


UNITED STATES DUTIUCT COURT 

J'OR THi. DISTRICT OF COLUMBIA 

WAl..LY KELBUIN'E aa.d 
LENKA BP Ulf, CklNaaa of tlM 
Ualt.41i Statee::wtat, •ufferefi l••• 

: aid •maa• at tu llaada ef thtt Ha.ml 
<:oaaptracy a.t wlle were ut CitiMn• : 
el. tile Ualted Stat•• at tu tlma tlley 
.. , .... , ••ll ••••· ........ •uuaa on 
Mtaalf of tll•m••l.,•• aacl oa belaalf of 
all .... ,. fHtlMu of tbe Ulllted State• 
•be • .,,...,.4 lo•• aad •ma1• at tta• 
balul• of tll• Maal Coupir&cy alMl •lao : 
••r• not Citlaau •f tlM l11litea Stat•• , 
at tlae tlm• tlilay a.tfer..t ,acts I•••• , 
wM &r• toO 1:l11a:Mrou to be convealeuly : 
made partt.1 bereto, 1 

PlaiatUf■ 

W'I 

SOCUTJ. IHTERHATJONALE TOUR 
OES PA~ TlClPATIONS INDUS'T'Rl&LL£S: 
ET COMMJt~ClALU 5. A.• a corpo• : 
ration •riMd••• 11Ail•r tlM law• ef s 
SwitMrlaad, al10 lnlowA •• INT£JIUlAMDEL 
A. a., aa4 formarly kooW1l aa L a. GffEMIE 
A. O. • i 

t . 

' NICHOLAS KATZENBACH. Attorney s 
a ... ,.~1 •f ~• Ualt•d Stat•• ol America aad 
ae e-.cc•••_. te tbe All.a Preperty Cutodlall 
aft4 L ~CH.AS DILLON, Secretary of tbe i 

; r•a.1ury of the Uaitod State• ol ."-triel'ica, 
Debod&nt• 

COMPt.AINT 

L 

ClvtL ACTION NO. __ _ 

?laiaUtfa are citf&<;tnl of tbe Commonwealth of '?ennaytvanla; 



D.teada11t bate:rbandel b • fol'et1n corporation or1aiua•d unde" tu law• 

of Swlta•rlaad; .ti•fendants Nlcbolaa Kats•ahach aad Do.,laa l'.;-ill•a are 

ctflclal• of IM Unttecl Stat•• Oovanuneftt and &l'e ettl•a• of tile Stat• 

of N•• JerNy. 

Tia• amo\olllt of tb8 eont:rover•y eaclulve Gf lD.tereat au coau 

esce•d• $21. 000. 

n. 
Tile ~,lamtl.ffe are Cttiune of tb• Ullit1td s~atea w~o a\lffered l••• 

aad daaaaa• at Ute h&11d1 of t!M Naal Ccmeptra.cy a!:14 wbo w•r• aot CltlMn• 

of. tu United Stat•• at tll• tllne they •wf•r•d aocll IM• aad clam&••• &H 

?l&la.tUfe l>riDg thla Act.lea on btthaU of th•m••l••• aaci oa beball of ••ch 

ane all other perao11e who ar11 almllarly titu.teci tn tut tbey &re Citiaeae ef 

tbe Uulted Statet who •uffered loet and d.ama1e at ttM baad1 ol the Na&f. 

Coa1ptra.cy and wae wer• aot Citlune oft~ thuted St~ t11ey •uffer•4 

ti.cable to brtna them all before tllat1 Co\lrt asad the object of tu .Acttoa I• the 

MiJudlcaUoo et claim• wlaich do Qr may &tfcc:t ,,,.c:lflc: prop•rty inwl ffd in 

tile ."I ction. and th•f'• i• a corm:non queatton of law and £act a!l6ctiaa tlut 

aever~l l"l1ttt1 ~nd a com:ncn l"oill•f b IJO"fht. 

w 

,.tMt IJcfendant• Ntcbolas Katiteabach. A·toi-uy Oeaeral of th• Uolt4'd 

Stat~• •• ,u.:-ceaeo-r to th• I, U•n :?rope; rty Cuatodi••• and Douala• _:)tlloa, 

1>ro~rty ln tbe amou 



Oefeadant Jaterllaa4-l, saw pro....-ny bel111 a portloe fd the proc•••• \tf tll• 

lV. 

v. 

pa.y. ■aid funda to the ~elendant lnterhat\de1. 

VL 

a::.11.1Cb Qf ~ •.u-ope. tbey illeaally and w.-C>ntfoUy eeis-ed aac! appr~rlat•-c tb• 
'<"' 

c-.)mf)-l'l~Ati@n of t!Y P\.t.intilh beYotn &Ado{ the cl&•• which taey r~J'•••nt. 
C ~ 



\ 

coaaplracy aball Ila lsereluft•T referre4 to la tllll pltiaclllle •• tu 0 Naal 

Coeaptre.cy". 

vu. 

of luum111e proportio••• wa• an l11to1ral parl of tu Maal C•apls&CJ'• proftt.41 

VllL 

ladu.etrte A. C. anc& ~., tt• officer• aad pdodpala •• • hi•• boldln1 ~.!P•• 

1tata th&a tbat of it• or1anbatioo. ao a cr•a.tGro of l. O. Farbe•uub&•ti-l• A.O.• 

IUlehaqeo and that ita e tatu.e i• uac1ut.n.1od for th• pw-pos•• of tlaia Aetloft. 

IX. 

Defeadant Soc lete lnt.ern.atlooal• tour d•• ~J"tkipatlofte ludutrl•ll•• 



•t C~mm•rcial••• s. A., a coJ"fH'll"aUoa o:r1a11laed uad•r die la•• •• Switur• 

laad. ale• lmowa •• lnterilaadel A.G. • Rd fenaerly kaowa u L O. Qeml•, 

A.O •• her•l11 ••f•rred to•• ''JatH·llaact-el". 1• •• •~cl N fuly ace04lld&W• 

u4 liable t• t._ eateet of tu ••••t• aad pll'O~•U•• wltlda tM jvla4f.cdon 

of Uu• Cevt ta tu• OaJt•d Stat•• a• lt.erela ••t forth, Ulll t• ••• extnt el 

dae lN••• au d&ma1•• of dH ?laiatlll• IMreie at tbe uncle •ft ... ~•' 

Caneplracy. 

x .. 

tJwer tM nUd law• of tM atat•• In wldcb tla• pro,-rtt.• alld u••t• 

of tile ?tat11tW1 b•"•ia indtvWually au u a ctaaa ••r• •• .. •• •• appro­

priated by tbe Naal CctelfpiTacy. Ude ••la•,._, aad appl'Oprlatwa wu •r•aaf• 

a..S tlle1al a\\d • ca1110 et actlaa •oi claba 1,y I t.o .Plaint.We Mrehl •stet, 

t.f reann tbareof. U••r UM ftUd law• bl tlM •tat•• in wb.kll tb• .?latmitf1 

ureill ladlvtdully &ftd •• a cl••• were forced to woi-k •• •lave tabor 

witb09t compc1Matlo11 by tt. Naal C••plracy. thia tot"ced labor••• Uleaal 

ad 1avtit r~• t• • valid claim for eompe11■aUQC rm tu part of tu P'!alnUtfa. 

Ulld4• tile valid l••• ln effect la tile etat•• ia wblc.b lt occu.rl'e4. the killlae 

ol tlle aaemben of tu famllt.s of tlu• P'l&llltlfl• her•lu ot1 wkorn tM 

r'\alAtiffa bereta collld uv• rell•d for econocn1c 1upPort ••• a wroa,f111 aDd 

ut.,pl act &net aav• rl•• to a ~•u• of .ctloa for wJ'oaafw. deatb aftd tor 

com.5"uatlon fOT 1••1 of •eouomlc a~port. 

In eacta iota.ace tbe reepecti"'• v&ltd law• iD ti•• etate, co&e:erJMtd 

wer• ln eff•ct netidta1tancHu; ta ,oma lnata..~e• •!fort• by the Nazi CM• 

-,iJ'&cJ to elMlp•IWl or chaoa~ ta••e law, by dec:ret-1 •ldch w@re lD th•mael ••• 

hl•alW a11d vole. 



XL 

Tile clai1U ol tile Pla!atW• llereta r••t fv~I' QPN tile IIIM1'•at 

utval la• •lllct. applh• to ti.. b"'11&a rlaht• ••' pro,.ny rt,Ma of all 

lauuan MIDI• aod wh.lch were Nlate• t.y tlM )fast Couptraey. 

X'lL 

Tia• Oen-er••• ol t.ae Ualwc! State• '-• .tfktally cleclar•• ... 

,h1teradM• ta.t tbe O.f•ad&nt latet'b&1thl u an4 ••• at all r.teftllt ti.an 

ur.&a a creaaue tlf I. a. Fa.rbeullld•atrle. .A.G. • &acl u detel'lmaatS.a 

to tlle contrary ue ben ma,. lay aay Covt. 

XUL 

TIie cla•• whlda Platntlfia .. ••n••ot exce..Se two luaMred t._.Mll4 

per••n• ucl tlatt lo•• uut •---• •uUere4 1ly-the ?la!AtWe iadSvW..aly ... 

•• a el••• at tu k&ad.t of t~• Naai Cou,lracy •u••d• $ lll. ooo. 080. 

XIV. 

'rbe ?\aiAtlff• uulivtduaUy and••• cl••• bl law &IMI hi •flllllty ••• 

tlM l'l1bt to tile fwd• ~f $1Zl,OOO.OOO re.fen...i to la Paraarapll Ill ai..rel-. 

llatd ••••t• ar-, ia tbe Dlatl'iet ol Cohunbia. •• die Def•...._te Nldlolaa 

Katsenb&ch ••d Dou,w Dillon a1'e r••hleatl ot t1M ~•tttct of Coh1.-la. 

YV. 

--·tat• Cowt ii&• U&.e ju?isdkU.on to wd.,:r •aid !wade held by tu 

1)41foftrlaat• Doqla• ,iJflloa. ~ccr•tary of tu "!'r•aevy of tbe Uait.d State-, ud 

Nlc:aola• .Katu111bach.. Attorcay G~a.r.t •.cee,uo:r to tlaa All•• Pro-,.rty 

Cu.atodia1u 111.ld tbb Cowt ba.• the Jurt.dkti• to appoint a ma•t•r or maator• 



to r••I" ,..--, el claba au of lMI _..., ■,.clllcd coacllHeu aa4 ~ 

apeclfle4 llmlta of dnla. from tbe 'PlalratWa tadl.Wll&lly whllla tltie clue 

'-•rela. aa4l to '1rect die ,a,m•t of AW md• p~• 7&ta •ttUt&laly te thl 

PlatatUfa _.. nc~ proal •f claim d.alJ' acljlldlca .. d, aatl tlMi Plaladfl• pl••• 

tllattllu lie ..... 

XVL 

Ta.. loa• •• llama.a• at tu laaiul• of ti.• Nut Couptracy Mlf•n• 

ol • mWiury •to•• •-' • factory, ta. ldlUaa el Iler buNM, lMuceratia 

In eoacntraUoe camp• at J:)acbav aad Ba:IMawal .. ud tt. Nlftl"e ... 

appre>prlatlea of mouJ'• aa4 otu r proputle1. 

XYlL 

Tm loea ••• ••mace at tu laaada of tu Na•l Coupbacy ~.U•r•d 

by Plainttlf Leab BerliA laclud•• tu ••i••• au appi-oprlatloa ef ,,..,.nte•• 

xvw. 

Eacla of the allmeroua m,unlMr• of the elaa• wide.IL illbattffe repreent 

IX. 

PlaintW■ la&N ao aclcqtaat~ r•m•dy other th.Ml tllro"lll tu 

Jvia41ctlon of thla Court. 



WHDl:l"O!ll:, Plaintiff• pray Jud1mia11t of tM • Coves 

Treuvy of dM Uded Stat•• of Amerk&. &ad Nldaotu 

llel• die 1ald ma of $JZJ. 000, 000 wlllch are the pertloa el 

z. Tllat tbe Plabltlffa •• • c:la■• be &dJtldl.cat•• a1 ba•lac 

bMliYidually Pl"O rat& and eqmtat»ly be paid aald fund• upoa 

th•lr u,-tlcated clalme. 

may deem jtsat &11d equitable. 

Of C•t111••l 
K&: Gld A. Sta■••• 
Alvlrl JJlam•llcl 
Charl•• I:!-. iS.. 1· r41::im3.n 

A. i.::vane Kephart 
Foj'l!l1 ~-• Jean.en 
SU••ea. Kepllia1't, £&ride ~ Scullin 



~ 

from Joe Borkin 

April 10, 1964 

85th Congress, 1st session, Subcommittee of the Committee 

on the Judiciary, return of confiscated property on S. 411, 

s. 600, s. 627 ands. 1302, hearings April 4,5,6, 1957, 

Page 382 sets forth Department of Justice position that 

General Analine & Film was controlled by a Swiss cloak 

for ID Farben, including references to IG's use of Slave 

labor, etc. 

All predecessor Attorneys General including William Rogers, 

Herbert Brownell, McGrath, McGranery and Tom Clark refused 

to settle with the Swiss. The staff of the present Department 

v\ of Justice almost unanimously opposed settlement. Somehow 

~~\/ or other an outside lawyer was retained, but no one knows 

/ by whom, to work out settlement. He is Lloyd Cutler. He 

apparently succeeded in settling the case. No one knows 

who paid him. 

Joe Kennedy's men on the Board of General Analine & Film 

are William Peyton Marin, Vice Chairman of the Board of 
,-..---------

General Analine & Film and also Director of Park Agency, 

Inc., apparently Joe Kennedy's holding company. The other 

is Harold E. Clancy, member of the Board of General ~na~ine 

& Film, formerly editor of a Boston newspaper and now believed 

to be an attorney for Joe Kennedy. 

~ ~~,61 K lH 

., ~ p ,~ ~ \ y-
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'l'he Honorable Harold Staaaen 
Park Towne Plue 
Pb11adelph1a 30. Perm&7lvania 

Dear Oovemori 

March 23, 1965 

I underatand you are bringing an 1ntereat-
1ng euit in the case ot General Aniline and P1111. 
More power to 70111. I have been waging a battle 
on thia tor a long time.· 

. .• 

I am leaving today ~or Europe but will be 
back·1n about a week and_ahould like verx much to 
have LC:PW Qt, J:~Bill:oI'-.C.oiip]a!rit_,.,o.l!o-L-11temn.-. ... .-_:_ 
a.is to the legal strategy you are using with a view to publ1c1z1ng----n-;----~-· ..... __ .,_ ______ .,._..__ .... --=----:--......_. 

With beet wiahes. 

Drew Pearson 

DP1kr 
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Re: Carl McIntire - 2 - August 17, 1965 

Missions and upon the integrity of Presbyterian mininte:.:s ~.n good st~n1ine ... he hs.3 
written contemptuously of' otir church, .• 1 t is the opirdor. of. tl:..e Pe~we.n~nt Jutlicial 
C·)mmission that he has greatly disturbed the peace a:1c. ur.1 ty of 'the chm:-~h. 11 

The Permanent Judicial Commission then ruled ''the.t the ap,eal of the Rev~rend 
C!irl McIntire be and is hereby dismissed and tha.t th<? ji.ldgcent of the Synod of' Weot 
Jersey be and is hereby sustained. The Presbytery of West Jersey is directed ironie:.­
diutely to pronounce sentence of suspension according to the Book of Discipline, 
c:1.a~ter 9, Sections 4 and 11." 

'I'he West J"rSPV T,>.,. ···•r+,...,...,r ... ~ ... i.F!ll.y noti-f"ied MrTntir"! to Ft'DT'IP-8r on June 30, 
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HOWARD WATSON AMBRUSTER 
P, 0, BOX 277 WESTFIELD, NEW JERSEY 

De~r Drew: 

April 25 1957 

~ .. ~.J~-
Tltl.lORAM■~ P'ANWOOD, N, J. 

Tl:LEPHOt-tll: P'ANWOOD 2~8aS9 

The enclosed copy of my "man bites dog" story may be of inter­
est to yourself,even though there has been no response to my more 
recent efforts to keep you posted on matters which the press in gen­
eral ignors.I tried to get in touch with you while in Washington but 
WAS unsuccessful,And had to return as soon as the He~rings ended as 
the funds I Md borrowed to make the trip ran out And otherwise I 1d 
had to sleep in the park,or on An N.P.C.lounge,And thumb my way back 
home. 

The party to which I was invited,but wasnt expected to attend, 
h9S now gotten out of hand AS the integrity of the officiAl record of 
a Sell;:lte HeArings is involved and I CAD plRy rough too when the occas­
ion wArrants.so my next step ha.a been decided upon to the grief of . 
some of my more c~utious friends.This will be to flle with some appro-' 
priate official ~gency my affidAvit Attesting that I did in fact ask 
Sena.tor Jognston the auestion as stated in the Article of April 11, 
RDd that he did in fRct decline to give me the "yes or no" reply which 
I hAd demanded. 

Then Johnston,Ward & Paul,And Harlan Wood,the Subconnnittee Counsel, 
will be reauested by me to file their own swonn stAtements with relation 
to my own.Should they do so,and any of these sworn stRtements be contr,=i­
dictory of ray own,the Attorney General will then be notified by me that 
a nice homemade perjury case has been all dressed up for him to proceed 
with according to law. 

I will ~lso get one of my old friends at the Washington bar to take 
Wade & Plil.ul into court on a writ to produce their origiMl notes t111ken 
11\t the heAriqr. 

You see Drew I helve never been even tempted to lie in this long 
drAwn out jungle w~rf'are with the Farben lobby boys because the truth 
h11s been sufficiently fant::istic,And trf:\gic.And during the last 30 yeR.rs 
I hAVe witnessed. the suppression of f.i:i.cts A.bout Farben' s subversion in­
side the U.S.time After time 1gccomplished by outl"1lgeous perversions of 
the truth,with perjury IMde 1mmllne by bribery,corruption ~nd blackmail. 

This time the Farben lobby boys ·pulled Q boner RS I h~ve so mAny 
witnesses RVailable who he~rd the exchAnge between Johnston And myselfo 
The SeOAtor And those involved InAY think twice before Attempting to 
refute my stAtern.ent under OAth with Any of their own. 

So dont worry - if s:1.nyone is going to take up his Abode in the 
w~shington jug in this c~se it isnt going to be 

ithfully 

~-~ 
hw~:UA Ho~rd atson Ambruster 
encl. 
P.3.I'm trying to induce some one to ·Ask Johnston why he dont have me 
held in Contempt of the U.S.SenAte.In which CRse I will pleFi.d Not Guilty 
as I reg~rd thAt body AS the most ~ugust and powerful Agency !or dem­
ocracy that exists.I just dent like certAin individual members. 
Drew Pe~rson, HWA 
Washington,n.c. 



A»ril M 1967 
SDrA'fB COJIYiffD lmPOllTD CHABQES OffICIAL mlCORD 

DQ>lemtozr note re art.iel• ( nprin1.) 4at.ed. Apri1 U l~S'l 111ti u .. 
•s.at.er 1\et\&a• w ADawer Qu.ea.Uon - w:11a- The Bolc1a s-.wr 
bl Cont.empt-ft •!h• I.G.Partte Lobby BidU Ap1Jlf 

by Hl•nl Wa'\aOJl .Aabru.atar 

It wu an,., tJI• allffe publication,cm ADri1 u,et.,. •• ae..,._'\e 
aeeoun:t, d ltllat '\nllapiNII on April I while X ... 1a "11• w1 ta•N oa:f.~ 
bdON th• St.lbcoadt.'\ee headed by Senator Olin D.Jolmnoa,Ul&t. I ffJla1,. 
17 NeeiY-4 copy et ~• .:Ueced. t.rsnacript. whioh I had. o2"4ertd tNII t.u 
efflcial oi«j:j. 

1 't.lmia diaeoya-ed. ~1, ~ tnaaol'ipt o't the procee41np,1a tlla1. 
portion wbicall wu auppliecl to .,.,11a4 11- alt.end. 1n -~ nap•ta, 
1nolud1na' cl.Uberat.e iald.Ni.oaa NlaUq 'lo -, quut.ioa wldell Senator 
Joblaata had dectlined w aaawer wi~ tu "Y• e1' no• wllieh I bat 4nnn--> 
ed. 

A••~ l aye aenec1 noU•• ~ Waz,t A •~,tile report.era, 
t,o aupp~ •• ii\ll a oerrec1. \l'allaoript, ot-, p ... •t.u-...a • S-.at,. 
or Jolmatoa tlaat. I will •"- toluat• t.h• •lumc•• made in rq tN\iMIIT 
wit.ballt-, a.wi.,p or oouct.. 

'1'he atatua et a NP9rl.O et Conoeeai.OMl Beariap 'lle1aar •S■llar 
W tllat. d a Onr\ st.mopapMr,all iDYo1Ye4 1D thia -.n t.o e1'anp 
tJle NOOJ'd -~ wtaat I MU bet'9N \he Suboomd..tt,ee will ft.1ld t.ll&t. 1.ll.,. 
hffe ewppeA iaW a ••na ••at.Appropriate at,epa will 'be take ual­
tlle PbolN!r tnueript. ia eon-ect.ed without 4.i._,. 

ae it. a,q appear t.1ln t.lae I.41.hrben 1-bbJ' i.a n-,.lqed it.II llalld 
1a thia lat.eat nekl... 11114 •t.upi4 ettort w prw.n ---.iden.tlon d 
\M inttaaoua reoor4 •t Geaaal Aa111M li!d.l• \l114er PaJ't.Ma eoat.roJ.,Uu 
t,o uaiat 'Ule leaialaUY• ~ ._. ntlml \ba~ p~~ w !ta temer 
o•aa,.i.o. wl'Ul ano'iller ir,1ft efi.over a lulU bUlioa dollan flna tll• 
poaeta .~ u . .,,. ... wr\Y .. 

A Fear ap a.awr Jolmatea' • SllNollllit,t," tint. afftp1.e4 W.a aa11e 
4~-•W •'-t••t. uou, J'arba' • ap,. •••'- - ... ~- auppn••ed it, 
witill t.ae --•• i.bat. i\ wu •toe Al'8Ullerrt.&Uff•,to be acctf)tabl• te 
s-.tor Jo11utoa....,,wll• -ua. 8-ator tail.a .. ~~ to npq to lllr' 
~Uoa uout it, at, a P11blio a .. UJ>c,aa ettort ia llllde to auppreaa thi.a 
ahi'bi Uon _. alt.erinil • ettieial nccn:"d. 

1, ~wn wont ••,s-•r• 
• • • 



April 18 1IIYI 

Boa.Olla :O.Job:utoDt~ 
~ttff •• TJ"ll41M with \lie Eaay An, 
Ct• 1,, •• OD "- Jud.lelarr. 
v.~. ; .. '"' 
•u~ n.e. 
Dear Sin 

beleae4 henwl1Ja J'O\& will ftn4 nJJ7 •t letwr addr• .. «l w ~ ~rd 
Wud 6 Paul,ada 1-U -• 4at.~~ "1e ~•l•a 
I.a allqecl f!lllP7 •~ \lie vwmaenpt, et w11a, ~iN4 on April I 
WMD \Iii wi\a waa 111 'Ille wt••· obair NfoN you. 

• Thia l•t.t.a abou.14 be a.ut·.-1.uator,' to yeu,-e.U-.N.e le 
1-9 Nq\l .. '\ t.bat. Jell imledJ.at.ely tu'\Not, lard. A Paul te aupply. 
•• with II eGl'Nll\ ••nioa o~ wha-t, 1.llmapiN4 wld1• I·•• tea'\.U.,. 
1116.lt. bapp.u '\bat J Ila•• _, - neor4 et na\ ••• ..W _. l 
wW •t. 1.olent,• -U.e e-su wldeh ba1re Ma Mde '-7 Wat• 
,11111., 

Toure val7 



April U 1111 



SENATOR REFU'SES 'TO ANSWER QUESTION - WITNESS T~ HOLDS SENATOR .nr CONTEMPT 
The I.G.F_ arben LobbY. Ridea Again . 

What f'ollowa, By HOWARD WATSON AMBRUSTER • 111)1'8&red 1D 
THE WESTFIELD (N. J.) LEADi'~LTHURSDAY, APRTL 11! 19~7 __ ~ . 

. When. a dog ibites a man it is 
I 
was a p1·oper one tor .. mclus1on 1.n· the afternoon onApril 6, after .record. Senator Johirifbn,- refu■e , 

considel'.ed· nothing unusual. ,But I the. hearings. The title of th11 several long-winded 1tatementa .to answer that one. eaymg onlj l 
if a man bites the ,dog then the I statem~nt, "The Sa~ctity of r <?: ad _;be~n put into the record t~•~ h~ ha_d not had th!1e -to d► I 
event may· be news. Likewise, we i Farben s-~PY Nesta_ may e~plam advocating th11 return of all Ger- c1de th11 Ill yet. T.he wnter~snap,, \ 
read frequently that some indi-1 why certain of the Senators •have , man property as "sacred/' Am- -J>ed back that the Sen,tor bad had 
vidual who has ,been called :before been objecting to have it see 'bhe ;br_uster'4 name was ftnall1 called, -that ume identical Bfatement IJe. r 
a • U. s. Senate Committee for light of day in the printed hear!nra ;when I reminded the Senato,.- that tore bim !or a Y~•r already and 
questioning,_ and then refuses to of a Senate Co~mittee_. It· might • he had. requested my al)pearance mdicated- . ~•t • t~1• .should have 
reply; the Committee Chairman be added th11,t ~h1a statement was ,.to testify. Senator Johnston then _be~n auffi,cu!nt t1m~ fot even.• 

. thereupon holds the witness in prepared as a factual reply to· all tnstructed me -to ·be. brief aa. '1tere Senator· to. make up. hi. mind.. . l 
contempt. However, the tables arguments bas1:d upon the. sane- ·waa no time to listen to ~xtended Committee Counsel Wood irot 
were· turned at Waaliingt'on last tit:y of ,private property. Thia ·re.marks. Sc:rrator 1Everett. Dirk- into the act ·by~ aaserting (h°at i 
Friday when a distinguished mem- phras! is relied upon ,by those •d- ••en, Repul,lican. of Hli!'IOis,. 'WU pad circulated cople1 of t·he doca- ; 
ber of the u. s. Senate, presid- vocatmg: t?c, return of. all Gerll!an -the only other ·member _of the com• menta:ry with statement 'that thCI . 
ing over pu·blic hearings on an assets which were seize~ during ; mlttee ·prea~t; ·he and Senator I Suticommit~ee had "suppreaed" 
important matter; refused ~ an- I t~e '1'.ar. My paper outhnes _the rohnson. havu1g been 1Jhe authors . it. The writer .allot that one ·bt 
swer a question put to him by a h1s~o_ncal records of the General o_f the bills to return Gener-al Ani. : !"eplyfqg thd tb.i committee Md 
witness.-who then indicated his Amlme•~anben backgro11nds _as re- lme to it4: .fo?'.l!ler OWlttlrs, ~e certainly don~· juat that and ·that 
contempt for the Senator in vealed m numerous -~enate and ~ress had rene home and tlle audi- no one would truthfully deny tb4, 
rathe_r plain langua1re.. !{ouse· ~f Representatives, Hear- ,~nee had dwindled. l handed in a ,Wher.i-'-Wood trie,d to say that.the. 

What is known as "legal" con- : mgs dating back to World -War I. new su.pplementary statement and ,objections ·to the etatement were 
tempt may Mt be invoked by a 'These -0ff'~cial--doc.umenta are list- ::advised S.enator J.ohnaton that··1t due ~ photographs· which were r··. 
plain ordinary citizen against a ed •!id cited cha1>ter .and verae, ;P:roposed that further conllidera- .part of- it,_ r. challe~d .that u­
Senator. •But the common garden sho~mg the use ~u~de_ b:, Fat-~en t1or_i _of the bills to return General -~·tilUI witJJ, a fiat denial that my : 
variety of "contempt" can be e'x- of its U.·.S. su:bs1d1ar1es as hide- ·Amhne ~e postponed untir the . s~tement, :Contained ant_ aueh 
pressed in so many words by any- .outs for false· propaganda, eaplon• ,Subcommittee ·had conducted .an . material. Mr. Wood then-subsided. 
one who is· disgusted with the an- • age, sabotag~ and .. corru.ption be- ~_ny!!tj1a!ion .of 'bhe L -0. Farben _Silence lollowed .~r idirief inter-. 
tics of his fellow man.. -foi::e •n~ durmg ho_th world wars. 'lobby. The 'Wl'iter also mentioned val and, u this .witneaa roH 1o 

That· is what happened -when the . The write~ fo_und • it necesaary to 'statements made to the Committee , lea~e· the. comJD.ittee • table· tie 
Chairman of the Senate Sub-com- : prepare th18 kmd of 8 documented by Senator· George A. Smather,, . chamnan • '11tu beard. ·to iDUfD1,ur. 
mittee on Trading with.the Enemy -~tatement because ·I was,.suddenl7 Florida,. Democrat,. a-bout the lob- (than~ J'.Ou~• for· co_m. ing--or per,. 
A~t, Olin iD. J-ohnstot11, Soitth . mfor~~d that ~! lbook, Treason, by on Apdl 1', r, also tendered, 1~•ps tt 'WU for gQ1nr,. Tb~ ~•ar~ 
Carolina iDemocrat, refused to an- -Peac~: contai~m~, tbese facts, • as· an exhibit, copy of a dispatch mgs_ were adj~urned until 10 a,m.· 
swei' a question put to him by the was . out of prmt, . alth ough_. th e ,from Bonn, Germany, l)ublished [Ai>nl 6, when, I ,ns again• amoils 
writer. I -then indicated on the pubh~her had previously iwritten ~):n the New York Times· un.der ,those ,present, hut the ellairman 

· record ~e emphatic contempt in me .that a ·lar&'e number of unsold ·!date of April 3, which· stated th,t didn't·•-!' me. <to ret;u.m ~ the wit- • 
which I held the Senator. . . _copies weye on h• nd• 1the I. G. IFarben people had· .or- •ness ch_air, . 

The hearings ~e~~ Mid to con- This ; same . docu~entary aliout ',ganized a lobby movement in. the • . _1t . 11houl!1 _ f>e 11nd~rstood tMi ' 
sider bills relating ,to the disposi- F~rben • Spy Nests bad be~n sub- !u. S. to get .back General Am!1rftl_ the .. 1S1uea .1nvol,-,e-d tn. the pto- I 
tion of German •nd ·Japanese m1tte~ -to Sen~tor J4;1hnaton s Sub- ·and had sent ur1rent commum~ posed .return· of -General Aniline, . 
Assets seized during the war 88 ~commiitee .dur.in~ -th.eJ.•st.. aessio.n 1tions to Secretary of State Pulle's_ ·to the -un'hunr al&TI! labor murd- .. 
enemy own~d. Several of these · 0~ ~ongresa whe;n_ aniltlar ibills to ,and •to President Eisenhower. aak- erers •nd war criminal& who .ue 
bills ,provide for the .return of the • fve General Ad!1tlme back to -F.ara 'ing please to d~ som~thing so.that , now •IJ!in Iii co~tr:ol of 'the F~n· 
100 milli"on doliar General Aniline en .-;:,ere pen mhg d•n

1 
dd • ,,hearu_iir 

I 
these properties would be re. compam!!• bave not the. ~ 

& F ·t C to the h"'ge Ger- ,on .,.,em was sc e ,u e • "'omm1~ ,turned. • ·resemblance to tbose·hardllhlpa re-
l m orp., u tee Counael Harlan Wood first . · • Jt' f • • •. • • · 

~•.n .I. G. Farben ':hemical, drug, I.wrote me that the d menta l likewise stated to the cliair- .su m,g rolll 1141isurea ~f a.eta , 
oil and metal coJ11l;m~e. It lio ·haJ>-~ would be acce ted a::u made r~ ~•n that :ay. propoeal that· the fo_rtnetly owned by unimportant . 
pens that for thirty y_ears the I matter of recoid in the hearin ,Far.be!" lob.by did exist, and ouirht , ~erman !'•~io~who _had no part i. 
writer has been waging war i but 0 Ma ch 22 1966 -w gsd !to -he investigated, was fully doou- 'm the; Httlet resrme _or w-1' effort. i 
against the subversive activiti~ of , te n . r . • 'th t th' <>o lmented by admission of witnesaes • and, 1n some instanct!a, have a- · 
Farben's a,genta and allies inside ~;i•o t agam ,!aying : t· e,,ata te~ bef-ore various Congreaaional Coin- , prived ;native born American clti- • • 
thill eoantry. My last book, ·Tteas- menld wats .:_ argumet nd ~ iviets •n~ 1mittees. The South Carolina Sen- • zens • of 'inherite~ incomes. • It ii 

D a. A • wou no ue accep e in pres- , • • f rtull ·te th ·t th F :be J·u. ' ons Peace, German yes .,. mer- ent form • :ator did not _appear to· relish the : UJ! o a : • .. ~ ~ n -7 
ican !Dupes, which was publishec;I · . • : . 1sug1restion that he investigate the baa preve11,ted any·real le~:" 1 
in 1947 after having been sup- Accordingly the olfendmg docu-1Farben ,lobby and a somewhat e~~rt; to d11tfnsuish betw.- aueh , 
pre811ed .for over three years, .re- f mentary ,was printed privatelt and heated exchange with· the· witneilll . innocent Tictima , of"tlle wan ~ 
veals the evil character of the ac- 1 sent to• :members of the Senate followed. IA ,worse row tool[ ~ace erma.th and Farben's hu,e dpeclt 1 
tivities of Farber's •gents and and Ho~se of Rep,resentatlves, in when ,I ,bejtan to outline the vari~ ~ures t~ •rain _recover itil olcl . 
lobbyists inside the U. S. under ,May, 1956. The bill then pending 1ous kina -of evil activities eng"'ged • U. S. hideouts for treachery,_ ~- • 
,over of employment -by General to give .back General Aniline was lin .by Farben'a agents insid!I- the , it did after Worl~ War, I. • 
Aniline. This contin}led until defeated when it came up on iU.S. The ~hairman broke in with In SO years of 4bservin&' lerfa- 1 
Pearl"llarbor, in -1941, after which Caleridar Roll Call in July, 1956; 1demanda that th~. witne1111 ahould lM!ve • 1Donkeyahinea IWi w......­
the old Fari>en mana1rement of More recently Senator Johnston 'take any such. evi.den·ce to· tile "ton in which iFarben'a alniater 1n.· • • 
~neral A~iline was raided and 'sent· to· ·the writer a registered IFBI Immediately. The·· senator: 811ence. baa ,ibeen. involved, tbia 
cleaned. out -by .the U. S. Govern- ,mail notification of the hearings 1was then Jently .remipded that; cut'rent eff~rt'to ■UI)prCllll.t-.e rMI 
ment •!1d ~e properties placed ~cheduled to begin April ,, with . th'is witness wa1 re~itlng from the facts .tak• the !tfsb,at h~ 1 
under dJrect!on of th_e Allen Prop- .instructions -to s111bmlt a prepared ocum11nted statement about the;~· ·When the Senator r&fmed to.:· 
erty ·«ustod1an. The present e!"- statement . beforehand of . what- Spy Nests which· went back to I repl_y .to my· questi611 I had it in .1 

ployees of. that company, at Lm- ever I mlirht ~h to testify about. _ · of i mind· to· uk him whether he _. ; 
d~r_i, and elsewhere, are all. loyal Compl:yin&' with these instruction, words ended was ere . ·rep . pleadinr ·the ftnt or the Afth 
c1t1zens and !,ave prote.sted violent- I sen~ the Senator· a fresh copy i• .. ~he Senato 8 question, about Amen~ment ~- ~he C.onstitutlon in • 
ly at any_p1oposal to r~urn them of _this same documentary .about 18 documentary 10 that jie coilld defenae .of hia •il~nce. Howe~.-! 

,to the evil clu_tches of I. G. Far- the Spy Neats. and requested·the ecide whether to acceptlt. W1-en •uc:h flippancy might.not~• 111-' 
ben. . Senator to advise whet·he~ it would : oth Sen.a tore Jo)maton and Dirk• 1 dicate,d a _proper • reap~ for· the 

,A _week .before the .hearmga ~e .. accepted for the ·hearings. The ~en· st&ted that they ,had' no •ae~.;dignlty of .the ·Senatorial powen. l 
. we1·e to start on _April 4, Senator Benat?1' wrote back that It would ltion!!, _the chairman was remlri4ed 'nor W<>uld·k ll,.... ibe. ea In tffpA- \ 
J"hnston had. written. to me ~hat e necesaary _for the writer to ap- of his Jetter to the ,w,ltneaa in-· :with the Hrioua character of the ; i. 

, members o.f h11 comm1:tee ~eured peu and anawer que1tlon11 about tstr.uctinr· the latter t!) ap119ar an4 j.eplaode. • Thetefore the ncor.d ·1 : ; 
to. aak :me some quest1on8 b_~fo1·e ,the •ta~ement before the Senator answer auc:h: q11e. ations. I then de- ,.merely Indicates that the Senator, i ' 
deciding· whether ·a docu1J1e11ted could deci~e whether it was suit- m•nded that the Senator. atate u an individual, .,,..- held la con~ 

• statement w~~ch I. hall su:l)rnltte.i t.•·ble for. :bis he_arinp. So· l jour- . "yea or no"· 1r.hether my documen• tempt b7· the wltn._, tvt not i.llt• 1 
• 

, neyed to _Wa1h1nJton and late in .tan' "'-' to be •S!~e11acl. for th~ ;m«. • ,. 
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A DOCUMENT AR.Y 

of 

Historic facta regarding pr• war 1py nests operated by the most valuable of the .. 

asseta, and its former ewnen, the Otrmon I, G. Farben, the world', most powerful chemical 

combine and International cartel, 

This is a factual ref■ctlon of all carguments that the "Sanctity of Private Property", 

requires the United Slates to return ALL German As .. ts to their former owners. 

Suppreued by Senate Subcommittee 
Under dale of Marci! 41 1 H6, this documented report was pre .. nted to the Sub­

committee on Trading with the Enemy Acf, of the S.nate Committee on the Judiciary, which 

has before 11 the Bill, S 995, by which General Aniline & Film Corp. would be handed 

back to Ila former I. G. Farben own1r, • thus repealing the unhappy mistakes after World 

War L 

l:Clwnsel for th• SubcommittH first wrote that this statement would be made "o 

matter of rHord in the heatl1191," ·Later, on Morch 22, 1956, he advised that the statement 

was "argumentiv• ••• and wlll not be submitted for inclusion (In the Subcommittee record) 

ln its pretent form.'' 

Beltevlng that no record of pertlnant historical facts should be censored from the 

record of a Senate Inquiry, and that the material prt .. nted is of maior interest to every 

Oevernment olftcial who may be Involved in the disposal of former enemy assets, the 

author hos had this documentary printed at his own expense for the information of the 

members of tht Hou .. of ltepre .. ntatlves and Senate of the United States. 

It Is th• author'• firm bellef that consideration of this documented history will cauie 

all thoughtful American, to agrH that na proper or9ument can be advanced which 

lu1tlfl11 return of, or payment for, these properties to the former owners. 

HOWARD WATSON AMBRUSTER 

(former Industrialist, author of "Treason, Peace, Germon Dyes & American Dupes" 
and other publications on domestic & I nternationol Cartels) 

(Additional copies may be obtained for 35 cents each, or 25 cents in lots of 10, from Ursula 

Ambrustu, Forest Rood & Woodland Avenue, Fanwood, N. J, 
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Save for the added subhead, from the index the following pages contain an exad vebatlm 

copy of the Statement as it was suppressed by the Senate SubcommlttN. 

THE "SANCTITY" OF I. G. FARBEN'S Sl'Y NESTS 

A FIFTY YEAR OLD LOBBY STILL IN OPERATION 

A DOCUMEN r ARY 

by Howard Watson Ambruster, P. 0. Box 2n, Westfield, N- JerMy 

The advocates of legislation now pending in the U. S. Senate far the return of Mized 

enemy aasels to their former owners appear lo rely mainly upon what they term "Th• 

sanctity of private property." They repeat this over and ow,r again. In this connection the 

use of a phrase, which in another context may be legtimate, become, "The Big Ue" in 

action • by grace of a lobby which has operat.d at Wasl,ington for over a half century. 

ORIGIN OF GENERAL ANILINE & FILM CORP. 

The one maJor property involved Is the General Aniline & FIim Corporotlon, worth 

100 to 1 SO million dollars, or more, which by this proposed frN gift would be returned 

ultimately to the Germon I. G. forben companies. The stake is a large one, in more thon 

money value. 

It is therefore in order to review the history and the record of General Anlllne and of 
its creator, I. G. Farb en, along with variau, predeceuou af the1■ "privote" properties. 

Tracing the hitlory of what is now General Aniline & Film Corp., and it, n- wholly 

owned suboidiory, General Oye,tuff Corporation, the former was organlucl • in April 1929 

by I. G. farben, under the name, American I. G. Chemical Corporation, In order, according 

to Farben's Annual Report far 1928, "to d..,elop Farben'• interest In that country." Almoll 

&imultaneously Forben organii:ed a Swiu corporation known at first as I. G. Chemie and 

now 01 lntemandel, "as a holding company for Farben's properties In foreign countrie .. " 

In October 1939, the war In Europe having started, the directors of the American 

I. 0., changed ih name to General Aniline & film Corp., thu, getting rid of the ini• 

tlals 'I. G." in the corporate title. 
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Now go back fifty years to that decade prior to the outbreak of World Wor I wh-.i 
h, the progress of events the brain powers of the original German Dye Cartel devised 
new formulas through which the old concepts of war were changed. Previoully combat 
war was mainly the mass movement of foot soldiers, relyi119 upon small or••• ho.-.. dr-n 
cannon and gun powder to defeat similar armies. 

Thi1 conception wa1 changed after chemilts of the Big Sb dye firms dl-r.d ttia 
certain by-products of their coal tar dyes could be utilized readily for explo11v■1 of terrific 
power suitable for the mo11 destruction of property and dvilian1, 01 well a 1 armies and 
their equipment • In what has become "modern war". (See A, p. 28) 

Lik-11■ developement by these mastcn of 1eience of cheaper methods of proctucing 
poisonous gases, and the discovery of a new and deadly gas (by one of their hirelings In 
America) brought thi1 type of warfare into the picture. (See B, p. 210-11) 

finally It was during thl1 peacetime era that the leaders of these dyestuff firms 
developed the international use of the German born economic alliance called the Kort■II, 01 
a device for 5th column infiltration of tho.. countries against which war wos planned . to 
weaken their national defen1■ by ob1tructing e,toblishmenl of defen1■ industries; corruption 
of the economy and political life and distribution of false prof)09onda; all these during 
peocetl-; to conduct espionage and sabotage during war. (See A, p. 30-5; B, p. 101-3; 
C, p. 51-2 & 35; D, p. "87-8) 

During that decade prior lo the liar! of World War I th... Big Six Dye makers 
each wo1 repr■1■nted in the U. S. by sales agencl■1 and subsidiary companl■1 which, 
between the•, dominated the American market for coal tar dyes and related p,odlldl. 
The three largest were: Farbenfobriken vorm Friedr Bayer & Co., known as "Bayer". Fabwerlr.e 
vorm Meister Ludu1 and Bruning, known as "Hoechst''; and the Bodische und ~a fabrik, 
kn-n OS "Badische." 

The Boyer r■presenlolln, kn-n as farbenfabriken of Elberfeld, some years prior ta the 
war, acquired a small plant near Albany, New York, and became the Bayer Company, Inc. 
of N- York, (See A, p. 16-8) The head of this American Boyer, a former chemist of the 
Germon Boyer and Badische -ponies prior to migrating lo the U. S., was O i-lished 
"gentlemen" named Dr. Hugo Schweitzer. In 1905 Dr. Schweit:ier -• pre1ident of the 
Chemist, Club of New York, headquarters of lead■rt of the industry. 

Badische had been represented d urlng the late yeart of the 19th century by German 
born Adolf Kuttroff and a partner named Pldlhardt, whose firm wa1 taken aver in 1906 by the 
Contfn..,tal Color & Co. (See A, p. 53.) That concern for O lhort period also repr-ted 
the German Bayer Co. 

Erllflt K. Halbach, American born son of a Badische employee, wa1 a young 10l■1man 
far Kuttroff Pickhardt & Co. and Continental. (See B, p. 342-3) The name of the lotter 
changed to Badische Co. of N- York, llodt title to which was held by Mews. Kuttroff and 
P-ickhordt, under a 1■cret option back to the Germon Badische. (See A, p. 53) 

Ho■chll wai repr■1enled by a Democratic polillcion, once Controller of N- York 
City, who became a member of Congr■11 from 1913 to 1915, Hermon A. Meh. (See 8, p. 716) 
Th• latter in 1903 organized the H. A. Metz & Co., also operating under the name forwerlr.e­
Ho■chst, 0• an agency, (See D, p. 821) and the Consolidated Color & Chemical Co., as a 
manufacturing unit. Loter on the H. A. Metz Laboratories, malr.ing Hoechst medicinal 

(for reference, identified by letten A lo O, See Appendix) 
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preporalion1, Central Dye1tuff & Chemical C.o, (see B, p. 719) making dye•, and General 
Drug Co. were added to the bewildering corporate set up by which this native born 
American citizen, os he boa11ed to a Senate Committee In 1930, 1erv■d "iny friends abroad, 
by whOM I have been standing all the1■ years, and they have 1tood by __ ,. (See f, p. 2'25) 

Of the above the Metz Laboratories and General Drug, with variou1 Hoechst medi­
cinal,, were transferred to the Sterling Produds, Inc. • Winthrop Chemical Co., ln 1926 
in a deal in which Farben acquired a 50% :nterest in Winthrop, title to whch wa1 later 
trantferred to American I. G. and Generol Aniline & Film. (See US v Alba, Civ. 15-363, 
SONY, 9.5.41, Ex. A, por. 5) The three Big Six dye firms disculled here were joined 
together with the others in Germany, first in two cartels and then in one general alliance, 
which facilitoled price fixing and united odion of other type• to prevent the estab-
lithment of o coal tar industry in the U. S. (See A, p. 53) 

CLOAKING OWNERSHIP 
Actual ownership of the various componies and agencie1 repre1enting the cartel 

members were cloaked by an intricate maze of hidden option,, 1■cret tran1fers of llock 
or options to permit this, and fraudulent book keeping by which underground transfers of 

profits were all concealed beneath the U. S. citiunship of the managers. (S.e E '45, pp.580-5) 
Years later, after World War II, the device known 01 "Tarnung", the magic hood, which 
renders the wearer invisible, was cited in detall in document• uncovered In the fil•• of I. G. 
Forben in Germany. (See E '"6, pp. 1203, 1211 & 1216-7) Th- permit no doubt of th• 
systematic u1e of skillful peocetime comouflage to conceal the actual ownership and control 
of these private properties ellabllshed in the U. S. and other countries by the Germon Dye 
Trust before and duri119 both World Wars. 

To occomplish this purpa1■ it was pointed out that: "officials heading. the agent 
firms . . . to serve 01 cloaks 1hould be citizen• of the cauntrie1 where they reside." For 
tho1■ who may argue that these were merely bu1iness arrangements set up during ~­
it may be odmitted that deceit, double dealing and cupidity have appeared before in 
American buliness and will continue so to do. However in thi1 inllonce the dllllriction mull 
be r■cogn:t■d between ordinary commercial fraud among our citizens and the val! variety 
of criminal practice1 instigated and directed by a foreign organization which was obsessed 
with an intention to enslave the world, including thi1 nation. likewise tho1■ native born or 
naturali:ted dtizen1 who did the dirty work for foreign enemies may appear a1 guilty of a 
callous treachery to this nation during ~m• - and of something air.in to treason when, 
under cover of Tarnu11g, certain of the activitie1 to be cited here were carried on while 
thi1 nation wa1 at war. 

It i1 pertinent to note tho! n-, in the year 1956, Bayer, Badische and Hoechst have 
been recreated, along with eight or nine 1maller unit, (through the lenience of our Occupation 
officials, with Americon taxpayen funds) in a complete reversal of the U. S. war aims and 
polt -r directives that the I. G. farben set up 1hould be eliminated for all time. (See 
Directive Joint Chiefs of Staff, April 19"5, and General Order No. 2, under U. S. Military 
Low No. 52, July 5, 19"5) General Dwight D. Eisenhower confirmed hi1 Intention to comply 
with th- Instructions on October 20, 1945 at Waahington on his return fro• Ger-ny. 

According to the last Hoechll annual report these so called independent forben 
corporolion1 are already allied again in a cartel underttonding not to compete with each 
other In foreign• markets • 1uch as the U. S. (See news item In dally pre1a Jon. 26, 1956) 

After the U. S. became involved directly in World War I, In 1917, American layer 
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was •incl as en.my owrted. Sold at auction In 1919 to Sterlln9 l'rodwct., <- Slettl119 
Dn,9, Inc.) on o pledge that this property would -r llflllll fall utMler C,.,-r, ~. 
the production of layer aspirin and other ...dlclnel prodlllft wttte allllillt 11111119dlately 
lnvolv.d In new ~rtel profit sharing agreeme11tt wlttl Oer111en l.yer, and after 1926 with 
the Farbu COfflbin.. The layer dyestuff bull- eml production at Rens.laer, N. Y . ..,. 
purchased by Gnnselll Chemical Ce. anit, durb,g th• next few years this part of the American 
Bayer pa~:! into the control If Porben'• General Anllin. Worb, with 11, ..... turned _. 
to FarbN'1 0-al o,.tuff ,~ 

The New Yorlt Badische Co. and Its bank -unts were alsa Mlzed during World 
War I by the Alien Property Custodian but a llldde11 n,lteh hi the corjil,rate title of the 
-pc,ny rmncl the rict1on, In the firm of ICuttreff, lllelihardt l Co., that the agency was 
owned by American citizenL (See A, p. 53-5) h IC, I P, taped •lzure 

Altw World War I, IC. & P, fhlmed eal.. repr-ntation of ladische and later joined 
with Metz and G,a ... m 111 ln~i;matlon of General Dyestuff Corp. (SN 0, Gem. Ex. 1) . also 
with other h1dlvldual1 in or,aanlzlng another Farben affHlate, The Synthetic Nitrogen Corp. 
(See 0•11 1~~. 5.29.-'1 SONY, p. 21) 

Later Mr. Halbach became pruhlent of ileneral Dyestliff, whlth pasllkM! lie h-'d 
1111111 the mur. of that -pany In 19'2. He - alto ..ic.pretident, .aeta,y and di• 
rector of General Anlfn. & FIim 1111111 lie ftilgned on August 29, 1939, two days before 
Hitler ln\lGded Poland. (See 0, pP. 1216-7) ' 

As a stockholder in k. & P. Mr. Holbach hod secured a large block of --" In 
General Dyestuff when It was formed, on which Fcarbu h~ an option. In lffl ha 
secured title to mafority stock control of General Dyestuff from D. A. Sda111itz; whe hod 
IUCCNded his brotloer Hermann Schmitz 01 prelldent ef General Aniline .& Fil•. Thi• 
stocl< control woa subject to on option by which the carporatlOrl could ,.punh- th• lhMlt. 
(SN, 0, Go..t. ll!x. 1) 

The early H!)eel,st ogenci.. and affllatlll, operated by Herman Men,. _,.., eeizure 
after a protracted court battle _and a weird decition • again on the plM that the -alleged 
_..,. Wat an American bora citizen. (5" b, PP· 275-13) Early in the pott - - Metz 
resumed l•porting aa ogent for the I. G. Dyes. Cartel, and two of his _,...., Consoll­
datecl C. & C. Co., and Central Dyestuff & Chemical, along with all of his •dy• 1111les w•• 
later ai.-bed Into 0.-ral Dyestuff and Oeaeral Aniline Worb, of both of .wliich. Metz 

w• the first preslclent, (S.. D, pp. 209-31 F, pp. 2'01-10 & 2432) Whe,i tloe A,..rican 
I. G. was formed In 1929 Meta become ill first vice president and treasur•r. (S.. f, p. 2-403) 
Other corporations owned or controll■d by Forben, of which Metz was Ifill praaidM1 when 
he died In 193', Included the Agfo-Ansco Corp., (an Am. I. G. subsidiary) and Ille Ad¥Gnce 
Solvents & Chemical Co. (See E '"5, p. 10791 G. pp. 137"5) 

Hcmag eotnpl.-ecl tlil, somewhat tiresome ff!line of the origia1 and tlie coapleatties 
In cliange1 of ...... and allegecl affiliation of the IH!Ml'GUI carperate entities- finally 
-.~fled In General Aniline & Film, It is in order to COM!der a f- typical facts which 
Indicate lust ~- "aonctifled" aacl how "priiioat," th- prope,tJes really were. 

TRICKERY & TREACHERY 
l'rlar to World War I all of t!i• lit Sia _..,_. i.cl ...... ,tM .th- ,_.._.., 

here, _were caught red hand~ In wliat wo, probably the 11ost ¥o/.-,ic and ·Ylcfovt 
campa19n of wholesale commer«:lol fraud, corruption and bribery tin ,_rel. 
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Thb flnally - to a showdown whe11 crlllllnal prosecutlo11 was instituted against 
the Plillodelphla agent of the Boye, Co., who wa• alleged ta ha¥e been .,...cti119 $10,000. 

0 -nth as bribe -MY• -rdlng to the attorney In charge of the action. The -• 

-rl"" the ''e,,ldence", his •- _,-eiary, and the criaiaal case fell thl'Oll9h. (SN I, 

p. 1046; D, p, 475-16) 

Later the Prosecutor was one of a group of dlstlngui1hed lawyen who, in 1912 and 
1913 Instituted - thirty claaage actions agointt the agent, for the llig Six dye firmL 
(See• Docl<et flies, EDl'a., Ct. ten111, Dec. 1912 & Marth, June, 1913) la th- actions 
layer, ladlsch• and Hoedut, alGll1fl with the others and their agents, were aaeuaed of 
syateaatlc ca,tel pricie fixing, adulteration and substitution of dyes, tomperlllg wth _. 
petttora producb allCI bribery of their custo_,. -ployNt, in operations of such mog11ltude 
ancl ,,.,iaty as to be ti,credlble If It were 110t for the omple proofs and ad11111aion1 which, 
lalu, were .,_,_ by the U, S. Aliff Property Custodian and ..-lau1 Coagreuional 

c- .. "'-
N .... of tti:e. - _,. e,,... tried in court. They were eltlier ..«led by pay-11 to 

the plaintiffs or _,_ dllCOflffnuad after the war begoa. (Some 30 yeon later whle another 
wor was under ·woy - of ttieM •- -pant .. , under other na-•, and cerfain of the same 
Individuals ln¥0lwd, ,..;e again charged with criminal coruplracjel under th■ •- 1-L 
11loM - also flopped, cw ended with wholly IIICldequate punlsh-tL So 11111 '"palteffl" 
of Forben - of corruption, lmlu- 011d l•111unltly • keep• repeating.) 

