


January 26, 1967

NATIONAL SECURITY ACTION MEMORANDUM NO. 359

TO:

SUBJECT:

The Vice President

The Secretary of State

The Secretary of Defense

The Secretary of Commerce

The Chairman, Atomic Energy Commission

The Administrator, National Aeronautics and
Space Administration

The Director of Central Intelligence

The Director, Bureau of the Budget

The Director, Office of Emergency Planning

Assignment of Highest National Priority to GRAVEL,
CBU 24/29, and DRAGONTOOTH

In response to the recommendation of the Secretary of Defense in

a memorandum of January 13, 1967, the President, under authority
granted by the Defense Production Act of 1950, today established
the following ammunition program items as being in the highest
national priority category: -

GRAVEL
CBU 24/29

DRAGONTOOTH

W Lt

W. W. Rostow
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Tt WE E DUSE

e January 25, 1967

MEMORANDUM FOR MR, W, W, ROSTOW
Walt -~

As I m( :ioned to you in connection with the DX priority action earlier
this mc...h, I raised with the Bureau of the Budget the feasibility of
eliminating the Presidential DX priority actions when the items for
which the priority was requested were in competition with other DOD
production items. Since then BOB has looked into this subject and
apparently the DX priority rating does have practical value in that it
permits the DX rated items to '"leapfrog'' the programs having an
ordinary Defense priority rating. This is particularly important in
connection with securing expedited actions from contractors and com-
ponent manufacturers.

However, as a result of my inquiry it appears that the Bureau has become
interested in reviewing the regulations issued by the Business and Defense
Services Administration ‘T7T35A) in the Department of Commerce to see if
any changes should be made that could simplify the procedures to give
higher priority to critical defense programs before the need arises for a
Presidential DX action. This will involve a review of the regulations by
OEP, DOD, Commerce, NASA, AEC and FAA., Potentially it could

mean a considerable simplification. I will stay in touch with the Bureau

on this matter.

I believe the current action is covered in the memo for the President. I
recommend that you transmit it for his approval.

Cha1 n



	567979-nsf-nsam-b09-f07_Page_01
	567979-nsf-nsam-b09-f07_Page_02
	567979-nsf-nsam-b09-f07_Page_03
	567979-nsf-nsam-b09-f07_Page_04
	567979-nsf-nsam-b09-f07_Page_05
	567979-nsf-nsam-b09-f07_Page_06
	567979-nsf-nsam-b09-f07_Page_07
	567979-nsf-nsam-b09-f07_Page_08
	567979-nsf-nsam-b09-f07_Page_09
	567979-nsf-nsam-b09-f07_Page_10
	567979-nsf-nsam-b09-f07_Page_11
	567979-nsf-nsam-b09-f07_Page_12
	567979-nsf-nsam-b09-f07_Page_13



