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Drew Pearson Predicts Ben Cohen
Will Go to London As Winant Aid .

+

Robert Allen

Drew Pearson

As political prophets go, Drew Pearson and Bob Allen, the Washington Merry-
i Go-Rounders, have just about the highest batting aterages in the business. They
strike out once in a while, but sehen they connect they connect solidly. On their

the Government would bring

radio program of Sunday night, Jan. 26, for example, they forecast the exact day
Zn suit against ALCOA as a magnesium trust. Mr. Allen

was absent from last night's Merry-Go-Round radio session (WJZ 7:30). But part-
ner Pearson, doing a solo, carried on with several new predictions, which we’ll check
on. Here is part of NBC text of Mr. Pearson’s predictions:

1. We disclosed earlier how one of the
President’s most famous Brain Trusters, Tom
Corcoran, would be a;;lpointed to high offi-
cial position. And row here’s a prediction re-
garding his partner, Ben Cohen. Ben 'Colgen
is the silent partner of the team of Corcoran
-and Cohen. He is
the man who wrote
some of the most
famous bills passed
by the New Deal—
the truth and securi-
ties act, the holding
corporation act, and
the bill for the regu-
lation of the stock
market. But now I
predict that Ben
Cohen shortly will
leave for Londén,
where he will act as legal adviser to the
American Embassy. (Early_this morning the
United Press quoted “authoritative Wash-
ington sources” to the effect that Cohen
would go to London.)

Ben Cohen

~ 2. Now here’s a prediction regarding
labor, which, because of various-strikes -de-
;laying the national defense program, is all-
4mportant today. It has been charged in
certain parts of the country that certain
unions have been charging exorbitant initia-
ton fees to workers seeking to enter the
union and get defense jobs. These charges
'have been especially rampant against the
*building trades unions which all belong to
the American Federation of Labor. If a non-
union worker cannot afford to-pay this initia-
tion fee, he is automatically barred from
work. And so, here is my prediction. I pre-
‘dict that tomorrow when the executive com-
_mittee of the American Federation of Labor
holds its quarterly meeting in Miami, Wil-
liam Green, president of the A, F. of L.,
‘will deliver an important message urging
‘that union initiation fees be scaled down to
a level which the unemployed worker can
afford to pay.

3: Here’s another prediction regarding
that important branch of the Government,
the State Department. Yesterday Judge
Walton Moore, the counselor of the State
Neartment. dind at the age of 81: and in

line with the President’s desire to reorgan-
ize the State Department, I lpredict that Mr.
Moore’s position as counselor will now be
filled by Dean Ache-

son, who is now
Assistant.  Secretary
of State. I further
predict that Mr. Will
Clayton, largest cot-
ton buyer in the en-
tire world, soon will
be appointed as As-
sistant Secretary of
State, replacing Mr.
Acheson. It is par-
ticularly interesting
that both of these
men have been vigorous critics of the Presi-
dent on his domestic policy. Mr. Acheson,
when Under Secretary of the Treasury, dif-
fered so yehemently in regard to gold policy
that he was asked to resign, and Mr. Clay-
ton was one of the big contributors to the
Liberty League which so steadfastly opposed’
the re-election of Roosevelt in 1936. On
foreign ioh'cy,’ however, they are 100 per
cent with the President.

4. Now we have time for just one more
prediction, and I want to make it regarding
Pan-American Airways, that giant air system
which now connects the United States and
Europe, South America, Alaska, China and
Australia. Pan-American Airways has done
a notable job in pioneering this vast net-
work, but also it has been very creatly
dependent upon -the Government and re-
ceives a Government subsidy of $1,000,000’
a month. Furthermore, with internationa
relations now so complicated, the job of
connecting the United States -with foreign
countries by air has become more and more
a Government problem. So, here is my pre-
diction. I predict that one of Roosevelt’s
most important plans during the coming
year will be to divide up Pan-American
Airways into separate companies in each of
which the Government of the United States
will be a partner. One will fly the Atlantic,
another to South America, another to the
Pacific, and so on, but the Government of
the United States will be an active partner
and part-owner in each company.

Dean Acheson
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Ship Rare Material|
To South America !

By GERALD GRIFFIN
[Washington Bureau of The Sunl|
Washington, July 16—Within a
period of five days, Sterling Prod-
ucts, Inc., a large drug firm repre-
sented in its dealings with the Gov-
ernment by Thomas G. Corcoran,
has been granted licenses for ex-
porting $3,000,000 worth of drug
products to Latin America, it was
learned this afternoon.

The speed and high- pressureI
methods employed in obtaining|
Government approval of shipments
of this magnitude oy one firm, to-
gether with the fact that some of
the items are on the critical list,
left numerous officials angered and
gasping.

Items which were approved in-|
cluded $50,000 worth of caffein, de-
scribed by Government officials as
a critical product, and $100,000
worth of aspirin. It was understood,
in addition, that the list contained
several thousand ounces of quinine,
a highly critical produet; largé
amounts of epsom salts and- other
items for which figures were not
immediately available,

Record Indicated

Informed officials expressed
doubt whether any other firm
could have obtained such quick
approval of the export of such a
tlarge amount of drugs, particular-

7 in the light of present wartime
Tpeds, 7
- 'I‘hty called attention, moreover,
to the fact that Sterling Products,
;up until early last fall, was a party
to an international drug cartel
along with the powerful I. G.
Farbenindustrie of Germany.

Sterling was fifty per cent. owned
by .,the German-controlled General
Aniline and Film Cerporation; the
other half being owned by Ameri-;
can nationals. The stock of General
Aniline and Film is now vested in
Leo T. Crowley, alien property cus-
todian, who thus holds a half m
terest in Sterling.

Sterljng’s rapidly growing South
American business is handled by
@ subsidiary, the Sidney Ross Com-
pany, set up especially for this pur-
|pose. It is headed by David Cor-
Ecoran, Tommy's brother,
| Virtual Monopoly !
The size of the export shipments:
by Sterling and Sidney Ross tor‘
iwhlch approval has now been ob-
tained, it was declared, is such that|
in some instances the organization|
probably will have a virtual monop-
oly in the Latin-American drug
ma.ket.

|

l
Credit for the Blitzkrieg per-

formance was given to Thomas
Corcoran, the same “Tommy the
Cork” who figured so prominently
in New Deal affairs up until a
couple of years ago, when he set up
law offices here for himself.
Corcoran, it was learned, set
about getting approval for the
Sterling export licenses in the
Iwhlrlwind style he used when lob-
1bying for New Deal legislation-and
when negotiating the gonsent de-
cree at the Justice Department last

Cog%rali 8 Drug Firm Gets
ig Export Deal In 5\Wa

(Continued ohn Page 8, Column 4)
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THOMAS G. CORCORAN
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“THE CORK'S”
FIRM SCORES

Former New Deal Figure Lantls1
Big Export Permit In
Five Days

High-Pressure Blitz To Grab
Trade Leaves U. S. 0f-
ficials Angered

By GERALD GRIFFIN

(Continued from Page 1)
year under which Sterling agreed
to dissolve its ties with I. G. Far-
ben.

Table-Pounding
Utilizing what was described as

the “table-pounding” technique, he
got the export licenses approved by
the export control division of the
State Department and the division
of the Treasury headed by Edward
N. Foley, Jr., general counsel, be-
fore going to the Board of Eco-

nomic Warfare for the actual li- Must Be Conserved
| censes.

| " Hence the conservation of the
At the BEW his proposal was|present sizable stocks of quinine,
approved by the export control sec-{as well as the large-scale develop-
tion, of which Col. Royal B. Lord is(ment of substitutes, are regarded
chief. as essential steps in the conduct of
By-Passing Adds Speed the war. )
The regular time-consuming chan-| The Sterling Company and|
nels were by-passed in several in- Merck have informed the Govern-

stances, it was asserted, and sub- ment that they will be able to

G meet the needs for the quinine sub-
officials who ordinarily examine and| it tes but some officials stated

pass upon such applications had 1n0/that the supply is still short.
voice in this matter, Similarly, they declared, the sup-
In addition to the licenses for|ply of caffein is short, so much
exporting the $3,000,000 worth of|so that the licensing of $50,000
products, it was understood, the|worth of exports by one company
Sterling firm obtained shipping|is viewed as a large and important
priorities to make possible early|jtem. Caffein is particularly use-
deliveries to Latin America. ful in war as a nerve stimulant.
The reasonfor the display of|, Pre-War Connections.
speed on Corcoran’s part, and the| y; veq with the indignation
‘agencies involved, went unexplain- aroused among some officials by

ed today. In the case of aspirin, for ,
example, it was indicated that the ?.rte;m;on“;fg::“ 1::“ '3:‘%::13‘8.
amount involved would normally be ground of the company's pre-war

a many months' supply and that no
shortage existed in South America. mictiom with the German

Defense Policy Its representatives have met with
Authoritative sources said it was|difficulty in convincing some Gov-
not surprising that export licenses ernment officials that Sterling
{were given for shipments of drugs|should be permitted to retain con-
'to Latin America, even for critical|tro] of the German patents on the
items. The hemispheric defense|anti.malarial drugs, and the agen-
policy has called, throughout, for|gjes through which the company
the sharing of United States' prod-|operates in Latin America also have
ucts with the other American re- peen subjected to close scrutiny.
‘publics. William LaVarre, explorer and
This applies even to articles of|author who now heads the Ameri-
which there is a shortage in this|can Republics unit of the Bureau
country, in accordance with the|of Foreign and Domestic Com-
principle of maintaining close eco-|merce, is numbered among these
nomic ties and preserving « siiciig officials.
hemispheric front against the Axis.| “One of the liabilities which the
But it is a different matter, it Western Hemisphere faced during
was contended, for one firm to be|the period when the Axis was pre-
able to obtain the lion’s share of|paring for actual warfare,” he as-
the trade. Thus such other druggerted, “was the network of Axis-
firms as Parke Davis and Lilly &|owned commercial and industrial
Co. were reported to be upset over|organizations, the great strength of |
the success attained by Sterling which was due primarily to the-fact
products in obtaining export li-ithat they had been allowed to'
censes. : continue through the last war and
Not All Approved provide the nucleus for further
Not all applicants for export per-|growth after the war, and for both
mits of drugs receive approval, it|economic and political power.”
was emphasized. Thus it was re-
called that Charles Cosse, head of jy
the American Quinine Company—
an independemt concern—was re-
fused permission to export to South
America, even though his complny.
processes its product from Southg
American cinchona bark.
Mopst of the: quinine exports to
Latin America approved thus far, itg
was disclosed, have been made hy.

its major source of supply, in the
Dutch East Indies, is held by
Japan.
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got the export licenses approved by
the export control division of the
State Department and the division
of the Treasury headed by Edward
'N. Foley, Jr., general counsel, be-
|fore going to the Board of Eco-

nomic Warfare for the actual li-|.

censes.

