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enator Jolnson and Americsn fereipgn policy.

in your pereonal reactiom to Mr, 's
commente,
Best regards,

M.
Booth Mooney
Exscutive Aszistant to
Lyndon B. Johnson

Mr. Albert Nibling

Sherman Democret

Shermen, Texas
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in your personal reaction to Mr. 's
comments.
Best regards.
M’
Booth

Moonay
Executive Assistant to
Lyndon B, Jolmson

Mre Ae Gs Pat Mayse
Paris News

Paris, Texas
1BJsBMJC
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' "4 June 25, 1954

q;' &ff Dear Mr. Ragsdale:

f As you will see by reading the enclosed copy of a telegram

5 from the McNaught Syndicate, Senator Johnson has received

3 an advance copy of a column by Holmes Alexander, well

%‘ known Washington columnist, which is devoted to a discussion

of Senator Johnson and American foreign policy.

I understand McNaught is sending you a copy of this column.

The Syndicate has informed us that any Texas newspaper may use
the column, on or after Sunday, June 27, without charge or
obligation. Naturally, we would like to see you publish it.

And regardless of whether you publish it, we certainly

would be very much interested in your personal reaction

to Mr, Alexander's comments.

Best regards.

Sincerely,

Booth Mooney
Executive Assistant to
Lyndon B. Johnson

Mr, Clyde B. Ragsdale
Texas City Sun
Texas City, Texas
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June 25, 1954

ar Mr. Clyde:

/#As you will see by reading the enclosed copy of a telegram
from the McNaught Syndicate, Senator Johnson has received
an advance copy of a column by Holmes Alexander, well
known Washington columnist, which is devoted to a discussion
of Senator Johnson and American foreign policy.

I understand McNaught is sending you a copy of this column.
The Syndicate has informed us that any Texas newspaper may
use the column, on or after Sunday, June 27, without charge
or obligation. Naturally, we would like to see you publish it.
And regardless of whether you publish it, we certainly would
be very much interested in your personal reaction to Mr.
Alexander's comments.

Best regards.

Sincerely,

Booth Mooney
Executive Assistant to
Lyndon B. Johnson

Mr. Calvin Clyde
Tyler Courier Times Telegraph
Tyler, Texas
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& Dear Jake:
: Q’ As you will see by reading the enclosed
: % copy of a telegram from the McNaught Syndicate,
L Senator Johnson has received an advance copy of
a column by Holmes Alexander, well known
‘ W ashington columnist, which is devoted to a dis-
cussion of Senator Johnson and American foreign

policy.

I understand McNaught is sending you a
copy of this column. The Syndicate has informed
us that any Texas newspaper may use the column,
on or after Sunday, June 27, without charge or
obligation. Naturally, we would like to see you
publish it. And regardless of whether you publish
it, we certainly would be very much interested
in your personal reaction to Mr. Alexander's
comments.

Best regards.

Sincerely,

Booth Mooney
Executive Assistant to
Lyndon B. Johnson

Mr. J. Q. Mahaffey
Texarkana Gazette News
Texarkana, Texas
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J} June 25, 1954
L

Dear i reddie:

As you will see by reading the enclosed
copy of a telegram from the McNaught Syndicate,
Senator Johnson has received an advance copy of
a column by Holmes Alexander, well known
Washington columnist, which is devoted to a dis-
cussion of Senator Johnson and American foreign

policy.

I understand McNaught is sending you a
copy of this column. The Syndicate has informed
us that any Texas newspaper may use the column,
on or after Sunday, June 27, without charge or
obligation. Naturally, we would like to see you
publish it. And regardless of whether you publish
it, we certainly would be very much interested
in your personal reaction to Mr. Alexander's comments.

Best regards.

Sincerely,

Booth Mooney
Executive Assistant to
Lyndon B. Johnson

Mr. Frederick I. Massengill, Jr.
Terrell Tribune

Terrell, Texas
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This resolution had been passed by
House and Senate with no opposition ex-
cept for the rivalry of similar bills, an
honorable rivalry generously ended when
the Senate, at the suggestion of the Sen-
ator from Michigan [Mr. Fercuson]
passed the House resolution in lieu of the
previously passed Senate resolution that
he himself had introduced. This matter
has been treated, in both Houses and by
the administration, in & spirit of selfless
patriotism. We see the pledge, as it
now stands, as a formal declaration of
our duty to serve God and our firm reli-
ance, now as in 1776, on the protection
of divine providence. The pledge in this
form should receive immediate wide dis-
semination, and on. the coming July
Fourth, anniversary of that occasion on
which the Continental Congress simul-
taneously declared our independence.-of
England and our dependence upon God,
young voices and old should rise all over
the land in this solemn pledge:

I pledge alleglance to the flag of the United
States of America and to the Republic for
which it stends, one Natlon under God, indi-
visible, with liberty and jusfice for all,

For this purpose, I submit the follow-
ing resolution:

Resolved by the Senate (the House of Rep-
resentatives concurring), That there be
printed as a Senate document the Pledge of
Allegiance to the Flag, as designated in sec-
tion 7 of the joint resolution approved June
22, 1942 (36 U. B. C,, sec. 172), as amended
(Public Law 396, B3d Cong., ch. 297, 2d
sess., H. J. Res. 243, approved June 14, 1954);
and that there be printed 284,750 additional
coples, of which 74,250 copies shall be for
the use of the Senate and 220,600 coples
shall be for the use of the House of Repre-
sentatives.

The VICE PRESIDENT. The concur-
rent resolution will be received and
appropriately referred.

The concurrent resolution (S, Con.
Res. 90) was referred to the Committee
on Rules and Administration.

CIVIL WAR IN GUATEMALA—COM-
MUNIST PENETRATION OF WEST-
ERN HEMISPHERE

Mr. JOHNSON of Texas. Mr. Presi-
dent, over the weekend we have had a
dramatie illustration of the Communist
determination to penetrate the Western
Hemisphere. The scene was the United
Nations Security Council. The issue
was the civil war in Guatemala. The
tip-off to Communist plans was the
Soviet veto of a resolution to turn the
dispute over to the Organization of
American States.

It is difficult to imagine a more im-
proper—or more cynical—use of the
veto.

Whatever the future may hold, the
fighting in Guatemala does not now en-
danger world security.

The issue is properly one for consider-
ation by the American states. The
American states are mobilizing their
forces to handle the situation.

The resolution which the Soviet dele-
gate vetoed was presented by two Ameri-
can states. The American resolution
had the backing of every member of the

CONGRESSIONAL RECORD — SENATE

Security Council except the Soviet
delegate.

The veto will not, and cannof, pre-
vent the American States from assum-
ing jurisdiction over the Guatemalan
civil war.

Under these circumstances, there can
be only one interpretation of the action.
It was open, flagrant notice that the
Communists are reserving the power ta
penetrate the Western Hemisphere by
every means—espionage, sabotage, sub-
version, and ultimately open aggression.

The blueprint for Communist conquest
is clear. First, the victim nation is in-
filtrated by small groups which struggle
for a base of political power. Once that
base is'obtained, the Communists build
upon it a structure for infiltration of the
government itself.

At a certain point the Communist ad-
visers in the Kremlin decide it is time
for a show of force. Arms are supplied
to the subversive elements, which then
come out into the open.

After that it is only a maftter of time—
time until the vietim nation becomes an-
other member of the terrorized “family”
behind the Iron Curtain.

It is a familiar story. It is the pat-
tern of Eastern Europe and of Asia.
The Communists have scarcely tried to
conceal what has been going on.

There is only one new element. I
think that many Americans have been
startled by the realization that this is
also the pattern for conquest of the
Western Hemisphere—if the Commu-
nists can get away with it.

There can be no doubt that the Com-
munists are seeking to establish a beach-
head in the Americas now. They have
passed the stage of infiltration and
building small groups for espionage,
sabotage, and subversion. They are
entering a semimilitary phase of opera-
tions.

That fact is clear from the arms ship-
ments to Guatemala and the Soviet
refusal to send the Guatemalan contro-
versy to a proper tribunal,

This new situation imposes upon all
of us a new responsibility, I do not refer
to the civil war in Guatemala itself,
That is properly a subject for considera-
tion by the Organization of American
States.

But I do mean the Communist pene-
tration of the Western Hemisphere.
That is intolerable from every stand-
point and must not be permitted to
happen.

This country is clearly and definitely
commitied to the struggle against Com-
munist dictatorship.

Our Congress has passed the Smith
Act and the McCarran Act—and the dis-
tinguished author of that act is now
standing behind me—to control the
activities of domestic Communists., I
was proud to vote for those bills.

Our Government has sought to bolster
the anti-Communist governments that
stand in the path of Red t{yranny.
Those steps have had the support of
our people. :

Now we are faced with what may be-
come the necessity of defending the
Western Hemisphere itself.

June 22

Our delegate to the United Nations
Security Council—our former colleague,
Henry Cabot Lodge, Jr.—expressed the
feelings of the American people perfectly
on Sunday. He told the Soviet repre~
sentative:

Stay' out of the Western Hemisphere.
Don't try to start your plans and conspiracies

Mr. President, T heartily echo the
sentiments expressed by Ambassador
Lodge. I think practically every Ameri-
can will agree with him.

Communist arms must not be allowed
to penetrate the Western Hemisphere.

Communist agents must not be allowed
to penetrate the Western Hemisphere.

Communist conquest must not be
allowed in the Western Hemisphere.

There is no question here of United
Btates interference in the domestic af-
fairs of any American state. We are
concerned ondy with external aggression.

Mr, President, I believe that the
United States Congress should back the
sentiments expressed by Ambassador
Lodge.

1 believe we should go on record here-
and now that we resent the interference
of Soviet communism in Western Hem-
ispheric affairs and that we will take
whatever steps are necessary fo repel
Communist aggression.

-There should be no question of the
sentiments of the American people. I
submit for appropriate reference a con-
current resolution to express the sense
of Congress on this vital issue.

Mr. McCARRAN. Mr. President, I
should like to associate myself in every
particular with the expressions made by
the able Senator from Texas.

The VICE PRESIDENT. The resolu=-
tion will be received and appropriately
referred.

The concurrent resolution (S. Con.
Res. 91), submitted by Mr. Joanson of
Texas, was referred to the Committee on
Foreign Relations, as follows:

Whereas for many years it has been the
Joint policy of the United States and the
other States In the Western Hemisphere to
act vigorously to prevent external interfer-
ence in the affalrs of the nations of the
Western Hemisphere; and

Whereas in the recent past there has come

‘to light strong evidence of intervention by

Boviet Communists in the State of Guate-
mala, whereby Government institutions have
been .Infiltrated by Soviet agents, weapons
of war have been secretly shipped into that
country, and the pattern of Sovlet con=-
quest has become manifest; and

Whereas on Sunday, June 20, 1954, the
Boviet Government vetoed in the United Na-
tlons Becurity Councll a resolution to refer
the matter of the recent outbreak of hostili~
ties in Guatemala to the Organization of
American States; Therefore be it

Resolved by the Senate (the House of Rep-
resentatives conecurring), That it is the sense
of Congress that the Unilted States should
reaffirm its determination to prevent inter-
ference in Western Hemisphere affairs by the
Soviet Communists and take all necessary
and proper steps to insure that the Organ-
ization of American States take direct and
appropriate action to prevent any further
Soviet iInterference in the affalrs of the
States of the Western Hemisphere.
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w2 S, CON. RES. 91

IN THE HOUSE OF REPRESENTATIVES

JUNE 28, 1954
Referred to the Committee on Foreign Affairs

CONCURRENT RESOLUTION

Whereas for many years it has been the joint policy of the United
States and the other States in the Western Hemisphere to
act vigorously to prevent external interference in the affairs
of the nations of the Western Hemisphere ; and

Whereas in the recent past there has come to light strong evi-
dence of intervention by the international Communist move-
ment in the State of Guatemala, whereby government insti-
tutions have been infiltrated by Communist agents, weapons
of war have been secretly shipped into that country, and the
pattern of Communist conquest has become manifest; and

Whereas on Sunday, June 20, 1954, the Soviet Government
vetoed in the United Nations Security Council a resolution
to refer the matter of the recent outbreak of hostilities in
Guatemala to the Organization of American States: There-
fore be it
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Resolved by the Senate (the House of Representatives con-
curring), That it is the sense of Congress that the United
States should reaffirm its support of the Caracas Declaration
of Solidarity of March 28, 1954, which is designed to pre-
vent interference in Western Hemisphere affairs by the inter-
national Communist movement, and take all necessary and
proper steps to support the Organization of American States
in taking appropriate action to prevent any interference by
the international Communist movement in the affairs of the
states of the Western Hemisphere.

Passed the Senate June 25 (legislative day, June 22),
1954.

Attest: J. MARK TRICE,
, Secretary.







July 8, 1954

Dear Mr. Hanson:

Thank you very much for writing me about
conditions in E! Salvador. I have been following the
situation in Central America as closely as I can and
I certainly do agree with you that things are very
disturbing.

Your information is very helpful and you
may be certain that I will bear it in mind as we come

to the various issues in which it is appropriate.

Again, let me thank you for writing and
supplying me with facts that will be helpful.

Sincerely yours,

Lyndon B. Johnson
Mr. Rolf H, Hanson
Danli,

Honduras

NOTE: Bruce: Mr,Hanson is a Texan.
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ROLF H. HANSON

DANLI, HONDURAS

\

July 5, 195k ;
- 3 Lon ]
Hon. Lyndon B. Johnson S
United States Senate o° 3;
Washingbon, D. C.
- “3
My dear Senator: ﬁ

Enclosed is a copy of a clipping taken from the "Miami Herald" of about a
month ago. Due to the big strike on the coast of Honduras our mail has been
very slow in reaching us-- hence the delay.

The last four paragraphs of this article have thoroughly aroused me,

I lived and worked in El Salvador for two and one half years, and know
something of the country, its people, and its conditioms. I know, as do many
Salvadoreans, that their govermment, and particularly their ministry of labor,
is full of commnist sympathizers and fellow travelers., They are on the same
road, buk at a slower pace, as Arbenz' regime in Guatemala. The anti-United
States feeling is very strong in their present administration-— except when
they want another loan, or to rob us on overpriced coffee.

The former sub-minister (secretary) of labor, one of the country's most
prominent red sympathizers, has just been promoted to "secretary-general" of
the administration, a posi%ion in which his opinions will have much influence.

All labor, carefully excepting domestic and agricultural, is fully organ-
ized, regardless of their wishes, by direet orders of the minister of labor.
Agricultural labor will not be permitted to organize as long as the coffee
barons remain in control, and this labor has received none of the current in-
flated coffee price.

To top everything off, friends in the country advise me that the admin-
istration has just fixed a fee of $400 US currency for eack residence permit
for foreigners— over 90% of which are Americans,

For us to spend taxpayer's money to aid an already unfriendly government
to organise its labor more effectively under a communist-influenced ministry
of labor to me is the last straw. ' I know there will be a glib explanation
that it is to prevent another mess like was just overthrown in Guatemala, but
our aid and influence there certainly did no good. There is no doubt but
that the current general strike here in Honduras is red-backed, in spite of
(or perhaps because of$ our aid.

My wife comes of one of the settling families of the Plains, around the

Lockney, Floydada, Silverton area, where we maintain a small place as our
"home base".

I am sure our many relatives, neighbors, and friends would be greatly
interested in knowing of this, particularly just after having bought a pound
of coffee.

Would you please look into this matter.

Respectfully yours,

Qo Y. M _


https://governi.nt

Miami Herald-Chicago Daily News Wire.

SAN SALVADOR-~ Point Four works. The program of American technical assistance
in E1 ngadcrr, smallest republic in Latin America, offers ample evidence for that
statement.

American technicians in the Point Four mission here are teaching the Salvador-
eans first how not to die, and second how to live,

The most hardened cynic must be impressed by the multiplication of benefits
that comes from our modest investment im this republic. The term "do-goodor"
loses the meaning it has as a (one line of original apparently left out) and ac-
quires honorable implications.

American technical assistance began in El Salvador long before President
Truman formalized it as the"Point Four program" in his inaugural address off 1949.

It is now in its higher stages of showing Salvadoreans how to live as social
and democratic beings, after first having shown them how not to die.

"This is a Salvadorean prog'm&::t an American program,® says George H, Butler,
a dedicated man in ehnrge of Point Four mission in El Salvador., "We are’
aotual‘lthn trying to work ourselves ocut of a job, and make this wholly a Salvadorean
8 °
Butler works in close collaboration with Michael McDermott; American ambas-
sador to El Salvador, and far the best-loved foreigner in re N

Two of the older s of the Point Four program have proved their worth
conclusively, in showing the Salvadoreans how to improve their lot,

The health and sanitation program, under the direction of Dr, Herbert Hudgins,
a United States Public Health officer, has observed its 12th amniversary.

mthoselzyaars;’.oorxaalthpm:gecha been initiated and tirmed over
the Salvadorean govermment for cperation. The water supply has been improved.
g;gitation practices have been adopted at slaughter houses and other sources of

ease ..

