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37
ment a wghmﬂg dAdministration; a F.if."iﬁ'_f Bail-
raad :idmumrmfmn, a Federal Maritime Administration;
ﬂ{i a Federal Aviation Administration.  Each of these com-
ponents shall be headed by an Administrator, and in the case
of the Federal Aviation Administration there shall also be
a Deputy Administrator,  The Administrators and the Dep-
uly Federal Aviation Administrator shall be appointed by
the President, by and with the advice and consent of the

P

Senale.

(2) The qualifications of the Administrator of the Fed-
eral Aviation Agency specified in section 301(b) of the Fed-
eral Aviation Aet of 1958, as amended (72 Stal. 744; 49
U7.8.C. 1341), and the qualifications and status of the
Deputy Administrator specified in section 302(b) of the
Federal Aviation Aot of 1958, as amended (72 Stat, 744;
49 U.S.C. 1342), shall apply, respectively, to the Admin-
istrator and Deputy Admimstrator of the Federal Aviation
Admivistration. However, nothing in this Aet shall be
coistrued fo preclude the appointment of the present Admin-
istrator of the Federal Aviation Agency as Administrator
of the Federal Aviation Administration in accordance with
the provisions of the det of June 22, 1965, as amended
(79 Stat, 171).

(3) The Administraiors and the Commandant of the
Coast Guard shall report divectly to the Secretary. They
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shall carry out such functions, powers, and dulies as the
Secretary may prescribe and such additional functions, pow-
ers, and duties as specified in this Aet.

(4) The functions, powers, and duties specified in this
Act to be carried out by each Administrator and by the
Maritime Board shall not be transferred elsewhere in the
Department unless specifically provided for by reorganiza-

tion plan submitted pursuant to provisions of chapter 9 aof

title V of the United States Code, or by statule,

(f)(1) The Secretary shall carry out the provisions of
the National Traffic and Motor Vehicle Safety Act of 1966
(80 Stat. 718) through a National Traffic Safety Bureau
(hereinafter referred to as “‘Bureau” ), which he shall estab-
lish in the Department of Transportation. The Bureau
shall be headed by a Director who shall be appointed by the
President, by and with the advice and consent of the Senate,
and shall be compensated at the rate prescribed for level V
of the Federal Excoutive Salary Schedule. All other pro-
visions of the National Traffic and Motor Vehicle Safety
Act of 1966 shall apply.

(2) The Secretary shall carry out the provisions of the
Highway Safety Act of 1966 (80 Stat. 731) (including
chapter 4 of title 23 of the United Stales Code) through a
National Highway Safety Bureau (hereinafter referved to
as “Bureau” ), which he shall establish in the Department of




= 0 =] & o H W b e

) T o o T T R S G )
Hgmm—ammmmmucr

& R & B

39
Transportation. The Bureau shall be keaded by a Director
who shall be appointed by the President, by and with the
advice and consent of the Senate, who shall be compensaled
at the rate prescribed for level V of the Federal Executive
Salary Schedule. All other provisions of the Highway
Safety Act of 1966 shall apply. : :

(3) The President is authorized, as provided in sectidn
201 of the Highway Safety Act of 1966, to carry out the
provisions of the National Traffic and Motor Vehicle Safely
Act of 1966 through the Bureau and Director authorized by
section 201 of the Highway Safety Act of 1966,

(4) The office of Federal Highway Administrator,
created by section 303 of title 23, United States Code, is
hereby transferred to and continued within the Depariment
under the title Director of Public Roads. The Director
shall be the operating head of the Bureau of Public Roads,
or any other agency created within the ﬂﬁ'pﬂr!'mmt- to ;any‘
out the primary functions carried out on the effective day
of this Act by the Bureau of Public Roads, and he shall
be compensated al the rate prescribed for level IV of the
Federal Ezxecutive Salary Schedule,

