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P·robe Reveals 

Foreign-Paid 
News J unl{_ets 

By Laurence Stern 
Stn!f ncportcr 

A New York public relations firm arranged free red­
carpet junkets for news executives who in turn distrib­
uted unlabeled foreign propaganda to American audi­
ences, Senate investigators disclosed yesterday. 

The trips were provided by • 
the 'Hamilton Wright Organi­
zation, an international firm , 
that was the subject yester­
day of a Senale Foreign Rela­
tions Com m i t t e e lobbying 
hearing. 

It was a lso revealed thal 
American 'film and news media 
used material produced by 
Hamilton Wright without 110-

tice lo readers and viewers 
that il was pnid for by foreign 
i::overnmcnts. 

Commit.lee Chairman .I. Wil­
li11m Fulbright (U-Ark.) sharp­
ly crilici1.cd the public rela­
tions firm for failing lo reporl 
the expen~e-paid trips for cdi• 
tors lo the Justice Department 
under terms of the Foreign 
Agent Registration Act. 
No Sou rce Indicated 

" ... These films, stories 
and photos reached lhe public 
for the most part with no in­
dication of their sourc-e with 
the Wright Organizatiou or 
of the Wright Organization's 
connections wilh the client 
country," be said . 

Fulbright was also critical 
of the news media served by 
the Wright Orga11izalion for 
concealing the foreign source I 
of the material. 

Details of the firm's loblJy. I 
·ing and publicity operations 
in behalf of foreign clients, 
such as Nationalist China, 
South Africa and l\lexico, 
were d isclosed during ques· 
tioning yesterday of Hami)ton 
Wright Sr., president. and I1is 
·son, Hamilton W1·ight Jr., ex· 
,eculive vice president. In acl· 
dition, the Committee released 
a transcript of testimony given 
by the Wrights in closed ses­
:sion on March 25. 
'iProposed Conlraot 

-The Nationalist China ac­
e o u n 't pnid the llainillon 
Wright (inn as much as $300,­
ootl anuual~sed 
contract to the Nationalist 
:government, the firm boasted 
that "in 75 per cent of the 
releases, neither the editor of 

~

the newspaper-nor the news· 
paper reader - HAS ANY 
KNOWLEDGE OF WHERE 
THE MATERIAL ORlGINA· 
TED. Only the editor of the 
syndicate knows." 

To produce news and film 
mat: :·ial for American audi• 
ences, the Wr' ·· ts testified, 
t hey assigned a $25,000-a-year 
account executive, Don Fri• 
field, t'.! Taiwan. Frifield's ma­
'erial was accepted by the New 

~l'k Herald Tribune News 
See LOBBY, A!l, Col. 1 
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J,OURY-t'ram ,."!W Al ~~ 
News1ne11's Junliets Pro]Jeil 
By F oreig11 Relatio11s G1·ou11 

nnd the North J\mcrican News- Tourist Deparlmenl notifying lab, so we signer! for every­
paper Alliance, the Committee it thal "Mr. Jack Wolislon, thing al the Hilton, incll:ding 
wns told. Feature Editor or United Press the Cook's lour,' wrote Smith. 

Frifield was later succeeded International News Service, He added in a P . ~.: "You may 
by Davicl Roads, who was paid New York City, is ready to be sure I spread the word far 
$20,000 annually lo produce accept an invitation from you and wide, wherever I thought 
stories and photographs on to come to Mexico some lime it might be helpful, thal the 
~alionalist C!1ina for dislri~u- in July as guest of Turism Hamilton Wright Or:?anila-
llon to Amencan press media. 0 

. . . 
. (the Tourist Department). Lion, from our standpo111t, 1s 

Stateme nt by E ditor "He e dits t he second largest doing a whale of a job in 
In a statement issued yeslcr- newspaper syndicate that goes Mexico!" 

day, James G. Bellows, editor to 1500 n~wspapers th ro~g~- The Wrights, in a prepared 
of the New York H'.!rald Trib- ou t the Umted Stales ... 'Ih1s . . 

k I d d 
,,. t h man q ua lifies as a top v r p statement, said that m:ilenal 

une, ac n?w e ge w,a t _e in our books and l recom·m~nci prepared by their firm "has 
11ews service as well ~s his that the Red Carpet be laid ~ways been _acceptc~ or re­
newspaper used and paid for t f h" I 11 . l) . Jccled ... slnctly on its new~ 
" b I r 1 " b F I ou or 1m as o ows. air- . . . 

.a ndum der Ro adr IC ~Is Ydd rd• plane fare New York to Mexi- m erits. Publishmg of th is "?a· 
fie! an oa s. re a e , d t 2) h l L terial has never been crrnhn-
h ti t .. rc1· g t co an re ur n, o e rooms, . . owevcr, 1a acco m o 3) hot I m 1 'J'h. . gent on fnendsh1ps, •free 

o ·cs dence it was not e ea s · · · 15 man , f .. our c n po11. . ' will pa Y 'big dividends lo trips or avors. . 
known t~1at F!·1f1eld and Ro~ds Mexico in publicity'." They cited letters rccc1vccl 
were pa11I wnlers for a Chma from The Washington Pos t 
Lohby .firm ." Marked Confide11lial aull The Washington Evrning 

/\lso yesterday, cllilor Sicl Later in a Jetter marked Star in 1961 llrnnki ng l Jamil-
Goldberg of the North /\mcri- "strictly conridcnlial" to an- ton Wright for film lr:insp:ir­
can Newspaper Alliance issued other client the South J\fri- cncics on an exhibit ion or an• 
a statement lo the Committee can In!orm~tion Service the cicnt Chinese art at the "\a­
ack11owledging .that t~e synd i· elder Wright sought t~ ar- tional Gallery. Ham i I ton 
calc used stones wntten by ranj?e a government-paid tri p Wright had arr~nged to work 
l?ri£icld from Taiwan. Gold· to South Africa f or Woliston. with the National Gallery 
berg said NANA knew al lhe Wright pointed out that 0 11 staff on publicity for the ex­
lime that Fri ficld "had a job the Mexican trip Woliston hibiL 
with I!an)ilton Wrig~t having "wrote five s tories - userl In Times, Gcogra11hic 
to do with the Taiwan ac- another five ,vrillen by us and 
count." But the NANA editor literally flooded the u. s. ,,. Wright also n n t c d that 
~aid "all the stories were non• with excellent publicity about •photographs taken by staff 
controversial and none were tourism in Mexico." However, photographers hurl appcarccl 
<·onncctcd with the U. S. policy the South African trip never in The New York Times anci I 
t oward China." materialized, Wright testified Nalional (;<'og raph ic mag a-

The Committee also heard yesterday. zinc. 
c vidc11ce that Frifield pre- Also made public by the AL the conclusi_on o f . the 
pare d s tatements for use by committee was a lctler to hearing, the scmor W:1ght 
J\merican Congressmen oppos- Wright from Courtland Smith, was asked IJY a reporte r if_ he 
ing admission of Communist or the Central Press Associa- fell he. h ad ht•en unf_a1rly 
China lo the United Nations. lion, conveying thanks for a dcall with by lite Comnultcc. 
C>nc such statement was dis- "wrrific week in Mexiro'' and He replied that he fell he had 
1ributcd over the signature of "lavish" hole! accornmoda- been " treate d with a great 
Sen. Paul H. Douglas (0-111.). lions. deal or cmbarrassmenl." 

"Therc·s nothing sacred," 
Douglas Lette r Signed for Ever ything 

Tn a Jellcr to the Committee "You told me lhc Govern-
Douglas explained that he re: mcnt would pick up the full 
ccived the Hamilton Wright ___ _ 
manuscript from the Commit-
tee of One Mi!Jion Against 
the Admission of Communist 
China to lhe United Nations 
but was not i nformed that the 
public relations firm was on 
retainer from the Nationalist 
government. 

The Committee fudhor dis-

l 
closed that Hamilton Wright 

~

aid $3000 lo ""The New J;eailer 
ma.gazme to finance - pulilica­
tion and distribution of :in ar­
ticle favorable lo Nationalist 
'Hllla. • 

-.-.rr-got bamboozled on •th is 
one," the you nger Wright told 
F ulbr ight. "The New Leadu 
came to me and hit me up for 
a little money that this would 
be a great thing to have and I 
fell for it. They did the work 
not me." · ' 

Executive Named 

Among the news executives 
to whom the Wrights acknowl­
edged that they d ispensed free 
t rips were: 

Max Klein. identified by 
Wright as editor of Metro­
Goldwyn-Mayer News of the 
Day; Louis Messolonghelis, edi­
tor, King Features Syndicate; 
Courtland Smith, editor of the 
Central Press Association, a 
division of King Features; Jack 
Woliston, a news editor o( Unit­
ed Press In ternational, and 
Harold Blumenfeld, UPI pic­
ture editor. 

The Wrights also t esllfied 
t hat t hey employed at sala ries 
of $250 to $600 a week the free­
la11ec nhotog-raphic ser vices of 

he said, "H's like going into 
a man's clrawcr and reading 
his love letter.~." 
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newspaper used and paid for · ··-- · ·-- . - . _ 
"a number of a rticles" by· Fri- out for Ju m as follows: 1) air- J"'-~':"" . P . . b-1:· 1·· . , C • h. . , 
. plane fare New York to Mexi• me1 its. u 1s ung o , 1s ma· 

f.1cld and Roads. He added, d t 2) b t I terial has never l,een contin• 
} th t " rc1 · g t co an re urn, o e rooms . . 
1owever , a ace~ rn · o S) hotel meals .. . This mai; gent on fr1endsl11ps, •free 

our correspon~e_nce, 1t was not will Pa Y 'big dividends to trips' or favors." . 
known t~at F:1f1eld and Ro~ds Mexico in publicity'." They cited lett~rs received 
were paid writers for a Churn from The Wasl11ngto11 Post 
Lobby f irm." Marked Confide ntial and The Washington Evening 

Also yesterday, editor Sid Later in a letter marked Star in 1961 thanking Hamil• 
(.;oldbcrg of the North Ameri- "strictl; confidential" to an- ton Wl'ight for film transpar• 
cau Newspaper Alliance issued other client the South Afri- cncics on an exhibition of an• 
a statement to the Committee can Inform~lion Service the cient Chinese art at lhc . Na• 
acknowledging t hat the syndi· elder Wright sought t~ ar- t ional Gallery. Hami l l on 
cate used stories written by range a government-paid trip Wright had an~nged to work 
J?rificld from Taiwan. Gold- to South Africa for Woliston. with the National Gallery 
herg said NANA knew at the Wright pointed out that on staff on publicity for the ex­
time that Frifield "had a job the Mexican trip Woliston hibil. 
with Han~ilton Wrjg~t having "wrote f(ve st?ries - used In Times, Geographic 
to do with the ra1wan ae- another five written by us and 
count." But the NANA editor literally flooded the u. s. A. Wright also noted that 
said "all the stories were non• with excellent publicity about 'Photographs t,aken by staff 
controversial and none were tourism in Mexico." However, photographers had _appeared 
connected with the U. S. policy the South African trip never in The New York 1:1mes and 
toward China." materialized, Wright testified National Geographic maga-

The Committee also heard yesterday. zine. 
evidence that Frifield pre- Also made public by the At the conclusion of the 
pared statements for use by committee was a letter to hearing, the senior Wright 
American Congressmen oppos- Wright from Cour tland Smith, was asked by a reporter if he 
ing admission of Communist of the Central Press Associa- felt he had been unfai rly 
China to the United Nations. tion, conveying thanks for a dealt with by the Committee. 
One such statement was dis• "wrrifie week in Mexico" and He replied that he felt he had 
tributed over the signature or "lavish" hot.cl accornmoda- been "treated with a grea t 
:Sen. Paul H. Douglas (D.IJI.). lions. deal of embarrassment." 

Douglas Letter Signed for Everything 

Tn a letter t~ the Committee, "You told me the Govern­
Douglas cxpla111ed that he re- ment would pick up the full 
cc ived the Hami.lton Wright ____ _ 
manuscript from the Commit-
tee of Oqe Million Against 
the Admission of Communist 
China to the United Nations 
but was not informed that the 
public relations firm was on 
retainer from the Nationalist 
government. 

The Committee further dis• 

l 
c losed that Hamilton Wright 

~

aid $3000 to·The New1,eii1Ier 
1agazrne to finance puhlica­
on and distribution of :rn ar­
clc favorable to Nationalist 
ttffia. • 

. ..-ny-got bamboozled on this 
one," the younger Wright told 
F ulbright. "The New Leader 
can:ie to me and hit me up for 
a little money that this would 
be a great thing to have and I 
fell for it. They did the wo1·k 
not me." ' 

Executive Named 

Among the news executives 
to whom the Wrights acknowl­
e~ged that they dispensed free 
trips Wel'e: 

~ax Klein, identi£ied by 
Wright as editor of Melro­
Goldwyn-Mayer News of the 
Day; L_ouis Messolonghe tis, edi­
tor, Kmg Features Syndicate; 
Courtland Smith, eclilol' of the 
Central Press Associa lion a 
divi~ion of King Features; jack 
Wohston, a news editor o( Unit­
ed Press International, and 
Harold Blumenfeld, UPI pic­
ture editor. 

The Wrights also testified 
that they employed at salaries 
of $250 to $600 a week the free­
lance photographic services of 
two sons or a Twentieth Cen­
tury Fox newsreel executive 
Jack Kuhne. ' 

The Committee released one 
letter from the Wrights to a 
Mexican Tourist Department 
official urging that Klein, of 
MGM, be received as a guest 
of the government and that 
Mexican officials "lay oul the 
r ed carpet and all the trim­
mings." 

Wrote Wright: "Mr. Klein 
is perhaps the most outstand• 
ing and must important motion 
pict u1·e ucwsrccl eclilor In ~ 
~mcrica. J re has user! every ' 
smglc newsreel story we have 
sent to him on Mexico." 

Free Lodgini;-s 

In the case or Dlu111cnfchl 
of UPI, Wright wrote an as­
sociate that the publicity firm 
was paying round-trip first 
class £arc to Mexico and had 
arranged for free lodgings and 
:food at the Hilton Continental 
and Las llrisas Hotels. 
~ 11<1 on March 27, 1961, the 

Wnghts wrote to the Mexica 

"There's nothing sacred," 
he said, " It's like going i nlo 
a man's clrawer and reading 
his love le tters." 

-------
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1ol5by Probe~~ La el 
On Inspired Foreign Ne 
By l\flRl AM OTTENBERG 

Siar Ste.re Writer 

The Senate Foreign Rela­
tions Committee is trying to 
figure out some lcgislaUve way 
to make sure the public knows 
the nctua I source of stories 
and pictures provided by the 
agents of foreign powers. 

on matters of public issue, con- · his NANA writing, 
troversial matters or "hard primarily interest 
news." lishing his byllne In newspa-

Supplled Art Pictures pers. We found h' · statement 
M . w .. ht 1 . 1 lll well-documented, accurate and 

i . 1 ig , sen 0 1 n us- oblectlve." 
l.raUng the culture nature of J 

The problem was pinpointed 
at a public hearing yesterday 
wh,m the father-son team of 
the Hamilto~-~--£!J.!!J1!­
zatRllT-m:kllOW1eagea tnat the 
public did not know the actual 
source of some glowing ma­
terial about Nationalist China. 
Mexico and South Africa­
three clients of the firm. 

his p11hllc relations work. put ti a~es G. Bellows, edit.Or of 

Into the 1_eco1d Jetteis fiom said the newspaper's news . . . · 1 1e New York Herald Tribune, 

representatives of the Wash- service used a number of ar­
lngton Post and The Washing- ticles by Mr. Frlfleld a,nd 
ton Star thanking him fol' Dav@-·Roads, a1,oth1;1 Wl'lght 
supplying color pictures of Na- organization wrlttr. Mr. Bel-
. . . lows said both writers wel'e 

t1onahst Chmese art treasures paid by the news seivice and 
to be displayed at the Na- ~ome of the al'tlcles wel'e u~ed 

Both Hamilton Wright, sr., 
and Hamilton Wright, jr., de­
nied they were trying to de­
ceive the public but suggested 
the Foreign Agents Registra­
tion Act was "a little bit loose." 

tional Gallery of Art. 
(The S tar asked the Na­

tional Gallel'y !or color 
transparencies of the Chi­
nese art objects and the gal­
lery arranged for Hamilton 
Wl'lght to supply them. Orn; 
colol' picture was used in 

Fulbright Critical The Star, on May 23, 1961, 

In the New York Herald 
Tribune. 

"The Herald Tribune staff." 
Mr. Bellows wrote, "Is watch­
ful at all times that unlabeled, 
sponsored material should not 
be handled as news in the 
newspaper and on the 1fows 
service." 

Chairman Fulbright charged and the transparencies were 
that films, stol'les and photos returned to the gallery.) "Rave" Letter Cited 
reached the public from the A spokesman foi· the Wash- Senator Fulbright placea In 
Wright organization with no ington Post issued a statement evidence letters In which the 
indlcaL!on of their source. I.hat the Post prepared a story committee asked Station WEDU 

At thP. same time, he ac- on an exhibll. at the National in Tampa, Fla., how the sta­
'mowledged that this lack of Gallery, that public relations tlon's management understood 
identification "may not hnve officers of the National Gallery a travel film on South Africa 
been entirely the fault of the arranged to have pictures sup- was financed. and the station's 
Wright Organization" He ~aid plied to the Post through the reply that "in the process o! 
the firm's records suggest that Hamilton Wright firm and that gathering Information In order 
"a n~mber ~f _Intermediaries in the pictures were used and the to adequately answer our April 
the Journahst1c profession and negatives returned Lo the Na- 27 letter, we were advised that 
among film distributors co- tlonal Gallery. ' production costs Co! the tilm) 
operated _In the dissemination Mr. Wright dmfon- 1 i 1 . d were paid by the South African 
of the firm's propaganda In ' " 1 s c ose Information Service." The sta-
return for various gratuities session testimony, showed a tion said the program was Iden­
from the Wright Organization." picture page from The Star on tlfled In its broadcast as "pro-

The "gratuities" brought ~ut South Africa picturing "big duced by Hamilton Wright Or-
at both an earlier closed session game pineapples ostrl I f . ganlzatlon." 
end yc~tc,rdny's open session ' ' c 1 81 ms, Excerpts of letters from thP. 
took the form of "red car pet" good roads. the city and the Wrights to Warner Bros., so­
trips to Mexico. sheep farming and also the licltlng a "rave letter" about Its 

lobster industry." The photos service, to be shown to the 
Recipients Listed were credited to Hamilton South African government , and 

I 
Letters put Into the record Wrif)'ht. a note thanking Warners for 

named the recipients of the (The South African pictures the "rave'' were read aloud by 
trips as Louis Messolonghegis were received In routine mall Senator Fulbright. 
and Courtland Smith of King to The Star from Hamilton They told of supplying free 
Features, the latter described Wright and seven or them material for broadcast to War­
as an editor for Central Press were used to make up a pie- ' 
A.~sociatlon; Jack Woliston. a ~urc page showing life and 
United Press International news Industry In the Union of 
editor ; Harold Blumenfeld, South Africa. It appeared In 
executive photo editor of UPI The Star on December 13, 
and Max Klein, described by I 1962.l 
Mr. Wrig·ht, sr., as editor of Mr. Wright also :;howed a 
Metro-Goldwyn-Mayer's "News half page from the New York 
of the Day" newsreel and Times oh a new railroad In 
Telenews, televisio~ new~r~el. Mexico with a picture credit 

None of the tnp rec1p1en imllton Wright. He said tha 
made . any comment to the ictures is ed to the 
comm1tte~ when the transcnpt ·erv1ces do not credit his . 
of the closed testimony was ut go out as Associated 
sent to them. . united Press Jnl:ei'na · 

The Wrights also ncknowl- ph >tos . 
edged that they had suppiied < • 
the Nii.ti.anal Brgadcasting The . commlllee ques 
Co.'s "Monit,or" program wiLh ihe Wnghts about storl 
a J.!U'Cd IJWJ'View wiJJ:l-.Na- mitted to ~orth A 
t lonal Chiua_Gc.u..--C-S. ... C!!~.!.1 Newspnper Alh!Cnce, oth 

• 1957 and that "of cou,·se" dica tes and directly 
• knew the Wright organ!- papers by Don Frlfield, 

on ·represented Nationalist a S20.000 wn · I' or 
:1_.i • Or anlzatlon at 

!!W York, the Associated rlgh 8al 
UO~d an NBC spokes- a erald rle 

rJng that the ne} · ce , 
. Is not to acce~., Sid · 

0 1
, · -~ 

.,., ' outside 50 · · ... , A • 
0 dber 

~ • ~n wro~ • 
t 9, ' FritJe 
tor · 
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.tu& ,problem wns Pinpointed lnt.o the record letters from at a publfc hearing yesterday representatives of the Wash­when the fathe1·-son team of the . Hamflton Wi:!ght Organ I- ington Post and The Washlng-zarnn-i aeknOWlcdgea that7Jie ton Star thanking him for public did not know the actual supplying color pictures of Na­source of some glowing ma- tionallst Chinese art treasures terlal about Nationalist C~ina, to be displayed at the N • Mexico and South Africa-
a three clients of the ffrm. tional Gallery of Art. Both Hamilton Wright, st., <The Star asked the Na-and HBDlilton Wright, Jr., de- tlonal Gallery for color nled they were t1·yJng to de- transparencies of the Ch!­celve the public but suggested nese art objects and the gal­the Foreign Agent.s Rcglstra- Jery arranged for Hamilton tlon Act was "a little bit loose." Wright to supply them. Oni; color picture wns used In Fulbrlirht Critical The Star, on May 2:1, 1961, 

-·' .L.t\; UV ti ... , 1.;UH,Ul' Ol 
he New York Herald Tribune, said the newspaper's news service used a number of ar­ticles ~_Mr. Frlf!eld and Dll'Vla . Roaas.7inuth1:1 Wrignt organization wrlttr. Mr. Bel­lows said both writers were paid by the news set vice and some of the articles were used In the New York Heral<I Tribune. 
"The Herald Tribune staff," Mr. Bellows wrote, "Is watch­ful at all times that unlabeled, sponsored material should not be handled as news in the newspaper and on the 1lews service." Chairman Fulbright charged and the trnnspnrcnclcs were tJint films. stories and photos returned to the gallery.) "Rave" Letter Cited reached the public from the A spokesman for the Wash- Senator Fulbright placea In 

Wright orgnnizntlon wi th no ington Post issued a statement evidence letters In which the 
indication of their source. that the Post prepared a story committee asked Station WEDU 

At th<' same time. he ac- on an exhibit at the National in Tampa, Fla., how the sta­
·rnowledgcd that this lack of Gallery, that public relations tlon's management understood 
identification "mny not have officers of the National Gallery a travel film on South Africa 
'.lern entirely the fault of the arranged to have pictures sup- was financed, and the station's I 
Wright Organization" He said plied to the Post through the reply that " in the process of 
Lhc firm's records suggest that Hamilton wright firm nnd that gathering Information in order I 
•·a number of intermediaries In the pictures were used and the to adequately answer our April 
thr jomnalistic profession and negatives returned to the Nn- 27 letter, we were advised that 
among film distributors co- tlonal Gallery. production costs (of the film) 
operated In the dissemination Mr W I h t d . were paid by the South African 
of the firm's propaganda In · r g ' unng his closed Information Service." The sta-

1 retw·n for various gratuities session testimony, showed n tion snid the program was Iden-
from the Wright Organization." picture page from The Star on tlfled In Its broadcast as "pro-

1 

The "grntuities" brought out South Africa picturing ''big duced by Hamilton Wright Or-
at both an earlier closed session . sanlzation." And :vestcrday·s open session game, pmeapples, olltrleh farms. Excerpts or letters from thr. 

I took the form of "red carpet" 1tood roads. the cit.v and the Wrights t.o Warner Bros., so-l I rips to Mexico. sheep farming and also the I lieltlng a "rave letter" about its lobster Industry." The photos service, to be shown t.o the 
Ucr i1.,lc11ts l.ls lrd w!'re credited to Hnmllton I South African government, and 

Lrtters put lnLo the recor I Wright. a note thanking Warners for 
named the recipient..~ of the (The South African pictures the "rave" were read aloud by 
trips AS Louis Me:-solonghcgis were received In routine mail Senator Fulbright. nnd Courtland Smith of King to The St:u· from Hamilton They told of supplying !!'ee l 
Features, the la tter described Wright and seven of them material for broadcast to War­
ns An ed itor for Central Press were used to mnke up a p1c- · Association; Jack Wollston, a turc page showing llfe andl: United Press In ternational news indust ry In the Union of e d I t Qr : Harold Blumenfeld, South Africa. It appeared jn I jexecutlve photo editor of UPI The Star on Decemhr.r 13, , and Max Klein. de~crlbed by 1962.) •, Mr. Wright, sr., as editor or Mr. Wright a lso ;;howed a Metro-Goldwyn-Mayer's "News half page from the New York · ?! the Day" newsreel and Times oh a new railroad In I elrnmvs, t <'lcvlslon new~reel. Mexico with n plctnre credit ~ I Nonr of the trir rcc1pl<'n s imilton Wright. He snid tha I made any comment to the lctyres dlsti:J~d to thr wlr commltle~ when Ute tra?scrlpt erv ces do not credit his "Tir of the closed testimony was ut go out as Associa&P.d Press sent to them. . United Press Jntei'lnl.t!ona 1 The Wrights also ncknowl- photos rclgrd that they had suppiiPd . · . the NRtio@J_-lk.o . .ad.casting 1 he . committee questioned Co.'s "Monitor" prosrnm \•:ith the Wrights about stones sub­a jll.Ped interview ~l~il- NR- mltted to North Americnn ! tlonai Chlna_G.en,--C.....S....G.!!£.!.i N_ewspnper Alli_lfnce, other syn­in 1957 and that "of course" dtcatc.~ and directly to news­lNBC knew the Wright organi- paprrs by Don F'rlf ield, who ~s zatlon rC'presl)nted Nationalli.t a S20.000 writer for the Wnght China. Organization at Taiwan. Mr. In New York, the AssoclatP.d I Wright, sr., said Ml'. Frlliern Press quoted an NBC spokes- Riso sent stories to the New ·nn 11s saying that the net- York_ Herald Tribune News rk's policy is not t.o accept Service. ~rinl from outside sou1;ccs I Sid Goldberg, editor or NANA. wrote the committee • 1 tniit'Mr. Fr!fleld began writing I for Ni\NA In 1959, 11nd con­tinued sending in stories unLII 1961. ' 

"Wf' knew he had a job with Hnmilton Wright having to do 

l
wiLh the Tnlwan account ," Mr. Goldberg wrote. "In 1959, he wrote 11 stories for us, five of which were written [;-om Tni-wan. All the stories were non­controversial and none were 

1 connected with United States I policy toward China." 
I I Was P.1id for Stories I 

Mr. Goldberg wrote that Mr. I Frificld was paid for some or I the stories ht wrote but added that "Fri field had told us that,' he received a good sa!Rry from Homllton Wright and t-hat he wn11 not primnrily interest.cd In the 111oncy he rcrrivcd for 
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- OONFIDEN~ 
Ii\'}. :);~:~_;~•~..1.~_~:" h~~:\S, E. -~). ~ 2?5~,>-
SEC. ] .1 {tr}. 

0vl1froNJJ;-).1,; P7 
Room 2535 
Q_ne fall Street 
New York 5, N. Y. 
July 22, 195'1 

Mr. Drew Pearson 
Washington, D. C. 

Dear Mr . Pearson: 

QJ I have read your column almost every day for 
a feJ•:nd, lately, I have been quite di sappointed with your writings 
relat1ve to Yangt 7,e Trading Corporation and soya bean speculation 
which I have the first hand information whereas you have either 
twisted t he facts or have been misinformed by your "leg" men. I 
would like to point out a few facts as follows: 

With regard to Yangtze Trading Corp.oration, the 
said company has done practically no business since , t he Comnnrm:1uilsts ; 
took over China in 1948. About 200 tons of tin plate which you 
purposely called tin ras shipped by a N. H. Ting, a member of the 
said company in coope~ation with a Communist agent in New York, 
by falsifying export license and exchanging license i;ri.th another 
firm, a Co11D11unist purchasing agent, without the knowledge of 
other members of the company. Ting was deported in 1949. The 
Department of Commerce has all the details, and your leg man 
should have told you the facts. Steptoe & Johnson serves the 
corporation as lawyers on friendly basis at a nominal fee. Ir 
you knew the whole fact and blasted Col. Johnson for what Ting 
had done, a typical case of Conununist infiltration to a 
well lmown compaey, you could not feel comfortable as far as 
your conscience goes . I hope that you have been misinformed. 

Let us comt.0t he next topic. }4f name i~ 
Soong and there are at least three million people in China, 
having Soong as their surname. How could you ma:ke me the 
son of Mr . T. L. Soong. I am 34 years old whereas Mr . Soong 
is around 4.5 . We are not related at all. Your informer must 
have done a very voor job. 

In connection with soya bean speculation, it 
was reported that a group of C»inese in Hongkong had cornered 
the supply. The Department of State has all the details,anti 
w]zy" dont\ you ask your goad friend Dean Acheson for correct 
information, instead of guessing . 

As far as I am concerned, you have done a 
great disservice for your self. I am mos:t disgusted that you 
blasted Col. Johnson whom I deeply respect for personal 6eaaorls. 
My purpose of writing this letter is to let you lmow that some 
body have sufficient grounds on account of your two statements 
to sue you for libel. This is not the way to make demo 
live. 

Yours sincerely, 

cy 



The Washington Post rec'd the following letter from E. Y. 
Soong: 

In Drew Pearson's column of July 2 in the Washington Post, he 
did not present but twisted the true facts relative to the Department 
of Commerce's order dated July 19, against the Yangtze Trading <rorp. 

The story dated as far back as March of 1949, when N. H. Ting, 
a member of this office in charge of exports, cooperated with c. F. 
Lee of the American Industrial Products Co. in shipping out approxi­
mately 200 tons of Tin Plate to Tientsin, China by falsifying and inter­
changing export licenses. These irregularities were not kn own to the 
other members of this office until the investigation staff of the 
Department of Commerce, with whom we coope r ated wholeheartedly, came 
to see us in April, 1950. As a result, both Ting and Lee were requested 
to leave the country. They did. 

The misconduct of an employee naturally reflects the name and 
r eputation of the employer. Our firm is now paying dearly for this 
negligence on our part in the selection of personnel. 

The law firm of Steptoe and Johnson acts as our counsel on a 
friendly basis and is in no way respl;,nsible for the activities of this 
office. It was most unfortunate that someone delved into the troubled 
waters and blasted the good name of Col. Johnson and his as socia tes for 
selfish parposes. Neither Dr. H. H. Kung nor Dr. T. V. Soong have any 
intereste whatsoever with regard to this office, and the undersigned is 
not related in any way to Dr. Soong. 

be 
In order 

confined to tr
to 
ue 

make Democracy live, freedom of expression should 
facts alone. 

E. Y. Soong 

dated July 31-51 



-- Soybean Speoulation --

Ralph Moore, on June 17, 1950 bought 310,000 bushels 
of soybeans. This was just 12 days before the i nvasion or Korea 
and at a time when Chinese speculators were buying heavily. Moortt 
is reported to have made other purchases and a total or $342,000 
on soybeans 7 most of the purchases having been through his broker, 
George S1ro~a. 

Moore got tips on the commodity market from Johns. 
Kloss, an employee in ECA's rood division. He also traded 
under the maiden namo ot Mrs. ~loss, Alice Erickson, though
significantly he did not list her actual address but that or an 
attorney friend or Mrs. Kloss, Earl Dollak. 

Mrs. Kloss had been . a part-time secretary tor Ralph Moor• 
and upon being interviewed, claimed that he owed her some back 
salary and was speculating 1n soybeans in order to compensate her 
tor this back pay. She said she agreed to let him use the baok 
pay to open an eccoWlt in her name, and gave the alibi that she 
used her lawyer•s· address, not hers, because she wanted to keep it 
a seoret from her husband. 

Mrs. Kloss swears that she did not make a dime on the 
soybeans and strangely says she did not know what Moore did with 
her account. She claims she simply signed an authorization tor him 
to open her account and doesn't know what he did about it. 

When asked how much her back salary totalled she said about 
$500. She round it ditfioult to explain why Moore had opened an 
account ror several thousand dollars in her name, it he only owed 
her i500. She also round it difficult to explain why she had made 
"no profit" at a time when the price or soybeans skyrocketed by
5'0 per cent. 

Significantly, Mrs. Kloss at first stated that Senator 
McCarthy and Ralph Moore were good triends and that she had seen 
McCarthy in Moore's office. However, when further details were 
asked for, she immediately clammed up. 

McCarthy admits that he did some speculating in 1947. 
It is reported that since then he has been speculating in Ralph· 
Moore's name. 



:·er.10 to DP fror.. JA: 

Eer e is ::.~ sequr.;J. t -..• ou ' soybe1:.n ctory. 'fi.1G Chine::;e 

for e:::u :p;I.e , on ,Ti.,1,.ne 17 , 

'.Q.1 t rn:•.s ju:::t onr d ;;; rs 

Culhz., cl~.ir:s th _-::, '·oo'l·c ::ot inside ti::,::, on tlie cor:·.o(~i ty 

I\ 
r-:.r::ct :ro1" -.ol~.is ·-elson, then c.n i:Y e:::t ir•. to: for t~J.,c ·~on t ~ 1 r;riculturc _____ _.. _ _ _ ~<:__~ - ~ -::.....::.-----------'--- - -

C1) :··:- ::.ttoc , :-cl:.C Jo;:n ;_ . ·:10s:, -.n er:-loyee - in -c1 rs foor" <..ivisio:1 . 

:-(;lson ,·,..s 1,_ntci in '1i3 'job li:; · ·00.r(~:hrou~~:1 hie ~ 

::_c c-,1.J.th--i: f:du:c.. , ti:i.en C'hc.irr.an of the r_,-r ·.cu:i..tu: c Go:r::: itkc :;J.J.,cr 'i)10r' s . 

~ loc;i.te hir . 

They 

This cerw.inly s.malss-4. A&&& d 6 I I : .: loo;(s ~-.s i:C the 

·:iosces ,:-ere tryinr to covor up their tr-..(i.in'..; in '"o:--bcc.n::: . ::o· ·ever , here is 

cr.lr_r:,-, so :;he _., --:recc. · o let h i n u s e th_c Jc:onpy to open ,.n ; r:-.c ou.Tlt in her n ..ree . 

husb:m( r nd ::;urryri se ilin 1·Lth cc. Christ."r::.:::: p:.-0::;cnt . ':he usccl her :- iC:en n· me 

bcc:.uso s~1c i1'.:_i_ emcd to h YO - bo.nJ.,: c count ::;till in h r r: ic'.cn n J::e . 
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..... . , 

r • 
• 

·.: ·.!t ,' :i_,.n r .... 1.:1:;:;;cr:::t' 11.a ·th.C!. • ~ ~ · ::lk.-::c. t1 see t.."1 -lon,.er :0. s tht IT . 
· pointepr-i- .l 

I Sa a. th t. her &coount 
--:,.-ri:.--

nr::ccount :'or sever~ l t;.1ou';.'.lnc:' . .C:oll::tr" in :.1or llCt:c . 

_·.rofi t ~ · :t - ' 

:- cc,:,u.r;'· to tr· d.e en tho ahort £ic'.e o;. the :r.:~rl.: t . 

:i.'!1 aoybe, n s "'t t<J..i;:: 
:'..::·.-e:-;t:'.. ~ to:· t b.: t :·r 1 c;oi1 nc.o. ::;· ecul 

.. 
6~ 
- I 

·-- · icrs i..'!'l t..11e 

"hs C:i01 1 t 

ercent . 

.lso cenicc '.:noi,:jn,· s.ri.ythin~· :.: out hio vife1 s soybe?:n g ccou..Y1t, until -

i t-. cLr-'o u.r,.,f cr :.n.,·cstic• tion . 

:::aC: .. 01.lld lose iri. :; job if ,·e g)'1.·e h i m. -.ry u~licitQ . 
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!md€l3o r.., s oyc e--:.ns 

t,.._• t;'" '7 ,:- ~~· '7 
._,, • • \,.. 1.... t .,.. 

s: ... i d 1 ·cCLrthy and i :oore were ~ood : r i.. nc~s , th ... t J zC I\,. she h~ d seen 

1 ·cc;:.rthy in ; ·oore I s office . 8hr; sai d 1 ·ccc.rthy ·'us usually e.ccorc:X!ni cd 

o:· trB i i r l he run3 2.rounci · ·ith ( ,re::-ni::; ' J.y. ,fc, .n '<:err . ', Ho ever , she 

: ·cc.:..rtl1)' 1 s rel- t ions ; ;i th l~oorc . 
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. e: ::i to _ fro:t· JA : 

It :;:1oul' be zr:._f-e t o :' •"-Y th<'-t the f,r;:ricul·::.cre De ~.rtr:ent 

:·ou cc.:: re?or t -t,l t.t .Jul;y futures l'll.ve : hot u,? it;. cents ... 

I coulC:. r.ot i::et i..r.y oi '- ic:i.2.l ini.oI"!"· t:i.on or-~ 

::.:lc:1 1.:.. ;rE:;."J as to ::.nc'i-a.tc thc.t the Ar:;r :.c.tl.turc C:op:rtr.:c:1.t ic ;). rti cul .rl,v 

.,_. tryi1r to corner th : r ye r I r 1:et c.nce befor e , i...n6. P~l~:1 : ·ooro , the 

:::·,ccul tin:- :~rtner of for.. er S-cn ... tor :mer 'i,101. .s o:· Okkhor:c. . 

Ii 

You c-:.n .;.lso re: ort th::.,., the J.~;r i cu.ltuJ:c clcp, rt:.cnt 

,r:_;3 i:irescur C: into '.)u;:r in:· \.•F..naC:fon I:'J-JC ,·ith ";(;A c:oll 
J. 1 ·-

r'.::~:ort that the f11r.::: -=<m:r.tor ,·he ~>esterca the /.-·ri cul tU1·e C.::ep rtr.:ent t he 

; ·o~t ~~oout ~n.,~,rinr C:hnac.~i .m r ye ~':' .s 1;.0:10 ot h r t;h;- 1~ ~ a . ::·c:, .. tor = cc{~rthy. 

':'~1c rem tor :'ro:r : :i: con::i:L.'1 r".C:e scvcr-...l phone c .. lis to the !• r:;ricul tu:-·e - -·-~ 

r, -,.+ 1 ·r on t he 

·uot c ~1in, 

·.Jat ::e cl: :i.rs =~~-lph ! ·oor e once toE hi.;, .- ~--bout h: .. nr.'lin:: .::.ccountr; : o:c 

2 Wl Jlli@ a 

(( 
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The J,g=-iculture Dep;:rtr'ent i .s no, i n: ·eP'tir:-ti nF; for ')O~si ble 

sl::.lld ~gery, '.)ut Chinese specuJ'.' torcS v.irtua 11,¥ cornered the snybe.:m ria:d:e,t 

c:1.nd. :::hot u::, the price of so;rbeans,. '}9 -:,ercent on the eve, of the !':o:r·E.an i •:. r . 

Since this su~1en, llhnomal tr~ain~ c-~e ~fter thr seasonal peak, 

off:lc i nl s surnect th:=tt the speculc tors r:a:-,r have ha d advance knovledge of th.e 

Cor:r.i.'..L-riist a~~ression which c urht this country u.n•-.,repo.red . 

The n?mes of the Chi nesG in the soybelll'l 2'!':;..:rket are not SUP'"'O-Scdill, 

r!owcver, thi::; co ltrr1~n cri n 

reveal th.e.t one of-the l eadinf§ specul-tors -"'-as Chi a ng Kei- she!c 1 s"..:rother-in- l r,w, 

T . L. -Soon;-:, who held 501) , 000 u sbels sb: veeks before the Kore;:n invc s i on . 

This i s the sai~c T. L. Soon;:: ;.fho ha ndl ed much ,ef the ~· :: ,<-oe , :O0,OO 

ir. e.i c. 1.rhi ch the .A!!lerican te:~yers _poured into the ! a tiona list go,:crnJ';lcnt • ....._ '¥1 194.'J ,/ 
~ ) f Soon£; >us in chr.r ge o f all war sup lies comi ng i nto Ohi11a O"er the 

Bu.rr:a Road, which 1-ms then the onJy sup!)ly line to the beleaguered lrationalists . 

iJG ; IIR ncs Bl H g ... st 1_sa1 a u.:: 
Soong hadn 1 t been i n cha rge long, however , before vast war ehouses of var e oods 

qr; I · myst eriously di sap~eared . An, a t tempt l ~ S nade to cover up the di s::ip:;eGronces 

by a series of wa rehouse fires , whi ch were of ficia'lly bl amed un0n 11 sabot.s.ge . 11 It 

is sienificant e· ■I Ill the.t Soon~; h1.stily l eft for 1'rvrica on r: (liploriatic 

;)aSC})Ort~ ~ tk ~, 
.. Yet in spi te. o f this ~CPnfe:l , ool'lg a ctl.!QJ..ly r.;.o..,.ed into e. jnici~r 

spot i n 19i:: 2.r.:::. bec2 .. ! .. c \.ihir,nr, KP.i - shek 1 s Fashinir,ton r e!:i.r esenta.tive in oh~rr:c of 

all ,ar su- 7lies . Of the 

,.. ~ , 40 :' , 2,'J '.) , JOO uou.red in to Chir..i:i_ , only B pa 1 try 1 171, f.01J , 000.. hti 

·, . .., • offici e.ls o.re convir.ced. t hat 4 Daw· the lion ' s 9h.s.rc of the u.nD.:-icl balance 

,~c!1t i n t o the ,ri vato pocl~ets of roi:,; ncnt Chinese inst ead of :1.nto the rrtion21ists 1 

war effort . ;\tch f this r.onie:r , t..hey belie'lC, .has nov fou..'1d its Fcj.ybacl< into 
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:..1~ the fott of ,ri vate i nvestr.ients r,rnd specuJ. io · y ,;;e:-i l t hy Cj-linese . 

"' 7 
7 I • The Chine:c:e soybean specul;' tors b ,up.;ht 

tl d :: W on the lonr. sipc of the mar!-:et juct pefore 

.Lr. otlv~r word::: , the:,r were b etting tb:::,.t t.l1e ,.price 0f soybeans 

wo'.i.J..d, ~o u, , ','hich wa::s a ~ure thin~ in ca se of war . For the soybefl.n i_s not on~t 

a.n in~redient of chop suey but is a l -so u:::ed as a mi.rtime sub-sti tute i n :manufacturing 

?l ~stics , uaints and varnishes . It i s ~lso used i n vegetable ebort enings ae21tl 

::alad dressi nr,s . 

r ' ijoi, eirer , by virtually comerinG the market , the Chinese t-rr,,ders 

ca~s~d the price of soyb,eans to soar frpm t 2 .51 5/~ per ushel to ~5 . 45½ per 

bm:h d .:even b.e;fore the :<or ean war start ed. 

I I 

Though T , 

lar~nst i nclivid)J.al speculators , the ~ Pi fffi est bloc 

1 . Soone 1-ras one of the 

2, 565, 000 bushels - - • ',7as :ni.rcr.e.scc. by :<ai Ue Cheong , a Hon~ Kong comniss ion house, .!I L · : Pepresenti nR 

1~ Chir!.ese with Hon11 Ko~ address-es . 

SJ3 l I I I] 
f t.er ) 

• I L L t Jr lens 11 1;; I ·5., 

•-~~ic: a le.:rrainf-" reports t.l-iat "the s.o;~bea n ;futures mrr..ket lir s 1).een completely 

nrdcr th~ control of ::neculators , 11 
~ rdered 

the C:ommodi t y Exch;;nf!;e. .Authori t~: t 

an investip:ation . . ere are its y.ireliminary findi ngs : 

• 

;rm: c I . ru,, 124 11The contil'.lued. grovth i n accounts with 

• 

Chiriese n:_, e_s in so:rbenn ~ut1.1res ler:l to 11,. specifl l investiw:ition of"' sucb ac ounts ot 'le> 

t1,:-:: Sl:.C1 of J'ay , l.9 ,C::Q, 11 the OffiQi&,J. report States. 11This investi.r'· tion o"" b?"d:i:.rs 

'.:nown to b:i..ve Chin!!se a ccounts rli sclosed' 49 SP'2:cul tive ceoun.ts with C,hinc c n"rre 

or ~rit~ Chinese connections •• • ) 7l a, = I& The surve'J of J unec 50 s-ho .. ·ed 

tlF t the nL'Ii ' er 0-f ac tm.ts with ~hinese na es-.and connections hil6 increr sed. 

were 5E accounts of this nr.ture rrnorted holc:in vositions 

fi;.t,lJ'C s 011 .Tune ?'J , 195() ( t he week of the ::orean outbrea:-::) • 

--= 

t 
I 

t 
t 
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a,1derson , soybeans 

cor·.,·od.ity futures on United ':'t2tcs rn't rkets by for ei~n r1r- tion?'uch tr•~clo-rs ,•ou.ld ·oe 

su.b j ect to sanctions only in the event th· t it coulcl e 'l)roven th·. t theil" a ctivities 

were r~ani ryul:- t i vc . Fron the in·re~th:;,. t ion so f,'1-r f: ev(Yl opec;l. , such prooi' h: s not 

a:::,::--et,:!':'cd , 11 the report , 'OUl1d un the 3:,r".)linin:-- ry f i n-::1i np:s . 