The Point Four agricultural program, under ths direction of Iy, Jaime Guis-
cafre A., a Puerto Rican coffee authority, formerly with the Umited States Depart-
ment of lg'.lwltu.ro, has done many things in the years of its operation, but ons
contribution dramatizes ids whole being.

When the Point Fowr agricultural technicians came in here a virus disease was
rapidly destroying the sugar cane in El Salvador.

The American technicians combed the world and brought im 47 different varisties
of sugar cane. They came up finally with gix varieties that thrived here and
resisted the virus,

Newer prggﬁa under Point Four offer Salvadoreans American technical assis-
mtama 1’; the of education, labor, public administration, and industrial

ction. ’

In the field of labor, for example, the Salvadoreans have only a few years
experience in the organization of workers, and the trade union movement is still
inr;: incipdent stage, with a membership of 13,000 workers among some 160,000 urban
wo T'S e

The 400,000 rural workers, who produce the real wealth of E1 Salvador, which
is coffee, areo as yet completely unorganized.

The Salvadorean govermment of President Oscar Osario has a ministry ef labor,
and Dr. Irving Ge Tragen, andofficer in the Point Four mission, serves as technical
advisor heree

The labor ministry, under Tragen's direction, and with the final approval of
Ambassador McDermotl, has sent six labor union officials to the University of
Puerto Rico for training in the labor field.
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Washington, D, C,.
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July 10, 19

Dear Friend:

Thank you for your letter of July 3th.
I am sure you realize you do not ®bother® me
at all with your letters. I am pleased to hear
from you, and I appreciate your letting me know
your views about matters coming before Congress.

I am continuing to give my close attention
to the whole situation in Guatemala., The points
you raise are very interesting ones. As you
suggested, I will look into this matter thoroughly.

I think our whole Foreigm Policy needs to be
given a thorough reappraisal. ¥e need to find out
where we are going--who is going with us--and how
we are going to pet there. I am going to contribute
anything I can toward the solution of the problems
involved in our foreign policy. It helps me to
know that I have your support im this,

Best regards. Please call on me if I can
be of service to you.

Yours sincerely,

Lyndon B. Johnson

¥Mrs. R. L. Duke
705 Denver Avenue
Dalhart, Texas

1bj=bmeyb
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MRS. R. L. DUKE
HISTORIAN
X 1 T COWHANDS ASSOCIATION

705 DENVER AVE.
SulfA AR TEXAS eave,
Sen. Lyndon Johnson JUL g 195
Washington,D.C.

Dear Sir: I em bothering you sgein but I am very much
interested in the Centrzl American trouble. I have =2 dszughter
1iving and raising a femily in Houston,Tex.

I was told more then four veeks ago by 2 men from California
that I cean relay on,that the United Fruit CQ. was meking this trouble
dovn there. VWhy aren'T the people of the USA told about this
UNited Fruit Co? Now the Republicens will throw this supt out, t
they are for BIG BUSINESS. Russis is not making eny Communists
down there, but the United Fruit Co. 1s doing thet.

What is our foreign policy? Is McCarthy covering up our
foreign policy? I have a brother living in Canada for 26 years.
He came to visit me at Chris¥tmes 2=nd brought 2 lot of Canadian
newspapers. They were saying:"The U.S. Senste is not going to tell
us up here what to do%Out of this country vou Democrats 2re named
with the Republicans, there is no difference to them. People cannot
get along in this world without friends: neither cen countries.

Vhy doesn'T the United Fruit C,. tef¢ their side of the
story? People are interested in this trouble/ Please look into it.

et
m ¢ Dfuks
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Dear Mrs. Brown:

It certainly was a pleasure to read your letter with
its responsible expression of sentiments. Like you, I am
very much worried about the current situation, and hope
that a solution can be found that will bring us to a truly
just and honorable peace. I touched on that subject in a
speech on the floor of the Senate today, and I thought you
might like to have a copy. I am enclosing one.

Thank you very much for sending me the clippings
as I enjoyed reading them. They were extremely informative.

I bope you will keep on writing me, and remember,
if I can ever be helpful at any time, I am no further than
your mailbox.

Sincerely,

Lyndon B. Johnson

Mrs., Wm. L, Brown
1025 E. Yandell Boulevard
El Paso, Texas

LBJ:GER:gr



o B o
_ do /8 '
[ ks 5 WM
i 2 Z”"“}Z"““ (WWZ
% % P Lok ,4/21745- &
Coidlininy, b B o Vi G ises
fgz MM%_&W&'
Al







7/%'/707/%77@4;

e g



. er-Churchill -talks, -and’ thoso,
held between: U.S.. Sécretary’
of ".State: Dulles :and" British"
Foreign: Minister: Eden,. the! |*
best thing we could say about
it is Lhat -these :meetings-
brought “out ™ more - clearly .
than ever the diﬂerences ex-
isting between the two coun-
tnes 1n tho realxn of world
' affairs;’ ,,y RCH \“'. :
ATTITUDE. ON BEDS

" Connecting. these talks wlth
the lengthy address: of 'An-
thony :Eden:before -the..Brit:»
ish Parliament - last - Wednes-*

.“,"-' N

day, and also.with:the frank .|

manner in which Sir W[nston ,
' expressed " his “views' to ‘the
'American +* press;~one ‘ camn
hardly ‘avoid. the : {mpression
that - British- policy:*in mid-*
- dle 1954 ~ig“inclined * to- co-
ordinate:its movements moror
withithoserof! theiSoviet Un-#|’

ion;* Communist China ~and™:

neutralist<-Indiap*than«with"
-thoSe -of- the-United: States.
+tTo begin with,"Eden in-the
House of Commons was clear-"
[Iy though. indirectly - critical-
‘of our refusal-to“deal with
Communist.. €hina~: in-- the*
.course of ! the conference in-
* 'Geneva,. while-'Sir-Wington’s?
‘dominant-{dea in his remarks-
‘in the United States was that*

t==

otild? wish* that;*China.
ere* includéd®in.” the: deal.
*InA, discussing *the’” Europea

ld‘i‘millions“ 3 =
coming onjjand “East

pe swith sthe<Sovie
oﬂering neww chances: to- all,>
rej ) ntamt_.f.eels
“that’ 1Lttue time "has - ‘come_ ta-

; r“close rthe"war’era that’has

been ‘Wwith" us: sifjce . 1914. 3}
Thus Sir Winston. is more |

‘|velusive sshadows ¥ g s

Defense;Commurity: the
-British:Prime Minister is all
“for'it and .he. ‘wishes' F‘ranée‘
“and Italy to ratify 1ﬁo‘EDC

:agreements ‘because’it: would®

“be: -inythe! servicevo! agood:

cause.,.r e o w’i.«v gy )

- As; they™ go through all;
these details “which contain™

“lot'of” ‘generalities ' devoid
ph positive " substance, vari-4

ous observers: are wondering j
,whether Great Britaln, “like?
France,” *13 “getting “tired. of
the:continued.. uncertalntyi
. surrounding-’ the  world : ‘pics4

ture and. is anxious.to ‘pursuef}
,,reauties rather~ t.han.,~what.1

‘Sir’” Winston: ob¥iously: ‘con-j
‘siders’ag /little” more,sythan

semltfve to alluring offers of
" trade from China, India ard-!

745 To’ befmore! reallstié‘yGreat
Br'i'talnﬁfeels ‘she*isi'no* Iong-
~er’the “weak]\" exhausted and:
"helpless: country" she:wasin}
Ithe“'?y ears- fromml946—53..
‘British=recovery i i§* a . fact,
i British' ‘economy is'sound’ and#:
;.-_gettlng ‘sounder i while " her*
~production-is: increastng and”
“rich -markets - are beckonlng'
'beyond the geas.’ 1%
*=7 Sir*t Winston* 1hlmself'—‘ no-
rlonger a‘young and’dashing

‘warrior in shining armor but
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. Thegother. mh"m“"hmu with i frank. statament :
ettt Statesiparior a1y the tac:rs and ' doubtless 4
ticularly—have  drawn«apartirom e 4o ‘Washington to- ask+]
watchin‘ the -game: with . grave’. for*‘American- help. .

net to liqujdate anunpopularwm day is-not a: lnl!g t.lrne in which:’
a.ftrr eight.years. of fighting. .| to feel out the situation but,’ ltw

* For . the . French premier has' the French premier gets.no-
announced that,. unless he gets a - where in his talks with Chou En- .
settlement within 30 days, he will * Jai,: that: fact. will.be important
resign.”-This is tantamount to an 3 h!omabon for President Eisen= .
announcement by-.a -person ‘who: *;hower to have when he sits down>|
has some property to ‘sell-thi "this. coming. weekend with Prime -
he has to sell it within that pe-;- Minister Churchill. and Anthony-|
riod. . Everybody kmow s how’ -Eden; British foreign secretary...
readily the buyer ‘can. insist *~Big decisions, therefore, nre‘im.
his - price” when that kind“of.a’ making, ;and it is: conceiva- .
*‘negotiation’’*.occurs.3:T i §}s 7-ble -that the- Red ‘China governwd
generally kflown as a*'f o r.c'e d = ment, is about.to.\'cross. the. Ru=
sale.2 It .means: that France is'!‘blmn ufrm,x ‘doesn’t’ present &l
todmmtﬂtm: hrr' enemy. to; _Iph_x;rﬂu {can‘save; the. .face, for -

Itimm hcredib‘lelg mai‘ﬁ uy_

pub Topinion 5, wou anction” grea eoncerne i)

anycabject surrenders :;d it lveom‘seiﬁt Mrﬂnm‘my
logicalito assume:  that sthe : new e-other hand; the . Red. Chmt

. French’'premier knows: thn,-mo. governmmt glves endes-France
- But.what" he is gambling ‘on ev:- ‘antout,’’: the .settlement: ogul -
dently ¥is'i that the.:Red% Olina. A 3
* premierj. will perceive, his| diffi-. popuh:.b France even, if At is
culty.and. will give a demmsu-a-»& loaeq. to’: lppeasement‘ than' fh_# ;
tion*of: fairness which’ mighti’
win ffiends in the Western world.£’in Korea::
A clever.strategist-on’ ‘the: Red"i4: The= stopping=. ¥
China-side might see. an.oppop-_;mmt any ,L,te'rms-—ar‘ what.:d 3
tunity>to ,divide. the yAllies~;and sometlmes‘talle& “peace atiany' |
win admission to the’ Unned Na-{{/price!’=is ; d¢” this* Himes'w h a t
many: people i th wqud. ‘seem>
otwint...’ at. Waylhat;::r

Iered..,‘. ety n.
The.French prem mert: "
1rump cards to offer hirt- lt-ﬂ\eyfyat istg

samc‘.ﬂ _g. in lhe bac nd is:
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June 29, 1954

Dear Mr. Brucks:

Thank you very much for writing to me,
and expressing your forthright, vigorous views,
I agree with you that the United States cannot
meet the challenge of communism by counter-
poising weakness to Russian strength.

Sincerely yours,

Lyndon B. Johnson

Mr., E. W. Brucks
P. O. Box 206
Hondo, Texas.
LBJ:GER:gr
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Tke what it would take to Win the War in Indo-China, Ike shows an
that betrays his UN addiction to the Abhorrence

i:“mwwmnatmum encroaching International Commmndism, If Ike is not a

; few things, such ass-
His wemmtwmmhmmammmmywmdm
tmc@mgdhreignw“ﬂmhanddm[mmmm’ﬁd‘Iﬂmfﬂ
that I am among Friends when I am in Mosco w?

J.mjmmmmmmmmmcmnmmm
he proclaimed in'}® « *I shall never send an American Boy into the Horass of China
to Fight",

i, His onti-American acquiessem ce in furthering America's Retreat frem Victery over
Commmist Mensce, and in furthering the Growing Enlargement of the Comsmnist Sphere
of World Dominance,

5, His refusing to follow KcArthuris strategy in Korea, and refusing give Mark Clark
amwmmmmamwmmmnr:. o Tk
. alming to t the Wars in th’d.n#fgd:lm'l ; t an

¢ .lt%: this servi:@imadiatah‘,‘—- amﬁ*{ Qo o sﬁpa)ﬂ Faré c) ,

7. Bis allowing Murphy and Sinclair Weeks to prommlgate a War to Peace Economy, after
Mark Clark told us the Korea was unfinished Business.

8. His agrecing with his Defeatist Defense Secretary that some 360,000 men can be cut
fron cur Armed Forces, in order to give his Moscow Friends the idea that ofr Fight
against the Commmdst Aggressors ended in Korea,

9. His agreeing that America can not police the whole Worldwide Fromt, thus inviting
the Coomunist Conspdracy to aggress saywh ere and everywhere.

1 0, His proclaiming to the World at largs, that he would never use the initiative

in Hydrogen Bomb usej tims according all the Hydrogen Bemb attack initiative
to the Commuist Enecmy.

11, #is failure to start the WMT program be advocated Dec 9, 53, thus putting the
Russian Bear at ease and lsssen his Fear, if any of American Retaliation,

12, His indulging in favoring the pro- Cammmistsin our Realn incowder-
in order to agree with our fecble British Allies who allow the Hed Dean of Cantere
bury to elsvate Commmism to the same Level of Plety as that of Christianity.

13. His amnnouncing that J B Mathews "Damaged our Nation" in ecposing the 7,000
Communists, Fellow Travellers, and Wlltting and Umdtting Dupes, pro-Commknists all,
in the Churches of this lLand of the Free etc, '

14, His appeasing of International Commmdiem when he proclaimed that we womld Meet
Aggression anywhere, letting the Communists deliver the First Blow.

15, His contimued appeasing of International Commmnism, when he said that We would
Resist Commmist Aggeession anywhere, and inviting the Commmists to Attack first,

16, - iis Contimed Appeasement of International Comsmmism, when he announced that
Instant liassive Retaliation Policy and gave the Comminist Enemy the Privilege
of Commxitting the Overt Act so that we then could Retaliate.

17. His yem to share our Prestige in World Affairs with our Allies who give Stmategic
and non-Strategic 44d ~d Comfort to the Commnist Enemy,- Allies that condons,
gppease, and adulate International Commmdsm at Home and Abroad.

18, His Failure to mention in any of his Public Utterances that we must Win the Wars
against the Communist Aggressors anywhere and everywhere.

19. His trusting of the Fickle Fremch, his agreeing with Moscow that we must not fight
for French Colonialism,

20, His apparent willingless to stay in the Secondaryg Role in World Affairs and
accord to International Commmunism the Primary Role.

If our leaders do not Want to Commpristy will grab the Victory
defeating us in Hegotliation mF?ﬁ Eﬁ-ou i Ad s
C.Wdfw [ev ! AT {r"’?’ r;, DZ//@LMU@

E
%
E
:
§.
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now AU‘S delegate ‘tos. tpe»Unxted

Nations  Security: council,¥in-

Russnahto stay_ out_ of’ the

hemisphere. - ]
With 2 Texan's dxshke; ofto cial

red tapeh ‘and wavenng“‘*.l’ohns

i Guatema!z sk onlﬁ‘f‘

hours. distant  from. the Texas Gulf Li

Coast “and "I am: not: about toilet’
Moscow-:get--a -beachhead:’ down
there," - said -Johnson.: “Why;" Gua-
temalar is-closer to TexasG than El'
Paso i to Texarkana': ~> &
As a-result of his efforts.“,certam
news analyists. said~ frankly ‘that
the national leadership. that ought

{to be found in the State Depart- |

ment was being supplied by:John-
son and his supporters on the Sen-

Senator; > William . Knowland;. ' R.,

.| Calif.,r leader ‘of Senaterrepubhc-

ans,’ promised’to’ back Johnson: “up
in. hxsqresolutxonmhat#'lbhsﬁhe
sense! ofi Congress: that*the; United

States. should’ reaffirm*its=deter. | alert: to”

mination+to’yprevent™interference
in ,Westermhmxspherei~affaws ‘by
the Soviet *Communists ‘and*take |*
all- necessary and: proper*step.v to
insure -'that: the* Organization:~of
American’ States: take - directs and
appropriate-action-to’ preventy any.

