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September 28, 1966

MEMORANDUM FOR MR. ROSTOW

Subject: Lease of U-235 to the French

The AEC has informed me in the attached letter that, unless we ax-
press some reservatioa, they plan to lease to the French an additional
33-1/3 kilograms of highly enriched U-235 and an additional 880 kilo-
grams of low eariched U-235 for use in their peaceful civilian program.
The lease can be made under existing legislation.

There is no security problem involved since the material will be
under appropriate bilateral safeguards. The oaly issue is the politics
of dealing with the French.

The proposal has been cleared through the State Department, which
has no ohjections. 1 have discussed the problem with Francis and
Chuck and we are in agreement that we should aot raise aay objections.

Therefore, unless you disagree, I will inform the AEC that there is
no objection to their proceeding with the lease of these materials.

Spurgeon Keeny
Att, - Lir dtd 9/23
fm ASFriedman
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September 20, 1966 v A

MEMORANDUM FOR MR. ROSTOW
Subject: Sale of 3 Kilograms of Plutonium to the French

Tha AEC has informed me in the attached letter that unlass | axpress
some reservation they plan to sell the Freach 3 kilograms of phuto-
olum mastal, which is at present being lansed by the French, for uss
ia peacaful expsriments. The sale can be made under existing
lagislation.

The mattar was originally called to my attention by the AEC some
six wesks age when the AEC requested my clearance by telephone.
1 asked them to put the proposal in writiag and to obiain appropriats
claarance from the State Department, which s now been done.

I dom't ohject to the sals. There is oo security problam involved
since the material will be under appropriste bilateral safeguards.
The only issus is the politics of dealing with the Freach, which 1
apsums bas been weighsd by the Stats Deparimant. Francis asd
Chuck both agres that we should go ahsad with the sals.

Thereiore, unless you disagres, 1 will inform the AEC that there
is no objection to their procesdiag with this sals.

Spurgeon Kseny
Att. - Lir fsn Kratser %/7
cc: FeBator
/ ;ﬂL‘WtJ -—1‘1"-'-—"-7-"'
Arprome i Lk o
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September 9, 1966

NOTE FOR MR. SPURGEON M. KEENY

Spurg --

I agres with your judgment that our action
on this request should be promptad largely
by political considerations. The amounts
of special suclear materials and the safle-
guards attached thereto minimise any
security sonsidarations. In view of the
State Department clsarance, we have now
caly to anticipate the Presidential attitude.
I defer to Francis' judgment.

C. E. Johnsoa

ec: Mr. Bator



NATIONAL SECURITY COUNCIL
Seprembey 8,

1966

NOTE FOR MR. BATOR
and MNR.

Francis and Chuck--
What are your views on the attached?

Some time ago the AEC tried to clear this
with me informally; however, I told them
that I didn't want to do anything about it

until they got a formal clsarance from the
State Department, which they have apparently
done.

1 believe this should be judged strictly on
its relation to our curreat political prob-
lem with the French since it is neithar a
real security problem nor, as far as I
can see, 40 we have any commitment to
the French to do this.

Att, :
Lér 9/7 Kratser to Keeny
re 3 kg plutonium for French
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THE WHITE HOousE
WASHINGTOMN

FOR MESSRS., KEENY AND JOHNSON v

Can we talk about this?

Francis M. Bator

Attachment



CONCLUSIONS AND RECOMMENDATIONS OF NSAM 294 WORKING GROUP
Coneclusiona:

1. Tuan purpose of the policy set forth in NSAM 294
is to use export denial, as one mcans of achieving effective
control over material, equipment and technology which any
nation® secks to acquire for use in an independent nuclear
weapons/atrategic delivery vehicle program, and which would
significantly benefit such program.

2. Adequate legislative authority and export contral
mochanisms already exist within the U.S. Govermment to assure
that all items of potential concern in MNSAM 294 terms come
within the cognizance of the appropriate export licensing
authorities, cither AEC, State, or Commercc.

3. The tasks of the licensing authoritiecs are therefore
(1) to make sure that procedures are in effect which are
adequate to identify all proposed export items falling under
NSAM 294 and (2) to eatablish the best possible judgment on
the followinp:

a, The technical, economic, quality, and timing
importance of the item to the national weapons

program.
b. The use actually intended for the item.

cs. The alternative sources outside the U.5. for
the item or a comparable subatitute.

* In practical terms, the U.R. is at present exempted from
this policy, since we are cooperating with that country exten-
sively in both the nuclear weapona and delivery vehicle arcas.
The policy ia also not relevant to Bloe countries, aince more
stringent policies are governing with respect to them.

B
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to have general responsibility within that agency for NSAM
294 matters,

2. These reprecsentatives should keep in close touch
with cach other and with all concerncd arcas within their
ovm egencicas, the purpose being to cnsure that NSAM 294 cases
arining within or referred through normal channels to their
cpencles get adequate and expeditious consideration under the
criteria outlined above.

3. These rcpresentatives should also be constituted as
en Iinformal NSAM 294 Review Grouvp, meeting undor State chair-
manship once a month or as necessary, and including additional
participation from their own agencies as desirable. The purpose
w31l be to continue to explore ways and means to improve inter-
ageoney coordination, diccuss implementation problems which may
have arisen, study decisions reached in individual cascs of a
riccedent value or with unusval fecatures, bulld up a central
body of NSAM 294 experience, and make recommendations for
change in policy or procedures to their respective agencics
as may be required.

4. The intelligence community should be requested to
provide the Review Group on a regular basis with evaluations
of additional-country potential and intention to engage in
nuclear weapons programs, to assist the group in achieving
the purpose mentioned in paragraph 6 above.