Hm,evcr , the Ap;riculture depr-.rtment i s still susp i cious and sti ll 

i nvesti cr;..tin~ . 1 :camrhile, the 1--'ni ted States has denied e~ ort licensee to Chinese 

who t:ciod to collect their soybeans and ship them to China. 

"cte: This is not the -= firet e;:amplr~ of r:hi?nr: Ktd- chek ' s 

rel&.ti ves ::,uttin~ profit s.head of pr.:':,rioti sr,: . For eza.!!':plc, while Chie.ne ,;as cr-Jinp.:: 

for roro rid • for the n::.tiona lists , his rela tives ,rere a ctually selling 

~rec ious tin pl a te to the Coll1ilill1i sts . This was done through the Yangtze 'trading 

Company, which made out phony ~ licenses to sell strategic tin to the Cor:mrunists . 

The Yangtze Trading Com~r i s controlled by T. L. Soong 1 s son, E. Y. Soong, &.nd 

l-!. H. Kung 1 s son, L . K. Kung -- both nephews of lilt. Uhiang Ka i - ::;hek. 'Hhat is 

even !"'.')re shocking, sever a.l sw.rcs in the comparzy- are a l so o,-med by the law 

partners of ex- Secretary of Defense Louis ,Tohnson, another ~rcD.t Formosa- f i:::-st IT'.an. 
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September 19 , 1951 

Memo to DP f rom JA: &f -. 
Dyke Cullum told me in i nti mat e det a i l about his associa tion 

with L. c. (Louie) Kung. He pull ed no punches , and his story gives 

us a couple val uable leads . However, I had to promise to keep 

his name out of whatever we write ••••.• 

Cullum• met Louie Kung through J. z. Wong, t he same ubiqmitoua 

contact man who offered our Chinese fri ends a J500,ooo bribe and 

who boasts tha t he gambl es with President Truman. Cullum got to 

know Wong around Senator El mer Thoma s ' office. Wong used to supply 

Thomas with liquor, whi ch Wong could get t hrough the Chinese Embassy 

without paying u.s. taxes . (Presumabl y , Wong still does this for 

other Senators, t hough Cullum has no specific knowl edge of it. ) 
f 

At any ra~e , Wong got t he impression tha t Cullum wa s an 

operator , and came a round t o his office and offered to introduce 

him to a man who could hel p him make money . 

turned out to be Wong ' s boss, Louie Kung . 

Thi s man, of course , 

Kung s t a r ted out by of f ering to hire Cullum a s a commodity 

mar ket consul tant. Kung pl ayed i t coy'8't first , and insisted it 

was f or a "f riend." Cullum gave hi m a t i p on 1·• 
~ tures · 

cotton~ a come- on, but refused to work for Kung unless 

j-- a special account were c;:>pened, giving Cullum power of a ttorney. 

(Y) Kwig dangl ed Cullum on the string for severa l weeks , but never went 

~ t hrough with the deal. Meanwhile, Cullum hea rd that Kung had 

cleaned up $70, 000 on hi s cotton t ip. 

As Kung and Cull~e fri endl y , Kung boasted how he 

had cleaned up i n soy beans . 
------- -*--- ,_.. 

However, Kung is ca reful never to 

use his own name , but trades in the names of Chinese friends .. 

:ea I ■St y Later, Kung tr~d to bait Cullum into a shady 

[1 of 4] 



anderaon, kung 

2222222 

business partnership with a fat roll of thousand- dollar bills . Kung -------------- ----
pulled this ,h 3 r JI& roll out of his pocket and a skea/ Cullum to 

' 

keep the bills and cash them for hi m ~ from time o time . Kung 

explained tha t he didn't 1~~ t he bank per anally. CUllum 

agreed to cash one bill, an 900 out of hi safe . He handed 

t he $900 to Kung, and promised to ~rt g; JilF give remaining 

$100 as soon a s he cashed the bill. 

$100: 

Kung told him to ski p the 

Out of curiosity, Cull um t ook the bil l to a fiend in the 

Treasury Department to see if it could be tra ced. Needl ess t o say, 

it wa s a genuine bill , but t here was no way of t r a ing it. However, 

t he Treasury man 7 I flt reported tha t t he Chinese N tionalis ts had 
'< ~ 

withdrawn part of t heir a i d money in thousand- dolla r bills, and -... Mt ~ ~ r.i P • '.?tbs ....-.. ________________ _ 

presumabl ~own the bills to Formosa . 

Later, after Cullum had time to reflect over the bulging 

bankroll, Kung invited Cullum to join in f ormi ng a Hong Kong 

co rponi.tion. Kung expl a i ned tha t i ts purpose would be t o malce 

money, that i t woul d deal in any and everything. He specif ically 

ment ioned a luminum; Kung wanted Cullum t o be t he u. s . manager 

a nd hel p work out the deals. The reason f or a Hong Kong corporation, 

Kung expl ained, was to avoid t axes: Kung sa i d he pa.id taxes to no 

one:· Cullum replied t hat he couldn't a fford to get in trouble 

with the Int ernal Revenue peo pl e , and turned the dea l down. However , 

Kung kept in c lese touch with Cul lum, and either called or vi s ited 

hi m De # every three or four days . 

Once in New York , Kung took Mr. and Mrs . Cullum and t heir 

l awyer, Roy st. Lewis , out on the town. Cull um estimat es that ----· ------ ~-
Kung must have spent $600 or $700 on. them_that n~@l• But most 
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significant, Kung brought along a young lawyer whom he introduced as 

his attorney. Cullum recalls that the lawyer was a young fellow, 

named Wyman, from New Hampshire. A young lawyer, named Louis Wyman, 

used to work in Senator Bridges' office. alee He has now gone back 
~ 

to New Hampshire to join the law firm of his El 11 s n father, Louis 

Wyman sr. 

Cullum also recalls that Kung talked about a summer home he owns 

on a lake in New Hampshire. Kung talked a s if he ha d been storing 

expensive foods at t his pl a ce. 

Cullum fl I had mentioned in Kung I s presence that his wife 

yearned for a Cadillac, which ~ifficult to get 4•••Zkr>, ~, 
One day, lo and behold, Kung ca lls and explains that he has a 

Cadillac for Mrs. Cul1um:1 

Dyke picked up the Cadillac from Louie in New York, found that 
I 

it was registered in someone else's name. When I pressed for details; 

Cullum pulled an envelope out of his files containing his Cadillac 

The papers showed that the Cadillac was originally 

purchased March 16, 1951, by Walter Kwok , 969 Pa rk Avenue, New York 

28, N. y~• The envelope apparently was the same one that Kwok had 
breaking in 

turned over to Kung, for it contained. some handwritten notes abou 

the car; signed 11Wally. 11 These notes includel this interesting 

line: "Essent ial that car be taken delivery of in my name only." 

Kung said the car cost $4;065, and was for Mrs. Cullum. Dyke 

said he couldn't accept it as a gift and offered to write a check. 

Kung laughed that he didn 1t mind the i 4,000, but the $65 had put him 

out. Later, back in Washington, Cullum again insisted on paying 

for the car. Kung finally accepted, according to Cullum, but 

refused to take a check or to sign any pg.pars or receipts. Cullum 

---- ::,-
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cl a i ms h e pa id Kung for t he ca r in twenty-dol l a r bills , but got no 

receipt . 

Apparently, all thi s wa s added buil d- up to try to induce 

Cull um to join in the Hong Kong venture . When Kung invited Cullum 

again, Cullum r efused. Fina l l .11; they broke up over the deal 

after Kung referred to Cullum' s "two- bit office" and offered to 

set him up in grand style ; This made Cull um sore , and h e tol d 

Kung of f . Kung l eft and has never returned . Cul lum sa ys he never 

gave him back thellt $100 s till due from hi s $1 , 000 bill. So 

Cullum wrote to him offering i t .. The l ett er wa s ,~nswered . 

I questioned Cullum 1 2 I ._,a ca refully to ~ had 

picked up any more l eads during his a ssoci ation with Kung . 

Cullum says that Kung mentioned Senator McCa rthy and ex-Sena tor 

Chan Gurney as close f riends~w i *I? Kung never mentioned 

Senator Bridg~lum can reca l l . a. Kung didn't go into 

much H g deta i l about either McCa rthy or Gurney, but Cullum has 

the i mpression that McCarthy wa s t 11• &MM\ i *1 :I 3 7 

mt'? n, ... e liar,, I 1 g f PP s ■ F I I5 ■if; 7 

working with Kung on h i s Communi s t cha rges , a nd a l so wa s mixed up 

with Kung on commodi ty deals. 

Kung a l so mentioned to Cullum that the Trea sury depar t ment 

had tried, but had FAILED, to get a statement of Kung ' s hol ding s in 

thi s count ry~ Cul l um recalls t hat Kung returned to Formosa once 

recently .· Cullum a l so ha s the i mpression that Kung is widely 

a cquainted on Capi t ol Hill. 

Ja0 
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September 1, 1945 

FROM: Chinese Air Force Headquarters 

TO : Air Attache, c/.o Chinese Air Force Office in U.S .A. 

Your cable received. You are instructed to 

continue search for information in regard to atomic 

bomb. 

Is/ C • J • Chow 

December 6, 1946 

FROM: Chinese Air Force Headquarters 

TO: Air Attache, c/o Chinese Air Force Office in U.S.A . 

You are instructed to collect the information in 

regard to the report of the results of the Bikini atomic 

bomb tests in July and send back immediately for our study . 

Is/ C • J • Chow 
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September 1, 194; 

FROM: Chinese Air Force Headquarters 

TO: Air Attache, o/o Chinese Air Force Office in U.S.A. 

Your cable received. You are instructed to 

continue search for information in regard to a tomi o 

bomb. 

/s/ C . J. Chow 

December 6, 191+6 

FROM: Chinese Air Force Headquarters 

TO: Air Attache, c/ o Chinese Air Force Office in U.S.A. 

You are instructed to collect the infonnat i on in 

regard to the report of the results of the Bikini atomic 

bomb tests in July and send ba ck immediate ly f or our study. 

Is/ C • J • Chow 
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September 1, 194; 

FROM: Chinese Air Force Headquarters 

TOs Air Attache, c/o Chinese Air Force ornce in u.s.A. 

Your cable received. You are instructed to 

continue search for information in regard to a tomio 

bomb. 

/s/ C. J. Chow 

December 6, 191+6 

FROMa 

TOI 

Chinese Air Force Headquarters 

Air Attache, c/o Chinese Air Force Office in u.s.A. 

You are instructed to collect the information 1n 

regard to the report of the results of the Bikini atomic 

bomb tests in July and send back immediately tor our study. 

/ s/ C • J • Chow 
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CABLE 

December 6, 1946 

FROM: Chinese Air Force Headquarters 

TO: Air Attache, c/o Chinese Air Force Office in U.S.A. 

You are instructed to collect the information in 

regard to the report of the results of the Bikini atomic 

bomb tests in July and send back immediately for our study. 

c. J. Chow 

NOTE: The cables of September , 1945 and December 6, 

1946 were transmitted in code to the Washington office 

of the Chinese Air Force b~ the Commanding General of 

the Chinese Air Force, 

Captain Fang, the Code 

made from Captain Fan •s 

They were decoded by 

These translations were 

decoding memorandum. 

rf egret to x~ say t hat. thi3 is not the type of spybg that one 

f riendly ~overnment does a ga i nst anothe r f riend, but r a t aer 

\'1 hat the Ru na ians ha ve been doinG a 6ainst uo . ~ I 

str onb~r ~e ~ Congre3a~nveat i Jn te. 
A. 
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CABLE -------

PROM: Chinese Air Poree Headquarter• 

'l'Os Air Attaqbe, c/o Chinese Air 1'ol'ce ottice in u.s.A. 

Your cable received. You are instructed to 

continue_ search tor 1ntorn,at1on 1n regard to atomic 

bomb. 

/s/ c. J. Chow 
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anderson 

-
The Lob quietly lining up newspapers and radio stations, 

Kai- shek1 s views to the 

American publ ic . This is described with startling frankness - in a secret 

contacts, and r eorientation of editors, publishers and l eaders of our •f eeder 

line.' Several valuable new additions have b een made , and many new contacts 

made , 11 he added jubi l ant ly. 1 

Paige , whose real-name ·is J ames Black • dePuy, is resistered as 

a foreign agent for the Chinese Nationalist government. His job is ·to 

line up newspapers and radio stati ons as propa.g~nda., 0;1t1ets . 

This column has obtained a copy of ~est secret repor t, 
, ~ everal new~ 

dated January 29, in which he boasts of ~ onquests. The one 

that caused hi.~ the most rejoicing was Gord.on McLendon, young president 

of the hi.berty radio network, whom Paige~ in full irnmpathy with us 

and can be called upon f or any future cooP.eration. 11 

11The A Liberty Br~stem, through 'C,-'=--=----=-.. _ _ _ __ ._:::~---- its analyst -

commen ra tor, s carrying a 
-s: 

or' training and equipping 500 , 000 

Chinese troops on Formosa, ready for use in all contingencies , 11 Paige ,-.,'".,.r""·-
r.-l " }, JI ~ 11 -; ~ ~ --t..t-~ "'- ~~ 

added. ~~--;_ ~ , -~1b~~ ~j-v 
~~~also reported triumpban that Frrulk Gannett~ 

nublisher of the Gannett newspapers in upper New York and New England, 11is 

~ elcome addition to the main pipeline." . 
1 

--/ 
\µ~~ 

~ Paige also listed Sam Perkins, ovmer of Ca-~ Olympia 

Olympian, Bellingham Herald and the Perkins Press . 

11He can be considered an addition to our pipeline . He will 
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not only influence his mm. newspapers, but also others, 11 predicted the 

China lobbyist. He e;.cplained si gnificantly that Perkins 11is principal 

owner of the Bank of Galifornia and is a Re!)Ublican l eader throughout the 

• West. 11 

~ ) 
Faige also told abou~ Q\~hn Knight, po~rerful publisher 

of the Chicago Daily News, Detroit Free Press and other Knight papers. 

"I ha,ve managed recently t o convi..Ttce John Knight of the Knight 

Syndicate," boast ed Paige . "Mr. Knight, in a recent conversation, told me 
~oa~ 

he has came at last from a l ethar gic middle allllll lim to positive 1 7 I 2 

belief that a concrete pl an of a rming and training Fonnosa forces is 

essential." 

Paige ,. r I listed several more jou_-,onali stic 

conquests, including the following : 

"Richard Pollard, San Francisco E:xa.miner feature writer --

an old Asia hand and one who goes to any l engths to write or plant storiE£ 
\_ 

desirable . • • 
11c. c. McLellan, editor of the News Publishin 

Galveston, Texas - a new addition to the pipeline. 

11Rona Waggoner , West Coast manager of the United 

greatest value in ssing i deas along to those who can and will use them. 

11Dick erlin -- Ap~ rently groomed for top position in the 

Hearst publicatio s since demise of W. R. This is a new b usiness contact. 

I have another ap ointment with him next week • 

.. I\ 11Richard Chase, featur e writer o-f the San Francisco 

He is regarded as dean of tho staff and his personal opinions car !"'J a • llf 

weight. ~ in full accord with us . // 

11.John Crider - - Just resigned managing editor of the ~ 

Boston Heral d because of his recent editorial criticizing Robert Taft rs new 
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book. A young man, very finn in his beliefs and definitely slated for 

another ±11\portant job in another newspaper, he will carry with him the :iii, 

feelings successfully instill ed when I met wit h him l ast Spring . 11 

This is the way the China Lobby quiet ly builds up public 

opinio~ d J I I J 2 la 

Chiang Kai- shek can ask for mor e money from the .American taxpayers . 

rt wouldn 1t be so bad if the money went to fight Conmrunists . But most 

of it slips through Chiang ' s fingers into the private bank accounts of 

his relatives and henchmen, or el se goes to pay -. lobbyists like 

Paige t o build up more public opinion f or .-a::K still more money. 
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So•e Democrats are uumblin: that Steve Mitchell, 
aDateurieb. 

the amaa•rieh,honest National Chairman is turnin~ down 

bi, c6lllpai~n contributions from people who have strin,e 
a potential i5O,OO0 

a t t ached. One of t he was from the China Lobby. 

The China Lobby has been active in previou8 
. 

,cam~ui,ne,operatini throu,h Lou•y Johnson aJ1on, the 
io part 

Democnate, and throu,h the Cbarney public relations 

firm, 0.110n, some of t he Republicans. A Charney representative 

wao sent t o ~he west co~st to help the Senate CaDpai ,n of 

Richard Nixon while Louiexii■a Kun,, nephew of Ohian, 

Kai Sb.ek went out t o Loa Ar, ele s to help Nixon ~ersonally. 
recent China Lobby• 
The approach to S~eve Mitchell was made th.rou,n 

Richard Patterson former i• Ambassador to Yu,oslavia who 

and ~ a nephew of and 

owne a sw~nk hooe on Lon, Island. 

Lee indicated that he would raise $15,000 

for the Democrats i lllllled_iately, with another i ,5,000 to come. 

diazxhazka1zka1zaaxi■t1zsiezc thou,h he wanted an interview , 

with Governor Stevenson in Sprin~ield first. Mitbbell, 

ho .. ever,· ,ave the proposition a flat No. 

White House 
Matt Oimnelly, secr etary to President TrUI1an, 

recommended .Mr.1ee hi,hly. "He 1s a fine ~uy,nhe, eaid. 1 I spent 

a weekend a t hie home. But 
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Col . Roberts says the only Ch i nese mill ionaire who lives in 

Long Island who you coul d be referring to i s: K.C. Li (Not Lee ) -

he is head of t he Wa Chang Corp . and t h e Wa Chang Smel ting Co . 

of America , Inc . 233 Broadway . Smel ting Co . phone - Cortland 7-0896 

Wa Chang Corp . phone and phone listed for · K. C. Li : Cortland 7-0887. 

l 

•;_a-·~! 
•.•I('"• I 

'• ' .i.a.. ••• - .. ,j,,/ 

'~ 

•• 
- (I "'-·~ .. , -·· 
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120. NATION 
Apr 11 24, 19 53 

Dear Drew: 

In connection with your smash column on 
you will be interested in the enclosed -- when you 
read the material . 

. -~ 

~~~~lfil..,Y-u,~c/ 

It has to do with a story I wrote about an attempted 
shakedown by Chiang Kai-Shek that, somehow, didn ' t come off and the 
astounding aftermath in which the State Department, at Chiang's ukase, 
undertook to discipline me. Thanks to Mike McDermott, I was tipped 
off a bout the matter and with his help succeeded in prevail i ng on the 
powers-that - be i n that goddarnned garbage can to put out their statement 
thought the Syndicate rather than in the form of a general release. 
My primary purpose in do i ng that was to enable me to send out a 
simultaneous reply so that my. editors would have both items before 
them at the same time. Mac got t he idea and with the help of Leland 
King was able to put it over. Incidentally, King and Joe Phillips, 
according to Mac, were on my side all the way through on this issue. 
They were against any statement being issued bµt were overruled 
topside. Mac wouldn't say who that was but it must have been awfully 
high because he did t ell me , off-the-record, that the demand for 
the blast came from Taipeh through our Ambassador there. In other 
words, Chiang himself demanded it and the Dulles cabal knuckled down 
to him. -------------(-· ·- ·- ---

This goddamned r egime is smelling fouler and fouler all the 
time. ) 

I've got a couple of lecture engagements down in West Virginia 
this week- end, but when I get back to town next week I want to tell you 
about an amazing story about Joe McCarthy that Walter Jones, Sacramento 
Bee, told me . I asked him if I could pass the information on to you 
and he said that wo1uld be all right, so I' 11 tell you the story as 
soon as I get back~ 

Your r / dio program was never better in our opinion, and 
I've heard some yery nice comme.nts about it. 

' 
All of the best. 

Sincerely, 

Robert s . Allen 
Enc . 

I 
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POST- HALL rnIDICAT?. 
295 l!ADlSO~l AVENUE 
NEW YORK, ~. Y. 

Dy Robert S . Allen 
•• J 

I • 

Chianrz Kn.:i~hok hns had a harr~ experience. 

Tho trationaliat gencralµsimo was sto;:,ped cold 1n an attcnpt to raid the 

U. S. Treasury. f • 

Ile tried to collect $2,6oo,o~ for property .,in Red China that tho U. S. 

never got. But he was ~'"'lled down flat . 

The rebuff virtually unnerved his henchmen in tbe Nationalist embassy 
t 

here. It was a new and shocking event £or thea, and they don•t know what to make 

of it. - - ....... 
• I 

Following are the detnls of this unique affair: 

In 1948 , after length,- negotiations, the u.s. finally arranged tdth the . . . 

Nationalists to purchase a n\mbor of buildi."lgs and sites to houf!e State Department - . 
offices in various Chinese cit1e:s . Bat bofore this property c ~uld be taken over, 

the Mationalist :rogitie collapsed .:md Chirula decamped to Formosa. 

The 'tJ. ~. nithheld ~'l:8l'lt for the property on the cround that i t never 

B'Jt that little detail didn•t otop Chitmg. His W3.Shington t..nbaesador 

preoonted a bill to the Truman Ad:ninistrotion for ~2,6:x>, 000, clairaing t hat 1'1as the 

amount due on. the property sold to the u.s. - but miich i t never got . 

The Hationalist dun got nO'Jthere. 

It was firmly rejected on t he advice of Leland King, hoad of t he State 
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POOT-HALL SYNDICATE 
295 MADISON AVE'tWE 
NEW YORK, 'N .Y • • 

,'lashington, April l5: The uproar over the ousting of Dr. Allen Astin, as 

director of the Bureau of Standards, is r apidly beco~ a free- for~all. 

At the rate the f r cry is mushrooming, a good part of the government may 

be em~roiled by the tiIOO the Senate Small Business comuttee opens its investigation 

next month. 

Latest to become embroil ed are Budget Director Joseph Dodge and the 

Federal Trade Commission • . _ \ 

Heither had anythine to do with Astin•s explosive dismissal. But the 

T:rade Gommiss~on, which has close ties with the Bureau of standards, is angrily 

accusing Do~e of "pulling an Astin" on it. 

Reason for this un:nsual cha~ is a secret pl an Dodge sprang on the 

Commissi on to slash 81, 000,000 from its budget. 

That is a 38 percent cut , the heaviest so far reported in the proposed 

It tops by more than 20 percent the pr eviously ann 

, 
.t 

I · .. - . . 
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. ' •: - ., . --

• . . . 
-

Department• s Division of Forei £11 Buildings Operations. He subr.dtted a report that 

held the Nn ti-.nalists' demand was unjustified. Nothing more was haard from the'll 

on this until recently. -
- --

Then, once again., Chiang tried to collect - this time fro~ the new 

Eisenhower regime. • 

But Chiang Had no better l uck than before. King again advised rt-:jection, 

and that • s what happened. It was • big jolt to the ltationaliste who thou~ht they 

had e. lot of open-handed friends az:;:iong the GOP. 

Note: Since 1949, the U ~. has spent upwards of $500, 0JO, OOO in economic 

and :::lilitary aid to the Uat .ionalloto. This year• s oxpendituras nro m'Ound 

SlOO, 000 , 000. 

r · · J , o'.' 

~~rc~~tee ,riS~°4,~ S~~r~,~~t 1.~a.,1~th, ,..n~, ~~- ,- .i~~totoo .,. 

ti'J~~e1r_F~-~ ~~1f11µon'~ ~ff,88
~ .JU ;lJ.; 0 PTJJ ·• ,,, 

Tbe.,.SenQte i<'ore1gn Relations ~ttee is al.so investigating along that line. 
~'--'- - . ~~ 

''\, 

~~- ~~th 1~~.<,P~~ ~~'.ltlu!_ ~JJ;1ti;>te il'Pjt~~<J'l -~ Korea; V!_~ f'oreign 

only one 

Re~~ion~• -~~~~ scrut ~ ~<t~~~~ t~o. µ<JL ~ 1~.,'1'".", .·c , · 

This backstage in~uiry i!l disclosed f the unpublished tranwript of a 
. ,.~ 

Co:nmittee meeting with Gener~ },}f ~l , o.ruo J ~ J r during his recent visit to Washington. 

The Chief of Staf'f of NATO was question w:t."IUnition by senator Alexander 

Wiley, R. , Wis. , Ccm:d ttce chairman • 

. Gr.ucµthcr discreetly dUckcd ou ·ight atluittance th.at UP.TO 1s experiencing 

! 
I 

11f,re you mrarc, 11 asked Y:ilay, ]' hat Oencral !U.dt,'1'1'ay hns sent word that 

ams ond equip:;JGnt suppllhs aren' t cor.rl.n through fast enougb'.' 11 

I 
.. ""' · ✓.-i ' . 

; )£:f 
, f''• . 

... 
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POST-HALL SYNDICATE 
295 MADISON AVENUE 
NEW YORK, N.Y. 

Washington, April 16: 

... 
By Robert S. Allen 

Chiang Kai-Shek has had a harrowing experience. 

The Nationalist. generalissimo was stopped cold in an attempt to raid 

the u.s. Treasury. 

This has practically never before happened to him. 

Ch~ang tried to collect $2, 600,000 for property in Red China that the 

U.S. never got 

.. 
... 

•• 
.. ,I 

. . . 

...., 

-";·. 

, .. -. 
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Mr. J ames Wechsler, 
Ne\V York Post , 
? 5 West Street, 
New York 6, N.Y. 

Denr Jim: 

April 21, 1953 

Thanlcs much for your kind note and the l etter from Ku, 
wh1c h I e.m re turning herewith. 

Concerning h im: He 1a one of the scummi e s t of the rrany 
j a ckals in the Chiang embassy here. He is pure rat and that's saying 
a lot b ecauso t hey aro all of that breed. Bu t he is one or the 
especially odious rodents ; a pretontious hatc he t-man. tie poses _a s 
Counselor, wt he is actually a. thug. 

His letter 1s of particula r interest in view or what happened 
a few hours after it roached me. Ku's statement belaboring me for 
not "check ing with th e Sta te Department11 has a lot more behind it 
than is apparent on the surface. Wha t is r eally behind t hi s crack is 
the very interesting f a.ct that th e China lobby made t he State De.partmen t 
issue a statemen t about my story . Chiang and his pack , including t he 
congressional contingent, forced t he State Depsrtnent to put out a 
:fornnl statemen t that denies my story -- al though the published facts 
don't bear out the S t a te Departmont's contention. 

Followin g is a chronological account of wha t happened: 

Around :3 :00 p . m. to.day , Mi ke McDermott , veter an p ress chief 
of the S tate Dopartro.en t who, .as you know, is being kicked ups t airs, 
phoned me a nd after r e calling that we have been f ri ends fer m ny, many 
)'ears wen t on to say t hat ho was confronted wi t h a very disagreeable 
choro . He aai d that he was compelled to do s omething that was a gainst 
his . bet tor judgmen t and sense of fair play and decency. He then told 
me, for my own information , tha t the Chiang government in Formosa had 
vehemently p ro tested my story to our Ambas s ador thero and t ha t the 
latter had cabled the State Dep artment strongly ~dvi s i ng tha t an 
official statement be put out denying my s tory. McDermott then r ead 
me the proposed statement -- a copy of which I a m enclos i ng herewith. 

I yoint ed out to Mac that this was certa inly an ex trao rd inary 
pi ece of bus iness for the U. S . g overnment t o officially undertake to 
denounce a n American newspaperman at the behest of a foreign governmen t. 
Mac agreed t h at it was "unusual." He als o agr eed t o my contention that 
this sort of axing savor ed v ery str ongly of th e an ti c s of the communists; 
tha t we were constant ly pointing the finger of derision and condemnation 
at than for a ttempting to -discipline for e ign n ewspaper men who w·ri t e 
critica lly a bou t thElll , yet now the U. S . government, i n the form of the 
State Depar t ment, wa s engagi ng in the same sort of contemptible and 
undemocr a tic action ·. 

I sai d to Mac, "Can you recall any other instance where th e 
S t a t e Depar t IOOn t he s attempted to crack down publicly on an Amer ican 
newspaperman a t the behest of a foreign g ov ernment?" 
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Mao replied, "No, I can't.rt 

I further told Mac t hat it seemed most extraordinary to me 
tha t t he S t nte Depar tme n t p ropoaed to put out for general r elease a 
sta t ement that dealt with a story which was published only 1n a 
rela tively small number or papers. I hold tha t if t he De par tment was 
going to knuckle down to the China lobby and do this miserable thing, 
that at l eas t t he Departmen t ough t to have the s ligh t degre e of decen cy 
to limit its burp to my clients. I stated that I would be willing to 
sond out t ho Depar tment' s statement with• an accompanying reply from n:e . 
Ma-c readily agreed that this was fair and p roper and said he would do 
his betit to per s uade the powers-t ha t-be i n the DepartiJIOn t t, accept my 
propos al . He phoned back l a ter and t old me th at "1th t he he l p of 
Leland Ki ng , whom I menti oned in my story , and Joe Phil lips , on th e 
China desk, he had s ucceeded i n persuading "tops1 dett to do e.s ·I 
suggested . Mac told me tha:t both King and Phillips had vigorously 
sided with my vi ew tba t this s tatement was ou trageous and t hat t he 
Department was go i ng to extraord ina ry lengths in putting it out. But, 
obviously , t he matter was being pushod by officials high er t han them 
and all they could do was to back up McDermott in ge t ting api:r oval of 
my proposa l. 

I mention t his beca use I know King and Phillips only casually 
a nd it 1s very gratifying to me t ha t they sho wed t hemselves to be 
honora ble, i f helpless, gentlemen. 

I am sending the Department's stateimnt to th e Syndica te with 
t he request that 1t be sent out as a s eparate release with the cr, py t ha t 
goes ou t tomorrow -- Wednesday. I am marking the statement "For Imm9diate 
Release" with an accompanying an swer from me. I am doing tha t as a 
matter of fairness and also to stop any further yakki ng from these jerks. 

However , just between us , I have a l ready talked about this 
situation to a couple of good , tough , brawling Senate friends -- Neely 
and Mcrae -- and i f the need a rises, they say they are willing to t ake 
t he Sen ate floor and raise hel l w1 th t h e S ta.te Dop artnent for a ssail ing 
an American news p a perman a t t he behest of a foreign government. Neely, 
himself, pointed out t hat t he S t a t e Depar tment was ~oing an axi ng job 
for Chi an g. Neel y sai d t ha t the Nat i onal ists had e very right to deny 
or denounce rny story ; tha t this was a controvorsy b e t ween me a nd the 
Nationalists . Bu t there was absoluta y no ground for t he State 
Department permitting itself t o be used by t he Nationalists for an 
axing job of thi s vicious k ind. 

I a gr eed with hirn 1 00 percent. 

Bes t r e gards . 

S1ncerel y ;_ 

Robert s. Allen 
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From Post-Hall Syndicate, I n c. 4/22/53 
295 Madison Avenue, New Yor k 17, New York 

FOR IMMEDI ATE llliLEASE 

NOTE TO EDITORS: The State Departmen t (Tuesday, April 21) issued 
the followi ng statement concerning the stor y published by 
Robert s. All en on April 16 about a financial transaction 
i nvolvi ng the Nationalist government of Chiang Kai- Shek. 
The Department's statanen t is being sent to you for use 
as you s e e ti t---wit h an a ccompanying r eply from Allen. 

Post-Ha ll Syndica t e 

A STATWENT FR OM 'l'HE STATE DEPARTM£NT 

"The Departmen t ha s noted an appar ont misunderstanding 

con tained in a syndicated ar ticle written b y Roberts . Allen , whi ch 

was published in a number of pap ers on April 16. 

''Possibly on the ba sis or the r ecen t Hearings before a 

Subcommittee of the Commi t tee on Appropriati ons of th e Hous e of 

Representat ives , tho erroneous inferonce was drawn_ th at t h e Chine s e 

National Government unjustifiably endeavored to collect $2 ,600,000 

f r om t he U. S . Government for properties on the Mainl and of Chi na s old 

to the U. S . Government, but all egedl y not delivered as a r e sult of t he 

withdr awal or t he Chinose National Government t o Formosa in late l 9 4Q. 

"A condens ed description of the transaction by Mr . Lel and W. 

King, Jr., Director ot Forei gn Buildi ngs Operat i on s for the Department, 

made on March 25 before tho Subcommittee on the Departmen t s of S t a te, 

. Justice an d Commerce , is found on pa ge 196 of t h e Hearings . The tact 

i s t hat the properties in question were actually bought by the Chinese 

National Government from pr ivate OVwnero, paid for in Chin ese curr ency, 

and delivorod accor ding to a g r eement to the U. S . Gover nment i n 1948 and 

early 1 949 . The properties ware occupied and used by the U. S . Governmen t 

f or some time, both befor e and after the withdrawal of the Ch ines e 

Nat iona l Government rrom the Mainland . . Tho u.s . Government arr an ged 

to pay for thes e properties by crediting t heir cos t a gains t the Chinese 

indebtedne s s t o th e U. S . under t he Surpl us Property Di sposal Agreemen t. 

(More) 
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STATE DEPARTMENT STATEMENT Page 2 4/22/53 

The Chinese National Government never dermnded payment in cash for 

these prop~rti es. 

"The proporties we~e not vacated by the U.S. Government 

until its Foreign service· establishments 1n· Communist China were 

closed and all Foreign Service paroonno_l withdrawn .f rom Ma1nlam China 

early in 1950. The properties were thon left i n the care ·or t h e Br1 tish 

Government, which reprosen ts Amer 1can interests in Communist China. · 

Most .of the properties were seized by the Chinese C.ommunista late in 

1950. 

"The Chinese Na t1onal Government at the reques t of the u.s. 
Government agreed 1n september 1952 to take bnck title to certain or 
the s e proper ti es, thus releasing for use else~ ere t he allotment 

earmarked by the Department of S tate for the purchase or thes!' 

properties. Throughout these negotiations the cooperative action ot 

the Chinese Na tional Governmen t has been evidont." 
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From Post-Holl Syndicate, I nc. 4/22/53 
295 Madison Avenue, Ne w York 17, New York 

FOH I MMEDIA'fB RELlWJE 

ROBERT S . ALLEN' S BEPLY TO STATEMENT I SSUED BY THE STATE DEPARTMENT 

''I am stand ing pat on my April 16 story. 

".I do tha t because I s ea no r eas on t o do o ther wise . I em 

alway s more t han eager to prom;;,tly a nd fully corre ct any error or 

inadver t ence . No thing ha s b een shown me th a t causes me to f eel tha t 

I na e ina ccura t e i n my ori ginal stor y . 

"The S t ate Depa rtmon t' s ex traord ina r y statemen t 1s oompl et e ly 

r e futed, i nmy Judsman t, by th e stateme n t t hat Lel and Ki ng, di rector 

of Foreign Buildin gs Opernti ons for the S t ate Depar tmon t, mad e before 

t he Hous e App r opria tions Subcommittee tha t handl es the Depar:tm.en t• s 

budget. The Departmen t ' s s t a t emen t r efers to Mr. King' s t e s timony · 

but, ver y s i gni f i cantly , d oe s not quote t hat test1~ony. 

"His t os t1mony 1s r ecor ded on page 1 96 of the Subcommittee' s 

publis h ed hearings . Tho Depar tment notes t ha t raot, but does not quo te 

what Mr . King sa i d . We l l , h er e 1s what he sai d and wh ich compl etely 

ref utes the Depar .t ment• s alle ga tions r egardi ng my s t or y: 

"Mr. Ki ng: • I would like to report to t h is 
Committee one trans ac tion t ha t the FB0 
(Foreign Buildings Opera tions) compl eted this 
y oar , whi ch has ro t urn ed t o the rrr easury a s an 
asse t of t ho Amer ican t axpayers s ome e2 ,600.000. 

• It came abou t in o. very unusual way. 
We had, followi ng t he f a l l or t he rnainl~d of 
Nationalist China, . no t yet transferred to the 
Tr easury t he dollar offse t to t he properties 
turned over to the United S t a t e s 'by t h e Nationa list 

Governmen t, and i n due cour~o when they p resented 
t he bi l l I found myself extremel y loa t h to certiry 
over to the payment of t he Nat1on'a l1st Qo vernmen t 

deb ts · on $2 ,600 , 000 of p roperty which t he Communi sts 

i n fact occup ied.' 
(More) 
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R;BEHT S ._~N ' S REPLY Page 2 4/22/53 

"That was the official explanation of Mr. King ; who was in 

d1.:-e ct charge of th1 s mat tcr. That off 1c 1al explanation completely 

confirms my April 16 story. Tho dis cla imers t o the contrary are merely 

a lot of mumbo-jumbo double-talk tha t was obvious ly forced by t he 

Nationalist goverhmen t 1n 1rormosa. 

"I want to emphasize that moat extraordina ry fact. 

"At t he behes t of t he Chiang government , and I make that 

sta ten ent advisedly on t he basis of information from an unimp~acmble 

source, the s t a t e Department is purs uing the amazi ng course of at.tempting 

to dis cipllne an American nm,spa:perman at the behest of a fore i ga 

governmen t. 

"Atnor ican newsmen have come to expect that sort or thing 

from Communist r egimes . Bu t thi s 1o som_ethi ng new from t he U. S . 

gov ernment. Never before in my morc-than-25 ye ars experience as a 

washing ton reporter do I r e.ca ll an instan ce of an a g ency of the 

government attemp ting to crack dovm on a correspondent at t ho der:.iand 

of a foreign gov0ramont. That i s exactly wba t t he St a. t o Departmen t 

is doi ng i n thlo affair. 

''An official of t ba S tate Departmen-tt frankly adm1 ttad that 

whon I taxed hi m wi th it. 

"He added t he highly s i gnificant informa tion thet t h e Chiang 

Kai- shek gov ornment made this demand though off ici al channels, ·and th at 

the S tate Department bowed to it ovor the proteot of a group of officials 

who deemed this action extro~ely ill-advised . 

"The Na t.i.onalist government has ever y right to challenge and 

criticize my story. Dut this i s a controversy between t he Nationali s t 

government a nd me . I have yet to r eceive one \,ord of complaint from 

that governmont. Tho S t a te Depar tient was not dire ctly involved in this 

matter. Its inte rcession 1n behalf or the N0t1onal1st g overnment 1s a 

most extraordinary and disquieting development.". 
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--Gonfidenti~ Memo on the China Lobby ~~;Ji.~ ._-:->~~~l~~ 1951 

The most important information r§garding the China Lobby is 
in the hands of the Treasury . Three months ago t he Treasury froze 
all Chinese assets in the Uni ted States and required every bank 
to report upon those assets . Thus the Treasury knows the exact 
amounts he l d by every Chinese unless the a ccounts are protected by 
dummies. 

The Treasury also has a full story on Chinese deposits in 
t hi s country during the war, together with the income tax case of 
Genera l Chennaul t . During the war, it was discovered the Chennault 
had a strong- box in or near New Orl eans containing about $250 , 000 
in cash. However , the Treasury finally&cided that since he had 
made this money in China, while he was a non- resi dent of the United 
States, it was not taxabl e . 

Other highlights follow: · 

1 . Louis Johnson - Johnson has infor med me that he was the 
personal attorney of Dr . H.H. Kung , brother- in- law of Chiang Kai -

·Shek. He hax been most active in working for Kung , and John 
peurifoy, former Deputy Undersecretary of State, is authority f or 
t he statement that Johnson urged t he State Department to transfer 
Myron Cowen from Austral ia to be Ambassador to the Philippines . 
Cowen i s a l aw associate of Johnson who has he lped i n regard to 
Kung. Hany of Kung ' s and the Soong ' s holdings are i n the 
Philippines . 

2 . ~ - Soong Dynasty - This incl udes not onl y Kung but T. V. 
Soong and Madame Chi ang, all rel ated. During the war ther e was 
some publ icity regarding Madame Chiang ' s trip to Rio, where it was 
reported she made important depos its of the Soong fortune . T. V. 
Soong is represented in Washington by Thomas Corcoran. Soong is 
re ported to be mor e scr upul ous than his br other-i n-law Kung . 

3. Alfred Kohl berg - I mporter of Chinese l aces; ci>es 
a $1 ,5OO, OOO- a - year business with Clina , finances t he American 
China Policy Association; publi shes Pl ain Tal k ; contri buted $1, 000 
to Senator Bridges ' campai gn i n 1948 ; al so contributed to Wesley 
Powel l ' s campaign in New Hampshir e . 

Kohl berg del uges various congr essmen with propaganda , some 
of which appears in the Congr essional Record . His open l etter in 
August of 1949 r egarding Ambassador Jessup appeared a lmost word 
for word in a Scri pps-Howard editorial l ater. 
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4. w1.111am l. G~win - Registered as a lobbyist 
tor the Kuomintang at &25 O annually . He ran for congress 
in 1936 r rom t he Quee n 's District with Coughlini te support and 
was cand i dat e tor Mayor in 1941 with Chri stian Front back i ng. 
He is quoted by John Roy Carlson as saying: "There is nothing 
wrong w1tb Fascism. Hitler ha s done a good job,11 in German:,." 

Goodwin was t aken on by Senator Taft to help him win 
the Catholic vote 1n Ohio. It 1s· probably through Goodwi n that 
Tart received campaign contri butions rrom t he China Lobby. 

,. ~ - Senator Wqrth ~~tll 2.t Te311 - I n the summer 
of 1948 Bridges, t hen cha irman or the Senate Appropriati ons 
Committ ee, sent ex-Senator Clark on a committee mission to Chi na. 
Cl ark was supposed to travel as a r epr esentative of a u. s . Senate 
co itt ee but actually part of his e xpenses were paid by t he 
Chinese Nationalis t s . Though t he public did not know it Clark 
had been the law partner of Tom Coreoran, chief represenlatiw 
of Chiang 's brother-in-law. The man wh> sent Clark Senator 
Br idges, had r eceived a 61,000 contribution rrott Allred Kohlberg. 
Cl a rk wrot e a report white-washing the Nationalists and urged the 
80th congr ess to vote an additional i l2S1000,000 for China. The 
~.an who wrote the report tor him was £dd1e Lockett t hen a public 
relations man. His expenses to China were also pa!d in part by 
the Nationalis ts. 

6. Robert J:1 . Harriss - New York cott.on broker now 
under i ndictment ror r ailing to r egister under t he Lobby regis­
tration act; was financial a dviser to Charle s E. Coughlin, 
bought silver f or CoughlinJ is close to Goodwin, S en . MoCarran, 
Kohlberg et al. A pamphlet published by Kohlbe.rg's American 
China Policy Association wa s dedicated to Harriss in 1949. 

7. William Q.. Bul}.i tt - Ex- Arttbassador to Russia, 
makes various t r ips to Chi na. Si noe Bullitt is personally 
wealthy, he probably i s not subsidized by t he lobby. 

8. Undoubtedly 1nve8tigat1on wi ll show t hat Dr. B. H. 
Kung i s t he financial geni us beh i nd the China lobby. Kung made 
a killing vhen he was governor ot t he Central Bank of China 
duri ng t he war. His bi ggest profit was from the gold scandal 
or March 191+1+. Kao Ping-f ang was executed for leaki ng i nformation 
on t he scheduled increase i n t he price or gold but the ma n who 
really l eaked 1 t was Kung . Henry . orgent b.au, \.fhen Seoret ary or 
the Treasury t told me something about this. Kung also controlled 
the China Tea Company whiah was s o corrupt t hat~ Hyang Yen Pei, 
a member of t he Peoples Political Counci l demanded the i mpeachment 
or the company . I t 1 s also reported t he Kung bought into t he 
Will ys-Overland Company and as a result it was almost i mpossible 
to i mport any car into China other t han a jeep. Kung is also 
reported to have ties with General ~lectric end some of his most 
trusted economis ts moved into General e1ectr1c's building at 
~70 Lexington A venue where t hey worked on s ome kin,J o f a post-war 
money-making scheme for Kung in China. 

The Treasury report on Kung's holdings in this country 
should .be most r evealing. 
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Mr .Drew Pearson_ 
Washington,D.C. 

Dear Mr.Pearson:: 

March 6,1952 

My name is not important to you. I believe ~y 
facts are.Youlcan them yourself with very little trouble. 

- cwe.,;-
They involve a man by the name of Wil1iam J.Goodwin. 

He has been a not infrequent subject in your column,although not 
of late. 

This is the same Goodwin you exposed a being a member of 
the China lobby,so-ealled. 

This same man has' now bobbed up as an iJlportant factor 
in the Taft Campaign in the state of New York. He is Manager of 
the Vo~unteers For Taft Commi~tee,which is presently quartered 
in the Hotel New Yorker. It is not clear whether this movement 
in sponsored by John D.M.Hamilton as Eastern Taft manager,but it 
is clear that Goodwin boasts of his close friendship with Taft 
and his close tie-in with the Taft Inner c1rcle--David Ingalls, 
Ben Tate,John Marshall et cetera. It is said by those who are in 
a positdon to mow that Boodwin for a considerable period had 
a desk in John Marsball 's office in Washington and still us es 
John Marshall1s office as his Washington mailing address. 

Where Goodwin is getting the money to run his headquaBters 
(Volunteers For Taft) in the New Yorker is a mystery.The suspicion, 
is that on his own he has pried funds loose from a group of Taft 
admirers on Long lsland. It is said ,too,that the man mo is 
the chairman of the Volunteers for Taft Committee, District 
Attorney Lindsay R.Henry of Suffolk county,haa been promised 
a Federal Judgeship in the event Taft is nominated and elected. 
Henry is at outs with the present Republican leadership of Suff olk 
County and cannot be nominated again for his present post. 