¢ | further. Sovxet interference;in=the

ke ence-in® theafairs ‘of " the: nations.
. zn

r° intérventions: b} :Soviety . Com<

; pattern sof: Sov1et

" | menting.. We-ought to: give less-at«

3 tesoluuon.onaGuatemala as ‘v
4 constructive’.” ‘
day - afternoon -and xmmedxately iA

g,hanisphere.tov -act fyigo:-
{ )preventuexiernal‘mterfe:-

th éuWesternfhemxsphere:”'Ee
the:*‘recent past.there

munists’s; in’% ‘Glatemala wherebya

“institutions- have; been
yinfiltrated: by Soviet: agents; wea=
pons~of *war: have  been~ secretly.
shipped-into: that ‘country and’ “the;

ranks -at-home ‘and cut” out “this
distrust. and:hatred ‘of: each other,

which 'certain-ones:have-been for- gere, .He - introduced . good -~ cattk .

tenhon :to: elections: and. more ‘at-};
ot e 3

“In t.h.ls‘.'re:g'ard I am glad :
hear that" Senator Knowland, - the
Republican. leader,: has termed m

th
| border = and «rtaught’: school ! there
and; had; ; many;: close- friends-- and
supporters* among: the-Latm A
erican: people whom-he: knewiwell
+But’ we ~must’ not? hesxtate,\to bé.
‘any;‘ support . for ' a; Red}
| threat’; in our \own backyard.
cannot permit’;that.
# At-one’time/: Tex d
‘were interested in' helping the poor
people ~ of - Guatemala-: to. . better.
their’ agnculture ‘and build up their {

selves.” That. 'was when Dean E.:

economy S0 they -could. help them-’ J
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AIR MAIL

. Lyndon B Johnson {Tex)
U nited States Senate
Ifimmmmiahierm

. Office lof the Democratic Leader
Washington D C




June 28, 1954

Dear Mrs. Brannin:

The United Nations Charter makes specific provision
for the handling of such disputes as the Guatemalan civil
war through such regional bodies as the Organisation of
American States. It was realized at the time the Charter
was written that there are some Hemispheric problems
which are best handled on a Hemispheric basis. The
Soviet delegate to the United Nations Security Council,
of course, vetoed the proposal that the Organization of
American States consider the Guatemalan situation. It
was obvious that he did not want jurisdiction assigned to
a group that could act quickly and expeditiously.

It is obvious that under all the circumstances that the
OAS will, sooner or later, assume jurisdiction over the
dispute unless it settles itself.

Thank you very much for writing to me and expressing
your views.

Sincerely yours,

Lyndon B. Johnson

Mrs. C. P. Brannin
5614 Ridgedale Street
Dallas 6, Texas
LBJ:GER:gr
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/:%;r June 23, 1954 }4}
/1)
The Honorable Lyndon B. Johnson

The Senate
'&shing‘ton. Doc-

Dear Mr. Johnson,
I am writing to say that I am confused over the refusal of
the United States to work through the Security Council in the Guatom](_:ffa.ir.

I am not at allsure that we have a right to work through another organization,
since the United #ftxitws was set up to deal with just such problems. but even if

Nations
we do have thtWo danger of a conflict between Guatemala and Honduras,
and maybe more Sotth American states, looms ahead. Why don'ts® we work through
the United Nations? The fact that we are suspicious of the Guatemalan leaders
hasn't a thing to do with it.

If I am wrong, please enlighten me. I have been studying andworking on the United
Nations for ome years.

Very truly yours,

O(GM«-@-@M“_\H

Mrs. C.P.Brannin

€
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My dear Friend:

Thank you very much ous statement
and your expression of confidence in the actions I have taken,

Frankly, I do not know the names and the characters
of the rebels in Guatemala. The important point to me, however,
is that this dispute should be brought before the Organization of
American States where it properly belongs. It is obvicus that
the Soviet Union is trying to block such a step because it wants
to use Guatemala as a beachhead for communist penetration.
The communists do not want such controversies handled by the
American Republics which would make short shrift of their plots.

Guatemala is of minor significance from many stand-
points. But as an entering wedge of communist penetration, it
assumes major proportions. This is something that should be
cut off immediately.

Thanks very much for writing to me and [ plan to study
carefully the document that you sent me on the Temco Aircraft
Corporation to see whether it would be the subject of appropriate
action,

Sincerely,

Lyndon B. Johnson

Mr, Charles L. Scarborough
Fowler, Thomas & Scarborough
102 South Record Street

Dallas, Texas ‘

LBJ:GER:ls
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FOowLER, THOMAS & SCARBOROUGH \ w

|
ATTORNEYS AT LAW \\&j

STERLING 25350

CLAYTON FOWLER June 23, 1954
BILL G. THOMAS 102 SOUTH RECORD ST.
CHARLES L. SCARBOROUGH -./0/1/ DALLAS. TiEXAS
) )
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The Hemerable Lymdon Johmson
United States Senater

United States Senate

Office of the Demecratic Leader
Washington, D. C,

My Dear Semator Johmsen:

I wish to thank yeu very much fer your Washingtem News Letter and
the information contaimed thereim, I read it item for item, and
I must state that I am im general agreement with your epimions,

At the present time, ef ceurse, the Guatamala situatien is ef great
interest., We, here im Texas, are hearing some statements teo the
effect that the persons eppesimg the Cemmunist regime in Guatamala
are as bad, if pessible, as these im pewer, 1 would appreclate

a statement by you en just whe these peeple are whe are attackimg
im this area., 1 am a Major im an Organized Marime Jet Fighter
Squadron im Dallas, and 1 cam't help believimg Guatamala is ef
mimer significance whem we could settle such controversy on a
week-end drill, I realize, frem lack of imnformatiem, I ceuld be
terribly wreng abeut this matter,

I have only a very small legal practice im Dallas. Te supplement
my inmceme, I am werking mights at Temce Alrcraft, This, ef course,
gives me a great deal of time im the City for contact worke A
situation has arisen at this plamt about which I feel you sheuld
knmew if yeu do mot already have cemplete information, This 13 a
great aircraft plant, headed by a mest cempetent president, whe

is enly imterested im making a superler aircraft fer less moeney.
This we feel we have deme, but we alse feel we have been out
"peliticked"., I am emclesing some literature I received teday
frem the office eof the President ef Temce Aircraft fer yeour im-

fermation,

0f ceurse you have mo pelitical preblem in this State; but if at
any time in the future I can be of any service te you in Dallas,
please de mot hesitate %o call, I am available fer any service
frem tacking signs te memey contributions in your behalf as I
feel you are a simcere man with a great deal ef pelitical kmew-

hew,

Yeurs very tru

Charles L. Scarboroug
CLS/h .
B7{a8"220 Hexds



POST OFFICE BOX 6191 ® DALLAS 2, TEXAS

June 18, 1954

OFFICE OF
THE PRESIDENT

To: All Temco-Dallas Employees

I am attaching to this letter a resume of events which I feel will be of con-
siderable interest to you, since it affects all of the employees of Temco,
the business people in Dallas, Grand Prairie and Arlington areas of Texas,
and at the same time involves unnecessary expenditures of the taxpayer's
money and national defense appropriations.

The controversy more completely detailed in the resume of events is briefly
this:

(1) Temco, along with two other competitors, submitted an aircraft,
designed and built at its own expense, to be evaluated by the Navy
for procurement as a light primary training aircraft.

(2) At the conclusion of the evaluation, the Navy decided that two air=-
craft, Temco's and Beechcraft's entries, were basically equal
and acceptable with certain modifications and requested proposal
or prices for contract negotiations. This was to be an off-the-
shelf procurement of an article proven suitable and acceptable by
the Navy.

(3) The initial specifications were incomplete, and Temco submitted
prices along with its competitor which would be used as a basis
for further negotiations.

(4) The Navy elected to consider the initial prices final and notified
Beechcraft, whose initial prices were somewhat lower than Temco's,
that they would go ahead with the contract to buy the Beech aircraft.

(5) Temco protested on the grounds referred to in the resume of events,
such as incomplete specifications, the assumption that this contract
would be handled in a manner similar to other Navy contracts con-
summated with Temco.

(6) After weeks of deliberation, the Navy issued firm statement, see
resume page 3, which in effect permitted both companies to resub-
mit new bids to new specifications, including prices of spare parts.

(7) New specifications were issued to both companies for planning and
preparations of new bids.



All Temco-Dallas Employees
Page 2
June 18, 1954

(8) Temco was notified that the signals had suddenly been changed,
and that Beechcraft would get the contract.

(9) Temco again protested, resulting in Assistant Secretary Pike
requesting that the whole matter be held in abeyance for review
by Mr. Wilson, Secretary of Defense.

(10) After the presentation of Temco's position to Mr. Wilson, and
a delay of approximately two weeks, Temco was advised by
Assistant Secretary Fogler of the Navy that they had decided
to buy the Beech aircraft.

(11) To add to our confusion, Temco meanwhile was undergoing and
being subjected to a very confusing decision exactly the reverse
of the Navy policy in the trainer procurement. Temco had
submitted bids to the Air Force for the overhaul of T6G air-
craft. Temco was notified they were low bidder and instructed
to appear at Wright Field to negotiate and sign the contract.
While actually in the process of negotiating a contract one of the
previous bidders submitted an unsolicited second bid. The
Air Force ceased negotiations with Temco on the basis that it
was perfectly legal for this company to submit revised bid,
and it would now be necessary for Temco to revise their bid
or stand by their original proposal. This is an exact contra-
diction of the Navy's policy in connection with trainer procure-
ment. At the same time, however, it is the same policy used
by the Navy on the R6D and R7V contracts. It is quite evident
that neither branch of the Services is properly instructed on
how to handle procurement matters.,

The most disturbing part of the whole controversy is the fact that Beech
has exerted political pressure in this issue. They issued form letters and
stamped, addressed envelopes to all their employees, requesting that

they sign their names and mail them to the Congressman's address on the
envelopes. This is not hearsay. Temco has copies of these forms in its
possession. No political pressure or interference of this nature has been
put forth by Temco; however, we feel that our competitor has secured some
unfair advantage in this respect.

I feel that Temco has been subjected to unfair treatment by the Navy Depart-
ment. I also feel that the taxpayer has been unfairly dealt with, since the
Navy has procured the Beech aircraft at a price substantially higher than
Temco would have sold its military trainer.


https://unsolicit.ed
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The Navy has admitted that both of the aircraft are equal; however, we have
been advised by Navy personnel that the Temco airplane was superior from
a maintenance standpoint.

I hope these letters will provide you with a clear picture of just what has
transpired. I will advise you of any later developments.

Yours sincerely,

2 oo a'é“a"’L‘
Robert McCulloch
President

RMcC /b
Att. ..



RESUME OF TEMCO'S PART IN NAVY TRAINER COMPETITION

The following chronological series of events is being presented for your infor-
mation in order that you may be fully cognizant of all that has transpired in
connection W th existing controversy relative to Temco Aircraft Corporation's
position with respect to the Navy procurement of light primary training aircraft,

Background and reason for Temco's participation in this project

In June 1953, a conference was held in the office of Mr., Charles Wilson, Secretary
of Defense, attended by Mr, Charles Wilson, Mr, Charles Thomas, Admiral T, Coombs
(then Chief of the Bureau of Aeronautice), Mr, Robert McCullech (president of
Temco Aircraft Corporation), and Mr, Barnett Chaskin (Temco's Washington Repre-
gsentative), for the purpose of discussing the cancellation of the Navy'!s contract
with Temco for the fabrication and assembly of the F3H fighter.

The conversation eventually drifted to comments about Temco's reputation as a low
cost producer in the aircraft industry, and Mr. Wilson indicated that it was his
desire to see companies of Temco's type continue in business on the basis of their
reputation and continued performance as a low cost producer, Admiral Coombs,
sympathizing with Temco's position, answered the somewhat indirect statement by
advising that the Navy had existing plans to procure a light training aircraft, and
that Temco had one available which might suit their purpose. Mr, McCulloch countered
by stating that, in his opinion, the existing airplane was not good enough to beat
the competition, and that if this new competition would be on the basis of an off-
the~shelf procurement, he would design and build another aircraft at Temco's expense,
to meet the Navy requirements, capable of successful competition with other exist-
ing aircraft, This statement received the general approval of the group, Mr. Wilson
further making the comment that Temco should build an airplane of its own design and
try to make iteelf less dependent upon receiving work from other prime contractors,
The Navy procurement was to be un the basis of selecting an off-the-shelf aircraft
suitable for their purpose, The fact that the Air Force had procured a trainer of
like design would not have any bearing on this policy. (As a side light to the

F3H program, Temco eventually secured sub-contracts from McDonnell Aircraft Corpor-
ation at a price approximately $1,000,000,00 lower than negotiated with previous
subcontractors.,

Subsequent Action taken by Temco

Temco immediately after this meeting proceeded to design, build, and subsequently
test fly their new aircraft, The time itself was indicative of the effort and
money put forth in good faith to meet the requirements of the Navy. The aircraft
was designed, built, and flown in 75 working days, later flown to Pensacola for
evaluation along with two other competitive aircraft, the Beech T-34 and the Ryan
Navion entry.

Results of the Evaluation

At the conclusion of the evaluation program, the Bureau of Aeronautics notified
Beech Aircraft Company and Temco Airciaft Corporation that the two airplanes sub-
mitted tc them would be satisfactory and would meet their requirements after com-
pliance with certain modifications to the aireraft,
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Invitation to Contractor to Submit Proposal

On January 29, 1954, Temco received an invitation to submit a proposal in accordance
with the aforesaid procurement of aircraft ranging in quantities from 33 aircraft

to a total of LOO aireafte. The specifications submitted to Temco had been
hurriedly compiled and were rather incomplete as evidenced by the new specifications
subsequently provided Temco after the Navy's decision to reopen price proposals. As
an example, delivery schedule by months was not included in the specifications or
request for proposal, It is readily understood that the elapsed time in completing
deliveries on a contract of this nature has a definite bearing on price since labor
rates can change, work loads change, effecting overhead and administrative costs,
etce In addition to this omission, no reference was made with respect to the supply
of technical publications to be furnished with the aircraft. The new specifications,
for example, contain information requiring approximately two pages of instructions
and requirements relative to this item of coste Your attention is also directed to
a rather nebulous statement in the original specifications, "Simplicity, economy
and reliability must be stressed. The article tested is considered to employ an
excessive number of electrically operated devicds., For example, the power operated
Canopy." This is the only electrical device of this nature on the Temco aircraft,
Since both manual and electrical controls are provided it is a simple matter to
eliminate this control switch. On the other hand, the competitive aircraft still
retains such major electrical devices as electrically operated landing gear and
electrically operated flaps, the changing of which would be a major redesign of the
landing gear and flap operated systems It is noted that this paragraph has been
deleted from the new specificationse

Numerous conference calls were conducted by Temco and the Class Desk personnel at
the Bureau of Aeronautics handling this procurement and the answers or conclusions
were most indefinite, Some sections of the Bureau of Aeronautics desired certain
equipment installed, othersections did not. No definite requirement was arrived at,
The general idea of the Bureau of Aeronautics was to purchase this procurement as
rapidly as possible in order to be able to allocate existing funds. Temco proceeded
with their proposal submitting two prices with the thought in mind that our proposal
would be reviewed and negotiations of a final character and final price consumm tede
Temco had had similar experiences along these lines when two contracts, namely, the
R7V overhaul contract and the R6D contract were handled in this manner, namely
prices were submitted, contractors called in, and the proposal reviewed, final prices
submitted and contracts awarded, It was Temco's impression that this would be a
similar type of negotiation,

Navy's First Decision

On the evening of February 25, 1954, Temco was advised by the Navy that they had
decided that the other company's proposal was more acceptable and that they were
entering into negotiations for the purchase of the Beech aircraft., On February 26,
Mr, McCulloch met with Admiral Soucek and was informed that he had decided to procure
the other airplane on the basis of price alone, that both aircraft were acceptable
and would do the job and that even if Temco had been a dollar higher he would have
had to award the contract to their competitor. As a matter of fact, he stated that
Temco's price was not even 10 per cent higher, 'his did not provide Temco with any
informition since they had submitted two prices and had no knowledge how many prices
had been submitted by their competitor, To this date Temco does not have any idea
of its competitor's price,
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Subsequent Meeting with Admiral Soucek

After receiving Admiral Soucek's permission, the matter was taken up with Agsistant
Secretary Smith and Assistant Secretary Fogler of the Navy and Secretary of the
Navy, Robert Anderson. A conference was held attended by Mr. Fogler, Mr. Smith,
Admiral Ekstrom, Deputy Chief of the Bureau, Mr. Moore, Assistant to Mr. Fogler,

Mr, McCulloch and Mr, Chaskin, at which time Mr. McCulloch explained his position
in connection with the proposal. He made reference to the incompleteness of the

spe cifications. During this conversation, Mr. McCulloch asked Admiral Ekstrom

if he had specifications that could be used to purchase the Beech aircraft., His
answer was yes. Mr. McCulloch thena sked if the spe cifications had been written,
Admiral Ekstrom's answer was no. Mr. McCulloch then remarked that if the specifi-
cation was not written it was not in existence and that now would be a good time

to write one complete in detail for both companies to bid on, During conversations
in this matter relative to procurement of aircraft in general, Mr. McCulloch brought
out the fact that a training aircraft of simple design and construction such as the
one being discussed and one subjected to considerable usage should have the inclusicn
of spare parts costs as part of the total purchase. As an example, he stated that
no civilian operator contemplafing operating a training base would contemplate pur=-
chasing an aircraft without first having some knowledge of the cost of supporting
equipment, The idea seemed to make a favorable impression on all concerned, ese
pecially Mr. Fogler and Mr., Smith, It had never been done before, This seemed to
be a good time to include this provision in gneeral procurement planning of air=-
craft of this type and simplicity. Mr. McCulloch stated that it would be no problem
to have the contractor supply the cost of the major iéems of spares with the price
of the aircraft, The meeting was then concluded and Mr, McCulloch was advised that
full consideration would be forthcoming regarding Temco's position and a decision
rendered after complete and detailed study by the Department of the Navy,

In addition to having this meeting, and prior to this meeting with the aforesaid
gentlemen, Mr, McCulloch delivered a new price to the Bureau of Aeronautics for

the aircraft and stated that he was perfectly willing to have the competitor do
likewise providing our price was kept confidential. Upon the later decision of

Mr., Fogler to reopen the price, Mr. McCulloch requested that this letter be elimin-
ated and no longer considered,

Decision to Reopen Negotiation - Public Statement to the Press

Sometime approximating April 20, 195k, after months of deliberation and study in=
cluding visits by both Assistant Secretaries of the Navy to the training center of
Pensacola, Admiral Soucek notified Mr, lMc Culloch that the decision had been reached
to reopen negotiations along the suggested plan, using a new and completely detailed
specification incIuding spare parts reqirements, delivery schedules, technical data,
etce Mr. Fogler when questioned by the "American iviation Daily" regarding his
decision to reopen negotiations made the following public statement as published by
that publication.