GENERAL PROVISIONS

Sec. 4. (a) The Becretary in carrying out the pur-
poses of this Act shall, among his responsibilities, excreise
leadership under the direction of the President in transpor-
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tation matlers, including those affecting the national defense
and those involving national or regional ﬁﬂ;‘y__ﬁ?_mifﬂ; pro-
vide ye;-m_'_a_l leadership in the development of national trans-
portation policies and programs, and make recommendations
to the Frm and the Congress for their implementation;
promote and undertake development, collection, and dissem-
ination of technological, statistical, economic, and other in-
formation relevant to domestic and international transporta-
tion; promole and undertake research and development in
and among all modes and types of transportalion services
and facilities; promote and undertake research and develop-
ment with respect lo noise abalement, with particular atten-
tion to aireraft noise; and consult with the heads of other
Federal departments and agencies engaged in the procure-
ment of transportation or the operation of their own transpord
services lo encourage them lo esltablish and observe policies
consistent with the maintenance of a coordinated transporta-
tion system operated by private enterprise.

(b)(1) In carrying out his duties and responsibilities
under this Acl, the Secrelary shall be governed by all appli-
cable statutes including the policy standards set forth in
the Federal Aviation Act of 1958, as amended (49 U.S.C.

1301 et seq.); the national transportation policy of the Inter-
state Commerce Aect, as amended (49 U.S.C., preceding
§§ 1, 301, 901, and 1001); the Merchant Marine Act of

sl



W -3 £ 0D oW BB b3

[ O = S,
| -

13

41
1920, as amended (41 Stat. 988; 46 U.S5.C. 861 et seq.);

e —————

the Hemhm;;&i'nriﬂe Ag!_,_IE,?-_EL as amended (45 Stat. 689;
46 U.8.C. 891 et_s&g_':,l; the Merchant Marine Aet, 1936, as
amended (49 Stat. 1985 (title I); 46 U.8.C. 1101 et seq.) ;
the Shippiag Act, 1916, as amended (60 Stat, 41; 46 U.8.C.
801 et seq.); the Merchant Marine Ship Sales Act of 1946,
as amended (60 Stat. 41; 5{1 U.8.C. App. 1735 et seq.) ; the
Act of August 27, 1958, as amended (72 Stal. 885; 23
U.S.C. 101 et seq. Federal-Aid Highways); and title 14
U.8.C., titles LII and LIIT of the Revised Statutes (46
U.S.C., chs. 24, 7, 11, 14, 15, and 18), the Act of April 25,
1940, as amended (54 Stat. 163; 46 U.8.C. 526-526u),
and the Act of September 3, 1958, as amended (72 Stat.
1754; 46 U.S.C. 527-527h), all relating to the United
States Coast Guard.

(2) Nothing in this Act shall be construed to authorize,
without appropriate action by Congress, the adoption, revi-
sion, or implementation of any transportation policy, or
investment standards or crileria contrary to or incomsistent
with any Act of Congress.

(¢) Orders and actions of the Secrelary or the National
T'ransportation Safety Board in the exercise of functions,
powers, and duties transferred under this Aet, and orders
and actions of the Administrators and the Maritime Board

8. 3010—6
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taken pursuant to the functions, powers, and duties specifi
cally assigned to them by this Aet, shall be subject to judicial
review to the same extent and in the same manner as if such
orders and actions had been taken by the department or
agency exercising such functions, powers, and dulies imme-
diately preceding their transfer.

(d) In the crercise of the funetions, powers, and duties
transferred under this Act, the Secretary, the Administrators,
and the National Transportation Safety Board and the Mari-

time Board shall have the same authority as thal vested in the
i e ——
deparément or ayency exercising such functions, powers, and

duties immedialely preceding their transfer, and their actions
in erercising such functions, powers, and duties shall have the
same. f_-::-_req.agr_d effect as when exercised by such department
or agency.