Goodwin,as you may know,is a great promiser.Without 
doubt he is approaching men of means for financial support on 
the basis of ambassadorships if Taft becomes President. 

Many friends of Taft's suspect strongly that Senator 
Taft does not know what Goodwin is doing. Certainly he cannot 
be familiar with Goodwin•s background or he wouldn't permit him 
to aa.sume any phase of leadership in his campaign--certainly not in 
New iorK ci~y wnere Goodwin's past is a matter of record. 

To refresh your memory, Goodwin was one of the 
leading spearheads for Father Coughlin in Coughl1n 1s hey-day. 
He organized and directed a rump party called t~e "Hard Rock" 
party,in opposition to his own Democratic party (he has been 
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a lifelong Democrat until he "discovered"Taft). He ran in 
a city-wide campaign,which was centered principally in the 
Borough of Queens and of course ran a bad third in one of the 
winning Lm Guardia campaigns. 

For years he was one of the sub-leaders of the Democratic 
party in Q..ueens. He could not get along with Democratic 
county leader James Roe(still the leader and a one term 
congressman) so he broke with him md was inactive until he 
bobbed up as a Taft advocate at the Republican convention 
in Philadelphia.His chief activity there seemed to be in trying 
to effect a working liason between the Taft and Stassen forces. 
He did not work among the New York State Republican delegation 
because he was identified to them as a working,lifelong 
Democrat and would have had no influence with any member of the 
delegation.~ut to Republicans from other states he posed as 
one ot Taft s right hand men and a blown in the bottle,pure vintage 
Repub liom • 

How Goodwin makes a livlihood is somewhat of a mystery. 
It is known that the China lobby money group paid him at leaS:it 
$25lp900. for his efforts with Senators.He admits that much. It 
was probably more. He has told numerous people of late that 
he narrowly missed being taken on by those interested in 
fostering good relations betW'een Irrlia and the United States. 
As a long time enemy of Senator Benton's when Bowles went to 
India that apparently put the crusher on Goodwin's hopes ·of 
making a killing representing India. 

There oan be no question that Goodwin is damaging 
Taft.Th..e real Taf't oasis in New York S,tate is Q.ueens Borough,with 
its eignt delegates. These delegates at the moment are strongly 
inclined toward Taft.Dewey cannot control them because none of 
them hold State jobs. So Dewey has no patronage whip.Goodwin 
is unfavorably known as a gutter type of Democrat to the Q.0€, € ,v, I 
Republicans am some of them who have gone into the Volunteers :A/ 
for Taft headquarters in the Hotel New Yorker have been shocked 
to find Goodwin in apparent full oom:nand there. 

Every word I have stated as a fact is a f'acto You know 
the China lobby record. To learn whether Goodwin is a Taft 
manager,or ap:p9 aring to function as one,you merely need to 
call the headquarters at the New Yorker. 

Whether Jdhn Hamilton has satfuioned the Goodwin• 
Henry setup I do not Jsnow.That is something you can easily 
determine for yourself if you are fnterested. 

I have given you enough facts am background ,I 
believe,for the exposure of a charlatan and political adventurer 
who chases money and influence wherever he can accumulate both. 
You can take it from there. 

ONE WHO KNOWS 
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Memo to DP from JA: 

\.y",~ne 9, 1951 

~~ 
~ 

A w A key to the China lobby is H. H. Kung, the one-time 

obscure YMCA secretary who rose to become one of the world's wealthiest 

men. I suspect that Kung•s millions, somehow, are behind the China 

lobby• 

It is an open secret that Kung siphoned American aid into 

his own pocle t, while he was in charge of the Chinese Universal Trading 

Corporation which handled r i► wartime American aid to China. · 

Kung's past is also clouded by other scandals. For example, it seems 

more than a coincidence that Kung was ousted from Chiang Kai-shek's 

cabinet and lost his governorship of the Central Bank of China just 

before- the gold scandal of March, 1944, was made public. Kao Ping-fang 

was executed for leaking information on the scheduled i ncrease in the 

price of gold. He died shouting that he was the scape-goat for 

higher-ups who had grown rich on the scandal and were being protected. 

Kung also controlled the China Tea Company which was so 
~oldl elderly...) 

corrupt that. @711"11 ... tJsll Js]W member of the People's ~olitical . 

Council -- Huang Yen-p'~ly demanded the impeachment of the China 

Tea Company management. £ Iii s .,, §1 FT I I 1 m 

I a t •· 211:11 tnrr,t Ill D 81' 

Through the China Tea Company, Kung established ties with 'Wa William 

Hunt and Company of New York, sole distributors of CHina Tea Company 

products in this country. 

I also understand Kung~·--••••IIHaRl~Z•t•■■tllKr bought into 
' 

Willy.S Company near the end of tm war. For awhile, it was 

practically i mpossible to bring any other car than a jeep into China. 

Another Kung tie was with General Electric. Some of Kung's most 

trusted economists -- Li Mi ng, K.P. Chen and Y. T. Miao -- moved into 

' 
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anderson, kung 

22222 

GE's building at 570 Lexington Avenue ~nd worked behind doors that 
, 

had no names on. 

scherre for China 

I am told this had something to do with a postwar 

a money-making scheme for Kung, or he wouldn't 

have been mixed up in it. 

In fairness to Chiang Kai-shek, he has made some att empts 

to clean house. In Shanghai's last days under the Nationalists, for 

example, Chiang appointed hii J ;la eldest son, Chiang Si ; $If i JI 

Ching-kuo, as mayA.91with i nstructions to houseclean. In rounding up 

the profiteers, ironically young Chiang caught young Kurg (David Kung) 

in the net. It took some po~erful wire-pulling from t he Soong 

family to spare David's life, I understand. 

This seems to me to be a good story to run down at this 

time in order to push the China lobby investigation. If you have 

any friends in the Treasury Department, a first step would be to 

get the Treasury's report on H. H. Kung's holdings in this country. 

I have made a couple of attempts, but have had no luck. These reports 

on alien Chinese holdings are as confidential as income tax returns. 
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Mr . Drew Pearson 
The Washington Post 
1515 L Street, N.W . 
Washington, D. C. 

Dear Mr. Pearson: 

1848 Columbia Road, N.W. 
Washington 9, D. C. 
June 19, 1951 

That was an excellent article you wrote on the China Lobby 
in the June 18 issue of The Washington Post . 

You really hit the 11,jaclcpot" when you mentioned the Bank of 
China -- H.H. Kung really has connections there! 

Hope you don ' t mi nd if I maKe a sl ight correction to one 
portion of your article - and that is in reference to T.V. Soong1 s 
new home - he just pur chased a home with 12 acres of land in 
WYestchester . 

Also, here is another lead you can look further into -
L.C. Kung (also referr ed to as Louie Kung) the second son of the 
"esteemed" H. H. - is the main figure for all contacting of persons 
in the China Lobby - he handles everything - personal contacts, 
money, etc. Saw him once at Harvey ' s entertaining some of them. 

If there is any information you might like to ask of me, I 
would be most happy to do the best I can for you - on any phase 
in connect ion with the Chinese Nationalists - I worked with them 
for quite a few years - with the army and the air force. If you 
wish, you can contact Mr . Herbert Elliston, editor of the Post -
he knows my bacKgr ound. 

I always follow your articles and radio broadcasts with great 
interest . Keeo up the wonderful workt 

Sincerel y, 

~~ 
Frances Yuan 
( former secr etary t o the Lhief 
of the Chinese Ordnance Dept. , 
and also, the Executive Ufficer 
of the Chinese Air .force) 
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1848 Columbia Road. N.W. 
Washington 9, D.C. 
July 4, 1961 

Mr. Drew Pearson 
The Washington Post 
1616 L Street, N.W. 
Washington., D.C. 

Dear Mr. Pearson: 

In your column of July 1, 1951., I noticed you had corrected 
your error about the location of T.V. Soong' s palatial hane, which, it 
you will recall I brought to your attention in my letter to you of 
June 19. 

not 
have some other interesting, information, which though 
definitely along the same line you have been tollOlfings 

Fu Chung International Corpcration, located at One Wall 
Street, Bew York City, was also organized by a brother­
in-law of Chiang Kai-shek. This person is T.L. Soong, 
the younger brother of T.V. Soong. 

i) t 1'1-

, ,Jl \ 1 .1 .. \<" · \ At the end of World War II, Chi!Dg gave an order to all 
'- \J, V- \.I Chinese firms and individuals, that jeeps were military 

, 1 <\ I\Y"{ vehicles, which could be owned and purchased only by the 
,~J ✓ { \ ),{ --,; ~ government. Meamrhile, he g,a ve a green light to his 

, · ,...,l l-,' o/ brother-in-law, the owner of Fu Chung, , to secure a special 
.l. / JI'~ ti'{' franchise from the manufacturer of jeeps, Willys Overland. 

•/ i Thus, Fu Chung would be the sole agent for distribution 
\~- , of jeeps in China, at a profit ot 40 percent on every-• 

r 
)tr \ r' jeep to be sold to the Chinese government. »a.dame Chiang 

\ Kai-shek is the major stockholder of Willys Overland. 
, , Therefore, this company works hand in hand with her brottier~~ 

✓ '\~ ~ -~ -
One or the Chinese government purchasing agencies in~ 

~ Washington, D .c . unknowingly "ruffled Madame Chiang' a (9 
featmrs" when i t protested to Willys Overland about ~ W " 
such an arrangement • • • that any purchase of jeeps and .~_.._... ..,,,-,.,,..,-
parts should go through Fu Chung. That Chinese govern- ff' - 1,1.' 

ment agency was under the impression that they were doing ev---".t ,.µt, · 
a great favor for their government in an effort to saw ..,._,.. 
money by doing business directly with the manufacturer, 
instead of going through a broker. On one occasion, the 
Washington representative of Willys 0Terland told a Chinese 
official of the abovementioned purchasing agency point blank 
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that Willys Overland could not change their policy a.t 
all because the voice of the Board of Directors of Willys 
Overland is Chinese, hinting that this "voice" is Ma.dame 
Cbia.ng. 

Despite these facts, Fu Chung always finds a way to ma.lee 
easy money by using influence under Chiang's power, but 
yet, did not give up the opportunity to make more money 
through deals with the Chinese Communists. Ironically 
enough, while Chiang, tried desperately to blockade 
Shanghai with his worn and torn navy and air force, yet, 
his brother-in-law re.n the blockade unscrupulously by 
using the Isbrandtsen Line for shipping, a great quantity 
of machinery equipment to a Red-controlled canpany in 
Shang,hai • • • the Ching, Vfei Textile Machinery Cc:mpe.ny. 
This happened during the latter part of 1949, and early 
part of 1950. _ 

The question for you to find out is t his: How could that 
company obtain an export license when the United States government 
morally condemned Isbrandtsen's activities in shipping oomnodities to 
Red China at that time? 

2. During, the early spring of 1950, while Louis Johnson was 
still Secretary of National Defense, he maintained a. 
constant contact with Chiang's brother-in-law, H.H. Kung, 
• • • through a Chinese gambler, J .z. Huang, who used to 
brag to all who would listen, about the many poker parties 
he played with Harry Truman, during wh ioh Huang would 
purposely lose enormous sums of money. J.Z. Huang's 
brother is General J .L. Huang, the Generalissimo's aide. 

During February, 1950, Johnson informed J .z. Huang abq_ut ' "-~.J 
a plant located in Connecticut • • by the name of \)-+-- ~r 0 
MacArthur • •• which was formerly a feeder line tor 
aircraft manufacturers during World Wa.r II, for the pro­
duction of bucket seats for military transports. Thia 
plant was build by the United States government and leased 
to oivi.lians, but was retrieved by the United States 
immediately af'ter the war ended. Since that time, the 
plant suspended operations and awaited governmental 
disposal. 

Johnson passed word through J .z. !luang, to H.H. Kung, that 
this plant was an excel lent buy. He emphasized that the 
machinery itself was worth more than double the price 
the United States government asked £or. Kung sent Huang 
and Dr. s.c. Wang, Counselor of the Chinese En.bassy, 
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surreptitiously to Connecticut to make an inspection of 
the plant. But, unfortunately, their appearance aroused 
the antagonism of the residents in the vicinity of the 
plant. As a result of this incident, the deal was not 
satisfactorily concluded. However, the good intentions 
of Louis Johnson to ma.lee rich H.H. Kung richer, at the 
cost of the United States govermnent was highly appreciated 
by Chiang's family forever! 

These are just a couple of leads for you to follow up, and I am sure 
you can find out much more in detail. 

Please let me know if there is any further assistance I can render 
to you. 