"Interviewed by the "Daily", Fogler said he was responsible for the decision, adding
'It wouldn't have been done unless I approved it.' He said his decision had tfull
concurrence! of Buler and that 'The Bureau of Aeronautics has decided that either
plane with modifications would be satisfactory."

"Asked about the February 25 wire, Fogler said it did not mean that Beech had been
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selected the winner of the hotly-contested competitions He pointed out the last
sentence of the wire (which i1s a standard-type phrase in such BuAer negotiation
communications), saying it was included 'in case you want to make a different
approach, '

"Fogler said the reason for reopening negotiations was that the Navy had reached

a point in the competition 'where we desire to tell the companies what modifications
should be made' and also to Include the cost of spare parts in the forthcoming
bids."

"The closer we can come before we make a contract, to complete and detailed specifi-
cations, the more satisfactory the Navy's relationship will be with the contractor',
he said. "it's the Lype of action that could be done more and more,"

"Noting that 'each of the planes is basically acceptable' as a new Navy primary

trainer, Fogler said the original request was 'a request for proposals for negotiations,!
not bids, He expressed no knowledge ol a closing date for these initial requests,
adding that Temco 'came In with a lower proposall at a later date aiter both firms

had submitted cost estimates., He said 'nothing prevented Temco frop making a

second proposal.'" Mr, Fogler also stated in connection wi th this matter that "it

had not been referred to Secretary Anderson or Mr. Wilson, although I did discuss

this matter with Deputy Defense Secretary Roger M. Kyese" At this same time, Mr.

Snith stated "In my opinion the competition has been handled fairly, and I think we

will end up with a good airplane',

Temco Action since Notified of Reopening of Negotiations

Temco, upon advice that negotiations would be reopened, initated an intensive pro-
duction engineering study campaign to simplify the manufacturing methods of pro-
ducing the airplane, They also contacted all of the vendors supplying the equipment
to Temco and after intensive effort by purchasing groups were able to get improved
commitments and prices. Temco proceeded to expend this considerable amount of time
and effort in the firm belief that the Navy's firm commitment to reopen negotiations
would, at least, provide them with another opportunity to submit an improved price,

Navy Reversal of Previous Decision

On the morning of May 27, Admiral Soucek handed Temco's Washington Representative,
Mr. Chaskin, a letter signed by Mr. Fogler, which in essence stated that the Navy
had reversed the decision and were not prepared to carry out their firm commitment
to Temco to reopen negotiations and that a contract would be negotiated with Beech
Aircraft Company on a sole~source basise Mr. McCulloch on the morning of May 28,
accompanied by Mr. Chaskin, met in conference with Mr, Fogler to discuss this latest
development. The result of the conversation was that Secretary Fogler stated that
the reason for the Navy's reversal of their decision was based upon three factors,
The first of which was the fact that the U, S. Air Force had procured an additional
quantity of Beech T-3l aircraft, This, in the opinion of the Navy, would result in
a lower price to the Navy for the Beech trainer, The second basic factor effecting
the decision was the fact that some sources in the Air Force and the Navy considered
it desirable to maintain a common trainer aircraft for both services, The third
factor put forth by Mr., Fogler revolved itself around the old question of whether
it was ethical or unethical to permit the reopening of  negotiations, This seemed
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tather strange in view of the fact that so much time and study, consuming months
of deliberation and investigation had already resulted in a decision to reopen
negotiations as announced by Mr. Fogler and concurred in by Mr. Fogler, Assistant
Secretary of the Navy, Mr. Smith, Assistant Secretary of the Navy, and Mr. Kyes,
Deputy Secretary of Defense, On this last point Mr, Fogler advised that a final
meeting had been held in the office of the new Secretary of the Navy, Mr. Charles
Thomas, at which time this decision to eliminate Temco was made. Temco takes the
position that the ordering of additional aircraft by the Air Force did not
necessarily mean that Beech'!'s price would be any lower than Temco's pew price,
Temco also takes the position that had the Navy wanted to use the same aircraft
as the Air Force they should never have allowed Temco to embark on a course of
this kind at an expenditure of this kind of a million dollars Jjust for the ex=-
perience,

Mr. McCulloch and Mr, Chaskin then advised Mr, Fogler that they would endeavor

to see Mr, Thomas, Secretary of the Navy, for' further discussion. The interview
with Mr. Thomas, Secretary of the Navy, was exceedingly short; possibly two or
three minutes, since Mr., Thomas, Secretary of the Navy, had no definite appointment
with us and was called out of his office shortly after we entered. He did, however,
in that brief interview leave no doubt in our minds as to how he felt about our
position. We were left standing on third base by reason of what we considered a
tdoubtful called strike." Our only recourse was to appeal the decision to a higher
authority and asked Mr. Thomas, Secretary of the Navy, if he would object to our
contacting the office of the Secretary of Defense, He offered no objections what-
soever,

Mr. McCulloch and Mr. Chaskin then obtained an appointment with Mr. Pike, Assistant
Secretary of Defense. Mr. Pike listened to our story very attentively and agreed
to see us again on the following Tuesday morning, June 1, 1954,

The meeting was resumed on the morning of June 1, 1954, at which time Mr. Pike
agreed to arrange a further conference with the Secretary of the Navy, Mr., Thomas,
attended by Mr, Fogler, Mr. Pike and Temco Representatives, Mr. McCulloch and

Mr, Chaskin,

Meeting with Secretary Thomas, Secretary Pike and Secretary Fogler

The meeting in the office of Secretary Thomas finally developed once more into a
discussion as to whether it would or would not be ethical to allow Temco and Beech

to present new prices to new specifications including prices of spare parts. Temco
took the position that Mr. Fogler's statement, a fairly emphatic statement in our
estimation, and made after Admiral Soucek'!s notice to Temco that negotiations would
be reopened, was made after thorough and detailed investigation by all departments

of the Navy, and that it seemed rather strange that it should now be reversed, We
wish to make it clear, however, that we do not question the Navy Department's author-
ity to change its decision; we merely are mystified at t he course of events and raise
the question as to just how the Navy and the taxpayer will benefit by this decision.
After all, Temco's plea was not that the Navy should award a contract to Temco, it
was simply a plea to be allowed to submit a new price based upon complete factual
data, in competition with the other company, Temco, at this meeting, offered to
submit its price there and then and was advised that we should retain it in our poss-
sssion., We have, however, taken steps to have this document retained in the United
States Mails as evidence of its existence, as of this date, June 2, 1954, The
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merits of the two aircraft have never at any of the meetings been discusseds Mr,
McCulloch, however, at this meeting stated emphatically that the Temco airauft
was superior fram a maintenance standpoint and explained a number of advantages
such as: (a) The number of spare parts required to maintain Temco's aircraft by
reason of its design should be considdrably less than our competitors. The only
way to prove this point will be comparison of spare parts costs for the life of
the aircraft, We are willing to submit our prices for comparison, (b) the movement
of the Temco aircraft to and from maintenance shops, &s for the procedure used
at Pensacola, and to and from adjoining auxiliary fields through traffic, can be
accomplished without the use of special movable cradles, since Temco's outer wing
design permits removal of the wing, leaving landing gear in position as means .of
conveyance, (c) the landing gear is operated through the well tried, proven, and
almost exclusively used hydraulic system, in comparison with our competitor's
system using electric motors and gears, This is one of the things pointed out as
being undesirable in the original specifications and as being a general source of
annoyance and trouble during maintenance of aircraft, (d) our one piece rear
cockpit enclosure is much cheaper and easier to maintain than the three section
enclosure on the competitor's aircraftes There are many other items, however, that
could be enumerated and substantiated by a review of the aircraft invelved, No
doubt the opinions of the spare parts survey team could be solicited in this
respect, I am sure they, from their past experience, could agree or disagree
withthese comments,

Conclusion

In closing let us state that it is our intention to prepare a cost proposal based
on the new specifications now in our possession including the cost of spare parts
to be opened by a responsible and disinterested party only and after the Beech
Aircraft Company's bid is submitted, This is being done in order to protect our-
selves against any new statement that we are aware of any new price they may submit
or have submitted,

Temco would like to state that they consider they have been grossly mistreated by
the Navy Department, in that they were, first of all, encouraged to enter a "free"
competition which later developments seemed to indicate not free at all but already
decided in favor of single source procurement, and that later they were given a firm
commitment that negotiations would be reopened causing them to expend additional
sums of money and effort to provide the best possible price to the taxpayer, The
only policy that can satisfy Temco now would be to continue with the reopening

of negotiations pemitting them to submit a new quotation in competition with our
competitor and let the best proposal win, and the loser call it a day,



Page 7

Action Taken by Temco and Defense Department after Submittal of
this Resume of Events and Protest by Temco

Copies of the above resume of events were forwarded to the Offices of the
Secretary of Defense Wilson, Deputy Secretary of Defense Anderson, Assistant
Secretary of Defense Pike, Secretary of the Navy Thomas, Assistant Secretary
of the Navy Fogler, and Assistant Secretary of the Navy Smith, together with
copies of the Beech Aircraft form letters which had, as previously mentioned,
been distributed to Beech employees for the purpose of applying policital
pressure in connection with this controversy. Temco at the same time offered
to submit its revised proposal to the new specifications,as previously agreed
upon and decided by Assistant Secretary of the Navy Fogler and, of course,
later revised, the Navy Department refused to accept Temco's revised pro-
posal, Temco then proceeded to protect the date of this proposal by depositing
it in the U. S. Mail as a registered document to be held in General Delivery
for thirty days. This proposal at this moment is still in the Post Office, as
evidence that Temco's revised proposal was available and in existence as of
June 1, 1954,

After a lapse of approximately two weeks and a stop order from the Defense
Department holding up all action by the Bureau of Aeronautics, during which
time we were advised that Mr. Wilson would review our case, the Navy Depart-
ment on the 17th of June, 1954, by telephone call from Mr. Fogler, Assistant
Secretary of the Navy, notified Temco that they had decided to buy the Beech
aircraft and were in the process of signing a contract with that company. No
attempt was made whatsoever to ascertain Temco's revised price as outlined
in the revised proposal. It was further learned that during the negotiations
with the Beech Aircraft Company and the Navy Beech Aircraft had been per-
mitted to reduce their price below the initial price originally submitted. How-
ever, this new price is still substantially higher than Temco's revised price,
which the Navy refused to accept or even consider.

Upon receipt of this telephone call from Mr. Fogler, Mr. McCulloch sent the
following telegram to Mr. C. E. Wilson, Secretary of Defense:

"HONORABLE C. E. WILSON
SECRETARY OF DEFENSE
PENTAGON BUILDING
WASHINGTON, D. C.

"HAVE JUST BEEN ADVISED NAVY'S DECISION TO PURCHASE BEECH
TRAINING AIRCRAFT WHICH IN EFFECT UPHOLDS NAVY'S DECISION
REFUSING TO ALLOW TEMCO TO SUBMIT REVISED BID. HERE ARE
FOUR EXAMPLES OF THE MIXED-UP AND CONFUSED PROCUREMENT
POLICY NOW BEING ADOPTED AND USED BY THE PROCURING AGENCIES:
(1) TEMCO ALONG WITH OTHER INTERESTED COMPANIES SUBMITTED
PRICES FOR R7V OVERHAUL, ALL PRICES WERE RETURNED TO
INTERESTED COMPANIES WITH THE REQUEST THAT THEY SUBMIT
REVISED PRICES THERE WAS NO CHANGE IN SPECIFICATIONS AND NO
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REASON OTHER THAN THAT THE NAVY DESIRED TO SECURE THE

BEST POSSIBLE PRICE FROM THE MOST COMPETENT COMPANY .

(2) TEMCO ALONG WITH OTHER INTERESTED COMPANIES SUB-

MITTED PRICES ON R6D OVERHAUL. ALL PRICES WERE LIKEWISE
RETURNED TO ALL COMPANIES CONCERNED AND NEW PRICES

WERE REQUESTED, AS A MATTER OF INTEREST, TEMCO ACTUALLY
SUBMITTED PRICES FOUR TIMES AND AGAIN THERE WAS NO CHANGE

IN THE SPECIFICATIONS, (3) TEMCO ALONG WITH ONE OTHER
COMPANY SUBMITTED PRICES FOR TRAINING AIRCRAFT. IN THIS
INSTANCE, HOWEVER, SPECIFICATIONS WERE INCOMPLETE AND
INADEQUATE WHEN COMPARED WITH NEW SPECIFICATIONS DRAWN

UP BY THE NAVY DEPARTMENT., NAVY, HOWEVER, IN THIS INSTANCE
DECIDED THIS WOULD BE A ONE TIME FINAL BID, HOWEVER, THEY
DID NOT ASK FOR SEALED BIDS ORIGINALLY AND ELECTED TO FOLLOW
A NEW POLICY REFUSING TO ALLOW TEMCO TO REVISE ITS PRICES,
NAVY THEN REVISED ITS DECISION PUBICALLY STATING THAT TEMCO
HAD EVERY RIGHT TO SUBMIT NEW PRICES. NAVY SUBSEQUENTLY
AGAIN REVISED THE DECISION THIS TIME REFUSING TEMCO PER-
MISSION TO SUBMIT REVISED PRICES. OUR COMPETITOR, HOWEVER,
WAS PERMITTED TO REVISE HIS PRICES A SECOND TIME. WE HAVE

NO DOUBT THEY WERE REVISED DOWNWARD. TEMCO WAS ELIMINATED
FROM ANY FURTHER CONSIDERATION AND THEIR REVISED PRICES
OFFERED WERE REFUSED. (4) HERE IS ONE AFFECTING TEMCO IN
THE OPPOSITE DIRECTION. TEMCO ALONG WITH OTHER INTERESTED
COMPANIES SUBMITTED PRICES TO THE AIR FORCE FOR OVERHAUL

OF T6G AIRCRAFT. TEMCO WAS THEN NOTIFIED BY THE AIR FORCE
THEY WERE LOW BIDDER AND REQUESTED THEIR PRESENCE AT WRIGHT
FIELD TO NEGOTIATE AND SIGN CONTRACT. WHILE ACTUALLY IN THE
PROCESS OF SIGNING CONTRACT TEMCO SUDDENLY ADVISED ONE OF
THE INTERESTED COMPANIES HAD SUBMITTEDA REVISED UNSOLICITED
BID AND IT WOULD NOW BE NECESSARY FOR TEMCO AND THE OTHER
COMPANY INVOLVED TO SUBMIT NEW PRICES, THERE WAS NO CHANGE
IN THE SPECIFICATIONS. AIR FORCE ADVISED TEMCO THIS WAS
PERFECTLY LEGAL AND IN ORDER. AIR FORCE EVIDENTLY FOLLOWING
THEIR POLICY OF BUYING THE MOST FOR THE AIR FORCE DOLLAR,

"YOU WILL ADMIT THIS IS ALL VERY CONFUSING TOME, [ HAVE NO
FAULT TO FIND WITH THE AIR FORCE. THEY ARE SIMPLY SPENDING
THE TAXPAYER'S MONEY TO BEST ADVANTAGE.

"TEMCO'S NEW PRICES WITH RESPECT TO TRAINER PROCUREMENT
REPRESENT SUBSTANTIAL SAVINGS TO THE TAXPAYER. THE BEECH
AIRCRAFT ORIGINALLY COST THE U. S. AIR FORCE AND THE TAXPAYER
APPROXIMATELY THIRTY-NINE THOUSAND DOLLARS EACH AIRCRAFT
PLUS MILLIONS OF DOLLARS FOR TOOLING. BY REASON OF TEMCO'S
COMPETITION THIS PRICE HAS SUDDENLY BEEN REDUCED DOWNWARD
AT LEAST THIRTY PER CENT, TEMCO'S NEW PRICE SUBSTANTIALLY
LOWER THAN THIS PRICE REDUCTION.
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"WE DID NOT ASK FOR A CONTRACT. WE MERELY REQUESTED THAT
WE BE PERMITTED TO BID THE SECOND TIME ALONG WITH OUR
COMPETITOR. WHEN A FINAL BID IS DESIRED IT WOULD SEEM TO BE
GOOD BUSINESS PRACTICE TO HAVE A PROVISION IN THE REQUEST
FOR BID STATING THAT THE BIDS WILL BE ON THE BASIS OF SEALED
BIDS PUBLIC OPENING.