At the BEW his proposal was
approved by the export control sec-|
tion, of which Col. Royal B. Lord is|
chief. i

By-Passing Adds Speed

The regular time-consuming chan-
nels were by-passed in geveral in-
stances, it was asserted, and sub-
officials who ordinarily examine and|
pass upon such applications had no,
voice in this matter.

In addition to the licenses for
exporting the $3,000,000 worth of
products, it was understood, the
Sterling firm obtained shipping
priorities to make possible early
deliveries to Latin America.

The reason for the display of
speed on Corcoran's part, and the
agencies involved, went unexplain-
ed today. In the case of aspirin, for
example, it was indicated that the
amount involved would normally be
a many months’ supply and that no
shortage existed in South America.

Defense Policy

Authoritatlve sources said it was
‘not surprising that export licenses
were given for shipments of drugs
to Latin America, even for critical
item$, The hemispheric defense
policy has called, throughout, for
the sharing of United States’ prod-
ucts with the other American re-
publies.

This applies even to articles of
{which there is a shortage in this
|country, in accordance with the
principle of maintaining close eco-
nomic ties and preserving a strong
hemispheric front against the Axis.

But it is a different matter, it
was contended, for one firm to be
able to obtain the lion's share of
the trade. Thus such other drug
firms as Parke Davis and Lilly &
Co. were reported to be upset over
the success attained by Sterling
products in obtaining export li-
censes. .

Not All Approved

Not all applicants for export per-
mits of drugs receive approval, it
was emphasized. Thus it was re-
called that Charles Cosse, head of
the American Quinine Company—
an independent concern—was re-
fused permission to export to South
America, even though his company
processes its product from South
American cinchona bark.

Most of the quinine exports to
Latin America approved thus far, it
was disclosed, have been made by
{Merck & Co. and the New York
Quinine Company — the leading
American concerns in this field.

Recently the Winthrop Chemical
Company, a fifty per cent. owned
subsidiary of Sterling Products, en-
tered into an agreement with the
Merck company under which
Merck will manufacture atabrine
and plas-mochin, German-developed
'synthetic drugs which, next to qui-
'nine, are regarded as the most use-
ful in treating malaria,

Holds German Patehts

The Sterling company, through
Winthrop, holds the German pat-
lents on the manufacture of these
!synthetic products, and a group of
|Government officials have been
persistently urging that these pa-
tents should be made freely avail-
able to all American firms.

In this instance, as well as in
the export licenses, Corcoran is
said to be actively representing
ISterling’s interests.

The imtportance of quinine, and
(the synthetic anti-malarials, has
|been greatly increased by the war,
it was pointed out. For the first]
time in its history, the United
States has or will have troops sta-
tioned in the malarial belt nearly

fe

its major source of supply, in the
Dutch East Indies, is held by
Japan.

Must Be Conserved
Hence the conservation of the
present sizable stocks of quinine,
as well as the large-scale develop-
ment of substitutes. are regarded
as essential steps in the conduct of
the war.

The Sterling Company and
Merck have informed the Govern-
ment that they will be able to
meet the needs for the quinine sub-
stitutes, but some officials stated
that the supply is still short.

Similarly, they declared, the sup-
ply of caffein is short, so much
so that the licensing of $50,000
worth of exports by one company
is viewed as a large and important
item. Caffein is particularly use-
ful in war as a nerve stimulant.

Pre-War Connections
-Linked with the indignation
aroused among some officials by
Sterling’s success in obtaining
large export licenses was the back-
ground of the company’s pre-war!
connections with the German
cartel.

Its representatives have met with'
difficulty in convincing some Gov-
ernment officials that Sterling
should be permitted to retain con-
trol of the German patents on the
anti-malarial drugs, and the agen-
cies through which the company
operates in Latin America also have
been subjected to close scrutiny.

William LaVarre, explorer and
author who now heads the Ameri-
can Republics unit of the Bureau
of Foreign and Domestic Com-
merce, is numbered among these
officials. ’

“One of the liabilities which the
Western Hemisphere faced during
the period when the Axis was pre-
paring for actual warfare,” he as-
serted, “was the network of Axis-
owned commercial and industrial
organizations, the great strength of
whick was due primarily to the fact
that they had been allowed to'
continue through the last war and
provide the nucleus for further
growth after the war, and for both
economic and political power.”

around the world. At the same {ime,
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{Shipyards, Inc., which last mont.h,|

.| former confidant of President Roose+

Of Corcoral |
Loses Contra

12.Ship Job Canceled;
‘Trustees’ to Control
/ggl_u:xg’s Arms Plant

The Maritime Commissign yester- |
day disclosed that it has cancelled
a contract for construction of 12
“Liberty Fleet” ships by Savannah |

A WA e e

was subjected to investigation by a
Senate committee in search of evi-
dence of “influence sales” by former
high-ranking Government officials.

In a three-sentence announce-
ment, bare of all but the most es-
sential details, the commission re-
vealed that the company failed to
meet two conditions of .a comtract |
that ultimately would have repre-

W et < OO

FRANK COHEN

sented a Federal outlay of approxi-
mately 23 million dollars on a_cost
plus fixed fee basis.

| (The Senate committee investi-
gating defense expenditures in three
days of public hearings interrogated,
in succession, Thomas Corcoran,

velt; Charles West, former Under-
secretary of the Interior, and Frank
Cohen, organizer of Empire Ord-
nance Corporation, of which Savan-
| nah Shipyards, Inc., is a subsidiary.)
| "The Post learned, meanwhile, that
| the War Department, in conjunction
with the British Purchasing Coms-
mission, has virtually completed are
rangements to place stockholders’

| gun manufacturing plants at North
Philadelphia which are. contirolled
by Empire Ordnance.

The. puspose of -placing trustees
in charge of the plants, it was ex-
{ plained; would be to provide man-
| agement “satisfactory” to both the
commission " and the ‘War Depart- |
ment whao would be represented by
two of thtee trustees.

Although Empire Ordnance has

See SHIPYARDS, Page & Col. 3, |/
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Corcoran Elient Loses Ship Contract

SHIPYARDS, *om Page 1.

produced “séme” guns under British
contracts, the company is “some
months” behind on its production
schedules, it was learned. The War

Department has no contrdcts witn
Empire, but does contemplate use

of some of its facilities,

Empire Ordnance is the ¢reature
of Cohen, New York promoter, who
in a little more than a year raised
the company from a “shoestring” in-
vestment of a relatively few thou-
sand dollars to holder of 34 millions
in war contracts, including those
canceled by the commission yester-
day, and 16 millions 1n Entxsh cons,
tracts, 5 dY g o T
Denied Semng "Innuenee b oAl

Both Corcoran and West denied

‘to the committee headed by Senator :

Truman (Democrat), of Missouri,
that in their.association ‘with Cohen
1 they either sold or attempted to
sell “influence” in securing Governs
ment war contracts. Corcoran ad-
mitted receiving $5000 as a fee for
‘| advice given the law firm of Demp-
sey & Koplovitz. The firm was
{ consulted Jy Cohen in preliminary
negotiatio for construction = of
Savannah Shipyards facilities.

West admitted during the hearing]| -

that he “sat in” on a conference
at the Maritime Commission when
the Savannah Shipyards contract
was discussed. William J, Dempsey
of the firm of Dempsey & Kop-
lovitz, is the son of former Repre-
sentative John J. Dempsey, who
used to be a member of the com-
mission.

Although Maritime Commlsslon
members emphasized that final de-
cision on operation of the Savannah
shipyards has yet to be reached, it
was reliably reported that the com-
mission will take over the com-
pany’s' facilities at Savannah, Ga.,
and either operate them itself or
assign them for operation .by -an-

2% . .S54

other shipbuilding concern.
The conditions which the com- | tif
pany failed to meet, declared the |

commission, are these:

1. Stipulation that Savannah Ship-
yards, Inc., should be able to pro-
vide, within 30 days of signing the
contract, “satisfactory proof” of its
financial * apility to carry out its
agreement.

2. That “specified progress should
be made in completion of the fa-
cilities” for constructing ships It
was understood that the contract
stipulated that the yard be finished
December 26. J
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Thomas G. Corcoran—President
Roosevelt's “Tommy the Cork”—re-
vealed yesterday that in approxii.
mately a year he has run up a
$100,000 total in fees fronmt organiza-
tions having relations with Federal
d agencies, and that there is

air chance\ his earnings on this
account’ will be higher.

After a 3%2-hour session with the

. Special Senate Committee investi-

gating defense expenditures, how-
evef, he remainéd unshaken in his
d al that he ever received, or
expects to receive any -fee in the

forin of brokerage or defense con-
tracts.

As the session drew to a close,
however, it became increasingly
¢léar that the former White House

.lieutenant had been given advan-

and privileges not often af-
forded Senate witnesses.

With elaborate courtesy and in
unttious tones, Corcoran skillfully
turned aside @ barrage of gues-
tions, and when his interrogators
showed signs of getting tough, Sen-

ator Congally (Democrat), o! 'ﬂéxur ¢

an Administration leader. came to
his aid.