In 1912, it was ...,..aec1,, tloe Ge,- layer Co. claimed OIi allowance in its cattel Clt'­

rongemenh with the others, of $700,000. for graft pGyfflen'1 in the U. S. (SN C, p. 99) 

Meta paid ·a eo11.W-,,le - to tettl• - of the 1913 1ult1 against his agency.' H• 
then cle-nclecl tltat title of lfl itack IN transferTed ta· hi111 by Hoechst, In order to be able to 
dalm that the latter was no laflger doing bu,in- In the U. S. So his pramllOry note, with tfl• 
llack attached,·- .,.., a·"ed I• a Montreal bank • to the ..i. orcler of Hoechst- (See A. p. 51) 

Ma11y yea,1 latw E. IC. Halbcich d■clarecl that 01 a clye •I-an for the lacllsche in 

PhRadelphla clurlng th~ pr• "'!!'. period he had refused lo pay ,raft to th• boa dyers af ~• 
ladlsche cust-,s, GI a1r others_,. doing. (See 0, PP· 1270/77) Regardl- of this den,al 
N one could 111- the ,_;.,. ,of the mrtel aer-ents through which Badische shared with 
others responsibility f« and pniflts from theee, crlalnal lncleci-i.t practiced upon tloe dye 
COff1Umera and upcMI tlie Jaw -11 domNtlc dye ..._, who were thu, pre•e"'9d fr.- estab­
lhhlag .a substantial coal tar hidustry I• the U, S. prior to World War 1. (5- $ellate Docu• 
ment No. 593, Slicty..ffht •C-oagreu, S-nd Se....,, 1911) 

MeonwhRe Ba~~• Dr., s._chweltzer engaged in ••rlou, secret octt,,ltles which Included 
flnancl~g an establishment at lagota, New Jersey, for a chemist no111ed Walter T. SchNle, 
who waned out • farm'ula r.,, tlie dread Mustard FL This di~ WCII transaitted to the 
Ge,- General staff and the gos woa used with deadly affect during World War I upon 
our -n and our ollle1 troopt. (So• H, p. 2638; I, P• 59) 

ChlorlM pojsan gas, u.-d first al the Battle of Ypr••• was abo procluced at a Forben 
plant. ladhdie, by Dr. Carl losch, who was to i..-. head of I. G. Farilen and otOGnlur of 
the ,.___ I. G. (S.. •• p. 125) 

During the war Dr. ¥NI• engaged In preparatlo• of fir• baallK placed In shipt carry• 
Ing ■unltltlons to England. (S.. H, pp. 1572/3, 1601/2, 261:S/6) Dr. Schw■itzer waa finally 
Identified GI lurting bNn th• secret pay-ster of million, of doll•• of Bayer ond Geffllon 
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goYernments fund1 expended in !he U. S. during !he war for propaganda, esploliac,. and 1Gbo-­
ta9e. (See H, p. 1.575/8) Record1 -• uncovered rh<:>wlng that he had rec■lv-«f'• Mllllifl,tifld 
a llalf from the· German Embmsy, plus '1Jther huge sums when the Kal1■r't financial IIIClt'I, Dr. 
Helnnchs' ·Albert, cind Ambassador Von lernstorff were fore..! ta leave the U. S .• so hJmed 
all the funds thay had left ta this _,et agent posing as the head of a "private" bus!neo 

property. (See H, p. 2026/7) 

It -• Schweitzer ·who devised the plan to buy t.he N. Y. Evening Mall with Ger1110n 
Government fund., to become a pro German prgan Qnd ob1truct the war effort. (See, D, p. 223; 
M, p, 1,423) 

Or. Schweitzer died, somewhat mysteriously, In 1917 accordln9 to preo l!em1 ot thar 

time,. some months after he . had been kld<ec:1 ovt at president of A111erican l<i»-r when that 
company was Mixed as enemy owned and all of Its officers SQve Or. Schweitzer wer. lmented. 
He had• ri;ony influential friends and he might haw told much if death hod not closed his mouth. 

Hugo Schweitzer'• succeoor as president of American &ayer met a similar fate during 
Wo,l,d War II. William E. Weiae, head of Sterling Products when that c:ompany purchased 
,hyer fro.m. the. Alien. Property Custodian in 1919, wa.s kicked out af both companies In 19-41 
.Clfter .call of Sterling'• p<»I war agreements with German 6a)'■r and farben were dedar.d to 
be criminal con1piracie$. (See Docket Entri•, Cr. 110-311, 9.5.41, SDHY) Within a year 
W.eio was reported in. the preu to have been ki~ed in an a11ta ocicldenl in th. wild, of 
WIKOnllin. 

Meanwhile Government investigations of inflitrotion of the Sterling componi• by I. G. 
Forben in "•llchange" of personnel a"d of ii,formatlon, resulted in the ,_oval of some 42 af 
the executives and technical employees being' dismissed a, "undesireoble". (See J, p, 38.) 

Later Sterling was permitted ta purqiose from .General Anilil',9 & Film Iii. title to 50% 
of the Winthrop_ c;ompany l:!'cq!lired by .Forben in 1926. (~- 1945 Annual Repts. G-•al 
.Aniline & Film Corp. and Sterling Drug, lni:.} 

During the -rty month, of World War I Herman Metz hod displayed hit strong affec­
tion• for friend, in Germany by such activities as writing letters to the President of the U. S. 
and the Sec, .. tary of State threatning that this. country. ,.;ould gel no more dyestuffs uni- we 

cut off thlpments of niunitian, to Great Britain. (See 0, p. 255 & 27'; C, p. "91 & ,01) 

Metz oho delayed production here of the Hoechst remedy for syphlllis after· the supply 
frarn. Germany wa, cut off by the British blockade, by refusals lo lieen1■ others and threats of 
murt a;ctlon for infringement of the Hoechst potents. (See C, p. "93'; D, p. 268, 799/-800, 981/3) 
History repeats, during ·World Wor II, lifter the )Clf)I had cut off oui' oupplies. of qulniM, th;, 
only known remedy for malaria available was the farben patented Atabrlne, and Winthrop, 
mysteriously retaining control of this patent dispite the dear obligation of the Alien Property 
·~ustodian to seize it, delayed its produdion ond ;efused to permit others to make this badly 
needed drug until the need was such that over a dozen American manufacturers had to be 
called In lo supply lhe needs of the U. S. armed 1■rvice1. (See, Cong: Rec. 8. 13. 42, pp. 
7067/9; & At. Monthly Augu1t 1942) 

Among the Metz activitie1 ofter World War I was his organizing In 1924 of the notoriou• 
Board of 1rade for German American Commerce as a high class outlet for paciflcist· and "busi• 
neu en vsual" propaganda which beca- ·•specially ·vehement after Hitler rose to power. 
This organization was made up of Farben agents, induding other holdovers from 0y1t Ttvst 
activities during World War I, along with representative• of its so respectable cartel partners. 
(See E"44, p. 20'3, 2320) One of ih~ mbst' active dlr.ttoh of this "trade" organization was 
1'.ird. A. Kerfess, who wos mixed up in numerou, unsavof)' espionage and· sabotage activ,tie.s 
doring the wor and finalfy wa1 sent to !ail for shlpm..,ls of rare metals, through a 19rifl of 
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blllMI allies In Sovth America and Italy, lo one of the Farben oubsicliarl■1 in Ger-,iy. (S.. 

l'U, p. 2070) 

Another .,.ry active director of the German•A-rican Boord of Trade was Rudolf llgner, 
brother of Mall llgner, head of Farben's secret 18rvice in foreign countries, (S.. E'.S, p. 8"516) 
who in that capacity came to the U. S. In 1he loie 1920s and organized a CQfflmerclal spying 
organization later known as Chernnyeo, of which R11dolff was installed as p,elident. Rudolff 
waa lndict41Cl In 1939 f01' burning -ret •files bf Chemnyco ofter their production had been 
demanded by U. S. Go-..rnmenf outhoritt.s, Qnd got off, -how, with a nominal fi.- (See 
E'.U, pp. 20n /9) Mall was one of the Farben leaders actually convicted at the HurembU1'g 
trial before the A!ft9tican Military Tribunal in 19,48, and he loo got off with a no111inal 1■n• 
'-9 of three yearo, whicl,, 01 he had been in jail already for over th¢ time, •Hr• -­
sidered served. (See Cong. Rec. 8. -4. "8, p. AS070) Fa~•• ~rd o§ Trod• was. do1■cl up 
by Ifie F. a. I. after ,_,I Harbor and ci-mnyco was 1■ized and clallld up by T.-.ury In. 
-,1go1o,.. (See J, p. ,1) 

The early actlvitin of E. K. Halbach a• a junior scil-n for the Kutroff, Pickhardt, 
llodlacti. agency, (See 8, p. 3"2) did not attract mud, attention until lfle decade after World 
War I, when i.. had 1,eto.,.. o minor executive of that eompany and was pro•lnnt for his 
•Hing abilities, IMcomlng an ex.utlve and ttodcholcler of o.n.rol Oyestuff ..,_ It was 
fortMd, later becoming pntsidettt of thot company. In 19'l and l9"2 Mr, Halbach -• 
lndlct.,j In H.- York and Mew •jersey, along with other off!Nn of 0..-,I Aniline • Pil•. 
·GeoMtral Dyettuff, I. G. far!Mn ond nu-ous U. S. dye -1111facturws, ooeo.-d of "'°"4Mls 
criminal con1plracie1 in violation of the anti trust 1-s. 

Th• New Jersey indictment agalntt Mr. Halbach (N. J. 753C-5.14."2) _. distniued, 
and In the ·N.w Yorlt action (See 0) he was the only defendant ta be tried by a IWl'Y, whldi 
held him "not g•llty" • th- results being In ·strange contrast with fl,... of over $100,000. 
which w- lnfficted upon otfier demdanfl in these cases who hod entered pleas of llolo 
contenclere to lfle oame char,ie1; 

Mea-hile Mr. Halbach had been fired from his fob as president of General O_yestuff 
when that company was Mlzed as enemy owned in 19-42. However he was pro•ptly rehired 
by the new president of that company as "advisor" In directing oales of 'General Aniline's 
d~ • at a solar)' and bonu, rep~ to be more than the salaf)' of the President of the U. S. 
P'rior to his trial on the N. Y. indictment in i9!0 Mr. Halbach appears to hove recei.,ecl more 
than a half million dallan for aerviceo to a company In the cintody of the Oowrnment as 
h~ng beten owned by I. G. farben, So, In 19"5, Mr. Halbach collecte,f an additional half 
.Wion frOffl tt.. Custodian in o suit for recovery- of his alleged majority stock title to o.tleral 
~stuff, which he had _u,ed in 19,41 under various options and strings leading In the 
direction of I. G. Farben. This ttock, as the Custodian put It· in contetting th• claim, at 
t"- beginning, "was. hel!I in th. interest of I. G.- Farben and was in furtherance of o world 
wide COflsplracy" of which thot enemy of the U. S. was the head. Then 10tn..itln9 happened 
and Mr. Halbach was paid off. (See Civil 3'25, Halbach v Al. Property -Cus. ONJ, 3.11,"4) 
In 19,1 Mr. Hall>ach, not _1atisfoed, started another action through hil family alleging that he 
wo1 cheated In the 19'6, '91tlement, and d-nding a huge· additional 111m. Stn1R99 efforts 
were made in. th.• Senate to·. assist him. (See Con9. Rec. 10, 18. '1, pp. 13707/8 & 13711./2) 

In Mr. Halbach'• 19~0 acquittal tht juf)' aj:lpeared not irnpreoeci with evidence that 
Ile was personally lnvolwcl in General 'Dyestuff sales as "conspiring" with farben ond ihe other 
defendants t,o tMtrlct domestic and foreitn trade· In suth products. It so happens that the 

• lndidmenl did nat include the chorge that after the &.rltish blockade cut off shipments from 
Germany Mr. Halbach took care of Farben's custon1er1 there, even after the President of the U. S. 
Qi..ctiYe in July 19"I put all auch ag■nto on the Blackllst and forbid sucl>'Hports from the U. S. 
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Tu evidence u-■red by S.-le Com_.._•· Treatury l11Yestigcm»rs, Clftd r~ 
late, ot the 1950 trial, pro...d rather condullffly that Mr. Halbach did glv. Mlmantlal aid 
to. his farlaen friend,. after a YJ,it .It! aa11111lt 1h- 111 Europe early in 19-40, by 111aldng auch 
ahlp11191111 through a G.eeral Dyeltuff "duamy" flr111 In N- York to farben "du■my" fir•• 
In S9ufti Aaer.. ($ee I, p. 2119/aQ, J, p, :n, E''5, P, 1079) 

Mr. Halbach cont11111ecl th- ,tlal,...,.. ., defiallfly tltot amo.g the focb revealed at 
the trial waa a letter fl'OM GM.real Anllhle & fil• Nted 9.23.41, wonting him that General 

O,,.ltllff - diaalaeyln9 the Prudentlel °'"' forbldcli.e,g tl,- lladdht upo,11 ($ee 0, Go.t. 
.EQ_ 31, 67, 69) 

H- Schmitz, chair-• of the Board of I. G. Fo,t,en; that •1Nll'lin9 character who 
ad•ltted after the war that he had urged Hitler to ute poi- SIG• ao••• ot1r troopa, (See 
!'"5, 1095) reslgaed aa prellclent of American I. G. In 1936 Dlld •u.d hl1 )'OU11f91' 11,attier, 
D. A. Sc:hMltz to tab 011 ttila pott. When the cl-,, appt"oached for the U, S. to· be llfflllwd 
111 the war Farbeti feared .. 1z11re of Ill U. S. compan-• and or,_red that they INi Nllafhd 
by natl¥e l:,or11 ...,._,.., So the .-,,., .. of what la •- o--1 AnillM & FIim -
r.,i-d by highly ",-pedaWe" ctiPnL Hiatoty repeatecl here. 011e of tho• _ _, ·-• 
luclolph HIitz. ¥lee Prelklent of 0.-ol ~ alld of Gen. ~. Durin9 Wortcl .Wt,, 

I Mr. Hc!lz. bod ....., kldied out, alMI ln...-...d, • an .-cut"'- of the ,._rlcan layer Co., 
when that predH•- of o-al Aniline dye. p,aductloll - .....,. as _,- owMd by a 
prad- of, I. G. r.lNt,, Thia time Mr. Kutz - not Interned. He had baCPDle a .Ntural­
lzed dtlan Cllld Wat _., .-cl 1H Cl -.plrator, In the illdicl-' -of ~ Halboch­
farben et al, (SN 0) 

lnftlligcltlolla by· Gevemment afflciolt 111 19'2 r-i.d that Farben and the Nazi 
spy aemc,n .!lad INen -"mt· .,. _r,f 0.-1 AnUlne & FIim Corp. os a _,., doorwey "aptly 
de,,iacl for esp1o.,... purpoaaa!' by ,---, wha, 111 1011te llllfa-, w- unbown to tha 
mapany. :n... ''w- e11rried. 011-lta ~• for a hw months and then . .,-, on to other 

flelda." ($ee J. pp. 29,33,66) At result 25 UKVtiva of .q.,.. A11Hine & film - dla­
_,1-,1 and so- 100 employ-, all ,.._Icon citl--, "d...,_Md to have bMn actl119 for 
the i..n.tlt of Ger __ Y", -• ,....ect fro111 lb ~ 

Tha ~ thot General Alllline & Film -.irn ~ .by Forben DI· ita aott lrwpo~ 
"fro11t'' In A!Hrica fpr pro Nazi, acthtlN, was later Jtroutht out ~ the trial of Farben lead•• 
in 19"8 before th. Nft•r• Trib"nal at Nure■bur9. 

It l!IICI)' be. IIOtecl he,- that of the .30 aati truat - In U. S, courts Involving FarliH 111 
criminal c:onapiradet with its U. S. part11ers,· Gelleral AnilM, or Its predeceaors, and- o.-1 
Dyeltuff, wera na■ed as defendants or as co -.l•otors In Offr a dozen lalla--. l11 -
cri•inal - h•v~Mng the G.eeral Aniline eot11panl", they pl~ llollo ciomendon, Olld 
w•• fln.d ovw $50,000. (Soe M, p .. 237 /9) 

ON of Ille prawar actlvlttet of Aaerlcan I. G., 1111clar lllttrvctlcMla fr°"' the o.r-
1. O., -■ pay-♦- of la,.. .,_ to the: '-bllic ltelatlons outfit of Ivy lN, for dllfrlbuffon 
....._ the U. S. of official pro Nm! propa.-da • "an hn-n1a afflOlfflt of lltwature'', Ml. 
LN termed it, 1lho for mmpilhlg reports regcmllng conditioM In thit co1111try for trantDlltalon 
by Forbe. ta Iha HIiie, gci¥arnffleflt. (SN IC No. 73 HY7, p; 176/205) Mr. LW1 perlOllal 
«tMtt.a 111 oaml119 hi&,.._ alao Included a co.,.__ with tk'FuithtW lil••lf, arranied by 
Farb.n's ~et MfYica. (~ K. No. ~ OC., pp. 35/1) 

Abun~ant ev,id~ •-!Ult• that Farbet1, GIid lb leadan; prior-to Nltler'a ..is- of·.,.-, 
-trlbuted .hu_p financial aid to th.. latter's· depleted party fullds. (SN E''5, p. 170) 

SLAVE LABOR MURDERS 
Tho perNnGI char-♦-ra and prodivltfel of th. - who ..,..iy cont•olled the activities 
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of Geno•al Aniline & film Inside thit natio11 were laid bare ot th. Nuremb11rg trial of 23 
Farben leaders • In hideous proah af Ill tr.at111ent and ata,vatio11 of helplesa slave laborers, 
and, whe11 they become too faeble lo work, their IIIDlt 111urder In the gas chambers ot Ausch• 
wits and othet farlion plants. 

Let It be undentood tliaf tho ,arben di•ecton who planned and pe•mitted the.. c•ime• 
were not the half crazed degen•rot• Nazi folKltlcs but wer• well educated, cill•;.dly "res• 
pectable" lnduatricillata and f1110n'clal leaden. In tlilt re,poct the.. men •ank with or above 
the most guilty of the top level Nazi war cr1,,,;nal1. 

Some of th- some pr-ar dlreclort and executives are now back In the management 
of the _,al major alld minor Farben compailiet now operating. It 11 to these successors 
a..d holrt of the old farbtn tl,at it ia n- proposed to return Gen•ral Aniline & Film Corp. 
farl,en, aa d e8tjN,eti.11, was - tried - in court • fo• war crimes. So the legislatl,,. 
resttlctlo111 such at have bdtn ,,.,,...i 011 tho return of Ger-n properties to "convicted" 
war crl111lnals, would not make thete flllW l'oriten COlllfkllllel i...tlgible. 

Parhaps th. best summation of the 11•-t fflCIH of proofs of the guilt of ttie Farban 
INdera, of untpeakable c•imes again11 humanity, is ,au~d In th• Diuentlng Opinion af Judge 
•nut M. Hebert, of the American Trlb11nal, on Count 3 of the Indictment. 

0 
Tlilt distinguished 

Jvrllt; whct It DHn of the I.ow School of Louisiana State Unlvo•slty, collduded that all of the 
Bit.atiti ti I. 0, ,a,b.n were 9ullty of "porticlpatlon" In tho crime of itritloveniont at 
"Auschwitz", and 11#,;,, Ftorb.n't •!despread' and willing cooperation with the slave labor system 
at othe• Farbe11 plants" - oli ill ¥lclkrrfall of well aettltid pto¥lslon1 of international low: 

The juriaJ ,.jected the defen .. of 11aeeNlfy, saying that Far~•" "frequently sought" and 
"gladly utilized", "each (such) use af manpower". "Utlllzatian of such labor was approved 
(by th• Director.) as a matt•• of corporate policy". The D1-nt calls attention to the fact 
thot the oplftlOII of tlie other two judges collCeded that tlove labot- was utilized and that the 
condltlaili di Awsmwltt -•• known to the defendanll. Repeatedly Judge Herb_ert asserted 
the criminal •eapofl .. lllty .,f oil members of the Farben Vontand, or Board of Dlroctors. It is 
no overstatement," teild the oplnlOII, "to conclude that th.e working conditk1111 (at Auschwitz) 
IIHflMly rault•d in the deatha of thoutandt of human beings • who were subMquently exter­
minated In 1h1 ·,._ ••111........ "111• onti,. hideous criminal ent•rprise" pre .. nts "a 
plctura of horror which . . . !101 IIOI be.11 at all overdrawn by the prosecution and which is 
fully confirmed by the evidence." "each ... member of ·the Vorstand should be held guilty." 

"-:orcUngly, instead of the 5 defendant, judged guilty on the ,love lobor mu•ders by 
tlii efhtr twe J11d1••• and given grossly inadequate .. ntencea (fro111 • which -they wore all soon 
f,..,I en plrol•! Judli Heb•rt proclaimed in blunt language ihot. every 011e of the Di•edors 
of I. G. F11tben waa equally re1po11alblo for these dimes. In handing d-n that judgement 
J11tlge Hebtrt, P••haps unwlttln9ly, put the flng•• upon one fa•ben director who was· neh+,e• 
indicted 110, tonvlcted, but ln,tead, afto• the war ended, had risen quickly cis the· mott pow••· 
ful slllflo lndlvlducd ht the -my of Wett Go,-ny. 

FARBEN'S DR. ABS, HITLER AIDE 

On record• -callable He•man J. Abs, at a wartime Director--of I. G. forben, ·was not 
only thua 'b•an,_.. by the evidence cited by Judge Hebert but he is cilto revealed to have 
been o" of Hitler's chief fin~al ojdet, as a Dir.ector of the Deutsche ~11k, in the Arya­
nlmtlon of p•ivate, properti,es:inside Germany, and, dr,,rmg th• wo•, jn uproprioting ceso,,rces 

, of occupied. countries. (Se♦. E ''5, pp. 15&/61, 766/8, also C. R. 1.3.50, Ail~ 

In view of these aspecll of Mr. Ab~ top level activltlet du•lng the Miller r9fi(ime refere11Ce 
is directed here to deffoltions In the law fo• Libe•otlon- from National Socialism aPld 



Milltarl1111, (the d..,_lficatlon ttotute) (See o.,,t. State Pub. 2783, Eur. Set-. 23, 1947, pp. 118/ 
25 also MG Law No. 8) und• which many thou1C111d1 of big and little Nozi1 were held to 
be Cle1u 1 Molar Offender1. 111 thb ,_ the lat19r were defined, a111ong other typea, as 
"Penon1 who were active In leading potltion1 wfilch could hove beff held only by aupporten 
of the National Sociolbt tyraan.y" &. "who, In ,any fonn wh._r, participated In lo:IIUng1, 
torturea or ,tther oct1 af cru.ity In a concentration camp ... or a medi~al institution, . ." 

The pvn__,.h provided for t"- Cle111 1 Mojor Offenden included, "Auign111ent to 
a lobar camp fat- not '- than two yeara, property to be confllcated; permanently Ineligible 
ta hold public office or to -wot•." 

H_..,er Forben's Her- ,Aha waa not tried und• thja 1- •lf:her. On the r-,d 
Mr. Abs had wuy powenul friend, an,ong the Wllltem Alllu. 'ro ~ who moy object to 
tltw. branding Mr. Aba without a court trial, It IDOY be pointed ovt thot the inu• here la 
la tl,e. foct that an ind1¥idual with thia record could co111mand 1uch lnflueJtCe within. th• 
British and American Occupation authroltiea. and among the Germani, that he was. immune 
fram proecution Cllld hen n- become an official representative of the lonn govern111ent, 
-ptad a1 auch by ~ and Washington. It so happened that doae pal of Adolph 
Hitler hod beco,ne a dlNCtor of - ..a other banking and industrial concern, in addition 
to thoee '!a..d, Thew lnduded mony in Ger111an1, and neighboring countries which were 
oW!led by English, U. S., and Dutch lnterMb, ond Included Lever Bros., or Unilever, Britain, 
~ wide Industrial -plN, which, alllOllg lt1 other "arrangemenh" wa1 one of Forben'1 

cartal portnan. (SH 1'45 pp. 690/81 alao G, p. 2350) 
So It ls not too hard to understand why, in Moy 1945 when Berlin fell, Mr. Abs was 

paaeed quletly tltrovgh Brftlah 11- to H-burg, with wfiot wa1 reputed to be o huge fortune 
In Relch-tts. He wm theft mode financial and econ-le advisor to the lrlttsh Mllltary 
Oa:upatlon c-mander, at up a n- banking bu1lnau ond became heod of Germany's 
t-Mtrudlon Fina- Corp., In wfileh capacity he eould decid• which Industrial corpelrotlons 
lhcM,lcl ~ the funds advanced by the U, S. 

~g Mr. Abs nu-rov1 ~rrent position, ia thot of top director of the powerful 
lodlsche, lorgelt of the allegedly independent units of the old Farben aet up. Meanwlllle 
Mr. Abs haa mode ...,.,al vlslh to Woahington and Landan as the official representative 
of Chancellor Adenauer. He - h- once for the refunding of the old post World War I 
dollar bond1. Tlien, In Morch 1955, to "orrong•" for the return of all seized Germon 
alMts • Including General Aniline & Film to I. G. Parben. 

It 111ay appear fitting that It wos on this ■i.-. to tl!e U S. Government the lonn 
government chose a1 Its apolt-.i one with the bockgrouncl of Herman Aba, in order thot 
h• 111ight proclaJ111, offidally, that the "aanctified" status of tli• General Anillne-Farben 
"private" property gives It i-nity from either •lzure ar conflscotlan, regordl•11 af the 
In'-' u- to which it -• ded~. 

We n.y -11 ask whether Chancellor Adenauer and hi1 ·apecial Alnbaaador Alu 
could hem, been referring to Farben and General Aniline when Mention WOS 111ade of 
"'mrporotiona who by Investing their !:Dpltal I■ the U, S. In pre war ti- had contributed 
towords &J.ndly relotian1 betwwn the two countries and their peapl .. "? Did they refer 

-to Farben. en the "prlwn-,.d' to wham General AnlU.. .lhould be ltanded back beccn,se 
the "SClllcffty of prl-,ote prop,trty", r-.ulru thla return? (S.. C. L 2.1.56, p. 1566) 

So on the ,-,d Farben'1 DINdol' HerMOn Abs, tpeaitlng for Farbe11f1 good frl-d 
Ch-liar Adenavei', praclof-ct fhla bhnphnry In d-onding • poNafe of the pending 
leglalotloft. 1ut - muat go back alinoat a qllOrter centruy to ~n earfler battle In the. 
Cong,_ att.f' the do. of World Wa, I ta 11_, the orlglnotor of the doctrine that secret 
hldeauta of the 0.- I, G, Dyes inalde Americo - lm•une frotn Mizure as "$acr.d". 
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CAMPAIGN CONTRtlUTIONS 

In 1922 a Senate Subeontmlttee was considering charges 111ade by the late Senotor 
William T. King, af Utah, thcrt a wicked lobby was promoting an evil embargo against pott 
war lniportl of Ger111an dyes • for the protection of the lnfont cool dye Industry then ltrvggllng 
to survive in 1h11 country. Senator King abjected vloroully to the .. izur .. of Dye Tnist 
private propertle■ ln the fint ,i-, and to withholding fund, received from the sol■ of dye 
potents fal'IMl'ly -ned by the liapr Co. (The -• -ufactvrlng ptant which la now 
General Aniline) S.notor King COllduded his blast by defending "all Ger111an ~t•" 
In A•lco and denouncing the "conflacation and sale" of audi l nvestmenh 01 "Immoral". 
rh• promed1 all thl1 sale of the, loye, propertle1, charged the Senotor, "was a IIICted truat 
fund to be retvned to the German notlonolL" (S.. D, pp. 169/70) 

Six yeon lotei th Congreulonal Record indicotes that S.notor King played O leading 
part In the pauage of the blh for the return of all property held by the Allen Property 
CustodiCIII, 

Then in 1930 another "lobby" Investigation by a S.note CommittN heard one Eugene 

Pickrell, identified a1 o lobbyist for General Dyestuff, Kuttroff Plclchordt & Co., and two 
other Farben -ned U. S. hideout1. The witness admitted that In 1922, while In the e111ploy-

111ent af H.,._ Metz, he hod conveyed $1,000. from Mr. Metz to Senator 1Cin9'1 campaign 
fund fo, r...i.ctlon. (S.. F, pp. l91U, 1995/9, 2288/P, 2"'3l) Mr. Metz, also a wltneu 
before thlil C-itt .. odmltt■d 1Hdin9 another $1,000. contribution to Senator King In 1928, 
whldi, he stated, the S.notor did not use. Mr. Metz stated, quite ca1ually, thot he had bun 
contributing to compaign funds, "all my life", and boaated that, a, o life lo"fl D■mocrot, h• 
had -trlbuted to the Hording Campaign fund ofter the war becau.. he did not llte th• 
t.........., ,-fifed from .. _ Democrots". (S.. F, p. 2"'28/9, 2430/1, 2'°2) 

(The Allen Property Custodian oppolnted by President Harding wa1 convicted and •nt 
to tall fat- -pting o bribe from agents for a' aei,r;ed German property. His Attorney 
General ~ tall on the sam■ charge by a hung Jury) 

Let It be understood that there 11 no lmpllcatlon Intended here that compalgn contri­
butions have Influenced any current references to the sacredn .. , or sanctity of all properties 
seized 01 enemy -ned. The pvrpoae here has bffn solely for the benefit of those ·who hove 
overlaolted th•• foctl, by trodng the pedigrN of thlil unctuous phrase liac:I,: to the lobby 
wfilch woo r"ponalble for Its .,.. in this connection. 

So - canie to the labby which ha, been maintained Inside this country in one tor,n or 
another, without Interruption, by these Germon war lndu,frialish, for over fifty yaars. 

FARBEN'S LOBBY 

The I. G. Farben lobby may be described ot tl111es aa the pan-German lobby. It has 
lnduded component parts of whot is called the "oil & 901" lobby, ,which In the recent post 
haa attracted "°'"• attention. Tliere are also available parts of the drug & potent medicine, 
dye, diernlcal and metal lobbies, oulated from time to time by preuure boya repr••ntlng 
big butln- and big Rnance In generol. Far goad measure this conglomerate ho1 had 
wduable support, during two pre war era,, from Id-time paclflcist groups which hove not 
realized h- their hatred for war W!IS being mil.,..d by o vindicatiff .ent1my of thl1 nation. 

Uk■ other preuure groups this OIi• in action hot had three overall or specific ob)ectf'lfl 
- to lad- lmpl'O,-r lnfl-nces upon the Legialotive, Executive ond Judicial branch.. of the 
Government; to create public Oftlnlon favorable to ih e,nployers; and, equolty Important, to 
auppr- all unfavorable facts ond to destroy ar discredit every public officio) or private 
dtizen wha attempt, to expose the pattern of conlf)iracy and treason devised by the I. G. 
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Farben leaden against the United S:a:e1. 

During recent years the atmOlphere inside this cou.ntry has been infected with fean 
of .the red smear, for which this lobby h.01 been largely responsible, that threats of this type 
of retaliation have sflenced, in public, many citizens who, in private, have expressed resent­
mel\t and ala~m .aJ our post war policifl in Germa11y In .whlch Farb.en has been directly 
involved - such as the leniency to war criminals, restoration of cartels and rearming. 

The tragic ireny of this use of the red smear appears in indications that Farben leaders 
had been _,etly ·negotiating with Moscaw long before the Adenauer visit,, arid Farben 
comPQeles profiting through forbidden shipments to the East • also In the obvious danger 
that, when the ti111a is ripe, the power and influence of Farben In the Bonn government will 
favor siding with the Soviet against the U. S., should it be to farben'• advantage so to do. 
Am11rica .has very little to choose between the Farben type of leadership and the less re­
sp~able gansterism of the Kremlin. Thit lobby> hat a .long reach which has been exhibited 
in the past Congress, and other high places, as witness 1he activities of Congressman Metz and 
Senatc;,r King, also that of the late Edward T. Clark who sernd as a White House Secretary 
under two Presidents, the second time while employ~ a, a lobbyl1t for a Farben cartel 
partner. 

Some yean after his sudden death in 1935 Cla,k's private corrMpandence files, during 
his lobbyist co, .. ,, were to be sold al publ:c auction. H°"evar these files were found to be 

so ' 1ilot"; Involving indmduals still prominent in official life, that they were wi~drawn from 
the auction and delivered to th• library of Congre11 under seal not to be broken for 20 yeaq, 
(S.. daify press, October 19,2) 

Periiaps ttle best indictment of the operations of the Forben lobby was delivered by I.he 
late Justice Robert H. J~, while. he wa, Attorney General, in an artide In the Jo., A. B, A, 
of June 1941, Out of his °"n observations of the lobby 111ethods the Attorney General 
pictu,ed it as a "·- pattern of premilitary and non mUitory invasion of busine•, finance, 
labor, public opinion and poltticol organizationL .. ahow up at Congrenional hearings to 
oppose every move to strengthen law enforcement ... propogandze endlt!ulY against investi-
gative officialL .. prosecution policieL .. law enforcement Itself ... " (See M, p. 221) 

Should the- United .States Senate desire. to explare, tbe methods of th'J I. G. Farben con• 
glomenne lobby and Its far reaching tentades, this o~rver ·co11 make available a great 111ass 

of evidential data relating to these activities. Som■ of this data da!es bock to my penenol 
contacts with the Big Six dye companie1 over 50 years ago. Sinca tha late 1920. th­
files include numerous personal experiences in which this witness has b"n one of the targets 
of the attentions of these foul gentry, the purpose being to discredit or silence my voice and 
my pen. 

It 10 happens that the late Hon. Harley M. Kilgore, that distinguished statesman whose 
untimefy passing we now morn, wrote me In February 194' that: "If Congreu hod only in­
vestigated this (Farben) lobby In 1931 oi you recomll\enrled, we should have 'had a more 
healthy realism about Getmany and cartel, rcith~r thori the reoli~m of war, (ln l941J" 

Heed it be said that this documentary is a repetition of that worning Qf a ,quarter a,n­

tury aga. 

During those 25 yeors,- CR a wltneSI before vaiwus Congi'-.leinal 'Ceilllmlttees, and in 
many communications addressed --to individual m.abers and other cq111mittft of· the House 
and Sena,e, and to adnainlstratve brai,ches of the Govern..,.nt, my earlier apP"lt fOI' lil­
vestigation of this lqbby are recorded in detail. 

More i'ecently, sin 19'8, several Petitions addressed to the House and Senate and signed 
by several thousand dtlzens of Ohio, ArlzoM and •I-here, demanded Investigation of 

(1') 

charge& mod• by 111e in a Radio Broodcost before the City Club of Cl-land, Ootiio, on 
January 10 of that year, that the "fia" (as arranged by this lobby) was on in the trial then 
In progress at Nuremberg. of the Forben war criminols.(See C. R. under Petitions, s.no .. , 
,.7.'8 & 6.7.'8; H.R., .,.19.'8, 6.1.'8 & 6,7.48 • also daily press of Cleveland and elsewhere 
durlae that period.) 

No investigation was had. The results of that trial did not refute the accusatlan of 
the "fix". 

In July of 195,, as a witness before the H. R. Subcommittee considerations to pay the 
original owners In full for all Hired enemy as1ets, my statement mentioned in a general way 
the records of General Aniline and I. G. forben, but without documentation - for one 
quotation. This was from the Joint Hou...S.note Report, Doc. 47 of Moy 19'5, covering con• 
dltlons "beyond the power of -rd• to deKribe" in German slave labor co111ps, and a d-nd 
For adequate punishment for thoH responsible, 01 recorded by the Committee which General 
Dwight D. Eisenhower requested to visit these den, of ''torture and death". (S.. N, p. 111/9) 

"BOOK BURNING" 

My earfler warnings and demands for action culmlnoted during the war, which so 
tragicfy vindicated them, in my book entitled ,"TREASONS PEACE," "G••-n Dye1 & "-icon 
DupeL" The original ms was accepted for publication In 19'3, and was then suppressed, by 
threats and lndu-ents, until 19,7, when it appeared with five additional chapters to bring 
it up to date. This book recites in considerable detail, along with much other clocumentatfon 
the fact• whick c1N presented here, save· for those events since 1947. However Treo- Peace 
Is now, 111yst.eriou,ly, "out of print·." In June 1955 not long after the publisher hod written 
me that he hod a large stock on hand, he refused lo MIi me a f- copie1 of 1h11 book for 
.. hich I had need in cont1nued opposition to the pending legislation returning the German 
usetL 

The publisher informed me that he had no more copieL This allegation wos pro¥ed to 
be folse. Other explanatory .. otements hove been conflicting and obviously untrue In lntpCN'• 
lant details. But It n°" appears definite that a considerable number of copl•• of Treasons 
Peace which had been printed hove vanished, or have been withheld from public distribution. 

Elsewhere there is conclusive evidence of a syst..,,atlc campaign of ,uppression, or ban: 
,ing, of this book in book stores and public libraries, some of this also having token place 
:luring the legislative debates relating to the return of General Aniline to Its former owners. 

I make the accvsation, without reservation, that this mo11 "book burning" is the direct 
rflUlt of the activities of the farben lobby. 

Treasons Peace not being available this summary of Its docu111entation relating ta the 
,edigrN of General Aniline & Film Corp. hos bNn put together. The lobby may find the facts 
nor• ob)ectionable In this form than when presented In Treasons Peace. 

Let me advise those who will now be informed that these accusations constitute merely 

• personal grievance that they ore hearing a cowardly lie which the lobby originated many 
,eon ago. The real issues here are vastly more serious than the silencing or liquidation of 
~n• lndivid uol who for almost 30 years has been engaged in battle with that lobby. 

Those gentry have always been well heeled with abundant funds for what- skull­
,:loggerles they have devised. At thi, time it would appear that along with the ~suol fees and 
"expense" accounts, the lobby boys ore striving for an "Extra" contingent fee - a contingent 
payment of a percentage of the cosh value of General Aniline, provided Farben gets it back. 
5% of 100 111Ullon dollars, or more, can be cut Many time1 and still provide nice r-ards for 
•och worker In the field. 

(15) 



In any event it may be hoped that w• can have now heard th• la1t of, "The Sanctity of· 
Private Property", a• applied ·to General An'iline, iii the debate1 about the 1>•t1dl11g l•Olslatlon. 
This is o perfectly legitlmat• expression when cited i" defense of fr .. enterprise, as 09oln*I 
the phoney Marxian creed of the Soviet. Ii has becoine sacrllev• when Introduced· by th• 
lo.bhy as a cover up of the truth. regarding Generol Aniline • I. G. Fcsrb.n and their pr• 
decessors. 

• • 

APP~NDIX 

Identification of Reference Souri:es, by letten A lo 0. 

A - Alien Property Custodian Report 1919. 

a - H. R. Committee on Ways & Means, Hearingi, 1919, Regulation lmportoth1n1 Coal 
Tar Products. 

C - Senate C:ommittee o,n FinQ!lCe, Hearings, 1919 /20, Impartation Cool Tu Produrtl, 

D - Senate Sub Com., Committee on Judiciary, Heorin91, 1922, on ~111111••• 

E - Senate Sub C9m., Committee on Miliiaiy AIFairs, Hearings, 1944, 19"5, 1P46, Wor 
Mobilization. 

F - Senate. Sllb Com., Committiee on Jud.iclary, Hearin91, J.9301- on Lobbyl.ng, 

G ;_ Senate Committee on Potents; Hearings, i 942, Use of Potent1 ior 'th• 'National Defillill. 

H - Senate Sub C:om., C.ommitt.- on J)ldici11ry, Hearing•, 1919, G•rmon Prop111ndi1, 

- Chemical Foundation, 1919 Report lo Congress, by Polm•r • Oorvan, 

J - U. S. Treasury· Dept. Blue Book, 1942, War Tim• Property Controls. 

K - H. R .. Sul;, C:Qm., Committee on Un-American -ActlvJti~s, H_eorlngs, 1934, No. 73-NY-7, & 
No. 73-DC..4, Nazi Propagatldo. 

L - Senate Special Committe.e lnve;Hgoling National Defens•, Hearing1, Pt, 10, on Lobbying, 
19-41. 

M- Senate Sub Com., Commltfee on Judiciary Hearings, 194~, Petroleum· bt4Yrll& l 
Foreign Trade. 

N H. R. Sub Com., Committee on Foreign Affairs, H1arln;1, July 1955, Resolutions for 
Payrnenls for l:nemy Asaeli, 

0 - United States v General Dyestuff Corp., el ol (:r. 111-135, Dec. 19, , lt-41, T1o~~rlpt 
Trial E. K. Holbach, 1950. 
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.Alien Property 

In addition to a number of bank accounts, and portfolios 
se; z.ed 

of securities which were s1,vi from individuals, there were 

a large number of companies, most of them small, nizilxz d. in 

which enemy aliens held varying amounts of stock which was 

seized by the division of Al~n property. The records I have 

been able to get at show, for the most part, not who held 

the stock, but what company had some of its stock sei-ed, 

Italy 

Holdings of Italian nationals in this country were quite 

small, and have since been returned to Italy by virtue of 

the more favorable and amical peace treaty which we signed 

with Italy. German and Japanese holdings are now held either 

by the Office of Alien Property, or by such people as have 

bought these companies from the Office of Alien Property. 

But in the case of Italy, a cigar maker named De Nobili was 

probably the biggest operation in the hands of Italian nationals 

1ocated in America when the vesting of alien property wqs 

going on. Since returaed to the original owners, the De fiexx 
( I.A)Ot-'t\,.. 4 I, 'h-0 • &-t)-u) 

N~bili cigar making companyAstill faces economic problems. 

They make xu a strong dark cigar, with a twisty shape to 

it. As one cigar smoker put ~t, ttThe young Italians won't 

smoke them and the o•ld ones are dying·out." 

Fratelli Branca Co., which makes 

- more p 
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a brand of bitters, alleged to settle the stomaca when an 

overdo~ of drink threatens disaster, is probably the other 

major Italian Company vested during the war. Fiat had a 

sales agency here, too, I gu~ss. 

Japan 

There may have been a reasona¼-:e amount of Japanese 
• i1110,., ic.l u.o.J .s 

money seized in this country from j mdf :t 1le., but the records 
' seem to show that there were only a few small Japanese companies 

seized. 

One Japanese company sei~ed wqp Uchida Investments Co., 

which ran about $100,000 worth of nursery in Venice Cal., 

protbably growing shrubs for landscaping, if Venice is a 

beach resort,~s reported. The jacific Trading Co., again 

a small outfit, importing foodstuf~ (tuna, ~ybe) had 26J 

of its stock vested. 

Germany 

The big deal is, of course, Germany. If you listen to 

Borkin, a lot of these German enterprises in this country 

were for the purpose, not of making money, but simply of 

waging economic warfare. If this is true, they are not 

IJJZ:tsn•lx "private pooperty" or "people's investments", or 

simply "business•s", they are secret weapons which were being 

used on us internally, and which we captured. This is a crucail 

point to be decided. Here are some of the companieso 

- more -
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Largest - ae9eral 
0

Anillne and film., with three major 

divisions: Ansco-film and camera products in a wide~range 
◄ 

of amateur and professional supplies and equipment. Alsi, 

developing chemicals. 

). A line of 110zalid 11 facsimile copying machines, which 

will make nice duplications of dqcuments, plans, pictures, 

or anything like that,on various sizes and qualities of 

paper. 

) In the c~emical line, General. Aniline and Film makes 

an innnense array of or~ic chemicals, som~ for dyestuffs 
' . 

and some for use in other chemical processes; most of 

their chemicals, and there seem to be hundreds of them, 

would mean little or nothing to.a non-chemist. 

Tb.e_company has been growing fairly rapidly since 

it was vested in XU 1942, and is now extimated to be 

worth about ijl00,000.,000, give or take ~10,000.,000. 

Be~ause of litigation arising out of the vesting, it 

has never been in a position to be sold to the public 

by the custodian of Alien Property. 

Second Largest Co. is Sbhering. Schering was sold 

to pri~ate stockholders, and is the largest piece of 

formerly-alien·prop~rty now in the hands of new owners 

who bought it from the governemtn. Now worth about 

u)&zxzx -.more -
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i30,000,000, Schering makes a wide variety of medicinal 

products, most of which would mean nothing to the average~• 

.guy. However, Inhiston (and Schering'e other anti-
we It t4 

histamines) may ring bells, as may cortisone. Mostly, 
. • I 

though,· their preparations (hormones and whatnot) are 

doctor-lingo. 

A corporation now estimated to be worth 5 or 6 

milllon $, but vested when it was worth ;300,000 or 

$400,000, 1s Karl Lieberknecht Co., an outfit nm whic~ 

malces hosiery knitting machineryl 

Basch JDlri & Co., a Mew }ork firm which processes furs 

is worth 2.5 Million .;. 

Avonzel, a real estate holding co., now liquidated, 

had /il iam Siskind as an attorney (Baynton said this 
1,11 \ ~ (l, 

might make this othe~cryptic entry clear to you) and 

was worth, at one time, 2.5 Mi lion ~I> •. 

Seeck and Kade, makers of Pertussin, had i of their ' 

stock vested, and t~is was eventually sold to Americans 

for ,,;650,000. 

An interesting case of seized property is the 

American branch of a German manufacturerl A company like 

l. - more ~ 



Leitz or Zeiss { Carl Zeise, Inc.; E. Leitz, 

Inc.) which makes a product in Germany and sells it in 

Ame~ica has an interest in their American branch which 

is valuable onlv so long ·_as the outlet functions. r This 

makes the value of the use of the name (and this is what 

the dealer outlet amounts to) a very nebulous thing. 

The ~eiss outlet was vested at a value of $400,000, 
- I 

and Leitz was figured to be worth ~700, 00 (very approx.). 

An interesting· sidli~t, which Time picked up in Oct. 13, 

1952 issue, bad to d9 with the sale of the Leitz franchise 

to the Dunhill lighter people. Leltz said flatly that 

if they .didn't like the mana3ement of-American Leitz, 

they just wouldn~t ship,camerls. Dunhill bought·the 

American Leitz outlet from the Alien Property Division 

and tried to make a ·o of it with their own management 

for 6 weeks. They finally had to give in to Leitz and 

install Alfred Boch as the head man of_ their newly 

acquired outf-it before Leitz would do business. So 

Leitz is back to dictating the ;olicy of this co:rriapany 

again. 

Other companies with little or no material assets in 

this country include a fair number of patent holding 

companies. One of these, the Jasco company, seems to 
• 

have been the American hg]d1ug company which, in coliusion -
- more -

., 
, 
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with Standard Oil, suppressed the German ratents on 

Butadiene, the basic lngredient of synthetic rubber, 

and a synthetic which we des erately deeded in the war. 

This is an old story, of course, but I' think that the 

time which this particular deal cost us in the development 

of butadiene must have run about 2 rears. 

bne reasonably large chunk of property which was 

wrested away from one individual was the Jtmerican holding 

company - ''Ubersee Finanz Co. 11 - which he1d Fritz von 

Opel's :twraw major proper..,ies. These we•e the Harvard 

Brewing Co., makers of Harvard beer and ale, and the.s~ur 

CompanYil an oil and eas outfit which has over 200 gas 

sations selling a cheaper~aas. Harvard is worth•about 8oot,ooo 

and Spur (which was 507, vested) is .worth about :3,500,000. 

A smaller company., ii.xM+ziieimuuqz~ J. M. Lehman 

Co., Inc., azx0~z~uz~mn makes mixing machinery for 

var tous commercial food-makin; plants. The 84,~ of this 

company which ~as seized was sold forf520,ooo~ 

From here on, the list begins to peter out. There 

were a number of small amilzx patent and real est~te 

holding co!llpanies., with small ca~italization, and no 

particular interest. The Hyosol outfit is a good exam~le. 

- more -
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It held patents in the dete15ent field which have now 

expired. 

One reasonably decent com any which might be included 

is the Arabol company, worth ,1.5 million$ and noted 
I . 

only for the manufacture of adhesives. 

Locations 

If 1 t adds to the· story, it might be noted that 

Scher1ng _is located in Blo.omfield, N. J., and UIJl!IXZX 

General Aniline and Film has plants in Linden, N. J., 

Rensselaer, Jq:zr~zflaxzx;: N. Y., Huntsville, Ala., 

Binghamton, N. Y., Johnson Citv, N. Y. , and Oakland, Cal~ 

Their research labs are in Easton, Pa., Linden, N. J., 

Rensselaer N. Y., Binghamton N. Y., and 'John5on Sity, N.Y. 

- 30 -



FROM: Ted A. Ramsay 
General Aniline&. Film Corporation 
230 Park Avenue 
New York 17, N. Y_o 
MtJrray Hill 9-4100 

~ f1 ~, 

t 
(IV'- I. ) 

i 
FOR RELEASE - MONDAY, APR ~ 1955 ' 

r 
NEW YORK, N • Y., APRIL 4th -• ,General Aniline & Film Corporation ( tod~ 

) 
\ 

reported 1954 net income of $2,$19,000 3o16 a shar~ _ru:>mpared with $2,958,000 or. 

$). n per share in 1953. Sales totaled $10$,ooo,ooo, a dee14 ease ot about 4% from aales 

of $109,000,000 in 19S3. 

Civilian business in the Ansco and Ozalid Divisions ~ the Company was higher 

than in 1953 but Government sales were down and that, plus price declines in the D:restuff' 

and Chenrl.cal Division and the depressed state of the textile market during the f'irst 

half of 1954, accounted for the lower total sales volume. 

Export sales were 24% higher than in 1953. 

Additions to plant and equipDEnt totaled $4,022,000 ·but projects underteJcen 

during the year ·w111 require an estimated additional f·lS,000,000 to complete, it was 

reported. Included, is a e6,000,000 acetylene derivatives plant at Calvert City, !Cy., 

which is eJi)ected to be in operation by the end of this year. This plant is the first 

of its kind to be built in this country. Its products, many of them never be.fore 

available in commercial quantities, will find applica ti.on in a broad variety of ut=x~s 

including agriculture, drugs, plastics and cosmetics. 

Control of General Aniline was vested by t.he Alien Property Custodian m 

1942 and there has been virtually no change in the ownership situation since that t,ime .. 

Interhandel, a Swiss corporation, is suing the U.So Goverl'h-aent to regain the vested 

stock and Congress has from time to time in the last few years considered legislat:i.on 

which would permit the Government to dispose or its interest. But, generally speaking, 

General Aniline's situation is just as it has been since seizure ot t.he alleged Ge1-man 

interest soon after Pearl Harbor. 
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aal• or OAF, tht reoap1tal1aa't1on, 1ner•••• 1n OAP •arn1nga. 
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,You._can use this 

recorder -anywhere! 

Minifon works unseen - in your pocket! 
Clearly records your words - or those of 
others - for up to 2½ hours at a time. 
Takes dictation, notes, on-the-spot inter• 
views, speeches; meeting memoranda. 
Eliminates written reports for busy ex• 
ecutivesl Recordings are fully control­
lable, easy to edit or erase, re-usable-and 
may be mailed as letters. Minifon works 
on battery or AC, plays back through its 
own headphones or any radio speaker, 
has playback control for typist. Write 
for information. 

minifon 
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Side, a few steps 
from Grand Central, 
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Alien Property;A Tug.-of-War 
A German delegation is pulling for return of all 

the $450-million of private assets seized during World 
War II. The Administration is trying to hold the line at 15%. 

Th~ spoils of war ~ave caused trouble have come back into worla chemical 
througnout history, anctWorld War II markets with a vengeance. And U.S. 
was no exception. This week, secret companies that have to compete with 
talks at the State Dept. between Ger- them in Latin America and elsewhere 
man and American officials center on want no aid given to their burgeoning 
whether or not the U.S. should give commercial rivals. 
back any or all of thc....$450-million of • Bill of Goods-During the current 
private Germ~n asset~g talks, the German delegation, led by 
the war under the Trading With the Herman J. Abt, a shrewd financial dip­
Enemy Act. lomat who headed the German team 

Rarely has an issue involving less at the London debt negotiations, was 
than a half-billion dollars stirred up so handed a take-it-or-leave-it offer. It is in 
much behind-the-scenes controversy in the form of a draft bill, approved by the 
Washington. full Cabinet, and would do three things: 

Chancelfor Adeoauec of West Ger- • Pay individual German claims in 
many repeatedly has urged Pres. Eisen- cash or m kind up to $10,000 per 
hower and Secy. of State Dulles to hand claim. ffiis would satisfy 90% of the 
back the assets in the interests of U.S.- total in ividual claims at a cost of 
Germany goodwill. German and Swiss about $ 0-million, to be met out of 
interests that are indirectly involved the rcma/ning German assets. These 
have spent an estimated $300,000 in individual claims include everything 
lobbying far restitutioa:;:::-= --- from priyate savings accounts to legacies 
rc:>n the homefront, Francis G. and trucks full of old clothes. 