\ (e) It shall be the duty of the Seeretary to investigate the
safety compliance vecord of each carrier (or person) seek-
ing authority from the Interstate Commerce Commission
(veferred to in this subsection as the “Commission”) and
lo report his findings to the Commission, and in addition
(1) to intervene and present evidence of the applicant’s fit-
ness in Commission application proceedings for permanent
authority or for approval of proposed transactions when
applicant’s safety record fails to satisfy the Secretary; (2) to

furnish promptly upon request of the Commission a state-
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-

duet further inveshigations as the Board determines to
be necessary vr appropriaie;

(7) arrange for the personal participation of mem-
bers or other persouncel of the Board in accident inves-
tigations conducled by the Secretary or appropriute
Administrator in such cases ag @ deems appropriate; and

(8) request from the Seerctary or appropriate

Administrafors wﬂﬁﬁtrﬂ'lr'rut ::-_.F !'ﬂtﬂﬁjﬁh'fﬂ.‘ie‘m aceidenls

e e -1 S W W W b2

and reporls of such accidents as the Board deems
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(¢) Except as otherwise provided by statule, the Board

—
b=

shall make public all reports, orders, decisions, rules, and
13 requilntions tsswed pursuant to sections 3(b) (1) and 5(b)(2)

14 and the Board shall also make publie—

15 (1) every recommendation made to the Seeretary
16 or an Administrator;

17 (2) every special study conducted; and

18 (3) every action of the Board requesting the Secre-
13 tary or an Administrator lo take action pursuant to sec-
20 tion 5(d) (1), (2), (3), (5), (6), or (8).

21 (f) In the vxevcise of its functions, powers, and duties,

22 the Board shall be independent of the Secretary and the other

23‘ 'I"J'ﬂi(.'!':'ﬂ ”ﬂf! ﬂﬂiﬂ('fﬂ U‘f Ih'g Dﬁfjﬂrhf“'”!.
24 (g) The Board shall report to the Congress annually on
22 the conduel of its functions under this det and the effective-
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TRANSFERS T(Q DEPARTMENT
Sec. 6. (a) There are hereby transferred to and vested
in the Secretary all functions, powers, and duties of the
Sr-r-u*r*frr?;;- u;; Commerce and other offices and officers of the
Department of Commerce under—
(1) the following laws and provisions of law re-
lating generally to highways:
(d) Title 23, United States Code, as amended.,
(B) The Federal-Aid Highway Act of 1966
(80 Stat. 766).
(C) The Federal-Aid Highway Act of 1962,
as amended (76 Stat. 1145; 23 U.8.C. 307 note).
(D) The Act of July 14, 1960, as amended
(74 Stal, 526; 23 U.8.C. 313 nole).
(E) The Federal-Aid Highway Aet of 1954,
as amended (68 Stat. 70).
(F) The Act of September 26, 1961, ns
amended (75 Stat. 670).
(G) The Highway Revenue Act of 1956, as
amended (70 Stat, 387; 23 U.8.C. 120 note).
(H) The Highway Beautification Act of 1963,
asg amended (79 Stat. 1028; 23 U.8.C. 131 et seq.
notes).
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(B) Section 410 of the Federal Aviation Act of
1958, as amended (72 Stat. 769; 49 U.S.C. 1380).
(C) Title X111 of the Federal Aviation Act of

1958, as amended (72 Stat. 800; 49 U.S8.C. 1531

el seq.).

(4) the following law relating generally to pilotage:
The (ireat Lakes Pilotage Act of 1960, as amended (74
Stat. 259; 46 U.S.C. 218 et seq.).

(5)(A) the following laws and provisions of law
relaling generally to the Merchant Marine:

(1) The Merchant Marine Act, 1920, as
amended (41 Stal. 988; 46 U.S.C. 861 et seq.).
(2) The Merchant Marine Aet, 1928, as
amended (45 Stat, 689; 46 U.S.C. 891 el seq.).
(3) The Merchant Marine Act, 1936, as
amended (49 Stat. 1985; 46 U.S.C. 1101 el seq.).
(4) The Shipping Aet, 1916, as amended

(39 Stat. 728; 46 U.8.C. 801 et seqy.).

(5) The Merchant Ship Sales Act of 1946,

as amended (60 Stat, 41; 50 U.S.C. App. 1735

et seq.).

