unscrupulous the 
Korean opposition has been in opposing the treaty with Japan, 
there is no doubt i n my mind that they would make an issue 
of it, if the Park Government were obliged to sign a treaty 
which appears to concede more in terms of legal jurisdiction 
over American forces in the country, than had been conceded 
by the Japanese Government in signing their Status of Forces 
Agreement, or than will be conceded by the Filipino Government. 

This is one of the few items on which President Park may 
be in a position to make a concrete announcement on his 
return home. Without pretending to any opinion on the terms 
of the Agreement, I would, nevertheless, urge that the present
draft be reconsidered, not merely with a view to providing the 
optimum degree of protection to American forces in Korea, but 
also in a manner that takes into consideration the existing 
political situation in Korea and the need to forestall, or at 
least limit, any extremist nationalist agitation on the issue. 

(5) President Park and hi s associates also spoke to me 
about the importance of increasing our military aid program. 
They pointed out: (a) That their reserve divisions are 
seriously under-equipped; (b) That the diet of their troops 
is not up to recommended standards, that they do not have 
adequate blankets or clothing, and that the soldiers' pay is very 
low, even by Asian standards--which, taken together, creates a 
serious morale problem; (c) That their Air Force is far weaker 
than the North Korean Air Force, both over-all and in terms of 
the quality of their equipment. 
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The President - 3 - May 14, 1965 

What they told me on these points was pretty well borne 
out by the brief ing I received from General Howze, and by what 
I saw during my helicopter tour of the front lines. I visit ed 
one outpost in the mountains where the air was still chilly, 
but where the men had only two blankets, for ground cover and 
top cover, compared with the three blankets called for by 
Ar.my regulations. 

One Army commander laid out a day's diet for me to drive 
ho.me the point that the average allowance for food, now 20 cents 
per day per soldier, is inadequate in both protein and caloric 
content, but that with 23 cents per day per soldier, the diet 
could be brought up to the recommended minimum. 

Without being a milit ary expert or an expert on economics, 
it nevertheless see.ms to me that there is some validity to 
the position of the Korean Government. It is in our interest, 
as well as their interest, to maintain the ROK armed forces 
a t least at their present strength in numbers and at a very 
high level of ef ficiency. 

It makes sense to me to cut back on economic a id to Korea 
as Korea builds up its own economy and expands its export 
trade. But it may be placing too heavy a burden upon them--it 
may even retard the recent re.markable rate of economic 
growth--if we ask the Korean Government simultaneously to 
accept a progressive reduction in economic assist ance and the 
added cost of expanding, properly outf itting , adequately 
paying , and re-equipping its armed f orces. An increase in our 
PL 480 program, it seems to me, could help to defray the costs. 

This, again, is an area where a more generous attitude 
on our part may pay added dividends in the form of enhanced 
poli tical stability, an increased rate of economic growth, 
and much stronger mili tary f orces. 



May 11, 1965 

MEMORANDUM 

TO : President Johnson 

FROM: Senator Thomas J. Dodd 

RE: The Possibility of Having 
President Park Address Joint 
Session of Congress 

I have heard, indirectly, that the Korean filnbassy 
put in a bid to have President Park address a joint session 
of Congress when he visits Washington next week, and that 
they were informed that this would not be possible . 

I am under the impression that this is a situation 
in which there is some flexibility, since several visiting 
dignitaries have addressed joint sessions of _Congress in recent 
years. If it is not too late, therefore, I would like to urge 
that the matter be reconsidered. 

If it were simply a matter of showing respect to a 
visiting dignitary, I would not make this proposal; but I feel 
that it would be very helpful to have President Park address a 
joint session at this time because he can be relied upon to 
speak in the most affirmative terms in support of our Vietnam 
policy, and to warn against the consequences for all the free 
countries of Asia if Vietnam were ever abandoned to communism. 

In addition, I have reason for believing that Presi ­
dent Park would be prepared to state that the present commitment 
of 2,000 Korean engineers to South Vietnam is only a first install­
ment, that his country is committed all the way in the battle 
for freedom in Southeast Asia, and that they are prepared to send 
combat troops if the South Vietnamese Government feels that this 
would be helpful. 