- ——
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NATIONAL SECURITY COUNCIL

January 14, 1965

MEMORANDUM FOR:

Mr. Fubini - DOD Mr.
Mr. Solbert- DOD Mr.
Mr. Howard - DOD Mr.
Mr. Murray- DOD Mr,
Mr. Palirey - AEC Mr.
Mr, Kratzer- AEC Mr.
Mr. Fisher - ACDA Mr.
Mr. Lewis - Commerce Mr.

Thompson = State
Tyler - State
Meyers - State
George - State
Kitchen - State
Margrave - State
Beigel - State
Frutkin - NASA

This memorandum is being circulated in

order to provide all participants with a common
record, approved by Mr. Bundy, of certain
conclusions and decisions arrived at the

December 30, 1964 measting.

Charles E. Johnson
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NATIONAL SECURITY COUNCIL

January 12, 1965

NOTE FOR MR, BUNDY

Mac --

It appears that memos for the file were written by
almost everybody who attend our December 30
meeting on NSAM 294. Unfortunately there are
minor but still significant variations among these
mermos, We fear there may be trouble in the
future unless there is a single authoritative record
of what you thought was agreed on. Accordingly
we have taken the draft that we previously sent
you (which you okayed) and added to it certain
language borrowed from a memo by Ron Murray
and also language by the State Department on the
general approach to implementing NSAM 294,

We believe that this product is more complete

and an improvement over our previous draft. We
recommend that you approve this drait for
circulation to all participants,

-
-

o

" o L

Charles E. nson
&0 .’

Spurgeon M. Keeny

- o ttachment



Dear Tommy:

1 have held your letter of February 26 about NSAM
294 until we could have a first meeting with the two
Secretaries on the Gilpatric Feport. In the Hght of
our discussion of yesterday, I now think we should
clearly go ahead ou the basis which s suggested in
the memorandurm enclosed with your lettar. My
one additional suggestion is that I hope a White
House Staff Officer may also be included in the NSAM
Feview CGroup under State chairmanship. 1 would
expect to nominate Spurgeen Keeany for this job.

Sincerely,

McGeorge Bundy

The Honorable Llewellyn Thompson
Acting Deputy Under Secretary
Department of State

cc: Messrs. Klein, KH“.Tc;l_l- -l-h-:j




MEMORANDUM FOR MR, BUNDY

Mac =~
Here is an informal note to Ambasgsador

Thompson along the lines discussed at the
staff mesting yestarday.

C. E. Johnson



March 9, 1965

MEMORANDUM FOR MR. BUNDY

WAt ==

Haze is an informal nole to Ambassador
Thempeon along the lines discussed at the

staff meeting yesterday.

C. E. Johnson



MEMORANDUM FOR AMBABSADOR THOMPSON,
+GTING DEPUTY UNDER SECRETARY OF STATE

Tommy ==

Your suggestion that we should proesed o put iato effect the
redommaendaiion of the No.\M 294 werking group on ways o impreve
implementaien of NSAM 294 and related policies loaks flne to me
and | agres with your view that we should proeeed aloag the lines
proposed. 1 alse sgres sompletaly with your observatlen that

the relative and shifting nature of the sontrel problem prebably
means that individual deglisions will necessarily have to be played
by ear for the timae belag. Ws prebsbly won't be able to rewrite
cur epetifie applicsble pelieies untll we have dafinitively dealt
with Roa's paper.

MaGeorge Bundy

1‘3-._'rl|_..-._"_t:.'pr'f}

] EME;‘ .__ \ ;Ju@

-
n



Mazrch 1, 1965

NOTE FOR MR. BROMLEY SMITH

EBErom --

Miac should see this and decide whether we
naed another mesting of the NEAM 294 group.
I suggest that you put this on the plle of itemas
for Mac to taks up with Klein, Keeny and me
when be geis dug out. | have seni coples of
Temmy's mamo to both Klein and Keeny.

it ,&‘J;_.e
P Best
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DEPUTY UNDER SECRETARY OF STATE o =
WASHINGTON Lt B

February 26, 1965
R

Dear Macs:

You will recall that we had set up a small
working group to loock into some of the coordination
and implementation aspects of NSAM 294. I enclose
a preliminary report of the group.

Their findings and views as to continued
application of the policy set forth in the NSAM
seem to meé to square with the consensus reached
in the White House meeting of December 30 as
recorded in the Jamiary 14 memorandum sent to
participants in the meeting. T™We all recognize that
we are feeling our way in a singularly complex area,
and the approach suggested by the working group is
in my view a sound one.

I believe we should proceed along these lines,
and plan to ask the other agencies concerned to
designate representatives to the Review Group proposed.
In the Department of State, general NSAM 294 responsi-
bility will continue to rest with the Deputy Assistant
Secretary for Politico-Military Affairs, Mr. Jeffrey
C. Kitchen, and he or an officer designated by him will
represent the Departméent on the Review Group.

Sincerely,

pf;”'

Llewellyn E. mpson
Actl
Enclosure:

Report of Working Group.

The Honorable
MeGeorge Bundy,
Special Assistant to the President,
The White House.

F N
S W Z-v2 oF
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DECIASSIFIED

1. The purpose of the policy set forth in NSAM 294
is to use export denial, as one meang of achieving effective
enntro} over material, equipment and technology which any
nation seeks to acguire for use in an indep endent nuclear
weapons/strategic delivery vehicle program, and which would
significantly benefit such program.

2. Adequate legislative authority and export centrol
mechanisms already exist within the U.S. Government to assure
that all items of potential concern in NSAM 294 terms coma
within the cognizance of the appropriate export licensing
authorities, either ABC, State, or Commerce,

3. The tasks of the licensing authorities are therefore
(1) to make sure that procedures are in effect which are
adequate to identify all proposed export items falling under
NSAM 294 and (2) to establish the best possible judgment on
the followings: ' ;

2. The technical, economic, quality, and timing
importance of the item to the national weéapons
program. ;

b. The use actually intended for the item.

€. The alternative sources outside the U.5. for
the item or a comparable substitute.