Brown, president of American Scher- • Return most of the thousands 
in~ pharmaceutical" company of patents and copyrights vested by the 
seiied from the Germans and sold to U.S. to their former owners. There 
American stockholders-last veac'"ioused are snme 8,000 patents with a year or 
nwre than 11,000 stockholders to more to run, and thousands of copy­
bombard Congress with pleas not to rights and trade marks. The patents 
return former German property. range from toys to high explosives; the 

Despite pressure, however, the Ad- ttadc marks and copyrights from per­
ministration-headed by the man who fumes to JI book by Mussolini's dangli-
10 years ago led the U.S. armies across ~One 151g problem would be to cull 
the Rhine-is getting set this week to out the processes that would be im­
return a substantial chunk of the prop- portant to national security. 
erty seized from the Germans during • Require the sale to American 
the war. buyers of General Aniline _& Film. 
• Hot and Heavy-Basically, these are Corp., a formef"Cerman chemical com­

the issues around which the controversy pany worth an estimated $100-million. 
whirls: Those who favor restitution say This would cuTilirough tl1e long legal 
it's required by (1) our moral need to hassle between the U.S. and the Swiss 
uphold the sanctity of private property, holding company, I. G. Chemie over 
and (2) our present urgent need to whether General Aniline was controlled 
tighten our'" tjes wjth our one-ftme by the Swiss or by I. G. Farben.­
enem'l,__ \Vhichever wins the case, which is still 

Opponents have two counter-argu- before the .(.\ppeals Court, would get 
ments. First, why should the U.S. tax- the Eroceeds of the sale. 
payer, in effect, pay the bill of Ameri- • <Nobody Happy-TI1is Administration 
cans who have legitimate claims against compromise-if Congress approves it­
the Gennans for damages growing out will satisfy none of the principals in 
of the war? Currently, these claims the fight. The Germans have insisted 
are being met out of proceeds of sales on return of all vested assets. The Ad-. 
of seized assets. Second, they argue, ministration's proposal would give them 
the seizing of such property is a legiti- back only about 15% of the total value 
mate form of reparation-and much less of the seized property. 
painful to the GermansJhan reparations Schering's Brown and others are 
taken from current German earnmgs. worried that the move may set the stage 
,:;: Behmd tl1is, however, 1s the real basic for the eventual return of all the assets 
opposition: The fear of the new Ameri- -which would give their former Ger­
can owners of vested German property man parent companies fat windfall 
-notably Schering-giving funds to profits due to the increased value of the 
their former German parent companies assets since the war. Scherjni:;, for ex­
and present competitors. The Germans a1~le, was worth $1.3-million in 1941, 
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training two weeks at summer camp. 
Ready reservists would be subject to 
immediate recall to active duty in case 
of a national emergency proclaimed by 
the President-Korea, for example. The 
goal is to slt up a ready reserve of 3-mil­
lion men by 1959. 

The standby reserve would be made 
up of men who have fulfilled their ac­
tive duty and reserve. \raining require­
ments. Standbys could be called to 
duty only in case of war declared by 
Congress-and on a selective basis by 
local draft boards. Deferments for men 
with the occupations checked on the 
list would be easy. 
• Latitude-If the new proposal goes 

through, an 18-year-old will have several 
choices: 

• He can wait to be drafted, just 
as now. If he wants to attend college, 
he -can be deferred until graduation if 
his grades are satisfactory. If he has a 
critical job in an essential industry­
and his boss says he's irreplaceable-he 
can be deferred for at least one year. 
But occupational deferments will be 
hard to get-and no matter how 
many deferments he gets, the draft 
board eventually will catch up with 
him to start his eight-year military serv­
ice obligation. And this will begin at 
whatever age he's inducted. 

• He can enlist in one of the 
armed services for three-, four-, qr five­
year periods of active duty. After three 
years' active .duty, he would have to put 
in four years in the ready reserve, one 
year in standby reserve. Four y$' ac­
tive duty would require only two years 
on ready reserve, two years on standby; 
five years active duty, only three years 
on standby. 

• He can enlist in the Navy or Ma­
rines reserve programs. Here, he would 
be called to active duty within two years 
of enlistment. While waiting for the 
call, he would have to train with the 
ready reserve. Minimum requif~d for 
active service would be two years, fol­
lowed by no more than four motelyears 
of ready reserve training. . , 

• He can enlist io a brand• new 
UMT-like program providing fon only 
six months of active duty, follo}Ved by 
9½ years' ready reserve training. Partici­
pation in this will be limited to I 00,000 
at first. 
• Troublemakers-Two features in the 

Eisenhower plan are stirring up a fuss. 
First, the proposal provides that hon­

orable discharges may be held up from 
draftees who don't show up at reserve 
drills after finishing active duty. 

Second, it makes no allowance for 
exemption of essential young scientists, 
engineers, and other technicians from 
military service. 
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• Operation-For those who have ac­
cepted the two-year draft as a necessary 
evil knowing that at least it limits the 
length of required service-the new 
scheme may be a bitter pill. There's 
plenty of opposition-from women's 
groups, unions, the clergy, and in Con­
gress-to the proposal that draftees con­
tinue taking up to six more years of 
regular reserve training. 

Actually, the present law says that 
draftees finishing two years of active 
duty are supposed to train for at least 
three more in the reserve. But up to 
now, this has been left on a voluntary 
basis. 

It was this rather shapeless reserve 
system, military men say, that caused 
\1/orld War·II veterans whG stayed in 
the reserves to be called back for Ko­
rean duty, while many younger nonvet­
erans remained at home. 

Because of the controversy over re­
quired reserve training, the Eisenl10wer 
proposals will probably be watered down 
-if they pass at all. 
• Scientific Approach-There's also a 

good chance that concessions will be 
made to the second argument against 
the program-the perennial question of 
whether scientists, engineers, and other 
highly skilled technicians should rate 
special draft treatment. 

Engineering and scientific societies 
want a board of engineers and scientists, 
responsible only to the President, set 
up to decide what essential technicians 
should be deferred. A bill authorizing 
such a board, independent of the Se­
lective Service System, has been intro­
duced in the House. Many business­
men go along with this thinking. 
• Tougher-Maj. Gen. Lewis B. Her­

shey, director of Selective Service, in 
the past couple of weeks was battling 
this idea while the House was consid­
ering renewal of the draft law. As things 
stand now, only temporary defennents 
for those with essential skills are made, 
and those only by local draft boards. 
The boards are guided, but aren't 
bound, by the Labor Dept. 1s official list; 
ing of critical occupations and essen­
tial activities. The revised list, which 
will be available shortly at local draft 
boards, indicates a tougher deferment 
policy in the future. 

Under the • proposed reserve plan, 
young men with critical occupations 
still will be subject to active military 
duty. But they will rate more favored 
treatment than others when it comes to 
required reserve training. After finisl1ing 
active duty, they would be put in the 
standby reserve, in which no training 
is required, then as members of the 
standby reserve, they· would be subject 
to call only by J'ocal draft boards. 

Red Tape Report· 
Hoover Commission sug­

gests ways to pare govern­
ment's annual $4-billion pa­
perwork budget. 

The Hoover Commission on Govern­
ment Reorganization reported this week 
on paper slrnffiing in Washington. The 
conclusion: Too much of it is too long, 
and it's all too complicated. 

The paperwork management task 
force-on which the commission's re­
port to Congress is based-termed gov­
ernment handling of paperwork hap­
hazard and shortsighted at best. The 
result is overworked executives, wasted 
time, uninformed and confused clerical 
staffs, and enough useless information 
to fill seven Pentagons. Moreover, the 
government's $4-billion annual paper­
work expenditure requires 750,000 full­
time employees to handle it. 

The report is divided into two parts: 
paperwork within government, a!ld 
paperwork between government and m­
dustry. The first report went to Con­
gress with recommendations that 1 the 
commission says, would save taxpayers 
$250-million yearly. The second report 
is still to come. 
• Suggestions-In the first take, the 

commission made three major recom­
mendations: 

• Remove the individual em­
ployee's earnings line used by Social 
Security Administration from employ­
er's quarterly federal tax return. That 
would drop an estimated 184-million to 
240-million lines of information an­
nually, and would save millions of 
dollars. 

• Give the General Services Ad­
ministration responsibility to supervise 
the simplification and improvement of 
federal management, and transfer staff 
functions of paperwork management 
within the National Archives & Rec­
ords Service to GSA. 

• Make a top ofJicial in each 
agency responsible for simplification 
of correspondence and agency reports. 

The paperwork report was the corn­
mission's second report. The first-on 
Civil Service and personnel problems­
went to Congress last week. This rec­
ommended a 1,500- to 3,000-man "su­
per service," of top administrators, paid 
above present ceilings; reduction of the 
18 Civil Service ratings to 13; exten­
sion and strengthening of Civil Service 
examination system; and a more dis­
tinct organization of political positions 
in the government. 
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It is so much easier in every way-includ­
ing financial-to build with Butler steel 
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space you need. Easy to erect-half. 
finished before they reach your site, Butler 
buildings bolt together fast. Easy to ex• 
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case" fronts-finish and insulate to your 
requirements. Easy to maintain-Butler 
steel or aluminum cover panels need little 
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conventional buildings that cost much 
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today. 
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c 1en . ., e erman company, 
under any complete return would get 
$28-million that it didn't earn. 

Despite all this, the odds are that 
the Administration will be able to make 
its plan stick. It represents a hard-won 
compromise between Secy. Dulles and 
Atty. Gen. Herbert Brownell, Jr., from 
which it would be hard to retreat with­
out reopening the whole controversy. 
And the Justice Dept. would surely 
balk at any further concessions. 
• Replay-The rudcus broke out early 

last year, when Sen. Everett Dirksen 
(R., Ill.) launched a drive to give all the 
assets back to former German owners. 
He rallied considerable support, and 
now has reintroduced his bill. However, 
he will probably be forced to settle for 
the Administration's bill, particularly 
since his own measure would require 
some $ZOO-million in appropriations. 
Thafl; roughly the amount that has 
been paid to American war victims out 
of"safes of vested assets. !'fie Treasury 
would have to dig mto its own coffers 
if all claimants were to be paid off now. 
• Old Thom-The whole situation 

steins back directly to World War I. 
The heavy reparations levied on Ger­
many then led to years of bitter bicker­
ing, and was one factor in Germany's 
postwar economic collapse. The Ger­
mans eventually reneged on most of 
their payments. 

After World War II, the Allies tried 
to avoid ~he same mistakes, and agreed 
to limit reparation claims to the Ger­
man assefi loc ted in their respective 
cotinfaes plus certa;n removals o!...J?hysi­
cal eqmpment from Germany itself. 
The idea was that this would wipe the 
slate clean at a stroke, free Germarry 
from the burden of paying reparations 
for years out of current earnings. A 
formal treaty to this effect was signed 
by 18 Allied countries after the war. 
• Little Progress-Congress went along 

happily with this solution. In the War 
Claims Act· of 1948 it decreed that all 
vested German assets were the property 
of the U.S. government, that tney 
would never be returned to their former 
owners, that they should be sold and 
the proceeds used to meet war claims 
of Americans "'sfarJ:ing wit), ~oners 
of. war. Justice Dept.'s Office of Alien 
Property took over the job of carrying 
this out. 

OAP found the job slow going. It 
had to deal with 65,000 title claims to 
the vested property before it could be 
sold. Less than a third of these claims 
have been settled. So far, OAP has 
managed to get rid of about $330-mil­
lion of assets out of a total of $498-
million. It has paid about $220-mil­
lion to American war victims-most of 
it 'tu pnsoners of war. An estimated 
$1-bilhon of other American war dam­
age claims is still outst.anding. 

Taking Over as Ambassadors 
Two new U.S. ambassadors are dust­

ing off their Homburg hats and packing 
their diplomatic briefcases. 

John Sherman Cooper (left), former 
senator from Kentucky, will t.ake over 
the United St.ates embassy in India. 
Cooper served as special consultant to 
former Secy. of State Dean Acheson 

and as U.S. Ambassador-at-Large. 
John Davis Lodge (right), former gov­

ernor of Connecticut, is new Ambassa­
dor to Spain. Lodge has served as chair­
man of the New England Governors 
Conference and as a member of the 
executive committee of the National 
Governors Conference. 
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February 13, 195'8 

Mr. Kurt i.. Neumann 
Neumann & Endler! Inc. 
DanbUr7, Connect cut 

Dear Hr. Neumanna 

I appreciated ver1 much 7our thoughttul 
letter regarding the question or alien property 
se1sed in the United States. I can see tr011 
the tacts you have given me that there ia 
much to be said regarding the other side 
ot the case and the seizure or property; and 
actually, I have always recognized this to 
be the tact. . 

I have in the past endorsed the idea 
ot paying the small German property holders 
who held property in the United stat••• But 
I have been vigorously against the idea ot 
repaying the German cartels. You will re­
call, ot course, that the t1nal peace treaty 
with Germany provided that there would be 
no reparation payment• by Oeraany but in 
lieu ot that, property in the United State, 
would be retained. 

The next time I have ocoasion to write 
on this subject, I will endeavor to put 1n 
a good word regarding the small property 
holders. 

Again, many thanks tor writing me. 

Sincerely, 

Drew Pearson 

DPtPO 



n-E u m-A n n s -En D L-E I\ ' Inc. 
MA.NU,ACTUl!IS o, 

SALl!S o,,,ce 

FELTEX COI\P. 
38 WEST~,,~ ST· NEW YORK· N· y. 

D-nnsuRY •conn• u - s ·-A· 
TeLEPHONE PIONEER lt-5631 • CAile NELSON HATS DANBURY 

TEL. WISCONSIN 7 • 7796 • 7797 Danbury/Conn. Febr\je.ry 7,I958 

Dear Mr. Pearson: 

I refer to your article, "Dillon, Senator Johnston Working 
Out Plan To Pay for German War"!"Seized Property", which appeared 
in our Danbury News-Times several weeks ago. Since you boast 
that your statements are always based on accurate information 
I would like to give you some vital information regarding this 
particular problem which, apparently, has escaped your attention. 

You are all in favor of a no-return policy, arguing that 
the principal benefactors would be the German Government and 
former German munitions manufacturers. Your syndicated column 
is widely read and as a result of your former connection with 
the Frank H. Lee Co. you are no stranger to the people of Danbury. 

I would say that you are not as ramiliar with this problem 
as you would like your public to believe. Both Germany and 
the United States had freezing controls over funds. There was, 
however, an essential difference. Hitler's freezing was for 
the purpose of obtaining actual possession of all foreign assets 
owned by German residents. Our freezing was primarily to 
protect the owners and to make sure that Hitler could not obtain 
possession. We did vest property, but While Mr. Crowley was 
the custodian, he adhered to our policy, dating from World War l, 
but we took the property as trustee for the former owners. In 
May, 1945, under pressure from Harry Dexter White, the communist, 
in the Treasury, the policy was changed to confiscation, a policy 
later relied upon by Nasser to justify his confiscation of British, 
French and Israeli assets. 

As respects my own matter, I was born in Germany, ·immigrated 
in 1927 and became a citizen. In 1931, I, with Mr. Frank H. Lee, 
was one of the incorporators of a new bat manufacturing company 
in Danbury, in which I later became President. During the War 
we added a defense division, making parts for heavy bombs under 
a subcontract for Frank H. Lee Co. Thus, in a way, you might 
say that I became an American munitions manufacturer. I have 
also been a director of our local Community Chest and President 
of the Wool Hat Manufacturers Association of .America among other 
civic affiliations. 
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n-E lJ m-A n n ~-En D L-E I\, inc. 
JllANU,ACTUIIIS Ofl 

SALIS o,,,c1 

FELTEX (01\P. 
JS WEST 39!!' ST· NEW YORK• N• Y• 

TH. WISCONSIN 7 • 7796 • 7797 

o-onsuRY •conn• u • s •-A· 
TELEPHONE PIONEER 8·5631 • CAOLE NELSONHATS DANBURY 

In 1934 my father, a German National., while in the United 
States, transferred to me as a gift part of his interest in 
our American Company., and in 1939., with a license from the 
German Freezing Control authorizing him to do so., sold the bal• 
ance of his shares to me. Af'ter the War, for some obscure reason, 
the Office of Alien Property investigated my holdings in my 
company and in 1948 vested roughly half of my holdings in the 
company under the pretense that my father had no right under 
Hitler's laws to make the gift to me in 1934 and the sale in 1939. 

Thus you can see that there are situations which justify 
the return of vested property and which do not necessarily benefit 
the German Government or former German munitions manufacturers. 
Instead, a return of vested property would restore to American 
citizens what )'fas wrongfully taken from them by erroneous use of 
war powers by Washington bureaucrats. 

Very- truly yours., 

~d,_____,,p -~---z, 
urtL.Neumann • •. 
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.e ON SEIZED ASSETS r 
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Continued From Paget • ~-

m• to German and Ja~ese claim.• ho, 
,ts' ants, individuals a.rid •. corpora- en _ . 
. ry tions alike, on a pro· rata basis. :,i 
ir- .The plan provides also. ·that an. 
~s $100,000,000 from the sums that _ 
Y· Germany. and Japan' are repay- -::;:; 
. ing to tl\e Unltetl States . for •· 

a.~ postwar economic aid shall also 
e- be u:sed to pay the war claims 

ot American ·:citizens.. This 
!:'· µioney would normally- go to the 
,'s Treasu.ry; on repayment. 
m Therefpre, according to reports 
,y today, _Jhe State . DeP4rtment's 

,· plan would actually cost the tax­
:he payei' not $300,000,000 but·'$400,· 
1at 000;000. • • 
of rhe report issued. after .Dr. 

'.ch Adenauer's recent visit ,Sl!,id 
lie that the two governments would 

udy di$Cuss the assets questions. 
• our • Later In a news conference, 
md .tbe .. Chancellor said: "We a~ 

• lookinj( for a way which wotil~ 
tk• make it possible to meet the 
. is claims and the demands which 
:ois are majfe in Germany and which 

are vety important from the 
ol.i, political ·point of vie:w .without at 
of the same _lime imposing , any 

its. burdens on • the American :·tax- · 
.ng payer.'' -
10· ---------
•• Ult'(' fl . ~ A DIii i=n ·our. 



;cibin~J.:~i,Jit On Retu~g ·: 
~ . A~~ssets Seized: in. Wbr -~--

. _ -<. NY. ·Times 7/2Q/57 • ·-· pl'I 
. / _-•• , By E. W. UNWORTHY. altl 

n- Specl&I to Tlle·New Yor)C Tlmu, W 

n- • . WASHINGTON, July 19---A conflict hu broken out in tll 
L the·. Cal>inet • over a. State Department proposal 'to. return 
•• $300,000;000 ot German and Japanese ·ass~ts seized in this ye 
te country during World Warn:._----
0 1 . Th~ • Departments , ot. Justice 1· 
Is ~d· Treasury,,. a.nd the: Bureau 

iue of'ihe Budget are.all :Vigorously . 
111Y opp11.tng the proposal. . • 
iro- _ .,. . ·-.:;,.,.:-.· .• ,. __ three. D .. · ..... or ... ure-w ..... _ years r .. 
:on- IConriLd.Adenauer,-West German 

Cbancellor;;has been urging .the 
m:, l!lisenhow~: Administration to 
tice support . °full return of' Gerinan L 
a.in ,propert.y"· "vested" by tlle Allen 
:ict Property Offic·e·during the·war. 
1iis · • John-Foster: Dulles, Secretary 
)Ut of.-State/has::&lways made plain 
•ed to Congress that he· supported 
oi., tun return in: principle. 
ey . 'The•,State'Departinent has re­
td cently. be~n ·urgiltg 0 tl:\.&t the Ad· 
• a minist~tlon endorse;a,pla,n Uiat : 
ey \V~ul4'

0
~t\1~ about f300,_000,000, ; 

. , or ro'µgbly hal! the present value , 
lt 9!:'.f,iie _h,ssets. The State Depart~ 

1 
or ment: believes . such ei;idor_sement ; 
1ri :W6~ld ~a.Uy aid Dr: Ad~11.uer's ; 
1CI 9hf.l.$ti~ _ Democra~lc,; ·:P."-1:tY .. _in, 
'.e tlie .S~pt:ember -~~ec~•· ·'. : , -- , : 
• • :i{owever,"tlle·· Ti'easury, the 
. Bure&u 'of the,: Budget and. the 
: Justice ~pa:rtment a.re·. strongly 
. opposed :tor· fiscal 're~ns. 
• ·Secretary· Dulles, •• informed 

quarter.s's&id today',.wanted ·the' 
tsate:. Departme11~· pr(?posal put 1 

on the agenda tor . Cabinet • dis~ 
1 cussiqn·a week i,.gp; The Justice 
• Department~the parent·.body of ' 

... - • . - - . I 
.the' • Otftce . .:or Alien , Property- l 
object.d'because;it.had not been:. 
consµl~ 011:ihe'.plillibeto'relland; l 

·1thes.e· sources sta.teq. ,Tlle~fore; l 
iti Vf&Si~lirned,, tile. matter has l 
been .put· over ·tor Jater Cabinet 1 

. dl~<lussiom . : ' • . ... •. ; ' • F 

•. -~h~ .. val~_e ·pf Gemia:11 and Jap­
iitfsd.ssets. at the t1me'oi seiz-, 
inf;a~rly,'I~. the' v.:ar \vu $394,• 
Jo<l\~9P,:·\ _ ~ncoqi~ . ~roi;n. '. these_ 1 

l™)pei'tte,s·,plus.-growth In, their< 
wo~th•'ha.ve rail!ed their vil,lue :to I 
iipprox!mately '$595.000,000; ·of t 
thi$, $i$tooo,oop represents Jap 0 i: 
anese.:Own'ed. assets;· ffie::rl!main­
der Getm&n; .• - • ·-- • • -. •_·_ r 
• •ln\i!f1~/Uie United States and t 

~v~nteer(of its, wartiine allies j 

slgn~' ·the )•arts .Reparation~ 
Agreern,nt, in wlilch they agreed 1 to. ~tji_fn .. sei;i;ed; Geri:J1,an ·assets 1 

in·''lleu .of' making reparations , 
c1a1mf:tp Germany.· _ • : 

In- i948;; Congress 'passed. the·, 
Wil.r'Claims•'Act, 'directing'that. 

_ ,the seized pryper-ties. be. sold and j 
: ,the'procee'ds usecHo pay the war 1 
cliiuis • of ' ' ,AmerlcU: . citizens ( 

.. agaiii.st'Oermany iind Japan, . . t 
In the • Bonn convention Qf t 

W52 and' the .Paris proti)col of 
• 10is.,. West Germany agreed '. to 
pa.'y. · its ·: own _ citizens for. the ~ 
pr~perty . selze4 abr~ad during l 
the war. West Germany has not I 
yet kept this ·agreement. _ 

. . To •. date the Alien Propel'ty 
bffice 'ii.a:i turned into the War 

: Claims Fund of American citi• 
zeris about '$225;000,000. -It has 
Qn hand 'nearly isoo;ooo,opo, of 
\llhich :about $130,000,000 -repre- 1 

sents still unllquldated property 
1 

in: kind,: _and the rest is money 1 

on hand ,in· the Treasury fri,m 1 

previous sales. 1 

\ But there·• reinain some 18,000 
~lalms·· ot United- States citizens l 
yet to' ,'b~ :processed and 'settled. : 

Tile Sfate .,Deparimerit plan, 1 

t. wa.s · learned today, would use ' 
:he ---$30\),000,000 now on hand 1 
nthese:ways: • •• 
.'".: Refunit .for • In'dlviduals• 
• Fir'at .: s~o;ooo;ooo . to. s10,ooo,-

11in ·-._~.~,:.. . ..__ -~-· .. , 
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GROUP OF HOLDERS 
HITS INTERHANDEL . 

' 

Management, Criticized for . 
Reliance on Litigation in 

General Aniiine Case 

By _GEORGE H. MORISON 
SPf(!al lo TIit N•• YMk Timt1. 

ZURICH, Switzerland, April 3 
-A meeting of common stock• 
holders Of Interhandel, A. G., 
called by the Spiess group, was 
held here on Thursday to pro­
test management actions. 

Four hundred and two stock­
holders, all Swiss, representing 
about 25 per cent of the common 
stock, attended. Before the meet­
ing, Intcrhandel shares were 
quoted on the stock exchange 
at 1615; since then they have 
risen to 1645. 

The chief purpose of the meet· 
ing was to protest against the 
delay in obtaining the release 
of the General Aniline and Film 
Corporation, New York, from 
the United States Office or 
Alien Property. General Aniline 
had been seized by the United 
States during the war as Ger-
man-owned. , • 

The recent German-American 
negotiations in Washington, the 
outcome of conversations last 
year between President Eisen­
hower and German Chancellor 
Konrad Adenauer, ended in 
agreement to release all private­
ly owned German property not 
exceeding $10,000 in each case, 

Board Relles on Lltlga.tlon 
This success is att1·ibuted In 

gwitzerland to lh.e fact that the 
negotiations took place at the 
top le·.rel, whereas the board of 
directors of Intcrhandel has un­
til now relied solely on litigation 
ar;ainst the American Govern­
ment 2nd has achieved nothing. 

The lnterhandel common 11tock 
owners demand a change of 
stl'ategy, but. they are powerless 
to bring U1is about. 

Interhandel is a holding com­
pal\y whose capital consists of 
193.416 ordinary shares of the 
nominal value of 500 francs 
each, fully paid up, and 100.000 
6 per cent cumulative preference 
~hares of the_ nominal value of 
100 francs each, paid up to :?O 
per cent. Each ordinary share 

and eacn preterence snare car­
ries one vote. 

All preference ahares are held 
by members of the board. Tbe 
HIIUlt ill that the holders of COi 

mon sbarH who have contrib­
~ ~ per cent of the capital, 
..re far outvoted by the direc­
tors, who have contributed only 
Ii per cent. 

By Swisa law the comm1,n 
1tockholder1 in this case have 
no power to call the board to 
account for its actions. The 
1tockholders, therefore, believe 
their only hope is to put the 
~ under the pressure of pub-
lic opinion. • 

'Collfl~ Sbatt.ered' 
The followlnc reaolutlon was 

puaed on '-'!lunday: 
~ meetmc of • atockhol~rs 

of Interbandel views with dla­
m&J and extraordinary concern 
the p1evous llt&te Of affairs in 
the board of admlnl1traUon and 
Jll&:181'!1Dent ot. the company. 
Tile confldence of the stock­
holders in the present manage­
ment ill shattered. 

"For the restoration of sound 
conditions, the stockholders 
meeting therefore makes the fol­
lowing demands of the next gen­
eral stockholders' meeting: 

I 
"1. Immediate dismissal of Di­

rector Germann and recall of the' 
compromised • board membcl's 
and supervisors. 

"2. Appointment of at least 
two dlrectora independent o\ the 
administration to represent the 
1tockholders on the board. 

"3. Invest11at1on of the busi­
ness managffllent up Uh now by 
neutral experts approved by the 
stockholders, for the purpose of 
ascertaining the extent • of the 
lo■ses and of fixing· the respon­
■ibillty. 

"4. Restriction of the voting 
power of the holders of prefer-· 
ence shares In order that the 
voting power of the holder3 of 
common stock will be commen• I 

• surate with their capital partici­
pation. 

"5. Creation of a mixed com­
mission of negotiation, semi· 
state semi-private, in which the 

• holders of common stock are 
adequately represented." 

But unless the board grants 
these demands voluntarily, the 
stockholders will remain power­
less. 

THE JOURNAL OF COMMERCE 
Friday, Aprll 1, 1955 

1

Bills Ask Return 
Of Alien Assets 

~ 

Wa!hjllgton Bure'-» 
WASHINGTON, March 31.-Three 

identical bills callin& for the retum 
with interest of an' German and 
Japaneae property confiscated by 
the Government du.ring the war have 

. ~ introduced in Congresi. 
I The bills, which were filed Jui 
Monday, would go further than thel 
Administration's plan worked out in 
conjunction witli German Govera­
ment representatives to limit the re­
tum of seized property to $10,000 for 
each individual with no return to 
corporations. . ' . 

Authors of the bills are Reps. 
Thomas E. Morgan (Dem., Pa.), 
John L. Pilcher (Dem., Ga.) and L 
Mendel Rivers (Dem., S. CJ. 

The bills have been referred to 
the Foreicn Affairs Committee· of 
which Reps. Morgan and Pilcher are 
members. This pnctlce differs from 
the practice followed in the lut 
Conire¥ when runilar bills we:re re­
ferred to the Interstate and Forelin 
/Commerce Committee. 
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FOR P.ELEASE AT 10.;00_£.tli:..L._E.S,T., THURSDAY, MARCH 3, 1~~5, 
- 7wT"TO BE PRltVIOUSLY PUBLISHED, QUO'.rED .FHOM, cm us 

Iiif"'AN°Y WAY. • - - -- ......,_ ----

The conversations between representatives of the Govern­
ments of the Federal Repub~,ic of Germany and the United 
States on the question of vested German assets in the UniteQ 
States and the related problem of American war claims against 
.Germariy which commenced in W~~l1.ington on February J,.O, 1955 
were ¢oncluded today. ,:'hese exploratory· c·onvei"sat1ons were 
envisaged by the jolnt s,tatem~nt 1.ssued by ~resident. 
Eisenhower and Chanoellor Adenauer during the latter's Visit 
to Washington last October. (See Department's Pre~s Release 
No. 79 of Fe-bruary 10, 19!55,) 

The object or the d1acuss1ons was not to arrive at :bi­
lateral a~reements with ~lnding.effect for both sid~s but 
to exchange views on a solution of the complicated problem 
ef vested Germ~n property and Amer.ican claims arisi.ng ou,t of 
-World War II. 

. . 
During the course •Of these ·conversations the problems. 

confl"onting each. gov_ernment. wlth ·regard •to the qt..iestions · · 
under considerat16n were fully explored and a better under­
standing was reached by the representatives of each Govern­
ment of the difficulties faced by the other. 

The United States Delegation informed the German Dele­
gation that the following proposal will be submitted to the 
Congress for legislative consideration: 

German assets vested in conseq~ence of World War II, or 
the proceeds of their liquidation, are to be returned as 
a matter of grace to natural persons up to a limit of $10,000 
per owner less costs of administration. This includes 
persons whose assets exceed $10 1 000. Furthermore, copyrights 
and trademarks are to be returned irrespective of their value 
subject to existing licenses. It is also proposed to return 
cultural property. It was indicated that arrangements will 
also be made to make the prugram available to residents of 
East Germany upon·the reunification of Germany. The program 
wi11 relieve 1n, l~13e rned.su~e. t~e nard·ah!pa that have arisen 
e!nce it i~_eatimated that 90 percent cf the owners whose 
property was vested will receive full ~eturn. 

'fhe 
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The United States Delegation stated that proposals will 
also be submitted to the.Congress for the settlement of war 
claims held by United States nat-iohals against Germany up to 
about $10,000. This program would be financed by the use 
of $1O0,QOQ,.OOO -- from the payments to be made by the Federal 
Republic on its deb.t·. to ·the United states on account of post­
war economic assistanc·e. This represents the estimated 
amount of German vested assets used in the past for the 
payment ,of_ ·war claims ndt attributable to Germany. This 
program is be'ing proposed- in. view of Article 5 of the London 
Debt Agreement of February 27, 1953 wnich makes it impossible 
for the Federal Republic of Germany to consider war cla~ms 
until final settlement is possible under that Agreement. 

The German Delegation expressed the desire for a broader 
solution of the property problem but appreciated the United 
States ·plan: -which they· consider, in the· light of prevailing 
circumstances, to- be a constructive step in_ the solution of 
the property problem.· 

The Pnited States Delegation·. acknowledged the German 
desire.for a wider solution of the property problem but stated 
that~ while the future cannot be predicted, a broadeT plan 
is not envisaged by the Administration. 

Mr ... Walworth Barb-our, Deputy Assistant secretary of State 
for European Affairs, who headed the United states Delegation, 
and Herr ·Hermann J. Abs, special representative of Cnancellor 
Adenauer, the ·head of the German Delegaticn, stated that a 
spirit of mutual understanding had prevailed throughout, the 
discuss;1.ons. 

* * * 
State-..:FD~- Wash., D.C .. 
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Mr. Drew Pearson 
1313 29th St., N.W. 
(Georgetown Section) 
Washington, D.C. 

Dear Mr. Pearson: 

April 6, 1955 

I thoroughly enjoyed the meeting with you yesterday 
and I hope that some assistance was given Mr. Neal 
on the film. 

Attached is a copy of the New York Times story of 
Monday of this week in the event that you did not 
locate one. The story refers to the Speiss group. 
This is a Dr. Arnold Speiss of Zurich and a leader 
of the common shareholders group. Last October there 
was quite a commotion at the Interhandel annual stock­
holders meeting over the funds expended in this coun­
try on the all-out efforts 'bl Interhandel to obtain 
General Aniline. The zurich press took the side of 
the objecting common shareholders and there was quite 
a campaign in the Zurich_J?l!~A3,.,.agatraat WeJtor Germann. 

- ......... , ~--,,,,,~ 24 

In as brief a capsule form as possible I will try 
and outline for you the correct facts on the present 
status of legislation in this 84th Congress as re­
gards the return of alien properties to former enemy 

·owners or the sale of such.a seized ~roperty as Gen­
eral Aniline & Film Corporation (GAF). 

On the legal side Interhandel appealed its case to 
the District Court of Appeals there in Washington and 
while the appeal was heard some months ago, the de­
cision is still awaited. If turned down, Interhan-
del will appeal to the Supreme Court and if they should 
lose there they would unquestionably take the case 
on to the International Court of Arbitration. That's 
the legal side between Interhandel and the U. s. 
Government. Interhandel still fails to produce re-

eANSCO DIVISION 
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PHOTOGRAPHIC SUPPLIES 
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quired documents proving its rightful .ownership. 
At least according to Judge Laws who gave the turn­
down decision. 

Now as to the legislative action in this Congress. 
Senator Dirksen has had his "return property" bill 
reintroduced in this session. It was introduced by 
Senator Kilgore, chairman of the Senate Judiciary 
Committee to which all alien property legislation is 
referred in the Senate. With Senator Kilgore intro­
ducing the "return property" bill, the press follow­
ing this story over-all was somewhat taken back. 
Taken back because of remembering Senator Kilgore's 
former Kilgore alien property committee and the fact 
the records show how stron 1 return. 
Senator Ki gores o ce said for publication tha 
the Senator did not agree with all sections of the 
bill himself and that he introduced the bill to 11just 
get things started." 

Next, Senator Clements introduced a bill which is an 
amendment to ~A of the Trading With the Enemy Act. 
This bill is similar almost to the word of the Smith­
Hendrickson 9A amendment bill of the 83rd Congress 
which is favored by the present Attorney General and 
the Attorney General before him. Likewise the last 
three directors of the·Office of Alien Property. 
This Bill would give the President the right to sell 
GAF at public auction but only to a qualified Ameri­
can bidder. The proceeds to go into the Treasury 
~nd any claimant to be paid in cash compensation if 
he or it can prove its rightful ownership through 
the U. S. Courts. This bill would be favored by the 
Attorney General, GAF's management, its minority stock­
holders, its unions and resolutions passed by the 
n~tional conventions of the American Legion, and Vet­
erans of Foreign Wars show this bill to fit their feel­
ings in the.matter so that compensation can be given 

·through the war Claims Act to the U. S. prisoners of 
War, etc. 

The next legislative action was the four Joint Reso­
lutions I informed you of yesterday. They are all 
duplicates and call for cash compensation to former 
owners of alien property. These joint resolutions 
were introduced by four Democrats,_ namely Cong. Thomas 
E. Morgan (Pa.), John L. Pilcher (Ga), L. Mendel Rivers 

NO. 2 



GENERAL ANILINE & FILM CORPORATION 

TO Mr. Drew Pe arson DATE 4/6/55 

(s.c.), put in on March 28th, and another duplicate 
introduced by Rep. Brooks Hays (Ark.), on March 30th. 
The unusual and new approach on this legislation was 
that it for the first time was referred to the House 
Foreign Affairs Committee instead of the House Inter­
state and Foreign Commerce Committee which handles 
all House alien property legislation. 

In the meantime, the State and Justice Departments 
agreed upon a $10,000 limited return to take care of 
the hardship cases and help West Germany and Japan 
in its economy. So official discussions were held 
recently in Washington between the State Department 
and an official West German delegation. They lasted 
3 weeks. Copy of the one news release by the State 
Department on conclusion of the talks is attached. 

Then, along the same lines, the State Department 
opened talks with an official Japanese delegation 
from the Embassy in Washington. These talks are 
slated t_o conclude some time this week or the first 
of next, so I understand. Again, State informs it 
plans to return up to $10,000. 

No corporations or specific claims were discussed in 
either of these talks. That seemed to have been an 
understanding to begin with. 

The story is now, and it is unquestionably true, that 
after the Japanese talks conclude and Congress re­
convenes, an Administration backed measure will be 
sent simultaneously to the Senate and House on the 
$10,000 limit return. Such a measure would, of course, 
be referred to the proper committee, Senate Judiciary 
and House Interstate. 

And in turn, all of this legislation I have mentioned 
herein, with the exception of the four House Joint 
resolutions, is now with the respective se·nate and 
House subcommittees--Cong. Klein (N.Y.) chairmans the 
Interstate subcommittee and Senator Olin Johnston (S.C.) 
the Senate Judiciary subcommittee. Likewise, the Ad­
ministration measure would go to these subcommittees. 

That is the legislative picture at the moment and up 
to date. 

If there is anything further I can be of assistance 
on just let me know. 

Very sincerely yours, 

~a-~ 
Ted A. Ramsay 
Director of Public Relations ~----

NO. J 



Mr. Drew Pearson 

Washington, o.c. 

Dear Sir•• 

Rea 

w Rochelle, ·N• Y. 

MIiiy 13, 1958 ~ 

~ 
General pyestuff Corporation Cgoc> 

Your syndicated column "Washi~gton Merry•go•round" does not appear in either of 

the New York newspapers I read, but recently my daughter sent me your article which 

appeared in the Philadelphia Enquirer under date 3/29/58. 

I do not know the• a.ource of the information on which you based your article to 

the effect that the two daug)iters of Mr. E. K. Halbach (President of GOC from 1930 

until GOC and the outstanding shares were vested by the Office of Alien Property 

under vesting order #33) were "trying to dip into taxpayers' fund& for arpther 
ll,511,iQO," for the 4,725 shares they inherited under Mr. Halbach~s irrevocable 

trust fund. However, it is very apparent that you have been victimized by your 

source of information who have insulted your intelligence and assailed your reputa• 

tion for.integrity and honest reporting. 

Until my retirement, due to poor health on 12/31/52, I had bHff Vice-President 

of GDC since As,ril 1938 and was re-elected every year including the yeartl942 to 

1952 by the government•appointed Board of Directors. I mention this only to indicate 

that I know the full facts reiating.to the affairs of GDC. 

To begin with, GOC was incorporated in 1926 with an authorized capitalization of 

10,000 shares with a par value of $100. per share. The outstanding shares were owned 

by eleven American citizens consi$ting of eight native born, one born in 8'\gland and 

two born in Germany. One of the latter came to this country at the age of 2 years. 

At the time of veeting on June 30, 1942, Mr. Halbach owned 472~ shares and I 

held 400 shares, and the other stockholders are identified on vesting order #33, 

totalling 8,678 shares outstanding. I wish to emphasize that GOC had been the pioneer 
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and most profitable company 1n the American Dyestuff induitry as irdicated by the 

fact that their sales in the year 1944 amounted to over 31% of the total industry 

sales on the basis of data issued by the U.S. Tartff•Comm. Hence it is not surpris• 

ing that the regular management under Mr. Halbach had built up a surplus over the 

years amounting to some $700, - $800. per share outstanding. 

Please especially note that in order to perpetuate our company policy of promot• 

ing from the ranks and to prevent any of our shares falling into the hands of com­

petitors we had drawn up a stockholders agreement stipulating that when leaving the 

employ of GOC for any reason the employee must first offer his shareholdings to the 

treasurer of GOC at $100. per share plus dividends at the rate of S6. per ann1.m1. 

Shortly after GOC and its outstanding shares were confiscated on June 30, 1942 

the eff'4)loyee shareholders started legal action for the return of our property but we 

were consistently refused our day in court. Finally in July 194~ the Dept. of Jus• 

tice offered the shareholders employed by GOC $118. per share which you will note is 

the identical figure called for in our stockholders agreement. We had no alternative 

other than to accept this figure because the Justice Dept. could have tripped the 

conditions of our stockholders agreement by discharging us one day and rehiring the 

following day. Any fair-minded person would recognize that as the worst kind of 

duress inasmuch as the alternative was to refuse $118. per share and lose your job 

or retain your job and still get $118. per share. 

However, on the day following the agreement the news release from the Justice 

Dept. stated that the actual value as computed by the government was $540. per share. 

I have gone into considerable detail in order to emphasize that not a single 

penny of taxpayers' money is involved in Senate Joint Resolution #158 dated 2/26/~8. 

For your fur'ther information, I enclose hftrewith mimeOgraphed copies of: 

1) - My letter of 1/13/58 addressed to the White House for the personal 

attention of Pres. Eisenhower but which was screened for reply by 

the Offi~e of Alien Property QJstodian 

(2)- OAP letter to me under date of 1/30/58 



3) • My letter to the OAP_..under date of Miry 13, 19~8, 

From the•• you can derive further details to contradict the misinformation fed 

to you as the basil of your article of Mir. 29. Particularly note that on 11/!>~3 

Mr. Jack Frye• goverl'lffltnt•appointed Pre&ident of both GAF and Ga: stated 11the current 

net worth of GOC is approximately se,~o.ooo. consisting namely of cash, government 

securities and inventory, It, however, had other aHet1 of condderable value to 

GAF". On the basis of .,,678 outstanding GDC shares each share had a value of approx• 

imately s1.ooe, per share. Therefore,it 11 apparent that the additional payments 

requested by the daughters of Mr. E, K. Halbach are extremely mode1t, 

As a journalist and reporter you are operating under the protection of the law 

granting "Freedom of the Press" and I am hopeful that your reputation for dissemin• 

ating only unbiased truth will lead you to challenge the source of information for 

your article of March 29 and above all to impress you that not a single penny of tax• 

payers money is requested, The only taxpayers involved are the shareholders of GDC 

who are asking to be paid from funds out of their own pocket, and then having these 

receipts subject to heavy income taxes. 

Hence, in order to perpetuate the sanctity of the "Freedom of the Press" you 

should be working with those unbiased gentlemen whose only interest in the caae is to 

uphold the honor and the dignity of the American concept of justice as dispensed to 

its own American citizens. 

Yours very truly, 
~ ~ T"'7.A ~ L 

P.S. It is extre111ely important in judging this case to bear in mind that Mr. E, K. 

Halbach was indicted in 1942 under the "Trading \'11th lhe Enemy Act", It took the 

government 10 years before he was brought to trial by a jury before Federal Judge 



Thomas F. "'1rphy and on 1/26/~ t~e jury retur-ned a verdict of "NOT GUILTYll. 

InasJMJch as Mr, Halbach was the principal otticer and also the largest and 

controlling stockholder it should be ccncluded that the entire case against 

GOC had collapsed, and that the outstanding shares of Mr. Halbach and the 

other employee-stockholders should have been paid up the full value fran the 

surplus funds accumulated over the years in the treasury of GDC, without in 

any way taking a penn·y of the taxpayers money._ 



File #9•21•658 Copy 

Att•n. of Mr. George B. Searls 

Office of Alien Property 

Department of Justice 

Washington 25, o.c. 

23~. Trenor.Drive 

New Rochelle, N. Y. 

May 13, 19~8 

Re I General Dyestuff C'prporation (GOC} 

Dear Sirs:• 

I acknowledge receipt of your letter dated l/'J0/58 and regret to note it 

largely re.peats the legalistic jargon employed by your department in the past 

but studiously avoids a~y attempt to answer the several questions raised in my 

registered letter of 1/13/58, addressed to the personal and private attention 

of the President of the U.S.A. - General o. D. Eisenhower. I still feel I am 

entitled to unbiased answers to the followings 

1) 0, what legal grounds were the General Dyestuff Corparation (GOC)and 

its outstanding shares (specifically including my 400 shares) confiscated by the 

A.P.C. (Mr. Leo r. Crowley) of the u. S. Treasury Dept. and later transferred to 

the Office of Alien Property of the Dept. of Justice? 

2) If the Justice Dept. had any evidence of alien ownership or options why 

dld the A.P.C. unblock in 1942 the $10. per share dividend which they had blocked 

on Dec. 31, 1941 and then subsequently (on June 30, 1942) confiscate all outstand• 

ing shares of G,o.c. under vesting order #'33? 

3) If the Treasury Dept. or the Justice Dept. had the slightest evidence 

of foreign ownership, directly or indirectly, why did the Justice Dept. enter 

into a settlement agreement of $118, per share, which by strange coincidence was 

the exact figure called for under the G.D.C. stockholders agreement of $100. per 

share plus $6. dividend per annum (for the 3 years 1942 to 1945) upon leaving the 

employ of G.D~C. This clearly shows that the shareholders employed by G.D.C. 

were forced to accept $118. per share under duress, which seems to be further 



confirmed by the fact that yo.u grin ted Mrs. St, George S36~. per share s1111ply be .. 

cause Dr. St. George had not been an employee of G,O.C. and therefore neither he 

or his estate was under duress. 

0:>mrnenting briefly on the statements made in your letter of 1/30/~ let 

me emphasize that the $118. per share that I and the other employee stockholders 

received was not "baid by the governllff)t" but factually was paid from a special 

dividend declared specifically for this purpose by the government-appointed Board 

of Directors from the surplus accUJ11Ulated over the years in the GDC treasury. 

Furthermore, it is inaccurate and misleading for you to state that I en­

joyed the use and the benefit of these funds "for 13 years without protest or 

criticism of the settlement agt-eement" inasmuch as you sur-ely are aware that the 

various actions taken by Mr. E. K. Halbach was in behalf of !ll employee stock• 

holders acting a,s a group, and the ,costs allocated in proportion to the number of 

shares held by each. 

You failed to mention that in the press release on the day following the 

•~ttlement agreement your 4epartment declared that the actual value was ~o. per 

share. 

You also avoided all ref ere nee to the fact that at the time of merging 

GOC with GAF in 1~3 Mr. Jack Frye stated that -the current net worth of GDC was 

approximately $8,750,000. consisting mainly of cash, government securites and in• 

ventory, without taking into consideration other assets of considerable value to 

GAF." 

The irony of this transaction is the fact that GAF did not spend a single 

penny but simply issued 65,085 shares of GAF collfflOn A shares for l<>OJ' of GDC 

stock, although GAF already was in the hands of, the Office of Alien Property. 

This is a citar case of confi§Gttion. 
• I 

Apropos your conrnent abou~ the elapsed ti~ before I took personal and in• 

dividual action for redress (my letter of 1/13/58) I am reminded that whereas Mr. 



E. K. Halbach was indicted under the "Trading With The Enemy Act" in 1942 it took 

the government 10 years before he was brought to trial. In Augv.st 19~0, Mr. Hal• 

bach retired from GDC and in 1951 caused to be filed in the name of his two 

daughters a motion to reopen our original suit under which the settlement of $118, 

had been made under duress. 

Inmediately following the filing of this motion the old 1942 indictment 

against Mr, Halbach was dug out of your archives and docketed for trial. A .1l!IY, 
,; 

t~ial before Federal Judge Thomas F. t.tirphy was started in January 1952, and on 

1/26/'!)2 the jury returned a veidict of "Not G,t1lty". 

It also should be noted that my letter of Jan~ 13, 19'!)8 was addressed to 

the White House for the personal attention of Pres. Eisenhower but some screening 

group sent it to your department for reply. I still believe my letter should be 

sent to Gen. Eisenhower or to one of his nearest official advisers inasmuch as 

the American conception of justice is involved. Is there no one in this adminis• 

t~ation•s official family big enough or politically br•ve enough to state the 

Treasury Dept. made a mistake and that the government is prepared to make equit~ 

able amends? 

I am not asking the OAP, the Justice Dept., or any government agency to eat 

crow but I do humbl9 beseech all divisions of the Justice Dept. not to oppose any 

legislation proposed by the Qmgress or by the Administration for the purpose f)f 

allowing payment of the full value of the confiscated shares of GOC, without tak• 

ing a single penny of American taxpayers money. A fair basis would seem to be 

the minimum assets of $8,750,000. mentioned by Mr. Jack Frye, divided by the number 

of outstanding shares• 8678 - or approximately $1,008.00 per share. 

Yours very truly, 



In Reply, ,Pleaae,•Reter• 
To 1:1.le·lfumber 

9-21-658 
GBS1P!Mai1 

Mr. Rudolph V. Lenz 
235 Trenor Drive 
New Rochelle, N. Y. 

11:PJJlTMENT·t, Jtm'ICE 

Ot'tice ot Alien Property 

Washington 25~ n.,c. 

COPY 

JanU&r1 30, 1958 

Res Geqeral nvestutr C2rporatism (ope> 
Dea,r Mr. Lenza 

Your letter addressed to President Dwight D. Eisenhower bas been 
referred to this Office for reply. I note that you complain of the 
"unethical if not illegal actions" by the Treasury DepartJ1,ent and by 
the Department or Justice in coMection with the vesting in 1942 of 
your stoo~ in General Dyestuff Corporation and you appeal for payment 
ot the full value or the stock. 

A review of the file on your oase discloses no basis whatsoever 
fer your e.lleptions or impropriety or illegality. Contrary to your 
statements that 7ou and c,ther G~ stockholders ''were persistea.'3-1 
refused their day in courtll and that the "federal courts have con­
sistently refused to allow our oase to come to court under the ~se 
that we had siped a release 1ti 1945", I find that you had ampl~· 
opportunity to have the leg~1ty of the vesting ruled upo• by t~ 
federal courts, An action tor recovery of the stock was conanen~td on 
your behalf in March 1944 11) the United States District Court t°" the 
Southern District ot New York, by Stoddard M. Stevens, Esq,, ot·tpe 
law firm.of Sullivan & Cromwell. ~tore the case came on tor trW, . 
yo1,1 and,.other GOO ,tockholders who W»e also represented b7 Mr, Steve-.., 
in9luding the late Ernest tc. Halbach, ~untarily entered 1ato & ,. • 
settlement agreement vitb the Alien Propepty Custodian.• Pur■ua~t ~o 
the agreement, sipd b7 7ou on Januaey 2,, 1945, the·0over11119n_t p&id 
you $118.00 per share, .the option price at which you purchased row 
400 shares or 0.00 stock, and your counsel,, in turn, stipulated to '11e 
dismissal or your suit w1 th prejudice. l'hat ·you agreed to the set'"ement, 
as·you now state, "under the hysteria ot war atmosphere" and with tho 
intention or taking •rurther legal action after the war hysteria.1-4 
eubsided" in no wise detracts from tht' voluntary character or your dlt·• 
cbion to settle your claim. • • • 



You are aware, I am sure, that Mr. Halbach tried UJ1successfully 
in 1951 to abrogate a similar settlement and to vacate the dismissal 
or his suit. Halbach v. Markham. 106 Fed. Supp, 475 (D.H.J., 1951), 
affirmed 207 F. 2d 503, certiorari denied 347 u.s. 933. Judge 
McLaughlin's findings in his canprehensive opinion, deeying Mr. Halbach1s 
motion to set aside the settlement, apply with equal force, of course, 
to the facts ot your case. In holding that Mr. Halbaoh had utterly 
failed to prove hia allegation that the settlement releases were exe­
cuted under duress, Judge McLaughlin found that Mr. Halbach had been 
represented by Mr. Stevens, described by' the court as "outstanding 
independent counsel"; that the "protracted settlement negotiations" 
between Mr. Stevens and the Department or Justice, which culminated 
in the agreement to settle your case, as well as Mr. Halbach's, had been 
"conducted at arm1s-length 11J that it was evident frQm the testimoey or 
Mr. Stevens, who was subpoenaed by the Government, that "there was no 
duress exercised on behalf or the Government to bring about the 
settlement"; and that the attorneys of the Department of Justice who 
handled the GDC cases conducted themselves 11with propriety". Judge 
McLaughlin's remark that "second guessing, subsequent events, hope of 
further gain, expediency" afford no grounds for setting aside a settle­
ment arrived at by the deliberate and voluntary- act or the parties seems 
particularly appropriate here since for thirteen years, without protest 
or criticism of the settlement agreement, you have enjoyed the use and 
benefit of the $47,200 paid to you by the Government in compromising 
your claim. In short, you made a deliberate choice to accept a satis­
factory settlement, and it cannot now be avoided. 

Under the circumstances, I cannot accede to your request for 
payment or the Ml value or your stock. 

Very truly yours, 

Iallas S. Townsend 
Assistant Attorney General 
Director, Office of Alien Property 

By GEORGE B, SEARLS 
George B. Searls 

Chief, Litigation Section 



Typed Copy 

President INight D. Eisenhower 

The White House 

Washington, D.C. 

235 Trenor Drive 

New Rochelle, New York 

January 14, 1958 

Re: General Dyestuff Corp. (GOC) 

Dear Mr. President, 

I respectfully refer to the White House news release of ?/31/57 which 

states that for some time the Administration has been deeply concerned 

over the unresolved problems relating to the vesting, the liquidation and 

the disposition of enemy assets seized as a result of World War II. It 

then goes on to state that "in order to reflect the historic American 

policy or maintaipi:gg the sanctity of private property even in war time, 

the Administration intends as a matter of priority to submit to the Congress, 

early in the coming session, a supplementary plan which "would provide for the 

payment in full of all legitimate war claims or Americans against Germany and 

would permit, as an act of grace, an equitable monetary return to former owners 

of vested assets"; and that "subject to the applicable provisions of law, the 

present program of liquidating vested assets will be completed at the earliest 

possible time. 11 

Please especially note that no reference or provisions are mentioned in 

regards to vested properties oxned 100% by ;American citizens! 

I refer specifically to the case of the General Ilyestuff Corp, {GDC) 
'' 

whose main office is locat,d at 4.35 Hudson Street·, New York City. 

This company is not to be confused with the General Aniline and Film Corp. 

(GAF} whose main office is located at 2.30 Park Avenue, New York City. 
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The background or ~ ii ais follows·• 
l '•• 

l) It 1U iaeorporated in 192S with a c&pitali;&&tion or 11,000.000. int~ rorn 

ot 101000 shafts "1th a par -talue tJ $100,00 ~•oh. 

2) Thia lo\# oat,italizatioft vas ample inamnuob as GJXl required no •nutacturing 

facilities or any kind •M it tunotioned solely as a 1ales distribution 

organization ot experts trained in the application and 1ervicing or~•­

stuffs, pigments and oheliio&ls to & wide range or consuming trades such 

as textiles~ Paper, lieather, Paints, ete. and maintained free l~bor&t0J'1 

service centers rra11 coast to coa,ti, Its principal. souroe of supply vas 

the General Aniline Works I)ivisioa (GAW) of GAF under an exclusive 

contract whereb)' GOO received a flat sales commission. Inventories 

were supplied on consignment. GOO also purchased supplies from several 

domestic manufacturers suoh as du Pont, Allied Chem. Co. (National 

Aniline Dl.v.), American Cyanamid Co, (Calco Chem. Co, Div.) etc. and 

impo'rted several specia(lties from Holland, Germany and Switzerland, 

In turn GOO supplied domestic and SWiss competitors. At the time of 

the vesting of GOO its dollar sales consisted of approximately 90% 

f'rom domestic sources and 1~ from imported items. 