Sincerely yours, 

~~~ 
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F ou_~ -Agencies Probe Acts ·-. \ 
(!f,thiang·'s U.S. Contractor 

By Alfred Friendly 
Pool R<!POrter 

(The fit-st article .i11 a series) 
Behind the Chinese Nationalist Government's recall 

of two of their air force officers in Washington on August 
21 lies a morass of fraud, corruption and intrigue which 
four departments of the United States Government are 
now investigating. 
These inquiries already have,-------------1 

disclosed machinations of one 
American company so unscrupu­
lous and unethical .that other 
agencies o! the Government have 
been warned to be on tt:,e alert. 
in all dealings with it. The firm 
is Commerce international Corp. 
Its principal operating subsid­
iary, Commerce International 
(China), lnc., is a designated con­
tractor for the Board of Supplies, 
Executive Yuan, Republic o[ 
China. 

Efforts of the Chinese air 
force officers-Lieut. Gen P. T. 
Mow and Col. Hsiang Wei 1Isunn 
-to frustrate this company lie 
behind their repudiation by the 
Formosa regime and by Chiang 
Kai-shck, who ordcrerl . them 
liome. 

Star ted a Year Ago 
Colonel Hsiang took evidence 

of ClC's irregular operations lo 
the stalT of the Senate Prepared• 
ness subcommittee about a year 
ago, on the urging of newspaper­
men to whom he told his story. 
He then cooperated with lhe 
subcommittee in develorin~ the 
case, allowi ng himself to he used 
as a decoy to obtain further in­
formation. 

H~ia11g Cornma11derl 

Fly ing Tiger _De11ot 
Col. Hsiang Wei-Rs uan, the 

Chinese Air Force officer wbo 
cooperated with the American 
Government in belping dis­
close unscrupulous and dis• 
honest practices of the Amcri• 
can i:ompany serving as the 
Nationalists' supply contrac­
tor, is 42 years old and a g rad­
uate aeronautical engineer. 

Born i11 Ningpo and edu• 
cated at the Chinese National 
University in Shanghai, he was 
one of 25 Chinese selected by 
na tional competition in 1934 to 
join the Air Force and com­
ple te his studies at the Royal 
I nstitute o( Technology at 
Turin, Italy. He received his 
doctor's degree in aeronautical 
engineering lbe re in 1937. 

Re turning then to China at 
the outbreak of the Sino-Ja11• 
anese War, he served as a de• 
pot commander · !or his conn• 
try's air force, aml in the samP. 
capacity for General Chen• 
n ault's Flying Tigers. He came 
to the United Sta tes in 1944 as 
a ,:'roup leader £or the Chinese 
postwar aviation industry pro­
gram. 

In l!M7 he was transferred lo 
Washini:-ton and the nrxl yc-ar 
became the chief executive of• 
fleer of the Chinese Air Force 
mission. 

The inquiry has disclosed that ______ ______ _ 
in ils ope rations in the United 
States, Chiang Kai-shek's official 
contractor has been Involved In: 

1. Forgery. 
2. Fraudulent execution of 

Civil Aeronautics Administration 
aircraft inspection reports. 

3. Smuggling airplane parts I out of the country without an 
export license. 

'1 4. Repeated misrepresentation 
of the facts to the American and 

I British governments to obtain 
export licenses. 
, r; Promirnuous slander of n 
large number or high Army and 
Air Force officers, and high 
civilian officials-including two 
departmental undersecretaries­
with u tterly false stories that 
some were accepting CIC bribes 
and that others accorded it spe­
cial, extra-legal favors. 

erfut organization of Formosa's 
slrong-man, Gen. C. J. Chou, lhe 
Generalissimo·s chief of staff 
and head of the air force. 

CIC established Hs con11c-c­
tions in Formosa as early as lhc 
summer of 1949, apparently 
s0 lling millions of dollars worlh 
of munitions, some !or cash and 
some in exchange !or a mis­
cellany of junked American 
equipment in the Pacific which 
was acquirect by the Chinese. 
The material was refurbished 
and sold elsewhere through 
CI C's world• wide chain o[ 
branches, subsidiaries a n d 
affiliates. 
Arranged for Fee 

To Seek Asylum Here By the spring of 1950, the I 
Neither General Mow, head o! company had made arrangc- j 

the Chinese air force mission mcnts through the Generalissimo I 
here, nor Colonel Hsiang, his ex- and Madame Chiang Kai-shek 
ecutive officer, will return volun• to obtain a service fee from the I 
tarity to Formosa, since they Nationalist govern m e n l of 
anticipate certain "liquidation" $750,000 a year. It also organized 
i1 they did. Apparently they what is called the "American 
cannot be extradited. They will Technical and Military Advisory 
probably seek official asylum Group" to the Chinese govern­
here. ment. The outfit is headed by a 

Whatever view they and relired American admiral. 
American governmental agen- The advisory group consists of 
cies may hold about the com- about 30 people, with another re• 
pany they have been fighting t~red admiral, three retired Ma• 
against for the last 18 months, rrne Corps generals, a hosL of 
it enjoys the role of fair-haired lesser officers ~nd noncoms and 
boy on Formosa. Commerce In- cfrilians. They are all on ClC's 
ternational (China), or CIC, ap- payroll. . 
pears to be the pet of what is The set-up 1s a ha~dsomc one 
known on the island as the for CIC. The men 1t pays arc 
"Chou Dynasty," which is in vir• the. tech!tic~I consultants to. the 
tual control of the Nationalist Na1!011ahsts armed forces, 111 a 
government. As successor to the pos1Uon to recd supply contracts 

1 
"Soong Dynasty,'· it is tbe pow- See FORMOSA, Page 8. Col. l 
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Four Agencies Probe Acts ~f Chinese JVationalist Contractor· in U. s 
FORMOSA- From Pg. 1. with instructions to enter into one of special influence in Wash-

. . negotiations with CIC officials ington, intimate personal con• 
to C~C and_ to penrut tt to by-pass here for the purchase of "a large tacts with the higher-ups and no 
official Chinese procurement of- . . ' . 
fices abroad. quantity of bombs located by end of palm·gre_asmg and bi:i~ery 

In Washington, Colonel Hsiang CIC in Europe." of State and Air Force offlc1als. 
heard unflatteri,ng reports of the By May 18, CIC's president, Considered Plausible 
company from friends in For• Miran Apprahamian, was dis• In the light of his own failure 
mosa as early as February and cussing the bombs with Hsiang. to obtain the planes directly, his 
March of last year. 'This first contact and others that 

On April 10, 1950, he and Gen- followed were not the sort that knowledge of CIC's reputalion 
for shady operations and its 

eral Mow cabled C. J. Chou that tended to allay Hsiang's suspi• successes on Formosa, Hsiang 
'they had been approached here cions. 
by many American businessmen The bombs, it turned out, had considered Fassoulis' descrip­
who tried to- intpress them by been surplus American property, tions of his operations as plaus­
claiming that they had huge sold to a private firm in Italy un• ible, if dreadful. 
quantities of munitions and air• der the stipulation that they be Wisely or foolishly, Hsiang 
craft at their disposal, to fill used for civilian purposes only- determined to portray himself 
Chinese needs. the shells as scrap metal and the as being interested in graft in 

order to see what sort of a deal 
Never Succeeded explosive for processing into fer• would be proposed, who in the 

tilizer. If China were to buy American Government was in­
"Tbey attempt to get our ad• them for military use, Hsiang volved, and what the method 

vance payments and commit• ali ed a clearanc from tl1e re z • e was. Meantime, he would stall ments even before it can be American Government would 
found out whether the materials have to be obta.ined and much on completing an actual deal. 
are a c tu a 11 y in existence," reconditioning accomplished. There followed for · at least 
a paraphrased translation of the Jive months a fantastic game of 
cable reads. "On investigation, Figured at Double double double-cross, or recipro-
their representations are found L a t er, when Apprahamian cal trickery and trap-setting, 
to be baseless and their attempts quoted a price, Hsiang calcu- the details of which will be told 
have never succeeded. lated that it was double that at in subsequent articles. They 

"We have ascertained that which new bombs could be would seem to be more suitable 
these same groul?s of de3L1ers bought directly from the United for enactment in a Steve Can­
have teamed up with Americans ·states under the China Aid Pro- yon comic strip than in the 
in ~~i:nosa and, to e~pand their gram. The proposal was there- rooms of the · Shoreham hotel 
activities, have organized a com• fore rejected. and the offices of the Chinese 
p_any named_ Commerce Interna- But in the course of the dis• Air Force here, where they 
tional of China ..•. It_ would ap- cussions, Hsiang became con- actually took place. 
paear that they are trymg t~ take vinced that CIC had, to say the Entirely Mythical 
dv~tage of the opporturuty of least, a shady way of operating. 

th~ di!ect approach on Formosa. He· detected open and blunt in• ha!Yhe~l~n~ii~egi:!rFa~~~~ 
1~ is suggested that such pre• vitations to him to play along of his' alleged methods of op-cautionary measures as are nee- • . ' 

essary be taken." to use a free hand m awarding eration-the supposed (but, as 
But by this tinte, CIC was ap-, co~tracts to Cl(: aJ?,d then to it turned out, entirely mythical) 

parently already set, its letter• split the booty, via kick•b~cks. wining and dining and entertain­
head carrying its official designa• There and then, he deci~ed to ment of high officials, intricate 
tion as contractors for the Na• play-~ct and, by pretendi. ng a bribery, pull and special influ-

rtrun degr f co J ence-to believe he could reveal tlonalists' Board of Supplies. ce ee O mp aisance, the shocking story and obtain 
As if in deliberate disregard to see what would happen and remedial action. This note, in the hand of S. G. FassouUs, vice president of 

of their comments, Chou cabled how, much he _could ~earn ol J ust at this time, a matter Commerce International (China), Inc., is a calculation made 
Mow and Hsiang a month later CIC 5 ~ay of doing business. . arose demanding utmost speed. for Col. Hsiang Wei-Hsuan on a prospective contract for t he 
• u 11. -========== ~I He did not have long to wait. Hsiang found out that CIC was purchase of 25 F-51 aircraft, The bottom figure, $17,900, Is the 
' , Contract Wu Ordered making an air shipment from purpor~d profit on each plane. According to Hsiang, the 

• . San Francisco of several thou- notation in the upper right,hand corner indicates that 50 
In June and early Jl_lly, Hsiang sand dollars worth of P-38 air• per cent of the profit would go to CIC and 50 percent to 

had_ attempted_ _to obtain 25 much plane parts. No export license "other directions, namely,'' to "V. S.," the initials of Bsiang's 
desll'ed F-51 airplanes, Mustang had been obtained for the shiB· first names in the anglicized versions (Ve Shuen). Fassoulis 
fighters, for the CAF by direct ment 
application to the State Depart• Hsiang reported the situation has documentation that supports his claim that he made the 
ment. He was ,iven a flat re- to The Washington Post. He calculation with no intention of givinc Hsiang a bribe, but 
fusal. Then, on July 14, he re- had all the details: the name of merely to trap him and thus prove him dishonest. 
ceived a cable from Chou order• the CIC employe who was carry- I · · '-· •- --h- •-•~ ~ ~~ .. +,.~,.+ inS? the material as if ~t were -- ··-· --. ..... ,.. _____ ........ . --

place in a foreign country, home office ol 
where the United States could Corp. in_ Swi 
not investigate it. will be routed 

Hsiang made a report of this York office 0 
conversation on the day it hap- Corp. From 
pened. He described the meet-
ing with Fassoulis in the first will be given 
paragraph. This is the text of a given addr 
the rest of it: being requestt 

·'Fassoulis' main purpose in all according 
contacting Hsiang was to urge the recipient, 
him for further moves, because the transactio: 
Commerce International h a d "According 
given Hsiang the inspection 

1 
___ _ 

sheets for the P-5l's (i.e. F-5l's) · 
a week ago, with the understand• 
ing that power of attorney will 
be given to them (CIC) after 
the sheets were studied. 

"With the excuse of waiting 
for instructions from Formosa, 
Hsiang denied giving power 
of attorney immediately, and 
switched the conversation to a 
discussion about how the money 
would be distributed if the con­
tract is signed. See Exhibit I, 
which is in Fassoulis' own hand­
writing. 

"Please note that Fassoulis 
wrote down the cost of the air• 
plane, which is supposed to be 
$4000 each, and he was going to 
write how much should be paid 
for bribes, but, all of a sudden, 
he changed his mind, and 
scratched out the $4000 and put 
a gross sum of $7000 each for 
the basic cost of the airplanes, 
'including commission.' When 
Hsiang asked to whom the com• 
mission should go, Fassoulis re­
plied it would go to those who 
helped him get the planes re-­
leased. 
Names 'Colonel' 

"Hsiang asked if there was 
anyone in particular, and Fas­
soulis answered, 'Colonel X, of 
course.' (The colonel whom Fas­
soulis named was a man he had 
represented as being a key fig­
ure who could get Air Force 
planes released. As it turned 
out on investigation, the officer 
was a student at the Army War 
College, in no position to inter­
est himself in any airplane sales 
or releases. l 

"According to the breakdown I 
of the costs, the minimum net 1 

profit on each airplane will be 
$17,900 each. When Hsiang 
asked how much Commerce In• 
terna · o 1 would take as the· [3 of 5] 
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s a month later 

quantity of bombs located by end of palm-greasing and bribery 
CIC in Europe." of State and Air Force officials. 

By May 18, CIC's president, Considered Plausible 
Mira.n Apprahamian, was dis- In the light of his own failure 
cussing the bombs with Hsiang. to obtain the planes directly, his 
This first contact and others that knowledge of CIC's reputation 
followed were not the sort that for shady operations and its 
tended to allay Hsiang's suspi- successes on Formos" llsiang 
cions. .., 

The bombs, it turned out, had considered Fassoulis' descrip­
been surplus American property, tions of his operations as plaus-

ible. if dreadful 
sold to a private firm in Italy un• Wisely or foolishly, Hsiang 
der the stipulation that they be 
used for civilian purposes only- determined to portray himself 
the shells as scrap metal and the as being interested in graft in 
explosive for processing into fer- order to see what sort of a deal 
tilizer. If China were to buy would be proposed, who in the 
them for military use, Hsiang American Government was in­
reallzed, a clearance from the volved, and what the method 
American Government would was. Meantime, he would stall 
have to be obtained and much on completing an actual deal. 
reconditioning accomplished. There followed for -at least 

five months a fantastic game of 
Figured at Double double double-cross, or recipro-

L ater, when Apprahamian cal trickery and trap-setting, 
quoted a price, Hsiang calcu- the details of which will be told 
lated that it was double that at in subsequent articles. They 
which new bombs could be would seem to be more suitable 
bought directly from the United for enactment in a Steve Can­
States under the China Aid Pro- yon comic strip than io the 
gram. The proposal was there- rooms of the · Shoreham hotel 
fore rejected. and the offices of the Chinese 

But in the course of the dis- Air Force here, where they 
cussions, Hsiang became con- actually took place. 
vinced that CIC had, to say the Entirely Mythical 
least, a shady way of operating. By early September. Hsiang 
He· detected open and blunt in• had beard enough from Fassoulis 
vitations to him to . play alo!lg, of his alleged methods of op­
to use a free hand m awarding eration-the supposed (but, as 
co~tracts to CIC a.nd then to it turned out, entirely mythical) 
split the booty, via kick-backs. wining and dining and entertain• 

There and then, he decided to ment of high officials, intricate 
play-act and, by pretending a bribery, pull and special influ­
certain degree of complaisance ence-to believe he could reveal 
to see .what would happen and the shocking story and obtain 
how much he could learn of remedial acti~n. . 
CIC's way of doing business. Just at this time, a matter 

He did not have long to wait arose demanding utmost speed. 
===-===:SI · Hsiang found out that CIC was 

, Contract Wu Ordered malting an air shipment from 
In J d I Jul H

• . San Francisco of several thou• 
une an · ear Y • Y, siang sand dollars worth of P•38 air• 

had. attempte~_to obtain 25 much plane parts. No export license 
desired F-51 airplanes, Mustang had been obtained for the shi~ 
fighters, for the CAF by direct ment. 
application to the State Depart- Hsiang . reported the situation 
ment. He was given a tlat re- to The Washington Post. He 
fusal. Then, on July U , he re- had all the details: the name of 
ceived a cable from Chou order• the CIC employe who was carry­
ing him to enter into a contract ing the material as if it were 

•·· I, .._,/ HOrlCHAM •..,•11 .. ••••., .. , ,,,c. 
~ 

-
..I ., 

.:1,"lf:111.._____ - l~ 1 _____ _ 

This note, in the hand of S. G. Fassonlls, vice president of 
Commerce International (China ), Inc., is a calculation made 
for CoL Hsiang Wei-Hsuan on a prospective contract for the 
purchase of 25 F-51 aircraft. The bottom figure, $17,900, is the 
purported profit on each plane. According to Hsiang, the 
notation in the upper right-hand comer indicates that .50 
percent of the profit would go to CIC and 50 percent to 
"other directions, namely," to "V. S.," the initials of Hsianr's 
first names in the anrlicized versions (Ve Shuen). Fassoulis 
has documentation that supports his claim that he made the 
calculation with no intention of giving- Hsianr a bribe, but 
merely to trap him and thus prove him dishonest. 

place in a foreign country, home office of the Swiss Bank 
where the United States could Corp. in. Switzerla~1d, then, it is the safest way devised by man 
not investigate it. will be routed back to the New I to keep money, because the 

Hsiang made a report ~f this York office of the Swiss Bank United States authorities have 
conversation on the day 1t hap- Corp. From there notification no j!-1.fis~i~tion t~ even make 
pened. He described the meet• ill b . t th• . . any 1nqull'1es about such mat-
ing with Fassoulis in the first w e given o e rec1p1ent at ters." 
paragraph. This is the text of a given address, or held until Three days later the bank 
the rest o~ ~t: . . . being requested by the recipient, no~ification . was written . to 

"Fass.oulis _malil purpose m all acc~rding to the wishes of H~1ang .. It 1s reproduced with 
contacting Hsiang was to urge the rec1pien~·n order to keep this article. 
him for further moves, because the transactio in tip-top secrecy. (Tomorrow: Forgery in the 
Commerce International had "According o Fassoulis this F-51 Deal) 
given Hsiang the inspection 

1
____ ,_ _ ' 

sheets for the P-5l's (Le. F-5l's) ,...__ - - ----======-=-a week ago, with the understand• 
ing-that power of attorney will 
be given to them (CIC) after 
the sheets were studied. 

"With the excuse of waiting 
for instructions from Formosa, 
Hsiang denied giving power 
of attorney immediately, and 
switched the conversation to a 
discussion about how the money 
would be distributed if the con­
tract is signed. See Exhibit I, 
which is in Fassoulis' own hand­
writing. 

"Please note that Fassoulis 
wrote down the cost of the air­
plane, which is supposed to be 
$4000 each, and he was going to 
write how much should be paid 
for bribes, but, all of a sudden, 
he changed his mind, and 
scratched out the $4000 and put 
a gross sum of $7000 each for 
the basic cost of the airplanes, 
'including commission.' When 
Hsiang asked to whom the com­
mission should go, Fassoulis re­
plied it would go to those who 
helped him get the planes re­
leased. 
Names 'Colonel' 

''Hsiang asked if there was 
anyone in particular, and Fas­
soulis answered, 'Colonel X. of 
course.' [The colonel whom Fas­
soulis named was a man he had 
represented as being a key fig. 
ure who could get Air Force 
planes released. As it turned 
out on investigation, the officer 
was a student at the Army War 
College, in no position to inter­
est himself in any airplane sales 
or releases.] . 

"According to the breakdown I 
of the costs, the minimum net 1 
profit on each airplane will be 
$1?,900 each. When Hsian11: [4 of 5] 
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Hsoulis. at once. The information was 
ired. Hsiang the relayed to San Francisco, where 
obtained through ft checked out to the last detail. 
my. Then, find- The CIC employe was picked up 
osed to this, he and the illicit shipment stopped. 
btaln them from Colonel Hsiang then accepted 
t. His atory, ac- the suggestion that he take his 
nf, was the old case to the general counsel of 

'"e Senate Preparedness Sub­
:nmittee, Donald C. Cook, who 

is also vice chairman of the Se-
' curiUes and Exchange Commis­
sion. He immediately caused an 
exhaustive and expert inquiry 
to be made. By the end of last 
September, Hsiang was in al­
most daily contact with llim, 
bringing in reports and docu­
ments on the F-51 deal, then in 
full swing. 

One of the climaxes of the 
affair came on October 24, when 
Fassoulls told Hsiang he would 
receive a bribe of almost $8000 
for each oI the 25 F-5l's to be 
purchased, for a prospective 
total of almost $200,000. 

Fassoulis has since claimed, 

This note, in the hand of S. G. Fa.ssoulis, vice president ot 
Commerce International (China), Inc., is a calculation made 
for Col. Bsianr Wel-Bsuan on a prospective contract for the 
purcha.se of 25 F-51 alrcralt. The bottom figure, $1'7,900, is the 
purpor~ed profit on each plane. Accordlng to Hsiang, the 
notation in the upper right-hand corner indicates that 50 
percent of the profit would go to CIC and 50 percent to 
"other directions, namely," to "V. S.," the initials of Hslang's 
first names in the anglicized versions (Ve Shuen). Fassoulis 
has documentation that supports his claim that he made the 
calculation with no intention of giving Hsiang a bribe, but 
merely to trap him and thus prove him dishonest. 
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for instructions from Formosa, 
Hsiang denied giving power 
of attorney immediately, and 
switched the conversation to a 
discussion about how the money 
would be distributed iI the con­
tract is signed. See Exhibit I,• 
which is in Fassoulis' own hand­
writing. 

"Please note that Fassoulis 
wrote down the cost of the air­
plane, which is supposed to be 
$4000 each, and he was going to 
write how much should be paid 
for bribes, but, all of a sudden, 
he changed his mind, and 
scratched out the $4000 and put 
a gross sum of $7000 each for 
the basic cost of the airplanes, 
'including commission.' When 
Hsiang asked to whom the com­
mission should go, Fassoulis re­
plied it would go to those who 
helped him get the planes re­
leased. 
Names 'Colonel' 

"Hsiang asked if there was 
anyone ill particular, and Fas­
soulis answered, 'Colonel X, of 
course.' [The colonel whom Fas• 
soulis named was a man he had 
represented as being a key fig. 
ure who could get Air Force 
planes re.leased. As it turned 
out on Investigation, the officer 
was a student at the Army War 
College, in no position to inter• 
est himself in any airplane sales 
or releases.) , 

"According to the breakdown I 
of the costs, the minimum net. 
profit on each airplane will be 
$17,900 each. When Hsiang 
asked how much Commerce In­
ternational would take as their 
share, Fassoulis wrote down the 
answer on the r ight-hand corner 
of Exhibit I. He also promised 
to sign a personal contract with 
Hsi:mg on ~he h>1sis outlined in 
Exhibit I, as soon as lne ,,,...;., 
contract is signed. 

"Fassoulls has already applied 
for a number account [i.e., OJ)e 
in which the depositor would 
remain anonymous, identified 
only by a number] for Hsiang, 
two weeks ago, at the Swiss 
Bank Corp., New York City. 
Th~y in turn have requested 
thell' home office ln Switzerland 
to forward all neces5ary forms 
to be filled by Hsiang. This mall 
has not reached Hsiang as yet. 
Fassoulis said it will only be a 
matter of days. 

"Fassoulis explained how the 
money would be routed to 
Hsiang's account: Immediately 
after the contract is signed and 
payf!!ent. is made, then, 'Fas• 
sou1!3 w~ll authorize Overseas 
E_n?meermg Corp. [a CIC sub­
s1d1ary] . to remit the money to 
C?mpama Commercia] Mun­
dial, 4 Tivoli Avenue Ancon, 
Pana'!la. This Panama~lan com-] 
pany is a}so owned by Commer~e 
lnternatJ~nal. From there, the 
money will be remitted to the I 

·1-A notification to Hsiang that representations had been made 
' by Fassoulis to open a numbered bank account for him. It 

was to receive the "graft"- whlch Hsiang had no intention 
of accepting and which Fassoulis, apparently, had no intention 
of giving. 

and has letters ·written at the 
lime tllat seem to substantiate 
his contention, that he was sim• 
ply trying to trap Hsiang and had 
no intention of paying any bribe. 
He wrote his colleagues on For• 
mosa that Hsiang was a crook 
and that he was trying to get 
evidence to prove it. In that 
way, the man who was standing 
in the way oi his contracts 
would be removed by the Na­
tionalists. He reported how he 
was setting up a Swiss bank ac­
count for Hsiang and as soon as 
money was deposited· in it, his 
proof would be complete. 

He might, of course, have 
adopted the method Hsiang 
himself chose, which was to re­
port to the American Govern­
ment what looked to him to be 
graft and corruption. His ex­
planation of why he did not was 

I that he did not wish to give the 
Government more evidence of 
crookedness on the part of Na-
tionalist officials. 

Fassoulls has claimed that 
from the beginning it was not 
he who offered Hsiang graft, but 
Hsiang who demanded it. But 
the fact remains that Fassoulis 
wrote out in his own hand the 
document illustrated herewith, 
purporting to show Hsiang what 
his share of the booty would be. 
Intricate Arrangement 

Fassoulis told Hsiang that·the , 
money would be paid him 
through an intricate arrange­
n:cnt, in which both the hcgin- 1 
nmg and end of one of 1 he in­
dividual transactions would take 

[5 of 5] 



(CHINA LOBBY> 
WASHINGTON--(UNITED PRESS-WCNS>--T STATE DEPARTMENT HAS A KED THE 

JUSTICE DEPARTMENT TO INVESTIGATE DOCUMENTS WHICH ALLEGEDLY REVEAL 
HIGK-POWERED OPERATIONS AMONG TOP GOVERNMENT OFFICIALS BY THE SO-CALLED 
•CHINA LOBBY.• 

IT VAS LEARNED TODAY THAT UNDERSECRETARY or STATE DAVID BRUCE KAS 
ASKED THE JUSTICE DEPARTMENT TO LOOK INTO THE CASE AND •TAKE APPROPRIATE 
ACTION." 

SEN. WAYNE MORSE (R-ORE.) IN APRIL MADE PUBLIC A SERIES or DISPATCHES 
FROM NATIONALIST CHINESE OFFICIALS IN THIS COUNTRY TO GENERALISSIMO 
CHIANG KAI-SHEK. THE MESSAGES PURPORTEDLY REVEALED HOW TKE CHINESE 
SOUGHT A "SECRET• PIPELINE TO HIGH DEMOCRATIC OFFICIALS IN 1~50. 

MOST OF THE DISPATCHES WERE SIGNED BY CHEN CHI-MAI NOW MINISTER
COUNSELOR AT THE CHINESE EMBASSY HERE. CHEN HAS DENiiD THE AUTHENTICITY or TKE CONTROVERSIAL MESSAGES. 

7/14-•TS917A 

ADD CHINA LOBBY WASHINGTON
MORSE ASKED fHE STATE DEPARTMENT LAST MONTH TO FIND OUT WHETHER THE 

DOCUMENTS VERE FALSE OR WHETHER THE CHINESE EMBASSY orrICIALS VERE LYINC. 
•I AM CONVINCED THAT THE CABLEGRAMS WHICH 1· INTRODUCED INTO THE

(CONGRESSIONAL) RECORD ARE AUTHENTIC,• MORSE SAID. •IF THEY ARE, THEN 
THESE CHINESE OFFICIALS KAVE LIED TO Mt.•tr THEY HAVE LIED TO A UNITED STATES SENATOR WHETHER IT IS I OR 
ANY OTHER SENATOR THEN THEY SHOULD BE RECALLED At THEIR GOVERNMENT."

BRUCE~ REPLYINf TO MORSE, SAID THE STATE DEPARTMENT LACKED FACILITIES 
FOR DETERMINING WHETHER THE DOCUMENTS WERE FALSE. BRUCE SAID Ht VAS 
ASKING THE JUSTICE DEPARTMENT TO TAKE ACTION ON MORSE'S REQUEST.

HORS£ WROTE BACK TO BRUCE~ CHARGIN; THAT THE STATE DEPARTMENT VAS 
"DUCKING" THE CHINA LOBBY IS~UE. .•you PEOPLE IN THE DEPARTMENT or STATE KAVE DUCKED AND EVADED THIS 
MATTER• MORSE TOLD BRUCE •WITH THE RESULT THAT YOU HAVE LEFT THE 
IMPRESiION WITH MANY PEOP!E THAT YOU ARI AFRAID OF THE ISSUE~ BECAUSE 
A THOROUGH INVESTIGATION or IT MIGHT PROVE EMBARRASSING TO THE 
DEPARTMENT or STATE, AS WELL AS TO OTHERS IN THE ADMINISTRATION, PAST 
AND PRESENT.• 

MORSE LAST MONTH INTRODUCED INTO THE CONGRESSIONAL RECORD ~ORE 
MESSAGE ALLEGEDLY REVEALING THAT NATIONALIST GENERAL C. J. CROW HAD 
SENT WHAT MORSE CALLED •ELABORATE INSTRUCTIONS FOR ESPIONAGE" TO 
HIS MEN HERE TO GET U.S. ATOMIC SECRETS IN 19~8. THE MESSAGES ALSO 
ALLEGEDLY· DISCLOSED THAT CHOW REQUESTED HIS AGENTS TO LEARN ABOUT 
MILITARY TARCETS IN THE UNITED STATES. 

7/14••JR1013A 

(CHINA LOBBY) · 
VASHINGTON••<UNITED PRESS-WCNS>-·THE STATE DEPARTMENT SAID TODAY IT 

HAS CALLED FOR AN INVESTIGATION INTO CHINESE EMBASSY MESSAGES WHICH 
ALLEGEDLY REVEALED A PLOT TO STEAL U.S. ATOMIC SECRETS.

IT SAID THE JUSTICE DEPARTMENT HAS AGREED AT ITS REQUESTL TO TRY 
TO DETERMINE WHETHER THE CABLES ACTUALLY VERf SENT BY TKE EMHASSY OR 
WHETHER THEY WERE FORGERIES.

SPOKESMAN LINCOLN WHITE SAID TKE DEPARTMENT REVEALED ITS ACTION 
IN A LETTER UNDERSECRETARY or STATE DAVID BRUCE SENT SEN. WAYNE 
MORESE (R•OR£.) ON JUNE 24.

MORSE INTRODUCED THE MESSAGES INTO TKE CONGRESSIONAL RECORD 
RECENTLY AND IN A LETTER JUNE 9 ASKED THE STATE DEPARTMENT TO DECIDE 
WHETHER THEY WERE AUTHENTIC. .

WHITE SAID TKE JUSTICE DEPARTMENT WOULD MAKE HANDWRITING 
COMPARISONS IN ATTEMPT TO IDENTIFY THE AUTHORS OF THE MESSAGES. HE 
EMPHASIZEDA HOWEVER~ THAT TKE CHECK WOULD BE RESTRICTED TO THIS
QUESTION AND WOULD NOT INCLUDE A LOOK INTO THE SO-CALLED CKINA 
LOBBY. 

-o-
NOTEs EARLY STORY MOVED AT 917A AND 1013A. 

7/14••TS220P 
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G1,z'nese l extilPs 
WEST 37T.!' STREET ♦ JUST OFF FIFTH AVE. 

NEW YORK 18 , N . Y April 5, 1950 

TO THE EDITOR : 

Your iss ue of March 28th reported that Asst . S e cretary of State 
Butterworth had been s hifted to direct General MacArthur on a J apanes e 
peace ttEaty; that D e puty Under- Secretary Rusk would replace Butterworth 
a s head of the Bur e au of Far Eastern Affairs; that Ambas sador J essup 
had been named top advis or to Secretary Acheson. 

The next day Mess r s . Acheson, Jessup and Rus k told the S e nate 
Committe e that we s houl d aid Korea and the nations of Southeast A s ia 
{called b y Je s s up "we ak s i s ter s ", according to Time) . The y r ecomme nde d 
no a ss i stance to Nationalis t Chi na. 

Yet Chiang Kai- s h e k s till commands larger fighting forces than the 
gov e rnme nts of Korea, the Philippines, Inda-China, Burma , Hongkong , Siam 
and Malaya combined . A fraction of the hundreds of millions our Gove rn­
m e nt plans for its give- away program in Ko rea and Southeas t A s ia, coul d , 
unde r the direction , s upervis ion and control of General Douglas MacArthur, 
s till s ave China. Sav ing China woul d automatically s ave the re s t o f A s ia 
from Commun i s t conques t, and change the whol e s1 rategic s ituation in the 
Pacific . 

It i s difficult to believe that Secretary Aches on s erious ly hopes to 
s ave A s ia from C ommunis m . In a hithe rto unpubli s hed lette r to Senator 
Geor ge of Georgia, dated April 18, 1947, he stated his position that it was : 

" .. . . uns ound to inves t pr iv ate or public capital in countries where 
there i s w ide- s pread corruption in business and in official circles; 
where a gove rnme nt i s was ting its substance on excessi v e armament, 
w here the fact or trend of civil war exists.'• 

In s hort, s aid Mr . Ache s on, i t i s unsound to s end aid to any Gove In­

ment where Communis t revolution exists or threatens . T h e r e i s a Com­
m unis t "civil war" in B urma, Inda- China, t h e Philippines , Malay a and 
Ko r ea. Thet· e i s a ••trend" to s uch "civil war" in Indones ia and India . B y 
his policy statement, put forwa r d as the excuse for the abandonment of 
China to Communis m, all A s ia must fall behind the Iron Cur tain . 

The attached background material on Mess r s . Acheson, Rus k, J e ss up 
and But t e rworth helps explain their thinkin g or lack the reof. 

Ver y ,t ruly ytpu r s , 

Alfred• Koh l berg 
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Background - Official Far East Policy Makers 

Secretary of State Acheson - never visited Far East. 

Deputy Under- Secretary of State Dean Rusk - Professor at Mills College 
for Women, California prior to 1940; U. S. Army 1940- 1946; Deputy Chief 
of Staff with rank of Colonel in New Delhi headquarters of Gene r al Joseph 
Stilwell. Never connected with China headquarters . Entered State Depart­
ment in 1946 in the Divis ion of Internati onal Security Affairs under the Office 
of Special Political Affairs, of which Alger Hiss was Directo r . T he work 
of that Divbion was to service our representatives on the Security Council 
of the United Nations . Several breaches of security were traced to that Divi­
sion, including one so serious as to call for protest by Secretary of War 
Patterson. Investigation of the leaks was opposed by both Alger Hiss and 
Professor Joseph E . Johns on, head of the Division. Later professor Rusk 
was reported to have s ucceeded Alger Hiss as Head of the Office of U. N . 
Affairs, the new name of t h e Office of Special Political Affair s . 

Ambassador Philip C . Jessup - made his first trip to the F ar East last 
December Ambassador Jessup's record was covered in a letter from me 
to the Am bas s ado r on December 8 , 1949, of which a copy was sent you . 
As a result of that letter the law firm of Sullivan & Cromwell o f New York 
wrote me on behalf oi Ambassador Jessup and the Trustees of the Institute 
of Facific Relations demanding retraction. of my statements . This I refused 
in a letter of January 18, 1950, to which I have not had a reply. 

Asst. Secretary of State W. Walton Butterworth - First Far East experience 
1946, as Minister- Counsellor of Nanking Embassy for about 1 year. Visited 
Far East on brief trips 1949 and 1950. Recent press statement s attribute to 
General MacArthur the remark that no one could possibly be as stupid as 
Mr . Butterworth seemed. Both Mr. Butterworth and Mr. Rusk were ,R hodes 
scholars. 

Combined length of stay in Far East of all four of the above policy makers: 
1 year and 6 months. 

Before Under- Secrera.r y Aches on cleaned out the old top Far Eastern advisers 
in 1944- 45, they wer e Under- Secretary Grew, Stanley Hornbeck, Joseph Ballan­
tine and Eugene Dooman . These fo u r had a combined length of stay in the Far 
East of over 60 years . 

April 5, 1950 
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"SEEDS OF TREASON" 

The millions of words of evidence introduced in the two Hiss trials, 
the background of the principals , the decision of the jury, were widely covere d 
in the press. So long did the trials last, so multitudinous were the details, that 
almost no one but those who sat through the trials could have completely under­
stood this case in all its complexities. 

This book, "SEEDS OF TREASON", by Ralph de Toledano of Newsweek 
and Victor Lasky of the World Teleg ram, published by Funk & Wagnalls Co., 
April 3, 1950 ($3.50) simplifies the mass of evidence, of charge and countercharge. 
For anyone who wishes to write about or dis cuss the His s case , and to understand 
the network of treason in Washington , this is a must. 

One of the most interesting of it s footnotes (p. 254 ) is the full text of the 
notes made by Asst. Secretary of State, A. A. Berle, on Sept. 3, 1939, when Cham­
bers confessed to him. Headed by Berle , "Underground Espionage Agent", they 
reveal what Mr. Berle ove rlooked before the Un-American Activities Committee. 
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The following clipping gives the flavor of the book: 

EAST SIDE, 
WEST SIDE 

e Conniff Recommends 
"Seeds of Treason" 

--------By FRANK CONNIFF---------

1.M ju.st after reading one o! · find themselves riveted by the from the marshaling of the evi• 
the most exciting boo.ks to hit tense unfoldment of this gripping dence against Alger Hiss. Mis1 

this desk In years, a taut and drama. Kenyon ha11 been galumphing 
crisp "meller·• that mounts In We have become so accuatom- around the country asserting that 
tension from the opening chap- ed to absorbinr the disclosures Hiss couldn't get a fair trial. and 
ters to 14 Inexorable climax, a of the Hiss case In day-to-day that he was merely a "sacrifice to 
finale that Is none the less ef- gulps, details rushed plplnr hot hysteria ... 
fective because the reader knows Into print from the hearing As I said earlier, only In an 
it ls !ore-ordained from the first room or the courthouse, that extended treatment such as this 
page. "Seeds of Treason·• performs could you ret a. full perspective 

The hoary cllche about not- a badll· needed function, It la of the Hiss case. Lonr excerpts 
beini - able-to - put. it . down fits this al'hievement that rives of Hiss' and Chambers' teatl­
thls new effort exactly, for I dimension t.o the swift pace of mony that ordinarily mlrht 
went through Its 270 pages at Its Journalism. So llklllfully has prove borinr are wedred ao art• 
one sitting and 'never did my in· the material been co-ordinated fully Into the text t.hat they 
terest flag for a moment. And that you undcntand more than have the urrency of dla.loru• 
it has depth and perception. too, ever before the great human from a Broadway melodrama. 
elements usually lacking In the drama reprrsented by the Never until readlnr "Seeds of 
fast-reading novel. From the stuff treacht'ry of Alger Hiss and ex- Trtason," for instance, did I 
of living history. Its authors have posure by Whittaker Chambers. realize how often Hiss contra-
wq,·en together a non-fiction I t is a brilliant accomplishment. dieted himself, how he had shift• 
work which eclipses far sheer The authors. having themselves ed, wavered and veered in his 
readability anything I have gone long pondered the available evi- explanation as each new chunk 
against In a long, long time. dence, have endorsed the jury's of evidence arose to trap him. 

It is the remll.rkabie achieve- verdict that Alger His~ wair in- The Alger Hiss of ·•seeds of 
ment of Ralph de Toledano and deed guilty as charged. Treason·• emerges, In fact, as a 
Victor Lasky, two capable news- hard and cunning man whose in• 
papermen. that they have so or- I am wrltlnr these lines of en- tellectual grasp qf ~talinlst _Com• 
ganized the dramatic fea tures of dori ement because I hope as many munls~ pr~~ar~thim long Ill ad• 
the Hiss-Chambers affair that Americans as possible will read v~nce or ~9 , a _ exposure as. a 
the finished product is more than "Seeds of Treason" and ponder t1a1tor. Hiss mtellectua_l br1:­
Just a case history of a famous the lesson Implicit in its pages. I Hance. enabled him, I t hmk, ,o 
incident. am particularly hopeful that the grasp Just_ what might be .expected 

"Seeds of Treason·• will appeal fuzzy "Liberal" fringe. the splinters ~~,t~!c~e~~:t:encommumSt before 
to circles far beyond the student£ always willing to apologize .and If bein ex 0;ed as trait r 
and observ~rs who try . to nuzzle condoAe our Communist termites, was one :r th~ ordeals !en Hi~a 
all the available material on the will t.ake the warning of "Seeds always understood that 'such in· hi 
gre~t Commun i gt c~mspiracy of Treason " to their bosoms and be his lot. Lenin would have 

1
!p. 

aaamst our way of life. The reflect on i t hard and long. prec!ated a man like Hiss. He 
general reader and those who Miss Dorothy Kenyon. for one, knew what the Old Man was talk• 
seek lighter and frothier fare will may draw some enlightenment ing about. 

I 
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J;,wq Men Named as 'Dupers' of McCarthy ~! 
Two key figures in the pro pa- ciat c that he has supplied lhc Ccncrnlissi mo Chiang Kai-shek C 

gao<la campaign for more United Senator. in Formosa last ,July. 

S tates ,·1·,d to Nati·onall•. L c 11·,na J t· 0 l 1 ., In nn interview last ~cplcml>cr o 
,, us lc-e cpar mrn · rccorus hr 111lmitlrd that the American rr 

were n:11nod yesterday by Owen show thnt r.ooclwin ha~ ,·onlr.ict ed China Pulley Assot'lat Ion 1.~ "my II 
Latlimorc as re- for $115,000 Jn less lhun lwo years bahy." and thal ils liternl111·e was w 
sponsible for from the Chinese Nationalists "to printed on the presses of Alfred h, 
the "venomo,us" explain lo leaclers of thought in Kohlberg, Inc., and paid for by it 