4. Those items

* Tn practical terms, the U.X. is at present exempted from this
policy, since we are cooperating with that country extensively
in bHoth the nuclear weapons and delivery vehicle areas. The
policy is also not relevant to Lloc countries, since more
Btringent policies are governing with réspect to them.

PHESFRV;‘:\T‘!:‘ T Crpy
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Wovember 2, 1965

Dmar Hac,
Control Data

A8 to our telephone un:v-rn.tinn yestarday, this is a
temporary progress report only:

Scmehow or other our contract people got instructions
(from Commarce?) to make the contract the same as IBM's ocon=-
tract and it would then be cleared for export license. The IBM
form of contract gave the buyer the right to re-install the com—
pu:ir wherever it wished and evidently the French AEC did exactly
this,

My notes show I passed on the comments about "twenty miles
away" but somewhere along the line there must have been a failure
of communication. (I know this is always Alibi No. One in the
Iﬂﬂl;n world but it is often enough true~which is why it is No.
One!

No one in Minneapolis knows exactly what happened when
the shipment reached Paris. It was sent to Control Data - France
{(a wholly owned subasidiary).

One of Control Data's top people will go to Paris this
waakand, check out what happenad and report baek. For all we
now know, it may have been taken directly to the weapon facility
and installed.

I do think this is an unintentional foul-up, based on the
adoption of tha IBM contract form. It hardly bashooves us, as a
sinner, to point out that the same thing happened to the IBM
machines and that they too are now installed in the weapon facility.

I will send on to you another report when we find out what
actually happened.

There was really "good faith" on my part and I hope (and
think as far as I have gone, despite my usual cynicism) not bad
faith on the company's part.

As ever,

Jamas Rowa
Mr. McGeorge Bundy
The White House

wWwashington, D. C.
gron, .. DECLASSIFIED
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MATIONAL SECURITY COURNCIL

sf?}h*‘ s WO

November19, 1965

AT 'j__ﬂd-’ ] "'”cj

Alice: W
ot

L
I will be wj.lﬁng/ta dispatch this once it

is signed. However; if you do it from
your end I would appreciate that the
following people get either a burned copy
of the signed original or a good carbon

cCopy:

Charles E. Johnson
Spurgeon M. Keeny

Arthur Barber (Defense)
William McFadden, State
Theodore Thau, Commerce
Arnold Frutkin, MNASA
Larry O'Donnell, AEC

If you have any questions, please call me.

}";;LMH/

Florence

——

& o :
& a0
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NATIONAL SECURITY COUNCIL

November 19, 1965

NOTE FOR MR, BUNDY
Mac --

The attached is now ready for your signature,
The procedure and substance have been cleared
by Stats, Defense and Commerce. Assistant
Secretary of Commerce Towbridge is prepared
to initiate the '"Assistant Secretary level'
review of the work of the technical working
group and Spurg and 1 will stay with this aspect
of the problem.

The attached draft is different from the one you
looked at in two respects: (1) State suggested
that we insert some reference in the second
paragraph to our policy of discouraging the
proliferation of national nuclear weapons
capabilities, and (Z) State also requested that
we delete throughout the letter any reference

to "the Soviet bloc! in favor of "Warsaw Pact
countries, " and ''the USSR and Moscow oriented
Eastern European countries. "

& . -
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First, in fulfillment of our commitment under the Test Ban Treaty
which as you know France has not signed, we take great care to serut-
inize applications for licenses to export to France advanced computer
squipment that would be directly useful to the development and tssting
of mucloar weapons. I believe you will agree with me that this program

i»s necessary and wise, and that it should be continued.
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MNovember 1Z, 1965

MEMORANDUM FOR MR. EUNDY
SUBJECT: Asnotated ..gend: - Maseting on Computar Expeort Policy

For use at meeting at 4:00 p. m., Novamber 12, 1965, of Mesars. Bundy,
Hornig, Keeny and C. Jchnson

1. Rsplies to Senater MeCurthy's lstter

The Deisnss, Stats amd Commarce replies te McCarthy's lattsr
have been held up. The draft replies are atiached, as well as Senator
McCarthy's lettar and the Contrel Data Corporation's brisf on exporting
computers io the Bloe. The problem is what guidance should be given
to the departments in replying to McCarthy and also what should be the
procsdure for dealing with substantive quastions involved.

1. Saagetes Bwpesty to Frangs
Tha guestions hare arei

a. What to do about the CDC 3600 cass. The computer is now
located at Vaujours {a Fronch weapons laboratory) instead of Saclay
{the civil uses laboratory) for which the export licensse was issued.
Jim Rows was to report on what e lsarned from CDC.

b. What to tell Commaerce regarding peading application for an
additions]l CDC export of $400, 000 worth of upgsading squipmant for
the computer at Vaujours.

€. A panding application by IBM for axporting two highly advanced
computers to France. The latest word is that the Freach will cancal
the order for the civil laboratory ualess it is coafirmed by Nov. 21.
Mamoranda by Stats and AKEC dealing with the Freach export problam
are attachod.

Charlas E. Johnsoa
_ DECLASSIFIED
“ II " - -
NS Dete_1.-10-171



OSNTIDENTINL December 8, 1965

MEMORANDUM FOR MR. BUNDY
SUBJECT: Coantrol Data and French AEC
Mac ==

Jim Rowe's November 24 confidential memo to you confirms and amplifies
the information we already have concerning the location and use of the
CDC 3600 computer that was licmnsed for export to France last spring.

It appears that CDC really does not understand that the name of the game
is to slow down or prevent the creation of significant French national
nuclear capability and that we are not taking sides in a commercial rival
between CDC and IBM -- as CDC and its French clients sppareatly belleve.

The following poiats come through loud and clear:

{1) Jim Rowe did not know that the computer was not installed at Saclay
until you told him. CDC had withheld this fact.