While I was in Korea I heard from sources close to 
President Park that the Government has already discussed sending 
two divisions to South Vietnam. 

I believe that such a message would be well received by 
Congress--all the more so because Park is a most dignified and 
impressive figure. 

DECLASSIFIED 
E.O. 12356, Sec. 3.4
NLJ qg.r4j4 

By ~J , NARA, Dattl\-1q_,e;, 
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THE WHITE HOUSE 

~ WASHINGTON 

March 20, 

Y~1 lowFor: Jack Valenti 

'{, ft!h (j"I<; /a­
Thru: McGeorge Bundy )diiCotfer-._,~ 

ll NY. 
I spoke to Bob Fearey 

about the attached telegram 
addressed to the President by 
Mr. Liem, and subsequently sent 
Fearey the original copy of the 
message and bio data on Liem. 
Also attached is my note to Liem, 
suggesting he contact Fearey - -
So the ball is now in Liem' s court. 

THE WHITE HOUSE 

WASHINGTON 

March 23, 1965 

For the Record: 

M r . Channing Liem came to Washington
le. 

on March 22 and called M r . Watson's 
Office to find out why he had not gotten 
a reply to his telegram. I checked around 
and found that a reply was sent to his 
office in New York and so informed 
Mr. Liem about the subject of the letter 
from M r . Cooper. (Mr. Cooper advised 
me to call him.) 

ruby g. moy 



March 18, 1965 

Dear Mr. Liem: 

The Proaldent has a,sked me to thank 
you for your telegram, and your offer to come 
to Washington to discuss the situation in Korea. 

I suggest that you get in touch. with 
Mr. Robert Fea.rey, Director of the Office of 
East Aslan Affairs, iii the Department of State. 
I have alerted Mr. Fearey to this. 

Thank you again. for your message. 

Sincerely, 

Chester L. Cooper 

Mr. Channing Liem 
State University College 

of New York 
New Paltz, New York 

- ' 

DECLASSIFIED ' 

E.O. 13292, Sec. 3.5 
NLJ O'R~B~ ,, 

By ,,:oJ_ ,NARA, Date l,~.3J>,t>8 

~r.El ' · 
MAR2 4 l 5 
CE i"t il L FILES 



THE WHITE HOUSE 11>,-
DECLASSIFIEQ WASHINGTON 

E.O. 13292, Sec. 3.5 March 16 1965 
NLJ c S - ii, ' 

BY. i-4 ,NARA, Date '1. ~~-~i' 

To: McGeorge Bun~ / · 

From: Jack ValentiY-v 
Will you have someone check 

this out ai-id either handle the wire 
yourself or advise me how to 
respond. 

l"YIz:.-c -

S e.e.. A +fc:_tk ~ 
(h---t;A}, 

. . esf w<- pvt -f~ ev.-. fo 
S"" f z. le ~f-, u N~ AJ·,2- A--ff~,vs 

{ Fe )- J;J- yw '7~ r 1 
II /Pllt-i.v f411fl.,9.e~ -...x.. ND - c.. 



March 18, 1965 

Dear Mr. Liem: 

The President has asked me to thank 
you fo:r your teleg:ram, and your offer to come 
to Washington to discuss the aitua.tion in Korea. '1... 

~I}.; rJ ' 
I suggest that you get in touch with ,~t-.J 1 

Mr. Robert Fearey, Director of the Office of 1/"J; \ 
East Asian Affairs, in the Depa.rtme.nt of State. 
I have alerted Mr. Fearey to thts. 

Thank you again for your message. 

\Sincerely, 

I 
\ 

Chester L. Cooper 

I 
i 

} 

Mr. Channing Liem / 
I 

DECLASSIFIED 
State University College j E.O. 13292, Sec. 3.5 

of New York ' NJ .O.,, f> 
New Paltz, New York ~ I By~ NARA, Date , ·3D-D8 

https://Depa.rtme.nt


-.