"I KNOW YOU ARE EXTREMELY BUSY BUT WILL REQUEST THAT YOU
DO ME THE FAVOR OF ALLOWING ME TO PRESENT MY STORY TO YOU
PERSONALLY. THAVE COMPLETE CONFIDENCE IN YOUR FAIRNESS.

ROBERT McCULLOCH
PRESIDENT

TEMCO AIRCRAFT CORPORATION
DALLAS, TEXAS"

A review of the contents of this telegram should indicate to all concerned just
how mixed-up and utterly confused these Government procurement policies
are. On the one hand Temco is refused permission to submit revised bid on
the theory that it is not legal--on the other hand, the Air Force, when Temco
is low bidder, permits another company to submit a new bid, requesting
Temco to do likewise or stand by its original bid, advising Temco that it is
perfectly legal to permit the other company to bid. Here we have an example
of two branches of the service doing just as they please and using whatever
procurement policy they think might suit their purposes. It is quite evident
that no uniform thinking has been established. In simple language, someone
should determine just what is legal and what isn't legal. Either the Air Force
is correct and the Navy is wrong, or the Navy is correct and the Air Force

is wrong. In the meantime, the contractor wanders around in circles wonder-
ing what new policy will suddenly be presented to him.

Mr. Wilson has granted an interview with the writer on Monday, June 21,
This will be the first opportunity Temco has had to present this case person-
ally to the Secretary of Defense. I feel it is only fitting and proper that

[ should acquaint you with all of the facts contained in this letter. I have
done everything in my power to see that your splendid effort in building the
Plebe received fair consideration. I am of the opinion that we have received
unfair and unwarranted treatment in the handling of this whole subject.
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My dear Friend: _—

It is certainly good to know that my old
f{riends at San Marcos are backing the stand I have
taken. This is the time for {irm and decisive action
and I think that svery Texan is willing to stand up
and be counted.

Thanks again for writing to me as there is
nothing that means so much as a word of encourage-
ment {rom an old and trusted {riend.

Sincerely yours,
Lyndon B. Johnson

Mrs. Peter Woods
San Marcos,
Texas
LBJ:GER:gr
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AFTER FIVE DAYS RETURN To

... Wre. Peter Woods .

i Ban_ Marcos,. Texas.

SEN. Lyndon B. Johnson

Washington

D. C.
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CASE & PROJECT

June 28, 1954

Dear Mrs. Sanders:

I feel now, as [ have always felt, that the question
of Guatemala is properly one to be considered by the
Organization of American States. Such jurisdiction is
both logical and consistent with the terms of the United
Nations Charter.

The obvious fact is that the Guatemalan situation
threatens the peace and integrity of the Western Hemiaphere.
Consequently, I think it should be considered by the nations
most affected.

Thank you very much for taking the trouble to write
to me, and if I can be helpful in any way, remember I am no
further than your mailbox.

Sincerely yours,
Lyndon B, Johnson

Mrs. Thos. W, Sanders
2823 Grand Avenue
Dallas, Texas

LBJ:GER:gr









CASE & PROJECT

My dear Friend:

I certainly agree with you that it's time to awaken
our Nation to the dangers that flow from Red infiltration in
Guatemala. That is why I rose on the floor the other day
and offered a resolution reaffirming America's historic
policy against infiltration of the Western Hemisphere. [ am
enclosing a copy of my speech and the resolution for your
study. I certainly hope it meets with your approval,

When the State Veterans Committee meeting is
concluded I would like to have a report from you as to what
took place. I know of no one in whose estimate I would have
more confidence.

I'll pass on your best personal regards to everyone in
the office and, meanwhile, many thanks for your generosity
over the years.

Sincerely yours,
Lyndon B. Johnson

Mr. K. A. Ramsauer
2500 Overlook Terrace
Madison 5, Wisconsin

LBJ:GER:gr



Madison 5, Wisconsin

h)) & RECEIVED 2500 Overlook Terrace
N4 JUN 201954 | June 17, 1954

‘The Hon. Lyndon B. Johnson

United States Senate
wWwashington 25, D.C.

Dear Lyndon:

I cannot urge you too much to use your influence to awaken
some of your colleagues to the dangers facing our cities and the
Panama Canal because of the Red goverment in Guatemala.

While our officials are obliging the Communists by fretting
about Indochina and one army private, the main peril, as always,
perhaps deliberately, is overshadowed.

If more Americans are to die, it should be in the right place,
here on this continent, according to the Monroe Doctrine, protecting
our country before air bases are built for Russian use in Guatemala,

I am leaving here June 23rd for Dallas where I will attend a
State Veterans Committee meeting of which I am 2 member. I am sure
there will be some discussion as to candidates in the forth coming
elections, therefore it is my aim to campaign for those of the Dem-
ocratic party in every way possible, If you have any suggestions in
this respect please advise me.

I will be at the Hotel Adolphus, Dallas, from June 25th untill
the 28th if you wish to contact me.

My best regards to Sam and Arthur Perry and my best wishes and
I hope to hear from you soon.

Sincerely,
K. A. Ramsauer

/ "-r_
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K. A. Ramsauer
2500 Overlook Terrace
Madison 5, Wisconsin

The Hon. Lyndon B. Johnson VIA AIR MAIL
United States Senate
. Washington 25, D.C.
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CASE & PROJECT

Dear Mr., Grawunder:

Personally, I agree with you that this country
should not interfere in the internal affairs of other nations.
But, when one nation of the Western Hemisphere threatens
the peace and security of the Western Hemisphere, I think
we are fully entitled to act to protect ourselves and keep
communism from our shores,

I would not favor American intervention in Guatemalan
affairs. But I do favor American action and cooperation with
other Western Hemispheric nations to repel Soviet imperialism,
I believe this can be done without shedding any American blood
but since Latin America is at our Nation's back door, I think
we must act. After all, temala is closer to Texas th
Brow Amari elieve we mus r that
fact in mind.

Thank you very much for writing to me, and if [ can
be helpful in any way, don't hesitate to contact me.

Sincerely yours,

Lyndon B. Johnson

~Mr. Henry C. Grawunder
Bellville,
Texas

LBJ:GER:gr
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apparentlg fengaged «fand thervanety g iweeks The Guatemalan governmentls S :
31 Q) mstruments.o£ war being’ employed »*well supplied” with: Weapons and~mu-
9 au*mdlcate thevhkehhood of a qulck*wmtlons > the- shrpment from Poland last‘“‘
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2» tlle New WorId

prise;. the- care' with “which ‘prepara-"
,tlons had been: made and the diver--
sity: of weapons mcludmg airplanes, -

~ 3erial bombs, landing craft and flame -
_ throwers is astomshmg m a Central -

< American revolution.:

=1t is’ no' wonder that accord‘mg tos

eiﬂy reports a.third of the country
was quickly occupied. If these renorts
are correct,  the -rebellion 'is makmg
-remarkable progress in view. of ‘the -
fact that themassmg of' forces on the
border  was no secret to: Guatemalas
red dominated . government
4 ;The key. to the outcome o£ events

a T A
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pthe Guatemalanaanny If it should

: A}A/ remain Ioyakto the regime, a Iong and "

~"Bloody: war:‘probably iwill* beii fought.i-k
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t""' tary’ power in: Central America- How- :
a‘i‘Whlle the:i mvas on comes as’ no sur- .
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" make the country the 'dominant’ rmh-w c

" ever, there" is-said ‘to -be’ much dlsaf-*' .
fectlon with ‘the regune in- the army:*
~There.is, pf course, a possibility that -
the conflict will spread beyond Guate-"
mala’s borders The*Arbenz govern-:
ment ‘is"accusing Honduras" particu- -
larly, and Nicaragua also, of support-
¢ing the- exile forces. Obviously both
of those newhbors have at least looked
" the other; way while the insurgents .
prepared for the invasion. A
- However, the quick victory for the
ant1 Communist forces which appears
probable would rule out any such i m—
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-————-:..—-

Citizens of this country are deeply®
_gratified over the prospect of 1y
- €nd of- mmﬁ‘hfﬁn-
cas.#Most: Latin “Americans also‘ must
"be well pleased with the turn of events
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. Iong term’ convicts, wielding

three = crudely-fashioned,. home-
made pistols and several knives,
killed a ‘guard and briefly held
‘elght terrified prison visitors, as

| hostages-in: an: unsuccessful- at-

tempt to-escape from -the:Kan-
sas State Prison .Sunday.- .y

- Two convicts- and one of the
near-hysterical “ hostages were
wounded, none critically, in the
gunfire that occurred when the

.| prisoners -brazenly- tried to

escape through the administra-

ilton building. v ive s

i ‘ \'
~WILLIAM T\I()RRIS secretary
to- Warden Charles: Edmondson,
gave this "account:. I =i

The convicts were waltmg in |’

‘the prison_yard outside._the
building. “They - grabbed : Fred

Kenega;y an-unarme daguard

‘Ciffmcts

w&g_‘mn Wt
NP

ahan, @uig

o g ?{( ffh

N ﬁ. -~ ER
vestibule in the prlson yard It
adjoins, the admlmstntion
buudmg.u ' wRa et

" Kenega * apparently, “tried " to
halt . them.. He was: shot and
killed by ‘a .22 -caliber- bullet,
tired* fronT one “of, ‘ the=~ plstols
fashioned- from wood and pieces
of pipe. He had been. shot in the

stomach. ~el wa R

a

“THE WOMEN WERE
screaming and almost hysterl
cal,” said Norris. : .

The desperate convlcts or-
‘dered Gatekeeper Andy. Hollins-
head to. open the gate, which
leads  from - the vestibule to  the

fired at: him when. he* refused.

- Warden Edmondson rushed-to
a“-second- gate about:15 or 20

feet behind the vestibule- gate.| ..

. Ha-tried-#a: roacnn withs +hacnanat

administration “building- and|-4"




Becllviile, Texas .

June,22.19%4

Senator,Lyndon B.Johnson,
Washington, D.C.

Dear Senator Johnson:

I am writ@ng you for information on the
foreign situation,especially in Centeral America. I,for one
am completely batfeled at the policy oi the State Pepartment
and news editorials,which,if it was not so seriousyg I would say
are rather ammusing, -

For years we,that is our officials at Washington, have gone

all out for a "Everything short of war" policy,in meddling in
foreign affairs.Although those troubled zones were thousands and
thousands of miles from our emediate shores. Since that time our

influence,bases,etc; are scattered over the many other Hemispheres,
Now with troubled nations at each others throats,here in our

own hemisphere,state o.ricials are quick to waru iIoreign nations

to stay o1t of this hemisphere., Is that-I ask you-not a sure road
down to war? God have mercy on us,if we have so forgotton the
Golden rule.

The question o. Aggression: May I ask you,"When 1s an
aggression,not an aggression? Is your answer%?When such an
aggression is to our atvantage,economically and otherwise?Again
I say,God have mercy on us.l thought that our democracy always
held that 871l questions and problems of internal nature,should
be se¥iked peacefully through the vote of the people;That is not
the way the anti-Communist are,at this time,settling their
difference in Guatemala.l am not asking you to comment on why
violence aﬁgeiorce is used in that country,the question I am
conserned hat the citizens of this country(as the editorial
puts it) seem to be greatly gratified over this violence(note press
clipping inclosed) When the press say Citizens,I take it that it
means also those men responsiable over our state affairs,

So there you have itj;a good and sure method to take a
nation down the road to war, If it is wrong for other ..ations
to resort to aggression,it certainally is wrong for nations
in this hemisphere to resort to furce and violence to settle their
internial affairs.And who are we to say otherwnse? And again,if
it is wrong for other foreign powers to weddle in this hemisphere,

then it is wrong for this nation to use their influence ind other
hemispheres,thousands of miles away. What do ay?
. Respectfullp,é?é,ﬁ, d;,44?%14“‘”42L’
eg;g/C.Gra er,
' llville ’ Texas.
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Bellville, Texas. %JE
Zexr?/

S engtor sLyndon B.Johnson,
United States Congress,
Washington, D.C.




CASE & PROJECT

June 5, 1954

Dear Mrs. Schlueter:

I certainly agree with you it is not possible
for the United States to police the whole world alone
nor should we do so. It would be tragic if our young
men had to go forth for the third time in a generation
to fight and die.

I am enclosing a copy of speeches I recently
made in Sapg mqpd in Dallas which cover my
thoughts ¢ nd the world situation gener-
ally. ;

If I can ever be helpful to you in any other
way, don't hesitate to write me.

Sincerely yours,

Lyndon B, Johnson

Mrs., William Schlueter
2723 Grayson Drive
Dallas, Texas
LBJ:GER:gr
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CASE & PROJECT

June 0, 1954

NOTE TO SENATOR JOHNSON

ge]l suggests you may like to make a speech on
andeploring the loss of civil liberties in

: g the line of how can it be a people's

revolution y the first shot out of the box the civil

#are taken away from the people.

Walter -

wj dj



Dear Friend:

The encl
Secretary of State relates to
to me concerning United Stat

the Assistant
ecent letter
anama relations.

ecretary's
letter of interest. If there is anyhing further

you feel I should do in the matter, please let
me know.

With best wishes, I am

Sincerely,

Lyndon B. Johnson

Mr. Jamie F. McFarland
Jefferson Tower Building
Dallas, Texas
Ibj/acp/meb



OFFICIAL Tiof 18 TO
THE SECRETARY OF STATE

G DEPARTMENT OF STATE
WASHINGTON

Jume 4194

In reply refer
ARA:MID 611.19);-3956

Dear Senator Johnsoni

I refer to your letter of May 29, 1954, with which was enclosed
a letter from your constituent, Mr. Jamie F, MeFarland, on the subject
of United States-Panama relations,

The current conversations between Panama and the United States
were requested by the Government of Panama and were initiated in
September, 1953. The purpose of these talks is $o review relations
between the two countries resulting fyom the construction and opera=
tion of the Panama Canal with a view to removing all justifiable
grounds for Panamanian misunderstanding and complaint regarding our
operations in the Canal Zone under the pertinent treaties and agree-
menta.

. The Panamanian Delegation has presented a series of proposals
during these talks and the United States Delegation, after censultae
tions with the several United States Government agencies directly
interested, has presented its comments on sach ef these proposals
and has made a series of counter-proposals. The initial phase of
these conversations is expected to be concluded shortly, after which
the Panamanian Delegation will return to Panama fer consultations
with its CGovernment and to analyszse in its entirety the United States
position with respect to Panama's proposals.

The issues involved are exceedingly complex and directly bear
upon the most vital national and strategic interesis eof the United
States, sinee the Canal, even in this atomic age, remains one of
our most impoertant assets. All proposals bearing upon our pesition
on the Isthmus, therefore, have had te be carefully scrutinized
and studied in order that their implications and effeoct might be
fully appreciated and understood. It is pertinent, in this connec-
tion, to point ocut that the 1936 Treaty with Panama was concluded
only after two and one-half years of negotiation.

The

[

-
The Honorable ci:
Iyndon B. Johnson, o
United States Senate,
. o
<
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The eurrent oonversations have gone forward in the frank and
oardial atmesphere which has always characterised United States-

Panama relstionships. The Departasnt is confident that thess talks
will result in solutions and arrangessnts mutually satisfactory and

beneficial.
Sinoerely yours,
For the Secretary of State:

Thruston B. Morten
Assistant Secretary

Bnolosurets
Letter from Mr. MoFarland returned



CERTIFIED PUBLIC ACCOUNTANT

JEFFERSON TOWER BUILDING
DALLAS, TEXAS P h
A/
'-_-l

e
May 26, 1954 $@ .

Senator Lyndon B. Johnson
United States Senator
Washington, D, C,

Dear Senator:

I have just been talking to friends from Panama. They cannot
understand why the negotiations concerning our use of the Panama
Canal continue to drag on when in the first instance, negotiations
concluded in forty-five minutes or so.

These friends suggest that perhaps if Panama should threaten
war on us or if Panama should threaten to turn in with the
Guatemalaeans, Uncle Sam would open his purse strings and pour
out good 'ole' U, S, dollars into their coffers., They have the opinion
that while we are quibbling over a few dollars increase in rent, we
at the same time have not declined dollars in gifts and grants, and no
repayment required, to our enemies,

What these friends say just about sums it up, don't you think?
Does it make sense to you?