The purpose of this letter is to call your attention to the indig­

nities and unethical if not illegal actions suffered by American citizens 

at the hands of first the u.s. Treasury Dept. and later by the Dept. of 

Justice; and especially to appeal for pawnt in full to the stockholders 

of GOO before giving aey consideration to the sale of' GAF assets by the 

Office of Alien Property (U.S. Justice Dept.) 

The outstanding stock totalling 8,678 shares was owned 100% by eleven 

(11) American citizens of whom eight (S) were born in the U.S.A., one (1) w.s 

born in England or English parents, and two were born in Germany but became 

naturalized Americans, One of the latter arrived in this country at the age 

or 2 :,ears. 

In·spite of' the UllqUeationed American ownership of all its outstanding 



shares the GDC vas vested on June 30, 1942 b:, issuance ot ''Ve9tig Order Number ll" 

and sig~d·by the then Alien Property Custodian - Mr. Leo T. Crowley - under 

the gui4le that these shares were the propert7 ot Nationals ot a Foreign countl'7U. 

It then 1oes on to state - "Such property or the proceeds thereof shall be held 

in a special account pending further determimtion ot the Alien Property 

Custodian.· This shall not be deemed to limit the povers ot the Alien Property 

Custodian to return such property or the proceeds thereat, or to indicate that 

compensation will not be paid in lieu thereof, if and when it should be 

determined that such return or compensation should be made. Any person not a 

national or a foreign countr;y designated in Executive Order No. 8.389, as a.mended, 

claiming any interest in any or all of such propert;y and/or any person as11erting 

any claim as a result of this order may file with the Alien Property Custodian 

a notice o~ his claim, together with a request for a hearing thereon, on 

Form No. APC-I vi.thin one ;year from the date of this order, or within such 

further time as may be allowed b;y the Alien Propert:, Custodian." 

At the time GDC was vested in June 1942, the GDC management and directors 

assumed that the vesting was merely a matter of form inasmuch as we reoogniaed 

that the GAW products were essential to the defense and war efforts of the U.S.A. 

Aooordingly, we tallowed the prooedlll"es prescribed in the vesting order and 

after many delays we were informed tkrough our lawyers that our pleas for 

release would not be considered by the Alien Property Custodian. S,hortly 

thereafter GOO as well as GAF developed into a gravy train for pclitioal 

appointees who drew large salaries without .in any way contributing to the 

constructive functioning of either company. 

At this point it should be emphasized that under my direction GW earl7 

in l.2ltQ. (some 2 years prior to vesting) was the first concern in our industry 

to refuse acceptance or purchase orders troa our established customers for use 



4 

on civilian goods until we first supplied the need, of :u.nuf'acturera who attelted 

that such eyestutts and chemicals were required tor tae production ot goods 

identified bJ government agencies as "essential." Later, when the War Production 

(WPB) started to assign necessity ratings we required our cust0111ers to extend 

such ratings to us on their purchase orders and which we in turn extended 

to GAW. 

At the same time I set up an arrangement \ilhereby the GAW di vision ot GAF 

was freed from the whims and caprices of our competitOJ;S in supplying them with 

the needed chemicals, intermediates, etc. This involved a somewhat cadplicated 

procedure but it got results. 

Simply stated, w supplied GAW eaoh month with our forecast of s&les of some 

one thousand items for the ensuing 30 day and 120 day-periods respectively. 

GAW then notified me and their purchasing agent of the identity and quantities 

of each chemical and/or intermediates they would require for each of the items. 

in our forecast of sales. That information was then translated into the pounds 

of each critical chemical and/or intermediate for which GA~ required WPB 

allocation. In the meantime we set up a representative in Washington whose 

responsibility was to visit the various WPB allocators and present them vith 

the GAW requirements together with the ratings of past sales and estimated 

ratings of new GAW production. 

F.aoh Monday morning a meeting was held in '!If¥ office and attended only 

by our Washington representative, the GAW purchasing agent and myself. ill 

mutual problems were discussed and a plan tor action arrived at. Often this 

involved drastic revisions of sales forecasts, increased priority ratings, 

production schedules and revised instructions to our branoh offices, A good 

example -wa.s the dyestuff "Indanthrene Khaki 2GA which had little or no sales 

for civilian work but mounted to some 1.6 million pounds monthly for military 

fabrics of various kinds. 



Despite the dire forebodings or our customers and cempetitors at the start 

ct the above policy in~ the wisdom of these arrangements was proven by 

the fact that in ~ GOO dollar sales amounted to more than 31~ or tne total 

dyestuff industry, although we had ever 40 competitors. 

The foregoing should indicate that there was no need for the government 

to vest the shares or its eleven loyal .American stockholders, except tor 

political expediency. 

5 

Please particularly note that Mr, Leo T. Crowle;y has several times stated 

that he never "WOuld have signed vesting order #33 bad he known the true facts in 

the case; also that Col. Louis A, Johnson (who later became Sec, of Defense) 

within three days after his appointment as president of GOO notified his 

Washington superiors he felt some mistake had been :made inasmuch as he could 

find no traces or disloyalty or German connections, 

Another unexplainable fact is that at the board meeting of the regular 

GOO directors on December 29, 1941 they- had declared a cash dividend of 11.0.00 

per share payable on December 31, 1941 on which date I owned 400 shares and was 

therefore entitled to a cash dividend of $4,000,00. However, this dividend l(&S 

blocked by the Treasury Department and on December 31, 1941 this dividend was 

deposited for my account at the Irving Trust Co. with the provision it could 

not be withdrawn without permission or a Treasury Dept. supervisor and a 

specific license from the Treasury Department. 

In due ~ourse, after meeting all the conditions laid down by the 

Treasury Department the $4,000.00 was unblocked and became available to me 

without any reservation in~. 

Here again it should be noted that if the Treasury Department had had 

the slightest evidence of foreign ownership, direotl:y or indireotly, they 

would not have released s:, blocked aocount. Netertheless on June 30. 1942 

all outstanding shares of the capital stook'ot GDC were sebed, under 

vesting order #33 mentioned above. 



It ia also important to note it had been a fina polic,- of the GDC manage­

ment to attract the beat potential 1oung executives by promotion from the 
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ranks and for this reaaon we had set up a stock-holders agreement vhich provided 

that in the event a stockholder lett the employ ot the company by reason of 

death, discharge or retirement such stook mwit be returned to the treasurer of 

GOO on the basis of $100.00 per share plus 6J interest per annum. Such returned 

stock would then be offered to the younger and rising generation ot executives 

who would then be tree to declare stock and cash dividends camensurate with 

their achievements. 

Reverting to~ it should be mentioned that the directors had been discuss­

ing the feasibility of increasing the authorized capitalization from the original 

10,000 shares to 40/50,000 shares and thereby' enable the successful mana1ement 

to declare substantial stock dividends valued at $100.00 per share. It. is a 

matter of record that the assets or GOO in June 1942 amounted to some $800.00 

per share. 

The GDC stockholders resorted to every legal means available to them to 

obtain recognition but were persistently refused their day in court. AN,er 

the Of'fioe of Alien Property had been transferred trom the TreaaUl'f Department 

to the State Department, the latter took the position that our stock ownership 

was subject to options to the I. G. Farben without disclosing a!S1' proof ot 

their claim. I can assure you from my own experience that I never entered 

into any agreement directly or indirectly other than the stockholders 

agreement mentioned above and that no mention was ever made or any options. 

As further proof that the government's claim had no credence is t~ tact 

that our president - Mr. Ernest K. Halbach - had put his QIX: stock into an 

irrevogable trust fulld in favor or his children 

In 1945 this matter was in the hands of the lav firm - Sullivan and 

Cromwll - (of which Mr. John Foster Dulles was a senior partner) an:1 our 

account was handled by Mr. Stoddard Stevens who advised us in J'ulz J345 



that the ottioe or Alien Propert7 had offered a cmpromiae baaed on our 

stookholdera agreeaant whereby the Alien Propert1 Custodian ottered ue $118.00 

per share consisting ot $100.00 par value plua 31ears interest at 6J. It we 

refused to accept thie otter the APC could trip our stockholders agreement 

bf discharging them from the company I a emplo7. In other worda the alternative 

was to accept the $118.00 and retain our position With the compa.~ or be dis­

charged and still only receive tll.S. !he stockholders f'elt that under the 

eysteria ot war atmosphere am our devotion to the welfare of tlle oomp&n,Y that 

ve would aooept $118. at that tm and then take further legal action after 

the war eysteria had subsided. 

We made several attempts but the Federal courts have consistently refuaed 

to allow our case to come to court under the guise that we had signed a 

release in 1945 and that our briefs did not varrant further consideration bJ' 

the court. At this point it is interesting to note that one of the stock­

holders was Dr. A. V. St. George - a practising pey-sieian - in Hew York Cit7 

who died several years ago, His widow refused to accept the $US. per share 

and the APC had n? means of forcing her to do ao inasmuch as her husband had 

not been an employee of' GOO. However, several years later she finally turned 

over 750 shares of stock at $~.00. When we appealed to the Federal courts foB 

at least equal consideration we wre again turned down, The APC thereby' held 

all outstanding stock or GOO and in 1953 they permitted GAJ' to acquire Ml 

ownership of GOO by the simple expedient of exchanging 65,085 shares ot GAF 

common A shares of 100% of GDC stock. At the time of this transaction the 

GAF president - Mr. Jack Frye - addressed a letter to GAF stockholders and 

stated that "the current networth of GOO is approximately 88,7501000., 

consisting mainly or cash, government securities, and inventory, It 

however had other assets or considerable value to GAF including numereaa 

7 



trademarks al'ld trade names under which our protucts have been sold tor Dl&1'J1' 

:,ears." 

8 

The foregoing statement bears out fft1 contention that at the tiM or vest­

ing the outstanding 8,678 shares had a value ot approximately $800.00 per share 

and "that in order to reflect the historic American policy ot maintaining the 

sanctity ot private property" the APC should remunerate the owners ot the 

vested shares to the extent of an additional. $700. per share plus $6.00 

dividends tor each ot the 8 79&rs since 1945. This could easily be paid by 

the APC trom the $8,750,000 aantioned above in Mr. Jack P'rye'a letter. 

Incidentally as further proof ot the aims and purposes ot the GDC manage­

ment pleaH note that our president - Mr. E. K. Halbach - was aelected as a 

member of the WPB conmittee on dyestuffs and chemicals and I vas selected ae a 

member or the WPB committee on synthetic detergents; further that by letter ot 

April 2. 1943 i,igned by Brig. Gen. R.R. Somers the GDC management vas approved 

as members ot the Amy Ordnance Aas 'n. I might add that trom its inception I 

was in active Air Raid Warden. 

I entered the employ or the predeceshors ot GOO in July 1914, after 

graduating trom Dartmouth College in June 1914 with a B.S. degree, and remained 

in their employ tor J8t years when I retired on December 31, 1952, due to a 

chronic and severe case ot pulmonary empeysema (similar in effects to asthma) 

complicated b7 cardiac and edema attac~s. 

After serving as technical salesman I became resident manager in Jan. 1920 

or the Boston oftioe covering the vital northern New England territory. In 

May 1930 I vas transferred to the GDC New York oftice as Gen. Sales Manager, In 

March 1935 I became a Director on the GOO Board and the vice-president in 

April 1939. I might add that I was re-elected director each year until GOC 

vas vested in 1942, whereas I vas re-elected vice-president each year until 

I voluntarily retired on 12/31/52. Thus the govermnent appointed directors 

were responsible form:, re-election annually' from 1942 to 1952 inclusive. 



This faot should again highlight that the Office of Alien Property had no 

valid excuse for vesting all outstanding shares of GOO. 
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Another instance took place in 1948. General J. H. Hilldring introduced 

me to General Draper at the Pentagon, am they requested I go to Germany for 

the sole purpose of starting the spade and development work leading towards the 

importation of specialty dyestuffs for GOO and bulk intermediates for GAW. 

They vere motivated by the fact that Gen. Draper and Gen. Lucius D. Clay were 

anxious to reduce the subsidies the U.S.A. was pouring into Germany by means 

of increasing the exports of German goods. This could not be effected until 

after the currency reform in mid 1948 whereby the German mark was reduced in 

value from 40 cents to 23.8 cents by the Al.lied Control Commission. This 

ultimately developed into substantial impor~ations fran Germany, especially 

after I again was sent abroad in 1949 and 1951. 

I hope that all the foregoing will convince you that there was no valid 

reason for vesting the shares of the General Dyestuff Corp. and that the 

Office of Alien Property (Justice Department) be directed to compensate the 

stockholders at the rate of $800.00 per share plus $6.00 dividends per share 

for the intervening years, thereby attesting to the world your administration's 

adherence to the American sense of fair play and justice, rather than countenance 

any further example of man's inhumanity to man for political reasons. 

In retrospect, it would appear that after having vested General Aniline 

and Film in March 1942 it suddenly dawned on the office of Alien Property 

Custodian that its most important division - General Aniline Works (GAW) -

had no sales organization of its own nor aey trademarked nomenclature for 

its products. Accordingly, three months later (June 30, 1942) they resorted 

to the simple expedient of vesting,Jhe General Dyest~f Corp. on some flimsy 

excuse not based on facts, as witness Mr. Leo T. Crowley's statement that he 



would ·not have signed vesting order #)'J it he had known the true tacts in 

the case. 

Ordinarily I vould not direct this letter to 70Ul" persenal attention, 

in view ot the trenaemoua load you already are carrying, but I have such great 

faith in your well-deserved reputation tor honesty arr.i integrity that I can 

hope you Will direct this matter into such channel1 to the end that the 

loyal American stockholder, ot GDC will be caapensated in M.l_ for the value 

ot the shares vested in Jum 1942. 

Respecttul.ly yours, 

10 



Augua t 30, 19S7 

Walter K. Frankel, M.D. s, Manor Drive 
Newark 6, New Jaraey 

Dear Dr. Jtrankela 

Mr. Pearson 11 out ot 
the country tor a tew veeka 
on a oomqinationn"vork-and­
plar" vacation. He v111 
appreciate your having sent 
him the material on the "lut• 
brau• and the "Old World Club." 

We will call your ))etter 
to hia attention immediate11 
upon his return. 

81ncerelp yours, 

(Mrs.) i,etrioia Olson 
Secretary 



PRESERVATION C.OPY 

SALE OF ANILINE 
ff PEARS CE -TA!N 
~a;t Pa~~~j'for Settl:t~Jt 

• I , • • 

With Swiss Interests as 
I, Q, Fa~ben ·sows Out 

By RICHARD RUTTER , 
lt:S .all over but the selling. 
That appears to -be the latest I 

• chapter in the case of General ' 
Aniline and Film· Corporation, a 
stimny saga that goes back 

1 ten years. The Federal Govern- • 
; ment seized the company early 

• ; in World War II on the grounds 
; that it -represented enemy as­
. sets. Slni:e 1948, Interhandel, a 
; Swiss holding company, had 
. claimed to be t}le rightful own-

er. Washington disputed this, 
, saying that I. G. Farben, the 

' : huge German industrial group, 
: wei:e the llctual o_wners. • 

Last week, there were these 
developments: • 

qJ G Farben bowed out of 
the picture. Tli!s Jmppem:d when 

, the company decided not to ap-
, pea era! Court ruling that 
. It_ leg1 1ma e . 

·qDanas ownsen , Assistant 
Attorney General, and director 
of the. Office· of Alien Property, 
Sll'id that negotiations with In, 
terhandel - suspended tempo; 
rarily -. would . be res(!med 
shortly and hat no d!fficu ty 
was ex ecte set­
t e n . He a<lded that' "great 
pr~ess" has~en made. _ 

CJWa;n street heard 'reports 
that the stock might- be publicly , 
offered In ~pril at a price of , 
$200 to $21<1 a share. I 

qn was •learned that among, 
the· probable_ underwriters- bid- I 
dlngjpr ibe ~ the 1 
stock are Bly & . , the ; 
First.Boston Corporation; ~lll!!l. 
Lo@b (§ Co., ~rman Broffiers • 
:mtr"rnore, Forgan &...Co. • 

qone prommen1. -Wall Street , 
source said that Interhandel : 
'had a~ accep~r • 
ceut,_gL1he:~ ot, the -
s~. ---

Strong Bidders ,Seen 
At least thirty groups, it Is 

believed, will bid for the Aniline 
stock. Among these are said to 
be the Food Machinery and 
Chemical Corporation, Bell _ & 
Howell Company, Minnesota 
Mining and Manufacturing Cor­
poration and the Sperry Rand 
Corporation. 

Last November, Bache &· Co.,. 
-a large New -York investment 
house, organized a syndicate to 
buy the Aniline stock. At .that 
time, Bache said $84,000,000 
,would be -a "fair price" for • 
the corporation. 'lhe syndicate • 
planned to divide up_ Aniline 1 

In to three ·parts. ~he Ansco , 
division, which makes film, I 
cameras and photographic i. 
equipment, would be bought by , 
the Paramount Pfctures Corpor- 1 

atlon. The Dye and Chemical 
division would be sold to W. R. 
Grace, shipping· and chemical 
company. Daystrom, Inc., main-
ly .. an electronics company, 

, would receive ,Aniline's Ozalld 
• division, maker o! office ma,_ 

~ Con~uect" on Page 8, Column 11[ 

¥...., ..... 1, 

• 



SUNDAY; FEBRU;\RY 22, 

SALE OF ANILINE • • put· the shares on- the market 
as soon .as·. possible and then to 
use a. .part of· the proceeds to .:APPEARS ·oERTAIN sett~e Inte!handel's claim, Com-paruon legislation to this effect 

. . . . is· now before the House· of ·Rep-
. . . . resentatives and the Senate. 

Continued From Page? A bill is in preparation•by the 
chines and paper for_ repr~d~c- .Department of Justice to the 
tion services. • • • . same effect: . . , 
,. .The Bache • plan . still holds. A The T~dmg with the Enemy 

, so a royal scramble for the ct restricts !}te Attorney Gen-
• ' k i in u eral from sellmg assets of com-

st1c, s shap g p. , A . · panies Involved in litigation re-
r ~ 5 easy to ~ee y,'.hY, m- sulting from suits filed by for­
~~ave ~n- f~m i:ner owners and claimants 

, , . :I.! l9t& .. . P ,· against·the Government; • . · 
40(),000 in l_W.. Earnings over The total value of assets 
t~went f!2IIL!_3_,_fill.O,-vested by the Government from _ 
OJlQ.!.2...~000-from~35 '.1-World War II enemies, plus the 
common s re to $6•75• ESb- increment, in value since. ve.st-1 
mated 19§8 earnings a1: put at ing, has been about $600,000,000. 
between $6~[3fid $~0 ~ ~~ In carrying out its alien prop-

The company~ capitalization, erty program, the United.States 
at latest. report. • has liqui(lated ---all-bu.t.~bout w, 
~~,;,~~m .. ~!~\ioek: • ·: '•. •' •'' .$Jl.500,000 $1lb.~:mJfQO .. ..Qf_J,heai:_ assets. r,ol 

co~: 0~~8 .. i~-•r::001<;" .......... iu,ss9,65o General Aniline remains: by·far, ~k 
2.oso,000 ,ham ............ r',~3,0~0.. the largest vested holdm. g.. ca• 

cap11a1 and earned 1urp1us ••• :li99,0JS,1 General· Aniline has had ·a ,el 

rot¥lie· ·cfoveriimEint .. i-ioids 
4\,t'to~t rather hectic history. After.· it HhL 

91 per cent of the common "A" was seized by the United Sta.te~. :,; 
shares a.nd all of· the common many employes, including chem- or, 

"B." . When the stock sale ma- ists, engineers and others with $J 
teria,Jizes, about 25 per. cent of alleged German loyalties, were =~ 
it would be withheld. to satisfy dismissed. There also was the ha, 
the claims of American and fact that most of the company's .. , 
Swi&s holders-cl~ims the. Gov- research as well as patents had J 
ernment has recognized. So, com.e from I. • G, Farben. There _ 
abou1.._~75Jluo...Q!M~..'._'.~"~ wa~ :1.complete loss of.research 
would 11e off~d...~lic fac1hbes, as well as the lost. of 
and·rno:Oo.o:::.lwn._off the..market. Important· technic.al personnel. 
, .. Tft'fiesettle~with Inter- Aniline has suffered from. op~ 
handel goes through, as is ex- era.ting under Government own­
pected, the Swiss holding com- ership. There has. been _the ques­
pany wi!~rom tion . of ,f_uture own~r~hip, l?w 
some so,qoo sh~. • • . salar1e~ m co~p~r1s1on ~1th 

In addition to its stated net competitors, • pohtical imphca­
worth, Aniline..i.«-uodersta~o tions behind major decisions, 
own ·a~f real or not. Equity financing has. 
patents. · • • been impossible .. But under the 

Bills recenUy have tieen intro- leadership of Maj, G~n 
duced in Congress to permit the ~dr~ (U; ~- Ret.), 
sale of the Government-seized e ec e chairman la~ber, 
shares .. The Department· of Jus- progress on • these . issues 'has 
.. .,,. • has said Us aim was to been made. • 
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Smathei~s Tells of ·Fat Fees 
. , . . . . . .. . . . . - I ! To Win Alien rroperty Returll 

:f ' Associate(! PreH retained by German interests ' Smathers said t lie state-. 
,,,; . • Sen. George .A .. Smathers at fees he said run into thou- ments show the Ginsburg firm 
1 •. (D:Fla.) testified yesterday that sands of dollars. . . was employed in • December 
;f; "lobbyists and' -publicists" are He said he was. pointing up 1954 by a German• group 
i: :· being paid fat fees to try to the situation ."not for the pur- known as the "Society to Stuay 
\ obtain return,ffWf/'"•···' • •• ·; pose of· implying that any Private Property Interests in 
,,. of German and]? wrongs. have been done up to Foreign Countries." • 
t;; Japari~se prop-''' the present time but to show Smathers said the firm re-

erty. ·. •• :• that the pattern is one similar ceived a retainer fee of $25,000 
• He . said· he to that used in World War I." plus a contingent fee based on 

understands He said that after World War the value of any property re-
that "Dr. }Jer- I a German cor, poration sought turned to members of the So-
m. an J. Abs, "to try and bribe the Attorney ciety. • 

;· former direc- General of the United States The Julius Klein public rela-
:. tor of I. G. Far- and the Alien· Propery Custo- tions firm, Sm11thers said, re- ' 

ben · and prom- '. dian" in an. effort to get back ported it is working for the i 
inent financial seized property. • • • "Society for Promotion of the J 
figure . during Smathers sai'd he obtained Protection of Foreign Invest- ; 

i· the Hitler re- . Abs from the Justice· Department ments" under a contract call- ; 
·1 gime, is the cominon denomina- statements·/filed from 1954 to ing for $40,000 a year plus ex- j 
' .· tor of this group.'' • date by three groups of Ameri- penses. . . 1 

•· Smathers testified before a cans "hired solely and exclu- Smathers said registration 1 
Senate Judiciary Subcommit- sively for the purpose of obtain- statements • reflect that the , 
tee . cons~dering various· meas- ing return legislation from the B~ykin firm represents three 1 
ures cal}mg for return of prop- Congress." . . clients-the German Embassy; _ .. _. __ • 
erty ·which this country. seized • He said these are the law Mrs. Claire Hugo Stinnes, and .. •-• ,; 

, from ~liens at the start of firms of Ginsburg; Leventhal Studiengesellschaft fur Triva- than 
World War II. • . and Brown; Boykin and De trichtliche Auslandsinteressen are ·t 
. Smathers named two Wash• Francis; and the. public rela- of Bremen, Germany. tion , 

ington law firms and a public tions firm of Julius Klein and He said fees received from the 
relations firm he said ha·s been Associates. these three clients "are no less Asset 

••• ,... --------------------------- ) 
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Brief aus New York 
'fV ALTER K. FRANKE L, M.D. 

27. Februar 1956 
In meinem letzten Brief, in dem ich iiber das Gesund­

heitsprogramm der Regierung beridttete, erwahnte ich 
die erstaunlidle Tatsache, daB nur die American Medical 
Association es ablehnte, zu diesem Programm Stellung 
zu nehmen. Mehr als vier Wochen spater erscheint nun 
die erste Verlautbarung dariiber. Nach einem kurzen 
Bericht der UP - United Press - hat die Gesellschaft am 
24. Februar eine Botschaft an den Prasidenten Eisenhower 
geschickt, in der sein Programm: .im allgemeinen ein 
gesunder Schritt zu einer Losung der Probleme auf 
dem Gebiet der Volksgesundheit" genannt und fort­
dauernde Zusammenarbeit versprochen wird. Irgend­
welche Kommentare im .Journal", dem groBen Organ der 
Gesellschaft zu dem Gesundheitsprogramm babe ich noch 
nicht gesehen, sie werden aber in der .,Medizinischen" 
ebenso schnell gelesen und in der ausgezeichneten Ru­
brik: .Aus dem Fachschrifttum• mitgeteilt, so daB ich mir 
weiteres d&iiber ersparen kann. 

Wie vor etwa 275 Jahren das Heil Frankreichs und 
damit der Welt sozusagen von der Analfistel Ludwig XIV, 
des Sonnenkonigs, abhing, so scheint jetzt das Heil 
Amerikas und damit eines sehr groBen Teils der Welt 
von dem Herzbefund des Prasidenten Eisenhower ab­
Plir Lileraturangaben, 
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zuhiingen, soweit er selbst diesen Befund bewertet, der 
am 14. Februar von seinem Arzte-Konsilium, d. h. Dr. P. 
D. White, dem sich die andere)l Arzte mehr oder weniger 
iiberzeugt anschliefien mufiten, 41/! Monate nach einer 
sehr ernsten Koronarattacke als s o giinstig dargestellt 
wurde, dafi der Priisident den Anstrengungen und Ver­
antwortlichkeiten einer zweiten P

0

riisidentschaft wohl ge­
wachsen sei. Noch heute glaube ich, dafi Eisenhower aus 
Verantwortlichkeitsgehihl eine zweite Kandidatur, die ja 
keineswegs eine Wiederwahl unbedingt sichert, ablehnen 
wird, aber die Ereignisse der letzten W oche machen es 
wohl moglich, daB seine politisdl.en Freunde den '.Prasi­
denten gerade bei diesem Verantwortungsgefiihl fassen 
und ihm als alten Militar von.der Pflidit gegeniiber Land 
und Partei sprechen. Zwar hat gestern sein Leibarzt, 
Dr. Snyder, Pressevertretern gesagt, dafi natiirlich ein 
zweiter Anfall nicht ausgeschlossen sei, der aber auch 
jeden anderen Kandidaten treffen konne. Das ist sicher 
richtig, aber wer eine Koronarthrombose gehabt hat, mufi 
sein Leben danadla einrioiten; das hat Eisenhower ja in 
seiner ersten Pressekonferenz, iiber die ich berichtete, 
mit sehr nachdri.icklichen W orten selbst gesagt, und nach 
der Dienstvorschrift fi.ir Arzte der Civil Service Commis­
sion der Regierung :__ ich befinde mich in einer solchen 
Stellung - sind Personen mit solchen Herzbefunden nur 
unter besonderen Umstanden und dann fiir nidlt anstren­
gende Tiitigkeit zur Anstellung anzunehmen. In wenigen 
Tagen wird die Welt wissen, wie sidl der Prasident ent­
schieden hat. Man tut aber so, als ob diese Entscheidung 
fiir eine E w i g k e i t getroffen wiirde - immer voraus­
gesetzt, dafi Eisenhower wieder gewiihlt wird - und nicht 
nur fi.ir hodlstens vier Jahre, d. h. fi.ir die Zeit eines 
zweiten Terms. Und darum sdleint mir die gauze Auf­
regung durchaus i.ibertrieben. Aber sie hat eine aufier­
ordentlidle Bedeutung fiir die amerikanisdle Wirtsdlaft, 
besonders fi.ir die Borse, die s9zusagen im R\lythmus des 
prasidialen Herzschlages reagiert und sidl darum seit 
dem 14. Februar in einer ausgesprodlenen Aufwarts­
bewegung befindet. Wohl nodl nie ist ein sol ch riesiges 
Land wie die USA von einer arztlidlen Diagnose und 
Prognose in seinem politischen und wirtschaftlidlen Leben 
so beeinflufit worden oder so interessiert an einem medi-
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zinisd:ien Befunde gewesen wie jetzt. So ist es nur natur­
lid:i, daB Dr. White zur Zeit der bekannteste Arzt in ganz 
Amerika ist; er sieht iibrigens dem verstorbenen Herz­
spezialisten Franz M. Groedel aus Bad Nauheim, der in 
14jahriger s eh r er n st er Ta.tigkeit in New York doch 
nid:it in der Lage war, dem Strophanthin einen nennens­
werten Eingang in die amerikanisd:ie Herztherapie zu 
sd:iaffen, ziemlich a.hnlich. Whites frisch-frohlidlen Fest­
stellungen iiber die Lebens- und Arbeitsaussid:iten iiber­
lebender Koronarkranker lieBen einen hohen Beamten 
des Staatsdepartments vorsd:ilagen - so berid:itete der 
N. Y. Times Correspond~nt - den Doktor nad:i Moskau 
zu schicken, um dort festzustellen, wie viele Fiinf-Jahres­
plane Kamerad Nikita Chrutsd:iow iiberleben konne, und 
der Gouverneur des Staates Maryland fa.hrt jetzt morgens 
um das Regierungsgeba.ude auf einem Fahrrad, das ihm 
nach einem Vortrage Dr. Whites in Baltimore, der gro.6-
ten Stadt des Staates, geschenkt wurde, weil White .rad­
fahren •, dem er selbst huldigt, als besonders gesundheits­
fordernd empfohlen hatte. Die Presse verfolgte auch mit 
gro.Ber Aufmerksamkeit Dr. Whites jiingst unternom­
mene Expedition nad:i dem Siidkalifornisd:ien Gro.Ben 
Ozean, um dort das Elektrokardiogramm eines frei leben­
den Walfisd:ies aufzunehmen. Diese Expedition mu.Bte 
erfolglos abgebrochen werden, weil Dr. White direkt zu 
der festgesetzten Konsultation iiber den Gesundheits­
zustand des Pra.sidenten nach Washington zuriickfliegen 
mu.Bte. 

Herz ist auch weiter • Trumpf" in den Zeitungsberichten. 
Der Schriftleiter der • Times• fur Wissenschaft, Waldemar 
Kaemffert, gab unla.ngst in. seiner iiberaus lesenswerten 
Sonntags-Rubrik eine Ubersid:it iiber all die Masd:iinen, 
die in den letzten .30 Jahren erfunden und gebraucht 
wurden, um Operationen am oder im Herzen weniger 
gefahrlich zu machen. Die neuesten Modelle kommen aus 
der Universita.t von Minnesota und Duke-Universitat, 
wo mit Hilfe soldier Herz-Lungen-Maschinen Herzopera­
tionen an Hunden bis zur Dauer von 2¼ Stunden aus­
gefiihrt wurden. Kaempffert berichtete aud:i streng wis­
!iensch.aftlid:i iiber die oben erwa.hnte Walfisch-Elektro­
kardiogramm-Expedition, und gestern gab er in einem 
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Artikel: .Pillen fur Diabetiker?" einen Bericht iiber die 
Arbeiten franzosisct.er und deutsdler A.rzte auf diesem 
Gebiet; er nannte die A.rzte F. Bertram, E. Benefeld und 
H. Otto, denen mit Sulfanilyl-n-butil urea solch bemer­
kenswerte Erniedrigung des Blutzuckers bei oraler Dosie­
rung gelang und gab der Hoffnung Ausdruck, da6 die 
Inst!lin-Spritze bald durch wirksame Pillen abgelost 
wiirde. 

Aus dem Jewish-Hospital, Brooklyn-New York, wird 
von einer Operation beriditet, bei der zur Vergro6erung 
des Blutzuflusses zu einem erkrankten Herzen der Pec­
toralis-maj.-Muskel mit der Herzwand vereinigt wird 
und so ein Blutstrom in die Herzwand au6erhalb der 
Koronargefa6e erreicht wird. Allerdings sind die Ver­
sudie nodi im Stadium des Tierexperiments. Im Lenox­
Hill-Hospital wird eine Reihe von allgemeinverstand­
lichen medizinisdien Vorlesungen fiir Laien mit einem 
Vortrag iiber .Herz- und Kreislaufkrankheiten" eroffnet. 
Lenox Hill ist das friihere .Deutsdie Hospital• in New 
York, das sidi eines besonders guten Rufes erfreute. Mein 
Lehrer, Professor Otto Witzel von der Diisseldorfer Aka­
demie, spradi immer mit besonderer Anerkennung von 
diesem Krankenhaus und erzahlte mit Stolz, da6 einmal 
eine seiner sogenannten • Weillen Women" - !angst vor 
meiner Zeit - zum Teil von Oskar Meyer, dem diirurgi­
sdien Direktor des New Yorker .,Deutsdien Hospitals" 
bestritten worden sei. Zur selben Zeit war der medizi­
nische Direktoi Dr. Einhorn, der bekannte Magen-Darm­
Spezialist. Das Krankenhaus, das erst kiirzlidi durdi 
eiri.en sehr schonen modernen Fliigel erweitert wurde, 
liegt unmittelbar an der hodifashionablen Park-Avenue, 
die aber in rapidem Tempo ihren Charakter als elegante 
Wohnstra6e verliert und durdi neuerbaute Hodihauser, 
nadidern die alten abgerissen sind, zu einem Bureau­
Zentrum wird. Warum gerade die sehr sdione Park­
Avenue diesen Zwecken dienen muB, wahrend andere 
gro.6e StraBen vemadilassigt bleiben, ist mir unerfindlidi 
und sehr bedauerlidi. Es gibt auch noch ein .French 
Hospital" in New York, und das bringt mich auf ein Buch: 
.A Paris Surgeon's Story•, in dem Dr. Charles F. Bove 
iiber seine jahrelang~ Tatigkeit am .Arnerikanischen 
Hospital• in Paris erzahlt, in dem sehr viele bekannte 
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Personlidl.keiten, so Ernest Hemingway, General Per­
shing, der amerikanisdie Oberkommandierende im Kriege 
1917/18, Ivar Kreuger kurz vor seinem Selbstmord, und 
Yvette Guilbert seine Patienten waren. 

Fast zur selben Zeit ersdiien von einem anderen Chir­
urgen, Dr. Frank G. Slaughter, ein neues Budi, das sidi 
wie die vorhergehenden wieder mit einem biblisdien 
Thema in Form eines Romans besdiaftigt. In der Budi­
besprediung der New York Times wird es als sein bisher 
bestes biblisdles Budi bezeidinet, in dem die Gesdiidite 
des Weibes von Jeridio zur Grundlage des weitausge­
sponnenen Werkes dient, etwa wie in Thomas Manns 
.Joseph", und in dem neben Beriditen iiber Kosmetika, 
Musik, Kodikunst, Mobel auch mandies iiber Medizin 
im 12. Jahrhundert vor Christi Geburt gesdiildert ist. 
Von einem dritten jungst erschienenen Buch ist einiges zu 
sagen. DerharmloseTitel: ,.The ScardiforBrideyMurphy", 
unter dem es von Morey Bernstein veroffentlicht worden ist, 
verrat nichts von lJypnose und Reinkarnation, die seinen 
Inhalt ausmachen. Wie der Budibespredier im ,.Time"­
Magazine 1eidit ironisch erklart, hat nun Bridey das 
Ratsel gelost, das Hamlet soldie Kopfschmerzen madite: 
• To be or not to be.• Bridey, eine einfadie Frau in Irland, 
starb 1864, aber 1952 und 1953 hatte sie die Freundlidl.keit, 
.aus dem unentdeckten Lande" zuriickzukommen und dem 
wohlsituierten Gesdiaftsmann, Amateur-Hypnotiseur Mo­
rey Bernstein zu erzahlen, wie es einem nadi dem Tode 
geht und wie es im Jenseits aussieht. Natiirlich ist sie 
nidit die unveriinderte Bridey, sondern jetzt die rein­
karnierte Frau Ruth Simmons, die mit einem Autohandler 
in Pueblo, New Mexiko, verheiratet ist. Wenn Herr 
Bernstein sie in tiefe Trance versetzt hat, gibt sie auf 
Befragen genaue Auskunft iiber das Leben jenseits des 
Grabes. Besonders einleuchtend war die Antwort auf die 
iiberaus originelle Frage: Gibt es Tod durch Krankheit 
oder Greisenalter in der Astralwelt? Oder Gesetze und 
Regulationen? Ihre Antwort war .Nein.• Das sdieint mir 
die absolute Zuverlassigkeit der Frau Simmons eindeutig 
zu erweisen, denn wenn man midi dasselbe gefragt hatte, 
wilrde idi audi ohne Trance, vielleicht im Tran, ganz 
gewi8 .Nein" gesagt haben. Etwas anders sieht es mit 
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der Frage nach der Existenz einer Astralwelt aus, von 
der die Parapsychologen doch bedingt iiberzeugt sind, auf 
deren letzten gro.Ben Kongre.B Mrs. Francis Bolton, repu­
blikanisches Mitglied des Kongresses, eine ungemein 
aktive Dame, deren Sohn ebenfalls Kongre.B-Mann ist, 
eine gro.Be Rolle gespielt hat. Bernsteins Buch ist in 
kurzer Zeit in 70 000 Exemplaren verkauft worden und 
weitere 100 000 kommen in den nachsten Tagen aus der 
Presse. Das Buch scheint berufen, den .,Bestseller" des 
Geistlichen Dr. Vincenth Peale: • The Power of Positive 
Thinking•, das seit 173 Wochen in ungeahnten Mengen 
verkauft wird, abzulosen. Schon vor zwei Jahren erschien 
in dem erstklassigen Harper's Magazine ein ironischer 
Artikel: .. The Power of Negative Thinking•, wahrend 
idl selber nur zu .,Scornful thinking" (zornigem Denken) 
aufgeLegt war, nachdem ich versucht hatte, einige Kapitel 
durchzulesen. Da war Herr Cone aus Nancy noch ein 
tiefgriindiger Philosoph, verglichen mit der Seichtheit 
dieses Machwerkes, das aber den Vorzug hat, da.6 man 
es aufschlagen kann, wo man will, iiberall ist es gleich 
langweilig und du.mm. Und doch der gro.Bte Bucherfolg. 

Warum ich iiber die beid~n letzten Bucher so viel ge­
sagt babe? Um iiberzuleiten zu etwas geradezu Unge­
heuerlichem, das sich in Television abspielt. Ein Buch, 
wie die oben erwahnten, ist ein mehr oder weniger 
individuelles Verdummungsinstrument, und man mu.6 
doch eine gewisse geistige Anstrengung aufbringen, um 
es zu lesen. Dagegen ist Television in DarbietUBgen, wie 
der nachfolgend berichteten, das Massenverdummungs­
instrument kat exochen. In einem sehr scharf stellung­
nehmenden, spaltenlangen Artikel berichtet der ange­
sehene TV (Television) ,Kritiker der N. Y. Times, Jack 
Gould, iiber die TV-Vorfiihrungen des Rev. Oral Roberts, 
eines Konkurrenten von Billy Graham. Der Evangelist 
Roberts ist wochentlich auf 400 II TV-Stationen oder 
Radioiibertragungen zu sehen und zu horen, fur die er 
wochentlich 20 000 Dollar Zeitmiete bezahlt. Sein Pro­
gramm besteht aus 2 Teilen, erstens einer stiirmischen 
Predigt und zweitens: • Wunderheilungen. • Jawohl, Wun­
derheilungen iiber Television. Wer lacht da? Wern steigt 
nicht die Schamrote ins Gesicht, da.B so etwas moglidi, 
geduldet und erlaubt ist. Aber Bruder Roberts bezahlt 
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20 000 Dollar die Woche und dieses G~ld stromt ihm zu 
von den Glaubigen. Wozu noch 'A.rzte? Man setzt sich vor 
den TV-Apparat, wartet auf Bruder Roberts, la.fit sich von 
ihm televisieren und ist seine Sdunerzen, Krankheiten und 
Leiden los. AberWunderheilungen iiberTVauf breiter oko-

• nomischer Basis fur Bruder Roberts und die betreffenden 
TV-Gesellschaften sind zulassjgl Zu diesem Komplex sagt 
Gould: .Niemand wird bestreiten, da.6 der Glaube (faith) 
ejne enorm vitale Rolle in der besdileunigten Heilung 
korperlicher Krarikheiten spielen kann. Ebenso braucht 
nicht die Existenz von w~derbaren Heilungen in Frage 
gestellt zu werden, die offensichtlich nicht von der medi­
zinischen Wissenschaft erklart werden konnen. Aber es 
ist doch etwas ganz anderes, Wunder sich auf einer 
wochentlichen Basis abspielen zu !assen und a_uf der TV­
Scheibe ohne den leisesten Beweis die Dauerheilung von 
einer endlosen Vielheit von Leiden zu behaupten. • Gould 
sagt weiter: .DaB aber ein Mann seine TV-Zuschauer 
auffordert, ihre Babies in Front der TV-Scheibe hoch­
zuhalten, wenn er seine Hand nach der Kamera aus­
stre<kt, mit der kristallklaren Absicht, daB dadurch das 
Baby von seinen korpe.rlichen Leiden geheilt wird, kann 
kaum als ein konstruktiver Gebrauch eines Massen­
Mediums angesehen werden.• Und so geschehen im Jahre 
1956 fiber das weitgespannte Netzwerk einer der modern­
steQ. Erfindungen, ohne die ein richtiger Amerikaner. gar 
nicht mehr existieren kann. 

Ich wollte noch eil'liges Interessante aus den me­
c}.izinischen Berichten der Times mitteilen, da finde 
ich im Newark Star Ledger, einer Morgenzeitung 
meines Wohnortes, einen Artikel von groBter Ak­
tualitat. Vielleicht int~essiert den deutschen Leser gar 
nicht so sehr Eisenhowers Ge·sundheitszustand mit seinen 
Konsequenzen wie uns bier, oder warum ich soviel fiber 
Dr. White geschrieben habe, besonders in der Weise wie 
ich fiber ihn in meinem Brief der .Medizinischen • vom 
11. Februar 1956 gesdtrieben habe. Wie recht ich aber 
meinem Urteil hatte, ergibt sich treffend aus demfolgenden. 
schon Ende Dezember, als ich den Brief schrieb, mit 

.Mr Drew Pearson de§§tiP syndizierte Artikel taglich ~ , 
in einer groBen Anzahl Zeitungen, meist streng republi- ·' ~ 
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kanischen, erscheinen, sagt heute: ,.Zwar ist es nicht 
angenehm, dem amerikanischen Volke unangenehme 
Wahrheiten zu sagen, aber im Interesse der Nation ist 
es notig. Darum habe ich schon am 4. August 1953 mit­
geteilt, da6 Prasident Eisenhower ein Herzleiden hat, 
und da6 es in den Kreisen der hohen Armeeoffiziere und 
nachsten Freunde wohl bekannt war, daB er an hohem 
Blutdrudc leidet. Dies wurde zwar von (seinem Presse­
chef) Herrn Hagerty streng verneint, ist aber trotzdem 
wahr. Viele A.rzte, republikanische A.rzte, waren einfach 
sprachlos, daB Dr. White der Nation einen Bericht erstat­
ten sollte, der so offensichtlich im Widerspruch zu fest­
stehender medizinischer Erkenntnis und auch zu Whites 
eigenen friiheren Ratsdtlagen steht. • Pearson weist dar­
auf hin, da6 Dr. White in einem Artikel in den .,Annals 
of Internal Medicine, Dec. 1951, • p. 1291, in bezug auf 
Herzkranke sagt: .Eine der Regeln, die wir fur die Be­
handlung seit vielen Jahren aufgestellt haben, ist die, 
da6 sole.he Patienten nervliche Anstrengungen vermeiden 
miissen. Plotzlicher Tod kann verursacht werden auch 
von scheinbar geringen nervlichen oder emotionellen An­
strengungen. • Dr. • Samuel Levine, der bekannte Herz­
spezialist der Harvard-Universita.t widersprach offentlich 
Dr. White, als White der Offentlichkeit versicherte, daB 
Ike 5 bis 10 Jahre eines aktiven Lebens noch vor sich 
hatte. Levine sagte am Tage nach Whites Bericht in einer 
geschlossenen TV-Sendung vor 25 000 Arzten: .Niemand 
kann zuverlassig die Lebensspanne eines individuellen 
Herzpatienten voraussagen. • Auf die Frage, ob eine Herz­
attadce das Leben verkiirze, erwiderte Levine scharf: 
.Jeder Mann wei6 die Antwort: Sie tuts.• 

DaB bier einmal die volle Wahrheit offentlich von 
einem angesehenen, wenn auch nicht gern gesehenen, 
aber weithin gehorten und gelesenen Zeitungsmann ge­
sagt wurde, noch dazu in einer strik.t republikanischen 
und Eisenhower sehr freundlich gesinnten Zeitung, ist 
mir eine unerwartete Bestatigung eigener Ansicht • und 

► Anschauung . 

.., Der Verlag behlilt shh alle Redite, audi die des Nadidrudtes, der Vervlel 
v.ielfliltig\lllg und der Ubersetzung vor. 
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Mr .Drew Pearson 
Washington Merry-Go- Rotmd 
Washington 7,D.C. 

Dear Mi-.Pear sons 

J.ug.23,l~ 

~5 ~ewark 6,11.J. 

3/ 
Accept my thanks £or your notice of Aug.22 and your interest 

to have more material about the activities of the "Auf'bau" and the "~ew World 
Club"• 

But before going in more detail in regard to them I would point out that I in 
an article of mine published in Germany at May 5.1956 on p.7 have quoted you 
£or a whole page.I don't~~ !f ')JOU~ver receiv~this r_Jprint which,~Jµldoub­
tedly have sent to you1 ~ ~ ~ ~~~~, 

My whole controversy with "Aufbau" and•New World Club" derives from my fight 
against the repay of the confiscated nazi assets by the USA Govermnent as it is 
now intended and of which you have made some days ago your comnent which inau­
gurated my correspondence with you. 
I think it would make it a bit easier for me to send you copies of my letters 
referring to this matter as~far as I have them. 
Sane of them to Mr .Manfred e orge .Edi tor-1-C • of II Aufbau are unfortunately in 
german language but maybe you are able to read them,otherwise and if you consi­
der them of especial value I would be very willing/to translate them for your u­
se. 

How serious I am ta.king this matter you will see from the answer received by 
me today from the office of the Department of State in answer to a protest sub• 
mitted some weeks ago to the President of USA,2 weeks ago I received a similar lett 
er also sigmd by Mr.Harlan as an complaint submitted in this matter to the Assi­
stant to the ~resident.Mr.Adams.As I had to wait rather long ti.me on his answer 
I send at July 2o my letter direct to the PresidenteExb ,AO , 1 

I add copy of my letter to Gov.Adams of June 2i as E~nd copy of my letter 
to Chancellor Adenauer also of June 22 as E!f!i~::On""'ttiI's letter I received ans­
wer from Bonn some days a.go which I add a~ C , . ...;. 
You will be kind enough after having made the intended use of these letters 
to return them as all the others to me. 
Now to a historieal presentation of my fight with "Aufbau41and 'New World Club,• 
At Dec.6 6 1956 was that meeting in which the german Govermnents-ilirector Hesa, 
the head mf the Wiesbaden Indemnification Office was the mainspeake?j introduced 
by the chairman Alfred Prager as if he1ftess 1were demigod.lie was the guest of the 
New World Club which also paid for hi.Jlt his trip to USA from Wiesbaden and all his 
expenses during his stay in New York1perhaps USA1 but that I don't know. 
In overlong explanations with very dubious reasctns Hess tried to defend +he enor­
mous delay of indemnification payments to jewish Nazi victims as far as they a.re 
still alive.Therefore I lost my patience and was crying with loud voicesFinish. 
Finish" to the consternation of the podium group nd the apparent anger of Hess· 
who flushed 6 But Prager i!lmlidiatly told the assembled mostly elderly jewish refu­
gees who were believing that good and patient behaviour would accelerate their 
indemnification payments for which they were waiting often like me since 5 & 6 
years.that the explanations of Hess were very important and he asked if they 
didn't think it wortftwhile to hear him in politeness to which Prager found the ace 
la:im of the audience .Therefore I left. 

1 
In the Aufbau appeared same days later.it is a weekly. arery enthusiastic report 



_, 

Aug .24: 

about this Hess-meeting and the promising results of his personal contl\-Qt with 
the members of the Jewish Refugee Community represented by the Board of the nNew 
World Club"• 
I had written the day after the meeting a very sharp letter to'Aufbad'and ~lubt 
and bluntly accused them that they were bribed by the ~r:man fiover:mnent or perhpps 
only by the german lobby represented by Abs,Juiius Kle and ~s Finucane to use 
such meetings for mesmerizing any jewish refugee resistance against the repayment 
of the confiscated german-japa.nese assets,what could be happen as I had already do­
ne it by letters of me to a number of Senators. 
Mr.George of the Aufhau and Mr.Prager of the New World Club answered imm.ediatly, 
refusing strictly such suspicions of mine with relation to those meetings,Mr.Pra­
ger was especially positive .in these refuses. 
Than some weeks later appeared in the "Aufbau" ads recoomending the buy of the Hess 
speech of that Dec .6 maeti~ which were now available in the Aufbau. 
These praising ads of the ¾ss speech were repeated for 5-6 weeks. 

Than suddenly was announced an other meeting of the Aufbau & the New World Club 
in which the question of sickness indemnification of jewish Nazi victims should 
be promoted. 
As it became the devilish custom of all the meetings of the 11.w World Club" a 
free discussion of the heard speeches to make impossible with the arrangement, 

,fque stions will be answered" I protested that, but was informed • that it were now the 
accepted rule as discussion-speakers often were far deviating. 
The meeting in itself was simply an arrogant 1badly veiled trick to do as if some­
thing were done1but to vontinue in the help of the german lobby for the repayment 
of the confisca~ed Nazi money. 
I add the letter I wrote at March 1 to Mr.George-it is in Germgn,Bxb &e. 
In an other letter I had characterized the attitude of the physician Riesenfeld• 
formerly a jewish physician in Berlin like me,now the German Consulate General phys: 
cian to examine jenrish refugee old men and women for their complaints of physical 
or mental disturbances as that af a Nazi doctor in the high time of Hitler and I 
told the Aufbau that the deliberations of this man Riesenfeld have been a shame 
and an offense and a fact that never should have been allCIW'ed in a~ewish forum by 
a jewish doctor.·I asked George to convey my sharpest condemnation ~o Riesenfeld 
and to call him a detestable renegate.On this I haven't received any answer,• 
But on my request as explained in Exh.E for an appeal in the paper to ha~ 'iampf­
Jemeinschart 1or to have that published on my expenses as an adlt.George answered 

<&e that for juri4ical reasons it could be doll8 only after a meeting with the Board 
of Directors.And that was the end of it. 
As Senator Jacob K.Javits belongs to the Board of Directors of the "Aufbau" I sent 
a letter to him and asked him to have a look in the pro-nazi a:ctivities of the Jew­
ish weekly Aufbau and the Jewish "New World Club" probably for financial advantages 
given them by the Nazi lobby in Washington adequate to the attitude of that rene­
gate jewish General Julius Klein so well known to Mr.Drew fearsone I asked in the 
same letter Senator Javits to oppose the nazilobby action before 6ongress. 
It is therefore very remarkable that of all Sena.tors whom I have approached in this 
matter in the last 4 months and so long ago I wrotf'/ to Senator Javits he is the onl: 
y one who haven't answered my letter.Sapienti sat •• I 
This morning was an other long letter in the N.Y.Ttines protesting the repay of con-
fiscated german assets as my letter in the N.Y.Times of July 3o. 



At the end of April 1957 it was announced in the Auf'bau that some weeks 
r. L 1-/later under the leadership of the "New World Club" would take place a meeting 

CAJ C)\ll' with 3 or 4 prominent officials of the German Finance Ministry to discuss and 'ff · improve the indemnification of the nazi persecuted jewish residents in USA etc. 
. Admission free on required tickets.Some days later was announced that the request 

for tickets were such great one that the meeting had to be transferred from the 
usual meeting place the Community House in the 89.Str.27o W to an other place 
with much more space and it was finally found in the Grand Ballroi of Hotel 
- as I am writing just now in Pica.tinny .Arsenal and have the othe apers and lettei 
in my residence in Newark perhaps there will be some differences f days in the da, 
tes 1 ~turally not in the facts and i.f you don't have any access to Au.fbau issues~ 
apperj,ng every Friday I have to look for them as far as I didn't keep them.-
I contacted iJ11111ediatly Mr.Alfred Prager and asked if I wou)d be able to say some­
thing in the discussion.not only to get:questions answered as announced,from his 
office I was informed that Mr.Prager who was named in the paper as the 1chairman 
of this first rank spectacle to show the Au:fbau readers what all the Aui'bau & the 
New World Club were doing in promoting the legal ineuests of their teaders and 
members just lei't for Europe.probably to see the cousin of an aunt of his wife 
or some other important business.and that the answer of my letter would therefo• 
re be deferred.Until today I haven't got ito 
1'.nder these circumstances I sent back my two tickets and got all my informations 
from the publications and reports in the Aufbau.which expressed its regret that 
even with the Ballroom provided some thousand requests had to remain unfilled. 
About the meet~ itself with the german officials,it seems to me that one promi• 
nent one didn't participate. the reports were really enthusiastic and in the devotE 
form of former Court reports and for the next 3 weeks the same german officials 
fiested in New York by the N.W.Club were fiested in other big cities by the repre­
sentatives of the jewish refugee communittes.If all their expenses also were paid 
for them by the jewish organisations I don't kncwo 
Anyhow I wrote the Au.fbau that this whole maneuver were a shameless betray of the 
poor people wait~ for the advancement of their iru!emnifications and established 
as a help for the repay of the coni'iscated german assets which to get this mission· 
of German officials were sent as harbineers of the impending visit of Chancellor 
Adenauer with practi~ally the same purpose. 
And than lightning struckaAt June 21 appeared a short notice in the Au:fbau that 
the german Minister of Finance 1the boss of the three metlf'lho 4 weeks ago were fiestE 
so much by Aufbau & N .w .Club in a speech has satd disquieting things and at June 

F 28 appeared the article in the Aufbau to which I send the same evening the letter 
fx.J,,. _ to the Aufbau the copy of which is enclosed herewith.I think it will give you a 

sat'Isfying information.Naturally it wasn•t answered by Mr.George. 
But at the Aug .16 it was 1-nnounced that now· the Aufbau would publish a bi""'W'eekly s~ 
sectiontW'iedergutmachung;Again I wrote George that now after he was stepped in 
a personal.XflUi: interview in Bonn with the Minister heavily on his foot he found 
an attitude requested and followed up by me since 1 year.I asked for a meeting 
in which I could be one of the mainspeakers.Naturally again no answero 
And that is the situation today. 
I would be very thankful if you would make the most fa.rreaching use of my material 
,you are entitled to use all names mentioned in this letter included my own in the 
unlimited way you think it useful and I am at any time for anymore information 
in my knowledge etc.at your disposal. 
Thanking again for your interest 



ADC'RE·• 0F"1CIAL COMMUNICATIONS TO 

THE SECRETARY OF STATE 
WASHINGTON Zit D. C. 

