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-= Soybean Speculation =-=-

Ralph Moore, on June 17, 195, bought 310,000 bushels
of soybeans, This was just 12 days before the invasion of Korea
and at a time when Chinese speculators were buying heavily. Moore
is reported to have made other purchases and a total of $342,000
on soybeans, most of the purchases having been through his broker,
George Sirota,

- Moore got tips on the commodity market from John S.
Kloss, an employee in ECA's food division, He also traded
under the maiden name of Mrs, Kloss, Alice Erickson, though
significantly he did not list her actual address bug that of an
attorney friend of Mrs., Kloss, Karl Dollak,

Mrs, Kloss had been.a part-time secretary for Ralph Moors
and upon being interviewed, claimed that he owed her some back
salary and was speculating in soybeans in order to compensate her
for this back pay. She said she agreed to let him use the back
pay to open an account in her name, and gave the alibi that she
used her lawyer's address, not hers, because she wanted to keep it
a secret from her husband.

Mrs. Kloss swears that she did not make a dime on the
soybeans and strangely says she did not know what Moore did with
her account, She claims she simply signed an authorization for him
to open her account and doesn't know what he did about it,

When asked how much her back salary totalled she said about
$500., She found it difficult to explain why Moore had opened an
account for several thousand dollars in her name, if he only owed
her §500. She also found it difficult to explain why she had made
"no profit" at a time when the price of soybeans skyrocketed by
50 per cent,

Significantly, Mrs. Kloss at first stated that Senator
McCarthy and Ralph Moore were good friends and that she had seen
MeCarthy in Moore's office., However, when further details were
asked for, she immediately clammed up.

McCarthy admits that he did some speculating in 194%7.
It is reported that since then he has been speculating in Ralph
Moore's name,
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them as soon as sufficient time is allowed for
its delivery to you.
Sincerely yours,
CHEN CHIH-MAL
' PeTER T. K. PEE.

ROBERTS & MCINNIS,
Washington, D. C., April 12, 1952.
Senator WAYNE MORSE,
Senate Office Building,
Washington, D. C.

My DEeArR SENATOR: In a communication
dated fpril 11, 1952, Chen Chih-mai and
Peter T. K. Pee, political and military per-
sonnel of Chiang Kai-shek connected with
the Chinese Embassy in Washington, have
written you concerning the documents which
you placed in the CONGRESSIONAL RECORD on
April 10, 1952. Certain of the statements in
the letter are false, and others are mislead-
ing.

The statement that all of the cabled re-
ports were sent by Gen. P. T. Mow when he
was in charge of the Chinese Aeronautical
Commission in Washington, is a deliberate
and apparent lie. Not only do the original
cables relate to matters wholly outside of the
functions of the Chinese Aeronautical Com-
mission, but they bear the signatures and
are in the writing of Chen Chih-mai and of
General Pee, were in part upon the stationery
of the Chinese Embassy, and in their con-
tents show that the information originated
with Chen Chih-mai and includes his rec-
ommendations. The servile tones employed
make it clear that these are communications
addressed to Chiang Kai-shek and the na-
ture of the contents shows that they
couldn’t conceivably have been correspond-
ence by Lt. Gen. P. T. Mow to a secretary
in the office of Chiang Kai-shek.

The suzgestion on page 2 of the letter that
the district court had issued an order com-
pelling General Mow and Colonel Hsiang to
turn over the documents and papers to the
court-appointed custodian pending the out-
come of a civil-law. suit, is most revealing
as to the true purposes of this law suit. It
is quite true that such a suit was com-
menced against General Mow and Colonel
Hsiang after they had brought to the atten-
tion of the Department of State and other
congressional and administrative officials of
the United States, conclusive evidence of
fraud and of double-dealing relating to the
military and other aid which the United
States had advanced to the Chinese Na-
tionalist Government through Chiang Kai-
shek. TUnder the guise of this accounting
for the funds under the control of General
Mow for the procurement of military equip~-
ment for Nationalist China, a special mis-
sion sent by Chiang Kai-shek from Formosa
to discredit Mow and Hsiang, procured

999311—42845

CONGRESSIONAL RECORD

through American lawyers by false repre-
sentations made in chambers and without
opportunity for defense, an order which com-
pelled Mow and Hsiang to turn over to a
United States citizen for the benefit and use
of Chiang Kai-shek’s commission, all docu-
ments related to the operations of the Chi-
nese Air Force Office in the United States.