attacks against . . Kohlberi:. 
him by Senatot· the United States, lncludmg mcm- Knhlberg said he was "intimate" 'f 
Joseph McCar- bers of Congress • , . tho danger with such pro-Nationalist figures ti 
thy m., Wis.). of the Communist movement·• and as Senator Styles Bridges m .. t, 

One is Wll- to seek for China "l;,rge measures N. H .l, General Clai re Chennault, it 
liam J . Goodwin of American support and material the Chiangs, Mme. Chiang's brolh- rt 
of Roslyn , N. Y .. aid.'' er-in-law, 1-I. H. Kung, and Senator 
a r egistered lob- With 1 his mor1cy Goodwin gives William F. Know land m .. Calif.l ,ol 
b;,rist and f?r• intimate dinners- some of them for whom he snid he once worked. to 

. c1gn n,:lenl with costing as much ns $fi40- for Con- Kohlbl'rl! snid 1hat he hacl con- Cl 
G oodwill a stormy buck- gressmen. Senator McC;irthy has trihutccl $1000 lo Srnalor Bridr:cs' th 

i::rnund of Wall Str eet finance, been al the dinners when thr Par j l94fl cnmpiiign. Tc 
Christian Front aclivitiy, Tammany Eastern situat.ion was disr11ssed. Afth hb most rrc·ent trip to 
Hall _politics a nd big time public Cooclwi,n's attorney. J. P aul l l\'lar- ,China. K?hlberg said h~ made a re- kn 
J"eiat10ss. shall disclosed yesterday. port win ch was published ft·om Ch 

The other is Alfred Kohlberg. Last Septernbcr, when the Bridges' office, at Bridge.~• requesl. m( 
wrallhy New York textile importer mainsprings of the Chin3 Jobbyl He is the publ isher of Plain Talk in 
with a $1.500.000 yearly slake in were first revealer! by The Wash- magazine. and in thnt posit ion said wit 
China, and financial angel of the ington Post and the St. L ouis Post he "sat on the Hiss story" for two foe 
American China Pollc-y Associa- Dispatch. Goodwin rlescrilJcd the years. lor 
Linn. number one item on his agenda Kohlherg rlcscribcs hi, posilion pu1 

Lattimore describer! them vcs- as a Cllmpail'.ln lo "JlC't Achrsnn- on Chin:, as "very simple." 'I 
tcrclav as members o{ a "bft lrr kick him upstairs or out." "Ji:ither we :ire against the Com- on. 
:ind l;nplacablc and f,1naticat group Goodwin ran for Con,:!ress from niunist government in <' hin:,, or hav 
of people who will not tolerate New York in 19::Jfi and was 5ll fl· l 110,IJOO A mericnns diNl in vain clur- tlm 
any discussion of China which is ported by the Chrlstian Front in~ lhr last war in lhr. Pacific." and 
not based upon absolute, total, and movement of Falhrr Charil's E. l<nhlherg could nol he rcachecl Stai 
cm\l))lcle support of the National- Coughlin, "a very fine organlza- Inst night for comment. cho, 
lst government," a group of which tion o r which I havr never been Goodwin, in Washington s ince not 
J\llcCarthy " has been and is the ashamed," according to Goodwin. Tuesday, left the city yesterday gro1 
J11slrument nr clupe.'' In ]!)41 Goodwin incorporalNI at 5 p . m . Through his atlorney 11 

Goodwin admits scndine: Mc- the Amcric;in nork Party in New hr sairl hr would be "most hnppy" tht•s 
C.arlhy hi.~ lobbying le-Iler~ which York Ci l.Y :in<I r:,n for 11111.vor 11, ln tt• stify hr?fore thr• suhcn111millre !!mt 
;1n:. o n file with the ,l ustice De-- its "dove 11f rH•~1·••" c·an<lid:1le, nf thl' St>nntr? Foreifn Jlrlations nei:e 
1iarlme11l. Allhoui:;h McC:irlhy his 1·:111clirlacy i111lnr~NI hy C0tl!!h- C'ommitlC'c hcarinll MrC:irthy's Chin 
rlt:nied yeslcrrlHy to a Post re- lin. <•h;1rges. lie sni<I hr " lwlir-ves he musl 
porter even knowing Goodwin, the In 1944 Goodwin b<'<•;11nr treas- will he hc-lpful in hringini: nut the- - in 
fat\er sairl McCarthy has been urcr of the Americnn lkmocrntic true facts in lhis cntirr s itu:ition.'' husin 

his E!Uest at dinner. National Commitlr", a "he11t -1,=-=-=-:--~::;..-============= 
McCarthy arhn itlecl yesterday !loosevell," organizat ion which was 

he- knrw l<ohlberg hut refused 1:ifcr invcstigaterl hy the IIH11sc. 
eilber to confirm or deny that He is curren11y wnrkin_g fur t hr 
Kohlhci-g had supplied him wi1h Chinese News Service. 
material. l(ohlberg also refuses lo Kohlherg has heen an i11111orter ' 
:.;a,v that he has or has nol given for 34 years, ~pcl'i!llizing in em. (/;_ 
J\lcCArthy m~terial, but. J<ohlberg broidercri :lt'ticles. lie is a regulvr ~ 
was reported to have lold an asso- v isit.or lo Chin~ and stayed with 

// 
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AH"IL IATE 

HANO MAO£ 

WE S T 37 T.!< STREET ♦ JUST OFF F I F TH AVE. 

HANDKE R CMIEFS, l.To. 
L0ti00N . E N GLANO 

M r . Drew P earson 
Station WJZ 
New York, N Y. 

D ear Sir : 

NEW YORK 18, N . Y . 

April 4 , 1950 

,.O~EIGN 0Ff'IC[S 

SWATOW 
5HANC3HAI 

CH£fl'OO 

CABLE ADOA t: SS 
00

ALJ<OHL .. NEW VOR'K 

Al.l. CODES 

TCLIPMONIES 

{ 

84 7 7 
Wtac:0Na1N 7 e•1a 

84'70 

Sunday night I heard you ask on the radio " How much has 
Alfred Kohlberg contributed to the campaign funds of certain Senators 
from the millions he made in China? The American people have a right 
t o know." I agree with you and if you had telephoned me would have been 
g l ad to answer your questi on. I know, however , that you never check 
anything, so in order to let you and " the American people'' know, I am 
going to tell you now. 

I have made no dontribution to any campaign fund or to any 
Senator since the 1948 campaign, at which time I chipped in to help defeat 
the psychol ogist in the White House who referred to you as an "s.o .h. " 

Now that you know this, I expect to receive an Adam hat 
from you just like the one you gave Senator McCarthy the week before 
last. My size is 7 1/4. 

Your broadcast suggested that Senator McCarthy has been 
put to heavy expense in his patriotic work of exposing the traitors who 
have controlled our policy in Asia. I think Americans should join in 
helping pay some of Senator McCarthy's expenses, so I am going to send 
him a small check today and hope others do likewise. 

I think the American people are also entitled to know who has 
contributed to have you denounce the Nationalists and constantly play up 
the Chinese Conununists as the only Simon pure friends of America in 
China? Who pays for this? You ' ve been at it ever since 1944. See enclosed 
clipping. 

In the N . Y. T l }v{ES of March 30th you say: " I only wish 
this country had more patriots like Owen Lattimore.'' If I get that hat, I ' ll 
nominate you for #2 on the Lattimore patriot's parade. 

As you say, the American people have a right to know and 
you should be assisting Senator McCarthyi instead of presenting · · 
a hat privately, and lambasting him public y. 

Very+~,,,~\~ -:: 
~-~ 
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.. 
NEW YORK MIRROR 

-----WASHINGTON-----

MERR ~y•~5~:~nOH~P 
( The author ot th11 column ta given the widest latltud•. His vitw1 do m 

1,e.cessa.rlly reflect those of The .Mirror.) ----
W ASHINGTON.-Vice President Wallace won't say, 

but from diplomatic reports and those who accom­
panied him, it seems China continues Allied Problem 
No. 1, tougher than we realize. 

Millions of Chinese have - - -----------­
never heard of its President, ning over the West. Warlorcts 

are reverting China to tyJ)E'. 
Chiang Kai-shek. Many con, Madame Chiang has hard 
sider Madame Chiang an Amer- sledding. She is childless, sen­
ican upstart, educated in this timent is with the General 
country. ,The people of North when he goes to another wife 
China have to use pidgin Eng- ... Madame Chiang is his third 
lish to converse with the people and, for a time, Chiang went 
of South China. Chiang's first back to No. 2. That was one 
wife was Japanese, his son was reason she came to the U. S. 
educated in Germany. . .. Now there is talk of a girl, 

So, here are facts Wallace 16, in the palace, the niece of a 
(and the rest of us) have to war lord who wants to get 
face. Chiang away from American 

Strictest censorship In thP. ideas. 
world exists in China. U. S. Amer I can munltlo11s were 
newsmen are virtual prisoners. chief weapon of Madame. She 

U. S. relations with China. was expected to deliver. For a 
were bad ... U. S. Ambassador while she did deliver. Then we 
Clarence Gauss long was not woke up to the fact that U_. S. 
r eceived. Chiang was "busy." weapons were used not against 

Palace p01ittcs ai:e intense, the Japs, but against the Chi­
Chiang in the middle, control nese fighting the Japs ... Thi,; 
of China the stake. The war is the so-called Communist 
lords jockey for control. .. They Army. 
don't like Madame-too pro. Chinese war lor ds are con­
American .. . For a time, China cerned over Allied victories in 
was run by students who had the Pacific. The war is getting 
studied in the U. S. on the close to them ... Many, educated 
Boxer Indemnity educational at Japan's West Point, would 
fund ... Now, the East is win• prefer first t o figpt the Rus­

MADAME CHIANG KAI-SHEK 
S/,e is childless. Chiang is no 

monogamist. 

sians, second the British, third 
the '1. S. least of all the Japs 
... When Wendell Wlllkie was 
in China, he had dimculty get­
ting to the front. The General 
put him on his private train, 
sent him to the front. Last lap 
was a hand car ... He was 
greeted with thousands of littlE> 
paper American flags which 
Chinese troops got from no­
where. On the Jap side was a 
big sign, "Welcome, Wlllkie" 
... There wasn't much fighting. 

THE REAL PEOPLE OF 
CHINA can fight- when they 
are fed. Chinese troops are 
never fed, must forage and loot. 
Gen. Chennault's job ls organiz• 
ing them. Chief U. S: problem 
is to reach the people. 
(COoYrltht, lDH by Uoht<I Future s,'lllli<oltl 
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<ACHESON) 

SECRETARY ACHE-SON· DENI ED SEN . JOSEPH MCCARTHY ' S STATEMENT THAT 

OWEN LATTI MORE WAS THE ~ARCHITECT" OF AMERI CA ' $ FAR EASTERN POLICY. 

3/31- - N120 I P / , , 

ADD .2 COMMUN I STS 
Mc CARTHY' S OFFI CE SA I D THE SENATOR HAS HANDED THE FB I DOCUMENTS 

WHI CH HE SAYS WI LL PROVE LATTI MORE A COMMUN I ST AND A SOV I ET AGENT. 
MCC ARTHY I S I N A LOCAL HOSP ITAL- FOR SI NUS . TREATMENT AND NO DE TAI LS 

WERE AVA IL ABLE ON WHERE , WHEN OR HOW THE MATER I AL WAS GI.VEN THE ·FBI . 
THE FBI WAS SILENT Too ; . 

. 3/31-~S&JR 1203P 

ADD 1 ACHESON 
ACHESON TOLD A NEWS CONFERENCE THAT HE HAD NEVER MET LATT I MORE 

PERSONALLY, AND_ THAT THE DEPART~ENT HAD NOTHI NG TO DO WITH LATTI MORE ' S 
RECENT APPO I NTMENT TO. THE UN MISSION TO AFGHANISTAN . 

· ACHESON ALSO DEN I ED MCCARTHY ' S CHARGE THAT UNTIL RECENTLY LATTI MORE 
HAD A DESK IN THE STATE DEPP,RTMENT AND ACCESS TO DEPARTMENT FI LES . 

ACHESON REI TERATED T~AT LATTIMORE ' S ONLY CONN~CTIONS WI TH THE 
DEPARTMENT' WERE: (1 ) HE SERVED AS ECONOMI C ADV ISER TO A U. S. 
REPARATIONS MISSION TO JAPAN IN 1945 ; (2) HE DELIVERED A LECTURE AT 
THE DEPARTMENT ' S FORE I GN SERVICE INST ITUTE JUNE 5, 19 46 ; CJ ) HE 
ATTENDED -A ROUND TABLE ON U. S. POL I CY I N CH I NA AT THE DEPARTMENT OCT . 
6.:. 8 , 1949 . 

ACHESON .DESCR I BED AS QUI TE UNTRUE, MCCARTHY ' S CHAR;£ THAT AMBASSADOR 
- AT- LARGE PHILIP C. JESSUP ORI GI NATED A ~SMEAR CAMPAIGN~ AGA I NST 
CH I NESE NATfONALIST LEADER CH I ANG KA I-SHEK . - . 

ACHESON SAID THAT I N AS MUCH AS LATTI MORE HAD NOT REEN AN 'EMPLOYE 
OF THE STATE DEPARTMENT SI NCE THE DEPARTMENT ' S LOYALTY PROGRAM WAS 
INSTITU TED_ IN 1947, THERE WAS NO 'LOYALTY FILE IN THE DEPARTMENT 

,. ON LATTIMORE. 
J/ ) 1--JR1208P 
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General Conrad E. Snow 

March 31, 1950 

Mr. Penfo ld x 5301 (Press 
Information) 

Gen. Snow is with the Legal Divis5on of the State De partment permanently 
( i n the office of the Legal Adviser here) 

Mr . Reap x ~301 

According to Mr. Reap the Loyalty Board meets '' as often is is necessary." 
This might be very frequently or not for a long period - depending 
on when the n~ed arises . They h ave no r egular meeting periods . 

The Seth Richardson Loyalty Review Board is the big one set up by 
the President to give overall ~overage . In any case of a person 
being summoned before the St ate Depattment's Loyalty and Security 
Review Board, a post audit on the case is made by the Richardson 
Loyalty Review Board. They have the final look at the case, give 
the final clearance ok., etc., usually concurring with the findi ngs 
of the State DP.partment Board 

' 
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"The Nation" - December "4, 19l+9 

"Chiang's Washington Front 11 

By Malcolm Hobbs 

When Secretary Acheson ridiculed the idea that the United 

States was "losing face" in Asia as the r e sult of State Department 

policy toward China, he was taking a slap at the Chinese Nationalist 

lobby here. It seemed to be permissible, Mr. Acheson observed, to lose 

wars, to lose honor, to lose anything but "face"; but this was a 

peculiar form of orientalism of which he was not guilty. 

He had ample justification for his ire. The Chinese lobby 

not only compounds the Administration's difficulties in handling the 

Far Eastern crisis but is behind a whisperlng campaign against Mr. Acheson 

and some of his principal lieutenants. A drive for his removal, it hopes, 

will be inaugurated by a series of c~ngressional investigations early 

next year. ~eanwhile it is trying to build a fire under him by circulating 

~he rumor that he is on the way out. 

One or t he lobby's sparkplugs is a New York importer named 

Alfred Kohlberg. Operating through the Ameri~an China Policy Association, 

Kohlberg is a fount of propaganda for t he Nationalist··-~a~-;-;-senalng---- •-. 

masses of material to a list of 2,000 edi tors. The association is housed 

in Kohlberg1 s offices in New York, and at least some of its expenses are 

charged off to his import business. Clare Boothe Luce is a past president, 

and Representative Walter Judd, Minnesota Republican, one of. Chiang Kai­

shek's most active supporters on Capitol Hill, is on the board. Kohlberg 

works closely with William s . Bullitt, Henry Luce, and General Claire --·-·-· ..... -.... - --· ·- ~· .. ... •- . ~ . . . .. . ' -... -------- ~ ......__.__~ 
Chennault in asking for more military and financial aid for the Nationalists 

He has connections also with H • . II. l(ung, t _he Chinese financier and brother-
.. ___ -·" · •--~-•-..--•--. -- ............. _ . ...... ,_ ___ ., __ ... ,t ---- - .... ... 

in-law of Mme. •'.;hiang Kai - shek, who now lives i n a New York suburb. 
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Kohlberg was the publisher of the anti-Communist magazine 

"i.a~ain Talk," edited by Isaac Don Levine. His income is derived from a ____ , _____________ --.,i,.. ............. _ .... -....,, .......... ... 

$1,500,000-a-1ear-groea business 1~ . ..9-~inese tex~iles, which provide• him - ------,------.. ~----.. 
with an economic, as well as ideological, motive for backing the 

Nationalists. Even if he were willing to do business with the new 

regime in China, the Sommunists might not approve or his operations. 

One or his affiliated oonoerna employs what is known as the "ootta~• 

system," under which peasant women do work at home at lower rates than 

those pa1ttt 1n factories. 
\ •. 
Though Kohlberg 1s not registered as a Congressional lobbyist, 

Capitol Rill is flooded with his pro-Nationalist material. Handouts or 

the American China Policy Association tur.n up in the Congressional Record 

through the intercession of such Senators as Styles Bridges, William 
---- ' '"" 

~nowland, and Pat McCarran. 
:..i-~ -· 0 --♦-,-·-·-· .-.. · - · - --·· ·---~- . 

,Dh].berg's relations with Bridges were 
-.i · 

cemented last year by a $1,000 contribution to the Senator's campaign 
_ ___ , ____ .. .,_....,_ .. ~ .-,, i!l . ... ,,.., ,,,~ _.._,.,.. . ... ,..,.....c:.-,.',~...,W•~'"~---.-.·------

ror reelection. It was Bridges who in 191+-8, while chairman or the Senate 

Appropriations Committee, sent rormer isolationist Senator D. Worth 
... , • • , •.• ..,., •• ' ....... ·-··"""· ............ ♦,, J,(_.,,.,i.....1•""~~~-.'~~~ 

Clark on a committee mission to China~ Clark'• report whitewashing the 
\ 

Nat'1.ona11sts spurred the Ei ghtieth Congress to vote an~additional -
$125,000,000 tor China. It was revealed subsequently that the Nat~onalists 

tooted part of the bill t'or the Clark mission. 

Typical or Kohlberg's activities 11 his attempt to pin th• 

Communist label on Ph111p c. Jessup, the State Department's ambassador 

at large, who now heads the ortiaial policy group on the Far East. In an 

open letter last August he connected Jessup with Alger Hiss, the Institute 
,.....__..__....,, -'lo-.._,..~--;.,.._.,,_ . .......,.._,~,.,,.,.,t,1/fT.---..t.•,1-~-..~" S.•••h <.~ ?"•' ~~ • • _ _,,_..._ .... -~ ~ • -• _ _,,.;:,.cl"!, ,.~-~ ~ ,,. •-..N> .. , ' "" .. , •• -.,,,•,.,.,,..,/'".a.•"--"'~.,.._~ ~◄ • • 

or Pao1t1c Relations, and opposition to Franco in an effort to question 
1 -· -·- . . 
j Jessup' s loyaltyf Th;s m~~e~-~al ai,peared al!D~s-~. ~o-~_d_ !.~: -.~~-r-~-.,~-~~-:~_ent 

I Scripps-Howard editorial attack on Jessup. 
•Mr. Jeesup'J ;;~ignation, announced on~D.;; 16, obviously had no connection with 

th1s attack. , 
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Turning up as lobbyists for Chiang Kai-shek are former 

Christian Fronters, American ttnationalists," and other rabid righti sts . 

One of these is a Texas and New York cotton broker, Robert M. Harriss, 

who before the war was f inancial adviser t o ~ather Charles E. ~oughlin, 
f""-~---~--.,...____...,,. lfll!rf- - ..... 

according to the files of Friends or De■oeraoy. In 191+1+ Harriss, 

together with former Secretary of War Harry Woodring, was an organizer 

and financial backer of t he rightist A~erican Democratic National Committee, 

a racist pressure group which i ncludes in its ranks Gene Talmadge and 

"Papp1" O'Daniel. He is now under indictment , in connection with his 

·cotton lobbying, for failure to register under the Congressional Lobb1 

Act. He is not registered as a· lobbyist ror China either, although as 

a trust•••--Gf- -tne-1.ns..t.1.t_ute of Chinese Culture, headed by the Catholic 
I I L \ KWl .... 1 .... -..~._.-...,....._~., 

A chb1s~2!, .~r N_an~~ng, Pa~! ;u ___ ~~!1.t !'}~ .I§ ~-- k~1. operative fot .. J:.,b..~,,,,!l_~~~o_nalis 

C,.!~~•• One or the 1nstitute•s recent pamphlets, containing articles by 

Mrs. Luce, Patrick J. Hurley, Sena t or McCarran, and Kohlberg, is dedicated 

to "Ro~rt M, H!,U..icU.,-S.t&Wl0h f'r~ -~~ 

Registered with t he Justice Department as a paid agent or 

the Chinese Nationalist government 1s an old Harriss assoo;ate, William J. 

Goodwin. The fact that Goodwin ,. a rormer Christian Fronter, draws $25,-000 
~-,~-~.,.,-•4-...~'¥.....-...... -1¥ .. ~,,., .... --.~ ....... • ..... ,-..I,' ... .,.._,_ __ -~~ -.. ..-

a year f rom the Nationalists was revealed recently by Edvard A. Harris, 
I 

Washington correspondent for the St. Louis Post-Dispatch. Goodvin ran ror 

Congress from a Queens district in 1936 with Coughl1nite support. In 19&+1 _____ .... -----------·--. ,..........._~ 

he was the American Rook Party candidate ror Mayor or New York, with 

Christian Front backing. He was quoted by John Roy Carlson in nunder Cover" 

/ BS sayings ttThere•s nothing wrong with fascism . Hitler has done a good 
I 

i \ job in Germany. 

for our country." 

The corporate state or Franco wou ld be a perfect system 
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Goodwin has not always been so enthusiastic for the Kuomintang 

as he is today. In 1941 he wrote in praise of Japan and criticized 

beleaguered China. Yet he is now on the Nationalist pay roll "to influence 

leaders of United States thought" for the purpose of obtaining "larger 

measures of American support and material aid," according to his contract. 

He does this mainly by entertaining impressionable Congressmen at 

Washington's Metropolitan Club. He works closely with Kohlberg and dis­

tributes his literature in Congress. 

The China lobby's glam'Jur is prov:1.ded by General Chennault 

of the Flying Tigers - to his backers, Chennault of China, a sort of 

present-day equivalent of Lawrence of Arabia. As owner of Civil Air Tran•­

port, a Nationalist-licensed company, the General has a sizable economic 

stake in China. He operates here_ from a plush office in the Washington 

Hotel. His lawyer, also an active China-lobby operative, is the erstwhile 

New Dealer Tommy Corcoran. For several months earlier this year Chennault 

conducted a series of briefing sessions f or Congressmen and Senators on 

aid to China. He is not registered as a lobbyist. 

In at least one instance the Chinese embassy itself has lobbied 

against a Presidential appointment. Last July a high embassy off:1cial 

met secretly with a group of ten Senators in a hotel room to urge the defeat 

of w. Walton Butterworth as Assistant Secretary of State for the Far East. 

And in September, c. M. Chen, the embassy counselor, told a private 

dinner group of legislators that the State Department White Paper on China 

was nnot a fair and honest record.~ 
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The China lobby's effectiveness is measured by the 

~"' $2,~,ooo,ooo appropriated since the end of the last war. China aid 
\i 

has been such a huge financial operation that American racketeers have 

tried for a cut. A Chinese embassy source has admitted that an 
'· 

influential New Yorker repeatedly tried to get a secret contract .from 

the Chinese which would have given him 1 per cent of all appropriations 

obtained for the Nationalist regime. 

Today the China lobby's activities have hardly more than 

a nuisance value. Official circles are concerned about them simply 

because they may 1ncrease the hostility of the Chinese Communists toward 

Americans in China. 
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·st Strategy in Foreign Re,ations 
By o. EDMUND CLUBB 

I any study of Chinese Communist 
strategy in foreign relations, it is 

basic· to note that the Chinese Com­
munists are true Communists, and are 
guided by Communist tactics and 
strategy alike. Mao Tse-tung, speak­
ing even in the wartime period when 
he found himself, after a fashion, in 
a united front operation involving 
both Communists and non-Communists, 
stated categorically: 

From the very beginning [1921] , our 
[Communist] Party has based itself on the 
theories of Marxism, because Marxism is 
the crystallization of the world proletariat's 
most impeccable revolutionary scientific 
thought. The universal truth of Marxism, 
once wedded to the practice of revolution 
in China, has given birth to the present 
stage of new democracy.1 

The Chinese Communists,. that is, claim 
orthodoxy, have been accepted as ortho­
dox since their entrance into the Comin­
tern ( 1923), and can and should be ac­
cepted at their own face value. 

( 

THE COALITION 

Since the Chinese Communists fol­
low the way of Communist orthodoxy, 
the Marx-Lenin-Stalin line is accepted 
by them as their own. In the year the 
Chinese Communist Party (CCP) was 
founded, the Baku Conference of Ori­
ental peoples forecast the revolution of 
all Asia. The CCP, with the weakness 
of all new-born organisms, turned to an­
other newcomer to the political field, 
the Kuomintang (KMT), for an alli-

1Mao-Tze-Tung [Mao Tse-tung], The Fight 
for a New China (report of April 24, 1945 to 
the Seventh National Congress of the Chinese 
Communist Party) (New York, 1945), ll· 76. 

ance to enable it to begin its work. The 
coalition of those two revolutionary 
groups began with the meeting in 
Shanghai, in 1923, of Soviet envoy 
Adolf Joffe and Dr. Sun Yat-sen. They 
agreed that China was not yet ripe for 
communism, and Joffe opined further 
that China's paramount problem was 
the achievement of national unification 
and independence. In 1923, also, the 
CCP was affiliated with the Comintern. 
In 1924 it participated in the First Na­
tional Conference of the Kuomintang as 
convoked by Sun Yat-sen, on the basis 
of the policies: ( I ) alliance with the 
Union of Soviet Socialist Republics,. (2) 
alliance of the KMT with the CCP, and 
(3) assistance to the peasants and work­
ers.2 Soviet aid, Soviet advisers, and 
Soviet advice began to flow in. The 
Chinese Communists had their start. 

The basis for the coalition was set 
forth in a CCP manifesto of April 1, 
1926, stating: 

The Nationalist Government is recog­
nized by the Communist Party as the basis 
for the nationalist · revolution and as the 
headquarters of anti-imperialism in China. 
Therefore we have gathered the workers 
and peasants to do their best to help the 
Nationalist Government in its consolidation 
and development. ... we must unite in a 
common struggle for the common object of 
overthrowing imperialism aqd militarism 
and establishing a United Nationalist Gov­
ernment of all China.5 

According to an undated instruction 
of the same period purported to have 
been sent to the Soviet Military Attache 
in China by Moscow, 

2 Mao Tse-tung, op. cit., p. 13. · 
8 The Nation, Vol. 122 (June 9, 1926) , p. 
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TO: 

FROM: 

SUBJECT: 

ROBERTS 8c MCINNIS 

MEMORANDUM 

April 24, .1952 

The Files 
WArren Woods 
Mow and Hsiang 

S T R I C T L Y 

. . . . 
'. ·.. . • i ,. ' " . 
~,1,, ., •• II • 

{:'' -hJ. /:). -?.1-[~"' 
I was advised by Colonel V. S . Hsiang several.;yweeks ago 

that at the time Mr . Ma cCracken took over the premises at 2110 

LeRoy jlace , N. W. , there was a top se~ret file jacket containing 

instructions from Formosa to a l l Chinese Air Force Personnel to 

obtain and report as much informati on a s possible regarding secret 

United States atomic energy and military installations . This 

file jacket was located in the top drawer of the middle file 

case in a bank of three file cases along the northwest wail of 

the main second floor office . 
• 

I understand Colonel Roberts brought this information to 

the attention of representatives of CIA and the FBI, but was told 

that these agents considered the information of political rather 

than security importance . 

Accordingly, on Satur day, April 19 , I made arrangements 

with the custodiar} Mr . MacCracken, to inspect the premises and 

the files at 2110 LeRoy Place at 10: 00 a . m. Wednesday, April 2~ . 

The time was later changed to 10: 30 . Colonel Hsiang, who was to 

act as translator, was late and did not reach the office until 

11: 00 . 
-At 11: 00 a . m. on April 23 Colonel Hsiang , Mrs. Grabill 

and I accompa~f d by Mr . MacCracken, his agent Mr . Satler, and 
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..,,_ STRICTLY ~ONFIDEfr 

- 2 - April 24, 1952 

Major Shah of the Chinese Embassy proceeded to the second floor 

office, and after inspecting certain irrelevant files, Colonel 

Hsiang and I went over to the bank of files in the northwest 

corner of the room. ; asked Major Shah if any f i les had been 

removed. He said that no files had been removed from the building 

but that some current correspondence on procurement matters had 

been placed in another room to facilitate working access to them. 

Hsiang and I opened every drawer in the three files cases in the 

northwest corner of the room and went through the cont ents of each 

drawer very carefully. A~ to the particular drawer which was 

supposed to contain the instructions about atomic energy instal­

lations, Colonel Hsiang went through every document filed in the 

drawer page by page. He did this three times . He found a top 

secret folder on certain activities within Communist China, but 

did not find next to this folder another top secret folde~ which 

was supposed to have contained the espionage instructions. 

We did not reveal the object of our search . After going 

through the file drawers to which some material had been trans­

ferred, according to Major Shah, I then inspected every room and 

every floor of the building, leaving the building about quarter 

to one. 

Later in the day Colonel Hsiang told me that he was abso­

lutely certain that the folder was in the file when the premises 

were vacated by his officers. He remembered its contents very 

clearly, stating that he and Mow and several other officers had 

protested to Formosa that they should not be required to perform 

espionage functions against a friendly country . He said he had 

[2 of 4] 



STRICTLY '"COMFIDEN':PIAC:-
, 

April 24, 1952 

obtained the text of the instructions from an independent source 

and that he knew from reading the instructions that the text 

was identical with that which had been in the files at 2110 LeRoy 

Place. 

I asked Colonel Hsiang to translate the text in his pos ­

session and then arrange to have Colonel Ting and Major Liu give 

me an affidavit stating the last time that they saw the folder. 

Ting and Liu are to meet me in my office Sunday morning for this 

purpose . Colonel Hsiang says that both have al~eady told him 

that the folder was in the file as late as November 29, when 

Mr . MacCracken assumed control of the ~rem~ses . 

Last night at about 10:00 p. m. I related the foregoi~g 

facts to Ivar Peterson, ex- Administrative Assistant to Senator 

Morse . Mr . Peterson said that he would like for me to report 

these facts to Senator Morse and that he would try to arrange 

a conference with the Senator for Friday afternoon,April 25. 

Warren Woods 
WW:rpp 

~ 
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April 10, 1952 
Mr. MORSE. Mr. President, I had 

Intended to address myself to another 
subject tonight, but I shall not do so, lf 
I may have unanimous consent to have 
the speech I intended to make printed 
in the body of the RECORD. I ask unani­
mous consent to have printed at this 
point in the RECORD a brief statement by 
me pertaining to Senate Resolution 170, 
which I offered on July 6, 1951, for myself 
and the senior Senator from Connecticut 
[Mr. McMAHON], together with certain 
documents and comments bearing upon 
the same subject matter. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the state­
ment, with accompanying documents 
and comments, was ordered to be printed 
in the RECORD, as follows: 

STATEMENT DY SENATOR MORSE ON CHINA 
Locey DOCUMENTS 

Today I nm placing In the CONGRESSIONAL 
RECORD ei:cerpts or documents which I be­
lieve are not only pertinent and relevant to 
the resolution (S. Res. 170) Introduced on 
July 6 la.st by myself and the senior Senator 
from Connecticut I Mr. MCMAHON I, but also 
Indicate a real need for a reappraisal or our 
fa:-eastern pol!cy. 

In my opinion these documents, and others 
that I expect to reveal In due time, warrant 
prompt notion by the Foreign Relations Com­
mittee of the S2nate on Senate Resolution 
170. It Is my considered opinion that the 
Senate and the.f'orelgn Relatlons Committee 
should forthwith authorize the Investigation 
proposed In Senate Resolution 170, and pur­
sue It In a thorough and vigorous fashion. 

The translations of the documents 1 am 
now placing In the RECORD are, In my opinion, 
authentic. Photostatic copies of certain 
originals will be reproduced In a reliable and 
reputable publication. The originals are not 
being placed In the REcoao because of the 
general policy against reproducing ln the 
RECORD writing 1n a foreign script. I Invite 
those who may be skeptical abOut the au­
thenticity or the dccuments or who question 
the veracity of the sources, to verity these 
photostatic copies with the asserted authors 
of the originals. In this connection, I would 
observe that, according to my understanding. 
official and unquestioned specimens of the 
handwriting of the authors of these docu­
ments are avaUabte. 
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The translations of the documents dated 
August 24, 1949, September 23, 1949, May 
3, 1950, June 14, 1950, J une 17, 1950, June 
30. 1960, and September 30, 1950, were made 
by two experts In the Legislative Reference 
Service of the Library of Congress, at my re• 
quest, from photostatic copies of alleged orig­
inals. Certain ut these original documents 
have been Inspected, and I am satisfied that 
the photos ta ts of those as welt as the re­
maining photostats are authentic. 

As to the remaining documents, I think 
It advisable to state that they have been 
reliably represented to me as being accu.rate 
translations of excerpts f rom original cable 
messages sent--as were the documents re­
ferred to above-through the physical facili­
ties of the Republic of China's Air Force 
Office In the United States to Generalissimo 
Chiang Kal-shek. These translations were 
not made by the Legislative Reference Serv­
ice, but I hope In the next few days to have 
copies ot the originals translated by that 
Service for purposes of verlfica tlon. 

The words of the English text In brackets 
are portions of the original documents that 
were shown as deleted on the orlg1nats at the 
time of our translation. Words or phrases In 
parentheses are necessary explanatory mat­
ter supplied by the translators. 

JUNE 14, 1949. 
General Wedemeyer gave me a letter dur­

ing the early part of this month which was 
addressed to you. I have already forwarded 
it to you by a special envoy to be presented 
to you personally. Wedemeyer wanted to In­
troduce to you his closest friend-a writer 
by tbe name of Taylor, who will call upon 
you 1n Formosa. Please Interview him upon 
his arrival. 

Cmm CmH•MAI. 

JUNE 22, 1949. 
Goodwin has commenced with his work 

already, which he pushes ahead feverishly. 
The leaders of both partles--Republlcans and 
Democrats--are nil supporting him. He also 
expressed his willingness to study further on 
how to get further aid for China. 

CHEN CHlH-MAI. 

JULY 21, 1949. 
As far as our activities In the United States 

are concerned, It seems that we should cover 
the administration, as well as the legislative 
branch, we should especially strive for a 
closer relationship with the tatter. There Is 
no danger at ~l It our procedure strictly 
follows the laws of the Un1ted States, but 
Dr. Hu Shih Is opposed to getting In touch 
with the leglstative branch. His opinion Is 
off the b2am. 

CHEN CHIH-MAI. 

AUGUST 1, 1949. 
Goodwin and M111er are both working In an 

effort to dtslltuslon the leaders of tbe Dem­
ocratic Party about th~ Chinese Communlsts. 

We are being very careful to avoid a partisan 
conflict and emotional attacks. 

The American Government has already for­
warded to Congress a military aid bill for the 
Atlantic Charter countries. We should sub­
mit a comprehensive project for military aid. 
Ambassador Koo has already summonetl au 
officers stationed In Washington for discus­
sion of a half-year military-aid program 
totaling $200,000,000. 

At the same time Madame Chiang preparecl 
another project to submit to Marshall. After 
discussion we merged the two programs into 
one. After receiving your approval Madame 
will use her Influence to feel out Marshall's 
opinion; then the same program wm be for­
warded offlclally to the Department of State. 
This method seems to be the best. However, 
Congress will only be In session !or three or 
four more weeks. Therefore It would be 
wiser not to make a complete program which 
would take too much time to prepare. We 
had better submit what we have as soon as 
possible. 

CHEN CHIH-MAI. 

Auousr 24, 1949. 
3. The New York Times reported on the 

loss of Foochow (a city In Fuklen Province). 
I t sai<.t that four army corps offered no re­
sistance and that only a regiment, consist­
ing of recruits with a months' training sent 
from Taiwan, fought bitterly for :! d ays. 
'.!'his has created a bad Impression. (Since It 
substantiates the accuracy of the statement 
In the white paper that we have no wm to 
fight, I think that we should have fought 
for Fuklen Province. I 

All of our American friends are of the 
opinion that General Marshall lnvl•ed Ma­
dame Chiang to his vllla for a rest immedi­
ately after publication of the white paper­
such action has been considered definitely 
as an insidious and malicious gesture. We 
have been patient and tolerant to the ex­
tremity with General Marshall for years, but 
he hasn't changed In the least regarding his 
attitude toward us. 

4. [For example, he told Hu Shih that he 
has never Interfered with the policy of the 
State Department. This is like saying that 
be and Acheson never conferred on the 
white paper. He seems to be secretive and 
designing. Therefore, there ls no hope of 
our obtaining any sympathy from him.) 

However, In order to avoid direct conflict 
with the administration, we should not have 
a head-on coll!sion with that man. So, we 
suggest It would be better not to attack hill) 
openly. 

T. K. PRE. 

SEPTEMBER 10, 1949. 
Subordln.ate Tsung Kan met Admiral 

Badger on the 7th and delivered your per­
sonal letter to him. He expressed his regret 
that we are unable to defend south China 
along the Yangtze River. He also said, "lf 
Formosa Is defensible, therefore, the Yangtze 
River Is also defensible. o r course, It Is 

[4 of 4 start] 



2 CONGRESSIONAL RECORD 
only possible II the three forces work to­
gether with the wlll to fight, and II they 
are led by capable leaders, military or po­
litical." 

Admlral Badger pretends to advocate aid 
for China whlle testifying before Congress, 
but actually be bitterly criticized the Chi­
nese Government. Bis attitude Is hyper­
critical; apparently he did It with the Inten­
tion of pleasing his fellow Americans. 

CHEN CHIH•MAI. 

SEPTEMBER 15, 1949. 
Yesterday, my bumble self, Chen Chlh-mal, 

met Gen. Albert Wedemeyer. General told 
me that an aluminum magnate, Mr. Reyn­
olds, relayed a message to him that the Oh1-
nese Government Intended to hire hlm at 
$5,000,000 11 he would give up bis military 
career In the United States Government to 
go to China to assist us In the anti-Com­
munist activities. 

General Wedemeyer said he always has 
gr~t sympathy toward our anti-Communist 
policy, and especially holds you In great es­
teem as a leader. He Is willing to try bis 
best whenever possible, If he finds himself 
in a position to be of service to you as an 
Individual. 

However, bis opposition to the present 
United States foreign policy Is a well-known 
fact. Therefore, it he comes to China as a 
priva te citizen In a private capaclt. , It wlll 
be certain that he would not be supported 
J)y the United States Government. So noth­
ing can be accomplished. He also &aid he 
could get by financially. If we have such a 
large sum of money, private or public, It 
should be useti. for the wel!are of the people 
in order to enhance the force against the 
Communlsts. 

SEPn:l4BER 23, 1949. 
Last week the Washington Post attacked 

us on Its front page for blrlng Goodwin to 
work on the Members of COngress for aid. 

IThe United States Department of State, 
after Its publication of the white paper noted 
that the reaction was not good and that Con­
gress has appropriated $75,000,000. The 
head! of the Democratic Party In Congress, 
"Tydings" (?) took the State Department 
to task rand the latter was quite disturbed I. 

Referrlng to the above (the attack on the 
hlrlng of Goodwin) It appeared to be ln­
,;plred from some (unnamed) source. 

(The press attack distorted facts and the 
contents o! conversations. It concentrated 
on Goodwin and sought to Inspire news­
papers of rightist leanlngs to Investigate our 
activities In this country.] 

But Goodwin has been legally hired In ac­
cordance with the regular practice followed 
by other foreign countries. He has been 
registered with the Department of Justice. 
After due explanation or this blrlng, public 
reaction bas been fair and reasonable. 

[ As to our difficulties, t he American Gov­
ernment does not want to help. Thls ls 
public knowledge at this moment, It seems 
that we should contlnue our efforts and 
should not show weakness.] 

I will report !ully later, 
CHEN CHrB-MAL 

NOVEMBER 22, 1949. 
SUbordlnate Wei Kuo (W. K. Ll, Chinese 

delegate to the Far Eastern Commission) met 
Congressman Juno. He said the American 
Navy Is very Interested In defending Formosa, 
and considers Formosa as a link In the chain 
o! American defense In t he Far Ea~t. How­
ever, It any drastic reforms are made In For­
mosa, such as assigning Gen. Sun LI-Jen to 
take charge of military affairs, and K. C. Wu 
to take charge of administrative affairs- It 
would give Marshall a chance to turn about, 
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and then the American policy toward China 
can be pushed with less difficulty. 

CHEN CHlH-MAI. 

NOVEMBER 28, 1949. 
congressman J uno gave us secret Informa­

tion by saying that the State Department 