2) CDC and the French AEC people apparently are willing to take cer=
tain steps such as certifying that the computer will be used primarily for
fundamental research and not basic weapons work, or evean removing the
computer from Vaujours to another location if we insist and if higher
French plllitical authorities will concur. However, evea if the machine
were physically removed from Vaujours, CDC is still planning to leave
behind certain equipment for data transmission so that the computer would
still be linked to the weapons laboratory.

{3) Michel Perineau, the Director of Research for Military Application,
at a lxtbr interview with a CDC vice president described the movement of
the computer as "impossible. "’ The meshinment of the machine would be for-
bidden as 2 point of honor. He also doubted the feasibility of remote oper-
ation by telecommunications.

{4) The CDC vice president has even suggested to Perineau that CDC
might provide him with two 6600's (this is an even higher capacity machine
than the 3600) and then the 3600 at Vaujour would bs "moved"” by having it
returned completely to CD. CDC suggested that one of the 6600's might
be designed to operate by remote control.

DECLASSIFIED CONPEDRNTIvrie
Auraesicy -2-1
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fsnbiisdbeiodedbbod ol e December 8, 1965

MEMORANDUM FOR MRE. BUNDY
SUBJECT: Coatrol Data and French AEC
Mac --

Jim Rowe's November Z4 confidential memo to you confirms and amplifies
the information we alrsady have concerning the location and use of the
CDC 3600 computer that was licansed for export to France last spring.

It appears that CDC really does not understand that the name of the game
is to slow down or prevent the creation of significant French national
muclear capability and that we are not taking sides in a commercial rival
between CDC and [BM -- as CDC and its French clients sppareatly believe.
The following points come through loud and clsar:

(1) Jim Rowe did not know that the computer was not installed at Saclay
until you told him. CDC had withheld this fact.

{2) CDC and the French AEC people apparently are willing to take cer-
tain steps such as certifying that the computer will be used primarily for
fundamental research and not basic weapons work, or even removing the
computar from Vaujours to another location if we insist and if higher
French pillitical authorities will concur. However, even if the machine
were physically removed from Vaujours, CDC is still planning to leave
behind certain equipment for data transmission so that the computer would
still be linked to the weapons laberatory.

(3) Michel Perinsau, the Director of Research for Military Application,
at a lathr interview with a CDC vice president described the movement of
the computer as "impossible." The meshiment of the machine would be for-
bidden as 2 point of honor. He also doubted the feasibility of remote oper-
ation by telecommunications.

{4) The CDC vice president has sven suggested to Perinsau that CDC
might provide him with two 6600's (this is an even higher capacity machine
than the 3600) and then the 3600 at Vaujour would be "moved" by having it
returned completely to CD. CDC suggested that one of the 6600's might
be designed to operate by remoite conirol.

s 030e-22-1-1 ML AL Lk
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NATIONAL SECURITY COUNCIL
WASHINGTON, DG, 20508

November 17, 1965

Memorandum for the Record
Subject: Meeting on Computer Export Policy, November 16, 1965, 6:00 p. m.
Present: Messrs. Bundy, Hornig, Keeny and Johnson
The following points were developed at the meeting:

1. Senator McCarthy's Letter - The text of a single reply to the identical
letter to State, Defense and Commerce was reviewed and approved for clearance
with the three departments. Bundy will sign it. Also, an "Assiatant Secretary

level' review of the work of the interagency technical group will be laid on --
probably under Dr. Hornig's leadership.

2. Computers for France - (a) No further word has been received from
Rowe so the disposition of the CDC 3600 at Vaujours is still to be settled. (b) The
application for the $400, 000 worth of parts will not be approved while the Vaujours
incident is still unsettled. (c) The policy toward France expressed in 294 is still
valid. The IBM computers would represent such a substantial increment to the
total computer capacity available in France that it would unquestionably be of
value to the French nuclear weapons development and, therefore, these applications
should be nonapprovable under the present policy.

nive

Charles E. Juhan

- DECLASSIFIED
Aushority - -3-1-K
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TRANSMITTAL FORM - U.§. DEPARTMENT OF COMMERCE

Fonm CD-52 DATE 111"9;','55

AR-F-80)
TO: Mr. Charles Jchneon

FROM: Theodore L. Thau

For your information.

DO HOT USE FOR PERMAMENT RECORD INFORMATION

U O DC



AT DATE
P nunl'r:‘l:l'r“:;“lmu Nov. 1, 1965
INTERDEPARTMENTAL REFEREMNCE 37
REFERRLD T0

Mr. (hsrles Johnson, Room 368, Executive Office Bldg

RE:

WRITER [ HAS [ HAS NOT BEEN INFORMED OF THIS REFEREMNCE
[EOMMENTS :
In accordance with your comversstion with Mr.

Greenwald., This letter has pot been signed
and despatched.

SIGNATURE i"‘-"-‘-'jri‘---' Fd| T #/&Qh

Williem A. McFadden  Code 182 X3967
GFFICE oh bivision Ulf1ice of | at-west Trade
Bureau of Fconomic Affairas

ety
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Bugenas J. MeCarthy,

Onitad States Senats.
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Oﬁice Memorandum + vNITED STATES GOVERNMENT

t Mr. Charles Johmson DATE: November 2, 1965
White House

FROM 3 Col. Frederick H. Gastom, Jr., USA 777"‘5
OASD(ISA)OFEA - Rm LC 1’63 - Ext. 5T16h4

supjecT: Export of Computers

Mr. Arthur W. Barber, Deputy Assistant Secretary of Defemse (Arms Comtrol)

requested that the attached copy of his propesed reply to Semator McCarthy's
letter on the above subject be forwarded to you.



ASSISTANT SECRETARY OF DEFENSE
WASHENGTOM, D. €. 20301

In refer to:

quite striet im licemsing any material for the Fremch atomic progrem.
I believe you will agree with me that this progran is necessary and
vwise, and that it should be contioaed.