»i77GTt'lS:V i? - WM' SI ·•T F 5 7i . JJ 

------ - ------- - - ---------------~----. . ..• ~ 0 

DECLASSIFIED 
E.O. 13292, Sec. 3.5 
N~J~ DI-Sf · 

By~ . NARA, Date '-· 3D-b8 

NEW PALTZ NY MAR 15 1220P EST 

THE ?RESIDENT 

THE WHITE HOUSE 

t A PROMINENT KOREAN OSTENSIBLY FOR MEDICAL TREATMENT BUT IN 

f: REALITY CARRYING URGENT MESSAGE CONCERNING EXPLOSIVE CONDITIONS
! . . 

t IN KOREA ARR IVEO IN AMERICA RECENTLY• HE WAS INSTRUCTED BY A 
J:-\,.,rGROUP OF LEADING KOREAN EDUCATORS CLERGYMEN AND POLITICIANS r

,' 
. t' TO CONFER WITH ME AND TO BRING TO YOUR ATTENTION TRUE FACTS AND 
J i 

:{ VIEWS OF THE PEOPLE AS THEY SEE THEM. WHILE SOPIE IN THE GROUP. ARE 
!i,·
i· .r:r,---- ...,,--··-.. - - -.--- -, p ~ -,,. 
~t,,;ifi:il I 

KNOWN OPPONENTS OF PRESIDENT PARK OTHERS ARE NON- PART I SANS WHO 

1,1: COMMAND THE RESPECT OF MILLIONS OF KOREANS ALL OF THEM ARE , ,, 

fi, FEARFUL THAT UNLESS THE GOVERNMENT OF THE UNITED STATES CLEARLY : 

-t UNDERSTANDS .THE VIEWS AND ASPIRATIONS OF THE KOREAN PEOPLE 
.. r.,s; 
. ' AND PURSUES POLICIES DESIGNED TO SATISFY THEM KOREA WILL 

BECOME THE SECOND VIETNAM ANO ARE ANXIOUS TO MAKE THIS KNOWN TO 

YOU. I CONFERRED WITH HIM AT LENGTH AND FEEL THAT THE URGENCY 

AND GRAVITY OF THE SITUATION ARE SUCH THAT IN THE INTEREST 

OF BOTH THE UNITED STATES AND REPUBLIC OF KOREA WE SHOULD BRING THEM 

EITHER TO YOU OR ANYONE WHOM TOU DIRECT AT THE EARLIEST 

- - ,- - • - _- - ,- • , • • • • -• - • - ~ • -. • I - .7' - - - • 

I . .. ), 

,.,,r­

r .
-,,•;it ,t;. ' 

~1·,. • 



t"' 

r 

POSSIBLE MOMENT VE CAN COME TO WASHINGTON ANY TIME BET,EEN MARCH 

22 AND 26 KINDLY ADVISE 
r-CHANNING LIEM FORMER KOREAN ANBASSADOR TO THE UNITED NATIONS. 

r 
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Ill 

{!_,IJ JS/ t 
J December 11, 1964 

! 

MR. PRESIDENT: 

There are six countries plus two special representatives 

of P a ma who need to present you credentials. 

The countries are: Panama, Mali, Tangania, Ecuador, 

Koreg,11Vietnam, and Zambi. · 

An ie Duke and I make the suggestion that we schedule a 

coffee in the Mansion on Tuesday, De cember 15, at eleven o'clock. 

All of the Ambassadors would come into a room on the first floor 

and be served coffee by .Ambas sado:r Dul 0, You would arrive in 

another room adjacent to the one where the coffee was being 

served. Ambassador Duke would bring in the Ambassadors one 

at a time to be presented to you. After the presentation you could 

ii you chose spend a few minutes mingling with them. 

Then you could be on your way to your office for your noon 

appointment. 

This seems to be the speediest, most efficient way to do this 

with the least consumption of your time. 

May we set this up? 

Yes No RECEIVED 
DEC 1 2 1964 
CENTRAL FILES 

Jack Valenti 

.. · ·- . . ... . ···-- . 
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. . .. 
MEMORANDUM 

THE WHITE HOUSE 

WASl-l!NGTON 

December 11, 1964 

MR. VALENTI 

As you know, allowing the Panamanian 

.Ambassador and the 2 special representatives 

to return without presenting credentials 

would probably have serious repercussions 

in Panama. 