Corcoran recelved rurther assist-"|

ance from the committee mtl!.
Senator . Truman (Democrat), ' of
Missouri, the chairman., produced
for the record two documents, both|

of which had been secured by com=|
mittee investigators at Co;conn'l 3

requ

affidavit from Benjamin A.
president of the Empire Ordnance
Corp., a concern with which ‘Cor-
coran’s name has been linked in
rumor, to the effect that the wit-
ness neither holds office with nor
receives salary from the company.
The other was a letter from ‘How-
ard L. Vickery, member of the
Maritime Commission, which st3.z
that at n- time did Corcoran appear
before the commission in’‘cunn:..ion
with its award of ship construction
contract-to the Savannah Shipyards
Corporation owned by interests that
also control Empire Ordnance.

gst. "
One of the documents’ Jwg an|.
owd,

yby them

'thhomeu

his participati :
¢hase by the Federal
afd the British Pu
mission + Worl War
engine parts from

of New Jersey to!

price was" approximlteb OM mﬂ-
lion dollags. ...

For legal’ adv
Savannah;
delivered jn
officials .

t to atlorneya ingagem
¢orcorﬂ:'¢_ recommenda-
oran: - he received
‘ngorne s were William |
William. J. Dempsey |

in Washington. ,Detnb-
ér, John J. Dempsey, was:

tion,

movltz

sey's fathé

a member ‘of the Maritimeé Com-
recel(ed

mission.

Corcoranf ‘similar |
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to the msdom ,ot,n you,™
and Cor: ’s. reply was: X

“Thank you, tor: - I pe 2
great many peoplé heard )

At one point, Connally objected:
to a question on the ground that it’
was “palpably an‘ at t to Fm-
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' THE WASHINGTON DAILY NEWS, SATURDAY, SEPTEMBER 27, 1941

A

By THOMAS L. STOKES
Tommy Corcoran really gets around in his new role of super-lobbyist and super-sales-
man here.
This story of the former key New Dealer has to do with his activity as a junk sales-
man.
It involves some Liberty Motor parts left over from the last war, a junk dealer in
New Jersey who owned them, the British who wanted them, and Mr. Corcoran, rep-

resenting each party at one
operation.

In this little national-defense com-
edy Tommy turns up first as represen-
tative of the British, who wanted some
Liberty Motor parts for use in repair-
ing tanks. The biggest single owner

of Liberty Motors left over from the |

last war is Vimalert Co., Ltd, of New
Jersey, junk dealers.

USED BY RUM RUNNERS

In the early '20s, the War Depart-
ment sold great quantities of surplus
war materials, including Liberty Mo-
fors, to junk dealers and others. There

wag a flourishing business for some
Junk dealers during prohibition—they
sold the motors to bootleggers to use
in fast rum-running boats,

Tommy contacted Vimalert on be-
half of the English but his principals
thought the price asked was too high.

Then, suddenly, Tommy turns up
here at various places such as OPM
and the War Department, but now as
representative of the junk dealer, and
proposes to sell the motor parts to
the War Department to be turned over
to the British under the Lend-Lease
Act,

FILED REQUEST IN APRIL

Attending him in his negotiations
was Bernard J. Flynn,
of Vimalert.

That was in late July.

As far back as April, the British had
put in a formal request for Liberty
Motor parts thru Lend-Lease funds,
and this request had been bnendine

er New

vice president |

leo o s ———

oran Now Re}aled

War Junk Dealer

time or another, who turned the trick thru a lend-lease

and He’s Whole Works

J

Washie Organizes Club

Pretly Llltle Good Velgh bors

.

141
c

1st
doub!

Far
exce
of g
BC

| —Harris

[ From beyond our borders, these young ladies are here lo at-

tend the Dunblane Hall of Immaculata Seminary. Their fathers

are members of the Washington diplomatic corps. Left to
right: Regina Sarmanho, daughter of the Commercial Counselor
of Lthe Brazilian Embassy; Teresa Castro, daughter of the Min-
ister from El Salvador; Mirga Zadeikis, daughter of the Min-
ister from Lithuania, and Maria Fernandez, daughter of the
Mmlatel from (mtd Rica.

Panzers Ready to Talue Clty
Blue Army Pierces

Shreveport Defenses

(See “Hold Everything” en Page 23.)
By United Press

The Blue Army claimed today that advance forces
armored division had entered Shreveport and that i
city was expected soon, ending the Army’s grea
I mananvayre



New Jersey who owned them, the Brltlsh who wanted them and Mr. Corcoran rep-
resenting each party at one, tlme or another, who turned the trick thru a lend-lease

operation.

In this little national-defense com-
edy Tommy turns up first as represen-
tative of the British, who wanted some
Liberty Motor parts for use in repair-
ing tanks. The biggest single owner
of Liberty Motors left over from the
last war is Vimalert Co., Ltd., of New
Jersey, junk dealers.

USED BY RUM RUNNERS

In the early '20s, the War Depart-
ment sold great quantities of surplus
war materials, including Liberty Mo-
tors, to junk dealers and others. There
was 8 flourishing business for some
junk dealers during prohibition—they
sold the motors to bootleggers to use
in fast rum-running boats.

Tommy contacted Vimalert on be-

half of the English but his principals |

thought the price asked was too high.

Then, suddenly, Tommy turns up
here at various places such as OPM
and the War Department, but now as
representative of the junk dealer, and
proposes to sell the motor parts to
the War Department to be turned over
to the British under the Lend-Lease
Act.

FILED REQUEST IN APRIL

Attending him in his negotiations
was Bernard J. Flynn, vice president
of Vimalert.

That was in late July.

As far back as April, the British had
put in a formal request for Liberty
Motor parts thru Lend-Lease funds,
and this request had been pending.
Subsequently Lend-Lease funds were
allocated to the War Department for
purchase of the required parts.

In conferences with OPM officials
and War Department Ordnance offi-
cials, Mr. Corcoran and his client hag-
gled over price. Vimalert first named
what is described as “a considerable”
price on each pdrt required. Then the
price was reduced somewhat, and Mr.
Corcoran and Mr. Flynn thought the
deal was ready to go thru.

OFFICIALS OBJECT

But Ordnance officials balked at the
price, and at that point Under Secre-
tary of War Patterson turned the job
of negotiation over to Julius H. Am-
berg, special Assistant to the Secretary
of War. Mr. Amberg discovered that
the War Department had a price list
for such materials, the “standard no-
menclature list,” or-SNL, which fixes
prices at which various materials are
charged against appropriations in the
Government when transferred from one
department to another.

Some of the prices for Liberty Motor
parts on the SNL list were lower and
some higher than the prices being
asked by Mr. Corcoran for his client.
Tommy protested that this list did not
properly represent values, that some
prices were too high, some too low.
His contention was for a cost-of-repro-
duction basis.

REACH AGREEMENT

Finally Mr. Amberg agreed that the
War Department would purchase from
Vimalert such items as it offered at
lower than the SNL price, equal to it,
or 5 per cent higher, and that the Brit-
ish must purchase the rest for which
a higher price was asked, out of their
own funds.

The British, it is reported, did not
like this. Mr., Amberg informed them
that, if they could wait until Congress
passed a pending bill authorizing the
War_ Department to requisition such
supplies, then the Department could
act under that to procure the motor
parts for them thru Lend-Lease.

The British did not want to wait—
they would still have been waiting. So
the deal was closed.

INVOLVED MILLION

The War Department’'s part of the
purchase was between $400,000 and
$500,000, and the British had to pay
for the rest, the whole deal involving
something around a million dollars.
The price finally paid by the War De-
partment was about $100.000 less than
Mr, Corcoran previously had asked.

Thus the War Department bought
back motors the Government paid for
once 20 years ago. They never did
get into use in the last war, and the
whole Liberty Motor chapter was the
subject of a post-war investigation.

| By DIXON DONNELLY

Washle Organizes Club
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“Washie” Bratcher and admirers,

Tonight at 9:30, some 500 toilers in Uncle Sam’s vineyards will
gather at the Washington Hotel for one of a series of weekly
dances arranged by “Washie” Bratcher under the auspices of the!
All States Club (founder and managing director: Washie Bratch- |
er). Music by Washie Bratcher’s 14-piece orchestra.

Everett Malcolm Bratcher, a 27-4
year-old version of Mickey Rooney in
the role of frenzied rotadian—freely
admits he launched the club to get
bookings for his band—and promote
Washie Bratcher.

“Okay,” he says, as candid as a
mouthwash ad, “I've got a good spot its musle.”
for my outfit. I've also got a chance| Ie Proposes a super All States Cl“b"
to make myself known. What this| house, to be constructed by “local busl-l
town needs is a good name band. When | ness men and interested westerners,”

I sell Washie Bratcher, I'm also sell- | Which would also serve as “show case”
ing my band. The club’s a swell way for eastern. industry. Tied up with |
to do it. it in some way would be a lobby to| !

promote western interests.
ONLY THE BEGINNING The current dances, shortly to be
“But,” he adds with the disarming

made thrice-weekly affairs, have as
persuasion of a Bible salesman, “I'm | their nucleus about 100 members of |
also promoting an organization where | the club, which charges $1 entrance
Washingtonians from all over the]

fee. Washie is building up a maliling !
country can get together for clean fun! list by offering door prizes.

Marshall and Eliot

‘Reds’ Surrouns
by Armored Fo

By LEON KAY

WITH THE BLUE 1
IN THE FIELD, Sept. 2
Shreveport was believed
day as advance element
Army’'s second armored
trated its defenses anc
city.

The armored units hs
est secrecy crossed the
into Texas at Merryville
| ing, moved 200 miles r
skirting the defendinr
Army forces, and recr
at Shreveport.

Meanwhile the mr
sisted by aviation
| the Red center ur
less than 40 m
The Reds still
with massed f
predicted the
the defendb

at little cost. These dances are only
the beginning. When the club really
gets going, with regular elected officers,
I want to step out of the picture. Then |
my only connection will be supplymg

surrouned.
' Y Y g Red par
miles b’
Oppose United Air Plan i
drop
- * | but
By CHARLES T. LUCEY | he.
Renewed argument for and against an inde- po.
pendent air force by three military authorities— -
Gen. George C. Marshall, Army Chief of Staff; #1o

Maj. Alexander de Seversky and Maj. George
Fielding Eliot—today spurred a controversy
that is due for an early airing before Congress.