(6) The Maritime Academy Aet of 1958,
as amended (72 Stat. 622; 46 U.8.C. 1381 et

seq. ).
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(17) Reorganization Plan No. 6 of 1949 (63
Stat. 1069; 46 U.8.C. 111 note).
(B) There are hereby transferred to the Federal

— e = i
——

Maritime Administrator and i shall be his dﬂ to ex-

———— M
—

evcise the functions, powers, and duties of the Secretary

——

relating to the merchant marine transferved under sul-

— e — I

e

Maritime Board shall exereise in accordance with sub-
sectivm (a) (5)(C) of this subsection,
- e ——— s e

(') There is hereby established with the Department

a Maritime Board, The Maritime Board shall exercise

the following functions, powers, and duties:

(1) All functions, powers, and duties of the
Federal Maritime Board transferred to il under see-
tion 105 (1), (2), and (3) of Reorganization Plan
Numbered 21 of 1950 and subsequently vested in
the Secretary of Commerce by section 202(b) of
Reorganization Plan Numbered 7 of 1961.

(2) The administration of the provisions of
title XI of the Merchant Marine Act, 1936 (52
Stat, 969; 46 U.8.C. 1271 et seq.).

(D) The Marilime Board shall be composed of three
members as followa: The Federal Mavitime Administra-
tor, who shall be Chairman of the Mavitime Board, and

two additional members appointed by the President, by
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56
the concurring votes of any two members shall be
sufficient for the disposition of any matter which may
come before the Maritime Board.

(4) The provisions of the last sentence of section

e . .

201(b) of the Merchant Marine Act, 1936 (46
U.8.C. 1111(b) ), shall apply with respect to the
Federal Mﬂwmﬂ members of the
Maritime Board, and all offcers and. employees
I.-‘mr;a?_i“he first two sentences of section 201(b)
of the Merchant Marine Act of 1936 (46 U.S.C.
1111(b)) are repealed.

(5) The Federal Maritime Administrator and
members of the Mavifime Board shall be appotnted
with due regard to their fitness for the efficient dis-
patch of the functions, powers, and duties assigned,
and the two additional Maritime Board members may
be removed by the President only for inefficiency,
neglect of duty, or malfeasance in office.

(6) The Maritime Board is authorized to estal-
lish such rules, regulations, and procedures as are
necessary lo the erercise of ils functions; and to
delegate to any officer or official of the Maritime
Board or Federal Maritime Adminisiration such of

ils [functions as it may deem appropriate.

(7) Part IT of Rearganization Plan Numbered
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21 of 1950, and part 11 and section 303(c) of Re-

orgamization Plan Numbered 7 of 1961, are hereby

superseded by this Act and the amendments made
by this Aet.
(8) Nothing wn this Act or any of the amend-

ments made by this Aet shall be deemed to affect (1)

the Federal Maritime Commission established by part

I of Reorgamzation Plan Numbered 7 of 1961, or

(2) any of the functions of such Commission.

{E) Decisions of the Maritime Board made pur-
suant to t‘h;;;wrcim of the fu;-icfia:;;, ..w-uwrs, and duties
enumeraled in subsection (a)(5)(C) of this section to
be exercised by the Maritime Board shall be admin-
istratively final, and appeals as authorized by low shall
be taken dfrec-!.’y to the courts.

(6) the following law to the extent it anthorizes
scienlific and professional positions which rvelate pri-
mardy to functions transferved by this subsection: The
Aet of August 1, 1947, as amended (61 Stal. 715;
5 U.S.C. 1161).