Secomd, as for the question of our policy on licensing com-

LI.].,] l'mmtﬂmmm,twmtm
subject deserves a reviev, and, coasequently, have asked Mr. Barber
Commerce, and report back to me. Upon completiom of this review, I
vill inform you of our decisiom.

Itmtthttulhttarhlﬂuﬂidmmtpuqﬂ-ﬁ"‘
D ek G Vo: Fotilie ShU:T Wvd Vit Goh wmmlmion of X

vhich I ave reguestad, we will be able to clarify our policy
regardiag computer sales to Easters Burope.

Sincerely, :
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Octobar 28, 1965

MEMORANDUM FOR: McoGeorge DBundy
Dmar Hac,

American Computers for Iron
Curtain Countries - and France

Gane McCarthy's office told me they were sending
you a copy of his letter tec Dean Rusk, McNamara and Jack
Connor. This letter asks that a policy committee consist=-
ing of Assistant Secretaries, with staff, be set up to re-
view the policy of the government in denying sales of com-
putars to Iron Curtain countries (and to France).

For your convenience 1 am attaching a copy of that
letter which deals with Control Data's problems in getting
export licenses. Control Data is more aggressive in its
salesmanship than the other American companies and it is far
more advanced technologically than are they.

Of course, Control Data has an ax to grind. But
putting the ax llldl, you should take a hard-boiled look at
Control Data's argument that as a matter of national policy

the American industry can control the computer industry behind
the Iron Curtain. It can, if the government will take a more
enlightened view of the realities of the situation, and not
rely on technological technicians in the Pentagon bureaucracy
who unimaginatively always take the easy way out by saying "no".
Thies puts too much of a burden on State and Commerce to over-
ride "national defense". If we are right, the Pentagon is
harming national defense in the long-range future,

This is why Senator McCarthy suggests a high-lavel
review., I would add that such a committee should have good
staff and hear from industry technicians as well as govern-
ment technicians.

1 am aware that a distinction might wall ba drawn
between the Iron Curtain countries and the French AEC, It
is even arguable that at present the French AEC is more of a
problam. are may be some value in making it hard for it
to get the benefits of the new American computers, There is
a Control Data 6600 in Switzerland and the French are going
to use that if they have to.

29 J‘,z’u/wy
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TRANEMITTAL FORM - U.8& DEPARTMENT OF COMMERCE

Epsre oare 10/29/65
TO: Mr. Charles Johnsom HL

FROM: Theodore L. Thau
Department of Commerce

For your informatiom.

B0 HOT USE POR PERMAHENT RECORD IHFORMATION
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Fart 371—page 14

{n) Commaodities Sent to the United States
for Inspection, Testing, Caliliration or Repair

(1) Any commodity which has been sent
to the United States for inspection, testing,
calibration or repair may be exported un-
der this general license to the country from
which it was sent, except as indicated in para-
graph (2) below. The commodity returned
may include any replacement or rebuilt
parts which are necessary to repair the com-
modity and may be accompanied by any spare
part, tool, accessory, or other item sent to the
United States for use in connection with the
inspection, testing, calibration, or repair.

{2) The provisions of this paragraph
371.18(a) do not apply to:

(i) Exportations to Country Group W, X,
1, or b

{ii) Commodities disposed of by United
States Government agenciea under foreign
excess property disposal programs; or

® (iii) Commodities related to nuclear
weapons, nuclear explosive devices or nuclear
testing, as described in paragraphs 373.7(b).

() Containers

Exportation may be made of metal drums,
gas cylinders, bags and other containers
{whether manufactured in the United States
or a foreign country) which are imported
into the United States for the purpose of
transporting contained commodities to or
from the United States to any destination
other than Country Group Z, whether such
container is exported (1) empty, or (2)
filled with any commodity which may be ex-
ported under a general license, or (3) filled
with any eommodity for which a validated
licenze has been izsued by the Office of Ex-
port Control.

('r) Commodities Failing 1o Conform io
Specifications or Shipped without the
Consent of the Consignes

A commodity which does not conform to
sample or other specifications, or was shipped
without the consent of the consignee and is
in the same condition it was in when im-

August 15, 1965
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Genernl Licenses

ported into the United States, may be re-
turned under this general license to the
country from which it was exported to the
United States. This paragraph (¢) doeas not
apply to the return of commodities to Coun-
try Group Z.

{d) Return of Shipments Refused Entry

Shipments of commeodities refused entry
by the United States Bureau of Customs, by
the Food and Druog Administration, or by
othar United States Government agencies may
be returned under this general license to the
country of origin, except that this paragraph
(d) does not authorize the return of any ship-
ment to Country Group Z, or any shipment
to any destination where such shipment has
been refused entry by the United States
Bureau of Customs because of the Foreign
Aszzets Control Repulations of the Treasury
Department unless such return is licensed or
otherwise authorized by the Treasury De-
partment, Foreign Assets Control.

{e) Commodilies Experted for Inspection,
Testing. Calibration, Repair, Overhaul,
and Return to United States

Any commodity which was manufactured
in a foreign country may be exported under
this general licensze to the country from
which originally imported into the United
States or to the country in which manu-
factured for the purpose of being inspected,
teated, calibrated, repaired or overhauled
and returned to the United States, except
that no exportation may be made un-
der this paragraph (e) to Country Group
XY, or Z. Any eommodity exported under
this general license shall be returned to the
United States as soon as the repair or overa
haul is completed.

Where a commedity is returned to the
ecountry of manufacture and this is not the
same country as the one from which im-
ported into the United States, the name
and address of the manufacturer shall be
shown on the Shipper’s Export Declara-

Comprehensive Export Schedule
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Exportation of Technical Data

the applicant will submit to the Department
of Commerce detailing the technical data
discussed or disclozed during the period of
the license.