may give Kan Chleh-Hou (President Li's per• 
sonal re-presentatlve) the following promise­
if LI (LI Tsung-Jen) were capable of getting 
r id of the old feudal system or evil forces and 
could succeed In obtaining military and po­
litical power, then aid from the American 
Government will be forwarded Immediately, 
The Intention or the United States Govern­
ment Is to deal a blow at you . 

CHEN CHIH•MAI. 

DECEM:IIER 21, 1949. 
Pressure on Johnson is mounting. He 

might resign soon. This rumor has been 
heard fo r quite a long time. But, today, It 
was broadcast over the radio. It sounds to us 
as If the case Is coming to a show-down 
stage. However, J ohnson Is the only one who 
Is trlendly to China In Truman's Cabinet. 

CHEN CHIH-MAJ. 

JANUARY 12, 1960. 
AU Amer ican nld bllJs for China were Initi ­

ated by the Republican Party without any 
exceptions. The United States State Depart­
ment never bandied Chlnese cases as they 
h ave European bills which were based on the 
bipartisan policy, because, for execution of 
China aid bills, the State Department always 
tries to glve all sorts of excuses, either to 
delay, or reduce the amounts. For instance, 
this time we negotiated for aid dlrectly with 
the State Department-at the first stage It 
was as It we bad succeeded somewhat-then , 
gradually, It was reduced to nothing. Tbls 
1s proof that the State Department bas no 
sincerity toward us at all. Admiral Badger 
and Senator FE:tousoN, who Just returned 
from a trip to Formosa, reported that the 
final decision a bout China aid still depends 
on General Marshall. 

Cm:NCHm-MAI. 

APIIIL 6, 1950. 
Subordinate Chen Chlh-mal h ad a Jong 

talk with KNOWLAN1l and JUDO, They both 
said Mr. Acheson was strongly prejudiced 
against China to a most unreasone.ble degree, 
President Truman's ability ls limited, and 
he Is Influenced by Acheson all of the time. 
Therefore, there ls no chance !or a change 
ot China policy as long as Acheson Is In 
power. However, Congressma n JUDD felt 
that our continuous air raids on the Cities 
only kllled many Innocent people. He asked 
us to reconsider the military necessity of 
such action. 

Oli"N OHIH-MAI. 

APan. 7, 1960. 
La t timore ls being questioned at a congres­

sional bearlng, and he produced two letters, 
one from you addre~sed to President Roose­
velt and one rrom Mme. Chiang addressed 
to Lattimore, wherein you both co=ended 
him .highly. As a matt.er ot fact, Lattimore 
In recent years has attacked our Government 
viciously, and bas opposed any aid for us; 
he especially despises you very much. Now, 
he bas used the above-mentioned two letters 
for bis · own defense. But, we are In quite a 
bit of doubt about the existence cf these two 
letters. Last n!&ht, Congressman Juno to. 
tended to call Mme. ·Chiang by long dis­
tance In order to "debunk" Lattimore. After 
a discussion, the Congressman preferred that 
the report be relayed to you by a cable from 
us Instead. 

CaliN CHIB•MAI.. 

MAY 3. 1950, 
3. The Sunday Issue or the New York Times 

published a special article entitled "The Chi­
nese Lobby." The article mentioned Am­
bassador Koo, Chen Chlh-mal, the Kung and 
Soong families, as being active. 

The Lattimore affair Is an Instrument of 
political contention between the two polit­
ical parties In the United States. But Lat­
timore and the Democratic Party Intention­
ally Involved us, thlnklng that we are at­
tacking the State Department and (General) 
Marshall. Th.ls Is not good for us. Ohen 
Ohlh-mal knows this situation very well. 
Please ask him about 1t. 

T . K. PEE. 

JUN E 3, 1950. 
Your &ubordlnate, Chen Chlh-mal, had a 

long talk with Congressman Juno, after he 
bad shot a series of questions at Acheson to­
day. After talking It over with others, the 
following conclusions were drawn : United 
States aid for China mainly depends on the 
outcome of General MacArthur's visit to For­
mosa. The most convenlent formula for us 
to apply Is to use the Japanese Peace Treaty, 
wh1ch ls not signed as yet, as an excuse to 
work out with General MacArthur a so-called 
Formosa defense bill, Congress will support 
such a bill. 

JUNE 14, 1950. 
4. We have secured evidence that official 

American reports from Taiwan frequently 
distort tacts In order to please certain parties, 
Visiting correspondents feel the same way. 
They believe that In our publicity work we 
should take the Initiative and be more active 
In supplying them with accurate news. Sen­
ator K.NowLAND said that there were sufficient 
strategic and economic reasons tor our re­
treat from Halnan but In our publicity we 
falled to make them clear. (Therefore, our 
enemies made use ot this incident; so please 
be more careful .] 

On May 5 we announced that Chow Shan 
and Taiwan (Formosa) are equally Important 
at the present moment. Subsequently, we 
withdraw voluntarily (from Chow Shan). 
This seems contradictory, so please be more 
careful. 

The above Is reported for your Information. 
CHEN CHJH-MAI, 

JUNE 17, 1950. 
Many people who have approached us are 

willing to be hired as our lobbyists wltb the 
conqltlon that we should give them gratu­
ities after they succeed In doing something 
for us. After carefully screening and re­
jecting many, we have found an attorney 
by the name of Hanlon, who was once a law 
partner In a firm with William Boyle, Cbalr­
man of the National Committee or the Demo­
cratic Party. The relationship between Boyle 
and Hanlon Is extremely close. Therefore, 
the latter Is capable of reaching the highest 
levels of the proper authorities. Mr. Hanlon 
was Introduced to us by our American friend 
and he Is wllllng to be hired by us under 
the capacity of a legal advisor with annual 
salary of $30,000. 

After careful scrutiny we reached the de­
cision that such a rare opportunity should 
not be missed. At least we could use him 
for establtshlng friendships and relation­
ships with the Democratic Party. We could 
also receive secret Information from hlm. 
With this Information we could build a di· 
r ect route for our ultimate aim. However, 
Mr. Hanlon expressed that he deslred our 
approval very urgently, as be hinted tbat 
for the tlme being If he could establish reJa­
tlonshlp with the military autborltles In 
J apan, then close coordination J)etween bere 
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and abroad would facilitate us In reaching 
our goal a great deal. 

Therefore, the time factor ls very import­
ant. In or(ler to save time, a prellmlnary 
agreement has been already discussed. U 
this meets with your approval, please In­
struct us by cable lmmedlately and further­
more an appropriation of $30,000 Is required, 
so please remit this sum to us as soon as 
possible. We wUI pay him In turn. 

In regard to the detailed arrangements, 
we have decided to report to you ln writing 
and It will be brought to you by a special 
reliable messenger to Formosa so the secret 
can undoubtedly be kept. 

CHEN CHIH•MAI. 

J UNE 23. 1950. 
The new post of W. Averell Harriman In 

the WhJte House Is liaison work wlth all 
Government departments In regard to !01'­
elgn policy. His poslt1o'1 Is very similar to 
that of Mr. Hopkins when Roosevelt was 
President. It Is quite an important assign­
ment indeed. However, Harriman ls a rlch 
man's son, and also. he ts very scrupulous. 
His attention is mostly centered on Europe, 
but fortunately, he does not have too much 
prejudlce against the Far East. Mr. Bullitt 
recommended that we should get In touch­
close and often, with Harriman and the 
newly appointed Chief or the Far Eastern 
Dlvl.Elon. and the Assistant Secretary of the 
State Department-Dean Rusk. We are en­
deavoring toward this d.lrectlon. 

CH>e.N ClllH-M.U. 

JUNE 30, 1950. 
O. American friends generally consider 

that liaison between the guerrllla forces (on 
the mainland) and us Is most effective prop­
aganda material. We should publicize this 
fa.ct continuously. The statement ot Min ­
ister Shen (Minister of Publici ty) has won 
favorable comment. American correspond• 
ents should be tnvtted to report on the local 
elections Ln Taiwan. The election of native 
Formosans who nre members of our party 
will attract a great deal of attention. 

CHEN CHIB-MAl. 

JULY 28, 1950. 
Senator T.u-r, leader of the Republican 

Par ty, was immensely Interested In the prob­
lem of Formosa. He at one time even advo• 
cated last Janunry to send the United States 
Fleet to defend Formosa. Your humble sub­
ordlnate, Chen Shih-ma!, gave TAFT the fol­
lowing Idea: We Chinese are wilting to share 
the responsibilities along with General Mac­
Arthur In a tight against Russia and com­
munism: however, the economical strength 
In Formosa 1s weak and the source of man­
power l.s limited-whereas, the mainland of 
China Is t.eemlng with guerlllas and a prac­
tically lnexbaustlble source of recruits. 
What they need Is a proper leader and a 
proper organization. Your career In the 
racial revolutionary campaign, antlaggres­
slon, anti-Japan, and anticommunism, Is 
brlllantly recorded In hJstory, and you are 
the most natural leader of Asia and the best 
partner ot tbe United States as well . 

The above Idea will be used by TAFT either 
in his forthcoming speech which will In 
turn sell the same· ldea to the United States 
authorities. 

CHEN CHIH-MAI, 

AUGUST 16, 1950. 
The Republican Senators In the Senate 

Foreign Relations Commltee Jointly at­
tacked tbe blunders In tbe far eastern pollcy 
formed by the Democratic administration. 
However, the Democrats also dlllgently pre­
pared a counterattack In which many points 
are related with our country (Natlonallst 
China) 1f the Korean war cannot be con­
cluded before tbe elections- then It would 
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be a very critical Issue ln the political tight . 
It would seem wiser if we Chinese are not 
involved In the Internal tigh ts of the Amer­
icans. However, when the counterattack ts 
launched by the Democratic Party, It Is In­
evitable that they wlll attack our Govern­
ment and Your Excellency. Therefore, many 
American friends have advised us that we 
should prepare to deal a counter blow at 
such an unreasonable attack In order to avoid 
misunderstanding toward us by the Ameri­
can people. It will not be very perfect, 
either, 1f we only let the Republicans tight 
all our battles !or us. Besides, we can cor­
rect the mistakes (of the administration) 
by utilizing some Americans who are not 
working officially for the United States Gov­
ernment-then our voice for a counterattack 
can be sharper and stronger. 

Subordinate Chen Chlh-mal had a long 
talk yesterday with Mr. Bullitt, be said: 

1. He feels very pessimistic about tbe Ko­
rean war. 

2. The best way to help Indochina ls to 
h elp us attack South China, 

3. Averell Harriman Is a cowardly type per­
son and Is very concerned about hla personal 
success or failure. 

4. Activities of Nehru o! indla are quite 
worrisome. 

5. Our offer of troops to the Korean war 
Is a wonderful act. 

6. The general situation toward us ts turn­
Ing to tbe direction which Is favorable to us. 
We must be patient, but must not mlss our 
chance-such as a fight In U. N, as well KS 

propaganda and other activities In thls 
country. 

CHEN CmH-MAI, 

SEPTEMBER 30, 1950. 
2. Yesterday, Chang Mien, the Korean 

Ambassado1' to the United States, said that 
b is Government wm send troops across the 
thirty-eighth parallel In order to complete 
the unlflcatlon of Korea. The American au­
thorities also express the view that 1! Gen­
eral MacArthur considers It mllltarlly neces­
sary (his forces) can also crOS8 the thtrty­
elghth parallel. 

[But the publlc Is divided on this issue. 
There ts no clear-cut view.] 

From our standpoint, If the American 
troops cross the the thirty-eighth parallel 
and 1! the Chinese Communists send troops 
to the aid of North Korea, our position will 
become very important. Friends here be­
lleve, however, that we should not make com­
mitments llghtl;;". U the United States re­
quests our cooperation and facllltles, they 
should be given only on a clear quld pro 
quo basis. [We should get written commit­
ments from Washington before we co­
operate.) 

CHEN CHIH-MAT. 

Mr. MORSE. Mr. President, I yield 
the floor. 

April 16, 1952 

Mr. MORSE. Mr. President, I ask 
unanimous con ent to have printed In 
the body of the RECOR D, as a part of my 
remarks, a letter which I received under 
date of April 11, 1952, from the Chinese 
Embassy. The letter is signed by Chen 
Chih-mai and Peter T. K. Pee. I also 
ask unanimous consent to have printed 
at this point In the RECORD, following 
the letter I have just submitted, a letter 
which I received under date of April 12, 
1952, from William A. Roberts, com­
men ing on the letter I received from 
the Chinese Embassy. 

There bein g no objection , t he let ters 
were ordered to be printed in the RECORD, 
as follows: 

CBlNESE EMBASSY, 
OF'FICE OF TH>: MILITARY ATTACHt, 

Wasldngton, D. C., April 11, 1952. 
Senator WAYNE MORSE, 

Senat e Office Building, 
Washington, D. C. 

DEAR SENATOR MORSE: We are writing In 
connection with your speech In the Senate 
on April 10, 1952, Introducing a total ot some 
22 documents attributed to either one of us 
in the form of alleged cabled reports sup­
posedly addressed to Generalissimo Chiang 
Kal-sbek. 

We note, however, that In tbe presentation 
ot these so-called documents, you did not 
reveal bow you came In possession of these 
alleged cabled reports. We wish to point 
out that, whoever supplied them to you, he 
has kept from you the vltal Information that 
all these cabled reports, and many more, 
were sent by Gen. P. T. Mow, when be was In 
charge of the Chinese Aeronautical Com­
mls,;lon ln Washington. The cabled reports 
you Introduced were all from Gen. P. T. Mow 
to Mr. H. T. Chou, secretary ot tbe office 
o! the president of China, although from 
time to time General Mow bad made use of 
Information which we had given him, some­
times verbally and sometimes In penc1lled 
notes. We wish also to polnt out that these 
cabled reports were all signed by General 
Mow himself before they were despatched, 
as the unexpurgated copies or t he originals 
will undoubtedly show. With regard to the 
cable of June 17, 1950, concerning Hanlon, 
we wish to state that General Mow's recom­
m endation to employ Hanlon's legal services 
was promptly rejected by Taipei. We have 
a tun file of these cabled reports, and we 
would be glad to let you examine them 1t you 
so desire in tbe Interest o! truth. 

In view ot the above. we are obliged to 
point out that the person or persons who so 
gratuitously supplied you with the materials, 
have sought to mislead you regarding the 
authorship or these cabled reports. They 
hllve absolutely nothing to do with the Chi~ 
nese Embassy, which possesses established 
channels of communlcatlon ot Its own, with­
out having to make use of the facilities of 
the Chinese Air Force under General Mow, 
which was Independent ot the Chinese Em­
bassy altogether. 

We are sure that you are aware that the 
Republic of China brought suit af:alnst Gen. 
P . T. Mow, and his executive secretary, Col. 
V . s. Hsiang, for failure to account tor some 
e,7,000,000 or public funds placed under their 
custody, and for their refttsal to tum over 
to the proper authorities tbe documents and 
papers belonging to the Chinese Govern­
ment The district court has already hand­
ed down a judgment by default against the 
defendant, General Mow. who had reportedly 
escaped to Mexico. The family of Col. V . S. 
Hsiang had reportedly gone back to Commu­
nist China. The district court h ad also ls­
sued an order compelling General Mow and 
Colonel Hsiang to turb over the documents 
and papers to the court-appointed custodian 
pending tbe outcome of the lawsuit. 

The papers whJch you introduced In your 
speech on April 10, 1952, on the fioor of the 
United States Senate are a portion of the 
documents and papers which the district 
court hnd ordered General Mow to turn over 
to the court-appointed custodian. It la a 
mystery how these d ocuments should come 
lnto your possession and tbe possession of 
wbat you call "a reliable and reputable pub­
lication." 

Since your speech was reported In the 
newspapers and picked up by the wire serv­
ices, we are making this letter avatlable to 
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them ·as soon as sufficient time is allowed for 
its delivery to you. 

Sincerely yours, 
CHEN CHIH-MAI. 
PETER T. K. PEE. 

ROBERTS & MclNNIS, 
Washington, D. C., April 12, 1952. 

Senator WAYNE MORSE, 
Senate Office Building, 

Washington, D. C. 
MY DEAR SENATOR: In a communication 

dated Lpril 11, 1952, Chen Chih-mai and 
Peter T. K. Pee, political and military per­
sonnel of Chiang Kai-shek connected with 
the Chinese Embassy in Washington, have 
written you concerning the documents which 
you placed in the CONGRESSIONAL RECORD on 
April 10, 1952. Certain of the statements in 
the letter are false, and others are mislead­
ing. 

The statement that all of the cabled re­
ports were sent by Gen. P . T . Mow when he 
was in charge of the Chinese Aeronautical 
Commission in Washington, is a deliberate 
and apparent lie. Not only do the original 
cables relate to matters wholly outside of the 
functions of the Chinese Aeronautical Com­
mission, but they bear the signatures and 
are in the writing of Chen Chih-mai and of 
General Pee, were in part upon the stationery 
of the Chinese Embassy, and in their con­
tents show that the information originated 
with Chen Chih-mai and includes his rec­
ommendations. The servile tones employed 
make it clear that these are communications 
addressed to Chiang Kai-shek and the na­
ture of the contents shows that they 
couldn't conceivably h ave been correspond­
ence by Lt. Gen. P. T. Mow to a secretary 
in the office of Chiang Kai-shelc 

The su5gestion on page 2 of the letter that 
the district court had issued an order com­
pelling General Mow and Colonel Hsiang to 
turn over the documents and papers to the 
court-appointed custodian pending the out­
come of a civil-law . suit, is most revealing 
as to the true purposes of this law suit. It 
is quite true that such a suit was com­
menced against General Mow and Colonel 
Hsiang after they had brought to the atten­
tion of the Department of State and other 
congressional and administrative officials of 
the United States, conclusive evidence of 
fraud and of double-dealing relating to the 
military and other aid which the United 
States had advanced to · the Chinese Na­
tionalist Government through Chiang Kai­
shek. Under the guise of this accounting 
for the funds under the control of General 
Mow for the procurement of military equip­
ment for Nationalist China, a special mis­
sion sent by Chiang Kai-shek from Formosa 
to discredit Mow and Hsiang, procured 
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through American lawyers by false repre­
sentations made in chambers and without 
opportunity for defense, an order which com­
pelled Mow and Hsiang to turn over to a 
United States citizen for the benefit and use 
of Chiang Kai-shek's commission, all docu­
ments related to the operations of the Chi­
nese Air Force Office in the United States. 

This injunction, which is presently await­
ing determination on appeal, was extremely 
wide and was intended to divest Mow and 
Hsiang not only of the proofs of their stew­
ardship, but also of all the evidence which 
they desired and intended to place before 
congressional committees in support of their 
charges. The order did not, and could not, 
relate to espionage reports of confidential 
agents of Chiang Kai-shek covering propa­
ganda and subversive activities in the United 
States. Absolutely no information as to the 
existence of these secret coded reports made 
by Chen Chih-mai, Peter T. K. Pee, and other 
Chinese representatives of Chiang Kai-shek, 
was rlisclosed to the court, nor did it have 
any relationship with the legitimate and ap­
proved activities conducted by General Mow 
and Colonel Hsiang in the Chinese National 
Air Force Office. 

Contrary to the voluminous and expen­
sive propaganda which has been issued by 
the China lobby and inspired by the secret 
representatives of Chiang Kai-shek, General 
Mow has disclaimed in writing, any personal 
interest in any of the funds well known by 
the Chinese Embassy to have been held and 
expended for the actual benefit of the 
Chinese Nationalists on Formosa. The court 
record contains direct and specific military 
orders to General Mow from the constitu­
tional President of Nationalist China, Gen­
eral Li Tsung-jen, requiring him to withhold 
from illegal diversion to private hands, these 
sums of money. He has denied the jurisdic­
tion of the United States District Court in 
a suit between an unlawful and discredited 
alien regime and an alien military officer 
relating to the propriety of the military 
duties of that officer, and both General Mow 
and Colonel Hsian g have consistently and 
for many months, held themselves available 
without limitation or qualification, to full 
cooperation with the Department of State . 
and any designated congressional commit­
tee to supply in full information as to the 
propriety and good faith of their actions. 

The steps initiated by Chen Chih-mai, 
Peter T. K. Pee, the Chiang Kai-shek dele­
gation and their associates and affiliates, by 
the use of physical force and threats against 
General Mow and Colonel Hsiang and their 
relatives and by legalistic strategy to con­
ceal and smother this information of vital 
importance to the interests of the United 
States, has resulted in General Mow leaving 

the jurisdiction of this cause and in a threat 
of a default judgment whenever the Chiang 
Kai-shek forces can prove the truth of their 
affirmative allegations. Col. V. S. Hsiang 
has never left the jurisdiction of the court 
and has constantly been available, and is 
now available in Washington, to implement 
prior charges and prove the truth of his 
allegations. He has submitted to exhaustive 
depositions before counsel for Chiang Kai­
shek. Numerous quantities of accounting 
and other information, and the entire con­
ten ts of the Chinese Air Force Office in 
Washington, as well as possession of those 
premises, have been turned over to the 
court-designated custodian and made avail­
able for the representatives of Chiang Kai­
shek. 

In their letter, these Chinese say: '"We 
have a full file of these cabled reports, and 
we would be glad to let you examine them 
if you so desire in the interest of truth." 
It should also be apparent that the signers 
of the letter have access to the code replies 
from Chiang Kai-shek and his instructions 
and his directions to his agents in the United 
States with respect to his propaganda strat­
egy. We are advised that Mackay Radio 
handled this code correspondence, and I 
strongly recommend that you procure imme­
diately, by resolution of the Senate pending 
the grant of power of subpena to a con­
gressional investigating committee, an in­
struction to that company to safeguard and 
prepare for the production to Congress of 
the entire correspondence. By similar ac­
tion, assurance should be had that neither 
Chen Chih-mai, Peter T. K. Pee or any others 
of the Chiang Kai-shek agents escape from 
this country with documents vital to our 
national defense. Already, one of the Chi­
nese delegation has evaded service of sub­
pena and returned to Formosa. 

It is my sincere belief that when the full 
truth is disclosed to Congress, there will be 
such a revulsion of congressional opinion 
over the financial and propaganda activities 
of the China lobby that it will be possible 
to develop a plan of cooperative action with 
the honest and capable Chinese Nationalists 
who are determined in their effort to restore 
China to democratic government. Under 
such a plan, adequate provision can be made 
for the care, training, and education of the 
legitimate refugees on Formosa, and by offi­
cial cooperation with the United Nations, the 
looting of the United States Treasury for 
private purposes in the name of the fi·ght 
against communism can be terminated. At 
that time you may get your reward in public 
understanding and appreciation for your 
courageous position. 

Respectfully yours, 
ROBERTS & MclNNIS, 

By WILLIAM A. ROBERTS, 

U, S, GOVERNMENT PRINTIN G OFFICE : !HZ 
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Many intelligence i-epot-ta in the pa$ti .could nave been 

obtalned trou, ~t-1vat$ · f.iidtvid~la but. -be-~u,i~-. we· l•cked a. ·compre- .. 
henaive. in'ci~ntl~ ;pl'~ ~~ method tri~Ch ' p~cJ~us· 'lntorma'tion~ :-:~lthough ' 

' knO'tm to 1ntU;vt11Uita~ .·• ;n~t· 8Ub~1t~d ·t:o 'the ' seveittnmen~·· authot'itl.ee 
• • ' • ' < • • 

~Ol'- its proper ttrse. W}i!~ · °i$ a waste ~d 'i~etti.cient. The .p~s&.~t 

itlat~cttone -~&' pa~-ti~uWlv . de~tgned to · tttsp~ indS,vid~i. having 

va1uai,ie ll!to•tiion t~: h·~lp th&i~ O~ve~eft't : 'to 'eoi1ect 'and '. :i1).V~~t1• 

·.gate a11 kttlda!i . ~ .,ihtdffliti'on needed tor/ ~-tilse-nce pu:tposes:. 

' . . 

tor;ce . \\)e~aorma1 ·(aria tiott•Ai1' F~~c~ peraoi,nei)' t.n ~OUi)B Ott. •a. lndi-. 

11$.duala the ;dutif of _.c.t11eet1tlg 1nre!Srmat1on ·to'I! ~telitgence-. Thia 
' 

is to, _be done :ln addltio~ to tbe w~~k alite.,dy ·be1ng done bj- those 
. 1nd~:vtaua1s ttHo ~ dtNctlY ln . 011,,:,ge ot lntei,l.1·genee wbrk • 'l'he 

p~ose it ·to h1ve· ev.~~bdy·1rorit '. on ooiledting valuable 1ntortiiatlbn 

tSO tbat ·the Jnt~1Jige~C$ :l&.l covered -o•n ·be b~ld~ned. and 'the •wk 

ot. ·the 'tntel1!gehce .S.e~~ee ltselt re1ntorcf!4. 

•' 
.. ... , . . . ,' ' 

A" lnte:tltge~~, ~e_p~t .on Teehn.1~1 ~te_~ -8:lt . . .. 

i. .Tbe· l'ate11t· tn,e of · des!.g~ or ~o~el ,and-·1~tora,atf.on 1n .. 
· .. ' • • • • j 
1r • • • 

i"egrd to .a\l. ~nes or aircrat.t.., euch •-" ap.ec1:f:1Qt1ons 
. ' . . ' . 

·or· mate,;.t.·1, pe~to.1"1ltance ot ail'plane.,. e·tc. 
.. . ,. . . 

t .. Th~- 1f.teat, ~ Of aea1gn or 1i\Me1 -~d- f.~o~tion 1n 
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,. InfoNatlon· in regard. to production •thoda tor rockets, 

and ~b illpl'Oftmnt. 

5. All 'mtotw.tion w!tb 'Ngard to tile. pi'Oduo,1on method and 

iaproTe11ent ot atoato bollba. 
. . . 

6. Production •tbod ot var1able tn,ea ot tilling detonator•, 

&lld their lapM••-·-·. . .. 
\ . ' . . 

7. •ew 1nve~~lona o_t aerial and an,1-a1nrer.t weap~,, and 

their Sapl'Ove•nta. 

8. An'I UHful tntoMtlon Nprdtng · atateg1o_ war ---~ . 

pd re•~••• 
' 

9. tntormatton NPl'dlnl ail'Oratt canles-e. 
. ' 

B. Intelligence Repe>l't on Jl111tary Photo~pb!c .JlethOdt 

1. Genenl 1ntoi-mat1on on · m1U tu'J' photopapby I tnclu41ng • 

came-• and -e&mera gun. 

2. . lquipment tor night photograpbJ. 

3. 0rganltsatlon -chart tor a photographic -• or unit, and 
' . 

1.ta equipment •d procedures. 

4. aeneal 1ntOl'lli.tiOll1n regard to HONt photographic 

intelligence aetbeda. 

5. J>1atriwt1on ot WWk within a pJ'lot_..pbf.~ unit and lta 

worldng prooe4\Dea. 

6. 111 bc,eJta eeg&rd_1ng pbotoSl'Apldc teo~•• 

7. A11 1~~Nation av,.ilable re~g col• pbotop&ph7 

and televtaien. 

8. WOl'ID&t1on 1n Nial'd to p1otuN reading and an&l7811. 

9. All equJ.pllient tor plctue ,.zieadlng· and .-,J.p11, and it• 

open.t1on. 

10 • . Gl'sanizatlon chart tor a pioWI'& reading ':poup and' its 

d1etr1bUt1on and qatem ot work-.- · 

11. 'lrdn1ns · pro- ot s,hoto 1nte111gel'lce ott1oere. 

12. Into,-tl• l'eguding INfflytng ot a1lit&17 •P•• 
13·. Al1 ldncle ot tablea ·to-r: geodetic •P•• 
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c. Intelligence Report on Training Prognm 

l. 81'atem ot recruiting and training (including newly re• 

cru1ted and inexperienced peraonnel). 

2. The acceptable qua11t1cat1ona, tra1te and ab1l1t1ea re­

quired tor being an intelligence otf1oer. 

3. Organization chart of "intelligence sbhool and 1te equipment. 

4. Material tor training intelligence ott1cera and new types 

of equipment tor that purpose. 

5. Disposition ot intelligence ottioera and •1'•tem ot com­

m1ae1on1ng, decomm1aaion1ng~ and tranatening such ottlcera. 

D. Intelligehce Report on Censorship artd In~1TOgat1on 

1. Organization chart ot interrogation unit and 1ta duties 

in counter•1ntell1genoe. 

2. General method ot interrogation. 

3. Method or apeo1al interrogation. 

4. Interrogation c,rocedurea. 

5. General concept and practice ot interrogation group. 

6. Relationship between 1nte1ligenoe repnta arid the inter­

rogation unit. 

7. Security devices. 

B. Intelligence Report on Pl'eeerv1ng Armament• 

1. Organization chart or counter-eap1onage and ite practice. 

2. Practice and method or eecuriey control. 

3. Interrelated methods ot preserving armaments. 

4. Preaentl.y employed methods of decoy and. camoutlage. 

5. Vae ot codes in counter-eep1onage and other aecur1 ty dev1cee. 

/JIODt .Thia section can only be explained in terms ot 

Chinese military experience. 'l'heee 1a no exact 

Bng11ah translation available tor the ideograph 

aigrµtying roughly "preservation ot armaments." 

The Chinese term retera to a military concept 

tor the protection of armaments against surrender 
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to the enemy by deserting 1old1era. Thia 

.concept ~·a1s tor a manning table which put• 

a ret1able a~l~ier together with an u.nl'e• 

liabie soldier ·as .a team. On the much 

the rel,1abie ao1d.1er cam.es the· cal'tl'idgea 

and the stock ot a r1t1e, and the Wlreliable 
. . 

110~41-er ~ea the barrel • .. The Ch1nftae have-
- I 

ver, careful plans tor c•rl'Jing out thi~ type .. 

~~ _procedure ., to th~ minutest deWlJ I doubt · 

it •tbere 1a a counterpart ~f' the pl'Ocedure in 

the American Army .J 

P. _Intelligence Report .on JU11tary .. Targets 

1. Powel". plant&. 

2. Aircraft plant•. 

3. ~e•le and their power plan ta. 

Ji. Steel p;t.ant• and o1.l retlneriea. 

5. Ain,orta and air baaes, &nd e(IUlpaent and .aupply ·depota. 

6. Ra11way ·•111tem stat1ona and b~dgea. 

1. 111~1 •YB~•• higlnrq bridges, important h1ghirq huba. 
. . 

8. The in~d wate~7 a7etem and 1ta control points. 

9. Harbor equipment. dooka. p1era•· and warehouse a. 

10. Havy baaea .. 

l~. ~Utary depots. 

1~. Barbor detenae. 

13. J)1etribut1on ot ant1-alrcratt battenea. 

1.-. water 8uppJ3. 
.. ,. 

15. tziy: other important 1nstai1at1ona (Ii "111. be 111Uoh better 
• I 

it the intormation deaoribed: above can be given along with 

photo~h• ot ·the targets.). 

G. Daily Inteiligenoe Reports ffeparently this is intended to 

apply 1n the event ot active war.J 

1. Air combat reaµl ta, -

2. Looa'tlon ot aircraft and equipment or armaaient. 
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3. IntoN&,1on on location ot air equadrona. 
' 

4. lfewly employed methods ot decoy and camoutlage •. and their 

improvement. 

5. Air tact1os and their app.licatioi, an~. _improvement. 

6. Secret code for friend and toe algnala. 

7. Atr detenae~ such as ftl'l'11ng •yatem, location ot ant1-

aircratt, spot ligh~a. obatacle ·balloona, radar and 1ta 

perto~nce. 

8. Ant1-a1rontt tire tor Al'fAy and . ._vy uni ta ·and their air 

detenee u-rangementa. 

9. the tire penrer and blind angle or all type a ot 11111 tuy 

alroNtt. 

10. Vulne~bili-, ot all air detenae &l'l'ange•nta. 

H. Inte111genoe Beport on. Comarun1oat1ona 

f!int two aubdi naiona are ~dec1pher&ble •• a _ Nault 

ot dt.mpnea1 of a1r .J 
3. lntol'll&tion on Air·l'erce procedures and ~gulat1ona. 

4. Organization chart ot air squadron, including parachute 

and glider groups. 

5. Bmblema ot d1tte·rent squadron• and their -station or location. 

6.. lduoat1onai p~gram of Air IPorce, such u training program 

tor pilota and apeciaU•t•• 1neluding training program and 

trainillg material, educat1onal background ot inatructora, 

and location or equipment and eohooia. 

7. The cond1 tion ot auppl1ea, including e79tem of lla1nta:1n1ng 

a1roratt and spare .parts. 

8. 'l.'raintng program tor comeP~ial air 11nea. 

9. Organiqtion ot civil air deflRU and it~ operation. 
(All above mentioned maurial and 1ntormat1on not only 

should. be submitted 1n writing, but should be accompanied with 

drawing•• tables. ·pictures or modele, etc.) 
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IV. Method ot 'Relating Intol'll&tiont 

1. Any unit or individual or branch of a unit which is 

aaa1gned to this headquarters should relay immediately 

the 1ntormat1on obtained• its headquarters unit or 
direct auper1or, and from there the 1ntormat1on should 

. ' 

go to the A•2 of the Chinese A1r Poree~ 

2. 'l'he Commanding Otti'cer or any unit which receives the 
' 1ntormat1on should take immediate ac·t1on to expedite. 

No delay should be allowed. 

V. Method tor Providing Incentives 

a. Whenever any Air Poree pereoMel (regardleea ot group or 

individual), except those who are d1~ct1¥ in charge or 
Intelligence worki succeed 1n submitting intelligence 

reports directly or indirectly .to headquarters, then 

he'adquar~ra will examine the report and will recognize 

the value ot the 1ntorm&t1.on bt"·:g1V1ng to -peraOMel auh1tt­

, .. · :~ing such 1ntormat1on a c1 tation or commendation or other 

material reward. The reward g1 ven will also be counted 

as a part of the otticer•a an~u~l etf1o1ency report. 

b. It the pereon collecting the 1ntormation·and submitting 

the report incurs expense 1n obtaining the 1ntol'ID&t1on. 

this headquarters will reimburae for the expense. 

c. Non•A1r Poree personnel. whether individuals or groups 

in another governmental unit, or just a c1v111an or 

foreigner who can supply valuable information recognized 

as important by headquarters will also be subject to the 

provisions or this regulation. 

VI. 'l'heae instructions are published aa an order or oomaaand to 

all personnel. 

P. s. Ir you find this method 1s not perfect you can 

aubm1 t your opinion to headquarters. Any amendment will 

be published also as a command. 
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[1fOTE1 '!'he original 400\IDl8nt trom which tbie tnnalat1on 

1a made consists or four double sheets ot rioe paper bradded 

together in two p'i.&cea on the lett-hand margin. The original 

document ie ~raphed in Chinese lanpage etxcept tor various 

letters of the alphabet and Arabie ftUllbeP«la indict.ting aub­

div1.a1~. I am told by Colonel V. s. -Hsiang that identical 

instwot1ons were received by the Cb1JWse Air Poro• Ott1ce 1n 

u.s.A. sometime. during 1~48., with• oo•ri"8 -1~ ot tl$De­

m1 t .tal tNMO O. J ._ Chow-. COUl&Rd1ng Oene~l• . Ch1neae A1.r Poree, 

and IIIU'ked •Top Seoftt." The docuaent. · trow which this trana-

1&t1on waa made:ua g1¥en to Co1enel, Bs1ang b7 CoionelC. L. 

Tseng, Ali- Atta~he ot the Cb.S...ae lltbaaav. So _. net to ez• 

peae b1■aelf to ;jie-~U&t1on~ he ·fttua~d · to t11m over the tnna­

mlttal J•eket whloh _..a him ea a44i,ea .. e, and C_~1~ae Air 

Poroe Beadquarten :aa the aender. 'l'be iaaCl'UotiOD:• :re·eetved 
. . 

by the· Chinese Air ,·wee ottice ·1n u.a.A. we• _lett behind. 1n 

a tile . •btnet' 1ri .the otticea ·at 211·0 LeJl~ 'Place. H. ·w •• when 

they were va•te~ cm November 29. A ,.._nt ins.pection or the 

2110 LeRoy Pla-oe •ottl-oea developed that the tile was misalng 

trom 1ta uaual lo•tton. Colonel Thng_ tell• C•lonel HaS..Og and be 

independently re•mbers that the 1-tnct~ona ve1ie· iaeued in 1948. 

Colenel Hsiang 1s endeavoring to obtain ti-ota co~nel 'l'aeng·· the 

euct date ot tr&namit-1 which appeua on the tiwan811lttal 

jacket retained by Colonel · 'laeng.J 

[7 of 8] 



CABLE -.-------
Se-p,e11ber 1, 19\5 

PROMi Chinese Air Foree Headquarters 

TOi Air Att&ohe, c/e Chinese Air Poroe Ottiee in U.S.A. 

Yov cable received. Yeu are instru-eted tc:, centinua 

search tor 1nfcrmat1en in regard to atomic bomb. 

/s/ C • J. Chow 

CABLE --------
Deo•mber 61 1946 

FB.OM1 Chinese Air Poree Headquartere 

'Nh Alr Attaehe, e/o Chinese Air Perce Office in U.S.A. 

You .are inatruoteEI to collect the inf'ol"ll!.ation in 

regard. te the re,port of •he results ot the :SJ.kinl atolllie 

bomb tests in July and send back 1mme.diately tor our studyo 

/s/ c. J. Chow 

NGtE·i The e•bles •t September 1,. 1945 and December 6, 

19~6 were transmitted in eode te the Washington oftice or 

the Chinese Air Force by- the Commanding General cf the Chinese 

Air Poree, e. J. Chow. They were deeoded by captain Fang~ the 

Cede Otf'ieer. These. tranalatiens were made :from Cacl)ta1n Pug's 

original decoding memorandum. 
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FROM THE 6ELL SYNDICATE, INC.--RELEASE MONDAY, MARCH 7, 1955. 

DREW PEARSON 

ON 

THE WASHINGTON MERRY- GO- ROUND 

(COPYRI GHT, 1955, BY THE BELL SYNDICATE, INC,) 

I , ' 

DREW PEARSON ·S AYS s (CAPS) CHURCHILL UNW ITTINGLY AIDS REPl) BLICANS; 

ON- AGAIN, OFF - AGAIN STATE DEPARTMENT DOESN'T KNOW WHAT WE ' RE . 
DEFENDI NG J I KE WANTS TO BENCH SOME REPUBL ICAN SENATORS WHO WON'T 

PLAY BALL~ (END CAPS) 

WASH INGTON. --PRIME MINI STE'.R CHURtHILL', i;As · SEt/*E't-Lv'Rt½u\:s·TED TkE 
. . 

STATE DEPAR TMENT NOT TO PUBLISH ITS DIPLOMATIC CORRESPONDENCE REGARD-

ING THE YALTA CONFERENCE UNTIL 10 YEARS HAVE PASSED , 
, 

THIS WILL BE A BAD BLOW TO REPUBLICAN POL ITICIANS WHO HAVE HAD 

THEIR TONGUES HANGING OUT WAI TI NG FOR THI SECRET YALTA RECORD TO BE 

PUBLISHED SO THEY COULD CHARGE ALLEGED ROOSEVELTIAN GIVE- AWAYS TO .. 
THE KREMLIN, 

HOWEVER , WHEN CHURCHILL' S REQUEST WAS RELAYED TO JOHN FOS TER DULLES, 

HIS REA~TI ON WAS : SINCE EDEN AND CHURCHILL RISKED THEIR PO LITIC AL 

NECKS FOR US ON THE FOR~OSAN CRIS IS, WE OUGHT TO ADHERE TO WI NSTON' S 

W !SHES• 

SO THE YALTA PAPERS , THOUG H ALREADY I N GALLEY- PROOF FORM, WILL 
I 

BE SUPPRESSED. 

CHURCHILL BASED HIS REQUES T ON THE FEAR PUBLICATI ON WOULD HARM · 

AMERICAN- ~RI TISH RELATIONS , 

--GOP DISAPPOINTMENT--

THIS PROBABLY ENDS AN ATTEMPT BY GOP SENATORS TO PRY THE YAL TA 

RECORDS LOOSE , SENATORS KNOW LAND OF CALIFORNI A AND BRIDGES OF NEW 

HAMPSH IRE HAD CONTINUED AN APPROPRIATI ON OF $ 1121 000 A YEAR FOR FOUR 

YEARS TO PUBLI SH DOCUMENTS PERTAINI NG TO BOTH YALTA AND u . s .-CHINESE 

RELATIONS . TERRIF IC PRESSURE WAS APPLIED TO THE STATE DEPARTMENT 

LAST OCTOBER TO GET PUBLIC ATION BEFORE THE NOVEMBER ELECTIONS, AND • 
B_ILL REED , REPUBLICAN SENATE SECRETARY, EVEN WENT DOWN T~ THE STATE 

DEPARTMENT TO PROD HISTORIAN ROBI NSON MC ILVAINE--TO NO AVAIL , 

. GOP SENATORS DON.'T KNOW IT YET, BUT ACTUALLY THE· YALTA RECORDS A~E' 

DISAPPOI NTI NG FROM A POLIIICAL POI NT bF VIEW . THEY CONTAIN ALMOS T 

NOTH ING ABOUT ,ALGER HISS , LONG SUSPECTED OF SELLING ~E USA SHORT' 

AT YA LTA. 

TH EY DO CONTAIN ONE TYPICAL ROOSEVELTIAN WISE-CRACK TO THE EFFECT 

THAT " MAYBE WE SHOULD SELL LONG ISLAND TO. STALIN ." 

BUT ON THE WHOLE, REPUBLICAN POLITICIANS ARE PROBABLY BETTER OFF 

HAV I NG THE DOCU MENTS SUPPRESSED FOR 10 YEARS . THIS WAY THEY CAN l'ALK•, 

ABOUT THE YALTA "GIVE-AWAYS" WI THOUT ANYONE BEING ABLE TO DIG UP CON-
-

FLICTING FACTS, SO PERHAPS WINSTON CHURCH ILL DID THE GOP A GOOD TURN. 

(MORE:) 
I • 

.. 
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NOTE--IN ·1943 THE STATE DEPARTMENT PROPOSED PUBLISHING THE SECRET 
' ' ' 

RECORD OF THE VERSAILLES .PEACE CONFERENC E, WHEREUPON CHURCHILL PRO-
, 

TESTED. AT TH AT TI ME IT LOOKED AS IF THE ALLIES WERE LOS ING THE WAR 

AND HE WAS AFRAID THE GERMANS WOU LD HAVE A PUBLISHED RECORD TO .SHOW 

HOW . TOUGH tHE ALLIES WERE ON THtM AT VERSAILLES. THE STATE DEPARTMENT 

ACCEDED TO CHURC HILL·' S WISHES IN 19431 ,BUT PUBLISHED THE FULL CONFER­

ENCE RBCORD IN 1945 WHEN THE TIDE OF WAR _HAD SHIF TED AND THE ALLI ES 

WERE CONF I DENT Of WINNI NG , 

--DU LLES VS. CHIANG--

HERE IS THE INSIDE REASON WHY SECRETARY OF STATE DULLES SUDDENLY 

WENT TO .FORMOSA FOR AN UNSCHEDULED CONFtRENCE WITH GENERALISSI MO 

CHIANG KAI- SHEK . 

DULLES FLEW TO TAIPEH AFTER CHI ANG . VIHTUALLY DEMANDED TI-IAT HE SHOW 

UP TO DISCUSS SOMETH I NG HE SAID WAS EXTREMELY CR ITICAL TO THE FREE 

WORLD , WHEN HE GOT THERE, DULLES FOUND IBAT CH1ANG WAS HOPPING MAD 

BECAUSE HE THOUGHT FOREIGN MINISTER ANTHONY EDEN HAD PERSUADED DULLES\ 

DUR ING -THE BANG KO~ CONFERENCE TO ABANDON ANY IDEA OF DEFENb ING QUE MOY 

AND MATSU. 

DULLES ASSURED CHIANG THE u.s . 7TH FLEET WILL HELP DEFEND BOTH 

ISLANDS AGAINST RED CH INA•-IF IT LOOKS AS IF AN I NVASION I S THE PRELUDE I 

TO AN ATTACK ON FORMOSA. CHIANG ANSWERED THAT HE HOPED IBIS WAS TRUE 

BECAUS E, IF NOT, HE WOULD HAVE TO OR DER HIS OWN FORCES TO ATTACK THE 

MA I NLAND , EVEN IF IT MEANT EVENTUAL SUICIDE FOR HIM AND ALL HIS ARMY. 