Both Gen. Marshall and Maj. Eliot, the latter
writing in the October Foreign Affairs, op-
posed creation of an air force independent of the
Army and Navy, and offered sharp criticism of
England’s independent Royal Air Force to sup-
port their claims.

Ma). de Seversky, airplane designer

and fller, writing in the October Amer-
ican Mercury, censured this country’s
air-power development and com-
mented:

“Unti] there 18 American air power,

Gen. Marshall

K4

with a unified command unde.
'slghted officers, and a planned
strategy, the industry cannot h

[ (Conticued on Page 1/ .
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By THOMAS L. STOKES

Thurman Arnold, Assistant Attorney General and head of the Jus-
tice Department’s Anti-Trust Division, submitted his resignation to At-
torney General Biddle at one point in the proceedings over anti-trust
suits involving contracts between German and American drug interests.

He was thoroly aroused over the proposed settlement of the suits.
a settlement seemingly acceptable to Mr. Biddle. Among those nego-
tiating with Mr. Biddle was Thomas G. Corcoran, former key New Deal-
er, now super-lobbyist, who represented Sterling Products, Inc.

Mr. Corcoran was fighting strenuously against the filing in court,
along with the consent decrees, of an “information,” a substitute for

$6000 Limit on Ho’
Crowded D. C. Jr

The $6000 sale price ceiling on residentis

grand-jury indictment. He sought to!

prevent any sort of criminal action—
which an “information” represents—
against his clients, and to save them
publicity, tho none of the other Amer-
jcan companies attacked by the de-
partment for similar tie-ups with Ger-
man cartels had been so delicately
treated.

BALKED AT PROPOSAL

The Anti-Trust Division balked at
any such disposition of the case.

Eventually the division won its way
on the “information” and, all in all,
got a better settlement than previously
proposed, tho far from satisfactory to
those who worked on the case and
knew the facts and who criticize the
final decrees as not strong enough or
tight enough. .

Having won some concessions, Mr.
Arnold did not press his resignation.
His indignation at that time was mild
compared to what employes in his di-
vision still feel over the disposition
of the case, and the circumstances sur-
rounding it, particularly the way
Tommy moved in and tried to take
Qver.

HELPED BIDDLE GET JOB

Mr. Corcoran was instrumental in
bringing Mr. Biddle into the Admin-
istration and was active on behalf of
his recent elevation from Solicitor
General to Attorney General, to which
there was some opposition within the

- department. Tommy now is promot-
ing himself for Solicitor General.

While he could not ward off the
“information,” the voluminous evidence
dug up by Justice Department inves-
tigators never went before a grand
jury, tho some of it was sensational.
This was quite a victory, for other
gimilar German-American cartel cases
did go before grand juries.

The whole episode has been discour-
eging to those in the Anti-Trust Di-
vision who have developed a splendid
esprit de corps under Thurman Ar-
nold, and who are fearful that it fore-
casts innovations in anti-trust policy
under the guise of “national defense,”
an easing-up in the fight against
monopoly and concentrated control.

FEAR REPETITION

The combinations between German
and American drug companies, now
broken up by consent decrees, kept up
the prices of some drugs thru market-
ing agreements, involving division of
territory, patent pools, price-fixing, and
actual percentage payments to the
Germans for use of their processes and
patents,

The question asked here is, will the
consent decrees be effective in pre-
venting a repetition of these practices?

Didn’t Like Decision:
Arnold Offered to Quit
in Drug Suit Action

Mr. Arnold

Director Donald M. Nelson, will apply ind

misconstruction had been placed on
the order.”

“OPM does not intend for the $6000
price to be an average; it is absolutely
the top price except in speclal cases,”
they said. “We would look with the
greatest favor on dwellings with a
sale price considerably under the ceil-
ing.”

PRACTICALLY A BAN

Exceptions to the order, The News
was told, will be “few and far be-
tween.”

It was pointed out that while t’
order does not prohibit the constr
tion of dwelling units with a
price in excess of $6000 or of a'
ments or rental units which res
more than $50 monthly, const’
under these figures will be
absolute priority and, therefor
be virtually impossible to
more expensive bulildings.

Actual defense housing,
some of the “few and far }
ceptions will be granted
disregard of rental or &
characterized by OPV
“small, low-cost units, !
fense plants and ver
the plant personnel.”

THE ‘RETROAC?
Altho the order
will apply to dwr
construction, it
“conceivable” tbk
worked out to
without regarr
The order
unanimous
builders.
Washingt/
veloper
“It is
is pls
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housing shortage here, the QPM said toda

Officials added that “apparently a?
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By THOMAS L. STOKES

Old front-page stories and personalities have a way of bobbing up again.

Few perhaps recall now, tho it was less than five years ago, the incident of the Span-
ish ship Mar Cantabrico, loaded with airplanes, engines and engine parts for Loyalist
Spain, which slipped out of New York harbor over the State Department’s protest
while Congress was vainly trying to pass a resolution that would have halted it.

It was a few days’ sensation, soon
forgotten.-

But there is a link between that in-
cident and the recent sale to the War
Department of World War Liberty
Motor parts for transfer to the Brit-
ish under the Lend-Lease Act. The
parts are to be used in repairing Brit-
ish tanks.)

CORCORAN WAS AGENT

The link is the Vimalert Co., Ltd.,
of Jersey City, dealers in surplus
war materials. Vimalert furnished the
cargo for the Spanish vessel, and
Vimalert supplied the Liberty Motors
parts for sale to the War Department

o Pramatic Incident Recalled:
Tommy’s ‘junkv
Once Defied State Dept.

1

3Q..

ieHt

e

4

for nearly half a million dollars.

The second chapter is interesting
here because Tommy Corcoran, ex-
New Deal official turned lobbyist, was
the representative, first of the British
and then of Vimalert, in selling the
Liberty Motor parts—once sold by the
Government—back to the War Depart-
ment and to the British.

Mr. Corcoran was & Government
official when Vimalert's president,
Robert Cuse, defied the State Depart-
ment five years ago on the Spanish
ship matter, and he was fully aware
of all the circumstances and the Ad-
ministration’s resentment.

DIDN'T COME THIS TIME

Mr. Cuse did not appear here at all
in the Liberty Motors deal. He is still
president of Vimalert, and the real
principal in this latest deal, but he did
not show as Mr. Corcoran’s client.
“Barney” Flynn acted instead.

Mr. Cuse, as a matter of fact, is not

S. S. MAR CANTABRICO ™
A Forgotten Sensation

in very good favor with the Ad-
‘ministration. At the time of the Span-
ish ship incident five years ago he
got in the hair of officials here from
President Roosevelt on down.

He had a cargo valued at $2,777,000
at stake then, being loaded for Spain.
He came to the State Department to
get a license and officials tried to dis-
suade him, explaining fully the hands-

just the control you p»-

the
-

: ‘| gress the next day, but not quickly

off policy of the Administration toward
the Spanish war, -

But Mr. Cuse had the letter of the
law on his side and he insisted.

President Roosevelt called in State
Department officials and congressional
leaders and decided that prompt action
must be taken thru a simple resolution,
which could be passed thru Congress in
one day, banning shipments of war
materials to either side in the Span-
ish Civil War,

The resolution was rushed thru Con-

enough, for the Mar Cantabrico
steamed out at 1:47 p. m., while Con-
gress was still debating.

Thus Mr. Cuse gave the Administra-
tion the slip.
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Listen and You'll Hear:

About That Midnight Ride
of ‘Paul Revere’ Corcoran

By THOMAS L. STOKES

Around the Justice Department now th ey speak of Thomas G. Corcoran as “Paul

Revere Corcoran.”

Tommy’s nickname comes from a night ride into the Virginia mountains which oc-
curred while the lawyer-lobbyist, formerly a key New Dealer, was busying himself
about the department as representative of Sterling Produets, Inc. This firm was cited-
for violation of the anti-trust laws along with three subsidiaries which had contracts
with German companies and a German-co ntrolled Austnan company—contracts now

dissolved by consent decrees.
The story has to do with a letter?

Paul

Revere
1775

which Attorney General Biddle was to
send to Commerce Becretary Jones
suggesting that the Commerce Depart-
ment provide information about some
aspects of the South American drug
trade to be used in connection with the
antl-trust cases. (One of the contracts
assigned the South American territory
to the Germans.)

WOULDN'T STAND FOR DELAY

The letter was prepared. . Tommy
wanted to get it into Secretary Jones'
hands at once. He wanted everything
in connection with the case done in a
hurry. But Mr. Biddle's signature was
required and Mr. Biddle was not in
Washington. He was at Skyland, Va.

Tommy would not listen to sugges-
tions that the letter await Mr. Biddle's
return from the week-end. It must be
signed right away. So he persuaded
Thurman Arnold, head of the Anti-
Trust Dlvision, to go with him by auto-
mobile at night to Skyland to get the
Altorney General's signature,

They located Mr. Biadle,
signed.

This is typical of what is now called
around the department “the Corcoran
blitzkrieg” on behalf of his clients, for
whom his brother David is employed
in Sterling International, and export
subsidiary,

LAWYERS WOO0ZY

Lawyers and experts of the Anti-
Trust Division know they have been
thru something. They are slightly
woozy—but, more than that, they are
resentful that a lawyer in private prac-
tice should mnve in and take over the
way Tommy did, even tho he is a close
friend of the Attorney General and &
former rapid-fire order-giver In the
Administration. They discovered that
he hadn't changed much, tho paid
more now for his super-generalship.,

He was constantly Interfering, de-

and he

manding speed, speed and more speed.
He insisted that employes handling the
case work Into the night, and, on or-
ders from above, they did. One night
the lights burned until 3 a. m, His ex-
planation was that it was necessary to
get the case settled quickly in order to
oust the Germans from the South
American market. Once he said, in his
staccato fashion, that while they were
delaying here “the Germans are put-
ting up pillboxes in South America.”