• 
In reply refer to 
PEA 262.1141 Frankel, 
Walter K./T-2057 

Dear Dr. Frankel1 

DEPARTMENT OF STATE 
WASHINGTON 

August 2 2 1957 

Your letter of July 20, 1967 to the President con.cerni.Dg 
the return of vested German and Japanese assets to tne former 
Oll?lera has been referred to the Department tor reply. 

The Department appreciates the receipt ot your comments, 
and it bas noted the views expressed in your letter. 

Sincerely yours, 
For the Seor8'.ar.y ot State: 

Walter K. Frankel, K.D., 
Medical Ottioer, 

Picatinny Arsenal, 
Dover, New JersfJY• 

Robert H. Harlan 
Ottice of German Atfairs 

Bureau of Eu~opean Affairs 



wa1w x.-...1.x.o. 
X.clloal Ottleer 
Pi•tinn7 ·••1 
DONl'•lf.J. 

GcwvncrShNw.nAdaa 
haiste"lt to thil Prea1d8n 
White Houae 
Waahiactca.»•C• 

GONl'...-1 

June ?.".,l!iM>7 

1-pea1-41T I had thl hGIIOlr W ooataft you.toctq I tab the 11-
be"J' to ■ullld.t to you a attw ~ -,.1t. 

I haft 'bNa a Yidta of tllt Bul-feP••utillll la ~ traa whieh 
I tl.Mr la 118t to t• Pkllt.,piaa ud I 1-w a rtnta et ta .r.,... .. awooS.­
tS.1 Sa Jludla P.I. a■ at ,-1rua7 U.1NI 1117 ~ wa■ aurdenct ~ at 117 na .. 
ud 117 hOUN wutenl.7 'ftl cwnr-,.4 wi1:h p10U,111 ... hallclgreada11d N.,-.1.lNI 
I _.,. .... - et ta •illri••-· la tha atllt.1'7 vlt.1 apm' thl 3-,... 
C •ncter-ta.CJas.t 0.Bff&l Y .... ■Jll. whe ·•lllly - 1IIY •dS..., ftl oGIIYiowd • 
the MllltuT !rilnaal u4 ~ ai ,elrJl.lKI. 

The noent riatu ot the genaa ohuaoeller ud thl 3•..-• ... -. .. bd..., an 
l'ffltallaillc elldeocnr■ to nfulll ooatiloated gel"'IIU. UICI japq1• ••••Jt•• 
etton1 an Ullllun.d --'17 - an crguiMl• er whlola Ill- • .r.... rt.auout i1 .. 
oretuT and which t.1 leb'byiac tba u.s.s.ate c-1"- in wldoh b peadillc the 
bill ot Senaitr Jolmda to nt\.1114 all thl• oonti1oated ••••• 

.oout om,. .. ac• »r.rtnuoam in a i.tter to thlt i.w Tcrk T•• •• nated that 
ta nui.-t!tM&'flld 3ffl ot 0...-.., ad ..... t.ftC a J..,c ntuad et their tianoial 10 .. 
•• 1'7 thl gon.._n ot ti.-r.den.1 G.,.... llefllbUAleia a letter 'tso llr.rtnuoam I 
told Ida tha~ either Jd■ btCll'll&tlaa 11\&ft lie a wr, lrnlialtle .,.. er hi■ ■tat.mat 
u tmenl-1~ 111• leadbc - u al■o thl ,.-.lllble ot the Johutall 1»111 11 phr••• 
ln a ~ •• it it -.n ~ Satenti• ot the 'bill to nnore to JMrioan oit1HU 
autt.red ttanoial lo■•••Olll.7 noentlT ua ... lldaat to thlt JohutGII Wl bT &em.tor 
T0\1111 would gtftt ■ueh a lilllted npq to oeriOUI who an oltiN• at the dq wtw11 
tba btll ahould 'beocae lalre 
How 111■1-adbc the na.....t■ ot ... JPlnuoam an 'beo-■ e..-.S.CS.• &an .a repri in 
tbl tt Auftau• ot J\9 JA.1., whioh. ,1 .. , ~ ottieial tlcun• ot the S\llmdtted-4Mt­
ded &Del nn deo1de4 ....-,Olataa la the edePal Genaua a.publ.io of ••lpel"NOut.4 
jewa1tiatil lllroll 11.,l•T wre ■ullndtted 1 831 6H applloatl-■ ot trhlu aa11' 818 '18 
app1s...,1ou wn uted -.or t.M• ••• Cllll17 SIi.Ml wre deoldecl la a _.. er lea1 
t...,....ble tar tlw e.ppUCtU:lta 1.e. • pcir'oent.ap ot ~ 1,., ~ whtnu 119 loT ••• 
were uataTorable r.apJ\lllJ' •ptlbe la lta deol■l• •• It ally' - no •• ,.._ ,.... 
••""-d '7 tht -.ai-wiaiml1 aa4 ardeNl'1 were••• tu11,. ens:ti.• w • tun repair 
et at lead hit N.aa■1&1 ud 1-al~lNWleBut 1211 81T t.tpli.oati- aMll't dill 
m aoile4 • nar.You wt.11 ... tr-••• tigun■ bCllf ldaleadbc haw ben "'•"••• 
1 1tatae11h •• _. alnad7 1 19ar a.co• 
I Pff•-llT hana•t reoe1"4 1, Mitw tr• tM pl'IIUl a"'1ulritt..1 to wtdola I al• 
reaq ln lNl haft 1ullll1tted 117 ola-■ ud •twall.7 nft ~ tor a:, tefflble 
•11tal ,-..-1 It.ad tilmllial 1NNI eauNd 1ty thit japaNN •WMltS.1. 

s- ..... ap in hll pNHMlltereme PN■iden E11ellb11• ... d aN\lt hi• attltudil 
t...-d1 thlt Nfladiltg .t om.tilcated praa ud 3•,._• a■..-ta Md• a Nll'llll"k wtdoh 
wa1 ~ a1 it • wn 'be..-ei.n u the_ np1.11119at et thlN a■•t• to Japaa 
and Ge~ and ltaNd • thla thlt NllbS..d ja,._N ••1•lobl,J ls Tff7 hopetul. e1pe­
oiall7 a■ au.oh a nt\.el would lie o-■1dered helptul tw ta •l'IIUl ohtnoellar la hi• 

t 



f.or't:hc~ eleoticm wbiob 11 at least vary doubttul lid.ti nault1 a■ the oppo­
sition er tm Soo1al Demoorata 11 a w17 droag om and tbe age or the ohaDoel• 
lar an other ta.tor agaiat hia whioh would ... hi• 11raled1a1Nt eucoeas a rather 
ahonlbd:ted ona • 
I belie-.. that DrJ.de•~ 11 a)1olutel7 ot baa rw. with regan to the ola.1u 
applieati .. or r .. r Pl"MJI a.114 ••l..,er•cuted jff1 blft there la t• • naw 
a'beolutely no doubt t~t the good 1ntent1CIIIII ot the 1- regulatlng ntull41mg ot 
sut.tere4 health and tina¥ie.1 damapa aonl:, n27 N'\'eN NM! b1gh an -~ntj.OMJ.i, 
4'8.~d._donied or di~•d by the wldeepread aiR1Mll1tle t.ndellOiH preTaleldl 
1n the· lCIIIW pnan l'anka ot gcmt .... nt otf1o~ldca. 

I-laellffl~that al10 t111de1t that 0Qlldlhtlaall7 cODMOl"at.d law• did 11Nat1e• ot 
tbt united Sta~• .r .Aatrloa with the det.a1=ed tOf'IIIIW .. 1 0.....,. a ret\md ot 
ccmt1ac,ate4 tGl"IIIII' IIUi-PPIIQl UIKI net leai• a , ..... a1•t• would aot be 1-­
gal &I bl the dltte:ren ilnatS.1 ot peaoe .-.O. auell law ni,&111111tt ~o the .,. 
f'ea'9d .oeuntrie1 an earpeota-117 4e.S.d awl r .. b1dct.n. 

M 1t tor ~cl pol.1t1eal r•ason11 tueh retulld1•1heu14 N o-..tcht.-.-a iD the 
inte:reat· ot thl Ualted state• Gt .Allloi-ioa I str~lJ 1-11 .... thd 4"91i a,w Amffi­
oau wllo ~Te •• ~C betON by Japa anct ».11 Ge1'aU!f' ao hart1:q ehoulcl 1-
illol~ in tbt NtmMI anl• •• ilnellde4 ~ tbt TOUJIC ---- et t111 Johan• 
bill. • 

I .-.uld lie de•pl.¥ thpktul it 191.1 ""114 gift aaP cauidention to the•-, 0\11-
111111 am would· thialc t.hla 1mpo&1;an en~ te • lie enololl4 la cll1ouulcml of 7W 
with tha Pnaiden 11 • tbia •tter auuld •- ,. tor ._. JN•U.nti&1 deot.11-. 

With ti. •XJIN■■lon ot 'fq htp.at eneea 

Re1pentu11,. yowa 

lf a.1 t.w X .Praml_il.D • 
Jledlca.1 Qttieer 



A U P a A II • ..___ 

~ enddenen:· ·._ 1 _Wietler,iutm~~hung :-' I 
--.. -D-=. i ..... e ..... n=e--1 ..... ·1 e-=s=te~· ........ S .... tc;a .... : t=i,=st-ik~, · DE~S!!: ~~~!!:N!_ ~! 
• ,N~~h 1,:~,1218 ~-r ·An:irage ·unb~"rb-.itet:j '~ ".... WHOM, New v-1r, von Ori 8)"uno Weil, Dr. Hano 

y,n ·":11rt R, .C,,-os,111o~n . 

1 
prozentualen ~tell, .ob .. w,oh~\ ~ir • ·:, .. '.{ Strau•~• Dr. Werner Rooenber11, •· A.,. Dr. Fritz Mooea, 

Die neuesten .zahlen Uber die auch die ·Zahl und Qlll1lifikat1on • Dr. Fritz W.' Aniold, D~. Max Hirocbber11. Vorwort von 
Vl\rwirklichung des Bundesent- der Angestellten in den Aen\tern Dr. Bruu.o, Weil .. ·, ' • 
scnadigungsgeseties :sind soeben in Be~racht ziElher sollten, um .. _;~ • • • p • • y· I • · .. 11k r · h Bil" ..,.,- rem • · er ■11: KALIMA-Druck, Dilooelclorf 

. verci.it;ntlicht wQrden •. Sie schlies- yo o~men ~ea ~t1Sc es .. z11 .. . • .. ,. J • • •• • , • \. . •• 
sen_z:.g.1t d~m Datum. des .31. Miirz. ~rhalten. 7;_ ·i Zu Nii~• tlur • L.eda·Co., 12 --., ... St.. New YJ>rk lS, N.Y. 
;957 '11~ und en im •ganzen ein Was _die Hohe· der ausgeialilten I , · 

~ ermu'tigenderes;, enn aueh.kei- Summen anbelangt·so steht Ber~ Tell b' ll·· di"' d • .aind, ··1 " 
, ne~wegs :vollig , friedigend~s 1in mit ~ber ·soo Milli~ D'M att und d IS gr! f" ;or e'll nll.tii • G._ For~~-~frufsgent:r. 

Bild. • • • . . der Spib!,!,,~~fplgt von fordr!ietn1 licb,- dej B~t!s~~~~!• noch • -·· v~rkunclet : • • 
In der Gesamtilbersic llen Westfalen mit Uber 4-03 Millioneil efiini,•b!s ii" 50 P~ozent Im Zusal'Jlllle!lhani: mit .dem·.:· •• 

wir fest, dass bis zum 31. DM;Ba11em 294Millionen, He.;~en hiede -.,wol'Jn 1 is.t. --wie- WoU!;le~-:Veroll!jch .hatte, • vi~, . 
1957!~ l,~53/i ~trllge- bei .>de c;r. ~17 .. MIDIQ!len JJ?Mt .. a wohl. p, n • endig 1st_, dass die sohon gemeidet, der Bundestia 
z~lm tJi,Ji.dern, in denen Eritschll- , arz ~~u~~- t4&"'M(!ii - , Antragst (lie schnhller Ab- am 27. Mai e!n _Ge~e~ ,Uber den 
~gungsantrllge bearbe!tet wer- ~ann rsachsen mit•l u~ _wicklurlg di "Ents~lldi~iswet- Aufr\l'f det· ~ub,ger_ der I.G. • 
den;· eing!gangen •sind und dass 1~0~1;11. ,}la ~ali~~ J\'1!1~ kes dadurcl\ unterstutzen, dass sie ~arben-Industr1! ·A:G, a~genom-
v?111, Beginn irgendein~ Entsc~ii- h~n~n,, Bad.~n- t tml 1~7 n!cht bis-~ letzten Augenblick _men! das alle Glaub1ger iferpflich• 
digungsgesetzgebung (Lander und ~ill1onen, , ,S.chle ~ li'ollem mit dei-_-:ti:!lirelchung ihrer An- tet! mnerhalb von sechs Monaten / 
dann Bund) 618,718 bearbeitetluber 28 Mil~~ \m e~eii, triige Wart\ln, kann natiirlich die zvoschen der lEl,.tzten Bekannt• 
worden ~d, so dass am 31. Miirz nahezu 22 M1 en DM. Masse der A:ntrage etwa nach de machung der Aufforderung im 
19~~·1,_212,al7 A:ntriige nos!i ~- . .-.Du;~ __ ji,cligun~w,zli:' is u.ater.v.~L.Jl.essen nu~ dann b; "Bundes~nzeige_r" ~d dem in der. 
oear'l;le1tet waren. Ausgedru~kt 1n,. bla,aum .. Mlr . . " 19113 ·.,i:,i,♦achlos itet 'f.!!~de!l,.•wenn-man sleh .A~orderung f~r .. die Anm.· eldung., 
Pr.~.zenten s!nd also. ~n • d1eselll. oen - en.. und iron ein'w Ve/ zu . rn:1¥ethoden entschliesst. ~tunmt~ . .spate5t':11 Ze!tpunkt 
St1clitag ,33,'1·'){, bearbe1tet _gewe~:. be • • .in • dar Ansahl 'lier ler• Inf . a . -~·talle-' .. wilrden - trotz ,J:µ-e ~pruch~ anzuf!lelden. Daa 
se~_. ~v~ gun,stig ·1'1,9% · (ent-,,.; . SJt,n. Filla baw~n .,i'ach,dit lang.sam,¢ • ·'·-t$~hrit.ts .hUt).dert-· Gesetz,. ~t nurun~)lr = Bund es­
sBrec~end 329,461 Antrag_en), un'c . igan Ziffern' wiede • 'dau 1wir tamiende n. "df • ,, g.sberech~ gesetzblat_t ~r •. 23 vo,m 31. M~ 

, gumhg 1%:5%-(entsp,r!!chend 2 _nicht .mil de.m 'Encla ·fiu ·cl.er , IUI• tigte einfacl) ni ·ehr. ·her.an- ~957, verkilndet worden un~ d,mut .. 
• ; 107 An,tragen)•,, ~d1 3.3% t-1 gegebenen Zeit reclmen. ~iinnen. kon'imen. ,'!:· . ·:-· • • • ,n Kr~t ~etreten. P.uf_ -~~ B~• 
: sgrgcli~d .6p;24p .~triige .. r-, :obw:9h~ ,a-n. ,·B den,,Wirtt ··m;. : •., .. .. . • • ... d~~tunl( dieses Gese~zes iur ·die 
• de!}_ fU' and!lrw.. e~tiger "!•.cha .• - ber111 uild •. ud Schrn'wig-J!o' 1.:.~, . 'B~i 'Ab:U.s'en': heit, V. on .. m1 fr~eren t,:Wangsarbe1ter kommen 
. dung an_-Geric~e, r' ~ndere mo;Hcherireiae .~n. der Lai• slim stens· vie~i°W:ochen, .seilderi "'\V~ .ir de~chS

t 
noch ZUl'ii.~k. 

. E';'tschlid1~g,siimt . abgege~e~. 'wardani den t.rmiii. eumillaU;eri.: Ihneli: ·4en.H'Aufbau'(•nach,• wenn'. 

. ~~g;:h~IS~\l?l. b::~i~~~\ 4~!: ~e.Grilride fiir die {!nmogii~h~ ~ir zwei.i'W .. cpe·,.n.· v., orhe,;. :"ei'stan- !~. : . 
1

164000 DMg as bed· gt t • , ke_1t, das gesteckte Ztel:-i~ ,~rt digt.:~e,r~ .• _,,G~be;i· S~e auch .. ·A.,_ de·~. ·e·s,'nntheit "'e·r 
, . '. . • . . eu e • w~nn re1chen, !iegen dariri, da~ ver~ Ihren·· s .. ige,n' .Wohn.sit:t ail: ·-r. • a 
, W~J' die P V .erl~!gten. Fiille schiedene Arbeitsmethoden· Ange~ Druckschri~t erbeten. •. ,,_ '· ,-. i< . ~erren • Panholzer ~und Troberg • 
·-1 m1t dieser e !JI Bez1ehung , cl . · d · . • • · "": • • ~ kann • nicht • gezweifelt -werden. ·!· 
1 setzen, dass durchschnittl!ch· i:- w.~n !!t "!'.,er ~J)., dass ~-B._ Ges~nd - K~INE 1 • CFISENDUNG UN~ Aber wet ist der Beamte, der im • • 
! Fall 8318 DM ausgezahlt wor·ren heitsscha<1en<pur.zu.emem l!:le~en TER VIER. OCHENI ·,, Bayerischen Finaniministerlum 

( 

'sind. Wfe- ·aua_ftiihe~en ~erecli- • . ;.. • • • • . /;,,, : : _ ,i _<. :;-.,,,;,. .. : .. _ '.'ilQ!l., ··Jn::tben ;-.Voraitsset~ngen., i, 

nunge~ he,r.-orgeht,. 1st dieit.. ·die: :,.,.:,JI_~. y,r~che Ext.ra.tou. r _ nicflt • • c... •.. t,.·0. 'be. if'. J·.·, ~geht", ''.missv .. erstiindtic.~ . . •a."'"'·.~.:' "7 
ungefllhre &.ufer, di~ .immer ·w!e,--- :: ', .. '. : • , . ' . . ; . ·- .. . • • ··"'~:":;:, ,;_ .: , < ·. ll!~t''/ em.e ~~~~!!~fi'(enf 

1w\d' . ~ !,. "'.:~ 
der ala Durchschmtt •,errechnlif ;; !If e~iger,.~i_t brach\e .?er standhche _ . lf"'•-e'iMr•'fn'-' aufgehobei:ut't< A:nwei:sun'f's/l1ort •~ .. --,· ,?' 
wurde, · • Aurnau. zwe1 Br,1efe des Pr~l- format\on • • ch .diesen· 'Beamte)'.I durch $ie, ebenso wirli:lkhkeits~ • . 

~enn .wir· die neuesten Zil!ern dente~_.~es.Bayer1s~hen.Landes- Z);lrilckzufil en·sei:, Staatssekrt° .fremdJ!;. ufidurc¥fihrbare, ver• ·; 
we1terhln-anal)'llieren so·werden entschaq.igungsamts, pr .. '.1:robe~g, tar Panhol .. r schr1eb dann we1• schleppende,. qen .. -' Vertolgten : 

• wir f.eststellen, ,dass ~ar in den ~d-des S~tssek:e~ars .=. Baye-- ter: "Die A~eµµng selb~ ist in~ schli~ch.e- Anweisung t!rsetzt, of- ;· 
letzten drei Mona ten 68;609 Fiille ~!Schen , Fm_anz;11unis~er1_wnl':,oi:. zwischen z*#C!!:gezbgen, µn~ au.v -fenbai;-t!lu,ie sk!l mit dem Sta:ats.; :} 
pe~9,e!~;.l!f0l:~,.~·,.,;.::~: ~OC.Z1!1', die s1ch_;fl~ e111ero' - geho~en -~' ,4~.: •• ~ ; ' --~ ¢' selg~.r- '~!! .. de1;,t xras/4ent~;. 
Verbesserung•1111i 18%· gegehuber .. · .. ~~ ·~ _:t'l...o. -· • .• •. - .. • . ··: • . ,,~IIHCl·uhn& 
der Periode. vom' 1. Juli 1956 bis· ~ruar•be~ss~~- Dam!lb hat.te der n_ommenen eidesstatt~heTI- ·v.er~ sich µm ·!lie· Vorsteilungen des 

. zum 31. Dezernber 1956 ·-· aber• · Aq.fbau. _das ~ d~r·ganzen Bun- sicherungen werden . . iri.-gleichei: ~.eutschen.- .Generalkonsula,ts in 
in derselben Reriti~e hat .si.ch. clle desrepublik el,llZlgi . dastehe.· nde Weise wie bisher a!s ~ul~Bige 1.md New .York irgendwie i.u ~lirn-
Anzahl der unbeai-he-iteten Flllle Verlange~ ~es Bayer1schen Lan- formgerechte Bewe,sm,ttel • be~ mern?. , • . \ -
um· 87,621. vermehrt woraus heli- d~se~tschiid1.g.ungsa1;11ts, • w~nach. handelt werden." • Es gibt In der ~undesrepublik 
vorgeht, da,s die Ent.schiidigungs- die ~bgabe von ·eides~tattlich'en Nun ergibt sich ·.-aus den • Zu- keine . Eritschiidigungsbehorde,. 
amternoch nicht in-d~r Lage ~ind Yers,che~ngen n!cht.. rnehr vor schriften des Bayerischen Landes- Uber die so viel un.d· so berechtigt· 
die neuen:Antrige zu.-absorbieren'. den Notanes Public, stindern nur entschiidig~gsaintes an die Ver- geklagt • wil:d, w.le • cias BLEA. 

' Was nun die Hiihe der Auszah-. noch.ror dep. •Jf.onsu~ten ·gesche- f~lgten •und ihte .Vertreter, das~ Nach dem Vorstehenden tut man 
!ung anbelangt, .so ist eb'enfalls· hen ~onne, als baye,1sche .~:i:tra- ~e Annah;ne des :Staatssekretiirs dem BLl!:A_ wo.l:'i· Un.recht: d~· 
m den letzt':11 dre! Monl!te.n eine tour'. · gebrandmarkt .... pF;is1d~nt nich_t zut~ und class die vor Ge!s.t,. der die W1~~ergutmach_µt1g, 
Bessel'U!1g emgetreten. (Irn gan- Dr • . Trob~rg. llat, .dann_ lnit~e.te1lt, den No_tanes . ~blic abgege- v.eme~t, wenn Jllcht gar ,.sfibo­
zen wurden 354, 024,000 D?.t-aus- ~s.•;:er ~1c.h solort beim .Fmanz- benen eidesstatthchen • Vers~che- tiert, s1e aber g.anz besti1J:1ffit von 
gezahlt.) Wiihrend der. Quartals- mmist~num um:: Aufh~bun.9 der rungen keineswegs "wie- bisher'' seinem &riinen ."T!sch .,.atls nicht 
durchi!chnitt fur Auszahlungenois .der Anordii_ung zugrun_~ehegen- b~handel~ :"'erderi. ~uf 'Grund versteht, d~ i~r/Wieder~t-
zom SI. Dezember 1956 127,000,· deµ i~tl!ch~~ss~g bem\lht· babe. eine_r AilwelSUill des Finan~- ~achui.i11sreferat,.des 1Ba11erischffl 
000 OM war, 1st di,eser nunmeh1 Staa:5sekretar· .. Dr. · Panholzer ster1ums vom 20. Februar wird F,nan,imini,terinm,, .aitzen. Und 
auf iiber 143,000,000 tur me ver- .s~hr1eb, .d~ die' Aµw7isung y~n nach wie v9r verlangt, dass' der es !st 1tochste Zeit, dus ·er er~tzt 
gangenen 14 Quartale auf Grund em~ .B~amten des F.manZIIUn~-.Notar angibt, auf Grund welcher wtrd, n!cht -~ur. im'' Interesse 
der Mehrle!stUI!ien im letzten·ee· ste;nurns erlassen w.ur<le;:dass s1e•: Unterlagen er slch von der Iden- der Vertolgten, llOndern auch im • 
stiegen_ . . • · von !rrigen .V oraUSl:~tz~en ails~ titiit • des Erkliirenden iiberzeugt Interesse Bayerns. • 

· In den let.zte~ neun Monaten ging; das.s aie a)d. eiile, missvei:•. hat, -und, dass seine Un~chrift • ' ••• .Bob.•~ C. H-_11 
~aben _samUiche Entschadi_gwigs- • 
iimter 12. % der von Ihnen be-
han~elten· F~le bearbeitet. Aber 
es 1st Jnteressant ·testzustellen 

! dass unter. diesein' Durchschnitt 
; Bayern, Hamburg, Niedersachsen 
; Rheinland-Pfalz ·und 'West-Berli~ 
, geblieben Bind. Im Vergleich zu •• ,-.: 
:•den Ziffern vom Sl. Dezember 
1956 atellt aich die prozentuale 

'Bearbeitung der vo'thandenen An­
: triige in den einzelnen Entsohildi-
• gungsiimten:i wie folgt-dar: 
Lland per pu 

,1. 12, 56 31, ,. ~7 

Bad ... •WilrU-IMfll' r:- • 18,. 

·::::~, • i·9 • u~,. 
Kami,- • 7.5 10.8 :=:~ch- 11, 24 
Nordrbeln.-We■tfalen . 9.4 1%1 
Rholnl&Dcl.•Pfala ' 6.4 • 8 
Scb!Nwlg-Holal.tn 15 . 22 
Wnl•Berlln • 5. • • 8.3 

. Zu den obigen Ziflern muss fol­
gendes qualiflziererid gesagt wer­
den: erstena, 1 die letzten Ziffern 
stellen ein& •Vei-besserung dar. 
HeB1en behlilt die Filhrung, trotz­
dem es in .den drei Mona ten mehr 
als • ll!,000 Neuantriige erhalten 
hat. Be,-lin hat mehr als 24,000 
Neuantrlige erhalten,· aber Schles­
wir,-Hol.t.teln z.B. nu.r knapp 2000. 
.Den &rllssten Anteil von Neuan• 
triigen .· hat Rheinland-PJ.qlz zu 
verzi;lclmen, wo Uber 41,000 Neu-
antrig~ f)ing~!langen sind. Diese 
'liffern beeln.ilussen natilrlich den 

/ 

"lch weir verletzt, hilfios ... bis sieJcamen." 
"Ich ging mit meinen 2.wei Kindern 
spazieren, als ich ausrutschte und 
fiel. Mein Knie schmerzte schreck­
lich und· ich ko~te einfach 'rucht • 
aufstehen. Ich filhlte mich so hil1-. 
los, dass ich zu weinen anflng. A~, 

, plotzlich war. all~s wieder ·gµ~· .. 
Zwei Te,lephonmanner, die iif .. aer. • 
Nlihe arbeiteten, batten mich- 'tal~· 
len gesehen. Einer von ilinen • holte 
Schnel}. einen Arzt - dann half ·er 
mich in -~in Hospital bringet'L. Der 
andere folgte 'in lneinem Wagen 
mit den Kinder!) U9d blieb 'mit. 
ihnen.bis mei~ :M.ann kam."•·, ··' . 

Die Hilfsbereitschaft, typisch filr 
. Teleplionangestellte - im Dienst 
oder :iu'sserhalb ~ ist ein wichtiger 
Grund dafµr, dass 1hr ·Telephon 
eine s.o• grosse Hilfe hti tiiglichen 
Leben ist. Trotz aii dieser Vorteile 

.'' • ist 1hr Telephon' einer der bilfig-

.,) 

s_ten Gebrauchsgegenstilnde. :Oer • ' 
Preis des Telephons ist . viel weni­
ger "g~tiegen als filr viele andere 
Dinge, die Sie ~aufen: 

• NEW -YORK TELEPHONE 
COMPANY 
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DER STAATSSEKRETAR 
DES BUNDESKANZLERAMTES 

3 - K 29 769/57 
Herrn 
Walter K.F rank e 1 , ~.D. 

Picatinny Arsenal 
Dover, N.J. 

BONN, den 30. Juli 1957 
Koblenzer StraBe 1-41 
Po1tfadi 
Fernruf 2 0111 

Sehr geehrter Herr Franke 1 ! 

Ihr an den Herrn Bundeskanzler gerichtetes Schreiben vom 
22. Juni 1957 ha-be ich zui:tta.ndigk.ei tshalber dem Herrn Bundes­
minister ftir .A.rbeit, Bonn:, .mtt der Bitte Ubersandt, Tore An­
gelegenheit zu UberprUfen. Sie werden von dort weitere Nach­
richt erhalten. 

Hoch. chtungsvoll 

( 

o_t. Auftrag 

[j~ ossmann ) 



Walter K.Pl-ankel,M.D. 
Medical Ottioer 
85 •anor O.iYe,N••&Jtlc 6,N ,1. 

Ioh bltte S1e ebedao hoetlloh •1• dJilngen4 
~• ~~ ~ de .. na,ohaten Nwnmer de-. Au1'bau ••t-Mtfentl1~h•n 
au woll•~• .-• 

laoh der • u)?ana.1-~ltun~ U(;S J.lo.\, -,Ju:i:l.-... CJ.\...02 ¼lli t. dom Th••a"Wieder­
gutaaohung un4 Cihundheit.■aoha•d•n• am ae.Febr.1957 babe loh m1oh 
immei-wieder get.rag\cCU.1 boa,"! ••• au t1.-). 

Wai-UJI alne aolcm, V•r•nataltUl'l8••u der HUndert• hlne1len ln d•r 
Erwartiuhg.daaa Umen Wege und J1tte1 ge&eigt ••z-4•••41• au ein .. a•• 
wiasen Ettfol.g 1n ibzter eigenen saobe tueh:Hn koenntea,um aann au •r­
tahrn daaa 

t) 'thre A.u1alchten,nlebt gut •1nd•••11 dl• Antngebeaneltung 1n den 
Deutaohen Wieder Gut laehung• Aemteffl• den W ..O .A••• e1ne ••hl' laqaa.i 
•t••nn nicht uebelwollende iatJ(Reterant sK.R.Gl'o■amann) 

2, ■elb1t bel ~••n•FNgenden ~t•llache~ Leiden oder i..ri,e~llohen 
Quai.it die zua~•Jlb.a•z,g• sw11o~en den Jetat be1t•l1enden •••liaoben 
zu.atenden, UDd dem ans••o.b.uldlat-.& Erl•bnt1·ma-1,, Dich.t aner~annt 
wue:rden,( ReterentaDr.Flo»a Boenhe1a,d1• anr. ~on d•• auoh 1n Deut1ch 
land ••ite....,..nn,en st~••• ale Krankhei~•l.ll-aaohe wl.e ,aie von D~.Han, 
sei,.,PPOte■ao:r an dei- M•Glll un1vea-altaet,Montreal,aanada.,e1um R•• 
tus•• begru.lldet 1.•t nioh\ epra,b.) _ 
1)4&1 11ai)hlechte 11V.erbl'\lten aage~ll4h U:e ■--•dig,eP cifJl'l Yettv.uaaa;Wt 

d•s 1-ut•~•n O•n.••1-n•ulate 1n .. , Ycu,•k nw- tJna•l.._._.t,en ad 
·somr1er1gkelten mache,<~•tei-ent1DP.Fr-1ts R1eaente14,VeJJtrau•n.-.at 
d~• a•nannteii ..-n•:ral Jonau).ate) 

& ~d daa summ Aw.a&J"Ulll •-igr.ntliel,i nioh\a ode• ow ••bit ••18 get&Jl •• 
d•n koetmteal>e~ond••• d~ d1• De•taohe lediein we1tgeherad von der AN~ 
ikatp.aohen ed1•b v•••chleden ••1,d1e EnteohlaecU.gungea und mntaohet• 
dung•• •~•r··mab duu.. 1'E;\6ta'4h•n Bundetentaohasdigungap••t• und Qlleh 

cler "'iutaoh•n •d1•.1a el'tolgta••• -
W1ll man TOD Slitea daa New World Ol'lb~ we "•r ! di••• cl•talt.1at1aohe 
Pol1t1k tr•11tentola~bt man,mit 1olohen veranataltung•~ •1• di• voa 
&.neo.19&8,.ala ct•• 1ite:r dea Wleabadtner W .a.A • .apraOh, und der Tom 
2&.111ebl'~l95't bgemwel41h•n beachleunigencl•n oder wohlwollenderen Eln­
flu.aa aut dS.e Ai-"115 4•.P W .G .l•. oder 1abot 1erend• ehema Uge tfas1■ ln 
dleien Aemtern~zu e.rreiohen? 
Ihnen wS.e Aerrn Prager u.He~rn G:z-oasmarm l■t d1• Antwort de1· Bunde•• 
m1n1atere tu.er Arbeit auf a1n eetu- aohartea sclu-eiben von mir,1n dem 
loh den Kampt gegen die von der Dout 1chen "'eg1el9U'l'lg eret:rebte 11ueokza 
lung ~~r 1.n uaerika b•·•c~"---~ahmten 500 00& OCiO IJ611u:r·s :'-r.-:nligen 
waeig•ld•• ankuendigte,wohl bekannt. 



\ r p.s 
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W•nn di• unw1111gen EntaohaeJigungsbeamten oder die nO~h umr1111• 
geren Vertrauenaaerzte 1n Deu!aohland •r•t gelel'llt baben,da•• •1• 
an "••undheit,Leben und 'ermo gtln ao fuerohtel'lio.h :-!e ■ohaedigten ll'aaj 
opfer als jue.dlaohe amerikan1 ohe staat1buerger den Kampt gagen dle 
1n D9ut1chlancl erhofft• Rueck ahlung der oben $1'W&ehnten 600 ooo ooo 
t beaohlagnilhmten •az1vemoeg~n• be1m Amer1kan1■ohen Koqre■■ a.urp­
nomnen ha~en,wird daa e1n• aussel'Ordentliobe Umat!mnung jener. aut he• 
hem Ro•• 11taenden ~•••llen he•beituem-en. 

Naohdem loh all•1n aber n1oht ohne Rea\lltat d1eNn KaJllP1" aohon autg• 
now.:en hal>e,wende 1oh lllioh an all• J'Uden und Leser de■ Autbau,m1t de2 
Bitte,mir ibr~ Adreaee mltzuteilen sur Oruendung e1ne•a 

• Kamptgemeinaohatt juedleeher Ra11opfer ge«en die Rueokzahl:una 
dea 1n Amer1ka b••ohla~t•n wasivermoep;ena.•: 

Walter x.F:rtankel,M.D. 
Medloal orrie••• 

" Sehr geehl'tei- Herr 1o1eorge : 
qollten ~1• unverataendlioher Weise n!cht gewillt se1n,den oblgen 

Br1et 1n der naeohaten '1'Unn!ler d♦a Autbau woei-tlich zu Tel'Oet' tentlioh 
bitte ioh ste tolgende• ale von mtr cu bezahlende Anzeiga 1n der 
~•oh■ten Nummer des Autbau zu veroe~rent1ichen,nachdem S.eh dureh 

elefongeapr••oh an me1n• nien■t ■tell•t 
.. Dover 6-o7G5,Ext.216!,peraon to per1on,ebenfall1 au me1nen 
taaten von Duter AnZ•1~•nabte~lUng uebta~ den Preli unt&ffichtet bln 
u.Um angenommen habe.Der Wortl.aut meiner Anaeige 1011 ae1na 

"Da zabme feraammlungen wie die d&a New World Club am 6.Dec.1956 
und 28.Febr.1967 ke1ne ~•~ohleun1gung oder wohlwollende Behandlung 
sahlraiohait Ent1ohaed1ri:ung■ AntPaege be1 den Deuteahen Wieder outt Ila, 
ohung1 Aemtern el9Jle1ohen,rlcbte lob an alle 1nteresa1erten Ju.den die 
Bitl•mir 1ru-o ad.l'es:ia rilitautollen r.nt~ uruoceung ~~ner 

fKamptgeme1n1ohatt Juedl■oher •••iopt•r gegen die Rueoksahlung 
d•• 1n Amerika besahlagnahmten •as1vermoegena." 

Walter K.Frankel•M.D. • 
r.tadioal otrioer 

85 -anor Dl'lve 1Newark S,N.I. 



That •~ lap~ ex 
Acaad aea uroll er 
qui1lill£• aa 15b8 c 
the .,._ ~io aem'e ld 
the 

r _7nanzm:1ter will 

-, ~!i:~!'.~9../.-~~!e -~ ren! 
B ndesfi,oanaminister Frit& Schaeffer ha 

der einigung von Freunden und Fordere der Johann Wolf-
ethe . Universiliit in Frankfurt m Main eine Rede 

die ernsle Besorgnis im In• d Aualande auslosen 
es richtig isl, dass sie ei Kritik an einem vom 
d Kabinett ejnstimi;nig genommenen Gesetzes­

werk enthiil iir dessen Durchfiihr g Schaeffers Ministerium 
fedediihrend i 

Nach ~r 
Zeitung.. vom 
machungsgesetze. 
wurden. seien in ih 
geordneten nichl v 
sich wahrscheinlich 
vier bis fiinf J~re 
werden miissen. wi 
destens l '1 bis 18 

Press (s· e "Frankfurter Allgemeine 
·i erkl" e Schaeffer: "Die Wiedergut• 

B destag einstimmig angenommen 
irkungen sicherlich von den Ab· 
n:z iiberlegt worden. Es werde 

n. dass innerhalb der ~iichst4tn 
illiaren D-Mark aUcfg~endet 

n§4fnommen. sonde~ min-

Im weiteren Ve auf der Rede. 5iirte Schaetfer gemiiss 
dem. U.P.-Bericht, • ass man nach de ndestags•ahlen sich 
nocbmals ilber di en Xomplex unterhal ·:giiisse.'' (Im letzten 
Budget machte Entschiidigungs:zahlung8' etwas uber ein 
Prount aus.) 

Das Dire oriurn des Zenlralrats der Juden la l)eutschland 
hat sicb au einer Sitzung am 18. Juni in Frankfu:jl anit dieiler 
befreundl" an Rede befaast. er Zentralrat stellte • Frage, ' 

t95'1 

' I 
Let ,._ 
,aca1an 
~ 8TJ8tl~h 

l9'9 ~11ore;­

:> JlaD1' hun-

,,1., COtlldfl•t 

J1Mllllntt1 .... 
r~.-ta~S.-. 

1' -thtt ehen.~ 
'Ullited iD tb9 
l ot redataDoe 
b·it t'~ nt to, 

er ndesfinanam1ms er nicht selbst federfiihren#lt9i der 
Geseta ung gewesen '8i. (sic!) Es sei erstaunlich, dass.iitrade ff' lib &Jt ot·oor . 
er die echtsanspriiche der Opfer des Staatsunrecbts erwu.e, I ~ a..teh met\1.oal 
jedoch iibet die zusiitalichen Milliardenaufwendungen fur die mod1Cf1.l e:icamtml" 
hohen Pensionen der friiheren Piener des Dritten Belches 
scbweige. ma recQl.~uli»g 

Eine "u:nsweideutige Klarstellung" dieser alarm.ierenden -~-z.;.: ~ 9'4Utfc.. 
Bemerkungen Schaeffen ist in der Tat drin11end notwendia, ~ • - • 

/
~ ~<-.. r- <~d rublto!ty 

to the ..-da -.S d---- -----~--------- 7~.J.f.brl,.,.@C. •0,1 tht 
baa~ to 1l1- ••st oy jewiab. orcu1,a\1cma ... 11 "'m-ollt,d 1n the big coup!nl:t to lull 
foTe1•y jftiab oppeaiti.111 1a.gt.ilu. .... J.;.,, ..i !.r,.., ... 011 JL•o'·..on l>S.Ii ii favour aiid onour of 
Ul ol4 1111111 who 1 .. •, altle to <.''1 MiN u to iuko nice W'Ol'da to thlt •~ and not d~ 
in __, ?leapt• a ._ "9 4il""' aD4 to•torce hia 101Jer eobslOlil Iii thi oiiJme orr~ 

Tb&~ muat happen lw-' h , . ., .t.~u Wbioh cousw 1;1y 1·ef',1 ·•c to w-~ 
'be.Nd • 1-tter ~~ Qt th:> ■o•called ~ll Ol"bd.:Dal c,l,,a"~­

ledp tar tte Ye&Glf'••~ut I 1Nlt.ft -:.blll'C ~ a1111 "cme rw.,, ac\1 "• i. iJ8A. •11.'lt.crs 
ti. OU A-.~•v G•mral ~ tlle Allll1t...nt to the !yes-1de8' Ila• "'l"ll eloudiag tMa 
r•p,-nt atmoepa-.'fil H)1 , "'.;, ..... LH,~~,n ~J.. v~ . ~ ·1l"l j~•l:>"'" .. -,~o 'lff\1'" ~imiQa 
..._ •• +hi Au.t'•u •UJ..,..._4. ~ fl"~il•d s~i tul an.1;1j Rich ~e•oti:on to i he dae9p. 
'\1-.. ..tieu ft£ the di.ff ,.IR ,-nl)' lor .'.i: :b .... NMI, QJld PVtl7 fer Wtwrldo}'!J!.1!D9~ 
oel•br•'ted. Retwndu'1ohl~ eoultl wko li c\1~uy. A~ : -~ ~ '1UAr ~,. 
AJld tba, lt laappuiti to t£. Autbe.u ,1'-'S't bl tl'~~ ~o.s._ artt~i. to ~ 11' ,-r•v•fh 
••l'- I" wd.t dS.aff ~ • t r ♦ u 11 cl 1 1 O ll p. uedlt• 1Jhon an.r s, dlslibd lreu4 
tm oe-, im'ol.......E ol' ~ ... ha _.u..4\it.1& ii the &le ea:e11tn,; oca'btution •ad oocperatS-
oa ot whiob I llaTe alrH4J' a moatba "'• e:qirt,aN<l -, re3e1'\loa and ddn&tioa. 

It will 1- ot W
1

·rren t• yW tha' lat. sharp letter 'to ti. (,91'11811 Bundoskamler 
one week ago I ha-,. iafGt'Bl84 hia that it the Johuton t>ir-ck•n \Ul abould becane 
1- I would iuaed~tely iJlru s;, ~ cc:irrten in federal ~s t'1e eOMtttutio­
nalS.t, aDll legali~T •t auola :s.seDQ• loC1alat1on J v tolat.~ Ow ptaootrea1J1ee. 

ader 'tillse eirc:m~.,rtancea ;t will ,ot w mcw•Ml'1 ror Aut'ba.u Uld lforld Club to 
pre .. nt • s ~ i"Ar guena ll 1ta me-tug• tor t. m.alndbag ot bopetul and wuetir.lg 

' ~ ,,-4~ ~~'-

f; 
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•ut11au F. 
' -21&1 Dl-•ctwq,N.YaO•.• 



~utbau ra~d'3.-1 kept in p-omising aullmisdon by thil alt t~ ud 8'ill 
lMUi.i•4'l.i()ct.ri:aatod gerlllll ortS.01&11 tui fl~~'l8nsive imparts f'r~ 1:twir hcimte 
laal. 

It 1'QU 8WI' abou1d Nlto.N tlw .freedCIII or spo.....ah in yr:rur mee"tinr,• in 
,.,,...,._,. .wt.'\b thl a.dmSn4 11hlta1 att11:uda ot t..lw us tup-_. Coun 1n ita 
la'8s\ ct.oieiou 1 & r.r .. da nat ounnbgl:, h 1hond by the so-callee! queartt.. 
• &111nri»c~ ta laaalt ·ill your DIL'letfl3g1, &1141 l<, sa •~he as the t~ ot 
lie .. W .. lark am b&" whltl''O hi 'belOD(I to Wf1!&1d pq·m: ~ tart ,-.._ ~ 
to In ?trJc, I would llko to c!w • 11tt1~ ledture of' tbeAu~,..-..-1..-1ts..--in-­
oc:ubiM-ticm with tbJ Ha World Clu\ 1n t,rrovg, 6t the Germe.Jap&MN Lobby t_mer 
the 41reot1on. of tho honourat>lo J!lll".es ?lnuon110., 

S1noo~ly-
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Zweifel an seinen guten Ahsich- ders weiu1 ·i,,., .. ,.. _,_.,-, --'-·· 
ten zu zerstreuen. Er sagte, Ame- Schwacheren, z.B. Israels, _ge~ 
rlka sei nach wie vor der Ansicht, ·schaffen wird. • 
dass Israel dasselbe Recht besitze Die Sltzung des Security Council 
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. - wle alle anderen Volker der Welt, am vorigen Freitag war eine be­

den Suez-Kanai zu benutzen. Er schamende Demonstration der 
;.;._ Dulles - bitte nur um ein we- Wlllenloslgkeit und Unentschlos­
nig Geduld. Er warne vor ber- senhei er Westmachte, diesem 

. eilten Aktionen, d • • rlsetzung a_uf Seite 4) 
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Am Donnerstag, den 18. Mai, um 8:30 P. M. 
findeit im grossen Auditoriu~ des Community. 
Center, 270 West 89t treet, ein gemeinsamer 

ABEND DES II AUFBAU" u 
FEDERATION Of JEWS 

EUROPE 

11wecks ·offenflicher Diskussion der 

Ministerialrat Blessin ist der fUhrende 
Kommentator des Bundesentschadigungs­
gesetzes. Der grosste Teil des Gesetzes be· 
ruh~ auf seinen Entwiir:fen. • 

Senatsrat Brockh 
Senatsrat 

ren der 
st. seit langen Jah­

erlins beim Bundesrat 
utmachungs- und Entscha• 

·rung der Wiedergutmachung staU, die nu 
ihr enischeidendes· Stadium getreten ist. des A&elids haben 

Im 'Laufe des Monats Mai trifft in den Ver- LF CALLMANN 
einigten Staaten eine Delegation aus der :Sun- Ame ., Federallon of .,..,,. from ·central Europe 
desrepublik Deutschlarid_ ein, die mit den d ~- ·nr ALFRED. PRAGER 
schen Konsulaten, 'jiidischen Organi en • 
und anderen an der Sache interessie tel NA.CH BE AN 
und Perso~~ichkeiten Uber die • rchfiihrung DEM DIE FU , OBEN GEN ANNTEN IN 
~er Ent~,chad1gungsg~setzgc ~eraten soil. WECHSELREDE NEHMEN, K (J N NE N 
Aufbau_ und America derati_on .?f ?ews FRAGEN AUS DEM LIKUM· GESTELLT 

from Central Euro aben dre, M1tgl1eder WERDEN 
dieser Gruppe nem Abend eingeladen, an • 
dem diese en mit zwei anderen Fach-
leuten • mem offentlichen Forum die Frage 
der dergutmachung behandeln werden. 

Mitglieder des Forums 
werden sein: · 
Dr. 'Wilhelm Nowak, 

Finanzminisier fur Rheinland-Pfal:c 
Ministerialrat Dr. Georg Blessin 

vom Bundesfinanzministerium in Bonn 

ist frei. Zulas-
eridte Ein­

trittskarten, die vom Biiro des Ne orld·Club, 
Mrs. Bee Ader, 2121 Broadway, New. ork 23, 
N. Y., angefordert werden konnen. Es· 
nur zwei Kart.en pro Bestellung abgegeben • r­
den; der Bestellung ist ein frankiertes Ri.ic ·­
kouvert beizulegen. Bitte auf dem Aussenum­
schlag zu vermerken·: Blessin. 

PRESERVATION COPY 



lfalter K.Frankel,M.D. 

Mr.Drew Pearson 
Columnist 
Washington,D,C. 

Dear ~ .Pearson: 

Aug.14.1957. 

I am really thankful that you have exposed in your column of 
today,which I read in the Newark Star..Leger,the ~ities of those re~kable 
figures Herman Abs and his employee Julius Kle11) the former Jewish War eterans Com­
mande'l for the return of the confiscated germ.an and japanese assets. 

I am fighting against this shameless transaction already since one year. 
As my legitimate claims against my former german employer the Verband der Kran­
kenkassen in Berlin were denied by the german Minister of Labour in Bonn I told him 
in May 1956 that I would fight as a retaliation the refund of the confiscated german 
assets.That was before Adenauer had with Sen.Olin D.Johnston the first talk in 1956 
from which originated the Johnston-Dircksen Bill. 
At the same time I answered a letter to the editor in New York Times by James Finu­

cane with a direct letter to him in which I told him that he either by error or by 
intention has published misleading abaolutely untrue facts about.~~~~ of ~ 
german indemnification of nazi-persecuted german jew~ ~ ~ ~• •• .· 

At Dec.6,1956 I tried by a personal demonstration to bring to an end a meeting of the 
fAufbau4and the"New World Club.in New York City,inwhich these 2 jewish organisations 

for reasons not intelligible for me with the help of the·ir guestspeak:er a. german 
government's director of the Wiesbaden Indemnificatioh Office•Mr-Hess,tried to mes­
merize the jewish audience and thus to avoid any stronger resistance of these now 8l!l8r 
ican citizens against the intended repayment of former germa.n nazis and japaDBse murde: 
rers. , 

In some letteQ"'to the chief editor of the'Aufbau and the Chairman of the Club a lawy­
er Alfred Prager I told them in expressis verbis that they were acting contrary to 
their public responsibility towards their jewish members and still more jewish rea­
ders-the "Aui'bau" is considered a jewish paper- and that I were strongly suspicious 
that they_were bought out by the german govermnent or the nazi lobby in Washington 
as Mayor General Julius Klein.whan I mentioJJed in that letter• 
Both men have denied vigorously my accusations b,.,,-ut their further actions with meetinj 
for lulling in or with 3 german govermnent officials in the end of May 1957 and of wlia 
was made a big f'uss: was absolutely in the line of the former attitude. 
As Sena.tor Jacob x.Javits is one of the Directors of the "Autbaun I complained to hilll 
about the attitude of the paper and asked him to object as an American Senator especi­
ally as a jewish Senator to reject the newly introduced Johnston Dircksen Bill. 
Of all the senators I have contacted he is the only one-conspicuously- who hasn•t ans­
wered my letter. 
Recently the editor of the Aufbau,Me.nf:red George,after he suffered apparently a perso­
nal itnub in a personal interview with the german Minister ot Finances in Bol'.lll has tor 
the first time attacked the ret\ll"n of the confiscated money in a very mild form. 
I wrote him my req"il.est in a new meeting to be the mainspeaker and the· jewish readershi· 
of the Aufbau to inform about the policy ot the Autbau and the New World Club which 
now fully bankrupt.On this my letter I haven•t received any answer as on many other lf 
ters vigorously attacking the editor and his paper. 
At July 30,1957 the New York Times published a lom.g letter -of mine to the editor,in 
which I strongly opposed the repayment of uonfiscated german and japanese assets 
and branded such an action as immoral and unethical, • 



If you would be interested in more material about "Aufbau",New World Club" 
e.nd th4re aoytivities.ma.ybe for an other column I would be glf:1,d, to send it to 

you. 

With the expression of my highest esteem 

-w:;.n:_rrER :K. 'F1IfA~~L~ u.: lb 
··rcatmny Arse1HH • • 
Dovet~ N, l, -



August 22, 1957 

Walter K. Frankel, M.D. 
Picat1nny Arsenal 
Dover, New Jersey 

Dear Dr. P'renkels 

Thanks so lllUCh tor 
your informative letter 
on the "Aufbau" and the 
"Rew World Club." 

I certainly woul.d be 
interested in receiving any 
more material you have on 
their activities, and shall 
look torvard to hearing 
from you again. 

Sincerely, 

Drew Pearson 

DPtPO 
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WF1ltor K.FrAllkol,M.l.J. 
~- •• .,, 

~#-. f~ J4od1cal Oi'ficer / •• 
Plcntinny /ll'Benal 
Dover,N.J. 

Jun(,!-• se,.. .•· WlKs,· 
keln • !em.en. Um :i.,n.geschick­
lichkeiten .. und das Pieken mit 
der Nadel zu vermeiden, moch­
~ ich folgende Methqde en:ip­
fehlen. 

\ July 25,195?. _ .,,. __ 
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Die Windel sieht wie ein Base, 
_ .. ...,t'1 ~• .. ,1, .. r ·• T,,, •., ........_T.:-."I:'-,...,, 

~.otis . 