Yours very truly,

bl

e F. McFarland
Certified Public Accountant

JFMcF/dw



May 29, 1954

Dear ¥ piend:

I have your letter of May 26, re
the otiation= concerning our use of Panama
ﬁ

I am taking the liberty of bringing your
comments to the attention of the proper officials
here and shall be glad to write you further as
soon as I have some report thereon.

With best wishes, I am

Sincerely,

Lyndon B. Johnson

Mr. Jamie ¥. McFarland
Jefferson Tower Building
Dallas, Texas
Ibj/acp/meh
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May 29, 1954
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Washington 25, DC
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June 21, 1954

My dear Friend:

I am certainly glad you took the time and
trouble to write me about your visit to Mexico City,
Your detailed information will be extremely help-

ful to me in idering the highly important
question q Gnatemaa and Central America.

I don't know when I'll get back to Austin
but I will be very happy to meet with you and Ed Idar.
I will get in touch with you at the earliest opportunity.

My best regards to Mrs, McLellan, and I
certainly do appreciate the splendid work that she is
doing.

Sincerely yours,

Lyndon B. Johnson

Mr. A. C. MclLellan
311 E. Main Street

Rio Grande City, Texas
LBJ:GER:gr



311 E, Main St.,
Rio Grande City, Texas
June 13th, 1954

Hon, Lyndon Johnson, \S
U,. Sy Senate Chambers,

h.‘!.ngton, D.. C. S/
My Dear Senators { i~

!\.
I wvas very happy to read of your ﬁncern over the Guatamalan
situation in your lasgt news letter from Washingtone Your concern is
well takens e -

A few days ago, Ed Idar of Austin and Chris Aldrete of Del Rio,
and the writer, returned to Texas after attending the First Anti~Commmnist
Continental Congress which was held in Mexdico City May 27th thru May 30the
We were, unfortunately the only U, S, citizens in attendance, Fourteen
Latin American Republics were represented,. The largest delegation from outside
of Mexico was the Guatamalan delegation vhich had twelve distinct anti=
commmnist groups in attendance, plus representation from the Anti~Commmist
Coordinating Committee headed by Carlos Selazar living in Mexico, in exile..

Idar and I sepnt some considerable time with the Guataimbans and mixed,
in the limited time available, with a mmber of the other pro=U.S, groupse
We also spent some time with U,S, wire service reporters and correspondents
gome of whom had been covering Guatamala from the interior, and some who were
giving daily coverage to the well organized anti-commmist groups living in
axile in Mexicoe

The situation seems to be much mor- tense than is believed in this
country, The Guatemelans themselves state that 95% of Guatemala is anti-
commmist and that there are only about 1,000 died=in-the-wool commmnists
in Guatamala, However this small core has taken control of all key agencies
and is able to impose its will over the entire republice They predicted to
us that there would be an attempt made to suspend all constitutional guanamteesy.
this happened three days agos you can well understand what this means,. Another
prediction was that we would see the peculiar phenomenon of an administration
"overthrowing itself®, that is, a mumber of cabinet ministers, embassadors etec.,
would be removed from office wlth wide publicity given to theilr removal, The
same puppet masters however, would contimue to pull the strings. It would
appear that this is beginning to happen,. Same days ago, one of the top commmists
in Guatamala, Jose Yamel Fortuny, resigned his post as secretary-general of
the Guatamelan Commmnist Party and all other govermment titles he held, The
reagon given was 'ill-heelth', None of the Guatamelans living in exile believe
that Fortuny has been discarded., Thay suspect that he has been given the
authority and the assigment of instigating disorder and chaos in some of the
neighboring republicse.e Honduras, Costa Rica, Columbia and El vadors.

In line with this, we here on the border are witnessing a series of
incidents which may, or may not be related,. However there does seem to be a
general pattern of violence with related propagendas, In the last three months
there have been four distinct areas of violence develop close to the U,. Se
borders The first, some ten weeks ago, broke in Matamoros, The second broke
close to Ceydereta between Monterrey and the border. The third is still active,
in Cenanea, Sonore, and the fourth broke three days ago in Reynosas.


https://GuatemaJ.an

In all four areas there are reportedly some active Commnist cells, A
day or two before the Cananea riot broke, Vicente Lombardo Toledano had visited
theres In the Reynosa situation, an agrerian revalt, 52 agitators were apprehended,
most of whom were cerrying copies of " Voz de Mexico " which is considered the
official organ of the Mexican Commnist Party, The Matamoros situation broke under
the leadership of Juan de Diog HinojJosa former presidente minicipal of Nuevo
IESME Laredo who has long been suspected of having commnisgt leanings, The
Ceydereta riot was inspired by a group of miners and agrarians, In all instances
the U.S. and "Yankee imperialism"™ were denounced by the riot leaders...e.e this
1s the typical Lombardo Toledano line,

Perhaps the air will be cleared congiderebly during the scheduled
inter-govermmental conference in Montevideo, but there is some doubt that such
will be the cases It seems to me that the U.S. has lost some considerable pre=
tige all thru Latin America in spite of Vice-President Nixon's recent statements
to the contrary.. This 1s evidenced in part by the fact that in 1952 the Ue.S.
exported to the 20 latin American republics something like 3,480,000,000 dollarse
In 1953 our exports to these same republics dropped some 350,000,000 dollarseee
and our exports are still dropping,. The recent devaluation of the Mexican peso
and the later Cortines directive on the impérting of luxury items from the U.S.
plus & high terrif against competitive products being mamufactured in Mexieo,
witll decreage the U.,S. export figure still further,

Ag you are well aware, Idar and I have taken some firm pogitions with
regard to Mexico, her economy, and our wide-open Mexican-~U.S. border, We feel
that everything we learned on our recent trip to Mexico City helps justify the
stand we have takens '

I gincerely hope that both Idar and I will have an opportunity to visit
at length with you on your next trip back to Austin, when we can discuss with
you the situation as we see it, not only along the border, but in Mexico and
Central Americae We will look forvard to an invitation ab such time as you feel
convenient,

In the meantime we are contimueing to follow the situation thru the cone
tacts we were able to establish south of heree

To more personal matterse Mrs Mclellan informed me a few days ago, that
her Womens! Political and Civie Club, the auxilliary of the Starr County New ‘

Party, had joined with the New Party in unanimously endorsing your candidacy
for re~electioNseecees I thought you might like to know this.

With kindest personal regards from us both, and best wishes for a
successful camapign, we are, as alweys, —
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June 11, 1954

Dear Mr. Gilbert:

It was good to t : nd have your
approval of my stand w

I hope we can get prompt action in the near
future as I believe this is a very serious situation
that will require the use of our best brains.

Sincerely yours,
Lyndon B. Johnson

Mr. Harvey Gilbert

The Harvey W, Gilbert Tide
Water Industrial Sites

Gilbert Building

Beaumont, Texas

LBJ:GER:gr



of Texas & Louisiena
MARYEY W, GILBERT. PRES

NONA O"- e u'uum._»::lfl'b

GILBERT BUILDING J B+ :
MRD IS FOR ADDRESS )
hm: Port Arthur [nternational Aispadt "/O
Serving the Goid Comst Industries ¢ ,

Boost for the Pan-American Seaway
via Intracoastal Canal - to 45' depth
via Winnie-Stowell & Anahuac, Port # rthur, ﬁ

Lak~ Charhs, Mew Cleans & L, (!ltl %‘w
Cie HKuwveyp UL Qilbent
ﬂ'aiﬂwa'et T "!udbaaf Sitea ‘45/‘)'

& 2] 559 ‘ER 1030
lEAUMONT TEXAS + USA
h efesd lug. isdustrial sitss nnd plnlv iulﬁ ““.‘ i

— S 1 S SRS —_—







CASE & PROJECT

June 8, 1954

Dear Mr. Bell:

I certainly do appreciate your generous comments
and youg g ion of support in the stand I am taking in re-
gard m It is heartwarming to know that citizens
like you, WSS Sw current events so closely, are aware of
the grave dangers that are involved in Communist penetration
of Latin America.

My stand on the Constitutional Amendment conceraing
the voting age reflected only my deep belief that this is an
issue that should be settled within the state itself. The Texans
have full power to determine the voting age and I did not think
that that should become a federal issue.

1 hope you will keep on writing to me and if I can ever
be helpful don't forget I am no further than your mailbox.

Sincerely,

Lyndon B. Johnson

Mr. Eugene S. Bell
1510 Sixth Avenue
Fort Worth, Texas

LBJ:GER:1ls
oY)



1510 Sixth Avenue, Gy
Fort Worth, Texas, %“7
5 June 1954,

Honorable Lyndon B. Johnson,
U. S. Senate,
washington, D. C.,

My Dear Senator;

Thank you for your recent New Letter, in
which you outlined your views om matters of national importance
and am in agreement with you in all except one subject which I
will discuss later. '

As to the Guatemala situation, 1t 1s gratifying
to know that you are looking on it as a matter of grave concern.
We can not look upon such happenings with complacence. It is high
time that the average American be awakened to the growing threat
to our way of life and we must not let the Communists get a toe
hold in Latin America and it i1s hoped that the other legislators
be equally as concerned as you are.

Senator Johnson, perhaps you are right in the
matter of states rights, pertaining to the 1ssue of lowering the
age 1limit to 18 for I do not know all the ramifications of the
proposed amendment which was defeated, however there 1s a facet
which I believe should be considered on the subject. The Federal
Government could call on an 18 year old for military service if
the need arises for military service, therefore i1f he is old
enough to fight it seems that he 1s old enough to vote. Civil
rights has recently taken a turn which brings up multiple problems.
Let's look at the voting question this way, there are negro boys
in some states who at the age of 18 have the right to vote, yet in
the State of Texas, white boys of like age do not have such right
It 1is not the state which determines the draft question but the
Federal Government therefore it follows, to my way of reasoning,
that 18 year olds should be entitled to a choice of their preference
for national offices. On the matter of material things such as the
tidelands issue, then I do favor states rights.

The thinking man in our state recognizes your
abllity and knows that your efforts for the national good can be
depended upon.

With best wishes, I remain,

Very truly yours,

C e Y . f”iLL(



June 8, 1954

Dear Mrs. Kelly:

It is certainly heartwajsne
of the stand I have taken o »
act very soon in order to pre #*Communist beach-
head from spreadiag right in our own back yard.

If I can be helpful to you in any way when it comes
to that case you mentioned, just get in touch with me,
and my office will see what can be done. I agree with you
that things are very uneven for military personnel and
that everything possible should be done to put them on
an even keel.

Your generous hopes for the future are very much
appreciated and you may be sure that I will always do
everything that I can to represent every Texan as I, myself,
would wish to be represented.

Sincerely yours,

Lyndon B, Johnson

Mrs. E. Kelly
210 Hoover
San Antonio, Texas

LBJ:GER:gr



San Antonio Texas,
June Lth 1954,

"

210 Hoover
J(’f. ?
VLR

Yog ﬁi’l‘ﬁ

I,along with many other Americans, and Texans es
peclally, are with you 100% on this GUATEMELA question,
Isolate them, YES, like Communist China should have been
done, Had the BIG SHOTS up in D,C, gone along with Gener
al McArthur and not KOW-TOWED to Britian, hov much better
off the world would have been, I have heard of Flyers
( out of t he service new) who told thd they chase
Communist planes" Beyond t he Yalu",we did'nt give a
about" orders not to chase them beyond" we just did go
beyond the Yalu, ’

Dear Senator Johnson:

They s peak of " Senator Johnson" as PRESIDENTIAL
TIMBER" the next time " Nomination comes up", but if you
are nominated, one THING you must bes ure of, WASH YOUR
HANDS of all Roosevelt Polices,w hich of course takes in
those of Harry Truman, We were " SORT OF"( in my opinion,
"Sold Down the River" by Franklin R, Always remember
that in your" Bid" for the D, Nomination, It as simply a
quextion of" 50 years of Rooseveltism and Trumanism" that
broke up the HOLDthe democrats had so long, I am wish our
estimable Gov, Allan Shivers, A democrat, yes- maybe, but
not t hat we want any more of Wat has been in for 20 years

I understand another bill is up to allow Officers
toretire in 20 years if they so desire, Things are so un
even for the Military Personnel - they are just getting
out bythe wholesale, they are taking away every thing t hat
might encourage a man or woman to make it a career,

For instance, I am the wife of a man who put im 32
years of Militaryservice, in all that time Iw ent up for
medical attention but once, about ) years ago had a slight
skin cancer taken off my nose, Now, therei s a LUMP in the
palm of my hand, I am going up t o Brooke for that, first
you have totell them what you want, then they send you to
an MD for a " Diagnosis", and if they say his is another
sign of a slight cancer and refuse to take it out, I am
going to get their refusal on paper- and SEND IT up to Wash
ington, If they refuse me up there, tha I will et ac ivi
1ian Attorney, like Cpl batchelor did to get his $4000 ,
badkt pg , he got it too, or an order for it, Not that
I have anyrespect f ar this soldier for turning " Turn Codl
but Iam an A-1 American, plus a Texan, I ama fraid of
no one except the devil.

your best efforts have been put in for Texas, outsideof
Yeing too PRO- Roosevel , May ¥ou sit in the White Ho.uao

Sincerely



\ = Washington News Letter

U.S8.s,

May 29, 1954

My dear Friend:

GRAVE CONCERN: The shipment of communist arms to Guatemala is a question of grave
concern to every American.

The actual amount of weapons landed in that Central American country may not have been
very large. But the implication is far-reaching. It means that we must devote some cool,
careful thought to our whole foreign policy.

This is the first communist military penetration of the Western Hemisphere that we know
about. In the past, communist agents have remained in the shadows. They have confined
themselves to agitation, propaganda, espionage and sabotage.

Now, they apparently feel that they are ready to arm groups of men and form them into
military organizations. We do not know what they will do with these arms. Maybe they
will be used for border sniping. Maybe they will be used for guerilla fighting.

Whatever the use, it means the cold war has entered a new stage!

It has been brought into our own backyard!

Fortunately, we have some real friends among the South American nations. We also have
machinery through which we can act.

The American states can act speedily to isolate Guatemala. Economic sanctions can be
invoked. Joint action is possible to prevent the shipment of any communist arms into
the Western Hemisphere.

This is an issue upon which there can be no delay. Guatemala has the right to conduct
its internal affairs as it sees fit. rIt does not have the right to threaten the peace and
security of the Western Hemisphere.

* % ok

STATES RIGHTS: Senate rejection of the Constitutional Amendment to lower the voting
age to 18 is one of the most important blows that has been struck for States Rights in
recent years.

The issue was clear. At present, every State has the Constitutional right to determine
the minimum age of its voters. Had the Amendment been approved by Congress and
three-fourths of the states, this right would have been lost.

The Senate decision to reject the Amendment did not reflect opposition to 18-year olds
voting. This point was made clear by the fact that Senator Richard B. Russell, of
Georgia, led the opposition to the proposal.

Senator Russell's native state permits 18-year olds to vote. He took the position that
other states should have the same right of choice.

I agreed strongly with this position! I think that Texans are fully capable of deciding for
themselves the proper level of the voting age. I do not think that we should be forced
by Congress and the other states to set any arbitrary limit.

Had the Amendment been approved, we Texans would have lost our right of choice!
I think it was.quite properly rejected.

* ok Xk

(over)
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IMPORTANT TO TEXAS: Debate on this Constitutional Amendment was only one of many
major Congressional activities during the week,

Of major importance to Texas was the Senate Appropriations Committeé report on the
Rivers and Harbors bill,

This is the measure which decides each year the dams and reservoirs that will be built
and those which will be postponed to a later date. An authorization for a dam or a
reservoir is only the first step! It must be followed by an appropriation which supplies
the actual cash.

One project of particular interest involves $1, 000, 000 for the Ferrell's Bridge Dam and
Reservoir in East Texas. This project -- authorized in 1946 -- is an esséntial part of
the Red River flood control and levee improvement plan.

According to top experts, completion of this plan would eliminate 90 per cent of the floods
which originate in the headwaters of the Red River.

The Red River basin drains a highly important farming area. It is also a region of im-
portant industrial plants -- including the Lone Star Steel plant.

ik %k
OTHER PROJECTS: The committee also approved funds to continue work on other major
projects which have been started or approved in the past. They include the Belton Re-
servoir; the Dallas Floodway; the Fort Worth Floodway; the Garza-Little Elm Reservoir;
the Guadalupe River Channel to Victoria; the Houston Ship Channel; the Port Aransas-
Corpus Christi Waterway; the Texarkana Reservoir.

This means action -- action on an important phase of the Texas water problem. There
is nothing more vital to our state.

% %k X%

WATER FACILITIES: The Senate passed a bill making the benefits of the Water Facilities
Act available to the whole country instead of just to arid and semi-arid areas.

I was a co-sponsor of this measure and was extremely interested in its passage. It
provides for financial and other aid in the construction and maintenance of water storage
facilities. The new measure would also increase the limit on the amount of aid available.