(v) The following eertification:
“T {We) certify that if this application is
approved, I (we) and any consultants, sub-
contractors, or other persons employed or
retained by us in connection with the project
thereby licensed will not discuss with or dis-
elose to others, directly or indirectly, any
technical data relating to United States
naval nuclear propulsion plants. 1 (We)
further certify that I (we) will furnish to
the Department of Commerce all reports
and information which it may require con-
cerning specific transmittals or disclosures
of technical data pursuant to any license
granted as a result of this application.”

{vi) A statement of the steps which the
applicant will take to assure that personnel
of the applicant, his consultant(s), and his
subcontractor(s) will not discass with or
diaclose to others technical data relating to
United States naval nuelear propulsion
plants,

(3) Special provisions for certain com-
modities. These special provisions are appli-
cable to technical data relating to the follow-
ing commeodities:

(i) Civil aireraft, civil aircraft equipment,
parts, accessories, or components not identi-
fied by the symbol “B" in the last column of
the Commuodity Control List (& 399.1).

(ii) The following electronie commodities
not identified by the symbol “B" in the last
ealumn of the Commedity Control List
(§899.1) :

() Electrical and electronic instruments,
Export Control Commodity No. 72952, spe-
cially designed for testing or calibrating the
girborne direction finding, navigational and
radar equipment described in Export Control
Commodity No, 72499 ;

() Airborne transmitters, receivers, and
transceivers, Export Control Commodity No.
T2499;

Comprehensive Export Schedule

(§ 385.4)
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Part 385—page 11

{¢) Alrborne direction finding equipment,
Export Control Commodity No. 72499 ; or

(d) Airborne electronic na;*igatinn ap-
paratus and airborne radar egquipment,
Export Control Commodity No. 72499,

{iii) Neutron generators employing the
electrostatic acceleration of fons and de-
signed for operation without an external
vacuum system, and specially designed
parts and accessories for such neutron gen-
erators, Export Control Commodity No.
T2970,

(iv) For all license applications covering
technical data relating to any of the com-
modities in (i), (ii),or (iil) above for export
to any deatination other than Country Group
W, ¥, or Z, an applicant shall attach to the
license application a written statement of
assurance from his foreign consignee that
the technical data will not be reexported di-
rectly or indirectly to any country without
prior anthorization from the Office of Export
Control. The statement shall also show that
the direct product! produced by uze of the
technical data will not be exported directly
or indirectly to Country Group W, Y, or Z
without prior authorization from the Office
of Export Control. However, if the United
States exporter is not able to obtain the re-
quired statement, or the consignee iz unwill-
ing to furnish assurances with respect to all
of the requirements, the exporter may attach
an explanatory statement to his license appli-
cation setting forth the reasons therefor.
® (4) Special provisions for the exportation
of technical data for the purposes related to
nuclear weapons, nuclear explosive devices,
or nuclear testing, as described in paragraphs
#73.7.(b). These special provisions are ap-
plicable to techmnical data to be used in (a)
deaignlng, developing, or fabricating nuclear

1 The torm "direet praduet”™ used in this sentenee and in thin
eomfiext only, i defined to mean the jmmedinls produst {issloding
protesies BTel ReTvices) orodesed di ¥ by use of the technicsl
data. The covernge of the lrrm d-uﬂ ol extend l-n' ihe results of
the uwse of such "dlrest prodeet.” For I the h
duta relate o the design of & sew or improved ll:rbnrm- trlnl-
mitter, the mirhorne transmitter produced from such dais b
direst prodwet of the data. However, If the technical dats ﬂll'h
1o the debgm of squipment which will he med for the produetion
of airborne transniiiiers, then the eguipment sather than the
tranamitter & the direst product of the technical date.
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weapons or nuclear explosive devices, or (b}
devising, carrying out, or evaluating nuclear
weapons tests or nuclear explosiens, These
special provisions are also applicable to tech-
nical data which has been specifically de-
signed or specifically modified for use in de-
vising, carrying out, or evaluating nuclear
tests or nuclear explosions, (See § 373.7.)
Each application for a license to export such
technieal data shall be completed in accord-
ance with the instructions set forth in part
372 and paragraph 373.7(d) with the follow-
ing modifications:

(i) Reference to the “supplier" or "manu-
facturer” in paragraph 373.7(c) (3) means,
for purposes of the provisions relating to the
exportation of technical data, the originator
of the technical data whenever the exporter
is not the originator thereof.

(ii) The applicant shall supply, if applica-
ble, in the space for the commodity descrip-
tion, any gpecific modifications or adaptations
of the technical data which make the data
capable of use in devising, carrying out, or
evaluating nuclear weapons tests or nuclear
explosions, as deseribed in paragraph 373.7
(k).

() Completion of Application Process-
ing Card Form, FC420. The Applica-
tion Processing Card, Form FC-420, shall
he completed as provided in § 372.5 except
that the Export Control Commodity number,
processing code, related commodity group
number, and commodity deseription shall be
omitted and the symbol “TD" shall be en-
tered in the space provided for the processing
cade,

(d) Letter of Explanation

Each application shall be supported by a
comprehensive letter of explanation in dupli-
cate, setting forth all the necessary facta re-
quired to present to the Office of Export
Control a complete disclosure of the rela-
tionship existing between the applicant and
the consignee and to describe adequately the
type of technical data to be exported. The
letter of explanation should present a com-

August 13, 1965
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Exporiation of Technical Diata

posite picture of the kind and types of tech-
nical data, the uses for which such data will
he employed, identification of all parties to the
transaction, and specification of the condi-
tions or agreements relative thereto.

(e} Issuance and Use of Falidated Licenses

When an application for a license to
export technical data is approved by the
Office of Export Control, an export license
will be issued on Form FC-628, authorizing,
subject to the provisions of the Export Re-
gulations and to the terms and provisions of
guch license, the exportation of the types of
technical data deseribed therein.