.... ·" p., .._..oa esSefta~;---.....,...,., · 
d~s ~ir im vorigen • "A.;-fi>au" veroffentlicht haben/ hat natur-

1 

gemiiss grosses Aufseheri hefVorgerufen. Von mane Seiten s; 
wurde -es. als ein d_urch die gegenwiirtige politische ituation in d 
Deu~hland bedingtes Wahlmanover _beurteilt, vo anderer Seite u, 

• wiede~ls die Eroffnung eines Feldzuges Scha -ers zur Verkrtip~ f!: 
pelung lies Wiedergutmachungsgesetzes. Bf e Deutungen 'und q 

viele andei-~ mehr werden von uJlS ·noch aµ~<iieser "Stelle dislt.utiert t; 
werden. Fur .. heute sei nur gesagt, pass uns die Ziffern, die 1i 
die ·!Hohe der • -;i:u erwartenden Ansi;>rliche wielfergeben und die v_ 
Schaeffe'r mit 19--::-20 Milliarden pM angesetzt hat, h&hst url­
wahrscheinlich vork~men. Schliesslich und endlich haben die r 
deutschen zustandigen 'Behord.en, als sie selbst seinerzejt • nur 6,5 
bis 7 Milliarden schatzt°eh,,, wohl zweifellos ehei- nach ·oben • als ~ 
nach unten geschiitzt. Praktissh isf es wohl so; dass • iiberhaupt :V 
noc.h keiner _weiss, welche Gesaihtsumme die Anspriiche erreichen i 
werden, und die voni Finanzminister.., angegebene Summe diirfte · 
mehr .auf propagali.distishen Grunden'· bestimmter . Art als .auf !, 
bel_egbaren Unterfagen beruhen. Wir sind • sicher, dass die aufge• E 
worfenen Fragen in der allerniichsten Zeit gek1art werden und sind 
ilberzeugt da\ron, dass ei:ne ebenso sachliche wf scharfe Erorte- a 
rung der L"age, die auch die gesamte· Finanzsituatio der Bundes- h 
repubJi],t/einschliesslich aller der in verschiedenster • sicht zu ·a· 
er<;irtetnden iibernommenen • Verpllichtungen des Finanzministe- 5

' 
ripms einbezieht, Erhellung der Widerspriiche bringt, vor allem aber J; 
nir Sicherung der unabdingbaren . ~ • che der • Wiedergutma- .9i 
chungsberechtigten _fiihren wird. - ~ 

~ 

KOnlgln Ella_.;.ii. Ton England bat • 
in der Sotheby 1 Gallery Jn London. die· , 
berUtunte Wef.nberc~Sammlunr vor cl.er 
VerBtelgerunir beslchtlgt. Die K6nlgln 
war von Prinz Philip. Prinz.essin ~r- ' 

: care-t. und Sir Arthur Blunt begleit.et , r•· 1 . • ·t 1 ·~·-., 
_,· und lless alch die Herren c: W•ll. Dr. Ei; '· •. de.rart_;aer Stand. punkt, ' 
·~ Fried•:r und R. Metter, Jntime· Freunde • ~ 