(7) The following laws and provisions of law relat-
ing generally to traffic and highway safety:

(4) The National Traffic and Motor Vehicle Safety
Act of 1966 (80 Stat. ¥18).
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Secretary all functions, powers, and duties of the Federal
Awviation Agency, and of the Administrator and other officers
and offices thereof, including the development and construe-
tion of a civd supersonie wreraft: Provided, however, Thal
there are herelry transferrved to the Federal Aviation Admin-
wslrator, and it shall be his duty to crercise the funclions,
powers, and duties of the Secretary pertaining to aviation
safely as sel forth in sections 306, 307, 308, 309, 312,
313, 314, 1101, 1105, and 1111, and titles VI, VII, IX,
and XII of the Federal Aviation dct of 1958, as amended,
I'n exercising these enumerated functions, powers, and duties,
the Administrator shall be guided by the declaration of
policy in section 103 of the Federal Aviation At of 1958,
as amended. Decisions of the Federal Aviation Admin-

istrator made pu-r.lm-um‘. to the evercise of the functions,
porwers, and dulies enumeraled in this subsection to be ever-
cised by the Administrator shall be admimistratively final, and
appeals as authorized by law or this Aet shall be -mh-u directly
to the National Transportation Safety Board or to the courts,
as appropriate.

(d] There are hereby transferred to and vested in the
Seerctary all functions, powers, and duties of the Civil Aero-
naulics Board, and of the Chairman, members, officers, and
offices thereof under titles VI (72 Stat. 775: 5 U.8.C. 1421
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fied civil service who shall perform guch functions, powers, M&Ld

and duties as the Secretary shall pregcribe from time to time. -’m

3 (e) The Secretary shall establish within the Department

4 ‘ederal Highway Administration, (2) a Federal

5 Railrosd Abwinistration, (3) a Federal Maritime Admin- émﬁ' o
6 istration, and (4)™ Federal Aviation Administration. Each &L-u ‘i,
7 of these components shall be headed by an Administrator who 6 ”y.,?

8 shall be appointed by the Pragident, by and with the advice f“e‘ul‘,
9 and consent of the Senatey : 6

10 the E-eura_thrj M
11 ag-prescribe.) QA7)

R 12 (f) The Secretary shall establish within the Dep ()d ar

’M_,_M
w13 ment an Office of Accident Investigation, which shall be in- m

F . A A
14 dependent of the Federal Aviation Administration. The ! '

15 office shall, among its duties, investigate aviation accidents T 90 P4

16 in accordance with rules and regulations prescribed by the spp)) |

17 Secretary. Al
- Mﬁ GENERAL PEOVISIONS _'::."1,_.e 0
19 Sec. 4. (a) The Secretary in carrying out the pur- ghe
3 [}) ‘. 20 poses of this Act shall, among his responsibilities, exercise UEF“
21 Jendership under the direction of the President in transpor-
22 tation matters, including those affecting the national defense
23 and those involving national or regional emergencies; de-
24 velop national transportation policies and programs, and

25 make recommendations to the President and Congress for
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their implementation; promote apd undertake development,
collection, and dissemination Itechuulugiml, statistical,
economic, and other information relevant to domestic and
international transportation; promote and undertake research
and development relating to transportation, including noise
abatement, with particular attention to aircraft mnoise; and
consult with the heads of other Federal departments and
agencies on the transportation requirements of the Gov-
ernment.

(b) In exercising the functions, powers, and duties
conferred on and transferred to the Becretary by this Act,
the Secretary shall give full consideration to the need for

opemtmnal continnity of the functions transferred, to the

need for eﬂ'ectweness and safety i aafety in tranap-urhntmn systems,
and to the needs of the national defense.

(¢) Orders and actions of the Secretary or the Na-
tional Transportation Safety Board (established by section 5
of this Act) in the exercise of functions, powers, and duties
transferred under this Act shall be subject to judicial review
to the same extent and in the same manner as if such orders
and actions had been by the department or agency exercising
such functions, powers, and duties immediately preceding
their transfer. Any statutory requirements relating to
notice, hearings, action upon the record, or administrative

review that apply to any function transferred by this Act
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avail itself of the cooperation, services, records, and facilities
of State, territorial, municipal, or other local agencies,
TRANSFERS TO DEPARTMENT
SEc. 6. (a) There are hereby transferred to and vested