(f) Export Clearance

The Technical Data license shall be de-
posited with the Collector of Customs at the
port of exit before placing the data on a pier,
or dock or other place of loading, for the pur-
pose of exporting by water or air. Similarly,
the techmical data license shall be deposited
with the Postmaster before exporting the
technical data by malil, including surface and
air parcel post.

{g) Amendments

Requests for amendments shall be made in
accordance with the provisions of § 380.2.

{ h) Other Applicable Provisions

Insofar aa consistent with the provizsions of
this § 385.4, all of the provisions of the Ex-
port Regulations shall apply equally to appli-
cations for licenses and licenses issued under
this section.

$385.5
PRESENTATION OF SHIPPER'S EXPORT
DECLARATION

Prior to the exportation or release of tech-
nieal data for foreign use a SBhipper's Export
Declaration, in the number of copies set forth
in paragraph 379.3(c), shall be presented to

Comprehensive Export Schedule
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CCL-128 71980 Commadity Control List—399.1

P i Valldated ﬂli:rl Value Limita

rimeni of Com Bhipment to
Export trod }::T-HUTTHH Unit m Bnﬂmfﬂr Country Groaps m.
X naodit o
Commadity Lescripiion e byl bt 3 = w -
TI980 Machines for forming, stranding, or assem- | ...... | TOOL 1 TVWXYE | 600 60O — |A

bling coaxial cable, with or without conductors
other than conxial tubes; and specially designed
purts and nccessories, n.e.c.

71980 Machines for applying Insulating material | +-:--+ | TOOL 1 TVWXYZ | 500 GO0 — |A
to conductors over 0.9 mm. in diameter of multi- |
pair electric telecommunication cables; and spe-
cinlly designed parts and acceszories, n.e.c.

71980 Machines for applying insulating material ... TOOL 2 | TVWXYZ | §00| &00 —
to conductors 0.0 mm. or less in diameter of mul-
tipair electric telecommunication cables; and spe-
cially designed parts and accessories, n.e.c.

71980 Machinea for laying together conductors |...... TOOL 1 TVWXEYZ | o00) 00| — (A
over 0.9 mm. in diameter for multipair telecom-
munication ecables and/or applying insulating,
separating, binding, or identifying material
thereto; and specially designed partz and acces-
gories, n.e.o.

71980 Machines for laying together eonductors 08 |...... |TOOL 2 | TVWXYZ | 500 600 | —
mm. or less in diameter for multipair telecommumni-
eation cables and/or applving insulating, separat-
ing, binding, or identifying material thereto; and
specially degigned parte and accessories, n.e.e.

71980 Machines for laying together conductors over | «oeeee TOOL 1 TVWXYZ | 500 500 — A
0.9 mm. in diameter {pairs, quads, ete.} to form |
complete cable core or a part thercof; and spe-
cially designed parts and accessories, n.e.c,

71980 Machines for laying together conductors 09 |-..... |TOOL 2 TYWXYZ | 500| 600f . —
mm. or less in diameter (pairs, quads, ete.) to
form complete cable core or a part thereof; and
specially designed parts and accessories, n.e.c.

71980 Assembling jigs and fxtures for military [------ |GIEQ 1 | TVWXYZ | 500 —| —/A
equipment; and specially designed parta and ac- |
cessories, n.e.e. |

T1980 Autoematie or semi-automatic manufacturing | == GIEQ 1 TVWXYZ 500 | 100 — A
and nzsembling machines (specify by name), for
the prodoction of transistors and crystal diodes
{including parts and sub-assembliez); and spe-
cially dezigned parts and accesgories, n.e.e. :

71980 Equipment, n.e.c., for the production of mili- |-+« GIEQ 1 | TVWXYZ | 600) 100| — A
tary explosives or solid propellants (specify by
name} ; and specially designed parts and accesso-
ries, n.e.c.

August 13, 1965 CEB 919 Comprehensive Export Schedule
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CCL-198 w6191 Commuodity Control List—399.1

2 W GLV & \I'llul?
Dopartment Commepes Iml
Bxport Contrsd E“Tm M umber Unit Required for rolpe fipesal

T v x

-
i

d

ponents, and (b) eleetrical, magnetic or clectronie |
equipment or components and electrical conductors
specinlly  designed for operation continuousiy or
discontinuously at ambient temperatures below
mines 130° C, {mingg Z02° F.); and specially fab-
ricated mccessories, sub-assemblies, parts, or com-
ponents.t

86191 Other instruments specially designed to op- | ... |SATE 2 TVWXYZ | 500 100| —
wrate at temperntures below 130° C.; and specially
designed parts and acecssories.t

B6191  Compagses and gyroscopie equipment as fol- [...... SATE 1 TVWXYE | oo | 100] —|A
lows: () gyro compasscs, North-seeking only,
possessing one or more of the following character-
istics: (i) automatic correction for the effecta on
compass accuracy of changes in ship's speed, ae- l
celerntion, or latitude, {ii) provision for accepting |
ehips data as an electrical input, (iii) provizion
for setting im corrections for current set and drift,
{iv} utilization of accelerometer, rate gyro, rate
integrating gyros, or electrolytic levels as sensing
deviees; (v) provigion for determining and elec-
trienlly transmitting ship's level reference data
{rall, piteh) in addition to own ship's eourse data;
(b} integrated flight instrument systems for air-
craft which include gyro-stabilizera and/or auto- p—
matic pilots, (¢} gpyro-magnetic compasses, (d)
gyro-stabilizers used for other purposes than air-
craft control, exeluding thare for stobilizmg an en-
tire surface vessel; (&) automatic pilots used for
other purposes than airveraft control exeluding ma-
rine fype for surface vesselz; (f) gyros and gyro
compassea with a minimum rated free directional
drift rate (minimum rate free precision) of 1 de-
gree per hour or less; (g) and specially designed
parts and accessories, necc. (Specify by name and
maodel number.) *

B6191 Precision gyroscopes, incloding rate and in- | -+ --- SATE 2 TVWXYZ GO0 | 100 ==
tegrating gyros; and specially designed parts and
aceezsories, nes. (Bpesify by name and model or
type number.j 1 ‘

|

1 Export autharization s requined From the 10.5. Department of Stats for eryogenic squipment for airborns oF specs applieation. Bes parn-
wraph AT0.5(a) for sther commoditien whick require sxport suthorization Mmom the 1.5 Dopartment of State.