des verstorbenen Sammlers und. Ver- ,. ; : (Forheb,:.;,SI auf • S~ite 2) • 
w,.alter se1ne1 Nachla.ssea. Vorstellen. z ~-.-!'---'•--'-~--· --------, 

~~~.i~~· ;;~n-di°e~;;;:ge-Miit~!; e ~!. : ·tr·' ' ,· . ' ;_,, n 
die "viereckige" Methode vor- KLMs~.,t e e_ gfQfflffl mFilAT. IS 
zieht. Man konnte auf den , / 
Sportplatz gehen, oder sich vor _zuunsdatdztn .· aus Bonn N~eichs dem TV-Apparat verankern und ~ bL 

man jetzt unmoglich gestort bel· 
der kleinen·Frau mltteilen, dass .,3 _ el 
werden kan~. • KLMs'm lO. Juli. wb ■• 

roco· Welches ist • Ihre Liebling· s- ' • ch • Finansmini,_ • • sdoten. 
not , ~n:del'l.e -

M.annschaft? • Sie konnen sie erdem . ofµalellea lntenie• su• I 
from auf TV sehen i:nit Hilfe der zu- • iiber . umstrittene Franldur- en· 
" t verliissigen von Con Edison ge- <i.l•h • R d bet ff d WI d r 
,1. AC • lieferten Elektrizitiit. Television· . ~- ler• • • re en e e • 
By v,i und Elektrizitat bilden auch eine ,- • gutmilchung erklirte Chef• 

perfekte Mannschaft. __;uf redaldeiir -Manfred Georgef P ruie l is "Habe: keine Tendena,. Wi~• 
lt 1 , 111\r-· dergutmachungsgeselu in• • 
a co 1'11 •• AIJ,,_ (JJ{l!ihe,t ,. ,,._ 'drundaiigen . irgenchtrie 'su 
n1on "w,.c<,<- ,m '

0

indern. erwige hi;c:h9tem 

.. 

~

;i!'. I M·o"glichkeiteninN. iciit-H.atte• ic 
An. 0 '""'"'' w,,tr.M, _. 

1
"' ,....,..,., - fV ·, Fi.lien· Ausiahlunvsmoc:lus su Ge 

Od t inder-,..H A1J&fiih,lic:hes Inter• ~h 

;!!: ~ ·_ - ,.,,, . ;: 
rent 1u.. en Machthaber im Kremt 

fa:; , --U~;,;:;t:;:/Zj//~ 
If tho engliah quoan would hRVO known tho ver7bad reputation of that man I 
run suro sho novor would have v1s1tod his rome1n1ng gellol"J'• 

Sincorel7 - ;~ 



WBlter K.Frankel,M.D. 
llad1cal Officer 
P1cat1nny .Arsenal 
DoYer,N.J. 

The : 
the l 

2121 
lew ~ 

Sirs 

germ1 
nok, 
tho, 
de OJ 
and L 

an • 
5oo I 
tied 
You 1 

~ 
~ 
the 1 
ted' 
I rur 
sets 
Sme.t: 
'V'1t• 
what 
aboY' 
~~I 
roco· 
not· 
from 
tact­
By w 
pane 
lt 1 

Junge v ~. ..i. -Wut::.-
keln lernen. Um ungeschic'k­
lichkeiten und das Pieken mit 
der Nadel zu vermeiden, mirch­
je ich folgende Methode emp­
!ehlen. 

Die Windel sieht wie ein Base-. 
.Jr...,..,,, ~----♦- .. ...,p.. ""1'1..: ... ,,- .. __ i 

~om: I 
JConlglA EllAb•lh Ton En9land hat r 

in der Sotheb:, 1 Gallery In London <lief 
berilhmte Welnberg-Sammlun11 vor der 
Verstelgerunc betdehtijft. Die K!lnigln 
war VOil Pri.az Philip. Prinzessln .Mar• 
garet und Sir ArthUl' Blunt begleitet 
und liess llich die Herren c; W•U. Dr. 
Frl..S.•r und R. R•ftff, intime .Freun(le 
des verstorbenen sammlera und Ver- • 
walter seine■ Nachluaea, vorstellen. 

'PICtl'C ll, """"• ... ..____~..-o•, 'de" ... 
sonders wenn die junge Mutter 
die "viereckige" Methode vor­
zieht. Man konnte auf den 
Sportplatz geben, oder sicb vor 
dem TV-Apparat verankern und 
der kleinen Frau mitteilen, dass 
man jetzt unmoglich gestort 
werden kann. 

Welches ist ·rhre Lieblings­
Mannschaft? Sie konnen sie 

' auf TV sehen mit Hilfe der zu­
verliissigen von Con Edison ge­
lieferten Elektrizitiit. Television 
und Elektrizitiit bilden auch eine 
perfekte Mannschaft. 

I' 

' , 

Das· Interview it Finanzminister 
ScltaefftF, -~ .-..---~ 

das wir im vorigen "Aufbau" veroffentlicht haben, ha 
gemiss grosses Aufsehen bervorgerufen. Von mane Seiten •i 

wurde es als ein durch die gegenwlirtige politische ituation in d 
Deu~hland bedingtes Wahlmanover beurteilt, vo anderer Seite u: 
wiede ls die Eroffnung eines Feldzuges Scha ers zur Verkrilp- 6, 
pelung s Wiedergutmachungsgesetzes. B • e Deutungen und F 
viele ande~ mehr werden von uns 'n~h .,aieser Stelle diskutiert lt 
werden. ~ heute sei nur gesagt, uns die Ziffem, die 1t 
die iliohe der ~u erwartenden Ans che wiedergeben und die v 
Schaeffe'r m~t 1 20 Milliarden PM angesetzt hat, hochst wi­
wahrscheinlich vor men. Sclmesslich und endlich haben die 
deutschen zustiindigen ehor<um, als sie selbst seinerzeit nur 6,5 r 
bis 7 Milliarden schiitzte -Wohl zweifellos eber nach oben als ~ 
nach unten geschatzt. Pra1ct~h ist es wohl so, dass iiberhaupt '\ 
noch keiner weiss, welci{e Gesa"ihts_umme die Anspriiche erreichen L 
werden, und die vo,:t{ Finanzminist~angegebene Summe diirfte , 
mehr auf propag.iiidistishen Griinden stinunter Art als auf : 
belegbaren Unwfagen beruhen. Wir sind • her, dass die aufge- E 
worfenen Fra(le; in der allerniichsten Zeit ge werden und sind 
ilberzeugt ~on, dass eine ebenso sachliche w1 scharfe Erorte- ll 
rung der .!'..age, die auch die gesamte Finanzsituatio der Bundes- ~' 
repub~ einschliesslich aller der in verschiedenster ·nsicht zu 
er<;irte(nden iibernom.menen Verpflichtungen des Fin iruste- s, 
riµriis einbezieht, Erbellung der Widerspriiche bringt, vor allem aber L 
d'ir Sicherung der unabdingbaren AI.U1Drw!hf! der Wiederp...,. ~ 
chungsbei:_echtigten, Jiihren wird. _, 'i 

• ' I Q 

Zei:;.' 
1,e: 

KlMs\1.t 
zusatz.,m 
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Ein derartiger Standpunkt, 
' _ (Fodsetaung auf Seit• 2) 
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W~lter K.Frankol,M.D. 
Jled1ce.l Officer 
P1catlnny Arsenal 
DoYer,N.J. 

The Mitor 
the Aufbau 
2121 Broe.dwaJ 
lew York 23,N.Y. 

Sirs 
Your statoment 1n tho lafbRU or Jul7 26 that the 1nton1ew with tbe 

gernum m1n1ster ot Finance ot you published 1n the Aufbau ot July 19 bad 
e•okod great attention provos whet I h~vo told you alre~d~ 1n alette~ to 
tho editor 1mm.ocllat17 after tbe firat short notice or tho 1n!m1cal attitu• 
de o~ Mr.Schaeffer in reprd to the r~st1tution law.that the deplorable 
and dooept1Ye polic7 followod up by .Anfbs.u And Bow World Clull to holp to 

an otfootful success of the Aaonauer GoYernment 1n securing a repay ot 
5oo ooo ooof ot oonf1soated germen sssets hRI"' aut't'oieed the tully justl-
t1ed blow. . 
You know rrom many letters of mine to you and Mr.Prager which to p\:l'bl1ah ill 
the au you hftYe boen cowarcil7 denying that I called the obamet'ul act1om 
o rv111t7 to a liesa er tbe ~ other gerntft!l na.&1brothere a cr1mo cOOlllltted 

geinat the lnterosta of the Jewish ref\4ers or tollo.,,eias ot your organ.1.satl 
on ,md I repa~t MJ accusation and. complPint th~t you were 1ot11lg probablJ ar 
~Jl\'a.ifi M1~z;I-~ ~i~aet of the Bonn OOYernment bT lul+iag en7 po■s1·1 

I re7l!ance ciF ~;,; s ; tbau ree.del"s like 1118 who we.sn')ckl.Ul.le4,aga1Jla· 
the hftlf' billion repe.y which Aa.en11.uer hall prom.1eod tho former naa.1•oormeo• 
ted Industry to got its help for his reelection. 
I havo the woll--foWldu<l bel1af thRt 'lfl1 ono m~n Aet1on agflinst tho gormen aa• 
sets repaJ has ebown eortain resul ta a.a wil~oe from the letter ot saa. 
Smathers whom I contacted like many other ,ienators of whom only Sonator Ja­
vite hasn't rnswerod probaoly ~~B~l! rel~ted to the Aut'bau 
:::!;!-,wR~~~~~,#t ~~!l~-«-e,'ff .... :,:~.~-·-~'~·-!!.1d ~o.~~~. 0}:1~~ ~e ~~t1on 

~~ I don't share now your apparont exoitment M I believe that bgsidea ot 
recont other reports publishod in t.ho N.Y.'r1mos tho Adenauer Oovornmen\ w11 
not win tho Sept.15 electione And oonsaquently ~-r.Scruieftor w111 disappear 
trom his Job. You aro apoRking 1n your f'rticlo of todflJ to bo suro that• 
tactual as well as sh11.rp d1scusfl1on ot tho situation soon v,111 take pla:Cfla 
By whomYDo you intond to call a now mooting or the World Club whero then the 
panel 1!!n1 t ornated flnd glor1.t'1ecl by !"eprosentRt1Tes ot tho gorm.an govermaeil 
Zt 1s Jr!¥ urgent request that 1n such a mooting I will get the opportun1t7 1n 
a ooretorRte of about 2o minutee to gubm1t to tho audienca not only rrq- op1ni 
nion but also 'lfO' until 110w perform.oct actions. 
An other topiv:On p.6 1a published a notice that thu engl.1ah ~uoon haa Yisit 
ed tho •rer.10us Meinberg Colloct1on."I didn't know MJthing of Kr.~e1berg, 
not or hie fate nor of hia oolleot1on until I road about it 1nthe N.X.T1mee 
arter his doe.th.But Juat in tho 111.st montha in connection with the publicity 
given to him as collactcr I learned to -iq greatest surprise from• ditfe• 
r0nt ladies all or the in responsible Joba in Jewlab organ1sat1ona,3 rofu.gos 
and 1 Americflll what a bad name Woinberg had 1n ell the ciroloa kx.ow11lg that 
he saTed his art-collection but not his w11'e and h.121 4 children to whioh as· 
I from all theae vory rel1Ablo persona wae informed he would ha.Ye been able. 
It the engl.1sh quoen would haYe known the TOl"J' bad reputation of that man I 
am suro she novor 1f0Ul.d hAYo Ylalted his remaining galler,. 

S1noore17 - ;~ 
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MANFRED GEORGE, EDITOR 

Dr. Walter 1. 1're.nbl 
85 Manor Drift 
llnark 6, N.J. 

Dear Dr. l'ranlmll 

,//-"'vi:,U,...~:.-V ~.A 

tJl-vt..f,d.E, 

Karch 28, 19>..--~-

I haft diacus•d tbe amrtise•nt JOU want 
to plaoe with tha •Jaber• ot our board a• there an 
oertain pmral. regulatiou whiob gonrn nab adnrtiae• 
•nt■ from the le pl point ot Tia•• 

In the •anti.a, I shall allk the pertimnt 
stata agenq whether we •'1 aacept; tor piblioation an 
actnrtise•Dt about. auoh a ngue~ datimcl, mt yet 
exi■ting organi•tion aa JOU ha'n in ld.Dd. I ahall let 
7ou bow as ■oon aa I ban a Nply. 

'lbJ, incidentally, don't 7ou •t ill touch wit.h 
llr. Br,mo Weil, of ll2 Central. Park S011th, &Dd tbl Axis 
Viotiu 1 LeagmT This organiatiCllll aclYooatea tbe ..­
idla• aa 70u do am 1\ aigbt be a good idea for you to 
join toroea with them. 

.la tor 7our all8gationa that the Bew World Club 
aupporta thl 1imicam Colllli:tte,, I do not want to diaOUH 
the-. b.JbodJ who read.a tbl .luf'bau lmolt'a ••~where• 
atuld. 

ag/p 

Office: 2121 Broadway, New York 23, N. Y. • Telephone TRafalgar 3-7400 • C■ble Address: "Aufbau" New York 



Walter X. Fnakel • M.D. 
85 ~••r Dr.Bewark 6,I.J. 

Mr.Drew .P•araon 
Vaahiagton Merr7-Go...Boun4 
Waahiagton,D.c. 

Dear kz..Pearaon: 
t take the libert7 1• co•ti11Uatio• of formerqcorree»oadence 

with you to sead 70u a :p&ge from the 10-called 'wiah weekl;r-Aufbau ia which ia 
reported a reception in honour of the departing eraa.a Consul General Dr.lieif-

4\ " fencheidt,given b7 ni1 friend•• 
You will believe me that I don I t have u.7 obJect1.o•• if frie•d• are girl•g 

a party for an other frie•d even if they stand at different fences of political 
•iewe.But it ia aore thaa aurprteing that Jut the leading men of the so-called 
Jevhh Aufbau a•d the Jevhh Hew World Club ~ here are honoring the representati v, 
of the Ger•n Government Veat which until nov baa treated the aurviTb.g J•WI eac.­
ped mostly- to USA so scandillous in their reccglliaed ruUtuUo:a requeah and pay­
ments for all the losses the7 auffered under the daaed Hitler regiae. 

You will~eme11aber that I alreaq at the time you piblhhed your statement about 
thelftaaoue•Gener&l Julius lleia in his relation, to Abe ud the g~r•D clailll8 
lined out tb&t from -q own impreaaioaa assembled 01 meetiBga of the Nev World Club 
and the Aufbau with repreaentatiTes of the geIWLn•·.Jiest.i tutioa officea brought over 
here for the mone7 of Jewiah m5mbera of the Club or aubscribers'of \he Aufbau 
the men of the Aufbau and the ew World 01-wa were paid b;r the gernan government 

.for their effort• to n&il down the jewiah :p11blic voice as th• german goverlltllent 
•till was hoping for a payaent of th• cla1ma as Adenauer bad arranged 1 t with Se­
na. tor Johastoa • 
.A.bout this m7 opinion I have written very sharp letter• to M.r.Manfred.leorg9 &Rd .ll 
fred P:rager;in their answer both men have denied t1Uch implication• vefeaeatl7 9 but 
I 'believe not one word of them especially as your •friend llei•• still ia on the ad 
v1aor7 :Board of thtt .lufb&u. 

T appeal again. to you to use your own power to blow sharply in thia mesa;I don't 
have the means to do that b7 my own but if you want 117 full support or JnOre bfor­
•Uon than at aa7 time I am at your dispo1al. You are also free to •ke use of my 
name but the rules of 'the PicatinD7 Arsenal where as 70u bow I am medical officer 
don't allow that the name of the .Araeu.l vill appear in not Araenal • approved 
.aattera in relation to aay emplo;re•• 

!an 1t it highl7 suapiciou, that alao in the -Steuben Parade• as you aay read on the 
same page a member of the New World Cluh va.s officially repreaentiag this b•i•h 
orge.nisat1on of liazi•ictima in a para.de in which lll0stl7 Bazia or kryptonazia were 
marchiag.t I can onl7 aa7:Sapienti sat • 

. ,lfith the assurance of my highest~ esteem 

Yours very trul7 
.&. 



~ridoy, 

Ehrung fi r3/IJ~~-~?.!1J --~~4 1!l(vf§ onsu e • ,. Edi.or: Mllllfred George 

Anlasslich des Abschieds des neuen Welt Assf.sfant Editor: 
New Yorker- deutschen "General- µberlegenem , •. Richard.D,yck . 
konsuls Dr. Adolph Reitferscheidt, netes Bild dei ·f!!:d of Directors: ·, 
der die Stadt verllisst, um deut- tion ei,. f.or Alfre rager, Chairm~· Dr . 

. scher Gesandter beim ·Europarat schen·Diploinr Morri Dessalier, Manfre eorge, 
·in Strassburg zu werden, hatte Anschluss da1 P~. N ert Goldenberg, Ludwig 
sich am vergangenen DOnnerstag fred George,. L 5!ein, Dr. F. S. Schleger, 
'eine Gruppe seiner Fr_eunde, auf "Aufbau", , ; . Michael Schnaittacher. 
die Initiative von Professor :Qr. Reifferscheidt· ·Advisory ·Board: 
Hans Simons von der New School gen sei, zwis, Prof. ~ranz Boehm ·- Roger N. 
fOf' Social Research und des Pra- peutschland Baldwm .... Rabbi o. A. Jes­
sidenteri des New World Club, 1hm geflohen· surum • Cardozo Congresa-
Ludwig Lowenstein, zu einer Ab- derte)! Burge man Emanuel Celler _ Dr. 

schlagen, die Nahum Goldmann - Rabbi Max 
pfeilern des Gruenewafd Senator <N. • 'll'.) 
der Gerechtii J~cob . _K. Javits - Freda 

Professor Dr. Hans Simons 
bei seiner Tischrede. Rechfs ne­
ben ihm Boischafter Dr. Grewe. 
Yor ihm Professor Dr, • Hans 

Staudiilger. 
World Wide Pho1oa 

schiedsfeicr im Hotel Pierre ver-
sammelt. • 

Die Veranstaltung hatte einen 
. ausgesprochen intimen Cha-

George pries K1rc 
scheidts hier~.liollll,,o"""" 
aufrecht zu ro • Otto Loewi - Harold R. 
Deutschlands Moskowit - Dr. Max Nussbaum 
und ohne op, - Prof._ A. A. Roback - Fre<lerick 
promisse sein, Taylor - Fritz von Unruh. 
sein. F~er Adv,isory Board 

Dann ere Members· 
Reifferscheid Leo Haeck - Richa;d Beer-Hof­
schildcrle sci mann - Albert Einstein - Bruno 
alle ehemaL Frank - Thomas Mann _ Frams 
stammenden Werfel. 
ger- in New r-:--:-. :----:---------~ 
sich ganz besi • ce;, 01h:r~::: ·us -'.the Hrenti,- to_ ae-­
verpftichtet gefiihlt halte. ~ ~~nc n>1ot • 

, Tellnehmer an der Abschiedsfeier fur Generalkonsul Reifferscheidt 
;- Botschafter Gr.ewe, Frau Toni Stolper, Deutscher Botschafter Dr. Wilhelm (irewe, 
er I.eiter des Goethehauses, Dr. Alfred Prager"(Chairman des "Aufbau"-Committee), 
~in (President des N•w World Club) und Frau Lowenstein, Herr und Frau General­
.tscheidt, Herr und Frau Manfred George, Deutsch•r Botschafter bei den United Na-
-i-Dankwort urid Frau, Professo·r Dr, Hans Staudinger und Dr, Adolph Hamburger. , 

• • -..:- World Wide Photos 

doppell bemerkenswerl. Die Her­
ren in Bonn kiinnen stolz darau 
sein, dass· sie mil der dama • 
Wahl Dr. Reifferscheidts ein\: s 
sichere .Hand und einen so sich 
ren Instinkt fiir den richtige 
Mann am richtigen Platz bcwie 
sen haben: • • 

Zurn 
wieder 

merik 
pezial-
ieses.fe 
enner 

hischen 
,annscl 
'honstra 

e 
ter der 
ulschsprachi­
t die Parade 
chsprachigen 
sationen war 

. an srri1 g!{ed Dr. Nor­
ert Goldenberg vertreten. 
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's "' 

rakter und vereinte eine Anzahl 
von Menschen mit dem scheiden­
den Generalkonsul, die die Per­
siinlichkeit und die Arbeit dieses 
Vertreters der O Deutschen Bun-

einer "griissenwahnsinnigen Ver­
brecher-Re_gierung" aus Deutsch­
land vertrieben worden seien. Es 
sei sein besonderes Bestreben ge­
wesen unter seinem • Beamten­
stab jenes Verstlindnis zu wecken, 
das notwendig sei, um die Arbeit 
des Konsulals, • soweit sie fo ir­
gend einec. Form mit Wicdergut­
machung zu tun hatte, zu be­
schleunigen und fruchtbar zu 
gestallen. "Ich habe niemals", 
erklarte Dr. Reifferscheid t gegen 
Schluss seiner Rede,. "danach ge­
strebt, Allen zu gefallen. Fur 
mich war es wesentlich die 
Frage, wem ich gefallen wiirde. 
Und ich, habe in meiner Schiller­
Rede seinerzeit hier· im Hunter 
College sehr deullich umrissen, 
welche Wege der Freiheit und 
,. ..-. •• 1 •. !~~- ! L ~!~-- T"l,•••• .... 1.. . Dr. Adolpll Reifferscheidt· 

halt seine Absclhiedsrede. 

issem ,e Deutschamel'i­
aner aus einer politischen Zu­

riickgezogertheit befreit, unter 
rlpr vielP. von ihnen lanl!e ttelitten 

.... 



AnHisslich des Abschieds des 
N'ew Yorker deutschen General­
konsllls Dr. Adolph Reiffe,-scheidt, 
der die· Stadt verlasst, um deut­
scher Gesandter beim··Euioparat 

-in Strassburg zu werden, hatte 
sich am vergangeneri Donnerstag 
'eine Gruppe seiner Freunde, auf 
die Initiative von Professor Qr. 
Hans S.imons von der New SchooZ 
for Social Research und des- Pra­
sidenteri des New World Club, 
Ltfdwig Lowenstein,. zu einer Ab-

.... .:.. __ 

erscheidt 
neuen Welt und gab ein mit 
µberlegenem Humor gezeich­
netes Bild der politischen Situa­
tion ein~ fortscmittlichen deut-
schen • Diplomaten von Heute. Im 
Anschluss daran wurdigte Man­
fred. George, Chefredakteur des 
":Aufbau", • die Personlichkeit 
Reiffersclieidts, dem es gelun­
gen sei, zwischen dem heutigen 
Deutschland und den einst aus 
ihm geflohenen oder- ausgewan-
derten Biirgern eine Bri.icke zu ' 
.schlagen, die auf den--'13egriffs­
pfeilern ·des Verstandnisses und 
der Gerechtigkeit errichtet war. 
George -pries den Mut Reiffer­
scheidts bier in den USA, sich­
aufrecht zu den besten ldealen 
Deutschlands bekannt zu haben 

• und ohne opportunistische ·Kom­
promisse seinen Weg gegangen zu 

Einige Teilnehmer an der Abschiedsfeier fur Generalkonsul Reifferscheidt 
Von Jinks: Frau· Botschafter Grewe, Frau Toni Stolper, Deutscher Botsi:hafter Dr. Wilhelm G_r~we. 
Samuel Reber, der I.eiter .des Goethehauses, Dr. Alfred Prager' (Chairman des "Aufbau"-Commillee), 
Ludwig Lowenstein (Prii.sident des New World Club} und ·Frau Lowenstein, Herr und Frau General­
konsul Dr. 1'1.eifferscheidt, Herr und Frau Manfred George. Deutscher Botschafter bei den United Na­
tions, Dr. Werner Dankwod und Frau, Professor Dr. Hans Staudinger und Dr. Adolph Hamburger. , 

Professor Dr. Hans Simons 
bei seiner Tischrede, Rechts ne­
ben ihm Bofschafter Dr, Grewe, 
vor ihm Profes_sor Dr. • Hans 

Staudinger. 
World Wide Photos 

schiedsfeier i~ Hotel Pierre ver­
sammelt. 

Die Veranstaltung hatte einen 
.. ausgesprochen intimen Cha-
. rakter und vereinte eine Aniahl 
von Menschen mit dem scheiden­
den Generalkonsul, die die Per­
sonlichkei t und 'die Arbeit dieses 
,;r .... t .... +...... riPr. Deutschen Bun-

sein. .. 
Dann ergriff Generatk;onsiit 

Reifferscheidt selbst das Wort und 
sch.rlderte seine Bemiihungen um 
alle ehernals au·s Deutschland 
stammenden amerikanischen Bilr­
ger· in New Yo.r:k, bei. denen ·er 
sit::h ganz besonders den ·cr.uppen 
verpflichtet gefi.ihlt hiitte, die von 
einer "grossenwahnsinnigen Ver­
brecher-Re_gierung" aus Deutsch­
land vertrieben worden seien. Es 
sei sein besonderes Bestreben ge-· 
wesen unter seinem • Beamten-
stab jenes Verstandnis zu we·cken, 
das notwehdig sei, um die Arbeit 
des Konsulats, • soweit sie in ir­
gend einei;. Form mit Wiedergut­
machung zu tun hiitte, zu be­
schleunigen. und fruchtbar zu 
gestalten. "Ich babe niemals", 
erkliirte Dr. Reifferscheidt gegen 
Schluss seiner Rede,. "danach ge­
strebt, Allen . zu gefallen. Fur 
mich war es wesentlich die 
Frage, wem ich gefallen wilrde . 
Und ich habe in meiner Schiller­
Rede seinerzeit bier· im Hunter' 
College -Sehr- deutlich umrissen, 
welche w,eg:_, • d~1: !,~:ii~!~. '-~~d 

• • • "'"" World Wide Photos 

Dr. Adolp~ Reiffe~scheidt. 
halt seine Abs«!hiedsrede. 

doppelt bemerkenswert. Die Her­
ren -in Bonn konhen stolz darau 
sein, dass· sie mit der damar 
Wahl Dr. Reifferscheidts ein~ s 
sichere Hand und einen so sich 
ren Instinkt fi.ir den richtige 
Mann am richtigen Platz bewic 
sen haben. • 

meister ~s repu-
er Gouverneu 

didat Nelson Rockefeller 
viele andere Vertreter der B"e­
horden sowie der deutschsprachi­
gen Welt der Stadt die Parade 
ab. Vo1;1 den deutschsprachigen 
Immigranten-Organisationen war 
u. a: de •• 

ed Dr. Nor­
rtreten: 
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.. ausgesprochen intimen Cha- mich war ·es wesentlich die 
. rakter_ und vereinte eine Anzahl Frage, wem • ich gefallen wilrde. 

chischen und - · rideren~s- = ·-n,e :.n-oe.-·• .,.,-• .,.,,..-,--·-- -=- - -·-- - 1 
mannschaftlicl Grupp_en -~ § ~ • • • • 1 

von Me!)schen mit dem scheiden- Und ich babe in meiner Schi'ller­
den Generalkonsul, die die Per- Rede seinerzeit . hier' im . Hunter' 
sonlichkeit und die Arbeit dieses College sehr. ?eutlich umrissen, 
Vertreters der- Deutschen Bun- welche Wege der Freiheit und 
desrepublik im-La~fe seiner Ta.:.· ··des Fortschri.tts ic~ filr Deutsch­
tigkeit besonders zu schlitzen ge- land ah;. wal)rha_ft zukunftstri:ich• 
leri:it batten. Hohe Achtung und _tig empfinde," 
he_rziiche Freundschaft . wlirmten W~hrend ~es zwanglosen Bei­
denn .auch die Ansprachen der einander, das diesem offiziellen 
beiden Hauptredner des }\.bends, Teil des Abschieds-Dinners folgte, 
nachdem Ludwig Lowenstein den· sprachen noch' eine Anzahl ande­
Ehrengast und die T~ilnehmer rer Redner, unter ihnen Botschaf­
des Dinners mit liebenswurdig- ter. Dr.· Wilhelm Grewe der vor 
heiteren Worten begriisst hatte. allem .Dr. Reifferscheidt 'mr seine 

Professor Dr. Hans Simons, Lei- neuen Aufgaben in Strassburg 
ter der New Schpol, umrJss fo Gluck und. Etfolg wUnschte. : . 
ebenso scharf wie amilsant for- • Weitere Abschiedsieiern fur 
mulierten·· Definitionen die Stel- den Generalkonsul wurden ver-­
lung Reifferscheidts in·. einem anstaltet von · der Stadt New 
neuen Deutschland imd·. einer 'York, in deren Na~en Bilrger-

• LEB~NSVERSIC-,-HUNG • 

• HOSPITALVHSICHERUNG 

• OPERATIONSKOSTEN• · 
VERGUIUN, 

• KRANKENGELO 

• ARZTEDIENST 

1nonstratione bringt_ und in ge- ;;;;_! . SOFTEASE i_ 
wissem Sin e die Deu"tscharri'eri-

Dr . __ A, do_lph_ Re~• e_ rs.che·,dt·. . k_~n,:: aus ehin~tr poli_!isch-en Zu- I $10. 95. I ruc=ezogeti e1 befreit, • .unter s ==_= 

halt_ seme Ab 1edsrede. . der viele vo1\ ihnen 18ll,ge gelitten -~ 
. Woi-ld Wide Photos ·haben. ·Die "Steuben-Parade"·. §. §l 

. . die ihren Namen na<!h dem Ge- § ======_~= 

meister- Robert Wagner Jr .. Dr. neralstabsehef Washirigtons fiihrt,. ~ 
Reiffersscheidt ein Farewell-Lun-· war mit Griindlichkeit und Ge- ·!§ 

cheon gab, sowie vom Deutschen schmpck inszeniert und sah 9000 ~ . ======:=====:======= __ §· Presse.klub, vo1: dem der General- Manner, Frauen • und • Kinder, .§ 
konsul eine Rede iiber "Gedan- ".ielfach in bunten Trachten, mit § 
ken zur inneren und iiuss.eren Fahnen und Kapellen die· Fifth §.· 
S~tuation_ cJ.~r :·. Bttnd!srepu~lik" Avenu~ hi nun_terin~ rs chi eren. ~ Braun oder 
h1elt. Die h1es1gen Journabsten 180,000 Zuschaue~ saumten den § Schwarz Calf 
und auswlirtigen Korresponden- Weg; Grosse Wagen niit Dar- § Groaaen bis IO 
ten sagteri al.if eine:r von· dem stellungen, deren Themeh • aus § ·Weiten- bis D 
Pressechef des deutschen Gene- der deutsch-amerikanischen Ge- § Dienst·am § 
ralkonsulats, Ruediger yon Wech- schichte des· Landes gewahlt ~ ~u"t:_:; ~ 
.mar,,. ge~ebenen Cocktail Party waren, unterbrac~en_ die lange_ -@ .. ~;-~-:., Genera- a 
Lebewohl. Kette der Marsch1erenden. Alle !§_ ·-·Q·':; lionen ~-

Alle diese Feiern zusammen die!,e fespichen "Floats" waien ~ - • GIAl!IM 
stelleri all~i.n. • schon durch ihre mit Liebe und Phantasie gestaltet all: -
Tatsache. ein ganz besonderes Er.; _i.md erregten • vielfarh begeister­
'eignis dar. Denn noch -nien'lals t~n .Jubel., 

Gegrilndet 1sso -
~ ~ 

§ 3885 Broadway, N. Y. 32 (162) 
ist es vorgekominen, dass. ein • Auf der Ehrentribilne nahmen 
deutscher Generalkonsul 'iri New Gouverneur Harriman, Bii1·ger-­

. York sich s_olcher. • spontanen 

§ Tel.:'WA 8-3385 
f.i11111111111111111111111111111111111111111111111n111111111111111 

Kundgebungen der Freundschaft 
beim Ve1·lassen seines Amtes er,­
freuen konnte. Dass dies jetzt, 
nicht allzu lange nach dem Ende 
des Zwei'ten Weltkriegs' gesche.­
hen , kopnte, macht die Situation 
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sonlichkeit und die Arbeit dieses College -sehr deutlich umrissen, 
Vertreters der- Deutschen Bun- welche Wege der Fre~heit und 
desrepublik im-Laufe seirrer' T'ii.:: ~des Fortschri_tts ich fur Deotsch­
tigkeit besonders zu schatzen ge- land als. wa!Jrhaft zukunftstrach..: 
lernt hatten. Hohe Achtung und -tig empfinde." 
herziiche Freundschaft . warmten Wahrend des zwanglosen Bei­
denn auch die Ansprachen der einander, das diesem offiziellen 
beiden Hauptredner des .A.bends, Teil des Abschieds-Dinners folgte, 
nachdem Ludwig Lowenstein den• sprachen noch eine Anzahl ande­
Ehrengast und die Teilnehmer rer Redner, unter ihnen Botschaf­
des Dinners _ mit liebenswi.irdig- ter Dr. W-ilhelm Grewe, der vor 
hei_teren Worten begriisst ·hatte. allem .Dr. Reifferscheidt fiir seine 

Professor Dr. Hans· Simons, Lei- neuen Aufgaben in Strassburg 
ter der New School, umryss in Gluck und. Etfolg wiinschte. • . 
ebenso scharf wie amilsant for- Weitere Abschiedsfeiern fiir 
mulierten- Definitionen die Stel- den Generalkonsul wurden ver-· 
lung Reifferscheidts in. einem anstaltet von • der Stadt New 
neuen Deutschland und· . eirier 'York, in deren Namen Biirger-
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Presseklub, vor dem der General- Manner, Frauen • und • Kinder, ·§ 
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CoMMIITBB FOR RlrruRN 
OP 

CoNFISCATED GERMAN AND JAPANESE PROPERTY 

926 National Press Building 

Washington 4, D. C. 

Telep~ 
Dlsnucr 7-18 S 6 

Bell SJndicate, Inc. 
229 West 43rd Street 
New York 3~ New York 

Dear Sirs: 

June 30, 1961 

EXECUTIVE BOARD 

Puon1ci J. Li:a■T 
Chai.rmao 

0&.CHAaLEsS.CoLLlll 

BISHOP W!LBUI. E. HAMMAIUR 

Vice Chairmen 
Da. Go11n A. B1U11P1 

Secreury 
(4. JOHN A. Sc:HBUEa 

Treuurer 
REV. HENu C. Koc11 

CoNllAD J. LINl!.B 

MtltE M. M.UAOJtA 

HoN. FuNc:15 B. SAYI.B 

Is there an1 way you could a1stribut• 
the enclosed letter to the papers w nich carried 
Drew Pearson's column ot June 24? 

Eno. 

Sincerely
1

~rs, 

Oi.,.w..r~ 
s Finucane 

xeoutive Secretary 

WHAT IS THE COlrlMl'ITEE? 

The C0MMI'M'EE FOR RETURN ia a blpart~an. inter-faith irroup of U. S. citizens urging, ns a matter of principle, the complete restitution of private 
German and Japanese property confiscated by the United Stat.ea Government during and alter World Wnr II. The COMMITTEE ad,•ocatea return of the property 
out of respect tor the basic right to own property, in order to restore a hiltoric American precedent, to stJ"engtben the observance of international Jaw, to give 
irreater surety to American investors overaeae, and to aceelei-ate the p-owth of a sound lntel'llatlonal economy. The members of the COMMITTEE serve without 
compenaatloo. 



Editor 

Committee tor Return of Confiscated 
Garman and Japanese Property 

926 National Presll Bldg. 
Washington 4. D, C. 

Tel DI. 7-1868 

The Washington Post 
Washington D C 

Dear Sir: 

June 24, 1961 

In his commendable zeal to stamp out all Nazis, past, 

present and future, Drew Pearson once in a while strikes wide 

or the mark. 

For example, in his column (lune 24) criticizing State 

Department visa policy, he reters tx, the "Nazi" property con.tis• 

cated in the United States. Contrary to Kr. Pearson, many 

thinking American¢elieve the property should be returned to its 

righ ttul owners. The label, "Nazi," applied by Mr. Pearson and 

some others, does not shake their judgement about what they 

belieYe is right. 

I wonder it Mr. Pearson knows, to cite one category or 

property, that about one-■ 1.xth or what was taken, or $80 million 

worth, has never been in alien hands. It was created by u. s. 
wills and trusts but has never been allowed to reach its intended 

German beneficiaries. 

Under the law, even property arising f'rom an American 

trust created before Hitler was bom and intended tor a German child 

born &.f1ar Bitler had died could be confiscated by the U. s. Office 

ot Alien Property. So wide-reaching and so undiscriminating is 

the law? 

The 1948 u. s. law in question took not only all German 

private property located in the United States but aleo all 

Japanese private property located here, including the goods ot 

corporations, men, women and children, without regard to their 

(more) 
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age, sex, or civil condition. It wae total• oonomic warfare 

against a civilian population carried over into toda7'a wan and 

wishful peace. 

This is 1n scandalous contrast ~1th United ~tatea tradition 

and with. all that the United States i:reaotws about the eacredneaa 

or the individual and the integrity ot private property. 

£Ten 1£ all theee owMrs of businesses, savings accounts, 

homes, shops and insura:-1ce policies \Tere Nazis, which I do not 

thank r4r. Pearson would [O so tar as to cl.aim, thia maa1, long•distance 

poat-war confisoat1on would be in contraoit1on ot Am~rtca•s baaic 

postulat.es, stated and implied. The ).ate Juet1ce Jackson, llben 

eon.t'iscation was proposed as a punishment at Nure:mberg, said ti. 

was against it. "~edieval," he said, "like drawing and cruartering!" 

Calling tho victi::is "Nazis," or e.s some s&y, "Jape," 

citing a treaty, pointing to third-party provisions tor compensation, 

or naming a benevolent purpose fer which the proeeed! ot the 

pronsrty wii:l b" uaed .... none of this can ju~tify o.n injustice. 

Moreover at a time v1hen we are trying to encourage the 

o,,rmans and Japa_ni,se, along l\-it'1. other indwstr1al1zed countries, 

to sh.are ou:r burden of investment in the developing oountrtea, the 

lnvestmant deterrent involved 1n the contiecations 11 not in Amerioa•a 

interest. In a word the contisoations were not onl7 unju1t, th.eJ 

have turned out to be atup1d. 

If Mr. Pearson were to carry his ant1-Naz11am to ita 

logical conclua1on he would ce~tainl7 have to criticize the elements 

or the eternal Nazi apirit detectable in en Amnrican law wnich 

(more) 
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penalize■ a peri!On b7 oont1acat1on a1mpl7 tor the crime ot h&Ying 

been alive 1n Germany o.r Japan during the war. 

A growing number or J\mi!rican juriata, cburohrntn and 

concei-ned lay persona are urging that the l')l'O-perty be returned. 

It 1• their hope tnat return can be aaoo■pllah.ed before the 

fo-rmer owner:!! die. 

Best wiab.ea, 

Sincerely yours, 

Jo.me e Pinuco.m 
Executive Secretary 
Committee for tteturn ot 
Confiscated German and 
Japanese troperty 



The Law School 

Dea.r Sir: 

THE GEORGE WASHINGTON UNIVERSITY 
Washington 6, D. c. 

Drew Pearson has the reputation of being a 

versatile and stimulating news commentator. He draws his 

pen picture 1n vigorous and broad strokes. But sometimes 

those strokes are altogether too broad and lead him into 

false and misleading generalizations. 

For example in a recent column (June 24), 

Mr. Pearson criticizes some of the efforts 11to secure the 

return of Nazi property seized in the United States during 

the war." 

The use of the term "Nazi property seized 1n 

the United States" is wholly misleading and this conception 

is essentially as well as literally quite inaccurate. 

All the bills introduced in Congress in recent 

years for the return of these assets to the individual German 

owners have carried provisions excluding as beneficiaries any 

persons who have been convicted of any specific war crimes 

as set forth in a comprehensive 11st of such offenses. 

As to the nature of these assets, the property 

in question was simply the property of any description of 

(more) 
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German residents that was located in the United States at 

the time or the war, It was held for a large part in 

relatively small items: merchandise, automobiles, furniture, 

investments in the stocks, bonds and securities of American 

corporations, legal interests in real estate in the United 

States, and in insurance policies issued by American com­

panies. The total number of the dispossessed owners was 

approximately 300,000, direct and indirect. 

None of the property now in dispute belonged 

to the Nazi government or to Nazi organizations. It was 

the property of individuals, a considerable percentage of 

whom had resided and labored in the United States for many 

years and made their various small investments in our 

country. The investments of German corporations were of a 

similar constructive nature and relative size. As to size, 

there is one important exception, the alleged German invest­

ment in General Aniline and Film which is however legally 

claimed by an independent Swiss corporation, "Interhandel. 11 

The validity of this claim is being tested in the courts. 

Now the custodial seizure of these assets by 

the United States government was justified constitutionally 

as a useful military measure that would have the effect ot 

suspending all possible control during the period of the 

great war by the Nazi government over any of these assets in 

the United States through pressure. on the individual owners 

as German citizens or residents. 

(more) 
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But the permanent absorption of the ownership 

without any genuine compensation to the individual owners is 

pure confiscation. Confiscation was a Nazi policy and still 

is a Communist policy. It has seldom, it ever, been regarded 

in the past history of the United States as a genuine 

American policy. 

For example, after World War I the German 

assets that had been seized here, or the reasonable value 

thereof, were ultimately returned to the former owners by 

the United States. 

The continued retention of these assets, 

Japanese as well as German, by the United States baffles 

and bedevils all our national efforts to obtain genuine 

security tor the immense present investment of the American 

people in foreign countries. When a dictator like Castro 

in Cuba confiscates the investments of American citizens 

and corporations in that country, our complaints are met 

with the retort, "This is exactly what you did to German 

and Japanese investments in the United States after World 

War II." 

Of course, there are actually some differences, 

but our wartime seizures have constituted a most harmful 

precedent against the safety of our present enormous over­

seas investments and those of our allies, Great Britain, 

West Germany and France, in the underdeveioped countries of 

Asia, Africa, and South America. 

(more) 



Yet on the chance that these overseas invest-, 

ments of the Free World will have reasonable legal security 

depends the practicality or the whole, complex program tor 

the strengthening or the developing populations ot the world, 

through means or private investments, loans and credit 

s·truotures. These private investments are generally agreed 

to be a necessary supplement and addition to strictly govern­

mental credit and "public aid" transactions, if the world is 

to enjoy peaceful development r·ather than horrifying wars 

during the rest of the troubled Twentieth Century. 

It is on these general economic and practical 

considerations that this great problem about the return of 

the assets seized in World War II should be decided. In 

this field as elsewhere honesty is the best policy. 

Mr. Pearson should abandon his effort to prove that the 

issues are foreclosed and settled on the basis or old 

hatreds and grudges. This cannot be the truly wise or 

constructive ending of this great matter. 

Sincerely yours, 

Charles s. Collier 
Professor Emeritus 
The George Washington University 
W•shington, D. c. 
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Aniline Sale 
finally OKd 

·company, claimed ownership of tion of third parties and lifted 2 
89 per cent of the stock .. The th _e long-standing injunction I 
United states during the post- wh1~h had delayed th_e sale. 

' . . . The Government 1s now free 
war years of hbgatlon, con- to go ahead with preparations 
tended that Interhandel did not for selling the company's stock 

_ really own the stock but served under _the, 1963 .agree!11ent. Un- si 
Judg . David· A'.· ·Pl~e todav as a cloak for the re.al owner, der !his _agreement, 1f ~eneral 

: e. . . . .. f . • • Anahne 1s sold at public stock 1, 
I cleared the way for the Justice the _Germ~n firm of I. G. Far- auction for $200 million, the r 
' Department. to prep~~!! for ~he b_emndustr1e. . United States would receive 
. sale of General Amlme & Film The Govern~ent and Inter- about $140 million and Inter-

j Corp. after 21 years of Govern- handel agreed m March,. 1963, handel about $60 million. 
e ment control. on a settlement of the dispute 
d . The huge General Aniline, a but legal technicalities have ----===::;:_ ::::::=-----~ 
~" c·he rn i c a 1 and photographic held up the proposed sale of the c· 11 c·h • t $ • 
:e supply producer, was seized as company's stock. ' . 0 ege Olr O mg 
!t a German-owned -asse.t in 1942 The last of the technicalities The Knoxville (Tenn.) Collegf 
, under the Trading With the was resolved by today's District Concert Choir will sing at 1 
· Enemy'Act. • • ... Court action, when Judge Pine p.m. Friday at t'he New Yor! 

Interhandel;_ a Swiss. holding approved provisions for protec- Avenue Presbyterian Church.: 

----
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(ANILINE>. 

WASHINGTON--AN INVESTMENT 

CF $329.1 MILLION TODAY WAS NAMED WINNER TO PURCHASE GOVtRNMENT-OWt,JED 

STOCK IN THE GIANT GENERAL ANILINE & FILM co., SEIZED IN 1942 AS A 

NAZI GERMANY ASSET• 

THE. ANNOUNCEMENT CAME SHORTLY AFTER ATTY• GEN. KATZENBACH PUBLICLY 
OPENED IN HIS OFFICE THI SEALED BIDS OF TWO RIVAL INVESTMENT COMBINES 
SEEKING TO BUY NEARLY 11.2 MILLION SHARES or THE BIG CHEMICAL CONCERN 
AND RESELL THI STOCK TO THE PUBLIC. 

A SPOKESMAN FOR GENERAL ANILINE TOLD REPORTERS HE EXPECTED THE 
SHARES WOULB BE SOL» ON THE MARKET TODAY -- POSSIBLY AT AN OPENING PRICE 
or $.30.,75 PER SHARE • 

.3/9-- GE 1119A 

UPI-190 
ADD 3 ANILINE WASHINGTON 

A'JUSTICE DEPARTM~NT SPOKESMAN SAID THE FEDERAL GOVERNMENT WILL 
RECEIVE $206. 095 MILLION, OR ABOUT 62 PER CENT, OF THE SALE PR I CE. 
INTERHANDEL 'WILL GET $121.905, OR ABOUT Jg PER CENT •. 

. THE PROCEEDS FROM THE SALE ARE BEING DIVIDED UP UNDER A COMPROMISE 
SETTLEMENT or THE CASE-WORKED OUT IN 1963. THIS REPRESENTED A 
PARTIAL VICTORY FOR INTERHANDEL, WHICH HAD SOUGHT TO KEEP ALL THE 
GENERAL ANILINE STOCK. · • 

3/~--N544 PES 
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3ATURJ-?» ✓~~ 9, ~- . 

Nq ~-Jt~~~.df?d for Sla~~~f' 
soners, Ex-camp Aide Says 

itness 'at Ausch'ioit~ Trial of 21 Tells F 

of Extra Pay fo~ Wh~i~s~le Killing~, 
Some·.of Ac.cused Identified 

; SJ)t:cl~l to .The Ntw York Tlme"s 

FRANKFURT, Germany, May the Nazi bureaucrats but_.also 8 
8-Nazi killers •af; the 'Ausch" recalled many four-and .five-:di-11 
witz deat_h • camp • . r~eived git n1:!._mbe.rs of ini:lividual prison- -~ 
money awards and: special ra- ers. •. . . . . _ , • •>-
tions of liguor and . cigaret'res Another former •. medical c 
for_ the .slaughter of.·prisoners, orderly who. was· recognized ·by 11 an assiz.e· court here.was·.told Dr,:. Paczula was Emil ·Hant!, h 

. today. • • · , . . who ,is .accused of. having taken . 
The testimony was given. by part in giving. fatar • injections • 

,Tadeusz Paczula, a Polish doc- to sick inmates. He said Hlmtl C:. 
tor, at the trial • of_ 21 l11fill was one of the few guards who r. 
who s_erved as· g,uards artl'ie ex- were "friendly" to prisoners and f 
termination ci'-mp. • Dr. Paczula did not _commit individual _acts-~ 
spent -ty.ro . years as a .clerk in of brutality. . • 
the camp's sick ward. • "Hant) once did not report his G 

He testified· that his clerical discovery of electric hot-plates ~ 
' tasks included :the typing of in a barracks," the witness P< 
· letters requesting additional said. According to· Hantl, the of 
· food_and schnapps. as • a sta.n.d' secret use. of the plates would ce 
• ard- reward for the guards' have been punished by dea.th if s~ 
• killiing ~;;. He • said he had not looked • the other P•_ 
1 tJ!l!-e'Xtra rations depended on way. n 
• the numbet..Q.f victims...suhiected Spectators laughed when g_ 
• to "speciaL:~"~i Hant! asserted _that his '!fre- (·. 
: euphemism for slaughter .. • quent ·1eniency with enemied of· 

'Dr. Paczula singled out.Josef the state "could have.cost -hist 
Klehr. as one of the accused· on own life. • e 
whose behalf. he _'wrote many Witness Identifies Many s 
such letters. . . 

He corroborated previous tes- . Leo~ . Czekalski, another Po- l 
timony that K!ehr; .a· former ss ~1sh, wit.Jiess_ who was. a barber I 
(Elite Guard) medical_ orderly, m _the ,camp, identified.· more 
killed sick ptlsoners with in- than half t~e. defendants. He 
jections of ·carbolic acid .. Last slowly scrut1mzed . each of • the 
week another· Poli'sh witness ac.cused . before· saying whether ; 
told the court that he had seen he knew him. , _ _- . . l 
Klehr dispose of at Ieast.20,000 Among those he ~dent1f1P:l 

1 prisoners in this way, • , . was Robert Mulka, adJutant to . 
• ' . the camp· commandant. He re- 1 

_Listed 180,000 as Slam called that he once saw Mulka ! 
Dr. Paczula_ who astonished about when a·) ewish boy was 1 

the court with his .memory, shot_ by Rans Stark, another.of 
said .-his· list ·of killed male in- the • accused. . He . said that ( 
mates ran to ..J 30 QOO -tr.Te:; Mulka, who has denied that he i 

• fi'tmr1l!l'3'1o 1945. But he ,idcled ever visited the prisoners' part ,. 
, that most of the·. victims, no- of the camp, also had- directed c 
. tably, those ,. who . were gassed, seiectlons of victims for t 
went to their,.· death un- gassing. :i: 
registered. • Resorting to -its· previous• tac~ 

"And yet our ~ so tics of accusing· ·witnesses of 3 

fast that when. I was orice collusion, the defense called :Mr. 8 

ordered to take them to. the Czekalski's testimony "useless-;• t 
, c . • ef cam doctor to us·e charging that he had· been seen s 
, a·w ee tified. with two other . witnesses be- t 

The witness not only em- fore the session .. The court pres- t 
bered the • wording, color and !dent said the charge would be ~-

o. size • of a dozen forms used by examined. 1 
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__ (GENERAL ANILINE> 

/

/ WASHINGTON--GENERAL ANILINE AND FILM co., WHICH WAS SEIZED BY THE 
U.S. GOVERNMENT DURING WORLD WAR II, TODAY FILED A REGISTRATION 
STATEMENT FOR THE SALE OF MORE THAN $11 MILLI ON SHARES OF COMMON STOCK. 

~ THE STOCK WILL BE SOLJ UNDER COMPETITIVE BIDDING TO INVESTMENT 
. BANKERS WITH THE REQUIREMENT THAT THE SHARES BE RESOLD "IN A MANNER 
j TO ENCOURAGE THEIR WI DESPREAD DI STRI BUTI ON TO THE PUBLIC." 

• UNDER AN AGJHJ.:MJ:: tff HEA CHED BETviEEN THE JLiSTI CE DEPARTMENT A ND 
· "INTERHANDEL" THE SWISS HOLDING COMPANY THAT OWNED THE FIRM THE 
·'{!. S • GOVERNMfNT AND THE FORMER OWNERS WI LL DI VI DE EQUALLY THl PROCEEDS 
FROM 9.9 MILLION SHARES. 

PROCEEDS FROM THE SALE OF THESE SHARES ARE EY.PECTED TO TOTAL ABOUT 
$28 0 Ml LLI ON. 

2/5--GE 1209P 
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~ ~;fi~ne- ~ Film 

April 1957 hearings on return of confiscated property held 
by Senate Judiciary subcommittee, according to material submitted 
by the Dept. of Justice on 
pg. 382: "I. G. Farbenindustrie A.G. of Germany was the beneficial 

owner of the 97% stock interest in General Aniline & Film Corp. 

vested by the Alien Property custodian early in 1942." x11xa:llilli:i'.:xi:E1n 

... "Being by far the largest German exporter of dyestuffs, chemi 

cals and pharmaceuticals, Farben was also German's largest source of f1 

free foreign exchange. It is estimated that Farben alone produced 

about 10% of Germany's total & supply, so necessary for the financing 

of Germany's purchases of needed materials and supplies from non­

belligerents such as Switzerland, Sweden and S~ain. In August 1939, 

Farben placed~ Sw fr 10 million at its government's dis-

posal in Swiss banks. An additional SW Sw fr 10 million, which 

Farben received in a stock transaction with Internationale Gesell-

schaft fur Industrie-un Handelsbeteiligungen (I.G. Chemie, Farben's 

Swiss affiliate), was turned over to the German Reichbank in mid 1940." 

... Farben and leading figures in the combine were convicted in 

Nurenberg of war crimes involving the plunder and spoilation of 

leading chemical concern,s in Norway, France & Poland. They were 

also conivicted of crimes against humanity arising from Farben's 

use of slave laborers from the infamou concentration camps at 

Auschwitz and Monowitz in occupied Poland." 
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General Aniline & Film- GAF 

On May 7, 1964 in civil action 4360-48 in U.S. Federal District 

Court for D.C., Societe Internationale etc {Interhandel- !.G. Chemie) 
u .s. 

vs/Atty General Robert Kennedy, Robert A. Schmitz thru his atty, Robt. 

M. Hauseman {of the Dav~d Ginsburg & ~arold Leventhal firm- St. 3-5650) 

filed a motion for joinder and to intervene as plaintiff. 

Answers are due by May 15. The papers were NOT in the regular 

file but were in Judge Pine's office- understandable because he can 

refuse to grant the motion. 

The Schmitz motion says that. Robert was associated from boyhood 

7 
t 

with the pre-1959 heads of Interhandel inclueing the largest and controllir 

ing stockholder~Dr. Hans Sturz~g1;er. 

Robett said his father was the organizer and until 1942 the ~weeieer 

president of General Aniline & Film GAF, "an American subsidiary and the 

principal porperty of Interhandel. 

Robert says~-

"Because GAF is a·valuable property and believing an A~erican 

corporation would be in a better position tban Interhandel to secure the 

return of the GAF stock" a number of corporations sought to buy and.._ 

"Interhandel entertained the idea.". 

between 1947 and 1958 Robt Schm~tz was successively ~ aa4-m • t 

authorized to act for Remington Rand, A~~p, Shields &. Co. W. R. 

Grace·& Co and Food Machinery & Chemical Corp. 

In Dec. 1958, Schmitz in Switzerland on behalf of Food Machiery 

& Chemical when Dr. Hans Sturzenegger said Interhandel had decided 
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against selling its interest in GAF and"would itself negotiate with 

the U.S. Government" ... "thru an agent of its own choosing who must 

be a man of considerable reputation." 

Schmitz"suggested Charles E. Wilson, former president of General 

Electric Co., a high government official and president of the People to 

People Foundation." He said Wilson would probably want full trustee 

powers. Sturzenegger said if trusteeship was not established hefdid 

not want any written record. Schmitz asked 5% of the Settlement with the 

U/S. govt. Sturzenegger ·suggested 2% or 3% would be "more agreeable to 

the stockholders." 

Schmitz said he worked "from the end of Nov. 1958 until May 23, 

1960 w~~n ~r. ~ilson accepted the trustee 
~~­

powers " /tJ-7£::-~ ~ 
./ 

In May 1960 Interhandel reimbursed Schmitz $13,733 for "out-of-

pocket expenses" 

Wilson served without pay becuase he believed in Interhandel and 

looked upon the confi.scation as against U.S. interests, illegal, immoral 

J~ On Oct. 26, 1959 Dr. Alfred Schaefer c,nfirmed the agreement 

J Schmitz ~;-with Dr. St~egger and agreed to 5% of the settlement 

as "payment to be made when the • settlement funds due Interhandel 

became available." This was not put in writing. 

In the summer of 1961 Interhandel began to deal directly with 

t he U . S . govt . 

In August 1961, Interhandel told Wilson to suspend. 

In the fall of 1961 Wilson caught on and resigned in Nov. 1962. 

Schmitz says from June 1, 1960. thru Dec. 31, 1961 he worked for 

Interhandel for which he asked a "reasonable" balance of $150,000. He 

said Interhandel paid him $38,00n which Schmitz accepted "only as a 

payment on account and partial reimbursement for his expenses. Thus, 



. \ ' 

Schmitz claims $112,000 is owing.a~~ He ais~ asks 5% from the sale of 

GAF stock, $112,000 plus interest and action costs. 

With his mot ion is appendedr.n ~r:ct of the minutes of the 

meeting of the executi~e committee of the board of Internationale.-t 

Industrie Und Handelsbeteiligungen A.G.
1 

Basle
1 

of Thursday, April 28, 

1960 held in the office of the Union Bank of Switzerland in Zurich. 

Interesting statements from this extract include how they 

"always stand reade as Swiss nationals carrying out our duties to our 

stockholders within a framework of international harmony and law." 

It relates how Charles E. Wilson, 7 Hampton Rd., Scarsdale, N.Y. 

is authorized to seek II settlement and disposii t ion of our her et of ore ~ 

vested property of record including the reciprocal exchange of necessary 

releases whereby and whereunder clear title shall pass to us and 

thereupon to American provate ownership" - we the executive board of 

directors of Interhandel A.G.~ 

Also appended i~~April 28,1960 letter to Charles E. Wilson, 

437 Fifth Avenue, N.Y. (with a three months privilege of acceptance) 

-C. containing an option stating ttinterhandel is lawful holder and owner 

of record of 455,448 shares of Common A. stock and 2,050,000 shares of 

Common B stock of GAF,"granting him the power of attorney etc. 

The court proceedings in this case have now reached 20 volumes. 

'In the last volume there is a 1/15/64 letter from John J. Wilson, attny 

for Interhandel, (638-0465~ to David Ginsburg & Harold Leventhal, atty 

J firm1 for Schmitz. Wilson tells them you say your client is entitled 

to millions of dollars as a "finders fee" for alledgedly inducing Mr. 

Charles Wilson to undertake certain efforts. 

a 1/20/64 letter from th Ginsburg charges J.J. Wilson with 

trying ~l•;:;•;:::.: fi ;;:::/~l•:;:._~rfy~ 
-~ ~~ ~ ~0 /~ 
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other fike material indicates that at one time an $80 to $100 millic 

million return was held up by Remington-Rand which had a 1949 option 

to purchase for $25Million. Rand is represented by Wm. P. MacCracken Jr 

of 1000 Conn. 

Borkin SAYD HE LEARNED LAST NIGHT that other prople people are 

on to this - that he believes ~iRtXiE Robert is the son of slave labor 

Schmitz. 

phil 
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LETI'ER OF TRANSMITTAL 

To the PresUent of the Senate and the Speaker of the HOWJe of Rep­
re8entatwes of the 87th Oongre8s: 

Pursuant to the provisions of section 9 of the War Claims Act of 
1948 (62 Stat. 1240; 50 U.S.C. App. 2001-2016), as amended, and of 
section 3 ( c) of the International Claims Settlement Act of 1949 ( 64 
Stat. 12; 22 U.S.C. 1621-1627), as amended, the Foreign Claims Set­
tlement Commission of the United States has the honor to submit the 
15th Semiannual Report of its activities as of December 31, 1961. 

Respectfully, 
EDWARD D. fu:, Ohairma;n. 
TmloooRE JAFFE, Oom;missioner. 
LA VERN R. DILWEO, Commissioner. 

m 
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INTRODUCTION 

The Foreign Claims Settlement Commission of the United States 
was established on July 1, 1954, when Reorganization Plan No. 1 of 
1954 (5 U.S.C. 133(z), 68 Stat. 1279) became effective. Under that 
plan, the War Claims Commission, created to administer the War 
Claims Act of 1948 (62 Stat. 1240; 50 U.S.C. App. 2001-2016), and 
the International Claims Commission, established pursuant to the 
provisions of the International Claims Settlement Act of 1949 (64 
Stat. 12; 22 U.S.C. 1621-27), were abolished and their functions trans­
ferred to the newly created Foreign Claims Settlement Commission of 
the United States. 

Under Title I of the International Claims Settlement Act of 1949, 
the International Claims Commission was given authority to adjudi­
cate claims of nationals of the United States for the nationalization 
or other taking of property "included within the terms of the Yugo­
slav Claims Agreement of 1948, or included within the terms of any 
claims agreement hereafter concluded between the Government of the 
United States and a foreign government (exclusive of governments 
against which the United States declared the existence of a state of 
war during World War II), similarly providing for the settlement 
and discharge of claims of the Government of the United States and 
of nationals of the United States against a foreign government, arising 
out of the nationalization or other taking of property, by the agree­
ment of the Government of the United States to accept from that 
government a sum in en bloc settlement thereof." Pursuant to these 
provisions, the International Claims Commission was designated to 
determine similar claims of nationals of the United States against 
the Government of Panama upon the conclusion of an agreement be­
tween the Government of the United States and the Government of 
Panama on October 11, 1950. 

The International Claims Commission was established within the 
Department of State. Under the provisions of the International 
Claims Settlement Act of 1949,_ the decisions of the Commission were 
"final and conclusive on all questions of law and fact and not subject 
to review by the Secretary of State or any other official, department, 
agency, or establishment of the United States or by any court by man­
damus or otherwise." The War Claims Act of 1948 likewise accorded 
finality to the decisions of the War Claims Commission exempting 
them from "review by any other official of the United States or by any 
court by mandamus or otherwise." 
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Under the War Claims Act of 1948, the War Claims Commission 
initially adjudicated certain claims of American citizens who were 
interned or in hiding in specified areas in the Pacific during World 
War II; certain claims of American military personnel who were im­
prisoned by the enemy during World War II and were not fed 
in accordance with the precepts of the Geneva Convention of July 27, 
1929; and certain claims of religious organizations in the Philippines 
or their personnel for expenditures incurred in aiding American mili­
tary personnel or civilian American internees. Thereafter, that act 
was amended to cover claims of American military personnel who were 
mistreated during their imprisonment and claims of religious orga­
nizations in the Philippines or their personnel for certain property 
damages sustained during World War II (66 Stat. 47); claims 
of civilian American internees in Korea and American military per­
sonnel captured during the Korean hostilities (68 Stat. 759); claims 
of American prisoners of war who served in Allied forces during 
World War II; claims of American merchant seamen interned during 
World War II; and certain claims for losses resulting from the seques­
tration of accounts, deposits, and other credits in the Philippines by 
the Imperial Japanese Government ( 68 Stat. 1033). These claims 
programs were completed according to law by the Foreign Claims 
Settlement Commission of the United States. 

Subsequently, Title III of the International Claims Settlement Act 
of 1949, as amended, was enacted ( 69 Stat. 562), under which the For­
eign Claims Settlement Commission of the United States was author­
ized to determine· certain cl'aims of nationals of the United States 
against the Governments of Bulgaria, Hungary, Rumania, Italy, 
and the Soviet Union. With respect to Bulgaria, Hungary, and 
Rumania, the statute covered claims for war damages; for the na­
tionalization, compulsory liquidation, or other taking of property in 
those countries prior to August 9, 1955; and for the failure of those 
countries to meet certain obligations. Claims against Italy generally 
were war damage claims arising in areas other than Italy proper, or 
in territories ceded under the treaty of peace with Italy as a result of 
Italy's participation in World War II. The statute also provided 
for claims arising prior to November 16, 1933 against the Soviet 
Government, and claims based upon liens acquired with respect to 
property in the United States which was assigned by the Soviet 
Government to the United States under the Litvinov Assignment of 
November 16, 1933. The Commission concluded these claims pro­
grams on or before the statutory date, August 9, 1959. 

One of the two current programs administered by the Commis­
sion concerns Czechoslovakian claims authorized under Title IV of 
the International Claims Settlement Act of 1949, as amended (72 
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Stat. 527). The Commission's authority to determine Polish claims, 
the other program presently being administered, stems from the 
original provisions of the International Claims Settlement Act of 
1949, granting jurisdiction over claims of nationals of the United 
States "included within the terms of any claims agreement hereafter 
concluded .... " (The text of these provisions is quoted hereinabove 
and found in title I of the act.) Since Rumania was a government 
"against which the United States declared the existence of a state of 
war during World War II", the Commission could not undertake the 
determination of claims of nationals of the United States against 
Rumania covered by the United States-Rumanian Claims Agreement 
of 1960 in the absence of specific legislative authority. On the other 
hand, the Commission possessed the necessary authority to proceed 
with the processing of claims against Potand upon the conclusion 
of the Polish Claims Agreement of 1960. 

INNOVATIONS AND REVISIONS OF COMMISSION 
PROCEDURES 

The 6 months covered by this 15th Semiannual Report 1 reflects the 
first full reporting period by the present members of the Commission. 
Following an intensive review of the agency's policies, procedures, 
and practice, several innovations have been introduced by the Chair­
man which were designed to improve substantially the quality and 
quantity of the combined efforts of the Commission and its sta.ff, and 
to raise its prestige to the plane of dignity of a national claims com­
mission performing judicial functions. 

To this end, claims involving the establishment of Commission 
policy, precedent decisions, substantial awards, and complex, diffi­
cult, or novel questions are assigned to individual members of the 
Commission for the purpose of assuring, in the first instance, that 
complete adherence to the statutory precepts administered by the 
Commission be attained in conjunction with the applicable principles 
of customary international law and the provisions of pertinent inter­
national agreements. 

Moreover, considerable effort has been directed toward the im­
provement in legal draftsmanship on the part of the staff. Standard 
forms have been dispensed with where practical. The decisions of 
the Commission reflect ful'l compliance with the statutory require­
ment that they are to state the reason for the Commission action. 
The decisions will contain specific findings of fact and conclusions of 
law related to the individual claims, rather than a general statement 
of award or denial with a mere reference to some previous decision by 
the Commission in support of the conclusion. 

1 Thls report may be cited as: 15 FCSC Semlann. Rep.-, (July-Dec. 1961). 

646524-62--2 
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Steps have been undertaken to provide appropriate guidance to the 
staff with respect to the proper development and preparation of 
claims, acceptable maintenance of records in relation thereto, and to 
bolster orderly presentation before the Commission in both oral hear­
ings and in so-called hearings on the record when the Commission 
considers objections to the decisions where oral hearings have not 
been requested by the claimants. 

Bearing in mind that the decisions of the Commission are final and 
conclusive, the review procedures at staff level have been clarified 
and defined in order to insure full compliance in the preparation of 
decisions with respect to organization, phraseology, findings of fact, 
conclusions of law, coverage of all issues, and conformity with Com­
mission policies and decisions. 

Particular attention has also been given to assure that claimants 
before the Commission are fully advised that a request for permission 
to withdraw a claim may prejudice further rights of recovery. 

In addition to the internal improvements of operation initiated 
during this period, the Commission has physically moved to new 
quarters located at 15th and L Streets, N.W., Washington 25, D.C. 
The new offices, definitely more suited to the performance of its func­
tions, have materially facilitated the work of the Commission. The 
Commission's hearing room provides a dignified and appropriate set­
ting for the oral hearings conducted at the request of the claimants. 
The staff is more suitably quartered enabling a greater attention to 
detail without overcrowding, and permitting greater opportunity for 
consultation with attorneys and claimants. As a result of the.se and 
other improvements, considerable progress has been made in the 
important area of claims adjudication. 

Inasmuch as the preceding 14th Semiannual Report presented a 
comparatively full treatment of the procedures for the processing 
and adjudication of claims before the Commission, the current report 
is limited to activities recorded for the period July 1, 1961, to December 
31, 1961. 

CZECHOSLOVAKIAN CLAIMS PROGRAM 

At the commencement of this reporting period, the Commission 
entered into the windup phase of the Czechoslovakian claims pro­
gram. Of a total of 3,985 claims originally received by the Commis­
sion, a total of 2,699 claims had been adjudicated, leaving a balance 
of 1,286 claims to be processed. 

By the close of the period, December 31, 1961, a total of 1,458 
denials had been issued, while 1,800 awards aggregating $21,067,236.68 
had been authorized. 
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Budgetary restrictions were in turn necessarily reflected in staff 
limitations insofar as they concerned assignment of personnel look­
ing to the completion of this program. Nevertheless, viewed in retro­
spect, it is felt that considerable progress has been made with a residue 
of only 727 claims remaining to be completed, particularly since 
substantial progress has already been made on these remaining claims. 

Mindful of the fact that the Czechoslovakian claims program must 
be completed by September 15, 1962, in accordance with the terms 
of Title IV of the International Claims Settlement Act of 1949, as 
amended (72 Stat. 527; 22 U.S.C. 1642 (1958) ], the Commission 
established a target date of June 30, 1962, for the issuance of all pro­
posed decisions. This was considered a prerequisite in order to allow 
adequate time for the completion of outstanding hearings and the 
issuance of final decisions within the statute of limitations. 

In light of the foregoing, toward the close of the reporting period, 
Chairman Re ordered a reassessment of the decisional processes. It 
was ascertained as a result that the weekly production of decisions 
had fallen below the average necessary to meet the deadline.s estab­
lished. It therefore became necessary to direct the reassignment of 
personnel from other programs to reduce the lag in production. in 
order to pl'ace this program on a currently efficient basis. 

Due to the peculiar difficulty experienced by claimants under this 
program in obtaining records and evidence to substantiate their 
claims, the Commission has continued the practice of advising them 
that consideration will be given to the reopening of final decisions. A 
petition to reopen a final decision may be entertained should claim­
ants secure additional information and evidence not previously before 
the Commission and submit it sufficiently prior to the terminal date 
of the program to permit such consideration. In the period covered 
by this report a considerable number of claim.ants have been successful 
in obtaining new evidence which has established eligibility for awards. 
The Commission, after due consideration of such new material, has 
vacated final decisions previously entered and has issued appropriate 
new decisions. 

In view of the foregoing, it is believed that the Czechoslovakian 
claims program is in good order and that the deadlines, self-imposed 
as well as statutory, will be met. 2 

The nature of the claims 3 remaining outstanding as of Decem­
ber 31, 1961, as a matter of interest, are set out in the following generic 
groupings: 

• The etatletlcs relative to disposition of claims set out In the foregoing narratlvei reflect 
division productivity. Charted statistics In the appendices do not account for decisions 
In administrative process between division Issuance and Commission Issuance. 

• Several 1llustrative examples are reproduced In the appendices. 
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Agrarian properties ( real and personal)--------------------
Agrarian plus other ____________________________________ _ 

Business properties (industrial, etc.) ________________________ _ 
Business properties plus other __________________________ _ 

City properties (apartment houses, residences) _______________ _ 
Ol.ty properties plus other _______________________________ _ 

Deposits in banka.------------------------------------------Deposits in banks plus other ____________________________ _ 
Stock (nonmanagement ownership) __________________________ _ 

Stock plWI other ________________________________________ _ 

Bonds ------------------------------------------------- -Bonds plus other ________________________________________ _ 

Miscellaneous------------------------------------------

Total-------------------------------------------------

112 
78 
43 

255 
74 
30 
0 
0 

13 
lM 

5 
4 
9 

727 

It was understood that at the close of the reporting period, repre­
sentatives of the Department of State were about to depart for Prague 
for the purpose of concluding a negotiated lump-sum settlement of 
claims of the United States nationals against the Government of 
Czechoslovakia. The possibility of settlement and the nature of any 
agreement concluded thereby were matters of speculation on Decem­
ber 31, 1961. 

POLISH CLAIMS PROGRAM 

At the start of this reporting period, a total of 1,903 claims had 
been received against the Government of Poland. Following the 
Commission's public information program, the influx of claims. in­
creased rapidly, and by December 31, 1961, a total of 7,886 claims 
had been filed. 

Initially, the Commission had set September 30, 1961, as ~he de~d­
line date for filing of claims in this category. However, as this closmg 
date approached, the Commission became aware that for varied rea­
sons many potential claimants had found it virtually impossible to 
file within the allotted time. Accordingly, the terminal date was 
advanced by Commission action, to March 31, 1962. 

In an effort to stimulate and encourage the timely filing of claims, 
Chairman Re with the active assistance of Members of Congress 
whose consti{uencies comprised large concentrations of potential 
claimants against Poland, addressed la.rge audiences i~ ~ ew York 
City, Buffalo, Philadelphia, Detroit, Chicago, and_ot~er cit1~. T~ese 
meetings proved highly productive and valuable m ~oi:mmg cla~m­
ants not only of the Polish program but also of Comnuss10n practices 
and procedures. . . . 

As was true in the Czechoslovakian program, budgetary luru~t1ons 
precluded the staffing of the Polish program commens~te with the 
inflow of claims. Nevertheless, this initial deterrent will be offset 
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in some measure, for as the Czechoslovakian program diminishes, per­
sonnel can be shifted from the one program to the other. 

Moreover, during the early stages of a claims program, a consider­
able effort must be directed toward study and research in order that 
appropriate guides and criteria be established to assure the proper 
disposition of claims under the applicable agreement. Thus, in addi­
tion to the precedent decisions incorporated in the preceding 14th 
Semiannual Report, new precedent decisions have been issued, to 
wit, No. 4-Denial for failure to prosecute the claim, and No. 5-
Denial, claim based on old Polish paper currency (Polish marks). 
Also, since precedent decision No. 2, which concerned property located 
in territory ceded to Russia, did not appear to meet the problem 
squarely, the Commission directed additional extensive research on 
that question and issued a new decision superseding the prior opinion. 
The foregoing precedents are reproduced herein in the appendices. 

The staff assigned to the Polish claims program is currently con­
ducting studies and research on the following problems: 

1. Valuation criteria and procedures for agrarian and urban 
properties. 

2. Conversion rates for Polish currency. 
3. Effective dates of taking under the Abandoned Property Law of 

1946, the 1945 Law Regarding Warsaw Sites, the Nationalization 
Law of 1946, and the Agrarian Reform Law of 1944. 

4. Compensability of internal zloty bond issues. 
5. Compensability of bank deposit claims. 
6. Interpretation of the provisions of the annex to the claims 

agreement. 
As of December 31, 1961, a total of 249 proposed decisions had been 

submitted by the Division and 217 issued by the Commission. Of this 
total, 153 decisions had become final as of that date and objections 
raised as to 24. 

Fi.eld Offece.-During this period, the Commission representative 
at the Field Office in Warsaw developed procedures for liaison with 
officials of the Polish Government, conducted local research into Polish 
laws and decrees affecting properties constituting the bases for claims, 
inspected specific properties, and made field investigations throughout 
Poland to ascertain information needed by the Commission in the 
determination of claims. 

In September 1961, the Chairman conducted an inspection of the 
Warsaw office for the purpose of evaluating its effectiveness in relation 
to its cost. It was concluded that although the initial expense of 
establishing the office was costly, viewed in the long run it would 
prove to be of immeasurable value to the Commission and to claimants 
alike. 
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The Chairman conferred with Embassy and Polish authorities con­
cerning procedures for implementing the terms of the agreement 
relative to the furnishing of claims information by Poland, and con­
versely, the furnishing of information by the Commission concerning 
claims disposed by it. He traveled through portions of Poland for 
the purpose of inspecting typical properties and also conferred exten­
sively with officials in Germany, investigating sources of information 
relative to property in former German territory now under Polish 
administration. 

It is anticipated that the year 1962 will reflect an extensive upswing 
in the disposition of claims in the Polish program. 

LEGISLATIVE PROGRAM 

The Commission complied with 32 congressional committee requests 
for reports on pending legislation between July 1, 1961, and December 
31, 1961. 

Also, during this period the Commission took an active part in 
committee hearings on general World War II war damage legislation 
before the Subcommittee on Commerce and Finance of the House In­
terstate and Foreign Commerce Committee. On August 2, 1961, 
Chairman Re testified as the principal administration witness in sup­
port of H.R. 7479. While these hearings related to a dozen or more 
legislative proposals, the essentials are more roundly reflected in the 
administration bill, H.R. 7479, and H.R. 7283, a bill introduced by the 
subcommittee chairman, Representative Peter F. Mack, Jr. At the 
close of the 1st se.ssion, 87th Congress, no committee action had been 
taken with respect to these measures in the House of Representatives. 

On the other hand, no hearings on comparable measures were con­
ducted by the Senate Judiciary Committee on the basis that full hear­
ings had been held during the 86th Congress and that nothing was to 
be gained by further consideration. Accordingly, on September 22, 
1961, the Senate Judiciary Committee reported favorably the bill S. 
2618 in a version which would provide only for receipt and adjudica­
tion of claims with no provision for payment of awards. 

Another measure, H.R. 8617, is a bill designed to equate payments 
on awards made by the Philippine War Damage Commission under 
the Philippine Rehabilitation Act of 1946 with the initial congres­
sional intent, i.e., to raise the level of payments from 52.5 percent to 75 
percent. The function of administering this program would be as­
signed to the Foreign Claims Settlement Commission. Under the bill 
an appropriation of $73 million would be authorized to finance the 
program. The bill was reported favorably by the Foreign Affairs 
Committee, and at the close of the 1st session was pending before the 
Committee on Rules. 

FOREIGN CLAIMS SETTLEMENT OOMMISSION 9 

A third measure, transmitted to the Congress by the Foreign Claims 
Settlement Commission, is S. 1987. The bill has not as yet been intro­
duced in the House. This is an omnibus bill designed to establish a 
completion date for the Polish program, provide a vehicle for deposit 
of additional Rumanian payments into the Rumanian Claims Fund, 
authorize the determination of a new category of claims against 
Rumania, and to provide for the disposition of the residue in the 
Italian Claims Fund. Congressional action is anticipated early in the 
2d session of the 87th Congress. 

ORGANIZATION AND ADMINISTRATION 

There have been no major changes in the organization of the Com­
mission during the present reporting period. 

During this period, claims data submitted to the Commission in the 
Polish program was incorporated in prepunched cards in order to ex­
pedite handling and to provide complete information on each claim. 

The Chairman requested the Civil Service Commission to provide 
the assistance of personnel technicians to the Foreign Claims Settle­
ment Commission in order to make a complete desk audit of each 
position, and to conduct a comprehensive survey of all personnel pol­
icies and procedures. This project has been completed and appro­
priate action has been taken on various recommendations. 

In this respect, the internal management of the Commission has 
been reviewed resulting in the issuance of new directives governing the 
following personnel programs and procedures: 

Delegation of Authority 
Service Recognition 
Federal Merit Promotion Program 
Attendance and Leave Policy 
Standards of Conduct for Commission Employees 
Incentive Awards Program 
Performance Rating Plan 
Employee Grievance Procedures 
Monitoring of Telephone Calls 
Dismissals During Hazardous Weather 
Safeguarding Employees' Personal Property 

In addition, two committees were appointed by the Chairman to 
make a thorough survey of the procedures involving the assignment 
of claims to staff attorneys and the review of claims within the Com­
mission. At the close of the period, these committees were actively 
engaged in their assigned studies and in the preparation of reports to 
the Chairman. 

As of December 31, 1961, the Commission employed 61 individuals 
( including the Chairman and two Commissioners). 
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EXHIBIT Il 

Status of War Claims Fund as of Dec. 31, 1961 

For payment of claims : 

War Claims Commission and Jt'orelgn Claims Settlement 
Commission -------------------------------------------- $181, 379, 354 

Paid to Bureau of Employees' Compensation_______________ 23, 410, 954 
Repayment to Department of State ot loans________________ 50, 550 
Transferred to Treasury Department for Bureau of Em-

ployees' Compensation for future payments.._____________ 17, 500, 000 
General Accounting Office for certificate of settlement of 

claim-------------------------------------------------- 70 

For administrative expenses: 
War Claims Commission and Foreign Claims Settlement 

Commission --------------------------------------------
Bureau of Employees' Compensation ______________________ _ 

5,371,279 
711,224 

Total withdrawals ______________________________________ $228,423,431 

Unexpended balance..______________________________________ 326,569 

Total deposits ___________________________________________ $228,750,000 

EXHIBIT III 

Actual Obligations for Administrative Expenses, July 1, 1961, to 
Dec. 31, 1961 

Object 
clBSS 

Description 

11 Persollllel compensation ................................ . 
12 Personnel benelits ...................................... . 
21 Travel ................................................. . 
22 Transportation ofthlngs ............................... . 
23 Rent, COllllilllll!cation, and utilities .................... . 
2i Prilltlllg Bild reproduction ............................. . 
25 Other services .......................................... . 

Services of other agencies ............................... . 
26 Sn pp Hes and materials ................................. . 
31 Equipment. ......................... ' ................. . 

Total obligations ................................•. 

646G24-62-3 

1st quarter 2d quarter Total 

$127,763 
11,080 
3,205 

84 
21,223 
2,868 

661 
~ 

1,171 
3,670 

$171,771 

$183,424 
9,295 

920 
------------

1,971 
3,084 
~ 731 

15,933 
i74 

2,741 

$170,573 

$261,187 
20,375 
4,125 

84 
23,194 
5,962 
3,392 

15, 97ll 
1,646 
6,ill 
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EXHIBIT IV 

Selected Decisions (Czechoslovakian Program) 

PETITION TO REOPEN CLAIMS BASED ON NEW EVIDENCE-­
CONSOLIDATED AW ARDS GRA.t'ITED 

Claims Nos. CZ--4,855, CZ--4,856, CZ--4,857, CZ--4,858-Decision No. CZ-1515 

IN THE MATTER OF THE CLAllllS OF MARY IHNAT RABKI, PAUL IHNAT, UNA 

IHNAT, CATHERINE IHNAT CULLEY 

ORDER AND AMENDED FINAL DECISION 

The Commission issued its Proposed Decision denying these claims on October 
4, 1960, copies of which were duly served upon the claimants. No objections 
having been filed within the twenty day period after such service and general 
notice of the Proposed Decision having been given by posting for twenty days, 
on November 7, 1960, the Proposed Decision was entered as the Commission's 
Final Decision on the claims. 

Claimants ·petitioned the Commission to reopen these claims and submitted new 
evidence in support thereof. Due consideration having been given to the petition 
and to the new evidence, 1t is 

ORDERED that the Proposed Decision and Final Decision heretofore entered 
in these claims be amended to read as follows : 

These are claims in the amended total amount of 921,149.60 crowns against 
the Government of Czechoslovakia under Section 404, Title IV of the Inter­
national Claims Settlement Act of 1949, as amended, by MARY IHNAT, PAUL 
IHNAT, CATHERINE IHNAT CULLEY, nationals of the United States by 
birth in the United States on September 2, 1920, April 22, 1915, and September 
1, 1926, and ANNA IHNAT, a national of the United States by naturalization 
on July 15, 1936. 

The claims are based on the nationalization or other taking of three deposits 
in Czechoslovak Banks. 

Section 404 of the Act provides, inter aua, for the determination by the Com­
mission, in accordance with applicable substantive law, including international 
law, of the validity and amount of claims by nationals of the United States 
against the Government of Czechoslovakia for losses resulting from the national­
ization or other taking on and after January 1, 1945, of property, including any 
rights or interests therein, owned at the time by nationals of the United States. 

Clearly then, it follows from the congressional mandate to the Commission 
that there must be a showing, among other things, that the Government of 
Czechoslovakia nationalized or otherwise took property of a claimant in order 
for the Commission to act favorably on his claim. A study of the history of 
events with respect to bank accounts and savings accounts in Czechoslovakia 
reveals that pursuant to Law 41/53 Sb., effective June 1, 1953, those deposits 
which were made on or prior to November 15, 1945, in old currency were annulled 
by the Government of Czechoslovakia. 

The Commission finds that claimants' parents, John Ihnat and Katherine 
Ihnat, nationals of the United States by naturalization on December 11, 1942, 
and May 28, 1943, respectively, owned equal interests in deposits in Czechoslovak 
ba:nks as follows: The sum of 143,445.20 crowns in the Tatra Banka in Bratt-
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slava; the sum of 295,983.00 crowns in the Slovenska Banka in Bratislava; and 
the sum of 481,720.40 crowns in the Zivnostenska Banka in Prague, for a total 
sum of 921,149.60 crowns; that the right to payment of these accounts was 
property within the meaning of Section 401(1) of the Act which defines property 
as "any property, right, or interest" ; and that this right to payment was taken 
by the Government of Czechoslovakia on June 1, 1953, by virtue of Section 7 of 
Law 41/53 Sb., which cancelled such right. 

The Commission further finds that the said John Ihnat and Katherine Ihnat 
died intestate on July 5, 1955, and August 17, 1954, respectively, and that 
claimants herein inherited their interests in this claim in equal shares. 

Accordingly, the Co=ission concludes, with respect to the instant claims, 
that claimants are entitled to compensation at the rate of $1.00 for 50 crowns 
for such taking under Section 404 of the Act. 

Section 408 of the Act provides that with respect to any claim under Section 404 
of Title IV of the Act which, at the time of the award, is vested in persons other 
than the person by whom the loss was sustained, the Co=ission may issue a 
consolidated award in favor of all claimants then entitled thereto, which award 
shall indicate the respective interests of such claimants therein, and all such 
claimants shall participate in proportion to their indicated interests, in the 
payments authorized by this title in all respects as if the award had been made 
in favor of a single person. 

Accordingly, the Commission concludes, with respect to the instant claims, 
that pursuant to the foregoing provisions of the Act that claimants are entitled 
to equal interests in two (2) consolidated awards as follows: 

AWARDS 

A consolidated award based upon the inheritance of a claim from John Ihnat 
is hereby made in the principal amount of Nine Thousand Two Hundred Eleven 
Dollars and Fifty Cents ($9,211.50), plus interest thereon at the rate of 6% 
per annum from June 1, 1953, to August 8, 1958, the effective date of Title IV 
of the Act, in the amount of Two Thousand Eight Hundred Sixty-Six Dollars 
and Thirty-Four Cents ($2,866.34), for a total award of Twelve Thousand 
Seventy-Seven Dollars and Eighty-Four Cents ($12,077.84), in which the interests 
of the claimants are as follows: 

Mary Ilmat Rask!. __________________________ ... __ .... ____ ......... . 