This measure is a recognition of the fact that water is becoming a national problem.
Our population is increasing rapidly -- at a rate of 2, 000, 000 a year. The time is not
too far distant when it will take all of our skill and ingenuity to produce enough food and
fiber to feed and clothe our people.

In the past, water has been of serious concern only to the dry regions of our country.
National thinking must change. we must realize that all Americans are affected.

Aok e
A NOTE OF THANKS: I want to thank all my Texas friends who made my recent trip to
Texas so enjoyable. On May 28, I participated in the dedication of Belton Dam. On
that same evening, I spoke before the San Antonio Junior Chamber of Commerce -- a
live wire group.

The following day, I had the privilege of speaking in Dallas when that great Texan
Robert B. Anderson received the A. Harris Company Texas award. I want to say a
few personal words about Bob Anderson. There is no more able official in any ex-
ecutive branch of our government than Bob Anderson. He is a great statesman, a
great public official, a great human.



June 4, 1954
Dear Frank:

I certainly appreciate your taking
trouble to advise me on the situatig® s
Your background of rich experienc T4l American
affairs makes you one of the best qualiﬁcd persons to
pass judgment.

I consider this Guatemala situation to be of the
greatest importance. I want all the advice and counsel
that I can get. Any further ideas or analyses that you
have will be most welcome and I hope to hear from you
again soon.

Best personal regards,

Sincerely yours,

Lyndon B. Johnson

Mr. Frank Gibler
P. O. Box 22,111
Houston, Texas
LBJ:GER:gr



FRANK GIBLER

Mexican Research

LeEllephon;; » Office in the United States;
rose P. O. Box 11066,
My 31, 1?54' Houston, Texas
ik ke R Mo The Honorable Lyndon Be Johnson,
ﬁi&ubqoi...xugﬁ‘nm'{{ The Senate of the United States of America,
et yom in on some inside ssuff. h'a.shing't.on, DCe
Scripps-Howard News 5,
Jansuary 4, 1924.

Dear Senators

couamng uosom, and through no fault of the Democrats, the dignity of the Uni=-
dustrial, ted 3tates Senate has been brought shamefully to a new low, we

coadmom of llm wm
e & of Cine stlll are fortunate in having a few good men who like yourself

}Ké.m"’c’;? ome M*Wg;;;; J[ “Thanks for the recent literature you have sent to mee Although,

mofm are willing to retwrn to an almost thankless taske
April 11, 1931.
The best of all good fortune to you and may God blegs you and
“This Department bas commis- yourse
sioned yow 5o furmish mewspaper ——

men who visi this cowniry the And Lyndon, I hope that you will not think me impertinent if I

data they may require..
Departmens of Press and Pub- take my pen in hand about Guatemala.

Mexican F.

Federal
Wfﬁ‘f’%@“ﬂ I have been a stulent of latin America many years and with my
wife, Oonchita, spent more than a month this Spring in Central
Anmerica. We know personally several Presidents and manmy high

Cﬁ“ﬁﬂ&"’é”‘gm&iﬁ“ governmental officials, business men, ranchers, newspaper peo-
MEXICAN RESEARCH, ple and otherse

...... Your recenl pubo‘nbod
arsicle on banking bere shows

p 4.. of the Mexi- The danger, as I see it in Guatemala, 1s not of any immediate
o . wﬁﬁzf' L& 0% sabotage of the Panama Canal or even of invasion of El Salvador
B wndarttood st Ba. Bak sode. or Hundurase The danger is that Communists will stir up border
Bimbirs Arsociofion:of Mmico; incidents on the Guatemala-British Handuras frontiers

Lic. Carlos Novoa,

Seerstery-Manager. You remember that in Caracas a resolution was offered and passed

— with only our vote dis-enting, condemning European colonies in

"Because your ability, your the Americase Ofcourse this was a muisance resolution aimed at
e o Mowrn o ot us and intended to embarrass us in our relations with England,
l’bm blems, yom bave buu France and Holland,

hm; !dwa:z’or ;‘f, ‘fomgu M
or this political parsy.”
T B i of However, should Guatemalan Cormuniste be able to foment a revolt

Democratic Party of Mexico to against England in British Honduras and if England were forced
Frank Gibler, April 3, 1946. to send troops there to put down a rebellion our position among
the nations of America would be most awlwarde

"We will be bonored if you will

accops f”f: authority to sere as Leftist gaporu, particularly including "HOY" of Mexico @ity and
mmm m’:f she "SIEMPRE" of Mexico City and many others NOW are encouraging
United States of America.” violense in British Hondurase. I am informed that outbreaks will
The Anti-Communist Popular ocour within weeks.

Front of Mexico, Sept. 29, 1949.

The possibilities are most disturbing.
(Other similar references
can be cited.) I am writing a letter similar to this to Albert Thomas.

stk

Sincerely,






June 3, 1954

Dear Mrs. Walters:
I surely agree with you that i) .
be done and should be done about th w

situation. We certainly cannot affo ra™esfeve . com-
munist beachhead established in our own back yard,

Recently, I outlined my position on this
question in a spedch I made at San Antonio. I am
enclosing a copy for your study.

It seems to me that this situation is so serious
that it does not brook delay and 1 hope within a few
days to hear that our diplomatic officials have taken
the steps that will truly protect the whole Western
Hemisphere from communist imperialism. ‘

Sincerely,

Lyndon B. Johnson
Mrs. Frances Walters

Eastland
Texas

LBJ:GER:md



May 26, 1954
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KAY 29 1554
Senator Lyndon Johnson
Washington, De C.

Dear Senator Johnsons

Isn't there something we can do
about the commnist gaining such a strong
foothold in Gautemala that they can
sent thousands of dollars worth of guns
right under our very noses. We have stood
by for several years now and watched the
commnists gain ground in Guatamala, so
mich so that tourists lave beean afraid
to venture that far down. What kind of
people are we and what kind of govermment
have we that there is nothing we can do
about arms and amunition jeoperdizing
our very existanbe in our own continent?

Wouldn'®t it be better to make a great
step now while there is less dangerd We
can't keep being such a smug,complaisant,
and indifferent race of people, while all
aroynd us the enamy progresses and while
he encompasses use As we look over the yeers
and view the progress they have made, we
wonder how soon they will swallow us, and we
wonder with more amazement than anything else
how it ocould have been allowed? What is
the answer? What is holding us back?

If you are not too busy, I would like to hear
your plan for the situation in Guatamala and
in the meantime, I would like to hsar that
the representatives from all states have
decided to set a definite ocoursees

Very truly yours,

e St

\rse. Frances Walters
Eastland, Texas


https://Gautama.la

Mrs. Frances Walters, Eastlemd, Texas

AMERICAN CANCER SOCIETY
TEXAS DIVISION

Senator Lyndon Johnson
House of Congress
Washington, De Ce
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June 3, 1954

My dear Friends:

It is certainly good to hear from you an have you
views. I am in full agreement with you that Lhi Guatemalan
situation is one of the most crucial that confronts our cou ,

Personally, I believe we must act now to prevent this
communist military beachhead from expanding. Otherwise, we
may soon find that a minor sore spot has turned into a major
gancer.

Again, let me thank you for sending me your views as
there is nothing so valuable to me as letters from my good and
t-usted friends.

Sincerely,

Lyndon B. Johnson
Mr. and Mrs. A. C. Piland

Route No. 1
Manor, Texas

LBJ:GER:!md
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e DII' tActlog %
" our hwrymg‘larmn{ogg'thei’ Centr‘al ‘
American’ Republxcs may be a poo‘ w"ay-
to _combat Russia’s" sl'upment of muni-
tions’ to Sthe Commmust-sympathmng,

; government ot Guatemala.,,, iRl o 1

‘Texans;- ‘believers.}in. .direct . -action, ..
think there are other Courses consxstent"
with established, acknowledged and en-
forced Western Hemisphere policy.

One trouble is.. thatwif people -are -
armed, espec:ally in: times: ‘of internal
stress.and border bad blood, such as the
Communist threat’is. creating in “Cen-
tral. America, they: are more habl’e to,

: break mto 2 fight.’ AR ek e

The Umted Sta%ean&-fartback m' :
trymg tu‘:‘avoicl: thc charge of: domlneez-
ing thevaffairs’ of: the’, little“American
. countriess The-charge;. linke&' w_itb.thev :

old"/familiar; ‘Yankeegimpenahsmm’ui.

‘made: Just:the ‘same,’ and is'part of’the:’]

' keynote: of - ;hoppmggﬁupa,the, Central.“d
Amerxcans of Guatemala and‘other tiny
republics - for- ‘the: benefit?of : the - Red
cliques’reaching for their control. s =]

Itisa well-estabhshed. fact under. the. :

Monroe Doctnne ‘that ’ if“England, -

‘France, ‘ot any+of’ our- so-called allies

were to try to.send a boatload of troops 3

to Guatemala, Nxcaragua, or any of the

rest, we'd stop 1t.*“And those troops:

might be sent for the same- purpose we -
have, tq prevent.the Communists from
getting an operating base in Central or

South America, yet’ we’d invoke the

Monroe” Doctrine and say, “It can’t be

done.” Also, there is the direct Inter=

American Treaty of Reciprocal Assist-

ance, which could be, invoked to. meet

the real Red threat. But as it is now,
an avowed enemy, bent on creating
trouble in the Americas as well as the
rest of the- world, is-taking the overt

- step of sending war goods to pto-Com—

munist political groups and leaders in

the little countries where they already
have created an atmosphere of strife.

The Texan idea would not be to hand
over guns to some-nearby -people, who
may be threatened with-a sizeable Com-.
munist core that.would get: hold of the
weapons:*' Rather,’ it' would be to send 1 ;
a warship to the nearest port, head off "
the Russian weapons, and send the shlp
either back or-down.., it i -

- ‘We have an obl.gatmn to the tree :
peoples of Central:America, of. protect-:
mg their continued « freedom. ' Other=~
wise, we have no obligations of the same -
sort to the people ot Greece or” Europe
or Korea. RUI il o

. But we have a stle bxgger obhgatxon
" for the -safety- of:.the’ people of the
United States, and the military defense -
system desxgned. to ‘protect it. The’
threat' 'of 'a "Communist-controlled

. ‘stronghold *is" a threat to the Panama *
Canal ‘and its, use by Amenca ‘and- the e

¢ Western: nat;ons 7 S B

& N L -7
. A sore spot of Commumsm as.’ near
. .as Guatemala would be like an outbreak :
of- yellow=fevers=TIt+is" something *that
our duty,calls upon us to prevent, rather
: than. merely-wait. “for it to develop. —}
We can .meet our; obligations to" the
" militarily heélpless Central American re--
publics without any-serise:of exploiting |
" them:7:Qur-=job'“is “to ““protect; : mot™
. weaken; their: freedom;-and: our: advan—m
tage is‘to\have ‘the“free, not captive or
Red 1deology or- anybody’s nnpenahsm.

oy
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\ June 3, 1954

My dear Friend:

we must be very careful not to let the

t out of hand. Positive action is

this communist beachhead in our own
back yard from extending and becoming a major menace. You
may be sure that Democrats will continue to back the President
in any action that we sincerely believe serves the best interests
of our country. These are times in which our Nation must be
put before partisanship. Otherwise, there may be no future for
ourselves or for our children. I hope that when you get a day off
and come to Washington you will contact my office and we will
be sure that you have an opportunity to see the Senate in action.
We will be only too happy to arrange passes to the Gallery.

Meanwhile, best personal regards and it may be that
we will be able to get together for a good visit. I only wish that
1 had more time to spend with people like you and with the other
millions of Texans whom I represeat.

Sincerely,

Lyndon B. Johnson

PFC Henry B. Angus
ER 18388077

Hdq. Co., 8579 AAU
Fort Holabird
Baltimore, Maryland

30
LBJ:GER:md
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May 29, 1954 | A \\

Mr. Lyndon Johnson
United States Senate %%
Washington D.C.

&
Last night I was very pleased to hear over the radio that
you had spoken out about the situation in Guatemala., We all
realize that it 1s a very ticklish problem; one in which our
country has to be very careful in handling. However, I think
we can be overly cautious and let the situation get out of hand
if our leaders are not very careful. I hope that the men in the
Senate and in the House realize that Communism cannot be contained
in an y effective way. Whether positli ve action 1s being taken
or not, I don't know, but I surely hope so. I am glad to hear
our Texas Senator speaking up these dayse. )

Dear Sir,

Although I am not fortunate enough to be in Texas now, my parents
will be for you this fall. At the present time I am in the army,
but I will be headed back to the promised land when my time 1is
upe. Lately, I have been hoping for a day off, so that I could
come down to Washington and see the Senate in action. I guess

I should contact my congressman, Mr. Lucas, about that, since
visitors have to have passes of some sort, I believe.

May I say in closing that I hope the Democrats in Washington
will back the President to the 1limit in days to come, for it
appears that, as Senator Symington said yesterday, there 1is
a strange silence from the men on the right, the Republicans.,
I believe that the President wants to put the country first
and 'the party second; let's hope that the Congress will put
the country first regardless of their political affiliations.

Most Texans are long winded. There 1s one thing I did want

to add. Mr. Symington and McClellan have done a wonderful

job the past two weeks and really seem to be making some head-
way toward putting the junior Senator from Wisconsin in his
place. If Senator Symington has to take any proposal to the
Senate floor for action, I am hoping that the public will
hear more from the Senator from Texas. How hard is it to
replace a chairman of a Senate Committee?

I hope all is well wit h you and your family, and also hope
that someday my wife and I may be able to meet you.

I remain sincerely, N R G
PFC Henry B. Angus
ER 18388077

Hdq. Co., 8579 AAU
Ft. Holabird
Baltimore, Md.



Anited States Senate

MEMORANDUM

Dorothy:

Do you have any suggestions
as to what to quote from this

letter for a ffeeeo

Yolanda
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COPY

May 31, 1954

My dear Friend:

Thank y6u for your thoughtful letter
of May 26th. I have read it with a great deal
of interest, '

I am greatly cup#
about the developments
events there certainly Nqye beep jiee
turbing, Y am giving the SitY on the best
thought of which I am capable, and you may
rest assured that I shall keep your views in
nind to help guide me in Such action as I may
have opportunity to take.,

- It helps me in my work here to know
your thinking about these matters. I appre~
ciate your writing me,

_ Please call on me at any time that
I can be of service to you.

Yours sincerely,

Lyndon B, Johnson

Miss Edith Barnes
Box 8
Clagendon, Texas

1bj=bmeyd
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This statement is dangerous from every standpoint,including foreign
relations and domestic politics,

It may be possible to make out a 1 case for invoking the Monroe

Doctrine, But as a practical matter, Monroe Doctrine n?lz does
not a o It could not be sold to the rest of the world any

intermational law which cannot be sold to the rest of
the world simply does not apply.

The Monroe Doctrine,whatever the wording, was intended to apply to
lilinuﬁ conquest of am American nation, In this instance, the

n uatemala is ideol o« The native govermment of
Cuatemala has bought the arms, not the slightest evidence
that Soviet forces have moved into the nation and taken over ly
strength of arms, The shipments,of course, must be stepped but some
other war must be found to do it,

Under all the circumstances, a mention of the Monroe Dootrine carries
with it overtones of a direct-—and one-sided--~intervention in
Guatemalan affairs, The Monroe Doctrine has never been too popular
in South America anyway. If it became official govermment pelicy in

this case, it would be a finishing blow, It is that even
Amsricans of latin-American descent

The Monroe Doctrine invocation would also place the commumists at a
tremendous psychological + They would be able to point out
that the United States has arms to Yugoslavia and this would
give them a legal justification for all sorts of action in the
Balkans,

A little research in international law wéuld develop much better
Justifications for stepping the arms shipments, However they are
stopped, of course, it must be dons in concert with Latin-Amsrican
nations, Even if the cipation 1s o » sang

moouu'.v_z

The United States,ef course, has the power to go in and start
pushing Cuatemala around without delay. But this would mean that
we would have teo on policing Central 2

r can na
mnunmnummmmw.
]



https://partlc{pat!.on
https://Doctr.1.De

gﬁ&;

—

MEMORANDUXM

1. This statement is dangerous from every standpoint,including foreign

relations and domestic politics,

2, It may be possible to make out a legal case for invoking the Monroe
Aoe2) Doctrine, But as a practical matter, the Monroe Doctrine simply does
any

not a It could not be sold to the rest of the world
c international law which cannot E! sold to the rest of

the world simply-does~not-applie— (o x

3+ The Monroe Doctrine,whatever the wording, was intended to apply to

militfat_rz conquest of an American nation. In this instance, the
ration of GCuatemala is ideological, The native govermment of
Guatemala has bought the arms, There is not the slightest evidence
that Soviet forces have moved into the nation and taken over by

strength of arms, The shipments,of course, must be stopped but some
other way must be found to do it,

L. Under all the circumstances, a mention of the Monroe Doctrine carries

with it overtones of a direct—and one-sided--intervention in
Guatemalan affairs, The Monroe Doctrine has never been too popular
in South America anyway, If it became official goverrment policy in
this case, it would be a finishing blow. It is probable that even
Americans of Latin-American descent would be affected,

5. The Monroe Doctrine invocation would also place the communists at a

tremendous psychological advantage. They would be able to point out
that the United States has shipped arms to Yugoslavia and this would
give them a legal justification for all sorts of action in the
Balkans,

6. A little research in international law wiuld develop much better

Justifications for stopping the arms shipments, However they are
stopped, of course, it must be done in concert with Latin-American
nations, Even if their participation is only nominal, their sanction
Ts vitally necessary,

7. The United States,of course, has the power to go in and start

pushing Guatemala around without delay, But this would mean that
we would have to go on polic Central American through eternity.
It is much better to let the other Latin-American nations do it
even if we have to supply the actual power,

#H#




June 3, 1954

Dear Mr. McFarland:

dweoniginly agree with you that the situation
one which brooks no delay, and
wY lor strong action. We cannot afford
to permit this communist beachhead in Central
America tp expand and menace the whole Western

Hemisphere.