August 13, 1965 CEB 919 Comprehensive Export Schedule

et




















https://T,_.,.rJ













G/m

May 12, 1945

hauser

Committee on Atomic Energy, eccompinied by
Mr. 0"Donnall of the AEC and My, Hockersmith of the Departmsct

of Commerce.
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all sgread that such sstisn weuld be a very difficult thing te
he did '

of Munitions Contrel, 1 agreed te lesk urgectly into the
statms of publication plans for the revised Munitiens List,
te ses bhow parallel publication prisr to June 12 omn be
arranged.

AEC = Mx, 0'Donnell Commearce * Mr. Hockersmith
ACDA = Mr. Van Doren BUR/VE = Mr. Beigel
MC = Mr. Bipes BOD/18A = Mr. Nichols
H = Mr. Zumas lHouse = Mr. C. Jehneen

E/MDC = Mr, Christisse
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January 22, 1965

MEMORANDUM FOR MR. BUNDY

Mac ==

The Commerce Department, Division of Export Control, informed
me this morning that the Control Data Corporation yesterday after-
noon filed a new application. It indicates that the consignee is

CDG, France and that the end use of the computer is for "long term
lease to the French Government (Commissariat Al-Energie Atomique)
facility at Saclay, Paris, France."

I told Export Control that there was no objection in the White House
to approving this and that I understood the State Department (the
Under Secretary's office) also concurs. It is expected that the

application will be approved the first thing next week. Commerce
will so inform Senator McCarthy's office.

Charles E/ Johnson
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DEPARTMENT OF STATE

WASHIMNGTOM

JAN § 165

Dear Maci

Fete Solbert has sent me a copy of
his recent note to you, transmitting for
your review the memoranda prepared by
Dr. Fubini and himself after the NEAM 254
meeting December 30. In this connection,
it may be useful to you to see a similar
State account of the meeting. I therefore
enclose a copy of a memorandum prepared in

my office, which sets forth our understanding
of the decisions reached.

EBnclosure:

Memorandum for the Record,
dated January 4, 1965.

The Honorable
McGeorge Bundy,
Special Assistant to the President,
The White House.
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JAN !

SSNPTTIRTTIN-
Dear Mac:

Pete Bolbart has sent me a cepy of
his recent note to yeu, transmitting for
your review the msmeranda prepared by
Br. Fubini and himself after the NSAM 294
meeting Decesber 30. In this connectien,
it may be useful to you teo see a similar
State account of the mssting. I thersfers
encloss a copy of a memcrandum preparsd in
my effice, which sets forth ocur understanding
of the decisions reached.

Sincersly,

Jeffrey €. Kitchen
Deputy Assistant Secretary
for Pelitico-Military Affairs

Enclopure;

Memorandum fer the Rmecord,
dated Jamuary 4, 1965.

The Honerable
McGeorge Bundy,
Special Assistant to the President,
The White House.
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SR December 31, 1964

MEMORANDUM FOR MR, BUNDY
Mag --

Here is a draft memorandum for the file
capturing what we thought were the principal
conclusions to be drawn from the discussion
at yesterday's mesting. From this record
and subpequent diecussions with you, the
appropriate replias can be prepared for the
ocutstanding memorands from Dr. Ssaberg and
Ambassador Theompaon to which replies are
oeeded.

5 M. Keeny

This document regraded
as UNCLASSIFIED when
separaisd from attachment.
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THE ASSISTANT SECRETARY OF COMMERCE
WASHINGTON, D.C. 20230

DEC 221964
MEMORANDWM FOR MR. MCGEORGE BUNDY

THE WHITE HOUSE

Subject: Proposed Programs for Implementing the Nuclear Test Ban
Treaty and NSAM 294

On December 9 and 10 Ambassador Llewellyn Thompson sent
to you separate memoranda on the implementation of the Nuclear
Test Ban Treaty and on NSAM 294, I wish to comment on certain
basic elements of these programs as well as to comment on the
areas of disagreement.

Commerce does not agree with two basic points in the Test
Ban Treaty memorandum. The first relates to paragraph 1l which
notes "the need to bring to the attention of other signatory coun=
tries the actions we are taking and to learn what they may be doing
of a comparable nature" in order to prevent U.5. and foreign-originm
equipment from reaching France directly or wia third countries and
to aveid penalizing U.5. suppliers vis-a-vis their foreign competi-
tors. We believe it is essential that other treaty signatories be
urged to adopt similar controls, and if they do not do so, our own
controls in this area be reconsidered. Otherwise, U.5. suppliers
and exporters may be penalized wvis-a-vis their foreign competitors
by broad action of our govermment which is not specifically
required by the Treaty itself and which is not paralleled by con-
trols imposed on foreign competitors by other signatory governments,

The second problem area relatés to paragraph 12 in which
State concludes that the proposed regulation should cover only
testing and nuclear weapons systems but should not cover delivery
systems. GState considers that the first two fields are justifiable
and explainable in terms of the Test Ban Treaty while the delivery
system is not. We have believed, along with Defense Department,
that the objectives of the Test Ban Treaty and MSAM 294 should be
dealt with in a single set of regulations administered by the same
agencies, While we have acquiesced in a separation of these two
objectives in the sense that the Test Ban Treaty memorandum does
not concern weapons delivery systems, we accepted this separatiom
solely because of the multilateral nature of the Treaty wvs. the
unilateral nature of NSAM 294. However, we remain strongly of the
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