Paul Ihnat .... -- __ .. ______ .... ___ ._ ... _ ..... __________ . ___ . ___ .... __ 
Anna Ihnat .. _ ... ·-- ____ ..... __ ... ___ ........... _____ ... -· ..... ___ .. 
Catherine Ihnat Culley ..... _____________ . ____ ._·-. ______________ ... 

Prlnclpa.l Interest 

$2,302.88 
2,302.88 
2,302.87 
2,302.87 

$716. 59 
716. 59 
716.58 
716. 58 

Total 

$3,019.(7 
3,019.47 
3,019.45 
3,019.45 

Total_ --- • -- •• ____ ---------. -------- --- • ------------------- ___ $9, llll. 50 $2,866. 34 $12, OT/. 84 

and a consolidated award based upon the inheritance of a claim from Kath­
erine Ihnat is hereby made in the principal amount of Nine Thousand Two 
Hundred Eleven Dollars and Fifty Cents ($9,211.50), plus interest thereon at 
the rate of 6% per annum from June 1, 19'""3, to August 8, 1958, the effective 
date of Title IV of the Act, in the amount of Two Thousand Eight Hundred Sixty­
Six Dollars and Thirty-Four Cents ($2,866.34), for a total award of Twelve 



14 FOREIGN CLAIM'S SETTLEMENT COMMISSION 

Thousand Seventy-Seven Dollars and Eighty-Four Cents ($12,077.84), in which 
the interests of the claimants are as follows : 

Mary Ihnat Raski·-···········-··-···--···············-············ 
Paul Ihnat·---··· __ ... ·-·--···-· .. ··-·----· .. ··------ .••••••.••••..• 
.Anna Ihnat ........................... ___ .......................... . 
Catherine Ihnat Culley ... __ ...... -··-··- ......................... . 

Total. ••••• ----••• - ••••• -·. • • --- • • - -• ------ • - -• --- ----- --- • • --

and it ls hereby 

Principal Interest 

$2,302.88 
2,302.88 
2,302.87 
2,302.87 

$9,211. liO 

$716.69 
716.69 
716.68 
716.68 

$2,866.34 

Total 

$3,019.47 
3,019.(7 
3,019.'6 
8,019.'6 

$12,077.84 

ORDERED that the awards granted herein be certified to the Secretary of the 
Treasury. 

Dated at Washington, D.C., July 13, 1961. 
EDW.AllD D. RE, Chairman. 
THEODORE JAFFE, Commissioner. 
LAVERN R. DILWEG, Oommi81Jioner. 

PENSION RIGHTS 

BREACH OF EMPLOYMENT CONTRACT 

ANNULLMENT BY CZECHOSLOVAKIAN TRIBUNAL OF JUDGMENT 
BASED ON CLAIM FOR SEVERANCE PAY, SALARY, BONUSES-HELD 
A COMPENSABLE TAKING 

Claim No. CZ-2,097-Decision No. CZ-2322 

IN THE MATTER OF TRE CLAIM OF TONI FELIX 

FINAL DECISION 

The Commission issued lU! Proposed Decision on this claim on May 17, 1961 
granting claimant an award in the principal amount of $13,500.00, plus interest 
thereon in the sum of $4,538.30, for a total award of $18,038.30, based on the 
taking by the Government of Czechoslovakia of improved real property owned 
by claimant. 

A portion of the claim was based on an asserted loss by claimant's late hus­
band, Ernest 0. Felix (hereinafter called "decedent"), of the sum of 522,000 
crowns allegedly due him by a Czechoslovak corporation called "Gefia" on 
account of severance pay ( termination of employment contract prior to 
its expiration date), salary and bonuses. This was denied for the reason that 
it had not been established that the alleged loss resulted from the nationalization 
or other taking of property by the Government of Czechoslovakia within the 
meaning of Section 404 of the Act. 

A copy of the Proposed Decision was duly served upon the claimant who 
filed objections thereto, insofar as it denied the portion of the claim referred 
to in the preceding paragraph, and a hearing was held on this matter. 

Briefly, it appears that decedent was employed prior to World War II by 
"Gefla" in Czechoslovakia under a contract due to expire on December 31, 1941 ; 
and that in 1939 the contract was terminated by "Ge1la." It further appears 
that "Ge1la" was nationalized pursuant to Cv.ech Law 100/1945 Sb., effective Octo-
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ber 2:1, 1945. This law provided, among other things, that the State enterprise 
taking over the property of a concern assumes responsibility for its liabilities. It 
also provided that such State enterprise was entitled to rectify "by abolition or 
other suitable adjustment" obligations which were "economically unjustifiable." 
If no agreement could be reached, the matter would be referred to and decided 
by Arbitration Courts. Law 228/1946Sb., effective November 21, 1946, was 
enacted to implement the said provisions of the nationalization statutes, and 
pursuant to this law, Arbitration Tribunals were established. 

It further appears that subsequent to the termination of World War II, an 
action was instituted by decedent against "Gefia" in the District Court for 
Civil Matters at Brno-City based on the breach of the aforementioned employ­
ment contract. "Gefia" apparently admitted its liability and decedent was 
granted judgment for the sum of 522,000 crowns, plus interest from the date of 
the breach of contract. "Gefia," nevertheless, referred the matter to the Arbi­
tration Tribunal for determination. This tribunal, by decision dated Novem­
ber 18, 1948, "annulled" the obligation of "Gefla" to pay to decedent the amount 
of the judgment on the ground that it was "economically unjustified." 

This matter must be considered in light of this Commission's previous decisions 
that (1) "creditor claims" as a general rule are not compensable under Section 
404 of Title IV of the Act; and (2) claims against the Government of Czechoslo­
vakia by stockholders or owners of Czechoslovak enterprises which were nation­
alized arose on the effective date of the nationalization decree.• 

If the matter before us falls within the rules of law established in either the 
SKINS TRADING CORPORATION or the DAYTON decisions, cited herein, 
it must be found to be not compensable under the Act, for the nationalization 
decree pertaining to "Gefia" was effective October 27, 1945, a date 011 which 
decedent was not a national of the United States. 

We are of the opinion that this claim is an exception to the two general 
rules referred to above for the following reasons. The decedent filed his action 
for breach of contract in the appropriate forum in Czechoslovakia where his claim 
was reduced to judgment. He thus became a judgment creditor of the national­
ized corporation with vested rights against that enterprise. Further this matter 
is to be distinguished from the claim of a stockholder of a nationalized corpo­
ration whose claim arose on the date of the nationalization of such corporation or 
its assets. Here we have a judgment creditor whose rights were fixed by a 
court of law in Czechoslovakia subsequent to the nationalization of the primary 
debtor. Indeed, the Commission has recognized the distinction between these 
types of claims in making awards to owners of bonds of nationalized corpo­
rations, holding that claims based on bond obligations did not arise on the date 
of the nationalization of the corporation or its assets, but, rather on June 1, 
1953, when the obligation to pay these bond obligations was annulled pur­
suant to the provisions of Czechoslovak Law 41/53 Sb.• 

As stated above, decedent had a vested right as a judgment creditor, and we 
feel that the action of the Arbitration Tribunal, which was an official arm of the 
Czechoslovak Government, in annulling decedent's rights therein amounted to a 
confiscation or taking of property within the meaning of the statute. 

After due consideration of this matter, we find that the principal amount plus 
interest of "Gefia's" obligation to the decedent on November 18, 1948, when the 

1 Decision No. CZ-734, In the Matter oJ the Cla,m oJ 8KIN8 TRADING CORPORATION, 
Claim No. CZ-3,978. 

• Decision No. CZ-1022, In the Matter o/ the Claims oJ MARY DAYTON anti PAUL 
DAYTON, Claime Nos. CZ-4,113 and CZ-4,123. 

• Decision No. C~83, In the Matt,.,.. o/ the Ola.Im oJ OLAIRE L. OLAU8, Claim No, 
cz-1,,os2. 
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Arbitration Tribunal annulled his vested rights was 737,586 crowns and conclude 
that the claimant herein is entitled to compensation for this loss. Accordingly, 
itis 

OBDEB&D that the Proposed Decision heretofore Issued be and it hereby is 
amended to conform with the foregoing, the award being restated as follows: 

AWARD 

Pursuant to the provisions of Title IV of the International Claims Settlement 
Act of 1949, as amended, an award is hereby made to TONI FELIX in the princi­
pal amount of Twenty-eight Thousand Two Hundred Fifty-one Dollars and Sev­
enty-two Cents ($28,251.72), as follows: $14,751.72 for the annulled obligation and 
$13,500 for the real property, plus interest thereon at the rate of 6% per 
annum from the respective dates of taking to August 8, 1958, the effective date of 
Title IV of the Act, in the amounts of $8,602.76 and $4,538.30, respectively, for 
a tot.a.I award of Forty-one Thousand Three Hundred Ninety-two Dollars and 
Seventy-eight Cents ($41,392.78) ; and it is further 

ORDERED that the Proposed Decision as herein amended be and the same is 
hereby entered as the Final Decision on this claim, and that the award granted 
herein be certified to the Secretary of the Treasury. 

Dated at Washington, D.C., November 22, 1961. 
EDWARD D. RE, Cha.irman. 
THEODORE JAFFE, Ccnnmissioner. 
LA VERN R. DILWEG, Commi88ioner. 

REAL PROPERTY 

DEPRIVATION OF INCOME AND USE 

RECORD OWNERSHIP IN CLAIMANT OF TITLE TO REAL PROPERTY 
HELD NOT A BAR TO CLAIM BASED ON LOSS OF CONTROL AND ITS 
INCOME 

Claim No. CZ--4,067-Decision No. CZ-2714 

IN THE MATTE& OF THE CLAIM OF ALEXANDER FEIGLEB 

FINAL DECISION 

This is a claim in the amount of $125,000 against the Government of Czecho­
slovakia under Section 404, Title IV of the International Claims Settlement Act 
of 1949, as amended by ALEXANDER FEIGLER also known as Sandor Feigler, 
a national of the United States since his naturalization on September 14, 1921. 
The claim is asserted for the nationalization or other taking of the following 
property: 

(1) One-third (¾) interest in eight (8) houses located in Bratislava; 
(2) Farm land situated in the Community of Cierna Voda, 

Czechoslovakia ; 
(8) 117 Certificates of shares of stock in the First Savings Association of 

Bratislava; and 
( 4) Bank deposits in the Bratislava Savings and Loan Association. 

Section 404 of the Act provides, inter alia, for the determination by the Com­
mission, in accordance with applicable substantive law, including international 
law, of the validity and amount of claims by nationals of the United States 
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against the Government of Czechoslovakia for losses resulting trom the national­
ization or other ta.king on and after January 1, 1945, of property including any 
rights or interests therein owned at the time by nationals of the United States. 

(1) Houses and City Property 

The Commission finds that claimant owned-

A. A 16/60th interest in the following houses in Bratislava, Czechoslovakia: 
1. 8 Banskobystricka Street (formerly Don-

ner Street) ---------------------------Liber No. 893 Bratislava. 
2. 10 Banskobystricka Street (formerly Don-

ner Street) ---------------------------Liber No. 893 Bratislava. 
3. 9 First of May Square (formerly Senne 

Square, Heumarkt) ___________________ Liber No. 893 Bratislava. 
4. 52 Cervena Armada Street (formerly 

Groessling Street) ____________________ Liber No. 893 Bratislava. 
5. 59 Zidovska Street (formerly Jewish 

Street)------------------------------- Liber No. 3552 Bratislava. 
6. 61 Palisady ____________________________ ..Ll.ber No. 3696 Bratislava. 

B. A 5/20th interest in house: 
7. 9 Sladkoviceva Street (formerly Voro-

smarty Street) ________________________ Liber No. 4792 Bratislava. 
C. A 7/24th interest in house: 

8. 8 Smetana Street (formerly Hausberg) __ Liber No. 11341 Bratislava. 
D. A 13/48th interest in a vacant lot: 

9. On Danube Embankment, Bratislava hav-
ing an area of 728 square meters _______ Liber No. 10209 Bratislava. 

The Commission further finds that in 1946 claimant's interest in the above­
described property was confiscated by the Government of Czechoslovakia pur­
suant to Decree No. 108/1945 Sb. as property belonging to a person of German 
ethnic nationality. However, upon representations made by the claimant and 
by the American Embassy in Prague, the authorities in Bratislava by Decision 
No. 5605/1/VI of July 20, 1948, revoked the confiscation action relating to claim­
ant's interest in the property. 

Nevertheless, Czechoslovak Law No. 80/52 Sb., effective January 1, 1953, com­
pelled owners of buildings with a gross rental income of 15,000 Czech crowns or 
more per year to deposit the rents in special accounts. From such accounts, a 
real property tax (45 to 50% of the gross rent) and other taxes were de­
ducted. Additionally, at least 30% of the rent was then transferred into a 
building repair account. Thus, in Czechoslovakia, owners of buildings larger 
than one-family dwellings having a gross rental income of 15,000 Czech crowns 
or more per year were and are precluded from the free and unrestricted use of 
their realty and the fruits of such realty. To all intents and purposes, owners of 
such property, despite the fact that they may have remained the record owners, 
lost all control over the property and were little more than collecting agents for 
the Czechoslovakian Government. In view of the foregoing, the Commission has 
concluded that improved real property having a gross rental income of 15,000 
Czech crowns or more per year is considered as constructively taken by 
the Government of Czechoslovakia as of January 1, 1953. 

The Commission finds that the houses described above under 1 through 8 were 
in the category of having a yearly gross rental income of 15,000 Czech crowns 
or more and that they were ta.ken without conpensation on January 1, 1953. The 
Commission further finds that the value of claimant's interest in the houses, 
after deduction of war damage and mortgages, was as follows: 
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1. 8 Banskobystricka Street ___________ l6/60ths of Kc. 400,000=Kc. 
2. 10 Banskobystricka Street_ _________ l6/60ths of Kc. 1,000,000=Kc. 
3. 9 Flrst of May Square ______________ l6/60ths of Kc. 1,025,000=Kc. 
4. 52 Cervena Armada Street_ ________ l0/60ths of Kc. 300,000=Kc. 
5. 59 Zidovska Street ________________ l6/60ths of Kc. 180,000=Kc. 
6. 61 Pallsady Street ________________ l6/60ths of Kc. 1,050,000=Kc. 
7. 9 Sladkovic Street_ ________________ 5/20ths of Kc. 560,000=Kc. 
8. 8 Smetana Street __________________ 7/24ths of Kc. 250,000=Kc. 

106,667 
266,667 
273,333 

80,000 
48,000 

280,000 
140,000 
72,917 

Claimant's total interests in the above houses ____________ Kc. 1,267,584 
(Converted into United States dollars at the rate of exchange of two cents for 

1 Kc.=$25,351.68.) 
In evaluating the above houses, the Commission gave consideration, among 

other things, to their description furnished by the claimant and by Czechoslo­
vakian authorities, to the yearly rental income estimated by the claimant which 
in some instances ls corroborated by reports of the Government of Czechoslo­
vakia, and to the fact that two of the houses (61 Pallsady and 9 Sladkovic 
Streets) were slightly damaged during World War II. By capitalizing the rental 
income on the basis of approximately 7% per annum (or fourteen times 
the yearly income), the Commission used the valuation methods adopted by 
the Czechoslovak Law No. 134/46 Sb., and the Rules of Valuation provided for by 
Announcements No. 1703 and No. 1704 of Aug. 23, 1946, of the Czechoslovakian 
Ministry of Finance for the purpose of assessing property taxes. From the so 
computed valuation figures were deducted the mortgages in the amounts of 
175,000 and 168,000 Czech crowns, respectively, which encumbered the properties. 

No evidence has been submitted regarding the taking by the Government of 
Czechoslovakia of claimant's fractional interest in the vacant lot situated at the 
Bratislava Danube Embankment. In the absence of such evidence, no award can 
be granted for this lot. 

The Commission, therefore, concludes that claimant is entitled to compensation 
under ·Section 404 of the Act for his interest in the above eight hou.see in 
Bratislava in the amount of $25,351.68, plus interest as specified below. 

(2) Farm Land in Oierna Voda 

The Commission finds that claimant was the owner of approximately 96½ 
cadastral yutars (55 hectares) of farmland, including approximately ten (10) 
cadastral yutars of marshland, in the Community of Cierna Voda near Tallos, 
District of Galanta, Czechoslovakia. Such land had been originally rented out 
to tenants, but the Commission's records disclose that under the Czechoslovakian 
Agrarian Reform Act No. 46/1948 Sb., agricultural land in excess of fifty hectares 
which was not tilled by the owners was expropriated and turned over to the State. 
Based on such records, the Commission has concluded that, absent evidence to 
the contrary, agrarian property of an area of more than fifty hectares which was 
owned by a United States national who was not physically present in Czecho­
slovakia to till the land so owned by him was taken by the Government of 
Czechoslovakia without compensation as of March 21, 1950. 

In view of the foregoing, the Commission finds that claimant's farmland in 
Cierna Voda was taken by the Government of Czechoslovakia without compensa­
tion on March 21, 1950. 

Statistics and data with respect to land values in Czechoslovakia, namely, the 
Fifth Supplement to the Listing of Agricultural Property, published by the Pres­
ident of the German Federal Equalization Office, Bad Homburg, 1960, disclose 
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that the equivalent dollar value of the average farmland in the area af Galanta, 
Czechoslovakia, was $330.00 per hectare. However, since part of the land owned 
by the claimant was marshland, the Commission concludes that the average value 
of the subject land of fifty-five (55) hectares was $300 per hectare and that the 
claimant is entitled to compensation under Section 404 of the Act in the amount 
of $16,500.00 with the respective interest thereon. 

(3) Shares of Stack 

The Commission further finds that claimant was the owner of 117 shares of 
stock in the Bratislava First Savings Bank Corporation of 1,000 Kc. par value 
each, and that the said bank was nationalized without compensation by the Gov­
ernment of Czechoslovakia on October 27, 1945, pursuant to Decree No. 102/ 
1945 Sb. 

In computing the value of this stock, the Commission has considered the 
financial data from the "Compass" Financial Year Book for 1944 for the State 
of Slovakia, including balance sheets and operating statements published therein. 
On the basis of all the evidence and information available to the Commission, 
the Commission finds that the value of such stock at the time of nationalization 
was 1,700 Kc. which, converted at two cents per 1 Kc. at the then prevailing 
exchange rate, equals $34.00 per share. 

Accordingly, the Commission finds that claimant is entitled, for his 117 shares 
of stock in the aforesaid bank, to an award of $3,987.00, plus interest thereon as 
specified below. 

(4) Bank Deposits 

Claimant asserts that he had on deposit with the Bratislava First Savings 
Bank Corporation: 

Kc. 50,496.00 in Savings Book No. 52366, 
1,166.00 in Savings Book No. 35178, 
15,674.00 in Current Account, 
171,190.00 in Current Account; 

with the General Bank, Inc., in Bratislava : 
Kc. 1,610.00 in Savings Book No. 43080; and 

with the Discount and Trade Bank, Inc., in Bratislava: 
Kc. 2,046.00 in Savings Book No.12061. 

A study of the history of events with respect to bank deposits and savings 
accounts in Czechoslovakia reveals that pursuant to Law No. 41/53 Sb., ed'ective 
June 1, 1953, those deposits which were made on or prior to November 15, 1945, 
in old currency were annulled by the Government of Czechoslovakia. 

The Commission finds that the above-stated amounts totaling Kc. 242,182.00 in 
old currency were on deposit in claimant's favor in the aforementioned banks; 
that claimant's right to payment of these accounts was property within the mean­
ing of Section 401(1) of the Act which defines property as any property, right, 
or interest, and that this right to payment was taken by the Government of 
Czechoslovakia on June 1, 1958, by virtue of Section 7 of Law No. 41/53 Sb., 
which cancelled such right 

The Commission concludes with respect to this portion of the claim for bank 
deposits that claimant is also entitled to compensation at the rate of 2f 
per 1 K for such taking under Section 404 of the Act in the amount of $4,843.64, 
plus interest thereon as stated below: 
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Property 

Rtcapitulation 

Principal 
amount 

Date of 
taking 

6% 
Interest from 

date of 
taking to 
8/8, 1958 

Total awBCd 

g houses_______________________________________ $25,351.68 1/1/53 $8,522.47 -::~:: ~~ 
Farmland. ____ .. _. _____________ . ___ . ___ .. ____ . 16,500.00 3/21/50 8, 200. 70 

Shares of stock.-----·-----······----------···· 3,978.00 10/17/45 3,050.45 7,028. 4.'i 
Bank deposits _________ .... ____________________ 1 __ 4_, S43_._M_

1 
____ 6f_11_sa-l ___ 1_, _rm_._20_

1 
__ 6_, _350_. 84 

Total. - - - ----. --- - ---- --· -- --- ------ ·-- • $50,673.32 $21,376.82 $72,050.1' 

AWARD 

Pursuant to the provisions of Title IV of the International Claims Settlement 
Act of 1949, as amended, an award is hereby made to ALEXANDER FEIGLER 
In the amount of Fifty Thousand Six Hundred Seventy-three Dollars and 
Thirty-two Cents ($50,673.32), plus interest thereon at the rate of 6% per 
annum from the above specified dates of taking to August 8, 1958, the ef­
fective date of Title IV of the Act, in the amount of Twenty-one Thousand Three 
Hundred Seventy-six Dollars and Eighty-two Cents ($21,376.82), for a total 
award of Seventy-two Thousand Fifty Dollars and Fourteen Cents ($72,050.14). 

Dated at Washington, D. C., November 15, 1961. 
EDWARD D. RE, Chairman. 
THEODORE JAFFE, Commissioner. 
LA VERN R. DILWEO, Commissioner. 

RECOGNITION OF EQUITABLE OWNERSHIP IN REAL PROPERTY 
GOVERNED BY LAW OF LAND WHERE SITUATED. U.S. NATION­
ALITY OF CLAIMANT REQUIRED AT TIME OF TAKING 

Claim No. Cz-3,993--Decision No. CZ-2556 

IN THE MATTER OF THE CLA.Jll. OF JOSEPJI SINGEB 

FINAL DECISION 

The Commission issued its Proposed Decision on this claim on July 26, 1961, 
denying the claim for the reason that claimant failed to submit evidence that 
he inherited the property upon which the claim is based, and for the further 
reason that claimant did not establish that the property was taken subsequent 
to July 26, 1955, the date he became a United States citizen. . 

Claimant through his attorney filed objections to the Proposed Decision and 
submitted extracts from the land register of Lucenec, Czechoslovakia, which 
show, among other things, that claimant in 1947 was recorded as part owner 
of the property involved in this claim and that such property was confiscated on 
.Tune 10, 1955. Claimant also submitted affidavits executed by Nathan Green­
feld, Abraham Klein, and Bella Klein to the effect that part of the property 
recorded in the name of Joseph Singer was equitably owned by Henry Singer, 
his brother, a national of the United States since his naturalization on Septem­
ber 3, 1953. Claimant, therefore, requests that Henry Singer be added as party 
claimant to the proceedings. 
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Section 405 of the International Claims Settlement Act of 1949, as amended, 
provides that a claim shall not be allowed unless such claim has been owned by 
a national of the United States since its inception until the date of filing with 
the Commission. 

Joseph Singer's claim arose on June 10, 1955. At that time he was not a 
national of the United States and his claim for the above property is not com­
pensable under the Act. 

Henry Singer's claim based upon his equitable ownership in the real property 
recorded in the name of his brother, Joseph Singer, cannot be entertained by 
the Commission for, among other things, the following reasons: 

Ii is well settled that ownership of real property is subject to the laws in effect 
within the territory where such real property is situated. Beale, The C011,ftict of 
Laws, section 50.1, p. 292; Goodrich, on Conflict of Laws, 3d Ed., p. 454. This 
Commission, in the Matter of the Claim of Ann.a Langeneoker, in Decision 
Y-1374, Claim No_ Y-591, reaffirmed a statement in the case of The United Statea 
of America Q11, Behalf of John Bezarwa v_ The Republic of Turke11, ( Opinions of 
the U.S. Commission established pursuant to the American-Turkish Claims Set­
tlement of 1934, p. 250) : "It is recognized throughout the world that all incidents 
of ownership of real property are governed by the law of the place where the 
property is situated." 

The real property involved here is located in the territory of Slovakia which 
with respect to the laws on real property was governed by Hungarian CustoD11.1ry 
Law until January 1, 1951. The Hungarian Customary Law relating to owner­
ship of real property is largely based on the Austrian Civil Code and on the 
Austrian laws which introduced land registers and procedures for the recordatlon 
of real property rights in Hungary (and Slovakia) during the period 1852 
through 1867.1 

By Section 322 of the Austrian Civil Code, where land registers or similar 
records are established, the legal possession of a right in real property can be 
acquired only by a regular entry in the public books; and by Section 431 of the 
said Code, in order to transfer ownership of real property, the acquisition thereof 
must be evidenced by an instrument in writing, duly acknowledged and recorded 
in public books established for that purpose. 

The Customary Law of Hungary does not recognize equitable ownership in real 
property. Trusts in tlle meaning of the American law are wholly unknown in 
the territory where that law is in effect.• The rule is that the record owner 
of real property ls considered as the legal owner as against the whole world­
except as against tlle sovereign, and if there are rights acquired by third persons, 
tllese are contractual rights only. Exceptions to this rule, such as the recognition 
for limited purposes of a nonrecorded title of an heir in decedent's realty pending 
the entry of an inheritance decree, or of a nonrecorded title of a grantee desig­
nated in a written instrument duly executed and acknowledged, need not be 
discussed here. 

In the present case, claimant asserts that his brother had such rights in the 
real property recorded in claimant's name, since by agreement claimant acquired 
title to the real property not only for himself but also for his brother Henry. 
However, even if such agreement were enforceable as against the record owner, 
it did not create an ownership interest in favor of the claimant to any share 
{title] to the property since the agreement was not reduced to writing, duly 
acknowledged and recorded in the office of the land register plll'suant to local law. 

1 Armin "'Ehrenzwelg. ''System des Oesterreichischen Allgemelnen Prlvatrecht," let 
Volume, p. 31i, published Vienna, 1921i. 

• Martindale-Hubbell Law Directory for 1051, Article, Hun11arv Law Dl11eat by Dr. 
Charles Havo• of the Budapest Bar, caption "Trusts." 



22 FOREIGN CLAIMS SETTLEMENT COMMISSION 

The Commission, therefore, has denied claimant's request that Henry Singer 
be added as party claimant to the proceedings. 

In view of the foregoing, it is 
ORDERED that the Proposed Decision be and the same is hereby entered as the 

Final Decision on this claim. 
Dated at Washington, D.C., November 15, 1961. 

Eow ARD D. RE, Chairman. 
THEODORE JAFFE, Oommissionet. 
LAVERN R. DILWEG, 001n-missioner. 

FUNDS TAKEN BY GERMAN OCCUPATION AUTHORITIES IN 
CZECHOSLOVAKIA NOT COMPENSABLE 

Claim No. CZ-.2570-Decision No. CZ-.2943 

IN THE MATTER OF THE CLAIM OF .ALICE KORTE&, EXECUTIUX OF THE ESTATE OF 

KARL KORTE&, DECEASED 

PROPOSED DECISION 

Claim has been asserted under Title IV of the International Claims Settlement 
Act of 1949, as amended, in a total amount of $147,284.10 based on property 
assertedly owned and inherited by decedent, KARL KORTER, who became a 
national of the United States on December 27, 1943, and who died in New York 
State on February 12, 1956. Claimant, Executrix and beneficiary of the Estate 
of said decedent, became a national of the United States on May 21, 1945. The 
property assertedly taken from decedent by the Government of Czechoslovakia 
is described below. 

Section 404 of the Act provides, inter alla, for the determination by the Com­
mission in accordance with applicable substantive law, including international 
law, of the validity and amount of claims by nationals of the United States 
against the Government of Czechoslovakia for losses resulting from nationaliza­
tion or other taking on and after January 1, 1945, of property, including any 
rights or interests therein, owned at the time by nationals of the United States. 

The claim is based upon (1) bank accounts, and (2) Insurance policies, 
assertedly owned by KARL KORTER now deceased; (3) bank accounts; and 
(4) House No. 294 in Asch, assertedly owned by CHARLOTTE KOHN, who died 
during the war and whose estate was distributed to the aforenamed KARL 
KORTER by Decree of September 3, 1947; (5) insurance policy, bank account, 
and e. one-half interest in House No. 22 (Registry 223), House 289 (Registry 
289), House 290 with meadow (Registry 290), House 3339 with garden (Registry 
2089), all in Asch, and a meadow at Unter-Reuth (Registry 279), assertedly 
owned by OSCAR KOHN, who also died during the war, and whose sole heir 
was declared to be KARL KORTER. 

Claimant has submitted copy of a letter from the Prague Credit Bank, of 
February 18, 1946, addressed to KARL KORTER advising that they have 
received certain deposit books, with balances, as given below, which had been 
registered under Czech Law 95/45 Sb., and credited to said KARL KORTER'S 
account: 
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Ko 
Book No. 102542 _______________________________________ 13, 341. 40 
Book No. 102543 _______________________________________ 14,301.60 
Book No. 102544 _______________________________________ 13,360.80 
Book No. 102545 _______________________________________ 6,393.20 

Total------------------------------------------- 47,397.00 

A study of the history of events with respect to bank accounts in Czechoslovakia 
reveals that pursuant to Law 41/53 Sb., effective June 1, 1953, those deposits 
which were made on or prior to November 15, 1945, in "old crowns" were annulled 
by the Government of Czechoslovakia. The Commission finds that KARL 
KORTER owned bank deposits as described above; that the right to payment 
thereof was property within the meaning of Section 401(1) of the Act which 
defines property as "any property, right or interest"; and that this right was 
taken by the Government of Czechoslovakia on June 1, 1953, by virtue of Section 
7 of Law 41/53 Sb., which cancelled such right. Accordingly, the Commission 
concludes that claimant is entitled to compensation for said bank accounts at 
the rate of 50 crowns per dollar, the official rate of exchange prevailing on 
June 1, 1953. 

Claim is also based on three Phoenix insurance policies, said to total 70,000 
crowns, assertedly owned by KARL KORTER. Life insurance policies were 
put upon the same basis as bank accounts by the Government of Czechoslovakia 
and the proceeds (cash value) thereof as of December 31, 1945, in "old crowns" 
were placed in blocked accounts which were later annulled, pursuant to Law 
41/53 Sb. 

The Commission finds, however, that the record is insufficient to establish that 
KARL KORTER owned the aforementioned three life insurance policies or that 
any proceeds thereof were taken from him by the Government of Czechoslovakia 
on or after January 1, 1945. 

Claimant has submitted Merkur policy No. 46268 in the amount of 19,000 
crowns and Merkur policy No. 46267 in the amount of 11,000 crowns, in the 
name of KARL KOHN, later known as KARL KORTER, due on December 1, 
1951. However, by letter of September 19, 1961, counsel for claimant stated 
that no record could be found of these policies having been registered. Addi­
tionally, claimant has submitted copies of "Prihlaska" or Registration, No. 11824, 
reciting the facts of a policy issued by Wohlfahrstverein Union, in the amount 
of 10,000 crowns on the life of said KARL KOHN, lat.er known as KARL 
KORTER, and a document dated February 10, 1947, of Czechoslovak authorities, 
to the effect that its value could not be ascertained for le.ck of documents. Lack 
of documentation to establish value cannot be construed to mean that there were 
nevertheless any outstanding policies having any value on November 15, 1945. 
The Commission finds that as to the three last-mentioned policies, the claimant 
has not established that the Government of Czechoslovakia took the proceeds 
thereof from KARL KORTER, now deceased, on or after January 1, 1945. 
Accordingly, this portion of the claim based on life insurance policies is hereby 
denied. 

Claim is also made for two asserted bank deposits in the Bohemian Union 
Bank in the amounts of Kc 117,320 and Kc 37,158 said to have been carried in 
the name of the Estate of CHARLOTTE KOHN, Deceased. By letter from the 
Commission of July 24, 1961, claimant was advised that the existence of these 
accounts on November 15, 1945, has not been substantiated. Counsel for claimant 
has submitted a document described as the "Capital Tax LevY of KARL 
KORTER, File No. 88013," apparently showing a tax basis of Kc 115,343. He 
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states that this document seems to refer to the bank account of CHARLOTTE 
KOHN, since the amount of "her account" (although two accounts were 
claimed) was almost identical with the basis of the tax levy. He has also sub­
mitted a document described as a "Levy upon the Capital Increase," also 
addressed to KARL KORTER, and bearing the same file No. 88043, apparently 
showing a tax basis of Kc 21,775. Counsel says that this document seems to be 
the tax on the interest which accrued on "the account." The Commission finds 
that it has not been established that these documents are in any way related 
to the asserted bank accounts of CHARLOTTE KOHN (now deceased); that 
such bank accounts had been owned by CHARLOTTE KOHN, and that they 
were taken by the Government of Czechoslovakia on or after January 1, 1945. 
In view thereof, this part of the claim must be and hereby is denied. 

The Commission finds that KARL KORTER (now deceased) had inherited 
from CHARLOTTE KOHN, House No. 294 and building lot No. 439, In Asch, 
and that said property was constructively taken, without compensation, by the 
Government of Czechoslovakia on January 1, 1953, pursuant to the provisions of 
Law 80/52 Sb. 

Claimant asserts that the value of this property was $80,000. She described 
the house as being approximately 50 by 150 feet, with a store on the ground 
floor, five rooms on each of the second and third floors, and apartments on the 
fourth and fifth floors. In response to the suggestions made by a member of 
the Commission's staff as to evidence on value, made at an Interview held in 
New York on May 9, 1960, and in the Commission's letter of July 24, 1961, counsel 
for claimant stated that the valuation of $80,000 was based on the fact that In 
the late 1930s the firm "Bata of Zlin" had offered to buy the said property tor 
the sum of Kc 2,500,000. No evidence has been submitted in support of this 
offer, and counsel states that claimant has no further documentary evidence as 
to value of this property or other real properties in Asch. 

In arriving at the value of the House No. 294 with lot, in Asch, the Commission 
considered the evidence recited above, as well as all other evidence relating to 
v-alue, including the description of the property. Upon the entire record, the 
Commission finds that it was worth $9,300 and concludes that claimant is en­
titled to compensation therefor under Section 404 of the International Claims 
Settlement Act of 1949, as amended. 

Claim has also been made tor a bank account in the name of OSCAR KOHN 
(now deceased), in the amount of Kc 35,855, assertedly maintained in the 
Bohemian Discount Bank. In this connection, there has been submitted a letter 
from the Bohemian Union Bank of January 30, 1947, addressed to KARL 
KORTER, stating, in substance, that the registration sent tor the account in the 
name of OSCAR KOHN is considered ineffective as the said bank had not car­
ried the account since November 15, 1945, but that on February 5, 1943, it was 
transferred to the Property Office. The bank suggested that claim for this 
account be made to the National Administration of the Property Funds of the 
former Property Office and Emigration Fund. The record does not reflect if 
such claim was made. Claimant contends that funds transferred to the Property 
Office during the German Occupation and held by the Property Office came 
into the hands of the Czech Government and should have been restored to the 
original owners, that the bank account in question thus came under the control 
of the postwar Government of Czechoslovakia. However, the record does not 
reflect that the account remained undisturbed by the German Occupation author­
ities after the transfer of February 5, 1943, and it follows that the Government 
of Czechoslovakia could not restore that which it is not shown to have controlled 
or possessed. The Commission finds that the claimant has not established that 
this bank account was taken by the Government of Czechoslovakia on or after 
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January 1, 1945. Accordingly, this part of the claim must be and is hereby 
denied. 

Claim is also made for an insurance policy, No. 11028091, issued in the amount 
of 100,000 crowns by Phoenix, later Star Insurance Company, on the lite of 
OSOAR KOHN, who died during the war, and which had a blocked value on 
December 31, 1945, of 3,000 crowns. Claimant contends that inasmuch as OSCAR 
KOHN was k1lled during the German occupation, the sum payable on said 
pollcy was its full nominal amount of 100,000 crowns. However, no evidence 
has been adduced to establish that the proceeds of such policy in excess of 3,000 
"old crowns," was placed in a blocked account by the insurance -company, and 
subsequently annulled under Czech Law 41/53 Sb., Supra. 

Accordingly, the Commission concludes, with respect to the last-mentioned 
insurance policy, that claimant ls entitled, under Section 40i of the Act, to 
compensation at the rate of $1.00 for 50 crowns tor the taking of 3,000 crowns. 

The Commission finds that meadowland recorded in Registry 279, of Unter­
Reuth, had been inherited by KARL KORTER from OSCAR KOHN (both now 
deceased), and that said land was confiscated by the Government of Czechoslo­
vakia on April 30, 1949. 

Upon the entire record including statistics and data with respect to land values 
in Czechoslovakia, namely the Listing of Agricultural Property, published by the 
President of the Federal Equalization Office, Bad Homburg, 1956, which discloses 
that the equivalent dollar value of the average farmland in the vicinity of Unter­
Reuth was $300 per hectare, the Commission finds that the value of the subject 
meadowland was $150 and that claimant is entitled to compensation therefor 
under Section 404 of the Act. 

The Commission further finds that the following real property in Asch, which 
had been inherited by KARL KORTER from OSCAR KOHN (both now deceased) 
was placed under national administration by the Government of Czechoslovakia 
and that the said property was not restored to KARL KORTER who had applied 
tor restitution: 

½ interest in House No. 22 In Registry 223 
House No. 289 in Registry 289 
House No. 290 with meadow, in Registry 290 
House No. 3339 with garden, in Registry 2089 

Evidence available to the Commission indicates that restitution actions in­
volving American-owned property, not previously concluded, were suspended in 
December 1949, in anticipation of a claims settlement agreement with the United 
States. It appears that generally instructions ordering suspension of restitution 
proceedings were received by local officials on or about December 21, 1949, and 
that in no instance was favorable action taken thereafter on restitution claims. 
Accordingly, since the record herein discloses that the property on which the 
claim is based was not restored to KARL KORTER prior to December 21, 1949, 
the Commission finds that it was effectively taken from him without compensa­
tion as of that date. 

Claimant asserts that the value of this property was $50,000. In support 
thereof she has submitted the affidavit of Alfred E. Stark, Esquire, who repre­
sented KARL KORTER in legal matters in Czechoslovakia subsequent to World 
War II. Mr. Stark states that OSOAR KOHN was the owner of a department 
store and a house on the Augergasse in Asch, as well as of a large apartment house 
on the Market Place; that he also owned a factory, and an apartment house 
on the Bobe Rain Strasse in Asch. No further evidence has been submitted with 
respect to the value of these properties. The report of an interview held in 
New York on May 9, 1960, discloses that after discussion of the value of the 
House No. 294, formerly owned by CHARLOTTE KOHN, claimant stated there 
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was no point in trying to obtain further evidence with respect to the value of the 
other real property subject of this claim. In response to the suggestions in the 
Commission's letter of July 24, 1961, concerning a report which was required to be 
filed by owners of real property in Czechoslovakia pursuant to Law 134/46 Sb., 
or documentation with respect to rentals of the property, its dimensions, etc., 
claimant replied that the asserted. value is based on her general knowledge of 
the facts, that said property included a fully equipped knitting mill. Claimant's 
counsel stated in his letter of September 19, 1961, that claimant has no further 
documentary evidence relating to value thereof. 

In arriving at the value of the above-listed four real properties in Asch, the 
Commission considered all the evidence above described as well as information 
received. from overseas on these and similar properties. 

On the basis of all evidence and data of record, the Commission finds that the 
½ interest in the House No. 22 (Registry 2'23) had a value of $2,793.75; 
that the property in Registry 289 had a value of $5,362.50; that the property ln 
Registry 290 had a value of $625 and that the property in Registry 2089 had a 
value of $625 and concludes that claimant is entitled to compensation therefor 
under Section 404 of the Act. 

The Commission deems it unnecessary to make determinations with respect to 
other elements of such parts of this claim as have been denied. 

AWARD 

Pursuant to the provisions of Title IV of the International Claims Settlement 
Act of 1949, as amended, an award Is hereby made to ALICE KORTER, Ex­
ecutrix of the Estate of KARL KORTER, Deceased, in the principal amount of 
Nineteen Thousand Eight Hundred Sixty-Four Dollars and Nineteen Cents 
($19,864.19) as follows: $947.94 for bank accounts, $60.00 for insurance policy 
proceeds, and $18,856.25 for real property; plus Interest thereon at the rate of 
6% per annum from the respective dates of taking to August 8, 1958, the 
effective date of Section 404 of the Act, in the sum of $294.97, $18.67, and $8,080.63, 
respectively, for a total award of Twenty-Eight Thousand Two Hundred Fifty­
Eight Dollars and Forty-Six Cents ($28,258.46). 

Dated at Washington, D.C., December 20, 1961. 
EDWARD D. RE, Ohairman. 
THEODORE JAFFE, Oommissioner. 
LA VERN R. Dn.wl!lG, Oommissioner. 
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LOSS OF SOVEREIGNTY BY POLAND TO U.S.S.R. NOT A TAKING BY 
POLAND OF PRIVATE PROPERTY WITHIN THAT TERRITORY 

Claims Nos. P0--1758, P0--1759--Pllot Decision No. 2 (Polish) 

IN THE MATTER OF THE CLAIMS OF LENA SILBERG AND MUSL\ MOGILANSKI 

FINAL DECISION OF THE COMMISSION 

These claims are based upon the asserted ownership and loss by the claimants, 
LENA SILBERG and MUSIA MOGILANSKI, of property situated in Nieswiez, 
Krzywoszyn, and Ostrow in which each claims a one-half interest. The loss was 
alleged to have occurred. after World War II, when territory including these 
three communities was ceded to the U.S.S.R. 

Under Section 4(a) of the International Claims Settlement Act of 1M9, as 
amended, the Commission is given jurisdiction over claims of nationals of the 
United States Included. within the terms of the Polish Claims .Agreement of 1960, 
Article 2 of which provides : 

Claims to which reference is made in Article 1 and which are settled and 
discharged by this Agreement are claims of nationals of the United States 
for 

(a) the nationalization or other taking by Poland of property and of rights 
and interests In and with respect to property; 

(b) the appropriation or the loss of use or enjoyment of property under 
Polish laws, decrees or other measures limiting or restricting rights and 
interests in and with respect to property . . . ; and 

(c) debts owed by enterprises which have been nationalized or taken 
by Poland and debts which were a charge upon property which has been 
nationalized, appropriated or otherwise taken by Poland. [Italics added.] 

If an award is to be made on a claim filed under the .Agreement, the Commis­
sion must find that the claim comes within the purview of the above-quoted 
Article. Hence, a claim may be compensable only if based upon a loss arising 
from a nationalization, appropriation, or other taking of property by the 
Government of Poland. 

In Proposed Decisions issued on April 19, 1961, the Commission found that 
Nleswiez, Krzywoszyn, and Ostrow are situated in the so-called Polish Eastern 
Territories which are now a part of the U.S.S.R., and that the Government of 
Poland had no control over these territories after September 17, 1939, and no 
sovereignty over the territories after August 16, 1945. It was concluded that 
there could not have been a nationalization, appropriation, or other taking of 
property there by the Government of Poland after September 17, 1939, and the 
claims accordingly were denied. 

The claimants have objected, stating that the Eastern Territories remained 
under Polish sovereignty until August 16, 1945; that in July 1944, a Polish 
army, formed in the U.S.S.R., liberated the Eastern Territories with the help of 
the Soviet Army; that when Lublin (in present-day Poland) was freed, a Com­
mittee of National Liberation proclaimed itself the Provisional Government of 
Poland; that between July 1944 and August 1945 this government confiscated 
all Jewish property, acting under Polish law in territory under Polish sover-
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eignty, and administered the property confiscated in the Eastern Territories untll 
cession of the area to the Soviet Union. 

The Commission has stated that the Eastern Territories have been under the 
sovereignty of the U.S.S.R. since August 16, 1945, and this is not disputed. The 
Commission bas not held, and does not now hold, that sovereignty passed to the 
SoVlet Union on any earlier date, It being sufficient for the purpose of this 
decision to find, as was done in the Proposed Decision, that the territory was 
beyond the control of the Polish Government after September 17, 1939. Claim­
ants' allegations regarding events between July 1944 and August 1945 are found 
to be contrary to fact. 

Except for a short-lived "Congress Poland" (1815-32), there was no lndepend· 
ent state of Poland from the time of the Third Partition in 1795 until the close 
of World War I. Although the Allied Governments agreed upon a reconstitution 
of Poland, the Paris Conference of 1919 was unable to settle the matter of its 
eastern boundary, and hostilities continued between Poland and Russia in 1919 
and 1920. The Curzon Line, which approximates the present boundary, had its 
origin when the northern half of the present line was proposed on December 8, 
1919, by the Supreme Council of the Allied and Associated Powers for purposes 
of an armistice. It was rejected by both belligerents. Polish forces drove deep 
into Russia in the spring of 1920, but by July 10, 1920, bad retreated to the gates 
of Warsaw, and announced that they would accept an armistice along the pro­
posed line. In a note to the Russians, Lord Curzon, the British Foreign Sec­
retary, extended the line southward to its present length. Russia declined the 
prolfered armistice, and the conflict <.'Ontinued with the Poles prevailing until 
the Treaty of Riga. was signed on October 12, 1920, establishing a border well to 
the east of the Curzon Line, and embracing between the two lines the Eastern 
Territories of interest herein. Both governments approved the treaty on March 
18, 1921. It was recognized by the Council of the League of Nations on Febru­
aey 3, 1923; by the Conference of Alll'bassadors on March 15, 1923 ; and by the 
United States on April 5, 1923, and remained unchallenged until 1009. During 
this period, privately owned property in the Eastern Territories was located 
within Poland and might have been subjected to Polish nationalization measures 
bad the Government of Poland embarked upon any such programs. 

Shortly before the onslaught of World War II, the Ribbentrop-Molotov agree­
ment was signed on August 23, 1939, binding Germany and the U.S.S.R. to 
mutual nonaggression. By a secret protocol to the agreement, spheres of interest 
were laid down for application "in the event of a territorial and political re­
arrangement." Such an event occurred when Germany invaded Poland on Sep­
tember 1, 1939, and Russia followed suit on September 17, at which time the 
Polish Government fled the country to operate in exile from Ruznania, France, 
and finally London. Poland was occupied completely by German and Russian 
forces, meeting at the Ribbentrop-Molotov line, which corresponded partially 
with the Curzon line and otherwiBe was more favorable to the Soviet Union. 
This line was formalized by German-Russian treaty on September 29, 1939. 
The Polish Government in Exile rallied Polish armed forces to Allled support, 
but was at no time able to enforce its will in Poland. 

On June 22, 1941, Germany attacked Russia. The British then moved to 
reconcile its old and new allies, Poland and Russia. A!ter a month of nego­
tiations, during which the Russians insisted that their western frontier was not 
open to discussion, an agreement was signed in London on July 30, 1941, by 
representatives of Poland and the U.S.S.R., which stated, among other things, 
that earlier German-Russian agreements had lost their validity, but was silent 
as to where the Russo-Polish frontier should be fixed. The Poles had wanted 

FOREIGN CLAIMS SETTLEMENT COM:MISSION 29 

more than mere dissolution of the Ribbentrop-Molotov line, and had striven for 
speeiflc treaty recognition of the 1921 boundaries; but they signed the agreement 
In the knowledge that they could get nothing better. 

In the meantime, however, the Eastern Territories had been incorporated 
formally into the Soviet Union, supposedly according to the will of the in­
habitants as freely expressed in a "plebiscite" held shortly after the 1939 Russian 
invasion. Immediately upon occupation of Eastern Poland In 1939, Soviet au­
thorities had removed all members of State and local government administrations 
from office, arresting most of them, and appointing so-called "temporary adminis­
trations" in their place, composed principally of Red Army officers and Soviet 
officials. On October 6, 1939, an election was scheduled for October 22, 1939, 
of National Assemblies for the Western Ukraine and Western White-Ruthenla, 
which between them would govern the Eastern Territories. On the latter date, 
elections were conducted by the Red Army, NKVD, and Communist organizers. 
The two National Assemblies convened in Lwow and Bialystok, and on October 
27 and 29, enacted resolutions for incorporation of their territories into the 
U.S.S.R. Formal incorporation of Western Ukraine was accomplished by Decree 
of the Supreme Council of the U.S.S.R. on November 1, 1939, and of Western 
White-Ruthenia on November 2, 1939. 

The Poles now hopefully interpreted the London Agreement of July 30, 1941, 
as Soviet recognition of the pre-1939 boundary, but the Soviet Government would 
not commit itself, and made no move to disincorporate the territories. At eveey 
opportunity, the London Poles expressed their claim to all territory within their 
prewar bountlaries, but were met with official silence. In any event, all of Poland 
and the Eastern Territories was now under German control, with the battle line 
well into Russian territory. As they had advanced, the Germans had incorpo­
rated Western Poland into the Reich in two Gaus-Danzig and Warthegau. The 
rest of Poland up to the Ribbentrop-Molotov line was given the name "General 
Government." Lands east of the line were administered separately, as part of 
German-occupied Russia. 

Friction arose between the London Poles and the Soviet Government over 
many things, not least over the citizenship status of Poles who had tied or been 
deported to Russia. On November 29, 1939, a Soviet Decree stated that all citizens 
of western districts of the Ukrainian and White-Ruthenian Soviet Socialist Re­
publics who were present in those districts on November 1 and 2, 1939, acquired 
Soviet citizenship. As evidence of "good will," the Soviet Government exempted 
persons of "Polish origin" from this automatic Soviet citizenship; but on Jan­
uary 16, 1943, they eliminated this exception. 

On February 19, 1943, an article appeared in Radianska Ukraina, setting forth 
in print for the first time eince the agreement of July 30, 1941, the Russian claim 
to retention of the Eastern Territories, and characterizing Polish pretensions 
as wholly unjustified. A stiff Polish note of February 25 elicited a Soviet reply 
of March 1, 1943, invoking the Atlantic Charter of August 14, 1941; as justifies· 
tion for the Curzon Line. Then, in April 1943, the Germans announced the dis­
covery at Katyn of a mass grave of thousands of Polish officers who had been 
missing since taken as prisoners-of-war by the Russians. The Poles appealed 
to the International Red Cross for an investigation, whereupon the Soviet Union 
broke off diplomatic relations with the Polish Government in Exile, stating that 
the motive for the Katyn accusations was to wrest concessions from them re­
garding the Eastern Territories. 

The British now began urging the London Poles to accept the inevitability of 
the Curzon Line. With the tide of battle running in its favor, the Soviet Govern­
ment issued a statement on January 11, 1944, that the.injustices of the 1921 Riga 
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Treaty had been rectified by the 1989 incorporation of the Eastern Territories 
into the Soviet Union, and that Poland must be reformed by the acquisition of 
German lands in the west. The eastern boundary was to be the Curzon Line, but 
willingness to negotiate adjustments therein as warranted by population ma­
jorities was expressed. It was already apparent, however, that the Kremlin 
would not be satisfied to see the Polish Government in Exile restored to power. 
In Moscow, a Union of Polish Patriots had been formed among pro-Soviet Poles 
in 19'IB, and was groomed for eventually taking over the government of a lib­
erated Poland. Pro-Soviet resistance elements from Poland were added, and the 
group became the Polish Committee of National Liberation, pledged to recognize 
the Curzon Line as their eastern frontier. 

In July 1944 the Red Army croSsed the Curzon Line at the Bug River, and so, 
in the official Soviet view, entered Poland. As Soviet troops moved westward, 
the Polish Committee of National Liberation moved with them, establishing 
themselves in Lublin, and receiving from the Red Army the responsibility for 
civil administration behind the front. On December 81, 1944, they proclaimed 
themselves the Provisional Government of Poland and were recognized as such 
by the Soviet Government on January 5, 1945. 

At the Yalta Conference in February 1945, Roosevelt, Churchill, and Stalin 
agreed formally on the Curzon Line, with slight modifications in Poland's favor, 
and decided that the Lublin Government must be reorganized to include demo­
cratic leaders from the West, and must then hold free elections. A commission 
established to work out details was unable to agree, and a months-long deadlock 
ensued. The deadlock was broken by Mr. Harry Hopkins, representing Presi­
dent Roosevelt in a June visit to Moscow, after which the commission quickly 
agreed upon a list of leaders. On June 28, 1945, the new Polish Provisional 
Government of National Unity was installed, with a twenty-man Cabinet including 
sixteen Lublin members. British and United States recognition came on July 5, 
1945. The new government and the Soviet Union formalized their mutual frontier 
by the treaty of August 16, 1945, since which time the Eastern Territories have 
been indisputably under Soviet sovereignty. 

From the above historical narrative; it will be seen that at no time since 
September 17, 1989, could there have been a nationalization or other taking of 
property in the Eastern Territories by a Polish Government. During a six month 
period from January 5, 1945, to July 5, 1945, there were two rival Governments 
of Poland-the Lublin group which was recognized by the Soviet Union, and 
the London group recognized by Britain, the United States, and other nations. 
The London Poles, who had held out for reestablishment of the 1921 eastern 
frontier, never regained power within the country trom which they had been 
exiled. The Lublin group, the only one to which the claimants' allegations could 
refer, was the pro-Soviet group which had pledged its acceptance of the Curzon 
Line as the eastern boundary of Poland before any Polish territory was liberated. 
As the liberation progressed, it was this group which received civil authority 
over lands west of the Curzon Line, and evolved into the postwar Government of 
Poland. The claimants' allegations of circumstances under which Polish taking 
of property in the Eastern Territories might have been accomplished between July 
1944 and August 1945 are without foundation and contrary to fact. 

In the instant claims, there is no evidence that the property of the claimants 
was nationalized or otherwise taken by the Government of Poland or any other 
government at any time. True, there was a transfer of sovereignty, from 

1 Sources Include: Mikolajczyk, The Patte"' of So1Jkt Domination; Churchl.11. The Becond 
World War; Kirklen, .Ruui<I, Poland and the Ou'"9on Line; Shotwell & Laeerson, Poland 
and Rueria, 1'19-19j6; Grabski, The Po1'8h-8ovlet Jl'ronUer; Jordan, Poland'• FronHer,. 
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Poland to the U.S.S.R., of the territory in which the property was located; 
but, whether this occurred on August 16, 1945, or earlier, the transfer of sov­
ereignty did not constitute a taking of the private property of individuals within 
the territory, and in Itself did not disturb the title of private individuals to prop­
erty. A taking by the Government of Poland of property owned by United States 
nationals in the Eastern Territories, when that government had the sovereign 
right and the power to effectuate such a taking, might give rise to a compensable 
claim under the Agreement. The loss of sovereignty over the territory was not 
a taking of private property within the territory by the Government of Poland; 
and a later taking of such property by the new sovereign ls not within the pur­
view of the Polish Claims Agreement. 

Notwithstanding the claimants' allegations to the contrary, the Commission 
affirms its findings that the Eastern Territories were beyond the control of 
a Polish Government -after September 17, 1989, and outside the sovereignty of 
the Government of Poland after August 16, 1945. Inasmuch as the claimants' 
property was located within the Eastern Territories, it is manifest that there 
could not have been a nationalization or other taking thereof by the Polish 
Government during or after World War II. Accordingly, the claims are denied. 

Dated at Washington, D.C., December 20, 1961. 
Enw ABD D. RE, Chairman. 
THEODORE JAFFE, Com,nissioner. 
LA VEBN R. DILWEG, Commi8sio-ner. 

FAILURE TO PROSECUTE 

COMMISSION UNABLE TO DETERMINE COMPENSABILITY WITHOUT 
DOCUMENTARY SUPPORT 

Claim No. P0-1487-Pilot Decision No. 4 (Polish) 

IN THE MATTER OF THE CLAIM OF NANCY B. SIMON 

PROPOSED DECISION 

On November 15, 1960, the Commission received one copy of FCSC Form 709 
executed by the claimant, NANCY B. SIMON, as a claim under the Polish Claims 
Agreement of 1960. 

On January 17, 1961, the form was returned to the claimant in order that it 
might be resubmitted in triplicate as required by Co=ission regulations, and 
that additional information regarding the nature of the claim, and evidence in 
support thereof, might be provided. There bas been no response from the claim­
ant, although by letters dated March 80 and May 25, 1961, she was requested to 
resubmit the claim form, and further by letter dated August 9, 1961, she was 
advised that failure to reply within ten days of the date of receipt would result 
in denial of the claim for failure of prosecution. This letter was received by 
claimant on August 11, 1961. 

Accordingly, there being no record upon which the Commission might deter­
mine whether the claimant has a compensable claim under the Agreement, and 
it appearing that further effort to adduce such a record would be futile, the claim 
is denied. 

Dated at Washington, D.C., November 1, 1961. 
EDW ABD D. RE, Chairman. 
THEODORE JAFFE, Commi8sioner. 
LA VERN R. DILWEG, Commissioner. 
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DEVALUATION OF POLISH CURRENCY NOT A COMPENSABLE CLAIM 

Claim No. P0-1011-Pilot Decision No. 5 (Polish) 

IN THE MATTER OJ' THE CLAn,( OJ' IIEBBERT S. HALE 

FINAL DECISION 

This claim is based upon ownership by the claimant, HERBERT S. HALE, ot 
two pieces ot Polish paper currency, issued in 1919, each in the denomination ot 
one thousand Polish marks. 

Under Section 4(a) ot Title I ot the International Claims Settlement Act ot 
1949, as amended, the Commission is given jurisdiction over claims ot nationals 
of the United States included within the terms ot the Polish Claims Agreement 
ot 1960, Article 2 ot which provides : 

Claims to which reference is made In Article 1 and which are settled and 
discharged by this Agreement are claims ot nationals of the United States 
tor 

(a) the nationalization or other taking by Poland ot property and of rights 
and interests in and with respect to property ; 

(b) the appropriation or the loss ot use or enjoyment ot property under 
Polish laws, decrees or other measures limiting or restricting rights and 
interests in and with respect to property ... ; and 

(c) debts owed by enterprises which have been nationalized or taken by 
Poland and debts which were a charge upon property which has been na­
tionalized, appropriated or otherwise taken by Poland. 

It an award ls to be made on a claim filed under the Agreement, the Commission 
must find that the claim is ot such nature as to come within the purview ot the 
above-quoted article. 

Inasmuch as the claimant's currency is still in his possession, and does not 
represent a debt ot a nationalized enterprise or a debt which was a charge upon 
nationalized property, the claim must be considered as one tor compensation tor 
loss suffered by reason of depreciation ot value of the currency. 

Polish marks were one of several currencies in circulation when Poland re­
emerged as a sovereign nation in 1918. At that time the Polish Government took 
over the Polska Krajowa Kasa Pozyczk:owa as a bank ot issue, and accepted its 
banknotes, the Polish marks such as the claimant owns, as the temporary cur­
rency ot Poland. The zloty was adopted as a monetary unit in 1919, and became 
the legal currency ot Poland in the spring of 1924 when the Bank Polski was 
organized as the bank of issue. The Polish mark was withdrawn trom circula­
tion and exchanged into the new currency at the rate ot 1,800,000 Polish marks 
for one zloty, which was then valued at $0.19142. Thus, without regard to the 
considerable devaluation of the zloty which has occurred in subsequent monetary 
reforms, it will be seen that the claimant's 2,000 Polish marks were worthless in 
1924, and have no value today. 

It is recognized in international law that a state has the right to make every 
eft'ort to stab1llze its currency in times of financial stress; and as long as its 
measures ot monetary reform make no discrimination between nationals and 
aliens, no claim arises under international law. A state is not liable under inter­
national law tor fluctuations in the value of its currency, or for losses stemming 
therefrom. (See Bcou ana Bowne, Inc., General Docket No. 2378, Decision No. 
1-B, American-Mexican Claims Commission; Borden Oovei, A.d,mini8trator, 
Estate of Leo Sigmund Kuhn, Deceased,, General Docket No. 2775, Decislon No. 
25--B, American-Mexican Claims Commission; Hackworth, Digest of Interna­
tional Law, Vol. V, p. 633; Mann, The Legal Aspect of Money, pp. 419--420; and 
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decisions ot the Foreign Claims Settlement Commission In the Matter of the O'laim 
of Jose~h Winkler, Docket No. Y-1465, Decision No. 1134, and In the Matter of 
the Claim of Karolin Furst, Claim No. CZ-1381, Decision No. CZ-682.) 

The 1924 substitution ot the zloty for earlier currencies was a readjustment 
of th e monetary system made necessary by the presence in the reestablished 
nation of various currencies ot depreciated value. It was applicable to Polish 
nationals and aliens alike, without discrimination. The claimant's loss was 
caused by the drastic depreciation ot the value of the Polish mark. Although 
the conversion of the mark into zlotys may have made such loss apparent, It was 
not the proximate cause thereof. It was not an action ot the Polish Government 
constituting a nationalization or other taking ot property or appropriation of the 
use or enjoyment of property within the meaning of the Polish Olaims Agreement 
ot 1960. 

The claim, therefore, is not one within the purview of Article 2 ot the 
Agreement, and accordingly is denied. 

Dated at Washington, D.C., December 20, 1961. 

Eow.ABD D. RE, Chairman. 
THEODORE JAFFE, Oonwnissioner. 
LA VERN R. DILWEG, Commissioner. 
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Arthur Miller: How the Nazi Trials 
Search the Hearts of All Germans 

By Arthur Miller 
The playwright who, a spectator at 
the Frankfurt Nazi trials, wrote 
this commentary exclusively for 
the Herald Tribune. 

FRANKFURT. 
There is an unanswerable question hover­

Ing over the courtroom at Frankfurt, where 
22 Hitler SS men are on trial for murder~ ' 
ing inmates in the Auschwitz- Concentra 

ltion Camp during World War II. Can th 
kind of movement which g~~ life-an_g. 
death power to su~s1 
in Gexmany? 
--n-"seemed to me, sitting at one side of 

the courtroom one day last week, that as 
1n all murder trials the accused here were 
becoIJ!lng more ani,. more abstract. Once 
the jack-booted masters of a. barbed-wire 
world, they are now middle-aged Germans 
in business suits, near-sighted some of 
them, laboriously taking notes, facing the 
high tribunal with a blue-uniformed police­
man at each one's elbow. The two excep­
tions are, indeed extraordinary, One has 
an imbecile stupidity written on his face, 
the other shifts constantly _in his chair, a 
free-floating violence so clear in his eyes 
that one would find him frightening if met· 
on a train, let alone on trial for murder. 

But the others could pass for anybody's 
German uncle. In fact, 'the lives most of 
them have lived since they _scooted..Jnto 
oblivion before the allied advance show 
them entirely capable ot staying out of 
trouble. Some have turned into !luccessful 
business men, professionals and ordinary 
workers. They have reared families and 
even became civic leaders 1h their com­
munities. When arrested they were not 
picked up drunk or disorderly, but at work 
or at rest in the bosom of their fam111es. 

PAPA KADUK 

For example, the one whose violence 
seemed to show in his quick-roving eyes 
was, in fact, a real sadist. He was almost 
constantly qrunk in the camp and liked 
to walk intd a barracks and :flre his pistol 
at randoi;n into the sleeping prisoners. 
If he didn't like the look of a passing 
inmate he would blow his head off. 

But after the wa.r this man got a job 
in a hoapita.l -a& a nurse, and -his patienf:!I 
have written to the court saying that he 
was an especially tender helper, an 
unusually warm person. "Papa Kaduk," 
they called him. No one knows anymore 
exactly how many defenseless people Papa 
Kaduk murdered in his four years at 
Auschwitz. A massive man, overweight 
now, his small eyes blaze with mocking 
victory whenever a witness sounds uncer­
tain of a date or a fact, and he reaches 
over to nudge his black-robed lawyer who 
then rises to protest hearsay evidence. 
He seems, in .short, to be quite convinced 
that he is indeed Papa Kaduk and not 
at all the monster being painfully described 
!from the witness chair. 

Another is a pharmacist who helped 
select prisoners for the gas chambers. He 
has become an important man In his town; 
the arresting officer had had to wait for 
·him to return from a hunting expedition in 
Africa, and the local gentry showed real 
surprise on learning of the charges against 
him. Especially since it had been he who 
~uggested that whenever the town leaders 
met to discuss civic affairs they wear 
tuxedos. How, it was actually asked, could 
a gentleman o!1 such seru;ib1Uty have done 
such awful things? • 

THE SEARCH 

Yet, the doctor ·testifying hour after hour 
th!., day leaves no doubt about the facts. 
He was himself an inmate, but since he did 
get more food tha.n the -o~ers he is here 
to tell the tale. And as he describes babies 
ripped from their mothers' arms, bed linen 
changed twice a year, the almost total ab­
senc~ of medicine, Red Cross trucks being 
used to transport prisoners to their deaths, 
tortures and beatings-and names one of 
the defendants after the othe;· as the actual 
perpetrators, the German housewives who 
comprise most of the jury burst into tears 
or sit with open horror In their faces. And 
they are of an age which indicates they 
lived in Nazi Germany while this was hap­
pening; they were shopping, putting their 
children to bed, going on picnics on sunny 
days, worrying about a daughter's wedding 
dress or a. son's well-.being 1n the .army 

A 11ieu, o/ ,ome of 
the barrack. at 

Auschwits Concentra• 
tion Camp; the~e 

are ,till st.anding. 

We1ner .. Br~ckman 

Arthur Miller at the trial. 

while mothers like themselves and children 
no different from their own were forced to 
undress, to walk into a barren hall, and 
breathe the gas whic.b some of the defend­
ams now sitting here carefully ad'n:uh~ 
isterecL 

Yet, lawyers on the tiny prosecution staff 
believe that 90 per cent of the German peo­
ple are opposed to this and other trials 
like it. They base their judgment on the 
mall they receive ·and on their own diffi­
culties in getting local co-operation for 
some of the arrests they have made, and 
:finally, on th~ absence of any clear voice 
or movement from among the Gdrmans 
demanding that the country's honor be 
cleared by bringing such murderers to 
justice. 

On the contrary, it ts widely felt, accord~ 
lng to these lawyers, that trials like this 
only give Germany a bad name: that it all 
happened so long ago why pluck men out 
of their lives at this late date, and so on. 
Time and again these lawyers have had to 
escort arrested men across Germany to the 
Frankfurt jail because they could not :flnd 

_ a police o~ to help. Ant! the government 
has given them 2S-nfa.rltsa ~ftlr -er­
penses on these trips: the most common 
lodging for a night costs 11 marks. This 
handful of Germans nevertheless intends 
to go on searching for every last man down 
to the truck drivers who ctrove·prisoners to 
the gas chambers, until justice is done. 

THE ENIGMA 

But is ther-e really any long-range point 
1n all this? They do not know. Some of 
them have been on these cases since 1959 
when the :first arrests were made 1n this 
particular group qf cues. They have read 
through millions of words of testimony, 
stared at photographs of the camps taken 
by an SS man with a penchant for photog­
raphy, showing the defendants actually at 
work separating the doomed from those 
temporarily spared for labor In the camp, 
By this they have lost any sensitivity about 
what others might think and are· doggedly 
pursuing the goal. 

And what 1s the goal? These laWYers are 
in their middle thirties, veterans of the 
Wehrmacht themselves, German through 
and through. They know their people and 
they know that even if every last SS man 
were convicted for his particular crime, it 
would not In itself prevent a new recrudes­
cence of brutal nationalism which could 
once again confront the world with a. 
German problem. lt is something else they 
are after. \ 

Imbedded in every word of testimony, 
and in the very existence of this trial, 1s a 
dilemma wh1cb Is :first of all a German 
dilemma, given the history of concentra­
tion camps, but is actually an unresolved 
problem for all mankind. For the final de­
fense of these accuse~ is that they acted 
under government orders. 

When so many Germans oppose this 
trial, it is not simply an insensitivity to 
suffering, or even an unmunlty to the ques­
tion of justice. Germans too weep for their 
dead and help the sick and care very much 
about their children. Ail for a respect for 
law, they have that even to an inordinate 
degree. What scares some Germans, how­
ever, and makes the German to this day 

an enigma to many foreigners, is his ca­
pacity for moral and psychological collapse 
in the face of a higher command. 

Several times during the course of this 
trtal, newsmen .covering it were ordered 
to leave, for one reason or another, and 
the dozen or so police who sit below the 
Judges' tribunal are in charge of carrying 
out such orders. Not long ago three police­
men were asked what they would do if 
ordered to shoot a newsman who disobeyed 
the court's command. One replied that he 
could not do that; the other two said they 
would carry out orders. 

The point which the prosecution is try­
ing to open up first to Germany, and then 
to the world, 1s individual conscience and 
responsib\lity in. the face of inhuman 
orders. A judge '<who has no connection 
with this trial> told me that his fears fur 
Germany stemmed from precisely this pro­
_fo.und tende_ncy_ ,le> abjure _!reedom of 
choice, to fall into· lffi.e on oraln from 
above. Another man of the law, a high offi­
cial In this court, feels that the day is far 
off, but that his duty is to work for its com­
ing when the Germans would question au­
thority. :He sees the root of the difficulty in 
the especially authoritarian role of the 
father in the German family, which is the 
microcosm reflected in the authoritarian 
state. The underlying point of these trials 
1s that there can be no mitigating excuse 
for the conscious and planned murder of 
6 million men, women and children, orders 
or no ordei:s. Some 6,000 SS men did duty 
in Auschwitz durlng its four years of opera• 
tlon, and not one is knownoo Iiave refusea 
to do what he was told. And it is no mean 
Irony that the Jew, whose skepticism once 
leavened the authoritarian chaxacter of 
German culture, is not around any more to 
help humanize the pompous general with a 
little healthy doubt. ·as to his real im­
portance. 

UNKNOWNS 

All of which sounds hopeless and danger­
ous, and perhaps that is all that should be 
said. But there are a few unknowns which 
some Germa~ would point to with sorp.e 
small and uncertain hopefulness. The 
young, they say, are less hermetically 
sealed in the old German ways than any 
younger generation of the past. Movies, 

\ television, books and plays from abroad 
flood Germany. Germans ·travel more than 
they use to, and tourists from abroad come 
in gre_ate,.r numbers than ever, and there 
are over 1 mlllion foreigrlworkl!l'r'e11'tf}fuyed 
in the country now. 

So that a German youth is perhaps more 
internationally minded than his parents 
and not as contemptuous of strangers and 
ways of life that are not German. Finally 
there is the more impressive f~t that Ger­
many for the first time in modern history 
l.s not flanked by a line of backward peasant 
countries whose defenselessness was all too 
tempting in the past. The equalization of 
industrial and hence military strength 
through the whole of Europe makes ex­
pansion by force a good deal less possible 
than before. 

It is In this context, a co~text of much 
<11strust and home hopefulness, that the 
prosecution :presses for a German verdict 
of guilty upon members of the German 
armed forces. Thus far none of the ac­
cused has suggested he may have done 
something wrong; there is no sign of re­
morse, and they a,ppear to maintain a 
certain unity among themselves even now. 
Some have been in jail two, three and four 
years awaiting trial and have undoubtedly 
read what the world press has had to say 
about their deeds, but no sign shows of 
any change of attitude toward the past. 

In .fa.ct, one defendant carries out his 
familial duties from prison, and his 
authority and ..nicl&L1deas. are still ao 
powerful <he dropped the gas cartridges 
in,to the ge.s chambers full of people> that 
his daughter broke off with her betrothed 
because he, the defendant, believes that no 
good Qerman girl can possibly marry an 
Italian; 

This trial will go on for about a year, 
during which time some 300 psychologically 
and physically scarred survivors will face 
the high tribunal in Frankfurt, living evi­
dence of how one of the most educated, 
technically developed, and artistic nations 
in the world gave itself over to the abso­
lute w!ll of beings it is difficult to call 
human. And while that testimony fills the 
silent courtroom, and the world press 
prints its highlights, German Industry will 
pour out its excellent automobiles, machine 
tools, electronic equipment, German thea­
ters w!ll excellently produce operas and 

plays, German publishers wlll put <lUt 
beautifully designed books-all the visible 
signs and tokens of civiUzatlon will multi• 
ply and make even more abstract, more 
bewildering the answer to the riddle which 
the impassive faces of the accused must 
surely present to any one who looks at 
them. How was it possible in a civillud 
country? 

It is the same question to which Cain 
gave his endlessly echoed answer, a.nd I 
have often thought that this is why it 1s 
the first drama in the Bible, for it pro­
vides the threat, the energy for all that 
comes after. If man can murder his fel­
lows, not in passion but calmly, even as 
an "honorable" duty leading to a "bigher" 
end-can any civ111zat!on be called safe 
from the ravages of what lies waiting in 
the heart of man? The German govern­
ment which Hitler destroyed ihad some of 
the most intelligent and advanced legisla,­
ilon fn ine wo1Td. Tne· pl'e~ .l'epubltc 
also is buttressed by excellent laws. 

I 

NAGGING TRUTH 

What is in the German heart, though? 
Does the rule of law reach into that heatt 
or the rule of conformity and absolute 
obedience? Surely, if the German pol!ce 
had picked up a 22-man gang that had 
tortured and killed merely for money, or 
even for kicks, an outcry would go up from 
the Germans, i demand that justice be 
done. Why is there this uneasy silence at 
best. itnd' thl~ resentmen at WOl'st. except­
ing that 1n the Frankfurt cases these 
accused worked for a state under its orders? 
Perhaps the problem becomes clearer now, 
and not only for the Germans. 

The disquieting, nagging truth which I 
think dilutes the otherwise clear l!ne this 
trial is taking is that the human ·m1nd 
does in fact accept one kind of murder. 
It is the murder done under the guise of 
social necessity. War is one examp\e of 
this, and all peoples reject the idea of 
C,ll,lllng soldiers murderers. In fact, the 
entire nation so deeply shares in this 
kind of killing that it must reject any 
condemnation of the individuals who ac­
tually do the killing, lest they have to 
condemn themselves. 

The problem for the Germans la that 
they are being called upon to identify 
themselves with the victims when their 
every instinct would lead them to identify 
with the uniformed, discipl!ned, killers. 

-ln...short, they are being called on to be 
free, to rebel in their spirit against the 
age-old respect for authority which has 
plagued their history. 

This, I think, is why it is perfectly 
logical for the German housewife on the 
Jury to weep as any human being would 
at the horrors she hears, even as she and 
her millions of counterparts have, for at 
lea.st a decade now, heard ju.st such evi­
dence a hundred times with no sign of 
public protest against Nazism. It is why 
the officers who tried to assassinate Hitler 
in 1944 have never been celebrated in 
Germany either: for they did the unthink­
able, they took a moral decision against 
their obedience to authority, 

So that the German looking at these 
22 men may well be revolted by their 
crimes and yet feel paralyzed at the 
thought of truly taking sides against them. 
For part of his soul is caught in the same 
air-tight room with theirs-the part that 
finds honor and goodness and decency in 
obedience. 

But who, In what country, has not heard 
men say, "U I did not do this someone else 
would, so I might as well go along?" 

So the question in the Frankfurt court­
room spreads out beyond the defendants 
and sp1r_als around the world and into the 
heart of every man. It is his own com,pllclty 
with murder, even the murders he did not 
perform himself with his own hands. The 
murders, however, from which he proflted 
if only by having surviv~. 

It is this profound complicity which the 
Frankfurt prosecution is trying to open up 
by sticlwl,i to 1t.& se~lngly simple conten.­
tion that all murder is murder. With the 
atomic bomb in so many different hands 
now it might be well to take a good look at 
•the ordinariness of most of the defendants 
in Frankfurt. The thought is hateful, to be 
sure, and no one would w1!11ngly think it, 
but we do, after all, live in the. century 
when more people hllve been killed by 
other people than at any other period. 
Perha,ps the deepest respect we can pay the 
millions of Innocent dead is to examine 
what we believe about murder, and our 
responsibility as survivors for the future. 
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