Thank you very much for expressing your
views and I hope that action will be forthcoming
very quickly.

Sincerely yours,
Lyndon B. Johnson

Mr, Jamie F. McFarland
Jefferson Tower Building
Dallas, Texas
LBJ:GER:gr
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CERTIFIED PUBLIC ACCOUNTANT

JEFFERSON TOWER BUILDING *
DALLAS, TEXAS P
May 26, 1954 “Fh .
‘C)
&
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Senator Lyndon B. Johnson
United States Senator
Washington, D. C.

Dear Senator:

Let me suggest that Uncle Sam quit ""pussy-footing' around
about Guatemala, "I believe a nice, quick solution to our problem
with that country is to cut off all communications by air, water,
radio, telephone, cable, and break off diplomatic relationships,
The public gets pretty sick of the wrist-slapping that our diplomats
administer to these rough necks,

I am offering these suggestions just in case nobody in
Washington has thought of such a thing before. Let us hope
it will be considered.

Yours very truly,
N
\*')}U J THIWN
Jamie F, McFarland

Certified Public Accountant

JFMcF/dw



May 24, 1954

Dear Mr. Holmes:

B ke you, I am deeply troubled by the situation in
Apparently this represents the first overt
. 5T world communism to establish a military beach-
head in the Western Hemisphere.

I am in full agreement with you that the solution lies
in action taken through friendly nations such as Honduras. It
is my understanding that there are other nations in that region
which have similar friendly feelings toward our country.

I am giving this matter very careful thought and very
careful study. My primary belief is that our country cannot
afford to permit this extension of the Iron Curtain into our own
back yard.

Thank you very much for your report, which is based
upon observation of conditions at the scene. I hope you will
continue to write me and let me know your thoughts on this
vital and pressing subject.

Sincerely,

Lyndon B. Johnson

Mr. Lyan S. Holmes
P. O. Box 345
Corpljz Christi, Texas

LBJ:GER:md



P. 0. Box 345,
Corpus Christi, Texas,
May 21, 1954

MAY % ¢ 1954
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Senator Lyndon B, Johnson,
Washington, D. C.

My Dear Senator:

It is with apprehension that I have been reading in the newspapers and hearing over
the radio the gravity of the Communist situation in Guatemala. This is something I
have firsthand and personal knowledge. This is not a situation that has sprung up
within the last year and cannot be placed entirely at the door of the present Secre-
tary of State,

I first came in direct contact with this commnist infiltration about five or six
years agos On a trip to Honduras about that time I stopped overnight in Guatehala
City. This was in July or about that time., That night one of the fiercest street
fights occured bwteeen the anti-communist and the comminist, This was the last real
effort made by the anti-communist to prevent further infiltration., About fifty were
killed and over two hundred wounded officially., I was more than glad to get out the
next day,

About three years ago two friends of mine Americans were sitting in a cafe in Guate-
mala City and had a very humildated experience. While eating two men approached their
table and spit on them, cursed them as imperialistic americans, capitalistand the uswal
abuse. They were smart enough to control themselves otherwise they would have been
mob assaulted. There were about fifty natives waiting outside for an excuse to enter
and drag them out,

This is not heresay and can be proven by their own papers; parades are held on May Day
and all the flags in the parade are Russian flags and all the usual banners and cards
with all the commnist slogans as would be seen in Russia itself, The newspapers
carry the sickle and hammer on their mastheads., Guatemala is nothing but a communist
bridgehead already established here in North America,

If this sore had been cleaned out several years ago or in the last year what has followed
would not have happened. Honduras, would not now be faced by the strike of over 30,000
banana workers and seWeral thousand miners, This is entirely created and communist dir-
ected from Guatemala. The attempt to assassinate the President of Nicaragua is also

a further attempt to gain control of another nation in Central America. I know from
actually seeing and being in contact with the wage conditions, working conditions, living
conditions and the general care and safeguard of the libertys and general sanitary and
health conditions of the banana workers to say without equivocation that it is far above
the average in Honduras and above the standards of the same class of workers here in

the United States.

What is to be the answer to this challenfe by the Communist ? Would your father, my
father or our grandfathers turned their heads or hid them in the sand like we are do-
ing ? I believe I can answer this by saying "NO." When a man in their days said either
by talking or by his actions that the next time they met one of them would not live to
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see another day, would they have ignored this warning. No they would not. They would
oilddup the old thumb buster and gone looking for him and tryed to meet him on grounds
of their own choosing. This is what we apparently are trying to do, but it will not
work., We are not having trouble with gentlemen or people that have a code of honor, but
the cheat, the sneak and the type that will shoot you in the back or through a lighted
window after darke I would one time like to know that we struck first and did not wait
for what in this next Pearl Harbor could well be our death stroke,

Why do we have to wait for some overt act ? Do we not have the Monroe Doctrine ?
This communist infiltration and seizure of a government is another phase and angle of
armed aggression and seizure of a nation on the Western Hemisphere, The definition
is the same now as in President Monroes time, but the manner in which the is being
accomplished by the communist and in the end Russia is the same, Why do we have to
be so careful of someonelses feelings when our own national safety is at stake ?

We have walked on egg shells in handling the Latins in Mexico and in Central America
since we have taken the new course, I can say without reservations that the Mexicans
hate the United States and Texas with completmess and fevor. We have coddled them
and let them get away with murder all these years.

I am sure the State Department has complete details regarding all that is happening
in Central America, but of what use is this information if something is not done,
Only by strong, forceful action can a major defeat and reversal be prevented,

Knowing many of the leaders of the Republic of Honduras as I do I know they have dull
and complete confidence in the United States and that we can expect the fullest coopera-
tion from them. I also know that they know we do not have the slightest desire to
dominate them or their Government. That we have the kindest feeling for them and their
problems, We can do more working with Honduras than any other nation in Central Am-
erica. People from the United States have always been well received in Honduras and
treated with the utmost consideration. I have been in all parts of Honduras from the
most populated section to the most undeveloped and found this to be true.

Senator let us go all out to help these people and in doing so help ourselves., It has
as many advantages to us as to them and in the end more to us.

Thanks for any considcration you can give w;mt I have attempted to express. ILet us do

Swething Nwo
C erely,x bLFQM«A_o
4

L S. HOIMES
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BALANCE SHEETS AS OF MARCH 22, 195h

ASSETS
CASH AND BANKS
ACCOUNTS RECEIVABLE
MATERIALS
FIXED ASSETS 709, 361. 34
Less: Reserve for
Depreciation L, 682.05

DEFERRED CHARGES
DEFICIT (loss on Smelter Operation)

LIABILITIES

ACCOUNTS PAYAELE
SALARIES PAYABLE

NOTES PAYABLE
CONTINGENT LIABILITIES
CAPITAL

$ 268,6Lk.84
887.66
28,153.09

70L,679.29
1,012,688.71
9L, 389.35

$2,109, uki2. 9L

$ 1,352.80
3,359.90
1,678.787.L0
225,912. 84
200, 000,00
$2,109,Lk2. 94
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April 2, 1954

Contracts Administration Branch
Materials Division
General Services Administration

Washington 25, D. C.
Attention: Mr. John C. Ford

In re: Contract GS-O0P(D) - 12194

Gentlemen:

In our conference on March 2, 1954, in which you were informed
as to the nature of the fire loss recently sustained by Compania Minera
de Huehuetenango, S.A., you suggested that we advise you as to the terms
under which the Company would consider cancellation of the contract.
Pursuant to your suggestion, we have carefully considered this matter
and our conclusions are set out below,

Having examined the background of the contract and the current
statistics on lead production, and certain conditions affecting the
Company, we haveé concluded that there are a number of reasons why the
Government and the Company would benefit from a cancellation of the con-
tract on the terms hereinafter set oute. From the Government's stand-
point, our thoughts are as follows: '

(1) The Government's primary reason for purchasing lead under
this contract was to alleviate the shortage of lead then existing. This
reason no longer justifies the continuation of the contract. Instead
of a shortage, we now have a surplus of leade This surplus has caused
a fall in the price of lead, F.0.B. New York, from 21¢ per pound to 13¢
per pound since our contracts were made. As a result, numerous domestic
mines have been forced to curtail production or shut down, thereby caus-
ing permanent damage to some of the mines and resulting unemployment.
The recent action of the President in authorizing purchases of lead
shows the concern for renewal of domestic production and relief of such

unemployment.

(2) The second reason for the contract was to develop a new
source of lead which would be available by rail transportation in the
event of an emergency. This objective has been met. The Company has
spent Two Million One Hundred Nine Thousand Four Hundred Forty Two and
94/100 Dollars ($2,109,L4l2.94) in fulfilling this contract, and its
contract with the General Services Administration. The principal part
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of this amount has been spent in building roads and opening up the mines,
over a period of four years, In the event of an emergency, production

® uld commence without having to duplicate the time and expense of the
roads and opening up of the mines.

(3) The cancellation would result in a substantial saving to
the Govermment. The price of this lead to the Government amounts to
$ 1873 per pound F.0.B. New York, based on the following figures:

Contract price (per lb.) F.0.B. Porto Barrios - $ 1734
Ocean freight (per lb.) to New York - «00L6
Refining cost (per 1lb.) - «0093

Total $ 01873

Since the world market price is now § .1300 per pound, F.0.B. New York,

the Government is paying a premium of $ 0573 per pound for lead under

this contract. The Company still has to deliver 26,250 toms, or 52,500,000
pounds, Applying the premium price to this figure, we find that the govern-
ment will be paying a total of $3,008,250.00 over the present world market
price (52,500,000 lbs. x $.0573)e Similarly, on the contract with General
Services Administration, the Government will be paying $835,663.20 over

the World Market Price (14,584,000 lbs. x $.0573). Thus, a cancellation

of the two contracts would result in a saving to the Govermment of
$3,842,913.20, less the price of cancellation.

(L) Upon cancellation, the Government could then divert the
funds allocated to the contracts into purchases on the domestic market
at a price of $.1300 per pound. This procedure would both effect the
saving mentioned above and alleviate, in part, the present surplus of
lead on the domestic market and the existing unemployment in domestic
mines,

(5) The insurance proceeds from recent fire loss of the Company
will be expended by the Company unless the cancellation is agreed upon.
If a cancellation is contemplated, now is the time so that the insurance
proceeds can be retained in full. Any later cancellation would neces-
sarily be more costly to the Government since the increased investment
would have to be included in the evaluation of the cancellation price.

While the above comments express our views on the benefits which
would accrue to the govermment in the proposed cancellation, we have also
examined the Company's position on the matter and havé concluded that it
would likewise receive certain benefits from the cancellation. While it
is our opinion that the Company would realize a substantial profit by
completing the contract, there are certain conditions now existing over
which the Company has no control which prompt us to give serious con-
sideration to the proposed cancellation, provided that an acceptable
price is agreed upon.
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After considering this matter carefully, it is our feeling that
the cancellation price should be approximately equal to the Company's
investment to date, less the cash on hand and the reasonable liquidation
value of the assets of the Company.

As shown by the attached Auditor's report, the total investment
of the Company is $2,109,442.94 and the cash on hand is $268,66l.84.
The liquidation value of the assets of the Company will not exceed
$15,000.00, or slightly more than fifty per cent of the cost of materials
and value of accounts receivable, Due to the nature of the mining con-
cession, the Company does not anticipate any recovery whatsoever on its
fixed assets. Thus, as shown below, the total investment less cash on
hand and liquidation value of assets amounts to $1,825,778:

Total Investment $2,109,u42.9L
Less:

(1) Cash on Hand $268,66k.84
(2) Liguidation

value of
Assets 15,000.00
—— 283,66L. 8l
Net: n’ 825’ 778.].0

As was previously stated, the price which the Govermment is
paying on its two contracts with the Company amounts to $3,842,913.20
over the present price of lead on the World Market. If the Company is
paid the sum of $1,825,578.10 is reasonable.

We wish to point out that we have not discussed the proposed
cancellation with the General Services Administration. However, we have
every reason to believe that they would cancel their contract concurrently
with, and on the same basis as, our contract with your Agency. For that
reason, we have calculated the above figures on the presumption that both
contracts would be cancelled simultaneously, if either is cancelled.

In submitting this proposal, we wish to make it clear that it is
submitted at your suggestion, and for no other reason. If an agreed can-
cellation cannot be worked out, we have every intention of completing the
contract according to its terms. At the present time, our work is pro-
ceeding without regard to the possibility of cancellation. Therefore, we
would appreciate your sericus attention to the matters contained herein
so that an early decision can be reached.

Very truly yours,
COMPANIA MINERA DE HUEHUETENANGO, S. A.

By

/dp President
encls.
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A REPORT TO THE MINISTER OF ECONOMY OF THE ACTIVITIES
OF THE COMPANIA MINERA DE HUEHUETENANGO, S. A. SINCE

MISTER MINISTER OF ECONOMY:

I have the honor of submitting to you, as titular head of the branch
of the Government of Guatemala which has jurisdiction and contrel of all
mining concerns in the Republic of Guatemala, the following brief resume
of the activities of the COMPANIA MINERA DE HUEHUETENANGO, S. A., since
its founding to date.

The company was organized on November 12, 1948, for the purpose of
developing mining properties in Guatemala. In October of 1950 the Govern-
ment of Guatemala granted the Company concessions to expleoit certain mines
in the district of Huehuetenango. The concessions were approved and rati-
fied by the Corngress of the Republic and granted the company the right teo
exploit the mines, to construct and develop the necessary facilities in
order to carry out the work properly, and at the same time obligated the
company to install the necessary facilities to beneficiate the mined pro-
ducts within a fixed period of time. Other terms of the concession stipu-
lated tax levies imposed upon the company and outlined the privileges as
well as the obligations of the contracting parties.

Since entering into the agreement with the Government of Guatemala,
the Compania Minera de Huehuetenango, S.A. has faithfully carried out all
its obligations under the concession and, in doing so, it wishes to report
the following activities:

l.~ The company has constructed approximately 52 kms. of all-

weather roads to gain access to the mining areas and to be
able to transport the products of the mines, These new

roads constructed by the company, as shown on the attached
map, at a cost to the company of $528,114.81 as of
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December 31, 1953, became the property of the Nation at no
cost and have opened up to truck and autamotive traffic a
large territory which previously was accessible only by
horse and mule travel, These roads have made it possible
for the local inhabitants in that area to obtain a ready
market with better prices for their locally grown cropse

The company has under construction the necessary facilities
to beneficiate 150 tons of ore per 24 hours.

The mines operated by the company have been opened up to pro-
duce the tonnage of ore necessary to supply the requirements
of the concentration mills

Indispensable housing and other facilities have been completed
with additional facilities under comnstruction.

In addition to the above the management believes that the ® mpany
has contributed to the general benefit of the govermment and the country in
the following mamner:

le=

2¢~

3e=

how

Se=

Gom

Torm

It has given employment to & large number (700) of men and
bhas paid wages and salaries totaling $765,189.83 as of
December 31, 1953

Its total investment in Guatemala as of December 31, 1953
amounted to $2,060,6L6.10,.

The company has purchased most of its supplies and materials,
vwhenever available, from Guatemala merchants and industries,

The mines that the company contracted to purchase at a con-
sideration of $285,000.00 have been deeded over to the Govern-
ment of Guatemala, as called for in the concession, without
coste.

The company has been granting fully paid scholarships to two

Guatemala students studying mining engineering abroad and
upon termination of their studies and graduation these

students will be offered employment with the company.

All expenditures and investments made by the company in Guate-~
mala to date have been made with funds brought into the

country by the company.

The large amounts of wages and salaries paid have stimulated
trade in the entire area of Huehuetenango where our operations
are now based.
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8em On account of the large local purchases made by the
company, the Government has received large amounts of
taxes paid by the merchants from whom we buy in the form
of stamp taxes, consular fees and import duties, which
taxes the govermment would not otherwise have received,
There are other minor activities and benefits not enumerated here-
with, but we feel that we have outlined to you the principal activities

of the company to date.

Respectfully yours,

Guatemala, March 1, 1954
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