DULLES WOUND UP THE CONFERENCE BY URGI NG CHIANG TO KEEP CALM AND 

TRUST THE UNI TED STATES NOT TO DESERT HIM. 
' 

NOTE--THERE HAVE BEEN SO MANY CONFLICTING STATEMENTS ON QUEMOY AND u 
MATSU THAT SOME PEOPLE EVEN INSI DE THE STATE DEPARTMENT DON'T KNOW 

WHETHER THEY' RE GOING' TO BE DEFENDED. 

--I KE ' S POSSI BLE PURGES-

DDE IS BEING CAG IER ABOUT, IT THAN FDR, BUT HE ' S QUIETLY ARRANG I NG 

FOR SOME SENATORI AL PURGES t oo . INSTEAD OF GOING OUT TO CAMPAIGN 

OPENLY AGA INST GOP OPPOS ITI ON SENATORS , HOWEVER , EISENHOWER IS CARE­

FULLY BUILDING UP CAt-SDIDATES TO. RUN_ AGAINST THEM ~ 

FOR INSTANCE, HE' S BROUGHT EX- GOV • HOWARD PYLE OF ~RI ZONA INTO THE 

WH ITE HOUSE AS ONE OF HIS SPECI AL ASS!STANTS IN ORDER TO GIVE HIM A 
. -

SPR ING BOARD TO RUN AGAINST GOP SEN. BARRY GOLDWATER OF ARI ZONA, ONE 

0~ THE MOST RAUCOUS MCCARTHYITES ON CAPITOL HILL. 

(MORE) 
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GOLDWATER , OF COURSE, HAS GOT WIND OF THIS , WH ICH EXPLAI NS HI S 

RECENT PESSIMI STIC STATEMENT ABOUT THE RE- ELECT! ON OF REPUBLIC AN 

SENATORS . SENATOR GOLDWAtER , IRONICALLY, I S CHAIRMAN OF THE ' GOP 

COMMITTEE CHARGED 'WITH RE- E~ECTING SENATORS , SO HE SERVED INDIRECT 

_NOTICE ON THE WHITE
1 

HOUSE THAT SOME OTHER REPUBLICANS MI GHT HAVE A • • 

• TOUGH TIME• 

ANOTHER GOP SOLON THE WHITE HOUSE WOULD LI KE •TO SEE BENCHED. IS 

JOHN MARSHALL.BUTLER OF MARYLAND, ELECTED BY JOE MCCARTHY AND tEXAS ­

CHICAGO TRI BUNE MONEY IN 1950. 

IN ORDER TO BENCH HI M, IKE I S BUILDING UP GOV . THEODORE ROOSEVELT 

MCKELD I N OF MARYLAND, WH ICH WAS ONE HEASON WHY SI MON SOBELOFF , I Kt ' S . 
SOLICITOR GENERAL, RECENTLY STAGED A BIG DINNER FOR MCKELDIN . THE 

DINNER , INCIDENTALLY, WAS NOT PAID FOR BY SOBEL.OFF . HE WAS JUST . 

DO I NG HI S BEST TO COOPERATE WITH TOP REPUBLI CAN STRATEGY . 

NOTE 1--GOLDWATER GOT INTO THE SENATE ON SOMETHING OF A FLUKE , DE­

FEATING SEN. ERNEST MCFARLAND, DEMOCRAT, WHO HAD DONE A GREAT JOB FOR 

AR I ZONA BUT, AS SENATE MAJORITY LEADER , HAD TO SPEND MUCH TI ME IN 

WASHINGTON. NOW MCFARLAND HAS STAGED A COMEBACK,I.,AST FALL WON THE 

GOVERNORSHIP FROM GOP GOVERNOH PYLE . 

NOTE 2 -- IT ' S' A PARADOX OF _POLITIC ~; T~AT, THOUGH FDR INVADED MARY-

LAND TO PURGE SEN • MILLARD TYDINGS, DEMOCRAT, MCCARTHY 12 YEARS LATER 

MANAGED TO DO THE PURG ING• NOW DDE , WITH DIFFERENT TACTICS, WANTS 

TO PUHGE THE MAN MCCARTHY ELECTED • TYDINGS, WHO WAS DEFEATED , HASN ' T 

DEC I DED YET WHETHER TO RUN AGAIN. HE ' D LIKE TO FOR VINDICATION PU~ -

POSES , BUT ON THE OTHER HAND HE' S REALLY ENJOYI NG PRIVATE LIFE . 

( END MERRY- GO- ROUND RELEASE MONDAY, MARCH 7, 1955) 3/3/55 MG525P 
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FROM THE BELL SYND ICATE, INC .--RELEASt WEDNESDAY , DEC ~ 23, 1953 . 

DREW PEAR~ON 

ON 

THE WASH INGTON MERRY- GO- ROUND 

(COPYRIGHT, 1953 1 BY THE BE LL SYNDICATE_. INC . ) 

DREW PEARSON SAYS : (CAPS) NIXON DID GOOD JOB FOR u.s.A. AND FOR 

HIMSELF ON WORLD CRUISE ; CH I NA LOBBY WOULD DISOWN DICK IF THEY KNEW 

WHAT HE TOLD NEHRU; VICE PRESIDENT FAVORS RECOGN I ZING RED CHINA 

-- IF , (END CAPS) 

WASH I NGTON, --THOUGH VICE PRESIDENT NI XON' S TOUR STARTED AS A PUR( 

AND s IMPLE POLIT !CAL J.UNKET ro OFFSET ~~LAI STEVENSON' s PI LGRIMAGE , 

AND , SECOND , BUI LD UP NIXON , EVEN HARD- BOILFD DIPLOMAT~ ADMIT T~AT IT 

WAS A SUCCESS , NIXON HANDLED HIMSELF WELL AND WON A LOT OF GOOD WILL 

FOR THE u.s .A. 
WITH POSSIBLY THREE EXCEPTIONS , THE HANDSOME , 40-YEAR -OLD V, P. DID 

THE RIGHT THING AT THE RIGHT TIME , AND GENERALLY DISPELLED THE IDEA 

THAT THE UNITED STATES IS AN IMPERIALISTIC WARMONGER . 

WHE THER HIS RIGHT -WING GOP COLLEAGUES BACK IN THE SENATE WOULD 
• 

APPROVE OF WHAT THEIR FRIEND SA I D IN DISTANT COUNTRIES IS ANOTHER . 
MA TTER • BUT THERE IS NO QUEST! ON TH AT THE ORIENTALS LIKED IT , I N 

INDIA, FOR INSTANCE , HE TOLD PRIME MINISTER NEHRU THAT THE UNITED 

STATES WOULD RECOGNIZE RED CHINA , IF CHI~A IN TURN TOOK A MORE REASON­

ABLE ATTITUDE TOWARD THE WEST . RED CHINA , HE SA ID , WAS PROBABLY HERE 

TO STAY AND IF THE REDS WOULD BR ING A80UT A PERMANENT PEACE IN ~OREA , 

WE WOULD BE WILLING TO REVISE OUR PRE~ENT DIPLOMATIC BOYCOTT . 

PREMIER NEHRU WAS ~O IMPRESSED TH AT HE I MMEDIATELY WIRED THE 

INFORMA TION TO HIS AMBA<:;SADO'R IN PEIPING ., URGING THAT HE USE IT TO 

PROMOTE PEACE I N KOREA . 

--CHINA LOBBY SHUDDERS--

TO CERTAIN SENATORIAL COLLEAGUES OF DICK NIXON, RECOGNITION or RED 

CHINA 15 RANK HERESY AND JUST THE SAME AS EMBRACING COMMUNISM , KNOW LANL 

OF CALIFORNIA , BRIDGES OF NEW HAMPSHIRE AND MCCARTHY OF WI SCONS IN WOULD 

HAVE MADE THE SENATORIAL WELKIN RING IF A DEMOCRAT HAD SAID ANYTHING 

LIKE THIS . IN FACT , NIXON HIMSELF , .ELECTED TO THE SENATE WITH THE 

HEAVY SUPPORT OF THE CHINA LOBBY, INCLUDING THE PERSONAL , ON-THE- SPOT 

BACKING OF LOUEY KUNG , NEPHEW OF CH IANG KAI-SHEK, SHARED THEIR. SENTI-

MENTS ONLY A FEW MONTHS AGO , • r • • : • • ' .. 
I I I ' : j , ••• 

· HOWEVER , NIXON HELD OUT THE SAME VI RTUAL PROMISE OF RECOGNI ZI NG 

RED CHINA IN RETURN FOR KOREAN PEACE WHEN HE TALKED TO BURMESE AND 

INDONESIAN LEADERS, FURTHERMORE , HE WAS TALKING WITH THE COMPLETE 

APPROVAL OF THE STATE DEPARTMENT , WHICH MADE THIS FACT ALL TOO CLEAR 

WHEN NIXON WAS I N FORMOSA , 

MORE 

ij 
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TH IS WAS ONE TI ME THE VICE PRES I DENT GOT HIS WIRES CROSSED, 
' 

VISITING WITH CH I ANG KA I-SHEK , WHO STILL CHER I ~HES THE AMBITION OF 

RETAKING THE CHINESE MAI NLAND, NI XON STATED PUBLIC LY THAT THE UNITED 

STATES WOULD NEVER DESERT CH I ANG , WOU LD NEVER RECOGNIZE RED CHI NA , 

AT THE AIRPOR Tr AS HE WAS LEAV ING FORMOSA, A NEWSMAN HANDED THE 

VI CE PRESIDENT A STATE MENT BY NO LES~ THAN SECRETARY OF STATE JOHN 

FOSTER DULLES, FL ATLY CONTRADICTING HIM, THE UN ITED STATES, DULLES 

HAD ANNOUNCED PUBLICLY , WOU LD KEEP AN OPEN MI ND REGARD ING RED CHI NA , 

MAY SOME DAY RECOGNI 7E HER . 

THE VICE PRESI DENT FLUSHED , MURMURED <; OMETHING ABOUT SOMEBODY 

GETTI NG THEIR WIRES CROSSED, CHA NG ED HIS STATEMENTS FROM THEN ON. 

- - KISS I NG BABIES--

IN JAPAN , NI XON GOT OFF TO A BA D AND SEMI HUMOROUS START WHEN HE 

STOPPED A LONG , 100- CAR PAR ADE THROUGH THE ~TP.EETS OF TO~YO TO KISS A 

CO UPLE OF CUTE JAPANESE BABIES, HE DI DN ' T KNOW THAT I N JAPAN KISS I NG 

IN PUBLIC IS FOR BI DDEN , IS CONS I DERED SO <;EXUAL THAT ALL LOVE SCENES 

ARE CENSORED FROM AMERICAN MOV IES, 

YOUNG RICHAR D LATER ENDEARED HI MSELF TO THE HEARTS OF THE JAPANESE 

BY SAY ING THAT THE UNITED STATES HAD MADE A MISTAKE BY FORCI NG A TOUGH 

DISARMAMENT TREATY ON JAPAN , THE STATE DEPARTMENT FELT HE WENT A 

LITTLE TOO FAR ABOUT ADM ITTI NG THE AMER ICAN ERROR , BUT VI EW I NG THE 

7RI P AS A WHO LE, THEY THI NK YOUNG RICHARD DI D A PRETTY GOOD JOB. 

NO TE- - AD MI NISTRATION LEADERS M~DE A SPFC I AL POINT OF GETTI NG THE 

T! : 1~':'E BIG NEW~ srnv ICES TO 'iEND ~PECIAL REPRESENTAT IVES WITH NIXON ON 

H~S "?R I P, OR DINAR ILY , SPEC I AL NEWS COV ERAGE IS NO T GIVEN A VICE 

ff.~~ IDE NT, WHEN VICE PRESI DENT BARKLEY VI <; ITED AMERIC AN TROOPS IN 

l~O~ ZA HE RATED NO SPEC IAL PRESS COVERAG E, NOR DID VICE PRESIDE NT 

HE N~ Y WALLACE WHEN HE TOOK A GOOD- WILL TRI P TO LATI N AMERICA , WENDELL 

WI L'...K! E AND ADLAI STEVENSON, BOTH I N THE LI ME LI GHT AFTER THEIR RACES 

FOR THE PRESIDENCY I GOT NO SPECI AL PRESS COVERAGE. HOW EVER , DESPITE 

EC0~0MY BU DGETS AND HI GH CABLE TOLLS- - I N SOME CA~ES $1 A WORD--THE 

PR~,S ASSOCIATI ONS AGRfED TO SEND SPEC IAL NEWSMEN WITH NI XON, 

A'CLICITY- WISE, IT WAS WHAT MADE THE TRI P FOR HI M. 

--TENNESSEE COATTAILS--

HANDSOME SEN . ALBERT GORE OF TENNESSEE PUT ON HI S CUTAWAY COAT THE 

OTHER DAY TO OFFIC I ATE AT THE WEDDING OF HIS COUSI N, MARY GORE , AND 

HI S OLD FRI END, GORDON DE AN , EX- CHAI RMAN OF THE ATOMIC ENERGY COMMISS­

ION . SWA LLOW - TAI LS ARE SELDOM SEEN AROU ND THE GOR E FAMILY HOUSEHO LD 

AND·THE SENATOR' S SIX- YE AR- OLD SON , ALBERT, WAS I NTRIGUED, 

"HOW DO I LOOK ?" SENATOR GORE ASKED THE BOY, 

MOR E 
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ALBERT, JR ., WAS AS DELIBERATE AS IF HE WERE VOTI NG ON AN 

.AMENDMENT TO THE CONST ITUTION . 

"YOU ' D LOOK BETTER ," HE SAID , " IF YOU HAD A MUSTACHE," 

AT THE WEDDI NG LATER, SENATOR GORE TOLD HIS TENNESSEE COL LEAGUE , 

SEN . ESTES KEFAUVER , ABOUT HI S SON ' ~ REACT I ON . 

"SERVES YOU RI GHT FOR LETTING HIM SEE SO MANY PICTURES OF TOM 
. 

DEWEY , " ADMONI SHED THE SENIOR SENATOR FROM TENNESSEE . 

--DULLES' LAW PARTNER--

SECRETA RY OF STATE JOHN FOSTER DULLES WAS BURNED UP AT HIS LAW 

PARTNER , AR THUR DEAN , FOR ABRUPTLY LEAVING THE KOREAN PEACE TALKS 

AND FLYING BACK TO THE u. s . A. FOR CHR ISTMAS . 

DEAN HAD I NSTRUCTIONS NOT TO COME HOME WI THOUT CONSU LTI NG WASHINGTON. 

THE LAST TH I NG HIS LAW PARTNER WANTED WAS TO GIVE THE REDS AN EXCUSE 

TO ~AY THE UNITED STATES WAS WARMONGERING , THAT Wt WOU LDN' T SIT DOWN 

AT THE CONFERENCE TABLE . FURTHEHMORE , THE REDS HAVE HURLED A LOT OF 

ACCUSATI ONS AT US MUCH WORSE THAN THE ONE DFAN USED Aq AN EXCUSE TO 

GET HOME--NAMELY, THAT WE HAD CONSPI RED WITH SYNGMAN RHEE TO RELEASE 

THE WAR PRISONERS . 

STATE DEPARTMENT OFFICIALS SUSPECT THAT WHAT DEAN REA LLY WANTED WAS 

TO GE T HOME FOR THE MARRIAGE OF HI S SON AT HANOVER , N. H. , LAST WEEK 

AND TO SPEND CHRISTMAS WITH HIS FAMILY . 

NOTE--ONE GROUP THAT DISTINCTLY DI D NOT WANT DFAN TO COME HOME 15 

THE OIL COMPANIES . DEAN I S COUNSEL FOR ~TANDARD OIL OF NEW JERSEY IN 

1~E BIG ANTITRUST SUIT BROUGHT AGAINS T THEM BY THE JUSTICE DEPARTMENT. 

P~ JONG AS HE WAS I N KOREA , THE OIL COMPANIES HAD BEEN ABLE TO HOLD 

t:r LITIGATION . 

CEND MERRY- GO - ROUND RELEASE WEDNf.SDAY, DEC . 23, 1953) 

MM 634P12 /20/5.3 
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FROM THE BELL SYNDICATE , I NC .--RELEASE MONDAY, MARCH 14 1 1955 • 

. 
DREW PEARSON 

ON 

THE WASHINGTON MERRY-GO- ROUND 

(COPYRIGHT, 19,5, BY THE BELL SYNDIGATE, INC . ) 

DREW PEARSON SAYS S (CAPS) I KE FACES DEC ISION 'TO USE A-BOMB IN 

CHINAJ DULLES SW INGS OVER TO KNOWLAND•s SIDE FOR DEFENSE OF QUEMOY­

MATSUJ CHINA REDS LAUGH AT DULLES' S "' STAND FIRM' STATEMENTS.• 

(END CAPS) 

WASHINGTON, --THE BURMESE GOVERNMENT HAS GIVEN A c·oNFIDENTIAL, HIGH-
~ t I .L . :. t' . .. • ' , 

. LY IMPQRTANT REPORT TO THE STATE D-EPARTMENT' REGARDING AN EXCHANGE BE-. . 
TWEEN CHINESE FORE IGN MINISTER CHOU EN-LAI AND BURMESE PREMIER U NU. 

' 
IT SHEDS SHOCKING LIGHT ON HOW OUR POLICY OF WAV I NG .THE BIG STIC K HAS 

FAILED IN THE FAR EAST . 

THE BURMESE PREMIER TOLD CHOU QU ITE RECENtLY THAT HE WAS CONV INCED 

THE UNITED STATES MEANT BUS I NESS AND WOULD NOW FIGHT TO DEFEND FORMOSA 

AND THE SURROUND ING AREA . . ' 
CHOU EN-LA! ' S REPLY WAS A HEARTY LAUGH. 

HE SAID THE UN ITED STATES HAD BEEN CUTTING ITS MIL IT ARY BUDGET AT 

THE SAME TIME IT WAS SHAK ING THE BIG ST ICK AND HE JUST WASN'T WORR IED 

A BIT. 

PREMIER U NU ARGUED THAT HE WAS CERTAIN THE UNITED STATES, DESP ITE 

VAR IOUS OTHER RETREATS, WAS NOW READY TO STAND PAT . 

BUT THE CHINESE FORE IGN MI NISTER CONTINUED TO LAUGH . 

LATER ·THE BURMESE PASSED THIS ON TO US FOR WHATEVER IT WAS WORTH . 

--"MASS IVE BLUFF"--

WHA~ CHOU EN-LA I HAD IN MIND, OF COURSE, WAS THE LONG SERIES OF 

"MASS IVE, WARNINGS " GIVEN BY SECRETARY OF STATE DULLES, VICE PRESIDENT 

NIXON , . AND THE PRES ID~NT HIM9ELF W~ ICH IN THE OR I~NT HAD BEEN TABBED 

"MASSIVE BLUFF.~ EVERY TIME WE HAVE WARNED WE HAVE BACKED DOWN IN 

INDO-CHINA OR WITHDRAWN FR OM THE TACHEN ISLANDS OR CUT THE BUDGET 

FURTHER--AS DETAILED IN THIS ~OLUMN LAST WEEK. 
I 

ALL THIS IS PARTLY WHY SECRETARY DULLES HAS BEEN POUNDING CONFERENCE 

TABLES BEHIND CLOSED DOORS IN THE FORE IGN RELATIONS AND FORE IGN AFFAIRS 
, . • 

COMMITTEES ANO STATING WITH MORE VEHEMENCE THAN EVER THAT THE UNITED 
• • ~ ·,. • I • • 

STATES NOW MEANS BU$ I NESS , THAT WE WILL NOT BACK DOWN AGAIN . 

IF DULLES NOW MEANS WHAT HE SAYS AND IF THE CHINESE REDS STILL 

DON'T ~ELIEVE HIM, THIS COULD E~SILY LEAD TO WAR . 

AT ANY RATE, HERE ARE SOME OF THE BACKSTAGE HAPPENINGS THAT HAVE 

TAKEN PLACE IN QU ICK SUCCESS ION SI NCE DULLES ARR IVED FROM THE FAR E~ST . 
\ 

(MORE> 
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1. DULLES HAS DEFINITELY AND POS ITIVELY RECOMMENDED TO EISEN­

HOWER THAT THE UN ITED STATES DEFEND THE SMALL OFF-SHORE . 

ISLANDS OF QUEMOY AND MATSU . HITHERTO HE HAD BEEN OPPOSED• 

2 . EISENHOWER, BEFORE MAKI NG A FINAL DEC ISI ON, HAS ORDERED 

THE JOINT CHIEFS OF STAFF TO REV IEW THE MILITARY CONSE­

QUENCES OF DEFEND I NG THE TWO ISLANDS . 
' IT- SEEMS STRANGE THAT THIS WAS NOT DONE A LONG TIME AGO . HOWEVER, 

THE JO INT CHIEFS HAVE BEEN MEETI NG ALMO?T CONT I NUAL~Y DUR ING THE PAST 

WEEK, AND BY THE TI ME THIS APPEARS IN PR I NT THE REV IEW SHdULD BE 

COMPLETED . 

- - JOI NT CH IEFS SPLIT- -

IT WILL SHOW , AS IND ICATED IN EARL I ER COLUMNS , A SERIOUS SPLIT 

INS IDE THE JOINT CHIEFS OF STAFF WI TH GEN , MATT RI DGWAY, ARMY CHIEF 

OF STAFF , EMPHATIC ALLY OPPOSED TO GETTI NG BOGGED DOWN ON THE ISLANDS 

I MMED I ATELY ADJACENT TO T~E CH INESE MAINLAND . 

RIDGWAY ARGUES THAT THE ISLANDS ARE ONLY THREE MINUTES FL YING TIME 

FROM THE MAINLANDJ THAT THE CHINESE COULD PEPPER OU~ INSTALLATIONS WITH 

BOTH ~ER I AL BOMBS AND ART ILLERY, MAKE MU1CEMEAT OF OUR DEFENSES • HE 

BELIEVES IT WOULD BE FOLLY OF THE WORST KIND TO DEFEND, THAT THOUSANDS 

OF AMER ICAN TROOPS WOULD BE LOST, THAT INSTEAD \.JE SHOULD EVACUATE 

CH IANG KAI- SHEK ' S ARMY IMMEDIATELY . 

U,S. NAVAL REPORTS ARE ALSO DISCONCf.RTING . ADM , FELIX STUMP, WHO ' S 

BEEN LOOKING OVER MATSU , IS NOT MUCH I MPR~SSED WITH CHIANG ' S MAKESHIFT 

DEFENSES , HE FEARS THE 9, 000 POORLY TRAINED TROOPS ON THE ISLAND--IF 

UNSUPPORTED- -COULD NOT HOLD OUT FOR MORt THAN A WEEK , 

ADMIRAL CARNEY, CHIEF OF NAVAL OPERATIONS , JUST RETURNED FROM THE 

FAR EAST, ALSO REPORTS THAT THE U.S. NAVY COULD NOT OPERATE BETWEEN 

QUE MOY OR MATSU /\ND THE MA!NLAND • THIS M1~ANS THE NAVY CAN'T THROW A 

CORDON AROUND THE ISLANDS AND ISOLATE THP.M IN CASE OF BATTLE , 

- - THE REAL DEC ISIO~- -

\ 

\ 

ALL THIS BOILS DOWN TO THE FACT THAT THERE IS ONLY ONE WAY TO DEFEND . \~ 

THESE ISLANDS --THE ATOM BOMB , 

THE ARMY ALREADY HAS A STORE OF SMALL A- BOMBS ON HAND WHICH CAN 
\ -

DEC I MATE TROOPS WITHOUT INJURING CIVILIANS, THIS WAS HINTED BY SEGRE-
~ 

TARY DULLES IN HIS BACKSTAGE TALKS WITH SENATORSo 

WHAT PRES IDENT EISENHOWER FACES , THEREFORE, I~ NOT A DEC ISION TO 

DEFEND A GROUP OF SMALL ISLANDS OFF THE CHINESE MAINLAND ~ 

WHAT HE REALLY F !\CZS IS A r·10MENTOUS DEC IS I OM TO DROP THE ATOM BOMB 

FOR THE FIRST TIME SI NCE IT WAS DROPPED DUR I NG THE CLOS I NG DAYS OF THE 

JAPANESE WAR 10 YEARS AGO. 

CMORE) 
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NOTE--USE OF THE ATOM BOMB ON THE CHINESE MA INLAND WILL, OF COURSE, 

SEND WAVES OF PROPAGANDA HATRED REVERBERATING AGAINST US THROUGHOUT 

ASIA. EVEN IF THE BOMB IS CONFINED TO TROOPS, THE REACTION WILL BE 

JUST AS BAD AS THE REACTION,\ AGA INST THE KA ISER WHEN HE AUTHORIZED THE 

USE OF' PQISON GAS IN WORLD WAR I• IN CONTRAST, THE USE OF THE BOYqOTT­

BLOCKADE, FAVORITE WEAPON OF THE ORIENTAL, WOULD CAUSE NO BAD BACK­

FIRE, WOULD IN THE LONG RUN BE MORE EFFECTIVE . 

--CAUSTIC SENATOR--

FLORIDA ' S MATI NEE -IDOL SEN . GEORGE SMATHERS WAS RECORDING . A SPEECH 

THE OTHER DAY, IN SUPPORT OF PRESIDENT EISENHOWER ' S RECIPROCAL TRADE 

PROGRAM. 

A VISITOR IN THE RECORDING STUDIOS STOPPED SMATHERS AS HE WAS 

LEAVING • 

"I AM A KENTUCKY COAL- MINE OPERATOR, AND I WANT YOU TO KNOW I DIS­

AGREED WITH EVERYTHING YOU SAID, " PROTESTED THE VIS I TOR . 

"I'M GLAD TO HEAR THAT," REPLIED SMATHERS . 

I • 

"YOU' RE GLAD TO HEAR THAT I DISAGREE WITH YOU?" DEMANDED THE COAL , 

MAN . 

"NO, I ' M GLAD TO HEAR YOU ' RE FROM KENTUCKY," RETORTED THE FLO~ IDA 

SENATOR AS HE DEPARTED . 

CEND MERRY- GO-ROUND RELEASE MONDAY, MArtCH 14,1955) 3/10/55 MG533P 
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FROM THE BELL SYNDICATE , INC , --RELEASE SATURDAY, SEPT, 15, 195t, 

DREW PEARSON 

ON 

THE WASH INGTON MERRY- GO-ROUND 

(COPYRIGHT, 1951, BY THE BELL SYND I CATE , INC,) 

DREW PEARSON SAYS : (CAPS) U, S. TAXPAYERS ROOKED BY CHINA LOBBY; 

QUICKIE COMPANY ORGANIZED TO HANDLE HUGE SALE OF GAS TO FORMOSA; 

DEALS BLOCKED BY SEN . KNOWLAND, (END CAPS) 

WAS HINGTON,--THE MORE YOU LOOK INTO THE OPERATIONS OF THE C~~A 

Los·sy ., THE MORE IT IS CERTA I N THAT THE AMERICAN TAXPAYERS' MONEY, VOTED 
-----TO HELP CHI ANG KAI-SHEK, WAS AC TUALLY SIPHONED INTO THE POCKETS OF 

CH I NESE GRAFTERS AND AMERICAN MIDDLEMEN , 

SOME OF THESE MI DDLE MEN WERE SUSPICIOUSLY CLOSE TO CERTAIN SENATORS 

WHO CONSISTENTLY URGED THAT MORE MONE Y BE VOTED FOR CHI ANG KAl~SHEK, 

THUS IT'S POSS I BLE THAT DEBATE ON THE FLOOR OF THE UNITED STATES 
\ 

SENATE , ONE OF THE FEW FREE LEGI SLATIVE BODIES IN THE WORLD , MAY HAVE , 

BEEN INFLUENCED BY DOLLARS , NOT CONV ICTI ON , THIS MA Y BE WHY ONLY A FEW 

BRAVE VOICES SUCH AS SENATORS MORSE OF OREGON AND MCMA!:l.ON OF CONNECTICUT -HAVE SPOKEN OUT FOR A PROBE OF THE CHINA LOBBY, 

ONE EXCEPTION TO THIS IS SENATOR KNOWLAND , REPUBL ICAN OF CALIF ORNIA, ---
WHO , TH OUGH VIGOROUSLY PRO- CHI ANG , STOPPED SOME OF THESE DEALS WHEN HE 

SMELLEO GRAFT OR UNFAIR PROFITS, 

FOR INSTANCE , HERE ARE THE FACTS BEH I ND ONE DEAL THAT KNOW LAND 

STOPPED--THE ATTEMPTED PURCH ASE OF 51 300 , 000 GA LL ONS OF AV I ATION GASO--LI NE FOR THE CHINESE AIR FORCE 8Y AN AMERICAN COMPANY WH ICH AT FIRST 

DI DN'T EX IST , AND WHICH LATER WAS ORGANI ZED BY PARTNERS ALREADY IN 

BANKRUPTCY . 

--FANTASTIC STORY~~ 

HERE ARE J HE CHRONOLOG ICAL EVlNTS I N THI S IMPORTANT CASE: 

ON MAY 2, 1950, THE HAU TAI TRADING CO , , TAIPEH, CHINA, BID ON 

SUPPLYI NG TAE CH I NESE Al~ FORCE WITH 51 300, ?00 GALLONS OF GAS , "PRODUC T 

OF THE \UN,!JED PETROLEUM COMPANY, LOS ANGELES1 " FOR $1,637 , 700 , THE BID 

WAS SENT Tb THE CH INESE IN WASHINGTON AND WAS FOLLOWED BY A DEF I NITE 

ORDER FROM THE .CH INESE CHIEF OF STAFF , GEN. C. J. CHOU, WHO INSTRUCTED 

THE CHINESE AIR FORCE PROCUREMENT OFF ICE IN WASH INGTON TO GO AHEAD WITH 

THE DEAL, 

HOWEVER, COL , W~ H. HSIANG I N WASHING TON GOT SUSPICIOUS . HSI ANG IS 

THE SAME COLONEL WHO LATER GOT KICKED OUT, FOLLOWING HIS EFFORTS TO CLE~~ 

UP CH INESE GRAFT. COLONEL HSIANG KNEW, AS REPORTED I N THI S COLUMN ON 

AUGUST 161 THAT HIS CHIEF OF STAFF IN FORMOSA , GENERAL CHOU, HAD BE~N IN 

ON A DEAL WHICH SI PHONED $444 1 706 OF THE AMER IC AN TAXPAYERS' MONEY INTO 

A MYS TERI OUS ACCOUNT UNDER THE NAME OF "LEE SUN COMPANY• IN THE NATIONAL. 

CITY BANK , SO COLONEL HS IANG SENT AN INVESTIGATOR , MAJ, L, S . WEN, 

TO LOS ANGELES , TO.LOOK INTO THE UNITED PETROLEUM co . 

(MORE) 
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MAJOR WEN FOUND THAT THE UNITED PETROLEUM co . DID NOT EX I ST . 

COLONEL HSIANG ALSO CABLED THE CHIEF OF STAFF , GENERAL CHOU, THAT THE 

COMPANY DID NOT EXIST, THEN REPEATED THE CABLE . HE GOT NO ANSWER . 

THE ANSWER FI NALLY WALKED IN THE DOOR OF COLONEL HSIANG ' S OFFI CE 

IN WASHINGTON ON JUNE 51 1950, IN THE PERSON OF EDttJ ARD A. MA~IN , WHO 

CLAIMED TO REPRESENT THE UNI TED PETROLEUM co . MARTIN HAPPENS TO BE ON 

FRIENOLY TERMS WITH A SENATOR WHO HAS DONE GREAT FAVORS FOR THE CHINA 

LOBBY• 

- -QUICKIE COMPANY- -

I T LATER DEVELOPED THAT THE CHINESE CHIEF OF STAFF IN FORMOSA HAD 

ORDERED $1, 637 , 700 WORTH OF GASOLINE FROM A COMPANY WHICH AT THAT TIME 

DID NOT EXI ST, AND WH ICH OBVIOUSLY WAS FORMED MERELY TO HANDLE THIS 

SPEC ! AL TRANSACT I ON . · 

THE GASOLINE COULD HAVE BEEN PURCHASED FROM ANY NUMBER OF WELL- KNOWN 

AND ES TABLISHED COMPANIES , OR IT COULD HAVE BEEN PURCHASED THROUGH THE 

FRIENDLY HELP OF THE U. S. GOVERNMENT . BUT IT WAS NOT. 

SUSPICIOUS , COLONEL HS I ANG ASKED MARTIN A SERIES OF QUEST IONS AND 

HAD HIM SIGN THE ANSWERS , 

AMONG OTHER THINGS , MARTI N STATED THA T THE UNITED PETROLEUM CO . HAD 

AN OFF ICE AT 420 MA DISON AVE ., NEW YORK , NOT IN LOS ANGELES , A~ PREVI­

OUSLY STATED; THAT ITS PRESIDENT WAS LYON MC CAND LESS ( ALSO A FRIEND 

OF A PRO-CHIANG SENATOR)J AND THAT I TS REPRESENTATIVE I N CH INA WAS 

H. E. RENFRO, PENINSULA HOTEL , HONG KONG. 

STILL SUSPICIOUS , THE CH I NESE PROCUREMENT OFFIC E THEN ASKED ITS 

AMER ICAN LAWYERS FOR A REPORT ON UNITED PETROLEUM , AND FOUND IT WAS A 

PARTNERSHI P BETWEEN LYON MC CANDLESS AND HI S WIFE , TOGETHER WITHE . P. 

MCQUEEN . ALSO, THE PAR TNERSH I P HAD BEEN FORMED ONLY ON JUNE 1--ALMOST · -ONE MONTH AF TER THE GASOLINE HAD BEEN BI D ON AND ORDERED FROM FORMOSA. 

- -NO BANK ACCOUNT--

FURTHERMORE , THE DUN AND BRADSTREET REPORT ON UNITED PETROLEUM 

STATED: "WE HAVE NOT BEEN ABLE UP TO THIS TIME TO LOCATE ANY BANK 

ACCOUNT IN THE NAME OF THE COMPANY ," 

FURTHER INVESTIGA TION SHOWED THAT THE SAME PARTNERSHIP HAD ALSO 

ORGANI ZED FIVE OTHER COMPANI ES WHICH WERE EITHER IN BANKRUPTCY OR 

INACTIVE . 

ONE OF THEM WAS THE AMER-IND , INC ., ORGANIZED FOR TRADE. WI TH ·-
INDIA , WH ICH , ON DEC . 5 1 19q71 PETITI ONED FOR RECEIVERSH I P UNDER 

• A 

CHAPTER XI OF THE AMENDED BANKRUPTCY ACT , AND NOW OPERATES AS 

A DEBTOR . 

(MORE> 
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THE SAME PAR TNERSHIP ALSO OPERATED AMER-I ND FR ANCE, I NC ., A FI RM 
' 

SUPPOSED TO DO BUS I NESS WITH FRANCE , BUT NOW I NAC TIVE\ IT ALSO 

ORGANI ZED AMER- I ND I NJERNAT I ONAL, LI KEW ISE NOW I NACTI VE ; AND AMER-IND, 

INC ., OF DtLAWARE , FOR LATI N- AMER I CAN TRADE , ALSO INACTIVE. 

DUN AND ORADSTREET REPORTED BAC K TO THE CHINESE PROCUREMENT OFFICE 

THAT WHEN THEY INTERV IEWED LYON MCCANDLESS ON J UNE 8 , SHORTLY AF TER · 

THE HUGE AV I ATION GASOLI NE ORDER HAD BEEN PLACED WITH THIS' SEVEN- DAY­

OLD FIRM , HE STATED THAT •THE FI RM WAS FORMED FOR THE SPEC I FIC PURPOSE 

OF AC TI NG AS AGENTS IN THE SALE OF PETROLEUM PRODUC TS TO THE FAR EAST, 

THE I NCOME WILL BE DER IVED FROM COMMI SSI ONS~• 

KENNETH N. PAR KI NSON , ATTORNEY FOR THE CHINESE PROC UREMENT OFF ICE , -ALSO INTERV I EWED ATTORNEY MARTIN AND REPORTED THAT • THE PR ICE WH ICH 

HE QUOTES PER GALLON F , A. S, PORT OF SHI PMENT, IS APPROXI MATE LY 1-1/2 

CENTS HI GHER PER GA LLON THAN THE PRICE OBTAI NED FROM ~ ICH~IELD OI L 
1 

COMPANY UNDER YOUR RECENT CONTRACT . " 

I N VIEW OF ALL THESE FAC TORS , COLONEL HSIANG TOOK THE MATTER UP 

WITH SENATOR KNOW LAND AND THE DEAL FkL~ THROUGH . AS A REWARD FOR 

MAKING TH IS AND OTHER I NVESTI GATI ONS , COLONEL HSI ANG AND HIS SUPER I OR 

I N NEW YORK, GEN. P. T, MOW , HAVE NOW BEEN FI RED . 

--THE DI PLOMAT IC POUCH--

ARGENTINE DIC TATOR JUAN PER ON ' S ELECTIONEERING CAMPA I GN AGAI NST 

THE UNITED STATES SOUNDS STRA I GHT FROM MOSCOW . PERON IS SHOUTING THAT 

THE MAJOR OPPOS ITION PARTY, THE RADICALS , IS FINANCED BY • YANKEE 

I MPERIA LISM" AND THAT THE "GOOD NEIGH BOR POL ICY" IS IN REALITY • A CLOAK 

FOR POLI TICAL ASSASS I NATIONS AND REVOLUTIONS , " ,, • • MASS ARRESTS I N JAPAN, ..._ 

J'Ii_A AND SUMATRA BR OKE WELL-ORGANIZED COMMUNIST SCHEMES FOR REVOLUTION . 
.. ' ~ . 

I N JAPAN , AN UNDERGROUND "ACTI ON UNIT" OF 25, 000 COMMUN ISTS WAS STARTED 

SI X MONTHS AGO WI TH JAPANESE AND KOREAN SI NG LF. YOUNG MEN •• , CARD I NAL 

MINDSZENTY, A CAPTIVE IN HUNGARY , I S CRITICALLY I LL AND HAS BEEN MOVED - ' 
FROM HIS PRISON CELL I N BUDAPES T TO THE TATRA MOUNTA I NS , WHERE HE IS 

BEI NG TREATED BY. TWO SOV IET DOC TORS . RUSS I A DOES NOT WANT THE CARDI NAL 

TO DI E, CONS I DERS HIM VALUABLE AS AN ACE I N THE HOLE FOR TRAD I NG 

PURPOS~s . 

(END PEARSON COLUMN FOR SA TURDAY, SEPT. 15, 1951. ) 

9/12/51 MG855P 
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FROM THE BELL SYNDICATE , INC .--RELEASE SATURDAY, APRIL 25 , 1953. 

DREW PEARSON 

ON 

THE WASHINGTON MERRY- GO- ROUND 

(COPYRIGHT, 1953, BY THE BELL SYNDICATE, INC . ) 

DREW PEARSON SAYS: (CAPS) ADMI NISTRAT ION CH I NA LOBBY ATT ITUDE 

SHAPES UP; DULLES ENCOUNTERS SAME SITUATION ACHESON FACED; CH I NA 

LOBBY FINDS SYMPATHY IN SENA TE, (END CAPS) 

WASH I NGTON.- -ONE YEAR AGO, THIS MONTH WHILE VISI TING WITH GENERAL 

EISENHOWER IN PARIS I HAD 0CCAS'ION TO SUGGEST THA:T•.o~ OF HI S MOST 

DI FFICU LT PROBLEMS AF TER HE GOT INTO THE WH ITE HOUSE WOU LD BE THE 

CHINA LOCBY, 

nTIS REFERRED OF COURSE TO THE SMALL BUT POWERFUL GROUP DOMINATED 

BY THE ~OONG-KUNG DYNASTY WH ICH HAS BENEFITED RICHLY FROM U, S. AID TO 

CH IANG AND WH ICH HAS SIPHONED PART OF tHOSE FUNDS INTO ONE OF THE MOST 

SKILLFUL PROPAGANDA AND POLITICAL MACHINES EVER TO OPERATE IN THIS 

COUtJTRY • 

FROM THE SAFETY OF THE U, S,A, THEY HAVE NOT HESITATED TO SELL STRA­

TEGIC MA TERIALS TO COMMUNIST CHINA , ATTEMPTED TO CORNER THE SOYBEAN . 
. MARKET JUST BEFORE THE KOREAN WAR , AND HIRED SOME OF -THE MOS T POLITICAL ­

LY POTENT LAWYERS IN THE NATION TO PLEAD THEIR CAUSE WITH CONGRESS • 
.. 

I SUGGESTED TO GENERAL EISENHOWER THAT INASMUCH AS CERTAIN SENATORS . 
RECEIVED HEAVY CAMPA I GN CONTR IBUTIONS FROM THE CHINA LOBBY, ITS OPERA­

TION AC TUALLY AMOUNTED TO HAVING OUR ASIATIC POLI CY FIXED NOT BY THE 

SECRETARY OF STATE BUT BY CAREFULLY PLACED ·DOLLARS. 1 ALSO SUGGESTED 

THAT IT WOUL D BE TO HIS ADVANTAGE TO ENCOURAGE A CONGRESSIONAL INVESTI ­

GATION OF THE CHINA LOBBY--A PROBE WH ICH THE STATE DEPARTMENT AND 

MANY DEMOCRATS WOULD WELCOME, 

THE GENE RA L, THEN NEW IN POL ITICS , EXPRESSED INCREDULITY ·THAT U ,S. 

SENATORS WOULD ACCEPT CAMPA IGN EXPENSES FROM THE CHINA LOBBY, HE DID 

NOT SPARK TO THE IDEA OF SUCH AN I NVESTIGATION , 

--DULLES VS . FORMOSA--

THE OTHER DAY, HOWEVER, PRESIDENT EISENHOWER WA S FORCED TO CHOOSE 

BETWEEN CHINA-LOBBY SENATORS AND HIS OWN SECRETARY OF STATE , THE , -

CHOICE CAME AF TER HIS SECRETARY OF STATE HAD DROPPED A HINT THAT THE 

UNITED STATES MIGHT HAVE TO ABANDON CH IANG KAI-SHEK AND FORMOSA IN 

o~rft'k'r t-o' dt'T 1'PEiic1: rm 1<0RtA·~: - , , .. , • . 

AS BETWEEN HIS SECRETARY OF STATE AND CHINA-LOBBY SENA TORS , EISEN­

HOWER HESITATED ONLY A FEW MI NUTES, HE REPUD IATED HIS SECRETARY OF 

STATE . ~ 

T~IS LEAVES THE NATION RIGHT BACK WHERE IT WAS DUR ING THE TRUMAN AD­

MINISTRATION, FIRST , WE HAVE A STATE DEPARTMENT JUST AS INTIMIDATED BY 

THE CHINA LOBBY UNDER JOHN FOSTER DUL LES AS IT WAS UNDER DEAN ACHESON 

--EXCEPT THAT DULLES RETREATED QUICKER AND FARTHER THAN ACHESON. 

(MORE) 

• 
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SECOND, WE HA VE A FOREIGN POLICY INFLUENCED BY SECRET FOREIGN AGENTS , 

MANY OF THEM NOT REGISTERED WITH THE JUSTICE DEPARTMENT-- A FOREIGN ---
POLICY SWAYED BY CAMPAIGN CONTRIBUTlONS TO CERTAIN SENATORS • . WHEN , 

FOREIGN POLICY IS INFLUENCED IN SECRET BY PRIVATE INDIVIDUALS, NO 

MATTER HOW WELL - INTENTIONED, IT IS DANGEROUS. THAT'S WHAT THE FOREIGN 
, 

AGENTS REGISTRATION ACT IS SUPPOSED TO PREVENT. 

THIRD, AND MOST IMPORTANT, IT WILL BE EXTREMELY DIFFICULT, IF NOT 

IMPOSSIBLE~ TO WIN PEACE IN KOREA WITHOUT SACJHF~CING ·CHIANG KAI-SHEK . / 

THIS ·WAS _THE UNOFFICIAL VIEW WHICH JOHN FOSTER DULLES TOOK WITH NEWS-

MEN BEFORE THE WRATHY CHINA LOBBY SCARED EISENHOWER INTO A RETREAT . 

IT WAS ALSO THE VIEW DISCUSSED INSIDE THE NATIONAL SECURITY COUNCIL . ---- ---PEACE VS. CH IANG--

DULLES HAD REASONED: IN ORDER TO GET THE REDS TO RETREAT SOME 80 

MILES TO THE WAIST OF KOREA IT WI LL BE N~CESSARY TO GIVE THEM SOME­

THING It~ RETURN . THAT MIGHT WELL BE AN AGREEMENT TO KEEP FORMOSA AS 

AN INDErEND[NT REPUBLIC OR u. N. TRUSTEESH IP, GIVING UP ALL CLAIMS TO 

THE CHINESE MAINLAND. 

DULLES KNEW THAT THE REDS ARE NOT GO ING TO RETREAT TO THE KOREAN 

WAIST EASILY. HE KNEW HE FACED THE ALTERNAT IVE OF SACRIFICING THOU­

SANDS OF G. I. LIVES OR ELSE MAKING DIPLOMATIC CONCESSIONS SUCH AS 

FORMOSA . HE KNEW EISENHOWER HAD TALKED RATHER EXTRAVAGANTLY DURING 

THE ELECTION CAMPAIGN ABOUT SETTLING THE KOREAN WAR . AND HE KNEW THAT 

~UBLIC OPINION WOULD NOT STOMACH MUCH MORE LOSS OF G.I. LIVES. 

HE ALSO KNEW THAT A REPORT TO WASHING TON FROM FORMOSA TOLD HOW 

CHIANG ' S SOLD IE RS NOW HAVE AN AVERAGE AGE OF 29 . THIS IS CONSIDERABLY 

OLDER THAN THE AMERICAN ARMY, AND OLDER STILL TH AN THE COMMUNIST ARMY , 

AND, UNDER CHIANG'S STANDARDS , MUCH TOO OLD TO FIGHT. HE ALSO KNEW 

CHIANG HAD NO MEANS OF RECRUITING FRESH TROOPS. 

FINALLY DULLES KNEW THAT CHIANG WAS SO FEARFUL OF BEING INVADED 

FROM THE CHINA MAINLAND, RATHER THAN INVADING HIMSELF , THAT A REFERENCE 

TO USING HIS TROOPS WAS RECENTLY TAKEN OUT OF A GEN, OMAR BRAD LEY 

SPEECH-- ON REQUEST . 

YET WHEN DULLES HI NTED AT CERTAIN CONCESSIONS INHERENT FROM THESE 

FACTS, THE CHINA LO B8Y SHOWED ITS TEETH , AND IN ONE DAY PRESIDENT 

EISENHOWER TOOK THE ALMOST UNPRECEDENTED ACTION OF REVERSING HIS 

SECRETARY OF STATE . 

(MORE) 
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--FRIENDS OF CHINA LO BBY--

HERE IS THE ROLL-CALL OF SENATORS WHO PLAY BALL WI TH THE CHINA 

LOBBY AND WHOM EISENHOWER APPARENTLY FEARS: 

• SEN. 5TYLES( BRIDGES QF NEW HAMPSHIRE , REPUBLICAN--RECEIVED A CON-
I 

TRIBUTION OF $1,000 TO HIS LAS T ELECTION CAMPA IGN FROM ALFRED ~OHLBERG , 

A KEY FIGURE IN THE CHINA LO RBY. ALSO RECEIVFD CONTRIBUTIONSt OF $3 1 000 
. . 

FROM EDW ARD HELLER , A DEMOCRA T, WHOS E WIFE IS DEMOC RATIC NATIONAL 

COMM ITTEEWOMANfROM CALIFORNIA . IT SEEMS STRANGE THAT A CALIFORNIA 

DEMOCRAT SHOULD SEND SO HEAVY A CONTR IBUTION ACROSS THE C.ONTINEMT TO , 
HELP A REPUBLICAN IN NEW HAMPSH IRE. HOWEVER, HELLER HAPPENS TO BE 

DI RECTOR OF THE WELLS FARGO BANK OF SAN FRANCISCO , BIGGES T REPOSITORY OF 

CHINESE NATIONALIST MONEY , HELLER DENIES THAt THIS HAS ANY CONNECTION . 

BR IDGES, WHO IS CHA I RMAN OF THE POWERFUL SENATE APPROPR IATJONS COM­

MITTEE, APPOINTED A SPECIAL "AMBASSADOR " TO STUDY THE CH INESE SITUATION 

WHEN THE REPUBLICANS CONTROLLED CONGRESS IN 1946 . THE AMBASSADOR 

TU RNED OUT TO BE AN EX-SENATOR WORKING IN THE LAW FIRM RETAINED BY T, V, 

SOO NG, CH IANG ' S BROTHER-IN-LAW. 

GOP SEN . WI LL IAM(KNOWLAND OF CALIFORNI A--KNOWLAND IS SO PERSISTENT 

IN PUSHING FORMOSA THAT HE IS NICKNAMED "THE SENA TOR FROM FORMOSA ." 

NO CH I NA-LOBBY CONTRIBUTIONS HAVE BEEN RECORDED FOR HIS CAMPAIGNS , BUT 

HE GETS HEAVY POLITICAL SUPPOR T FROM SA N FRANCISCO ' S CHINATOWN . 

VICE PRES I DENT NIXON-- BA NK OF CHINA PUBLIC - RELATIONS REPRESENTATIVES 

SENT A SPEC IAL PRESS AGENT , LEO CASEY , TO HELP NIXON IN HIS 1950 SENATE 

RACE . CASEY STATES THAT WHEN HE MiT NIXO N IN THE, AMBASSADOR HOTEL IN 

LOS ANG ELES, LOUI S KUNG , SECOND SON OF H, H. KUNG , SON -IN-LAW OF 

CHIANG KA I-5HEK , AND THE FINANCE MAN FOR THE CHINA LOBBY, WAS PRESENT . 

CASEY ' S EXPENSES I N CALIFORNIA DUR ING THE NIXON CAMPA IGN WERE PAID BY 

PUBLIC - RELATIONS REPRESENTATIVES OF THE BANK OF CHINA . 

GOP SEN . JOSEPH MCCARTHY OF WISCONSIN--HAS VOTED CONSISTENTLY WITH 

THE CH INA LO BBY, IS A CLOSE FRIEND OF ALFRED KOHLBERG . HE SPECU-

LATED ON SOYBEAN MAR KET AT ABOUT THE TIME THE CH INESE MADE THEIR KILLING 

SEN. FAT MCCARRAN OF NEVADA , REPUBLICRAT--GOT I NTERESTED IN CHINA 

LO BBY WHEN HE FIRST CHAMPIONE D SILVER , HAS BEEN A STANCH SUPPORTER 

EVER SI HCE . 

CEND MERRY-GO-ROUND RELEASE SATURDAY, APRIL 25 , 1953 • ) 4 /22/53 MG515f 
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FROM THE BELL SYNDICATE , INC.--RELEASE WEDNESDAY, MAY 6 , 1953 . 

DREW PEARSON 

ON 

THE WASHINGTON MERRY- GO- ROUND 
\ 

CCOPYRIGHT,1 953 , BY THE BELL SYND ICATE, INC.) 

DREW PEARSON SAYS : (CAPS) SECRETARY DULLES REQUESTED HIS WH ITE HOUSE 

SLAP- DOWNJ EISENHOWER ASKED TO PROTEC T CIVIL SERV ICE EMPLOYEE S; 
I 

IKE SAYS NEW ADMI NISTRATION MUST CONTRO L GOVERNMENT POLICY . 

(-END CAPS) 

WASHI NGTON .--THE GYRATIONS OF THE .PRES IDENT' S SECRETARY OF STATE 

CONT INUE TO AMAZE THE PRESIDENT ' S PERSONAL STAFF . 

IT NOW DEVELOPS THAT THE ' FAMOUS DENIAL ISSUED BY THE WH ITE HOUSE , 

CRACK ING JOHN FOSTER DULLES OVER THE KNUCKLES , WAS ISSUED AT THE 

BEHEST or JOHN FOSTER DULLES HIMSELF. 

WHAT HAPPENED WAS THI S: AFTE R DULLE S GAVE A SMALL GROUP OF NEWSMEN .... _ __ -

CERTA IN I DEAS ABOUT FORMOSA AND PEACE IN KOREA FOR BACKGROUND USE 

ONLY , THESE IDEAS APPEARED I N THE NEW YORK TIM.ES AND OTHER PAPERS 

ATTRIBUTED TO AUTHORI TATIVE SOURCES . THIS I S THE USUAL NEWS- TAG 

PLAC ED or~ BACKGROUND INFORMATI ON . 

WHEN DULLES READ THESE IN THE MORNING PAPER , HE PERSONALLY PHONED .._ , 

WHI TE HOUSE PRESS SECRETARY JIM HAGERTY AND ASKED HIM TO ISSUE A 

DENIAL . BUT DULLES DID NOT TELL HAGERTY THAT HE , DULLES, WAS THE 

SOURCE OF THE NEWS STORIES . 

HAGERTY COMPLIED WITH THE REQUEST AND ISSUE D THE DENIAL. 'HE 

PREPARED AN OFFICIAL WHITE HOUSE STATEMENT ~HAT THE RE WAS NO 

TRUTH IN THE STORIES . 

IMMEDIA TELY FOLLOWING THIS AMAZING BY~PLAY, THE STATE DEPARTMENT 

HELD A POLICY MEE TING OF HIGH-LEVEL OFF IC IALS 'At WHICH THERE w~s 
CONSIDERABLE SPECULATI ON AS TO WHO AT THE WHI TE HOUSE HA D I SSUED 

THt DENIAL SLAPP I NG DOWN·THt SECRETARY OF STATE . 

"I'LL BET ,w REMARKED ASSISTANT SECRETARY OF STATE CARL MCCARDLE, 

"THAT IT WAS _THAT/ C. D. JACKSON." 

HE REFERRED T0 I KE'S ADVISER ON PSYCHOLOG ICAL WARFARE ~ THE 

FORMER PUBLISHER OF F~RTUNE MAGAZ INE. 

DULLES HIMSE LF SAID NOTHING . HE DI D NOT REVEAL THE FACT THAT IT 

WAS HE WHO HAD ASKED THE WH ITE HOUSE TO ISS UE THE DENIAt . BUT- UNDER­

. SECRETA RY OF STATE "BEETLE" SMITH DI D SAY SOMETHING . 

"I WOULDN 'T TALK LIKE THAT, " HE CAUTIONED MCCARDLE . "MY EXPERIENCE 

IN GOV ERNMENT IS THAT REMARKS LI KE THAT ALwAYS LEAK BACK TO THE MA!ll 

YOU ' RE TALKING ABOUl •" 

MORE 
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--IKE ON CIVI L SERVICE--

THE BROTHER OF THE FORMER HEAD OF THE REPUBLICAN NATIONAL COMMITTEE 

CALLED ON PRESIDENT EISENHOWER THE OTHER DAY TO URGE THAT CIVI L 

SERVICE EMPLOYEES NOT BE FIRED . 

IRA GADRIELSO N, BROTHER OF EX- CHAIRMAN GUY GABRIELSON, SERVED FOR 

YEARS UNDER THE DEMOCRATS AS CHIEF OF FISH AND WILDL IFE . AND HE, 

TOGETHER WITH SPOKESMEN FOR 19 ORGANIZATIONS, CALLED ON THE PRES IDENT 

NOT ONLY TO URGE THAT CIVIL SERVANTS BE PROTECTED BUT THAT PU~LIC . 
LANDS NOT BE TURNED OVER TO PRIVATE INTERESTS. 

THEY DIDN' T GET VERY FAR . 

" NOBODY BELIEVES IN CIVIL SERVICE MORE THAN I DO ," REMARKED THE 

PRESIDENT: " I'M A PASSIONATE ADVOCATE OF THE CAREER SYSTEM . HOWEVER , 

A NEW ADM INISTRATION MUST HAVE CONTROL OF POLICY-MAK ING POSITIONS IF 
I 

~JE ARE TO MAINTAIN THE TW 0-PA R TY <; YS TE M OF GOVERNMENT.• 

IKE'S CALLERS INCLUDED REPRESENTATIVES OF THE NATURAL RESOURCES 

COUNCIL , SOIL CONSERVATION ASSOCIATION , ISAAC WALTON LEAGUE, PUBLIC 

AFFAIRS INSTITUTE~ CIO , AND OTHER GROUPS . 

GABR IELSON, THEI R SPOKESMAN , ARGUED THAT TOP CAREER JOBS BELOW 

CAB INET nANK ARE IN MOST CASES HELD BY "QUALIFIED MEN, NEVER BEFORE 

HAVE BEEN CONSIDERED ON THE BASIS OF POLITICS ." HE PO INTED OUT THAT 

CABINET t11NISTERS IN CANADA ARE REPLACE D BY A NEW ADMINI STRATION, BUT 

THEIR TOP ASS I STANTS, CAREER MEN, REMAIN ON , 

HOWEVER , EISENHOWER REPEATED THAT THE RF,PU BLICANS COULDN' T CONTROL 

GOVER NMENT POLICY UNLESS THERE WAS A TURNOVER OF STR ATEGIC JOBS , 

REGARDLESS OF CAREER OFFICIALS . 

--CATTLE ON PUBL IC LAND--

"THE FORMER ADMINISTRATION CREATED AN EXCESSIVE NUMBER OF POLICY­

MAKING POSTS , ' SOMETHING LIKE 670 , OBVIOUSLY FOR THE PURPOSE OF RAIS ING 

SALAR IES," CONTINUED IKE, WHEN ASKED WHERE HE WOULD DRAW THE LINE IN 

FIRING CAREER MEN . HIS CALLERS TOOK. THIS TO MEAN- -THOUGH THE 

PRESIDENT DIDN'T SAY S0--THAT ALL 670 ARE ELIGIBLE FOR REPLACEMENT . 

IKE WAS EQUALLY UNMOVED BY CHARGES THAT A "GIVEAWAY" OF OUR PUBLIC 

LANDS TO CATTLE AND TIMBER I NTE RESTS MIGHT FOL LOW THE TIDELANDS OIL 

"GIVEAWAY." WHI LE NOT ENDORSING , OR REJEC TI NG , LEGISLATION iEFORE 

CONGRESS TO I NCREASE THE GRAZING RIGHTS or STOCKMEN ON PUBLIC LANDS, 

THE PRESI DENT SAID THAT STOCKMEN HAD Tg BE PROTECTED FROM "UNJUST" 

GRAZ ING PRICES. 

MORE 
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THE PR£SIDENT POINTED OUT THAT THE FOREST SERVICE , WH ICH IS UNDER 
I 

THE AGR ICU LTURE DEPAR TMENT, AND THE GRAZING SERVICE , WHICH IS UNDER 

THE I NTERIOR DEPAR TMENT, CHARGE DIFFE RENT GRAZ I NG RENTALS~ THEN ,HE 

ASSERTED. "THERE' S NO JUS TIFICA TION.FOR A MAN OEI NG CHARGED ONE 

RENTAL DY ONE AGENCY AND A HIGHER RENTAL BY ANOTHER. " 

THE WHITE HOUSE VISITORS READILY AGREED . BUT WILLIA M VOIGHT OF THE 

ISAAC WA LTON LEAGUE EMPHASIZED TH AT THE PROBLEM WAS MUCH BIGGER. IT 

INVOLVED, HE SA ID, A THREAT BY LIVESTOCK INTERES TS EVENTUALLY TO TAKE 

CONTROL OF PUBL IC LANDS AWAY FROM THE FOREST SERV ICE. 

"PUBLIC LANDS SHOULD REMA IN PUALIC LANDS ," CONTENDED VOI GHT . "ANY 

EFF ORT BY CONGRESS ' TO GIVE STOCKMEN , OR ANY OTHER SPECIAL GROUP, A 

VESTED ItHE REST IN PUBLIC LANDS IS NOT GOOD PUBLIC POL ICY . GOVERNMENT 

SUPERVISION OF THIS PUBLIC DOMA IN SHOULD BE STRENGTHENED , NOT WEAKENED. " 

"I' M AS MUCH CONCERNED ABOUT THE SAFEGUARD ING OF THE PUBLIC INTE REST 

AND THE PROTECTION OF THE LITTLE FEL LOW AS ANY OF YOU, RET~RTED .THE 

PRESIDENT WITH AN INGRATIA TING SM ILE, BUT HE MADE NO FURTHER COMMITMENT. 

HIS CALLERS LEFT SOMEW HAT PUZZLED AND DEFINITELY UNHAPPY . 

• -ON THE ROAD TO MANDALAY--

A BAND OF AMER ICAN ADVENTURERS ARE ~MUGG LING ARMS TH ROUGH GUERRILLA 

COUNTRY TO THE ISOLATED CH I NESE NATIONA LI~TS I N THE BURMA MOUNTAINS • 

. THE CHINtSE PAY FOR THE ARM~ I N NARCOTICS WHICH THE AMERICAN ~OLDIERS­

OF-F OR TUtJE PE DD LE ON THE SIA MESE BLACI< MARKET , •• •• IT IS FEA RE'.:> THAT THE 

NE XT COUtH RY ON THE COMMUN IST I NVASION ROU TE lillLL BE SIAM , THE RICE 

BOWL OF SOUTHE AS T AS I A. THE COUNTRY NOW IS RULE D 8Y TWO RIVAL GROUPS , 

THE ARMY AND POLICE , WHOSE STRUGG LE FOR POWER HAS BROUGHT SIAM TO THE 

DR INK OF REVOLUTI ON •• ,, .THE GOVERNMENT IS RIDDLE D WITH GRAFT AND 

CORRUPTION . ONE HIGH OFFIC IAL RECENTLY HAN DED OVER RICE-EXPORT . 

LICENSES, WOR TH THOUSANDS OF DOLLARS , TO TH REE GI RL FRIENDS ••••• A 

PROM INENT FORMOSAN COMPLA INED TO AN AMERICAN OFFICIAL: "YOU DROPPED AN 

ATOMIC 30MB ON HIROSHIMA , BUT YOU DROPPED CH IANG KAI - SHEK ON US ." 

(END MERRY- GO -ROUND RE LEASE WEDNE SDAY , MAY 6 1 1953) 
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FROM THE BELL SYND ICATE , INC .--RELEASE 

DREW PEARSON 

ON 

THE WASHINGTON MERRY- GO- RQ.UND 

(COPYRIGHT , 19531 BY THE BELL SYNDICATE , INC , ) 

DREW PEARSON SAYS : (CAPS) MOSCOW PEACE OVERTURES NO SURPRI SE TO 

EX- AMBASSADOR KENNAN; RUSS IAN MOVES MAY PROVE REAL BOON TO 

EISENHOWERJ PRESIDENT DISAGREES WITH FARM LEADER OVER PRODUCTI ONS 

CONTROLS . (END CAPS) 

WASH I ;JGTON.--HERE ' ARE SOME ·~BAC·KGROlJNO F•ACTS 'WHICH · MAY ,GIV~ INSIGHT 

INTO THE DIFFICULT PROBLEM OF PEACE IN KOREA . 

BACKGROUND FACT NO. 1-- EX- AMBASSADOR GEORGE KENNAN , CHIEF RUSSIAN 

EXPERT IN THE STATE DEPARTMENT, ADVISED SECRETARY DULLES IN ADVANCE 

THAT A RUSSIAN PEACE BARRAGE WAS COMING . HE CAUTIONED THAT MALENKOV , 

NERVOUS OVER SOVIET UNREST , ANXIOUS FOR A TI ME TO CONSOLIDATE HIS NEW 

POWER , WOULD MAKE SPECTACULAR MOVES AIMED AT CONVINCING THE WORLD 

RUSSIA WANTS PEACE--THEREBY ALSO TRYING TO SPLIT US FROM OUR ALLIES ••• 
' DULLES LARGELY IGNORED KENNAN'S ADVICE , LET RUSSIA GET THE JUMP IN 

THE PEACE OFFENS IVE • • • DULLES HAS ALSO REFUSED TO APPO INT KENNAN TO A 

NEW POST . HE WILL SOON LEAVE THE STATE DEPARTMENT FOR PRINCETON . 

BACKGROUND FACT NO . 2--THE STATE DEPARTMENT FLOUNDERED AS TO WHAT 

MOVE IT SHOULD MAKE TO COUNTER THE RUSSIAN PEACE MOVES . SO DID THE 

WHITE HOUSE AND THE NATIONAL SECUR ITY COUNCIL. THEY KNEW MOSCOW WAS 

TRYING TO PAINT US I N THE ROLE OF WARMONGER , BUT COULDN'T COME UP WITH 

ANY CONV I NCING COUNTERMOVES EXCEPT A FIRESIDE CHAT BY IKE • • • STATE DE ­

PARTMENT OFFICIALS MEANWHILE ARE DIVIDED IN THE I R REACTION . MOST 

MEMBERS OF THE RUSSIAN DIVISION THINK MALENKOV GENUINELY WANTS A 

BREATH I NG SPELL. WEST EUROPEAN AND FAR EAST EXPERTS CONSIDER THE 

PEACE MOVES COMPLETELY PHONY . 

~ACKGROUND FACT NO . 3--LIFT I NG THE FORMOSA BLOCKADE AND THE PRO­

POSED USE OF CHIANG KAI- SHEK ' S TROOPS AREN'T PAYING OFF. CHIANG SEEMS 

MORE FRIGHTENED OF BEING INVADED FROM THE COMMUNIST MAINLAND THAN HE 

IS ANXIOUS TO INVADE THE MAINLAND . WHEN GEtJ . OMAR BRADLEY PREPARED A 

SPEEC~ OUTLINING THE POSSIBLE USE OF CHIANG ' S TROOPS IN KOREA , THE 

STA.TE 1, ~E;f?A~Tt;JEN,T _A~KE~ ~ HI M TO ELI MINATE THE REFERENCE--AT CH !ANG' S 
S .. , , 1 ,1, , 1 r 

1 
', • .. ',( , ., ~ , • , 1 • 

1 
, 

1 1 

-~REQUEST . CH !ANG HAS BECOME SO JitTERY, THE STATE l'.lEPARTMENt SA ID ; ; HE 

DOESN ' T WANT ANY PUBL IC DISCUSSION OF HIS TROOPS FOR FEAR IT WOULD 
. \ 

NVITE ATTACK . 

BACKG ROUND FAC T NO. 4--THE PRES I DENT BADLY NEEDED THE PEACE MOVE I N 