) ;11 1]19.]1 functions, powers, and duties of the

"'#-_T:):;:-\-‘I
@/ 6 glill:mhwm_uﬁ and other offices and officers of the

o bk

|

_.-""-\__
7 Department of Commerce under—
/
ﬂi:.gw: / 8 (1) the following laws and provisions of law re-
¥ "::l 9 lating generally to highways:
& EL
e 10 (A) Title 23, United States Code.
11 (B) The Federal-Aid Highway Act of 1962
Tochivee 12 (76 Stat. 1145, 23 U.8.C. 307 note) .
T Pefintren
wevcp Goy 13 (C) The Act of July 14, 1960 (74 Btat. 526,
o). THS 44 23 U.8.0. 313 note).
|5 Wonsy
alteawnngs 19 (D) The Federal-Aid Highway Act of 1954
Secrq15 16 (68 Stat. 70).
Ff’* 17 (E) The Act of September 26, 1961 (75 Stat.
(G L)
5 18 670) .
Chn vest
wa pes 18 (F) The Highway Revenue Act of 1956 (70
Y ni, 0 Stat. 387, 23 U.8.C. 120 note).
21 (G) The Highway Beautification Act of 1965
22 (79 Stat. 1028, 23 U.8.C. 131 et seq. notes).
23 (H) The Alaska Omnibus Act (73 Stat. 141,

24 48 U.5.0. 21 note prec.).
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(I) The Joint Resolution of August 28, 1965
(79 Stat, 578, 28 U.8.C. 101 et seq. notes) .

(J) Section 525 (c) of the General Bridge Act
of 1946 (60 Stat. 847, 33 U.S.C. 525 (c) ).

(K) The Act of April 27, 1962 (76 Stat. 59).

(L) Reorganization Plan No. 7 of 1949 (63
Stat. 1070, 5 U.S.C. 1332-15 note) .
(2) the following laws and provisions of law relat-

ing generally to ground transportation;

(A) The Act of September 30, 1965 (79 Stat.

893, 49 U.B.C. 1631 et seq.) .

(B) @ﬁﬁm Urban Mass Tra: ‘ransporta:
|_tion A'I!t of 1964 (78 Stat. 306, 49 U B C. . 1607)..~

(3) the fullﬂmng laws and pi pruwslnns of law relat-
ing generally to aireraft:
(A) The Act of September 7, 1957 (71 Stat.
629, 49 U.5.C. 1324 note) .
(B) Section 410 of the Federal Aviation Act of
1958 (72 Stat. 769, 49 U.8.C. 1380}).
(C) Title X1IT of the Federal Aviation Aect of
1958 (72 Stat. B0O, 49 U.8,0. 1531 et seq.).
(4) the following law relating generally to pilotage:
The (ireat Lakes Pilotage Act of 1960 (74 Stat. 259,
46 U.B.C. 2186 et seq.).



u. et

TH t 1 (5) the following laws and provisiéns of law rela PN
FMA & 2 ing_generally to the Merchant Mari f S
L\-‘.- JJUI 3 ﬁ (A) The Merchant Marine Aét, 1920 (41 Stat. 20 Mgy
Y 4 88, a;f_l_J_.E.G. _313.1 ot seq.). S
5 " (B) The Merchant Marine Act, 1928 (45 Stat.

@9, 46 U.B.C. 891 et seq.).

" (C) The Merchant Marine Act, 1936 (49 Stat.
1985, 46 U.B.C. 1101 et seq.).

9 (D) The Shipping Act, 1916 (39 Stat, 728,
3139 10 46 U.B.C. 801 et seq.).
I 11 (E) The Merchant Ship Sales Act of 1946 (60
A oo 12 Stat. 41, 50 U.B.C. App. 1735 et seq.).
A 13 (F) The Maritime Academy Act of 1958 (72
(P,) 14 Stat. 622, 46 U.8.C. 1381 et seq.).
M4 b 15 (G) The Act of June 12, 1940 (54 Stat. 346.
£ ’05 16 46 U.8.C. 1331 et seq.).
17 (H) The United States Fishing Fleet Im-
}k 18 provement Act (74 Btat. 212, 46 U.B.C. 1401 et
)) 19 86q.) .
Prz\y 2 (I) The Act of September 14, 1961 (75 Stat.
1150 514, 46 U.8.0. 1126b-1) .