In these tactics, however, those work-
ing on the case suspected an attempt
to tire them down, wear them out, with
the prospect that something would be
overlooked that might have penalized
Mr. Corcoran’s client.

He spent much time In the Attorney

Mr, Biddle Mr. Arnold
They gave the signal.
General's office, but was forever dart-
ing in and out of other offices where
(Continued on Page 32)
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They’re Battling Today

—News-Acwae. -

NEW YORK—John R. Davis, insurgent Republican (left), is
matching his strength today against Fiorello LaGuardia (right
for the Mayoralty of New York, Dist. Atty, Dwyer is unop

for Democratic nomination.
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Corcoran...

(Continued From Page 3)
epople were at work on the case, sud- |
denly stepping to the telephone every |
so often to buzz some important offi- |
Some of these calls went to Jesse

clal,
Jones,

One of his outbursts has become fa- |.
mous around the department.
“I'm not trying'!
to exert any pressure or influence. The |
only person I talk to is Biddle.” :
influential
bringing Mr. Biddle into the Adminis-
tration. Recently he busied himself on
behalf of Mr. Biddle's promotion from

“You see,” he said,

Mr. ' Corcoran was

e —————] ]

in

Solicitor General to Attorney General.

Sen. Truman (D, Mo.), chalrman of
the special Senate Committee on Na-
tional Defense, recently sald he was
having his Investigators look Into law-

yer-lobbylsts,
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An Important Question:

Who Stopped Inqulrrlﬁf/'
Tommy the Cork’s Clients?

8y THOMAS L. STOKES

A Federal grand jury never got to hear the evidence dug up by Justice Department
nvestigators concerning contracts between a group of American drug firms and Ger-
nan interests—contracts recently dissolved in consent decrees

The investigators never completed?
aeir work. .

It can be stated authoritatively that
hey were turning up some rather sen-
ational evidence concerning the more
scent operations of subsidiary com-
anies of Sterling Products. Inc. in
auth America, evidence which leaves a
ig question mark as to the efficacy of
he consent decrees designed to drive
he Germans from that market.

GOT OFF CHEAPLY

Had this evidence gone before a
rand jury, Sterling Products, repre-
ented by Thomas G. Corcgran, for-
serly New Deal lieutenant now turned
sbbyist, might not have got off with
he negligible fines of $26.000, with an
information” substituting for grand
ury action, and with consent decrees
hat have been criticized as much

weaker than they should have been.
Previously, these articles have dis-
closed the incessant activity of Tommy
Corcoran for this client with whom his
brother, David Corcoran, is associated;
his constant close touch with Attorney
General Biddle; his annoyance of Gov-
ernment lawyers working on the case;
his calling upon the powerful Jesse
Jones, Commerce Secretary and Federal
Loan Administrator, for whom he for-
merly worked when in the Government.

WHO STEPPED IN?

Who stopped the investigation?

Who stopped submission of the evi-
dence to a grand jury?

These are important questions in
view of certain circumstances which
may here be recited.

One of the subsidiaries of Sterling is

3 Warships Blown Up

at Swedish

Navy Base

STOCKHOLM, Sept. 17—Three of the most modern of 12 de-
stroyers in the Swedish navy were reported today to have been
lestroyed in an explosion in which 31 were killed and 11 injured.
The destroyers were said to have been the Goteborg, the Klas Horn

and the Klas Uggla. *

Reports said -the explosions had oc-
ted at the Maersgarn Naval Base
he Stockholm archipelago.

\MES BALK PROBE

Klas Horn and the Klas Uggla,
~f 1020 tons, were laid down in
ch had normal complements
120 officers and men. The
vid down in 1935, was ot
‘h a normal complement

and men.
‘openhagen to the offi-
Agency said the ex-
1 Stockholm Harbor.
lazing oil on water
iisaster prevented

ration.)

“elago includes
- and small
The islands

sea.
‘he Gote-
* near a
d that
mis-
in
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Six More Freighiers
Sunk, Berlin Reports

BERLIN, Sept. 17—The High Com-
mand today said German submarines
operating in the North Atlantic had
sunk six more enemy merchant ships
totaling 27.000 tons.

(The High Command's communique
did not say when or where. The ships
presumably were British or operating
for the British. Submarines normally
do not report ships destroyed by them
for some time after sinkings have oc-
curred and it is possible the ships re-
ported sunk today went down before
President Roosevelt made his “shoot
first” speech.)

Wheeler Is Target
for Eggs at Rally

BILLINGS, Mont., Sept. 17—Six eggs
were thrown at Sen. Burton K. Wheel-
er, isolationist leader, when he men-
tioned the name of Charles A. Lind-

‘| bergh in an address here last night

under auspices of the America First
Jommittee.

Sen. Wheeler said freedom of speech

1 been denied the flier. The Sen-

! was™not hit. by the eggs and while

- booed he continued to accuse

~nt Roosevelt of subscribing to

hniques of dictators in order

America into "cruel. bloody,

var.” ..

the Winthrop Chemical Co., Wilming-
ton, Del., which .produces “ethicals,”
drugs which require a doctor's prescrip-
tion as distinguished from proprietary
medicines. Altho its contracts of 1923
and 1926 with 1. G. Farben, the German
drug corparation, forbade it to sell in
the South American territory, yet from
Janliary, 1940, to April, 1941, it took
over the Latin American market for
I. G. Farben because the latter could
not get its products thru British block-
ade. They were distributed thru I. G.
Farben agents.

HOLDING FIRM HOLDS HALF

Fifty per cent of the stock of Win-
throp is held by General Aniline &
Film, a holding company which the
Justice Department has said is con-
trolled by 1. G. Farben, so that pre-
sumably 50 per cent of the profits of
the South American business will find
their way ultimately back to I. G.
Farben.

The consent decrees do not sever this
stock relationship, tho they dissolve
the 1923 and 1926 contracts covering all
joint business arrangements.

The question raised, outside of the
fact that the American company is
ostensibly building up reserves for the
German company, is whether, after the
war, I. Q. Farben will not résume its
shipments to Latin America as here-
tofore and Winthrop withdraw, on the
ground of too severe German compe-
tition and without the necessity of
making any agreements with I. G. Far-
ben such as are barred under the con-
sent decrees,

While the object of the consent de-
crees is to force Sterling Products to
compete with I. G. Farben in South
America, Sterling is left free under
them to decide where it can sell its
products feasibly and profitably, which
would seem to have a loophole in view
of the company's, past associations with
German interests.

The Bayer Co., of New York, is an-
other subsidiary ‘of Sterling which, like
Winthrop, was a party to the anti-
trust case. It had a contract with
I. G. Farben, dating back to 1920, by
which it was assigned the United States
territory, and agreed to pay I. G. Far-
ben 75 per cent of its profits in South
America.

Like Winthrop, it helped out fts
German associate whem the British
blockade stopped shipments to South
America.

From December, 1939, to April, 1941,
Bayer shipped aspirin to I. G. Farben
agencies in South America for dis-
tribution and supplied that market
with aspirin and other proprietary
medicines, made in the United States
but packaged just like the German
product and marked “sold for account
of I. G. Farben,” which kept the Ger-
man name predominant in South
American markets.

The Justice Department began Its in-
vestigation in April, 1941, .
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Helped Get Contracts

By the Associated Press.-

A Todd Shipyard Corp. official to-
day termed as not true rumors
which Chairman Truman of the
Senate Defense Investigating Com-
mittee told him had been heard in
Washington that the corporation
had employed Thomas Corcoran,
former administratiron adviser, in
order to get - Government contracts.

The shipyard official was James

. Barnes, Washington representa-

ve of the Todd corporation, who
had testified that his company had
received Government and British
contracts for 306 ships at an esti-
mated construction cost of $688,-
337,000, although “not a dollar of
‘this business was ever solicited by
uB"

“It is rumored in Washington,”
Senator Truman told him, “that you’
employed Tommy Corcoran in order
to get these big contracts.”

“It’s not true,” Mr. Barnes re-
plied. “He was employed, if he was
employed at all, by Mr. Kaiser in the
magnesium business.”

Mr.. Barnes later told reporters
that he referred to Henry Kaiser, an
official of six companies, which is in
peartnaxrship ‘with .Tadd. eorporation.
Mr. Kaiser,, Mr. Barnes said, had
many other business interests.

Senator Truman-said that nevek-

in Capital that* M

for the Todd .corporation.  :
Reiterating his denial, Mr. Barnes
told Senator Truman that the Todd
corporation was “too smart to do
that.” ° ) . '
Mr. Barnes testified that the max-
imum profit to the Todd corporation
on the contracts, which included
vessels for the Navy and Maritime

thelegs there were “plenty of rumoss” |.
had been re to get b ess |

Commission as well as the British
Purchasing Commission, would be
$23.587,134. |

He asserted that this business |
came to the company despite the
fact that it had been in the ship
repair business only before the

thing possible to avoid going into
\the shipbuilding business.”

emergency program and “did every-.|.
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Lobbyist Role T

- This was the prospect yesterday
van

- Judiclary Committee would ‘“vote

- tion, informed sources said, Presi-

T A TR ey < ¢

Costs Corcoran |/
‘Biddieslob |
%;Jgéiciqry __C;m'“m“ -
100 Per Cent QPP"M'

Van Nuys Declares

By CHESLY MANLY

Thomas G. Corcoran,: former
No. 1 New Deal Brain Truster
and political fixer, probably will
escape an immediaté Senate In-
vestigation of his fabulous lawyer-
lobbying sctivities, but it will cost
him the job for which he has
pulled some mighty potent wires—
Solicitor General of “the United

4
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when Chairman
Nuys (D.), of Indiana, said his

unanimously to disapprove Tommy
Corcoran’s nomination as Solicitor
General.” Because of this opposi-

dent Roosevelt is not expected to

o
2
g
s
g
H
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proval.. The Senator said a sur-
vey indicated his committee would
reject the nomination unani.
mously. But first, he said, there
would be an exhaustive investiga-
tion of Corcoran's activities,

Investigation Evaded

Such an investigation has been|!
demanded by many Senalors, sq|;
far without hope of success. Sen-
ator Harry 8. Truman (DJ), of
Missourl, who was sent to the Sen-|!
ate by Kansas City's malodorous|
Pendergast machine, has been|;

tedly to hale Corco-|,

u-—umperﬂ

ran his committee )
created to Iinvestigate the pr:-‘
paredness program,  Trumanm,|,
however, has evaded &ll such mJ'
quests.