---------- ---- -- -KOREA . TEN WEEKS AGO THE JOINT CHIEFS OF STAFF PROPOSED FOUR ALTERNA-

TIVE MOVES IN KOREA AND HE HASN ' T BEEN ABLE TO MAKE A DECISI ON •••• WITH 

(MORE) 
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TRUMAN THE MI LITARY MEN WERE MORE CONCRETE. BUT WITH EISENHOWER , WHO 

HAS SPENT ALL HIS LIF E IN THE ARMY AND MADE A SPECIAL TRIP TO KOREA , 

THE JOINT CHIEFS ARE LETTING HIM MAKE THE DECISIONS. HOWEVER , THE 

DEC IS ION ISN'T ANY E.AS !ER THAN Ii WAS LAST FALL, AND I KE ' S POL IT !CAL 

PROMISES ARE BEGINN I NG TO BE REMEMBERED . THAT ' S WHY STAL IN' S DEATH 

AND MALENKOV ' S OLIVE BRANCHES MA Y BE THE LUCKIEST BREAK IKE EVER GOT, 

BACKGROUND FACT NO. 5-- u. s . MILITARY MEN ARE SKEPTICAL ABOUT A 

KO REAN TRUCE . THEY GOT THEIR tINGERS BURNT ONCE BEFORE , WERE ON THE 

VERGE OF VICTORY , THEN S~T AND TWIDDLED THEIR lHUMBS FOR MONTHS WHILE 

THE REDS ARGUtD •••• NOW , THEY PO I NT OUT, THE REDS CAN BUILD UP BEH IND 

THE YALU RIVER AGAIN WHILE THE NEGOTIATORS ARGUE AGAIN.,,, MILITARY MEN 

DEVOUTLY WANT A PEACE WHICH WILL END THE WAR , BUT THIS CAN COME ONLY 

AFTER THE TRUCE-- WHIC~ TH EY FEAR . DURING THE TRUCE BOTH SIDES WITH­

DRAW FROM A DEMI LITARIZED ZONE THREE MILES WIDE , AGREE TO CALL OFF AIR 

BOMBARDt-1ENTS , THUS LEAVING THE COMMUN ISTS ABLE TO CONCENTRATE BEHIND 

THE YALU WH ILE U. N, TROOPS REMA IN VULNERABLE TO SURPR ISE AIR ATTACK , 

THESE ARE SOME OF THE FACTORS BEING CHURNED OVER IN CURRENT DIS­

CUSSIONS BETWEEN T~i WHITE HOUSE , STATE DEPARTMENT, AND PENTAGON , 

OUT OF THEM IS LIKE/TO COME : 

1. A SPEECH BY PRESIDENT EISENHOWER OUTLINING THE PEACE AIMS AND 

I DEALS OF THE UNITED STATES . 

2 , CAUTIOUS ACCEPTANCE OF PR ISONER EXCHAN GE AND TRUCE TERMS--PRO­

VIDED THEY ARE MADE WITHOUT A LOT OF HAGGLING AROUND A CONFERENCE 

TA BLE • 

OUT OF ALL THIS, UNFORTUNATELY , IS NOT LIKELY TO COME A GENU INE 

PE ACE UNTI L AND UN LESS WE MANAGE TO LIFT THE ARTIFICIAL BARR IER AGA INST 

PEOPLE- TO- PEOPLE FRIENDSH IP--THE IRON CURTA IN. 
' --FARMER AT WH ITE HOUSE--

IT WASN'T SUPPOSED TO LEAK OUT OF PRESIDENT EISENHOWER' S PRIVATE 

OFFICE , BUT HE CLASHED SHARPLY OVER FARM POLICY THE OTHER DAY WITH 
' 

ONE OF . THE NATION ' S TOP FARM LEADERS , 

M, WILL I AM THATCHER , PRESI DENT OF THE FARMERS UNION GRAIN TERMINAL 

ASSOCIAT ION OF THE TWIN CITIES , WAS INV ITED TO PAY A "COURTESY CALL" 

AT THE WHI TE HOUSE , WHEN THEY GOT ON THE SUBJEC T OF FARM SURPLUSES , 

HOWEVER , IT DEVELOPED INTO A LIVELY DONNYBROOK . 

THATCHER URGED USING PRODUCT ION CON~ROLS, SUCH AS ACREAGE LIMITA ­

TIO~S AND MARKETI NG QUOTAS TO HOLD DOWN THE SURPLUSES , BUT THE PRES I­

DEt~T EMPHATICALLY DISAGREED . 

"THAT' S A DEV ICE EVERY INTELLIGENT MAN USES WHEN HE PILE S UP TO~ 

MUCH STOCK AND WANTS TO CUT IT DOWN," INSISTED THE BLUNT-SPOKEN FARM 

LEADER . 

(MORE) 
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"I DON'T BEL IEVE IN REGIMENTATION," EISENHOWER REPLIED FIRMLY. 

"THEN WHAT ARE YOU GO ING TO DO ABOUT THE BIG SURPLUSES?" DEMANDED 

THATCHER • 

THE PRESIDENT PROPOSED SHIFTI NG PRODUCTION TO OTHER COMMOD ITIES. FOR 

EXAMPLE , HE SUGG ESTED THAT GRA IN FARMERS MIGHT START RA ISING LIVESTOCK . 

"THE LIVESTOCK MEN ARE HAV I NG TRO UBLES OF THEIR OWN ," RETORTED 

THATCHER . HE THEN PROTESTED TO THE PRESI DENT AGA INST THE I MPORTS OF 

BARLEY , OA TS, RYE AND WHEAT INTO THIS COUNTRY FROM CANADA . HE ARGUED 

THAT THESE IMPORTS WERE PILING ON TOP OF OUR OWN SURPLUSES AND BOGG I NG 

DOWN THE SUPPORT PROGRAM, 

"OUR SUPPORT PRICES HAVE BECOME CEIL INGS AND SUPPORT PR ICES FOR 

THE ENTIRE WOR LD SURPLUS ," THATCHER CLA IMED , 

"WE HAVE GOT TO HAVE FORE IGN TRADE ," IKE REPLIED, 

BO TH AG~EED , HOWEVER , THA T THE INTERNATIONAL WH EAT AGREEMENT IS A 

NECESSARY TO HELP MARKET OUR HUGE GRA IN SURPLUSES , AND THE PRESIDENT 

ALSO PROMISED: "ONE THI NG SU RE , I AM NOT GOING TO JERK THE RUG OUT 

FROM UNDER THE FARMERS ," 

IN THE END, IKE URGED THE GRA IN TERMINAL CHIEF TO "PUT YOUR STATE­

MENTS ON PAPER AND SENT IT TO ME , AND I'LL SEND IT OVER TO (SECRETARY 

OF AGR IC UL TURE ) BENSON ," 

NOTE--AFTERWARD , THATCHER TOLD OTHER FARM LEADERS THAT IF EISEN­

HOWER CARRIES OUT HIS FARM IDEAS, "YOU MAY AS WELL GO OVER AND CON­

GRATULATE SAM RAYBURN ON BE ING THE NEXT SPEAKER .~ HE MEANT THAT THE 

DEMOCRA TS WOU LD WI N CONTROL OF CONGRESS IN 1954 , 

--CAPITAL NEWS CAPSULES--

MON TY AT WHITE HOUSE--FIELD MARSHA L MONTGOMERY OF ENGLAND , NOW A 

GUEST IN THE WH ITE HOUSE , HAS BEEN URGING PRESIDENT EISENHOWER TO GIVE 

UP TRYING TO DE FEND EUROPE ON THE GROUND , HE URGES BUILDING UP AN IN­

VINCI BLE AIR FORCE INSTEAD , MONTGOMERY ARGUES THAT NATO COUNTRIES CAN 

NEVER RA I SE ENOUGH DIV IS10NS TO STAND OFF THE OVER~JHELM ING RED ARMY . HE 

URGES THAT WE SPEND MCST OF OUR DEFENSE MONEY ON AN AIR FORCE SO POWER­

FUL THAT IT COULD DEVASTATE RUSS IA, THUS DISCOURAGE A SOVIET ATTACK . 
' JITTERY STOCK MARKET··-DESPITE THE JITTERY STOCK MARKET, DEC LI NING 

FARM PRICES AND OTHER DANGE~ SIGNALS , PRES IDENT EISENHOWER'S ECONOMIC 

ADVIS ERS ASSURE HI M THERE ~JI LL BE NO BUS INESS RECESSION THI S YEAR--BAR­

RI NG A DRASTIC CUTBACK IN DEFENSE SPENDING BY CONGRESS . 

TJUGH OLD PRES IDENT--PRESIDENT SYNGMAN RHEE AGAIN HAS WARNED GENERAL 

CU,P.K i-:E WILL t·lEVER AGREE TO A PEACE ~J ITH THE COMMUNISTS UNLESS HIS 
• 

GOVERNMENT GETS THE RIGHT TO GOVERN ALL KOREA--INCLUD I NG THE PART NOW 

OCCUPIED BY THE COMMUNISTS , RHEE HAS BLUNTLY INF ORMED THE GENERAL HE 

WILL NEVER ORDER HIS TROOPS TO LAY DOWN THEIR ARMS UNTIL THE LA ST 

COMMUN IST SOLDIER HAS BEEN DR IVEN ACROSS THE YALU I NTO MANCHURI A. 

(END MERRY- GO- ROUND RELEASE MONDAY, APRI L 6, 1953 , ) 4/2/53 MG521P 
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FROM THE BELL SYNDICATE , INC .--RELEASE TUESDAY, APRIL 14, 1953 . ' t (~ f / 
DREW PEARSON 

ON 

THE WASHINGTON MERRY-GO-ROUND 
' 

(COPYRIGHT, 1953 , BY THE BELL SYND ICATE, INC.> 

DREW PEARSON SAYS: (CAPS) WH ITE HOUSE DENIES PRESS STATEMENTS 

INSPIRED BY SECRETARY OF STATEJ DULLES' PROPOSED ABANDONMENT 

CF CHIANG RI LES REPUBL ICANS; DIPLOMATS AMAZED AT K1NDERGARTEN 
J • 

DIPLOMACY . CEND CAPS) 
' J .! : ' !' \ .. , ( / . -

WAS HINGTON .--IT HAS SOMETI MES HAPPENED THAT THE STATE DEPARTMENT 

HAS HAD TO SQU IRM OUT OF STATEMENTS MADE BY THE PRESIDENT OF THE 

UNITED STATES, PU T NOT FOR YEARS--UNTIL LAST WEEK--HAS THE WH ITE 

HOUSE HAD TO DENY ,A STATEMENT INSP IRED BY A SECRETARY OF STATE . 

IN 1~22 , SECRETARY OF . STA TE CHARLES EVANS HUGHES HAD TO DENY A 

PRESS CONFERENCE STATEMENT OF PRESIDENT HARDING' S THAT THE 4-POWER 

PACT BANNING THE FORTIFICATIONS OF PACIFIC ISLANDS APPLIED TO THE 

MA INLAND OF JAPAN . AND SEVERAL TI MES DEAN ACHESON HAD TO MAKE ADROIT --
DENIALS OF HARRY TRUMAN ' S OFF -THE- CUFF RE MARKS. 

BUT LAST WEEK THE SITUATION WAS RE VERSED WHEN THE WHI TE HOUSE 

ISSUED A BLUNT DEN IAL OF NEWS STORIES WHICH EVERYONE IN WASHINGTON , 

INCL UD ING THE RUSSIAN EMBASSY , KNEW CAME DIRECTL Y FROM JOHN FOSTER 

DULLES HIMc;ELF . 

DUL LES HAD HELD A PRES~ CONFERENCE FOR ABOUT TWE NTY NEWSMEN AT 

WHICH HE DELINEATED I MPORTANT NEW U. S. POLICY A~ FOLLOWS : 

1. THAT THE UN ITED STATES WOULD ACC EPT PEACE IN KOREA AT A LINE 

DRAWN ALONG THE NARROW WAS TE ABOUT 80 MILES NORTH OF THE PRESENT 

BATTLE FRONT; 
' 2 . THAT THE UN ITED STATES WOULD PROBAALY CONFINE CHIANG KA I -SHEK 

TO FORJ1Q.SA AND PUT IT UNDER A U . N. TRUSTEESHIP . 

STORIES BASED UPON THE DULLES PRESS CONFERENCE WERE IMMEDIATELY 

PUBLISHED BY THE NEW YORK TIMES AND OTHER PAPERS , ATTRIBUTED NOT ...__ __ 
DIRECTLY TO HIM BU T "TO HIGH OFFICIAL SOURCES.• 

EXPERIENCED OBSERVERS KNEW WHO THIS WAS AND THOSE'WHO DIDN 'T KNOW 

FOUND OUT VERY QU ICKLY. 

A FEW HO URS AFTER PUBLICATION, THE WH ITE HOUSE ISSUED ITS FLAT 

DENIAL INDIRECTLY REBUKING THE SECRETARY OF STATE. 
. . ' 

--KINbERGAR TEN DIPLOMACY--

THERE WERE TWO BIG REASONS FOR THIS EXTRAORDINARY ACTION: 

A. THE CONSERVATIVE WING OF THE REPUBLICAN PARTY WI LL BLOW ITS 
' 

TOP AT ANY ABANDONMENT OF CH IANG KAI-SHEK. 

g . DULLES' PRESS CONFERENCE GAVE MOSCOW A BEAUTIFUL ADVANCE TIP 

AS TO HOW FAR WE WOULD GO IN ANY KOREAN PEACE TALKS . 

(MORE) 
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AS ONE FR IENDLY DIPLOMAT PUT IT: 

"WHEN YOU ' RE PLAYI~G POKER ~OR THE PEACE OF/ THE WOR LD YOU DON'T 

TELL THE MAN OPPOSITE YOU WHAT CARDS ARE IN YOUR HAND. MR, DULLES , 

MUST BE LIVI NG IN A NAIVE WORLD INDEED , HE MUS T THINK HE ' S PLAYING 

WITH ~ATCHS TICKS IN THf KITTY, DOESN ' T HE KNOW THAT BY MIDNIGHT THE 

KREMLIN WILL HAVE THESE NEWS STORIES THOROUGHLY DISSECTED AND WILL 

KNOW JUST WH AT'S BEHIND THEM? 

"BEGI NN I NG TOMORROW ," CONTI NUED THE AMBASSADOR , "THE RUSSIANS WILL 

RAISE THE ANTE -- BOTH IN ASIA AND IN EUROPE--THANKS TO YOUR NEW BRAND 

OF KINDERGARTEN DIPLOMACY ," 

--"SENATOR FROM FORMOSA"--

PRESIDENT EISENHOWER DIDN'T HAVE TO WA IT LONG BEFORE HE HEARD FROM 

THE RIGHT-WING OF HIS OWN PARTY , SOMETIMES CALLED ' THE "FORMOSA WING ." 

SENATOR KNOWLAND OF CAL IFORNI A, WHO HAS MADE SO MANY SPEECHES. ON THE 

QUEST ION OF FORMOSA THAT HE HAS BEEN NICKNAMED "THE SENATOR FROM 

FORMOSA," CA-ME HURRYING DOW N TO THE WHITE HOUSE , WENT AWAY FEELING 

HAPPIER , 

" I TELEPHONED JOHN FOSTER DULLES ," KNOWLAND SAID ON CAPLTOL HILL, 

"AND HE ASSURED ME NO SUCH STATEMENT HAD COME FROM HIM," 

SOME OF THE NEWSMEN WHO HEARD KNO WLAND'S STATEMENT WERE PRESENT 

WHEN DULLES MADE THE STATEMENT TO WHICH KNO~JLAND REF'~RRED , NAME LY 

THAT FORMOSA WOULD BECOME A REPUBLIC OR A U. N. TRUSTEESHIP . 

WHAT DULLES MAY NOT HAVE REALIZED WAS THAT CERTAIN SENATORS USED 

FORMOSA AS A CARDINAL CAMPAIGN SLOGAN AGAINST TRUMAN AND ACHESON , 

ALSO CE~TAIN TOP REPUBLICANS, SUCH AS VICE PRESIDENT NI XON AND BR IDGES 

OF NEW HAMPSHIRE, HAVE RECEIVED VERY CONS I DERABLE SUPPORT FROM THE 

CH INA LOBBY IN THE PAST , WHILE SENA TOR MCCARTHY HAS BEEN ANOTHER GREAT 

FR IEND OF THE CH I NA LOBBY , 
' ON THE NON- POLITICAL SI DE , HOWEVER , IT HAS NOW BECOME CLEAR !HAT 

THE IDEA OF US ING CHIANG AS A MENACE TO THE CH I NESE MAINLAND, IS A FLOP. 

THE CHINESE COMMUNISTS KNOW WHAT HIS STRENGTH IS AND AREN' T WORR IED 

ABOUT IT, THE UNFREEZI NG OF CH IANG ' S FORGES , ACCORDING TO U,S, 

INTELLIGENCE , HASN'T DIVERTED A SINGLE CH INESE SOLDIER FROM KOREA . 

- -CHIANG WORRIES--

FURTHERMORE , CHIANG HAS BECOME SO WORRIED THAT HE WILL BE ATTACKED 

FROM THE MAINLAND RATHER THAN ATTACKING THE MA INLAND HIMSELF THAT HE 

HAS ASKED THE STATE- DEPARTMENT NOT TO DISCUSS THESE MATTERS PUBL IC LY , 

THAT WAS WHY A SPEECH WR ITTEN BY GENERAL OMAR BRADLEY HAD TO BE RE-
• 

WR ITTEN LAST MONTH . BRADLEY HAD REFERRED TO THE I DEA OF US I NG 

CHIANG ' S TROOPS IN FORMOSA, BUT THE STATE DEPARTMENT AS'KED HI M TO TAKE 

IT OUT BECAUSE OF CHIANG ' S NERVOUSNESS AT BE I NG ATTACKED . 

(MORE) 
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ANO THER FACTOR BEHIND THE DULLES PRESS CONF ERENCE IS THE BR ITISH 

PUSH REGARDI NG TRADE WI TH CHINA . NOT ONLY ARE THEY ANX IOUS TO TRADE , 
' 

BUT THEY BEL IEVE THAT NOW IS THE TIME TO DR IVE A WEDGE BETWEEN CHINA 

AND THE KREMLIN , THAT IT ' S THE CHINESE WHO WANT PEACE IN KOREA MORE 

THAN MOSCOW , AND THAT IT WAS MAO TSE - TUNG WHO FORCED THIS ISSUE ON 

THE NEW KREMLI N SHORTLY AF TER STAL IN' S DEA TH, 

WORD FROM GENERAL MARK CLARK IN TOKYO SUPPORTS THIS VIEW , HE BE ­

LIEVES THAT MAO NEEDS TIME TO BUILD UP CHINA , THAT THE DRAIN OF THE 
, 

KOREAN WAR IS GREATER THAN WE REALIZE , THAT MAO WITH PROPER I NCENTIVE 

MIGHT BECOME ANOTHER TITO , 

IN KOREA , DULLES FEELS THAT A NEW BOUNDARY DRAWN ACROSS THE NARROW 

WA I ST , F IRST WOULD BE EAS IER TO DEFEND , SECOND WOULD GIVE SOUTH KOREA 

THREE- QUARTERS OF THE POPULATION , BUT TO GET THIS LINE ACCEPTED BY 

THE REDS MAY NOT BE EASY , I T WILL MEAN THE WITHDRAWAL OF CHINESE 

TROOPS FhOM SEVERAL THOUSAND SQUARE MILES OF TIGHTLY HELD TERRITORY IN 

WHICH THE REDS HAVE DUG TRENCHES AND UNDERGROUND ROOMS THREE TIERS DEEP , 

SO IN RETURN FOR A RETREAT TO THE KOREAN WAIST , DULLES HAS BEEN 

TALKING ABOUT THROWING CHIANG KAI -SHEK OUT THE WINDOW--DIPLOMATICALLY 

SPEAK I NG , IN FACT , HE'S AC TUALLY TALKING MORE ANTI -CHI ANG THAN 

DEAN ACHESON WHO WAS PILLOR IED BY HIS ENEMIES AS THE "RED DEAN" BE ­

CAUSE HE DIDN'T SUPPORT CH I ANG . 

NOTE--C. D, JACKSON , FORMER FORTUNE MAGAZ INE PURLI~HER , NOW A 

CLOSE WHITE HOUSE ADVI~ER , HAS HAD A PRIVATE TIFF WITH SECRE TARY OF 

STATE DULLES. NOT LONG AGO , DU LLES REMINDED JACK SON THAT HE , NOT 

JACKSON, WAS RUNNING THE STATE DEPARTMENT . BUT LAST WEEK AFTER THE 

WHITE HOUSE DENIAL OF THE DULLES- INSPIRED NEWS STORIES, SOME WHITE 

HOUSE ADVISERS FlGURED FOREIGN POLICY MIGHT BE BETTER OFF IF C. D. 

JACKSON WERE RUNNING THE STATE DEPARTMENT . 

CEND MERRY- GO- ROUND RELEASE TUESDAY , APRIL 14, 1953 . ) 4/10/53 MG520P 
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FROM THE BELL SYNDICATE, INC .-~RELEASE FRIDAY , ~AN , 22 , 1954 , 
~-- -

DREW PEARSON 

ON 

THE WASHINGTON MERRY-GO-ROUND 

(COPYRIGHT, 1954 1 BY THE BEL~ SYNDICATE, INC.) 

DREW PEARSCN SAYS a (CAPS) RISING UNEMPLOYMENT FIGURES WORRY 

CABINET; DIPLOMA TS FEUD CVER RECOGNIZING RED CHINA; GENERAL 

MOTORS MAY LOSE ITS NEW TANK ORDERS , (END CAPS) 

WASHINGTON.-- THE CABINET IS MCRE WORRIED ABOUT RIS ING UNEMPLOYMENT 

THAN. ILLIK£S ·-1 'f.0 ADM~T • . 1 · 

THE RAILROADS HAVE LAlD OFF 18,000 AND THE AUTOMOBI LE INDUSTRY 

ANOTHER 161 000 SINCE CHRISTMAS , MORE THAN 142 , 000 ARE OUT OF JOBS 

IN MICHIGAN ALONE . 

LA BOR DEPARTMENT OFFICIALS BELIEVE PRIVATELY THAT THE NATIONAL 

UNEMPLOYMENT FIGURE HAS ALREADY HIT ~HE 2 , 000, 000 MARK , IN NEW 

YCRK, BETk LE HEM STEEL HAS CUT PRODUCT ION 25 PER CENT IN THE LAST 

TWO MONTHS AND INTRODUCED THE FOUR- DAY WORK-WEEK~ IN OHIO AND 

ALABAMA, RE_PUBLIC STEEL HAS LAID CFF OVER 4 1 000 . IN CONNECTICUT, 

BR IDGEPORT BRASS HAS PU T 21 000 ON A FOUR- DAY WORK-WEEK. BUS INESSMEN 

ACROSS THE COUNT~Y ARE CUTTING DOWN THEIR PA YROLLS BECAUSE or 

DROPPING SA LES AND CV ERSTOCKED INVENTORIES. 

NOTE-•THE ADMINI STRA TI ON , ANX IO US TC PUT A GOOD FACE ON THE ECO­

NOMIC SITUATION , HAS REV ISED UN EMPLOYMENT FIGURES GY CUTTING THE 

NUMBER OF NEMPLOYABLE" WCRKERS BY 700 1 000 . IT IS ARGUED THAT APPROXI­

MATELY 700 1 000 PEOPLE ARE TCO OLD OR OTHE RW ISE PHYSICALLY DISQUALI ­

FIED TO HOLD REGULAR JO BS EXCEPT IN PER IODS OF PEAK PROSPERITY, 

THEREFORE CAN BE CLASSIFIED AS "UNEMPLOYA BLE~" IF THESE 7001 000 

ARE ADDED TO THE 11 850, 000 OFFICI ALLY ADMITTED AS UNEMPLOYED, THE 

TOTAL COMES TO AROUND 21 600,000. 

--RECOGNIZING RED CHINA?--

A BITTER BACKSTAGE BAT TLE IS RAGING IN THE STATE DEPARTMENT 

BETWEEN TW O OF THE ADMINISTRATION ' S HIGHEST ADVISERS OVER THE RECOG­

NITION or RED CHINA • . 

ONE IS ASSISTAN~ SECRETARY OF STATE WALTER ROBERTSON WHO FLATLY 

OPPOSES A~Y COMPROMIS~ .WJ!H Rf~ CHINA . 
1
T~~ ?THER IS AR!H~R DEAN, 

LAW PARTNER OF JOHN FOSTER DULLES AND SPECIAL AMBASSADOR TO PANMUNJOM, 

WHO LEANS TOWARD AN EVENTUAL DEAL WITH CH INA . 

ROBERTSON IS THE VIRGINIA GENTLEMAN WHO WENT TO KOREA AND DID ONE 

Of THE GREATEST SALES JOGS IN RECENT DIPLOMATIC HISTORY BY PERSUADING 

SYNGMAN RHEE .TO GO ALONG WITH THE PEACE TALKS. ROBERTSON NOW SAYS 

THERE IS ABSOLUTELY NO CHANCE THAT PREMIER MAO TSE-TUNG CAN Bt PER ­

SUADED .TO BE A FAR EASTERN TITO, AND THREATENS TO RESIGN IF THE 

UN ITED STATES RECOGNIZES CHINA . 

(MORE> 

( 
I 
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DEAN, A HIGHLY SUCCESSFUL CORPCRAT ION LAWYER, FEELS THAT ALL IS 

NOT WELL BE TWEEN THE CHINESE AND THE RUSSIANS, THAT SOONER OR LATER 

THE UNITED STATES WILL HAVE TO DO BUSINESS WITH CHINA. ALREADY 

JAPAN, THOUGH IT OPERA TES UNDER THE GUIDANCE OF THE u. s . A., IS IN­

CREAS I NG ITS TRADE ¥ITH RED CHINA BY LEAPS AND BOUNDS . 

IT WAS WALL STREET ATTORNEY DEAN ' S STATEMENT AT A PR IVATE NEWS­

PAPER DI NNER THAT ATTRACTED A CROSS-FIRE OF C~ITICISM LAST WEEK FR OM 

SEN. HERMAN WELKER OF IDAHO, SOMETIMES CALLED THE JUNIOR SENATOR 

f'X:CARTHY • 

IF THE BATTLE BECOMES ANY MORE BITTER , ONE OF THE TWC DIPLOMATS 

WILL HAVE TO BOW quT, IN· WHICH CASE BETTING ODDS FAVOR ROBERTSON 

TO STAY, 

NOTE•-AT ANOTHER RECENT DINNER , GIVEN BEFORE THE WASHINGTON AD 

CLUB , AIR FORCE GEN, FRANK EVEREST WAS ASKEDs "DO YOU THINK CHIANG 
.._ -. 

KAI - ~HEK WILL BE A3LE TO INVADE THE MAINLAND?" REPL IED EVERE~Ti 

"WHAT YOU MEAN I S , ' DO I THINK CHIANG KAI- SHEK CAN DEFEND FORMOSA?' " 
' --WASHINGTON WE ATHER- -

EVEN AT THE WHITE HO USE, WASHI NGTON' S WINTER WEATHER HAS BEEN A 

MAJ OR TOPIC . RUS HING INTO THE PRESIDENT' S OFFICE FOR AN APPOINTMENT, 

BR EATHLESS CONGRESSMAN HA RLEY STAGGERS Of. WEST VIRGINIA APOLOGIZED; 

"I ALMOST DIDN ' T MAKE IT, MR . PRESI DENT . COULDN'T GET A TAXI IN 

ALL THIS SNOW ." 

"I' M LUCKY," REPLI ED I KE. "ONE THI NG ABOUT THIS JOB OF BEING . 

PRESI DENT IS THAT YGU DCN ' T HAV E TO GO OUT IN THE WEATHER IF YOU 

DON ' T WANT TO." 
I 

NOTE--THE EXECUTIVE OFFICE S ARE IN THE WE ST WING OF THE WHITE 

HOUS E PROPER SO THE PRESIDENT DOESN'T HAVE TO STEP OUTSIDE WHEN HE 

MOVES BETWEEN HIS LIVING QU ARTERS AND OFFICE , 

- - PENNY-WISE WILSON--

CHARLIE WILSO N' S POLICY OF CONCENTRATING DEFENSE DEPARTMENT CON­

TRACTS IN THE HANDS OF A FEW BIG COMPANIES , NOTA GLY GENERAL MOTORS, 

IS COMING IN FOR MORE AND MORE BACKSTAGE CRITICISM, AND MAY HAVE TO 

BE ABANDONED • 

IT SHOULD BE NOTED THAT WILSON , A HARD- BCILED INDUSTRIALIST WHO 

LETS THE CHIPS FALL WHERE THEY MAY , I~ NOT TRYING TO FAVOR GENERA L 

MOTORS MERELY BECAUSE HE ONCE HEADED THE GIANT CORPORAT ION . HIS AIM 
' IS TO CUT COSTS, AND GENERAL MOTORS FREQUENTLY COMES UP WITH THE 

LOWEST BID , 

HOWEVER , MILITARY MEN WARN AGAINST THE DANGER OF CONCENTRA TING 

PRODUCTION IN A FEW FACTORIES AND A FEW CITIES , WH ICH COULD MORE 

EASILY BE DES TROYED IN CASE OF ATOMIC BOMBING RAIDS , EVEN IF IT 

COS TS MORE MONEY, THEY WARN, VITAL DEFENSE PLANTS SHOULD BE SCATTERED 

AROUND THE COUNTRY, NOT CONCENTRATED , 

C MORE) 

SJ UiJR R 
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NOW THE MIL ITARY ADVISERS HAVE BEEN JOINED BY SEN . ESTES KE FAUVER 

OF TENNESSEE, A MEMBER OF TH£ ARMED SERV ICES COMMITTEE, WHO HAS IN­

TRODUCED A RESOLUTION FOR THE INVESTIG AT ION OF CONCENTRATED DEF ENSE 

PRODUCTION, 

CH I EFLY AT STAKE IS CHRYS LER' S PRODUCTION OF THE M48 TA~~ AND 

THE TLd TANK, BO TH TYPES CH IEFLY DEVELOPED BY CHRYSLER, AND NOW 

SCHEDULED TO BE SW ITCHED FROM CHRYSLER TO GENERAL MOTORS UNDER THE 
• 

WILSO N PRCGRAM. THOUGH G. M. HAS NOW SUBM ITTE D LOWER BI DS ON TANKS, 

MILITARY MEN STILL MA INTAIN THAT WILSON' S POL ICY IS ONE OF BEING 

PENNY-WISE AND POUND FOOLISH . 

-- LYNDON ' S LEA DERSH IP--

SEN . LYNDON JOHNSON OF TEXAS , THE LIKADLE DEMOCRATIC LEADER , HAS 

BEEN PELIBERATELY SLOW A30UT CALLING A CAUCUS OF DEMOCRATIC SENATORS 

•-FOR FEAR THEY MIGHt CHALLENGE HI S LEA DERSHI P. 

SO ME SENATORS HAV E BEEN GROUSING THAT JOHNSON IS SO WORR IED ABOUT 

APPEASING TEXAS REPUBLICANS AND KEEPING AN OPPOS ITION CANDI DATE OUT 

OF !HE SENATE RACE THAT HE ' S GU IDING DEMOCRATIC POLICY IN THE SENATE 

TO HELP JOHN SON ~ RA THE R THAN THE DEMOCRATS . 

RATHER TH AN GIVE THESE SENATORS A CHANCE TO CONTEST HIS LEADER­

SH IP, JOHNSON BY- PASSED THE USUAL DEMOCRATIC CAUCUS SUPPOSED TO BE 

HELD BEF ORE CONGRESS OPENS AND I~ DEALING WITH EACH SENATOR IN-, 

DI VIDUALLY. IF HE BRINGS THEM TOG ETHER IN A GROUP, SOME OF THE 

MAVER ICKS MI~HT GANG UP ON HI M. CHANCES ARE THAT JOHNSON WOULD WIN 

ANY INTRA- PARTY ELECTION CONTEST, BUT HE DOESN ' T WANT IT KNOWN THAT 

THERE IS ANY OPPOS ITION TO HIM WHATSOEV ER . 

( END MERRY- GO - ROUND RELEASE FRIDAY , JAN .22 1 1954. > 1/ 19/5 4 MG508P 
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FROM THE BELL SYNDICATE, INC,--RELEASE TUESDAl, JAN. 12 , 1954 . 

DREW PEARSON 

ON 

THE WASH I NG TON MERRY- GO- ROUND 
I 

(COPYR IGHT, 19541 BY THE BELL SYND ICATE, INC . ) 

DREW PEARSON SAYS : (CAPS ) MAMIE MONITORED IKE ' S ~PEECH FROM 

CONGRESS I ONA L GALLERY; NIXON STILL HAS GREAT CONF I DENCE IN CHIANG 

KAI- SHEK; VICE PRESIDENT GIVES DEMOCRATS TRAVELOGUE ON FAR EAST . 

(END CAPS) 

WASHINGTON . --RIGHT AFTE_R -.PR,;ES1IP~~r , f~?~~~,OW~R, .F I~I~HED HIS STATE-
I t I, . f L 

OF -THE-UNION SPEEC H TO THE JO INT SESS lON OF CONGRESS HE ~AS GRtETED 

BY MAM IE, WHO HAD WATCHEb HIM FROM THE HOUSE GALLERY . 

"WHAT HAVE YOU GOT THERE?" QUERIED I KE , PO INTI NG TO SOME PAPERS 

IN MAMIE'S HAND • 

"OH, IT ' S JU'.JT A COPY or, YOUR SPEECH . EVERYONE IN THE GALLERY 

WAS GIVEN A COPY," SHE REPLIED . 

"GO LLY," SA I D THE PRESIDE NT , "IF I ' D KNOWN THAT THEY ALREADY HAD 

MY SPEECH UP HERE ON THE HILL, I WOULDN 'T HAVE BOTHERED TO COME UP 

HERE TO READ IT." 

--"BURTON HOLMF.S" NI XO N--

VICE PRE~IDENT NI XON ASSURED DEMOCRATIC SENA TORS IN AN OFF -THE­

RECORD MEET ING THE OTHER EVF.N ING THAT SOUTH KOREAN PRE~ IDF:NT SYNGMAN 

RHEE WILL NOT STAR T WAR AGA I N IN KOREA. 

" I AM NOT WORRIED ABOUT RHEE USING AGGRE~SIVE TACTICS," THE VICE 

PRSS IDENT SA ID, COMMENTING UPON RHEE ' S THREAT TO RENEW THE KOREAN WAR 

ON JAN . 27 . "HE WILL MAKE A LOT OF FUSS , BUT HE WILL COOPERATE WITH 

ThE UNITED STATES ." 

NIXON SPOKE AFFECTIONATELY OF THE WR INKLED, LITTLE SOUTH KOREAN 

L~ADER WITH THE APPLE-SEED EYES , AND POOH- POOHED THE NOTION THAT RHEE 

ISN'T STRONG IN HIS OWN COUNTRY • 

"SYNGMAN RHEE IS SOUTH KORE A," HE DECLARED . "DON 'T THINK FOR A 

MOMENT THAT RHEE DOESN ' T HAVE THOSE PEOP LE BEHIND HIM." 

_ THE VICE PRE~ IDENT WAS THE ONLY REPU BLICAN AT A PRIVATE DEMOCRAT!/ 

GATHERING HELD AT THE HOME OF HIS NEIGH BOR, SENA TOR ESTES KEFAUVER , 

THE GET -TOGETHER WAS ARRANGED , EXPLAINED THE TENNESSEE CRIMEBUSTER, 

AS -THE OUT~ROW TH OF A,NE i pHBORLY CHAT ABOUT A CHRISfMA S MOTOR .BI KE 

THAT THE KEFAUVER KIDS HAD LET THE NIXON YOUNGSTERS RIDE . 

"KEFAUVER IS THE MOST POPULAR PAPA IN THE NEIGHBORHOOD," ACK­

NOWLEDGED NIXON, "BEC AUSE HE BOUGHT HIS KIDS A BIKE WITH A MO TOR ON ITt 

STAND ING IN FRONT OF THE KEFAUV ER FIREPLACE , NIXON POIN!ED OUT HIS # 

TRAVELS ON A MAP OF ASIA AND GAVE A DETAILED, COUNTRY-BY- COUNTRY RE­

PORT . HE WARNED IN ADVANCE , HOWEVER , THAT HE WOULD PRESENT NO 

CONCLUSIONS • 

(MORE) 
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" IF I EXPRESS ANY CONCLUSIONS ," HE EXP LAINED, "IT IS ALWAYS 1 

ATTRI BUTED TO THE PRESIDENT." 

--STRONG FOR CHIANG--

AT ONE POINT, WHEN HE WAS. GIV I NG A FLATTERING REPORT ON ANOTHER 

AS IAT IC' STRONG MAN , CHIANG KA I - SHEK , THE VICE PRESIDENT WAS CHALLENGED 

BY S?NATOR RUSS LONG OF LOUI:-IANA . 

"A MIRACLE HAS BEEN PERFORMED IN FORMOSA ," NIXON CLAIMED. . "CHIANG 

KA I - SHEK HAS 600 1 000 WELL- EQUIPPED, READY-TO- GO TROOPS . " 

"ARE YOU SURE OF THAT 600, 000 FIGURE?" INTERRUPTED LONG . " I AM 

A MEMBER OF THE ARMED SERV ICES COMMITTEE . AT THE LA ST BR IEFING I 

ATTENDED, THE FIGURE WA~ GIVEN AS LESS THAN 3001 000 TROOPS , AND SOME 

OF THEM DIDN 'T EVEN HAVE SHOES ." 

"THAT ' S THE FIGURE THAT IS BATTED AROUND . I DIDN 'T COUNT THEM , " 

NIXON REPLIED IMPATIENTLY. 

HE ACKNOWLEDGED THAT CH I ANG KAI -SHEK, COULD NOT INVADE THE CH INESE 

MAINLAND WITHOUT U, S, SEA AND AIR SUPPORT . HOWEVER , HE CLAIMED THAT 

FORMOSA HAS BEEN TRANSFORMED INTO A MODEL GOVERNMENT, WHICH HE, 

DESCR I BED AS "SORT OF A WORLD CAP ITAL TO THE MILL IONS OF CHINESE 

OUTSIDE OF CHI NA." 

NIXON WAS SLIGHTLY LESS FLATTERING IN HI S OPINION OF INDIA' S 

LEADER, PANDIT NEHRU, THOUGH TH E VICE PRES !DENT ACKNOWLEDGED 

HE WAS IMPRESSED WITH NEHRU ' S A8 JLITY AND "~A TI SFIE D" NEH RU IS ANTI­

COMMUNIST• 

"THE TROUBLE ," OBSERVED NI XO N, "IS THAT NEHRU ISN' T REAL ISTIC IN 

HIS POL ICY OF NEUTRAL ISM . THERE ISN' T ANYTHING IN IND IA THAT CAN 

STOP COMMUNISM FROM TAK ING OVER . " 

NIXON' S MOST OPTI MIS TIC REPORT WAS ON TURKEY, WH ICH HE DESCR I BED 

AS THE "STRONG EST LINK " IN OUR EASTERN DEFENSE CHAIN. 

HOWEVER , BIG ED JOHNSON OF COLORADO BLURTED OU TS "MR . VICE PRtS I­

DENT , WHICH ONES OF ALL THOSE COUNTRIES ARE PO TENT IAL TURKEYS?" 

--CRUCIAL INDO- CHINA - -

• 

NIXON REPL IED THAT THE OTHER COUNTR IES "DON ' T HAVE THE RESOURCES, " 

AND ACKNOWLEDGED THAT THEY ARE A LONG WAY FROM MEA SUR ING UP TO TU RKEY 

IN STRENGTH . PROBABLY THE BIGGEST DRAWBACK, HE SUGGES TED, WAS THE 

LACK OF NATIVE LEA DERS , FOR EXAMPLE , HE PRAISED PRIME MINISTER 

SASTROA MI DJOJO OF I NDONES IA AS A "GREAT LEADER ," BUT COMPLAINED THAT 

HE STOOD A LONE• 

"AF TER MY CONFERENCE WITH HIM," REPORTED NIXON , " I ASKED, ' WHO 

ELSE SHOULD I TALK TO?' HE SA ID , ' JUST ME .'" 

NIXON BLAMED THE DUTCH AND FRENCH FOR NOT TRA INING NATIVE LEADERS 

IN THEIR FORMER COLONIES. 

(MORE ) 
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"THE BR ITISH TRAINED NATIVES FOR CIVIL LEADERSH IP, BU T• UNFORTUNATE ­

LY, THE OUTCH AND THE FRENCH DID NOT ," HE SAID. 

OF ALL TH~ FAR EAStERN COUNTRIES , THE VICE PRES I DENT LA ID MOST 

STRESS ON INDO- CH INA AND INDICATE D THAT THE EISENHOWER ADMIN ISTRATION 

CONSIDERS INDO- CHINA THE KEY TO OUR ASIATIC POLICY, BECAUSE OF ITS 

STRATEGIC RUBBER AND TIN . 

THIS LED WEST VIRGINIA ' S SENATOR HA~LEY KILGORE TO SUGGES T THAT , 

WE BRING PRESSURE ON THE EUROPEAN NATIONS TO CURB THE INTERNATIONAL 

CARTELS AND FIX A FAIR POLICY , SO INDO -CHINA WILL GE T SOME OF THE 

PROFIT AND BENEF IT FROM ITi RUBBER AND TI N PR6DUCT ION . 

" I At:, NOT QUALIFIED TO GO INTO THAT ," NIXON BRUSHED ASIDE THE 

SUGG ESTION. 

ON THE WHOLE , THE DEMOCRATS CAME AWAY FAVORABLY IMPRESSED WITH 

THE VICE PRESIDENT ' S MISS ION . ONE SENATOR DESCRIBED HIM A5 A "MENTAL 

BLOTTER" WHO SOPPED UP EVERYTH I NG HE SAW AND HEARD . 

--WASHINGTON PIPE½INE--

THE MOST POWERFUL U,S . SENATOR , DEMOCRAT DICK RUSSELL OF GEORG I A, 

TOLD FRIENDS LAST WEEK ; " I DIDN' T LIKE ATTORNEY GENERAL BROWNELL ' S 

REMARKS ABOUT PRESIDENT TRUMAN , THOUGH I KNEW HE WAS JUST PLAYING 

POLITICS . BUT GOVERNOR DEWEY ' S SPEECH IN HAR TFO RD REALLY GOT UNDER 

MY SK IN . WHY , THAT LITTLE - - - - -- ISN'T EVEN FIT TO SHINE THE SHOES 

OF A DEMOCRAT •"••••• IDAHO ' S REPUBLICAN SENATOR HER MAN WELKER HAS NEVER 

SPOKEN TO MONTANA ' S DEMOCRATIC SENATOR MIKE MANSFIELD SINCE HE CAME 

TO WASHI NGTON . FROM MANSFIELD ' S VIEWPO INT THE FEELING IS MUTUAL••••• 

DEMOCRAT SAM RAYBURN'S ONLY REGRET DURING HIS 72ND BIRTHDAY PARTY 

WAS THAT HE COULDN ' T FIND ROOM FOR AN OLD-F ASH I ONED DANCE , WITH 

HIS SHOES OFF. 

(END MERRY- GO-ROUND RELEASE TUESDAY , J1'... N. 12,1954 . ) 1/8/54 MG540P 
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~ROM THE BELL SYNDICA TE, INC . --~ELEASE SATURDAY , OCT . 6, 1951 . 

DREW PtARSON 

ON 

THE WASHINGTON MERRYYGO-ROUND 

(COPYR I GHT , 1951, BY THE BELL SYNDICATE, INC.> 

DREW PEARSON SAYSi (CAPS) SOYBEANS TAKE STRANGE NOSE DIVE; GEN. 

BRADLEY EXPLAINS MACARTHUR REVERSALJ TE NNESSEE FEUD ERUPTS ON 
, 

SENATE FLOOR • (END CAPS ) 

WASHINGTON.-- THE SOYBEAN MARKET TOOK A STR ANGE NOSE DIVE LAST MONTH~ 

WH ICH LOOKS SUSPICIOUSLY AS IF SOMEONE IS TAM?tRING IN SOYBEANS AGAIN. 

PREV IOUSLY, A GROUP OF CHI~SE SPECULATORS RIGGED THE MARKET, SO THE 

PR ICE OF SOYBEANS SHOT UP $1 A BUSHEL. THIS TIME, HOWEVER , THE PRICE 

DROPPED FROM $3. 14 TO $2 . 70 A BUSHEL, SO THAT SPECULATORS BETTING ON 

THE SHORT SIDE OF THE MARKET WERE ABLE TO MAKE A KILLI NG . AMERlCAN 

FARMERS TOOK THE LOSS. 

THE AGR ICULTURE DEPARTMENT IS REQUIRED BY LAW TO INVESTIGATE ANY 
----SUSPIC I OUS ACTIVITY ON THE COMMODITY •MARKET. 

IF SECRETARY OF AGR ICULTURE BRANNAN WI LL LOOK INTO THE MYSTERIOUS 

MANI PULATIONS IN BOTH SOYBEANS AND RYE , THIS COLUMN CAN PROV IDE HIM 

WITH SWORN WITNESSES WHO WILL TESTIFY THAT CERTAIN HIGH CHINESE HAVE 

BEEN INTERESTED IN BOTH COMMODITIES . 

THESE SAME CHINESE ARE ABLE TO MAKE A PROFIT ON THE COMMOD ITY MARKET 

WITHOUT PAYING U. S. TAXES, THEN USE THE MONEY TO FINANCE THE SMEAR CAM­

PAIGNS AGAI NST SUCH MEN AS SECRETARY OF STATE ACHE SON AND EX-SECRETARY 

OF DEF ENSE MARSHALL . 
--- --MACARTHUR REVERSED--

CONSC IENTIOUS GEN . OMAR BRADLEY WAS CROSS-EXAMINED BY FRIENDS OF 

GENERAL MACARTHUR IN A CLOSED- DOOR ' SESS ION OF THE ARMED SERV ICES COM­

MITTEt THE OTHER DAY AS TO WHY THE AIR FORCE RECENTLY BOMBED RASH IN NEAR 

THE SI BER IAN BORDER--THE S.AME CI TY WHICH MACARTHUR WAS ORDERED NOT TO 

BOMB . 

BRADLEY ALSO WARNED SENATORS DURING THE SAME MEET I NG THAT THE BIG 

PUBLIC HULLABALOO ABOUT SECRET WEAPONS MIGHT BE DANGEROUS , SINCE 

DEVELOPMENT OF THESE WEAPONS WAS "FOUR, FIVE OR SIX YEARS AWAY ." 

THE CHIEF QU I ZZING OF THE CHAI RMAN OF THE JOINT CH I EFS OF STAFF WAS 

CONDUCTED 'av StN. HARRY CAIN~ REPUBllCAN OF WASHINGTON. . ' 

•THIS _ IS WHERE I CAME IN, " OBSERVED CAIN , WHEN BRADLEY EXPLA I NED 

THAT GENERAL RI DGWA Y' S ORDERS WERE STILL THE SAME ABOUT BOMBING MAN­

CHUR IA AS THOSE GIVEN TO MACARTHUR. 

CA IN COUNTERED BY REMI ND I NG GENERAL BRADLEY THAT MACARTHUR HA D BEEN 

FORBIDDEN TO BOMB RASHIN, A TRANSPORTATION CENTER ON THE KOREAN- SI BER IA! 

BORDER . CA IN ASKED WHY THESE ORDERS HA D NOW BEEN REVERSED . 

(MORE) 
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BRADLEY REPLIED THAT THE MACARTHUR HEARING S NATURALLY HAD BEEN READ 

IN THE KREMLIN, AND AS A RES ULT, RED ARMY LEADERS WERE CONVINCED RASHIN 

WAS ABSOLUTELY SAFE , 1 THE REFORE , THEY HAD BUILT UP HUGE SUPPLIES WITH NO 

PROTECTION WHATSOEVER • 

THE REASON MACARTHUR HAD BEEN ORDERED NOT TO BOMB RASH I N STl~L HELD, 

BRADLEY EXPLAINED--NAMELY , THAT IT WAS ONLY 20 MILES FROM THE RUSS IAN 

BORDER AND WE DI DN'T WANT TO TAKE THE RISK OF OVERSHOOT ING INTO ? I BERIA. 

THEREFORE , THE AIR FORCE WAS ORDERED TO BOMB RASHI N IN CLEAR WEATHER AT 

A LOW ALTITUDE, AND BY VISUAL RECOGNI!ION, NOT INSTRUMENTS. THE RESU LT 

WAS HEAVY ENEMY DESTRUCTION, 

--RUSSIAN AIR SUPER IORITY--

BRADLEY ALSO TOLD SENATORS THAT THE BI GGEST THREAT TO U,N, FORCES 

WAS ST ILL THE RUSS I AN AIR FORCE • SEN • WAYNE MORSE OF OREGON ASKED 
...__ 

WHtTHER WE COULD HOLD OUR AIR SUPER I OR ITY IF RUSS I A GOT INTO THE WAR , 

BRADLEY REPL IED WITH A FLAT NO , STRESSED THAT RUSSIA HAS AIR 

SUPER IORITY. 

ON THE GROUND , BRAD LEY PREDICTED A WINTER STALEMATE WITH NEITHER SIDE 

STRONG ENOUGH TO WAGE A SUCC ESSFUL OFFENSIVE , HE SAID OUR PLAN WAS TO 

STAY ON THE "AC TIVE DEFENSE," HARASS THE ENEMY AND WI PE OUT AS MANY 

CH INESE AS POSSIBLE . HE SEEMED PESSIMISTIC ABOUT THE TRUCE TALKS, 

SENATOR RUSSELL OF GEORGIA POINTED OUT THAT THE PUBLIC HAS BEEN 

ENCOURAGED TO PIN ITS FAITH ON NEW, MIGHTY WEAPONS WITH THE POWER TO 

ACHIEVE "FANTASTIC RESULTS ." 

BRADLEY REPLIED THAT THE DEFENSE DEPARTMENT IS WORK ING ON SUCH 

WEAPONS , BUT WARNED THAT THEY ARE "FOUR , FIVE OR SIX YEARS AWAY ," DE­

CR YING THE TALK ABOUT SECRET WEAPONS , HE WARNED TH AT SUCH TALK IS A DIS­

SERVICE TO THE PUBLIC. THE ARMED SERV ICES AREN 'T ABLE TO • PERFORM 

MIRACLES ," SAID INFANTRYMAN BRADLEY, AND URGED CHAIRMAN RUSSELL TO 

ISSUE A STATEMENT, PLAY ING DOWN THE I MPORTANCE OF SECRET WEAPONS . 

--MCKELLAR RAGES--
• 

THE PUBLIC RECORD HAS BEEN TONED DOWN, BUT A TENNESSEE FEUD ERUPTED -ON THE SENATE FLOOR THE OTHER DA Y IN ALL ITS MOUNTAI N FURY . IT BROUGHT 

CREAKY SENATOR KENNETH MCKELLAR TO HIS FEET IN A WILD RAGE , THUMPING 

HIS CANE ANGRI LY AND SHAKING A GNARLED FIST AT HIS TENNESSEE COLLEAGUE , 

SOFT- SPOKEN SEN. ESTES KEFAUVER , -
MCKELLAR HAS BEEN CARRYING ON A ONE wSIDED FEUD AGA INST KEFAUVER FOR 

MONTHS , BUT THIS IS THE FIRST TIME IT HAS BROKEN OUT ON THE SENATE 

FLOOR, WHAT PROVOKED THE AGED TENNESSEAN WAS AN ATTEMPT BY KEF AUVER TO 

CREATE A ROV ING JUDGE FOR BOTH MI DDLE AND WESTERN TENNESSEE, I NSTEAD OF 

CONF·INING HIM TO THE MIDDLE DISTRICT ALONE • 

(MORE) 
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DISREGARD I NG RULES OF SENATE COURTESY, MCKE LLAR BITTERLY ACCUSED 

HIS COLLEAGUE OF "PLAY I NG POLITI CS " AND "VI OLAT ING HIS WORD ." 

"I BELIEVE IN TRYING TO SETTLE THESE MATTERS ON THE FACTS, AND I 

AM NOT GOJNG TO GET EXCITED ABOUT IT," BROKE IN KEF AUVER CALMLY. 

"THE JUNI OR SENATOR WOULDN'T KNOW A FACT IF HE SAW ONE IN THE MI DD LE 

OF THt ROAD,• RASPED MCKELLAR , SHAKING WITH ANGER . THEN THE OLD MA N 

THUMPED DOWN IN HIS SEAT, SCATTERING A SHEAF OF PAPERS ON THE FLOOR . 

• 1 HAVE ANOTHER OPINION ABOUT THAT,• SHOT BACK KEFAUVER , 

"YES', THE SENATOR HAS, BUT NO ONE ELSE HAS ," SHOUTE D MCKELLAR FROM 

HIS SEAT, 

SEN, JOHN SPARKMAN OF ALA BAMA , SITTING IN TEMPORARILY FOR VICE 
:........... 

PRESI DENT BAR KLEY, RAPPED FOR ORDER . THEN NORTH DAKOTA ' S CIGAR-CHEWING 

SEN . BILL LANGER J UMPED UP AND SOOTHINGLY INQUIRED: "I SHOULD LIKE TO 

KNOW WH ICH SENATOR FROM TENNESSEE REPRESENTS THE HATFIELDS AND WHICH 

ONE REPRESENTS THE MCCOYS ,• 

--WASHINGTON PI PELINE--

NEW DEFENSE SECRETARY LOVETT HAS RECE IVED ONLY ONE MESSAGE FROM 

GENERAL EISENHOWER SINCE TAKING OFFICE--AN INVITATION TO VIS IT IKE ' S 

HE ADQUAR TERS IN PARIS ,,., ALL AMERICAN DIPLOMATIC COUR IERS IN THE 

BALKANS HAVE BEEN ORDERED TO TRAV EL IN PAI R~ . TOO MANY COURIERS 

TRAVELING ALONE HAVE PEEN BEA1EN UP 8Y THE SECH ET POLICE AND THEIR ' 

DI SPATC H CAS~S RIFLED ,,,, ONE OF THE MEN RECENTLY TRAVELING AROUND THE 

u. s . A. WITH PH ILI.£.!;.l.NE PRESIDENT QUIR INO IS JOSE YULO--AN AC TIVE JAPAN­

ESE COLLA BORATER DUR ING THE WAR , YULO WAS SO HELPFUL TO THE JAPS THAT 

HE WAS DECORATED --IN TOKY O--WITH THE ORDER OF THE RIS ING SUN . WHILE 

PRES I DENT QU IRINO IS MOST WELCOME OVER HERE , SOME PEOPLE THINK HE OUGHT 

TO BE CAREFUL ABOUT ~HOM HE BRINGS WITH HIM, 

, (END PEARSON COLUMN FOR SATURDA Y, OCT. 6, 195 1,) 
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FROM T~i BELL SYNPlCATE, I NC . --RELEASE ,THURSDAY , ~PRiL ' 13, 1950. · -

DREW PEARSON 

ON 
I \ 

THE WASHI NGTON MERRY- GO-ROUND 

(COPYRIGHT , 195d, BY THE BELL SYNDICATE, INC . ) 

DR~W PEARSON SAYS: (CAPS) IMPORTANT TO KNOW SOURCES fEED ING 

AMMUNITION TO MCCARTHY IN- DISPUTE WITH STATE DEPARTMENT; KUOMIN­

TANG OR CHIANG KAI- SHEK LOBBY HAS MILLIONS TO SPEr-lD . (END CAPS) 

WASHINGTON 0 --NO MATTER WH ICH SIDE OF THE MCCARTHY-STATE DEPARTMENT 

DISPUTE YOU ARE ON , IT' S IMPORTANT TO KNOW SOME OF THE FACTORS BEH I ND 

THE ENERGETIC SENATOR FROM WISCONSIN . SUPPORTED BY A CONGLOMERATION 

OF BACKSTAGE INTERESTS, INCLUDING ONE OR TWO GOVERNMENT FIGURES, HER! 

IS A ROLL CALL OF THE MEN WHO ARE GIVING HIM AMMUNITION: 

1 . !~:~~~~~~~~~~:~~~-- IT HAS MILLIONS TO SPE ND , ONCE HIRED 
DEFENS E SECRETARY LOUIS JO~ON 1 INCL UD E~ THE POWERFUL BROTHERS- IN- LAW 

OF CHIANG KAI - SHEK , DR . H. H. KUNG AND T. V, SOONG . MORE ABOUT TH IS 

LOBBY LATER. 

2 . WILLIAM J. GOODWIN-- A FORMER COUGHL INITE AND CHRISTIAN FRONTER, 

H~ IS PAID $25 1 000 ANNUALLY BY THE KUOMINTANG LOBBY , WlNES AND DINES 

CONGRESSM EN , DELUGES EDITORS WITH PROPAGANDA ON CHINA , 

3 , EX- CONGRESSMAN KERSTEN OF WISCONS IN-- DEFEATED FOR RE-ELECTION, 
-- ----------- ---=~-- -~ ---------KERSTEN IS MCCARTHY'S CHIEF BACKSTAGE SLEUTH , FOR A TIME HE OCCUPIED 

ROOM 316 IN THE CONGRESSIONAL HOTEL WHERE HE PLACED SO MANY PHONE CALLS 

IT ATTRACTED THE ATTENTION OF HOTEL EMPLOYEES, THE HOTEL BILLS WERE 

PAID NOT BY KERSTEN , BUT BY MCCARTHY , 

--NEWSPAPER FRIENDS--

4 , NEWSPAPER CHAINS--TWO NEWS MEN FORMERLY WITH BIG CHAIN PAPERS ARE 

ATTACHED TO MCCARTHY TO WR ITE SPEECHES AND STATEMENTS, THAT ' S WHY 

HIS STATEMENTS . MAKE GOOD NEWS COPY, USUALLY HIT THE HEADLINES , ONE 

NEWSMAN IS GEORGE WAT TERS, FORMERLY WITH THE CHICAGO TRI BUNE GROUP , -THE SCR IPPS-HOWARD CHAIN ALSO GIVE THEIR BLESSING , NONE or THESE 

MEN APPEAR ON MCCARTHY ' S SENATE PAYROLL , NOR DO THE FO UR EX-FB I _MEN 

HE ONCE HIRED . SO SOMEONE ELS'E MUST BE FOOTING THE BILL, 

5. ~~~~:~ ~~~~~~~--BIG IMPORTER or LACE ~ANKIES, DOES A BUSINESS 

Of $11 500 1 000 A YEAR WITH CHINA, AND ADM ITS HE FINANCES HIS AMERICAN 

CHINA POLICY ASSOCIATION- -A PRESSURE ASSOCIATION--PARTLY OUT OF THAT 

BUSINESS . KOHLBERG IS CLOSE TO THE KUOMINTANG LOBBY , HATES OWEN 

LATTIMORE AND BELIEVES ANYONE NOT A RABBLE-ROUSING ANTI-RED IS AUTO ­

MATICALLY A COMMUNIST, 

(MORE) 
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6 . OLD-LINE CAREER DIPLOMATS--MOST ARE LOYAL TO ACHESON . ·eur ONE -·- ---- ----- -------·-
OR TWO DISGRUNTLED EXTREMISTS, ~ORE AT THE NEW BLOOD INJECTED INTO THE 

STATE DEP~RTMENT, HAVE SENT EXAGGERATED REPORTS TO MCCARTHY. 

--CH I NESE MONEY--

OF THESE BACKS TAGE MCCARTHY HELPERS , MOST POWERFUL IS THE KUO MIN­

TANG OR CH IANG KA I-SHEK LOBBY , J I NANCED BY U. S. TAXPAYERS ' MONEY 

SUPPOSED TO HAVE GONE TO CH INA FOR REL I EF . A TREASURY DEPARTMENT 

SURVEY oF FOREIGN FUNDS TWO YEARS AGO INDICATED THAT ABOUT $200 , 000 , 000 

OF THIS MONEY WAS NOW I N THE UN ITED STATES , BUT OFFICIALS ESTIMATE 

IT HAS DOUBLED SINCE THEN , DUE TO THE EXIT OF NATI ONALIST FUNDS FROM 

CH I NA BEFORE THE COMMUNISTS TOOK OVER . 

TH IS, MAYBE , EXPLAINS PART OF MCCARTHY' S FINANC IAL BACKI NG . 

WORKING IN FRIENDLY COOPERAT ION WITH THE KUOMINTANG LOBBY IN THIS 

COUNTRY HAVE BEEN EX- AMBASSADOR WILLIAM C, BULLITT, GEN . CLAI RE -CHENNAULT , EX- SEN . ~ORTH CLARK OF IDAHO, ALFRED KOHLBERG , AND SENATOR - - . 
BRI~S OF NEW HAMPSH IRE AND KNOWLAND OF CAL IFORNIA . 

ONE OF TH IS LOBBY ' S NEAT BYPLAYS WAS SENDING EX- SENATOR CLARK TO 

CHINA I N 1948 TO MAKE A SUPPOSEDLY IMPARTIAL SURVEY AND THEN 

RECOMME ND MORE U, S. MONEY FOR CHIANG , 

HERE ARE SIGNIFIC ANT FACTS BEHIND THE BYPLAY: KOHLBERG GAVE A 

$1,000 CAMPAIGN CONTRIBUTION TO POPULAR SEN , STYLES BRIDGES , THEN 

CHA IR MAN OF THE SENATE APPROPR I ATIONS COMMITTEE. BRIDGES APPOI NTED 

CLAaK TO GO TO CHINA AND MAKE AN IMPARTIAL SURVEY , 

--"IMPARTIAL" SURVEY--

CLARK , HOWEVER, WAS BY NO MEANS I MPARTIAL , HE HAD BEEN ASSOCIATED 

WITH TOM CORCORAN , CHIEF REPRESENTATIVE OF CH IANG ' S BROTHER-I N- LAW , -T, V, SOONG , AND WHO WAS PAID A FORTUNE BY THE KUOMINTANG CROWD . 

CLARK TOOK WITH HIM TO CHINA EDDIE LOCKETT , FORMERLY WI TH TIME --. 
MAGAZINE , NOW A PUBLICITY MAN , PART OF THEIR EXPENSES WAS PAID BY 

THE CHINESE NATIONALISTS , DESPITE THE FACT THAT THEY WERE SUPPOSED TO 

BE WORKING FOi THE u.s . SENATE AND AMER ICAN TAXPAYERS. 

CLARK AND LOCKETT CAME BACK , VIGOROUSLY RECOMMENDED MORE MONEY 

FOR CHIANG , UNFORTUNATELY, ACCORDING TO GEN , GEORGE MARSHALL AND THE ...,,,. 
STATE DEPARTMENT WHITE PAP~R , MUCH OF THIS AND OTHER MONEY SENT TO 

CHIANG EITHER WENT INTO PRIVATE POCKETS- OR WENT IN THE FORM OF MATER IEL 

TO THE CHINESE COMMUNISTS. THE COMMUNISTS DID MOST OF THEIR FIGHTING 

WITH U, S. MUNITIONS , SOLD THEM BY NATIONALIST WAR LORDS. THIS IS PART 

OF THE GROUP NOW COKING UP SENATOR MCCARTHY . 

(MORt) 
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~ NOTE••MONEY TO CHIANG MIGHT NOT HAVE GONE DOWN THE RA THOLE IF 

CHIANG HAD FOLLOWED GENERAL MARSHALL'S EARLitR ADVICE TO BR ING OPPOSING 

CH I NES_E LEADERS ·INTO A COALITION CABINET , OR IF THE u.s . A. HAO SENT A 

SMALL ARMY OF MILITARY EXPERTS TO VIRTUALLY REORGAN IZE THE CHINESE 

ARMY AND MAKE SURE OUR MUNITIONS WERE NOT BOUGHT BY THE COMMUNISTS. 

THE LATTER COURSE , HOWEVER , WAS RESENTED BY CHIANG AND WOULD .HAVE BEEN 

A SUPERHµ MAN TASK. 

· --COUGHLIN I TES AI D MCCARTHY--

THE KUOM I NTANG LOBBY HAS ALSO ENL ISTED THE COUGHLINITE-EXTREMIST 

WING or CATHOLICS. AMONG ITS FRIENDS IS RO BERT M. HARRIS, NOW UNDER ~- . 
INDIC TMENT FOR VIOLATION OF THE LOBBY I NG ACT , AND WHO AC TED AS FATHER 

, COUGHLIN' S BROKER IN BU YING SILVER . THERE IS ALSO WI LL I AM J . GOODWIN, -THE PA I D KUOMINTANG LOBBYIST . 

· GOODWIN, WHO COLLECTED $65 1 000 FROM THE KUOM I NTANG LOBBY IN TWO 

YEARS , WAS NOT SUCH A GOOD FRIEND OF THE CH INESE BEFOR E HE GOT ON 

THE PAYROLL . SHORTLY BEFORE PEARL HARBOR HE WROTE A LETTER NOT UN­

FAVORABLE TO THE JAPANESE, AN~ CRITICAL OF THE CHINESE ; WHI LE, ON 

OCT . 25 , 19td , J ,UST A FE\ol WEEKS BEFORE PEARL HARBOR , GOODWIN WROTE A 

LETTER TO SENATOR CO NNALLY OF TEX AS DEFENDING HITLER . 

• wHY SHOULD AMERICA DE:,TRO Y HITLER?• HE AS KED . • As BETWEEN THE TWO 

NA Tiot~S , WE ARE THE VIOLATORS OF I NTERNATIONAL LAW , NOT GERMANY." 

GOODW I N HAS BEEN COMING DOWN TO WAS HINGTON FROM NEW YOR K ALMOST 

EVERY WEEK FOR MORE TH AN TWO YEARS, BUTTONHOL ING CONGRESS ME N, AND 

SPI LLI NG VITRIOL AGAI NST "CROOKS AND THIEVES• IN THE STATE DEPARTMENT . 

NOW HE IS PU TT ING THE SA ME ACCUSATIONS I N THE MOUTH OF SENATOR 

t'C CAR THY , WHOSE CHAMPIONSHIP OF THE NAZI MURDERERS AT MALMEDY INDICATES 

THAT HE AND GOODW IN HAVE SEVERAL THINGS IN COMMON. 

THESE ARE SOME OF THE BACKS TAGE FIGURES HELPING INSPIRE ONE OF THE 

MOST SPECTACULAR AND IRRESPONSIBLE SENATE TIRADES SINCE THE HARUM-
• SCARUM DAYS OF HU EY LONG . 

(END PEARSON COLUMN FOR THU RS DAY, APRIL 131 1950. ) 
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