(J) The Act of June 13, 1957 (71 Stat. 73,
46 U.B.0. 1177a), to the extent it relates to
operating-differential subsidies.

(K) The Aect of June 2, 1951 (65 Stat, 59,
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This is a schematic outline, by Joe Califano,
of the contents of the Transportation Message.
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The problem will be McClellan who told Manatos he would try to move
the bill out of Committes but would hold it from coming up until after
Civil Rights.

Attached is a list of the members of the Senate Government Operations
Cﬂmjtt!-i

Attachment




MEMBERS OF THE SENATE COMMITTEE
ON GOVERNMENT OPERATIONS

DEMOCRATS

John L, MecClellan
Henry M. Jackson
Sam J. Ervin, Jr.
Ernest Gruening
Edmund 5. Muskie
Abrabham A. Ribicoff
Fred R. Harris
Robert F. Kennedy
Lea Metcalf

Joseph M. Montoya

£

REPUBLICANS

Karl E, Mhoct
Carl T. Curtis
Jacob K. Javits
Milward L. Simpson
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THE WHITE HOUSE
WASHINGTON

4:30 p.m,., Tuesday
August 30, 1966

FOR THE PRESIDENT

FROM  Joe Califano J;t-}_.

rmatz's amendment to strike the
aritime Administration from the

Department of Transportation was just N
passed by a mz:ﬁ.\— /
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THE TRANSPORTATION DEPARTMENT
AND THE MARITIME ADMINISTRATION

Chronology of the Negotiations at the White House

Tuesday, August 23; 6:00 - 8:00 p.m. -- Reynolds is in Chicago

at the President's direction to work out a settlement with Hall

and Curran. (The decision to send Reynolds out was made by the
President at a meeting Monday night, August 22, with O'Brien and

Boyd present.)) First word is that the unions will forego their demand
for a separate, independent Maritime Administration if a Presidentially
appointed 3-man Maritime Subsidy Board could be created within the
Department of Transportation. Califano drafts language to accomo-
date this and sends copies to Hoyt Haddock (Curran's man in Washington)
who says he will get a final approval of the unions and the industry.

Wednesday, August Z4; 12:15 - 2:30 p,m, == The Tuesday night
solution is not acceptable to Paul Hall. A six-man negotiating group
(Haddock, Al Maskin -- a union newsman, , Ralph Casey, Howard Adams
and Earl Clark -- shipowners representatives, and Ray Murdock --
Hall's man) meets at the White House with Califano, This group is a
s pecial subcommittee of a larger 20-man committee representing all
the maritime interests. The group says the Tuesday night proposal
does not go far enough in insuring a preferred position for the Mari-
time Administration in the new Department. After caucusing, the six
members agree to language worked out jointly with Califano for a
subsidy board within the Department and for a special statutory
delegatign of authority on maritime matters to the Maritime
Administration within the Department of Transportation. Later

that afternoon, the 20-man committee approves the agreement --
subject to fihal approval by Paul Hall and Joe E'&rn.n. who are in
Chicago. L

Wednesday, August 24; 8:00 - 10:30 p.m. -- Murdock and two of his
associates meet with'€alifano at the White House and announce that
the afterncon's compromise is unacceptable to Paul Hall bacause it
does not .provide for sufficient independence of the Maritime Admini-
stration in the Department of Transportation.

Additional language is drafted by Califano and Murdock to
meet the objections. Murdock also asks, ""What else can be offered
to sweeten this?'" Califano writes out a 3-point plan in which the
President would (1) meet with Meany or any one Meany designa tes
and hear the Maritime case presented, (2) call the Maritime Advisory
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Larry and Joe and I all feel that it is very questionable
whether such an attempt should be made, The countermanding now
of the Meany telegram will require explanation, and the making of
the kind of statement Hall proposes would properly be taken as
complete endorsement of the Maritime Advisory Committee Report,
which carries a very high price tag.