Corcoran resigned his nominall’

Government job s special counsel |-
for the Reconstruction  Finanecsy

Corporation about s Year &go to
escape the inhibitions “ol the
Hatch Aet In king for Presi
dent 'Roosevelt’s election ' for &
third term. Soon after the elec-
tlm.betnldfriendlmthilne:t .
Government job vt:ld be that of |’
Solicitor - Geners} of ‘iha. United,
Btates. 34,
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A d ministration . spokesman ap-
proached him with respect to Cor-
coran's chances of committes ap-
proval. . The ator said a sur-
vey indicated committee would
rﬂecﬁ' the ‘nomination unani-
mously. But first, he said, there
would be an exhaustive investiga.
tion of Corcoran's activities,

Investigation Evaded

8uch an investigation has been
demanded by many Senators, sQ
far without hope of success. Sen-
ator Harry 8. Truman (D.), of
Missouri, who was sent to the Sen-
ate by Kansas City's malodorous
Pendergast machine, has ' been
asked tedly to hale Corco-
ran before his special committee
created to investigate the pre-
paredness program, Truman,
however, has evaded all such re.

quests.

ALorcoran,. his nomin
Government special count
for the Reconstruction Finance
Corporation about & year ago to
escape the inhibitions “of ‘the
Hatch Aet in working for Presi-
dent 'Roosevelt’s election for &
third té&rm. Soon after the elec-
tion, he told friends that his next

Government job would be that of|
General of the United

Solicitor

Almed at Million in Year

Early this .year Corcoran was
qlioted by friends as saying he in-
tended to make one million dol-
jars in one year and then would
return to the Government service.
More recently, it is_related, he
gaid he would have to “double the
price or shorten the time,” so
great was the stream of cash com-
ing in from Geove ent contrac-
tors and other clients subject to

Government regulation or reward.

Corcoran was peculiarly

equipped for his new- role as a|.

lawyer-lobbyist, since there was
hardly ‘s Government department
or agency the legal staff of which
Be had not selected in whole or
in part, Needing no office, he
“practices law out of his hat”
moving from one sumptuous air-
conditioned Government office to
another. e

ade $250,000

est Coast
s r obtained a loan authori-
zation of $9,250,000 from the RFC
to construct & magnesium plant.
He is associated. with the Todd
Shipbuliding Corporation, which
has Government contracts aggre-
gating more than. half a billion
dollars.
" Corcoran’s numerous ot her
clients have included David Sar-
noff, head of the Radio Corpora-
tion of America, L. W. “Chip”
Robert, former secretary of the
Democratic National Committee,
whose engineering firm specializes
in Navy and other Government

business, and the Sterling Prod-|
ucts Company, a drug and chem::

ical concern with which Corco-
ran's brother, David, is associated.
Contracts between the drug com-
pany and Werman interests were
. dissolved by Federal court action
and a consent decree as entered.
Corcoran, it is reported, blocked
& grand jury investigation pro-
posed by the Justice Department’s

anti-trust division.
Lilienthal Recalled

It is well understood in Con-

; gress that David Lilienthal, di-
rector and chairman designate of
the Tennesses Valley Authority,
had Corcoran in mind when he
wrote an article appearing in the
current issue of the public admin-
istration review.
“We all know of the young men
who come into public service with
-sounding talk about devoting
eir welltrained brains to the
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Hall, ‘p g’ their frien -

ts in the service; de-
veloping contacts active in promot-
ing vendettas; intent upon per-
sonal publicity. .
“Having lald this groundwork
they then leave the public service
in order to represent private con-
cerns which seek Government con-
tracts or loans, or clients having
business before administrative
agencies manned by men indebted
to them for their posts.”

KAYE OP
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ublic interest,”; Lilienthal wrote.
"w_e have seen them develop s
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By THOMAS L. STOKES

The plot thickens around Tommy Corcoran, once ardent New Deal
lieutenant, and the amazing “influence” business he has built up here

An 'Amaziné Man:

to get defense contracts for clients.

Herein is more detail about one of his operations, the so-called Sa-
vannah shipyards case, discussed previously in these dispatches. This
affair involves Frank Cohen, a New York promoter, and his Empire
Ordnance Co., which is not an ordnance company at all but a sort of
holding company of the type which Mr. Cohen once set up, with rare
genius, in the insurance field. "Now he has applied the same pattern

in the defense contract field.

Washington “braing and influence”
corps, drawing an annual salary, it is
learned today, as an officer of the
company. Regulations of the War and
Navy Departments, as well as of the
Maritime Commission (which handled
the Savannah case), forbid the pay-
ment of a fee to get contracts.

The drama of the Savannah case
opened in a law office here last Febru-
ary—the office of the firm of Dempsey
& Koplovitz. The partners are William
J. Dempsey and Willlam C. Koplovitz,
formerly chief counsel and -assistant
counsel, respectively, of the Federal
Communications Commission. Like
other young Government lawyers, they
moved into the more remunerative field
of private practice. Mr. Dempsey is
the son of ex-Rep. John J. Dempsey
of New Mexico, who for a time was a
member of the Maritime Commission |
and is now Under Secretary of the
Interior.

When Mr. Corcoran began the pri-
vate practice of law here several
months back he did not open an office,
but availed himself of the privilege of
a desk and a place to park his coat
in the Dempsey & Koplovitz office.

So, on a day in February, E. George
Butler, executive secretary of the
Savannah Port Authority, walked into
the office of Dempsey & Koplovitz to
discuss Mr. Cohen’'s proposal to build
a shipyard at Savannah for the con-
struction of Government ships.

There he found Mr. Cohen, presi-
dent of Empire Ordnance, Mr. Cor-
coran, Charles West, former Ohio con-
gressman and New Deal official, and
other lawyers up to the total of nine.

oe e < e SCQRYDUEA DR B22Q 3D .. L TS NETESNOh i

Mr. Corcoran is field marshal of his® .

a
Mr. Dempsey

Mr. West

Nazi Atrocities -Told
in Moscow Broadcast

LONDON, Dec. 3 — Radio Moscow,
heard by the United Press listening
post, today told of ghastly scenes at
Rostov when Red cavalry swept back
into the city. Quoting the Red army
argan, Red Star, the report said:

“Multilated bodies of innocent people
lay everywhere. Many hundreds of in-
tellectuals, workers, old men, women
and children were tortured to death
and .shot by the invaders in the streets
and squares of the city.”

Near the Gorky Theater, opposite
the Rostov city park, the report added,
the Germans “seized all passerby and
machine gunned them with dum-dum
bullets.” More than 60 bodies were
found there, the report said.

One wounded Russian soldier, it was
claimed, was dragged from a cellar and
burned alive with kerosene. At an-
other point 35 Soviet wounded prison-

)

Here’s More Details
of Tommy’s Ship Deal

The Cork

Crash During Chase

Fatal to Passenger

A 60-mile-an-hour race with a police
car thru Northwest Washington re-
sulted yesterday in the death of Em-
mett Dodson, 32, of 813 Mt. Vernon
Place nw, the District’s 85th traffic
victim of the year. s

Policeman L. C. Houff of the Acci-
dent Investigation Unit reported that a
car driven by Vernie Plumley, 23, of
4614 Fifth-st nw, passed him at “50 or
60" miles an hour on lower Seventh-st
about 1:30 a. m. Monday and that he
chased it for 25 blocks before it crashed
into a taxi on Kenyon-st.

Mr. Dodson died at Gallinger Hos-
pital yesterday of head injuries.

LOST AND FOUND

BILLFOLD—Black: vicinity 12th and. F Sts.
N.W.  Reward. TR. 1825.

BRACELET—Dlamond and Sapphire,

lost i
front of 5302 Edgemoor Lane, Bethesda, Md.
Call Emerson 3223, Reward.
BROWN FURSE
ntaining 2 watches and important papers.
Silver Spring bus terminal. Keep money, re-
turn contents and purse. MI 3035.

Cocker Spaniel—$10 Reward
Male, black, 4 tan feet, brown collar; no
tag. SHepherd 7478-W.

COLLIE—LIBERAL REWARD

Half grown, auburn & white, vic. 8iigo Park,
Dec. 1. M?. Cook. LI. 0484,

OVERNIGHT BAG—Sm. brown; containing
baby neces., pictures, prescious keepsakes,
700 block A, St. S.E. Reward. TR, 6915.

SCHNAUZER—REWARD

t MALE, SMALL; ANSWERS TO “ZECH.®
QIR REPRER AND, SALT. WL 4203 }
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By ANDREAS SPENSER

One day back when the
Supreme Court fight was
at its hottest, a lawyer
friend of Tommy Corcoran
eame down from New York
to see if he could “talk
reason with the boy.”

The friend, unlike many
a politician who had been
summoned into the pres-
ence of the Corcoran-Cohen
team for one purpose or
another, was unimpressed
by Tommy’s elaborate
labyrinth of offices and
secretaries.

He said:

“Tom. you're a bachelor,
and 1 suppose you can still
be called young.

“But you're working your
heart out down here and
what does it get you? What
are you after? What do you
want?

Tommy Corcoran in those
days was & man sought after as
no other less than the President
himself. He was a Keeper of
Official Secrets, a Moulder of
Public Power.

Corcoran and Cohen were
making law by order of the Pres-
ident and then having it rati-
fied by Congress. Ang hernice
the Supreme Court had bucked
at being told to add its indorse-
ment also, the Court was being
fired for the President, By, of
course, Corcoran and Cohen.
Congress was supposed to get
the old Court out and the new
Court in. Corcoran and Cohen
would show ’em how.