This injunction, which is presently await-
ing determination on appeal, was extremely
wide and was intended to divest Mow and
Hsiang not only of the proofs of their stew-
ardship, but also of all the evidence which
they desired and intended to place before
congressional committees in support of their
charges. The order did not, and could not,
relate to espionage reports of confidential
agents of Chiang Kai-shek covering propa-
ganda and subversive activities in the United
States. Absolutely no information as to the
existence of these secret coded reports made
by Chen Chih-mai, Peter T. K. Pee, and other
Chinese representatives of Chiang Kai-shek,
was disclosed to the court, nor did it have
any relationship with the legitimate and ap-
proved activities conducted by General Mow
and Colonel Hsiang in the Chinese National
Air Force Office.

Contrary to the voluminous and expen-
sive propaganda which has been issued by
the China lobby and inspired by the secret
representatives of Chiang Kai-shek, General
Mow has disclaimed in writing, any personal
interest in any of the funds well known by
the Chinese Embassy to have been held and
expended for the actual benefit of the
Chinese Nationalists on Formosa. The court
record contains direct and specific military
orders to General Mow from the constitu-
tional President of Nationalist China, Gen-
eral Li Tsung-jen, requiring him to withhold
from illegal diversion to private hands, these
sums of money. He has denied the jurisdic-
tion of the United States District Court in
a suit between an unlawful and discredited
alien regime and an alien military officer
relating to the propriety of the military
duties of that officer, and both General Mow
and Colonel Hsiang have consistently and
for many months, held themselves available
without limitation or qualification, to full
cooperation with the Department of State
and any designated congressional commit-
tee to supply in full information as to the
propriety and good faith of their actions.

The steps initiated by Chen Chih-mali,
Peter T. K. Pee, the Chiang Kai-shek dele-
gation and their associates and affiliates, by
the use of physical force and threats against
General Mow and Colonel Hsiang and their
relatives and by legalistic strategy to con-
ceal and smother this information of vital
importance to the interests of the United
States, has resulted in General Mow leaving

the jurisdiction of this cause and in a threat
of a default judgment whenever the Chiang
Kail-shek forces can prove the truth of their
affirmative allegations. Col. V. S. Hsiang
has never left the jurisdiction of the court
and has constantly been available, and is
now available in Washington, to implement
prior charges and prove the truth of his
allegations. He has submitted to exhaustive
depositions before counsel for Chiang Kai-
shek. Numerous quantities of accounting
and other information, and the entire con-
tents of the Chinese Air Force Office in
Washington, as well as possession of those
premises, have been turned over to the
court-designated custodian and made avail-
able for the representatives of Chiang Kai-
shek.

In their letter, these Chinese say: “We
have a full file of these cabled reports, and
we would be glad to let you examine them
if you so desire in the interest of truth.”
It should also be apparent that the signers
of the letter have access to the code replies
from Chiang Kai-shek and his instructions
and his directions to his agents in the United
States with respect to his propaganda strat-
egy. We are advised that Mackay Radio
handled this code correspondence, and I
strongly recommend that you procure imme-
diately, by resolution of the Senate pending
the grant of power of subpena to a con-
gressional investigating committee, an in-
struction to that company to safeguard and
prepare for the production to Congress of
the entire correspondence. By similar ac-
tion, assurance should be had that neither
Chen Chih-mai, Peter T. K. Pee or any others
of the Chiang Kai-shek agents escape from
this country with documents vital to our
national defense. Already, one of the Chi-
nese delegation has evaded service of sub-
pena and returned to Formosa.

It is my sincere belief that when the full
truth is disclosed to Congress, there will be
such a revulsion of congressional opinion

. over the financial and propaganda activities

of the China lobby that it will be possible
to develop a plan of ccoperative action with
the honest and capable Chinese Nationalists
who are determined in their effort to restore
China to democcratic government. TUnder
such a plan, adequate provision can be made
for the care, training, and education of the
legitimate refugees on Formosa, and by offi-
cial cooperation with the United Nations, the
looting of the United States Treasury for
private purposes in the name of the fight
against communism can be terminated. At
that time you may get your reward in public
understanding and appreciation for your
courageous position.
Respectfully yours,
ROBERTS & MCINNIS,
By WirLiaMm A. ROBERTS.

U. S. GOVERNMENT PRINTING OFFICE: 1952
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