Since there are also 6 other .Ambassadors 

waiting to present credentials, Angie Duke and 

Gordon Chase suggest that we schedule a 
~Cl Y°\~ ~ VY\ '() t'" r'I :°"'J f'\<:.¥. + 

coffee at 9:00 or 9:30/\and wipe the 

whole business out at one time. 

Can we set this up7 

Yes No 

Perry Barber 

p~ 
'VV'--~ ~ 

;i;?V~~
(),.~ , 

{v,,~ ,_; 



Mr. Valenti: 

We have something of a problem of the seven Ambassadors and 

the place they are to be received. 

Bess Abel says this will mean closing the Mansion if it is held in 

the Blue Room as Protocol wants -- and she does not like to close 

the Mansion for tours unless is is very necessary, it dissappni.n,:s 

many people standing in line waiting to see the White House. 

Gordon Chase is to talk to Ambassador Duke re the problem, but 

do you have any suggestions as to a place in the Mansion and still 

not necessitate closing the House? 

~Gould we put them in the Cabinet Room then have them 

go into the office J 

Advice, please ? 

Gwen 

C~ •. S.C: A#µ 67; < .,. $ 



!t!EMO!UNDtJM FOlt 

THE SECB..ETMY OS' ST.ATlS 

Th& Prw~t coucuo wiih your opinion and 
~ htlUftte:d thlit YO.ll mfonn tho <lov~fllffl!tlt 
of Kontt\ that the _.»olutm.- ot Mtr. Hyon Chol 
Kun as Amba-ssser would he ••e~l-e to. the 

7<'..~vemun~1't 0£ the, Uttited State.a. 

OCT,_ J .;b4 

GlmTRt\l. flLE;'...,___ . 
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-eo?iFJiifim~U;_. mretQSURB, 
Bear Mr. Pre idant: 

1lle _pm:tment .received a communication front th 
·rleen ssy at. Seoul whie , states th.at. the Governmen,t 

of Korea h inquf..1!'ed mether this Go"rmment agrees t:o 
t appointmen.t o.f fr'. Hy.on Chol K1m u &uado:r tram:-
dinuy · Plenipo:tent:ia~ o£ J!orea to ~he 'Un:tted Stat ·. • 
A biogra ic ketch. of Mr. Hyon Chol la eno.losed,. 

I believe t:h t the appointment Gf Mr... Ryon c:hol K1m 
· Ambassador of · · res ··t: a:shill · - on would. be · tu&cto-ry 

and, ti you ~oneur in this op.in:ton, t shall be pleas d to 
h\fo . the &overmaent of t<o'.l:· 0£ your appl!'wa1.. 

:aithfully yours~ 

Bio.g.raphic Sket:ch.• 

·The Pre,sid.en.t., 

-eGBFIJiENTIAl, _ENCLOSURE 
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New File Symbol Date 

FINAL ACTIOO ~ ~ ;i cJ Jt: ;j__ ~ 
- ; ( ~ #C-~t.,,? 

1~,___., -?JT o-; .{_4-, ~ 
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?r&- 1/0·.t 
May 5, 1964 

N l) 17 

AJ7> I/ 
&;.r1 

Dear Mr. Co:mptroiler Cieneral: 

This is in acknowledgment of your letter of 
April thirtieth to the President, enclosing 
a copy of your report to the Congress en• · 
titled "Problems Incident to the Fielding of 
an Air Defense.System Overseas Due to 
Supply Support Deficiencies During 1962. 
and 1963 in the Department of the Army." 

It has been noted that two copies of tbia 
report are being sent to the Director of the 
Bureau of the Budget. 

Sincerely. 

Ralph A. Dungan 
Special Aaaiatant 
to the Preaident 

Honorable Joseph Campbell 
Comptroller General 

0£ the United Statea 
, I 

.. Washington, D. C. 
,• 

rah 
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