Tommy Giggles

So, under the circumstances,
Tommy had to giggle.

“Well,” he said, “I guess
about all I want is to see the
administration of government
go smoothly. We've got a lot
of fine young men in the legal
divisions throughout the whole
Government now. They're
trail blazing.

«p'd like, I guess, just to be
& Civil Service commissioner

e day and help finish up
5‘3’3’. ;-a.y eoe the Grmernment

The only thing is, you would
have a hard time hiring Tommy
to represent you if you tried to
look him up in the 'phone book.
& Tommy doesn't have an of-

ce.

Out of the Hat

He “practices law out of his
hat,” as a perhaps resentful rival
attorney with office, name on
door, leather chairs and expen-
sive, cash-eating secretaries has
put it,

“Right out of his hat,” says
this eminent counsel.

“Doesn’t need an office, He
Just uses the offices of all those
boys he got jobs in the govern-

mant Wamema ms b Plank i

' brother Dave In the chemical {

business, word has got round
that Tommy has been offered
the SBolicitor Generalship, a post
that will fall vacant If Mr.
Francis Biddle is made Attorney
General. ,

How have all these wonderful
things come to pass, anyhow?

Everybody knows, of course,
how Tommy came to Washing-
ton. He was a Pawtucket (R. I.)
youngster whose grades at Har-
vard Law School had been 30
good that the great New York
firm of (then) Cotton, Franklin,
Wright, and Gordon hired him
as & very junior assistant,

RFC Small Timer

No kind of money for & mar-
ried man. ;
Tommy gave out that the
Hatch pure politics law was §
driving him from Government 4
as he was a loyal Roosevelt man -
out for the Third Term. He
would stay around somehow,
though, as an organizer of the
independent voters. 4
Just when and how Tommy
actually quit the U. 8. pay roll
is a story not known %0 the j
publie. . ' 3

But the next heard was that, 1
with a pair of young men he E
had placed in the Federal Com-
munications Commission a3
general counsel and assistant
gensral sonnssl tn wit: Messrs,
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ence of the Corcoran-Cohen
team- fer one purpose or
another, was unimpressed
by Tommy’s elaborate

labyrinth of offices and
secretaries.

He said:

“Tom. you're a bdbachelor,

and I suppose you can still
be called young.

“But you're working your
heart out down here and
what does it get you? What
are you after? What do you
want?

Tommy Corcoran in those
days was a man sought after as
no other less than the President
himself. He was a Keeper of
Official Secrets, a Moulder of
Public. Power.

Corcoran and Cohen were
making law by order of the Pres-
ident and then having it rati-
fied by Congress. And because
the Supreme Court had bucked
at being told to add its indorse-
ment also, the Court was being
fired for the President, By, of
course, Corcoran and Cohen.
Congress was supposed to get
the old Court out and the new
Court in. Corcoran and Cohen
would show ’em how.

Tommy Giggles

So, under the circumstances,
Tommy had to giggle.

“Well,” he said, “I guess
about all I want is to see the
administration of government
go smoothly. We've got a lot
of fine young men in the legal
divisions throughout the whole
Government now. They're
trail blazing.

“r'd like, I guess, just to be
e Civil Service commissioner
some day and help finish up.
that job—see the Government
gets and keeps and rewards
really good men.”

The friend just shook his head,
got his hat, -and -went back to
New York.

That was in 1837.

And, curiously enough, just
about the same time this year,
Tommy Corcoran was talking to
another friend, also & lawyer,
but in the Governme=..

He was explaining an action
quite different from punching
the Supreme Court around by
order of the President.

“I'm getting out, Sam,” he
said. “But not for long.

“l want to make one mil-
lion dollars in one year, that's
all. Then I'm coming back
to the Government for the
rest of my life.”

Tommy does & lot of talking,
one way or another,

He saw the friend again, not
long ago.

“Say, Sam,” he burbled,
“I've got to raise the price or
shorten the time.”

Making money, when you get
in the habit of it, seems to be a
wonderful pastime. Especially
when you're not a gay bachelor
any more, but a solid married
man with a beautiful wife and
the cutest kind of a baby.

Fun to make Money

The public and its needs, no
matter how hard you try, seem
Just to fade away before the
eyes. Instead, you go shopping
for a scientific toy and maybe,
by gosh, pick up a bracelet, too.
just to show that marriage and
love are not always enemies.

Ben Cohen is still the finest

" fellow that ever lived, so far as

Tommy Corcoran is concerned.
But Ben spends most of his time
in london, now, advising Am-
bassador Winant.

Not 30, Tommy.

Mr. Corcoran is practicing law
n Washington.

The only thing is, you would
have a hard time hiring Tommy
to represent you if you tried to
look him up in the 'phone book.
% Tommy doesn’t have an of-

ce.

Out of the Hat

He “practices law out of his
hat.” as a perhaps resentful rival
attorney with office, name on
door, leather chairs and expen-
sive, cash-eating secretaries has
put it.

“Right out of his hat,” says
this eminent counsel.

“Doesn’t need an office. He
Just uses the offices of all those
boys he got jobs in the govern-
ment. Hangs out first in one
air-cooled Federal building and
then another, calling up people
and quoting the President.

“How is that practicing law?
But he sure does get results.”

Yes, Tommy practices law out
of his hat, but he gets results.

A Few Clients

Ask Henry J. Kaiser, the big
cement, magnesium and ship-
yard man from California.

Ask L. W. Robert jr., former
secretary of the Democratic Na-
tional Committee and also an
engineer who has found Tommy
first class counsel in dealing
with the Navy Department con-
cerning airports and hangars.

Ask David Sarnoff, head of
fhe Radio Corporation of Amer-
ca.

Ask R. E. Havenstrite, wildcat
oil driller from Alaska, who had
a plan to get the Navy to fi-
nance further prospecting.

Or even ask Tommy’s own
brother, Dave Corcoran, who
is special counsel to the Chi-
nese purchasing commission
here and doesn't want to be
bothered by a Department of
Justice investigation of who
has been getting together with
whom to keep up the price and
hold down production of drugs
and chemicals essential to the
prosecution of the war. Dave
is also in the chemical business.

There are plenty of other
citizens eager to get Tommy to
accept them as clients. And
Tommy, to hold them down,
has no office and keeps his
telephone unlisted.

He's Kept Busy

He doesn't know Jjust when
or in what job he will get back
to the Government, though he
has several times waved around
a letter which he said was from
the President practically order-
ing him to take over as an
Assistant Secretary of the Navy.

Recently, since he has been
explaining to the Department
of Justice the position of his

business, word has got round
that Tommy has been offered
the Solicitor Generalship, a post
that will fall vacant if Mr.
Francis Biddle is made Attorney
General. .

How have all these wonderful
things come to pass, anyhow?

Everybody knows, of course,
how Tommy came to Washing-
ton. He was a Pawtucket (R. I.)
youngster whose grades at Har-
vard Law School had been so
good that the great New York
firm of (then) Cotton, Franklin,
Wright, and Gordon hired him
a8 a very junior assistant,

RFC Small Timer

In 1931 he was shipped down
here to help around the RFC
and get experience. He not
only got experience, but also got
acquainted with Ben Cohen and
ultimately was on hand among
the Democratic policymakers
with concertina and Irish songs,
also with ideas on legislation.

His worst enemy, would never
deny Tommy is a man of charm
and dash.

One day in 1934, when he
was growling unintelligible dic-
tation through a cigar at a
pretty little stenographer sent
up to him from the office podi,
the girl chirped up and de-
manded he abandon the stogie
if he expected her to work.

Charm and dash. And Irish.

Peggy Dowd’s father had been
a letter carrier in the District.
Peggy was a convent educated,
clever, nice girl. And Irish.

New Deal Triumph

Tommy Corcoran was you
know what in the New Deal.

The undoubted triumph of
his public career was joint au-
thorship with Ben Cohen of the
Utility Holding Company Act
of 1935—the biggest bill ever
enacted into law. It was 65
pages long and its language
so technical nobody in Congress
even pretended to debate its
terms in detail.

Tommy, in those days, was
Mr. Roosevelt's very best boy.
Like a son.

But, not even in the Supreme
Court fight nor in the struggle
up to and into the Third Term,
was Tommy ever so bright a star
again in government.

He was even brighter to Peggy
Dowd, though, and on March 4,
1940, the pair of them, with
fajthful Ben Cohen along,
eloped to Leesburg, Va.

At that time, Tommy was
getting $10,000 a year as special
counsel to the RFC and Ben
Cohen was down for $9,000 a
year as counsel to the National

Power Policy Council.

' brother Dave in the chemical !

No kind of money for a mar-
ried man.

Tommy gave out that the
Hatch pure politics law was
driving him from Government
as he was a loyal Roosevelt man
out for the Third Term. He
would stay around somehow,
though, as an organizer of the
independent voters.

Just when and how Tommy
actually quit the U. 8. pay roll
is a story not known to the
public. ’ i

But the next heard was that,
with a pair of young men he
had placed in the Federal Com-
munications Commission as
general counsel and assistant
general counsel, to wit: Messrs.
William Dempsey and William
Koplovitz, he was interesting
himself in the radio situation.

Dempsey and Koplovitz, of
course, had also quit the Gov-
ernment by then.

Just what went on has never
been developed in public, as yet.

The first time Tommy really
hit his stride was with the afore-
mentioned Henry J. Kaiser, who
is a genuinely fabulous charac-
ter of the sort best calculated
to set off sparks inside a fellow
of Tommy'’s leaping disposition,

Hitting His Stride

Kaiser was one of the organ.
izers of the celebrated Six Com-
panies, which built Boulder
Dam. He was in the cement
manufacturing business and had
helped build Shasta and Bonne-
ville Dams also. In the spring
of 1941, defense contracts were
being passed out like ham-
burger. Kaiser wanted his.

So he came to Washington,
hired Tommy Corcoran, and
asked to be introduced around.
Let it be said at this point—
Kaiser declares he is no kin to
Secretary of the Interior Ickes.
There is an unshakable belief
in some circles that Kaiser is
Ickes’' brother-in-law. Mr. Ickes
has not been reached for com-
ment, but Kaiser has. His
language is remarkable in denial.