Should we

a) attempt to work out the best posasible statement to be
given to Hall, assuming that this will bring another telegram from
Meany supporting the Transportation Department legislation,

Yes No

OR

b) let the matter stand as it ie, which will mean that the -
Maritime Administration will not be included in the Transportation
Department. f

August 25, 1966
12:45p
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/ MEMORANDUM LE/EZ-//‘éz
THE WHITE HOUSE ;:?_f
/ WASHINGTON - F@ 99‘?._/5""
(s‘"‘-’ September 9, 1966 . =

Friday = 10:30 a.m.

MEMORANDUM FOR THE PRESIDENT
FROM: Mike Manatos Jf. )4 .

>
Shortly after umyz/:f’h/yoﬁma morning I went.-up to see
L Senator“Mansfield“about the distribution of statements for
Senate comment today on investment credit. Mansfield told
me that in view of the ''delicate nature' of a matter of this
kind he would handle it himself. I left with him all of the
statements and he said that he would talk to individual
Senators personally and ask them to make the statements.

He also assured me he would not bring the Senate in before

12 o'clock Monday or Tuesday, which will give us the time
we need for the meetings on Interest Rates and the Depart~
ment of Transportation.,

— ___-l-——'
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;ﬁ September 13, 1966 !:
. Tuesday,

MEMOQRANDUM FOR THE PRESIDENT

Subject:  Department of Transportation -- maritime policy

L

he McClellan committee will probably finish work on the Department
of Transportation a week from Thursday, September 22,

I have been working with Garliﬂ.‘&rlnlhln. (Magnuson's man), Layne
kland (Meany's man), and a few outsiders such as Jim Rowe, and
think we've got the problem licked,
I have tentative acceptance from all parties concerned of the following:

(1} How the Maritime Administration will fit into the Department
of Transportation, and

(2) your position on muj_témuﬂi:wang:::ﬂr.
- o “""1-;\
On both peints, I e negotiated out the details strictly along the lines

you gave us at the mes your office oa Monday-night of the week
we lost in the House.

I shall be working with Mike Manatos and Henry Wilson, on our immediate- ’
staff, and with Jim Reynolds, of Labor, and with no one else within the !
Executive Branch. f

It will be very helpful if all others stay out of it until we wrap it up..

Milton P. Semer

g j{ T 1. 76
i
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September 13, 1966 éﬂ 75
Tucsday - 4:00 PM : Z

o
MEMORANDUM FOR THE PRESIDENT £
FROM: Mike Manatos

I am confident you realized when I callcd that I was under cqmpulalon
to sungest you telephone Dodd and McGee. I have since talketl tS
Dodd, and trooper that he is ho canceled a New York appointment

of long standing to be here for the vote tomorrow on Minlmum Vage
and Clomc.

I am sorry to say that I have not been as successful with Gale
\McGee. Ho flat out refuscs to cancel his plans to leave tomorrow
morzing for Wyoming. IHe is under some vague promise from the
Southorners that they will furnish him a live pair on Minknum Wage
in rcturn for his absence on Cloture. As I pointed out on the telephene
McCeo has some sort of "100th trip to Wyoming" celebraticon arranzed
in Casper tomorrow ovening and obviously fecls that is more imgortant
than cither Minimum Wage or Cloture.

X :
Senator Mansfield will do what he can to schedule the Interest Bill
for floor action on Friday assuming the Cloture issue is out of the
way.

V/ith respect to the Department of Transportation the Committac
will report the bill a week from Thursday and schedule it for {loor
action a week from next Monday « September 26th. During the
balance of this week and next week the committoe will write the
report and have it ready for committce action on Thursday, Scptem-
ber 22nd. Senator Jackson tells me that for all intents and purposes
the committee has agreed on a bill and needs one more session to
‘take formal action.

1se sent 0 /)17
tning ° of -
1‘;a-.-n‘t.'ra:. Files a8 © ﬁ'{'#’.
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