Tommy Corcoran it was that
saw Kaiser met the right people,
Jesse Jones of RFC, Depart-
ment of Justice people, Army
and Navy officers.

He also went with him to call
on Marriner Eccles, head of the
Federal Reserve Board and
president of the Utah Construec-
tion Company, with ‘which
Kaiser had done lots of busi.
ness.

Kaiser even saw the President
of the U. S. A.

Upshot of all this:

Kaiser went away from Wash.
ington with an RFC loan of
$0.250,000 to build & magnesium
plant. The plant is going to dp-

fense work until the war is over, |
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WHY NOT beam when
you have a wife so beau-
tiful and a baby daughter
as cute as that? Tommy
is a happy and expansive
man these days. Also ex-
pengive, for clients who
want something from the
Government.

Then, Eaiser says, it will be set
to bullding allmagnesium air-
plane-glider trains to haul
freight through the sky across
the continent.

He also got $646,000,000
worth of West Coast shipbuild-
ing contracts. All this within
aix weeks of his arrival in early
January of this year.

Tommy was a made man,
right there. For his legal advite
to Kaiser his fees have totaled,
according to legend, better than
$250,000,

But that's by no means the
end of the story.

Kaiser got the idea the RFC
ought to underwrits him for a
$150,000,000 West Coast steel-
mill expansion program. Ore
would be mined in his friend

A Mealas! harmea Blbad. -8 YL
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WHY NOT beam when
you have a wife so beau-
tiful and a baby daughter
as cute as that? Tommy
is a happy and expansive
man these days. Also ex-
pensive, for clients who
want something from the
Government.

Then, Kaiser says, 1t will be set
to bullding allmagnesium air-
planeglider trains to haul
freight through the sgky across
the continent. '

He also got $646,000,000
worth of West Coast shipbuild-
ing contracts. All this within
six weeks of his arrival in early
January of this year.

Tommy was & made man,
right there. For his legal advite
to Kaiser his fees have totaled,
according to legend, better than
$250,000,

But that’s by no means the
end of the story.

Kaiser got the idea the RFPC
ought to underwrite him for a
$150,000,000 West Coast steel-
mill expansion program. Ore
would be mined in his friend
Mr. Eccles’ home State of Utah,
shipped to California and
processed by electric power gen-
erated at Boulder and Bonne-
ville dams, which Mr. Kaiser
had helped build.

More to Come

That one is still pending, But
Eaiser isn't starving. He has, it
is estimated, considerably more
than half a billion dollars’
worth of Government business
of one kind or another, and Gov-
ernment capital is helping him.

And Tommy is his lawyer. To
what degree, and on how many
fronts, is a matter of consider-
able speculation and even inves-
tigation, of which more will yet
be heard.

In the matter of R. E. Haven-
strite, the Alaskan oll prospector,
Tommy has not been so lucky
as with Mr. Kaiser. Havenstrite
spent about a million of his own
dollars sinking an oil well in
public Alaskan lands.

These lands happen to be in
the domain of Secretary of In-
terior Ickes, who 1s, as all the
world knows, one of Tommy's
great, good friends.

Just what happened the world
does not know, but it appears
Tommy called on Mr. Ickes this
spring to see about getting the
Navy Department to back Hav-
enstrite’s adventures further
before the RFC. 1f oil were struck
the Navy would profit by having
& supply close to its bases.

RFC’s Chances

If he did not, of course, RFC
would be a banker with a puck-
ered mouth. There was discus-
sion back and forth between Mr.
Ickes and Secretary of the Navy
Knox, but no money came of it.

Considerable rumpus in the
House of Representatives did,
however, when news of the nego-
tiations leaked out. Mr. Ickes,
at one polnt, begged to know if

Bill Knudsen.

his telephones were being
tapped.
/ Tommy's assistance to L. W.

/ “Chip” Robert, Is all & part of
the Kaiser operation, bBasiully.
Like Kaiser, “Chip” has a tre-
endous lot of work to do for
he Navy, and the two are even:
oing parts of one or two Jobtj
common,

What fees Tommy may have
collected from the Robert firm
Is not yet known. But there are
inquiries and it is expected that
Tommy may yet be called before
the Vinson Committee of the
House to tell some of his experi-
ences as counsel to firms doing
business for the Navy.

Case for Dave

In the matter of handling De-
partment of Justice relations for
his brother Dave, things have
taken a strange turn for Tommy.

One of his close associates in
the enterprise is John Cahill,
former U. B. District Attorney

for New York—whom Tommy

.

the Government on defense work.

TYPICAL CLIENT of Tommy Corcoran ls: Henry J. Kaiser, the West Coast engineer
who paid Tommy a reputed $250,000 fee after swooping into Washington and blitzing

Men like Kaiser are most grateful to Tommy
if he can arrange meetings such as this pictured of Kaiser and Production Boss
The photograph alone is considered invaluable at Board meetings.’

placed in public life, and who Iz ¢ ture in the air-conditioned De-

now with the old law firm with
which Tommy started out.

It is no longer Cotton Frank-
lin Wright and Gordon, but
Wright, Gordon, Zachamy and
Parlin.

Pretty Hot Times

Dave Corcoran is an officer

of Sidney Ross & Company, a
drug end pharmaceutical con-
cern fitting in somewhere into
the corporate enterprises of Ster-
ling Products Company, a tre-
mendous proprietary medical
house with relations in Ger-
many, South America and Eng-
land.

Somehow, Sterling Products
has got itself tangled up in a De-
partment of Justice investigation
of anti-trust affairs especially
tinged with contracts with Ger-
man companies and German af-
filiates.

Tommy, with Cahill and his
brother Dave, is defending Ster-
ling's luterests, The tempera

partment of Justice offices is
said to have risen on occasion
to considerably more than blood
heat.

“Tommy can't get it through
his head,” reports one observer,
“that he's not in the Govern-
ment any more. To us he's prac-
ticing law. He's not the same
Tommy I used to know, work-
ing on this side of the desk.”

After all, though, why should
he be?

On January 20 of this year
his beautiful Peggy presented
him with a daughter that would
make any papa proud. Tommy
can see in her a lot more than
$10,000 a year.

But, granting even all that,
he might at least have his name
up on a door somewhere around
town like most stable—if less
successful—lawyers.

Who knows who mAy ocomé

someday?

looking for him,



https://IOlllldl.tt

AROUND THE CLOCK

SUNDAY. J

Times-Herald Photo

Drive to Save Gasoline

. defense program goes into high gear as
pretty sticker-upper is Eleanor Wade, and

.ys Expert,
1 of Car

:al ways of conserving
‘ior Secretary Harold
a car in good condtion

wn rules to cut down
V. A. McCampbell, shop

e

n tires—a deflated tire
aore gas, to overcome the

» more the heat the more

‘t and rust enlarge the jets
ch for leaks in the fuel pump
a the motor is running.
¢ and change it frequently—
. chief causes of motor strain.
don—faulty, dragging breaks
notor.
‘arting that requires excessive

““Jackrabbitting” in Ickes’
e~11= for plenty

| linens and silverware.
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Property Tax

Deadline Near

15,000 of 45,000
Returns Received

Deadline for filing tangible per-
sonal property tax returns expires
Thursday, July 31.

Failure to meet the deadline
will subject the tardy taxpayer
to an added assessment of 20 per
cent.

District Tax Assessor Edward A.
Dent disclosed yesterday that some
15,000 returns have already been
filed. A total of 45,000 are antici-
pated. A last-minute flood of re-
turns is expected to swamp the
(lj)ismct tax office before Thurs-
ay.

Returns must be made on stock
in trade and equipment. No ex-
emption is allowed on these items.

{There is a $1,000 exemption on

household furnishings, including
Jewelry,
boats and any other tangible per-
sonal property located in the Dis-
) 1 the re-

Carmody Plans
Inquiry Into
Dupont Lease

Second Investigation
Of Apartment Deal

To Start Tomorrow

By BEN M. MORGAN

Federal Works Administration
John M. Carmody said yesterday
he would make full inquiry tomor-
row into the Government's leasing
of the Dupont Circle Apartments,
currently the subject of a congres-
sional investigation.

Carmody annouynced his deci-
sion after a conference with
George Reedy, newspaper corre-
spondent who was the tenants’
star witness in the opening hear-
ings Thursday and Friday before
the House Public Buildings and
Grounds Committee. Other ten-
ants fighting conversion of the
apartments into office space have
sent strong protests to Carmody
charging intimidation by the
building managers, it was learned
yesterday.

Heads Leasing Agency

Carmody is the head of the Fed-
eral agency that supervises acqui¢
sition of Government office space
here. Among his subordinates who
he said he would question tomor-
row are Clay J. Guthridge, space
control chief accused of abetting
the Dupont Circle management in
its alleged campaign of intimida-
tion, and W. E. Reynolds, Public
Buildings Commissioner and Guth-
ridge’s immediate superior.

Guthridge is the official who is
said to have given Harry L. New-
man the Government’s rental
commitment more than a month
prior to the date Newman, through
a stock transfer, became an offi-
cer of the corporation controlling
the apartment.

Carmody said he did not wish to
start a counter-investigation and
that he would be guided by revela-
tions of the House probe.

Guthridge, he explained, is the
head of a division “with an ex-
tremely tough job” and one that
is “under terrific pressure” to find
space for the myriad new defense
offices opening up here.

Carmody reported he had never
seen Newman, nor his associates,
and knew nothing of his business.
Frequently, he pointed out, it is
necessary to rent space from per-
sons the administrator has not
met.

Hearings Resume Tuesday

The identity of Harry L. New-
man and Associgtes is expected
to be established Tuesday when
hearings are resumed by the
House committee. Chairman Fritz
LanhamaD.), of Texas, has called
|for Newman and four others iden-
tified with the Dupont Circle man-
agement to testify Tuesday as to
the ownership of the building and
w the July 3 transfer of corporate

control.
' ~» witnesses called are
*~ vresident of
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