
LF - Oct. 19,1960. 

Remarks of Senator 
January 9, 19500 

Tom Connally, (D-Tex. )8lst C~ress, 

and Smith (R. --.. , 

2nd session, 

Connally was in a hassle with Knowland on collapse of China. Connally had asserted 
we gave China $3 billion since civil war started. Knowland disputing he figures. 

Connally - Al] excerpts are quotes . 

Some of us are becoming rather weary of the repeated charge that -we have no 
foreign policy • • • Yet there is not a senator on the floor who says he would vote ljf/ 
to send an army to Formosa.What do we want to send to Fonnosa? what should we send 
if not an a~? It is impossible to ..hip the communists with wind • • • 

I am sorry for the people of Formosa. I am sorry for the people of China • • I am sorry 
for Asiatic peoples. But I am notl-~sorry for than as I would be for the widows 
that a war would leave in the us. "'I love American boys and American ml,Herx 
mo~hers and fathers more than I love the people of Formosa and the people of China. 

I am not in favor of casting s single vote that may risk plunging this country ,1 
into World War III o • • • 

T~ings intervened to ask 111 vould l ike to have someone wg.o advocates the Navy 
being sent to Formosa, tell me what · the Navy is to do after i t arrives at Formosao 11 

Connally - -

President (ex-President) Hoover was quoted in the press as saying he wanted to 
send the Navy, a nd he wanted to build up in Formosa, a wall against co:mrr,iunism 
with the Navy • • • I do not want to do that. I am not going to vote to do it. The 
American people do not want it done. 

Wh~t the Senator from New Jersey (Smith) meant by joint occupation I do not know. 
He would not get very far with joint occupation with Chiang Kai-Shek.He would either 
run the outfit or he would not play -- that is all • •• • If there is a military force 
it is necessar y to have someone at the head of it • •• 

(There was also some discussion here about who on MacArthur's staff leaked to the 
press a confidential statement of the State &partment "to the diplomats in too 
eastern section of the ;.iorld". ) 

Connally continuing - -

.L:'he Senator from California (Knowland) has used the ~pression, "turning our backs 
on China, 11 because we do not go into Formosa, because we do not go around to salute 
Chiang Kai-Shek, and because we do not take his side and supply him wi{)i an army 
and with munitions and things of that kind. The Senator from Caifornia calls it 
turning our backs on a wartime ally. 

As allies in the war, who did the most? Did we do more for China) or did she do 
more for us? We did all in the world we could for China. 

After the war she was assailed by the Communist army. We did everything in the 
world we could do for Chi na except send an army. We gave her money,supplies, 
equipment, ECA aid and all such benefits.What we did not do was send an arm;y 
from the US to intervene in the war. 

more 
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2 - Connally on Chiang Kai-Sbek 

I t i s shameful (r eferring to ~owland) to pervert our policy and our generosity 
toward China ••• o 

/I want to know 'Who t he senators are , and I shall r evive the question from time 
to time, who -want to pl unge thi s country, not directl y, but ~ssibly, into World 
War III, in the name of Formosa, but principally in the name of a bitter att ack up­
on the President of the US and upon the Dept. of State••••o 

Communism is something which is dist asteful to us , but that does not mean that 
we are obligat ed to send an army to fight sommunist s wherever we find t hem. If t ht 
be the case we should start in Eastern Europe, in Bul garia, Rumania, Hungary, 
Ceechsl ovakia, Yugoslavia, all of which a r e communist countries ••••• 

After we have liberated all t he countries I have named, there is Russia. We must 
liberate Russia ••• ~.re are not obligated to do all these things for every country 
on earth ••• o'.Ibat is not the function of the united Stateso•• 

'!'I 

What other country has done as much f or ot her nations as has the US? 
country has given China as much as has the US? •••• 

What other 

! in a colloquy with Smith, 8mitJ,N.J., said he was he who had made the charge that 
the US had abandoned China.) 

Connally continuing : 

Did we have a treaty with China providing tha t we would protect her r egardless 
of who attacked her? Did we send her a note saying "Go to it., we will stand by 
you regardless of who a t tacks you"? 

/

, I will tell the Senate who abandoned China. Chiang Kai- Shek abandoned her when he 
failed to gi ve the Chinese people the reforms which they desired. 1be testimony 
of every wi tness whom I have heard di scuss the subject has been that Chiang Kai­
~hek1s government did not give to the Chinese peopl e , the masses of the peopl e, 
t he reforms which they expected and desired. 

~

he testimony fur t her is that he was surrounded by groups of corrupt officials 
whom the peopl e -were unable to realize their ambitions and hopes. 

f anyone abandoned China, it was Generalissimo Chiang Kai-Shek. 

' When we went to his aid, he was in control of all China except a few small 
territories in the extreme north o He was in possession of a great, rich, 
powerful nati on, with large armies, sever al millions of men, armed wi. th our 
guns, supplies and equipment. Yet he could not maintain his position. 

f rom 

He c ould not successfully r esist the army which was recruited against himo From~ 
the pictures of them which I have seen, most of them were boys . Yet Chiang Kai-Shek 
could not maintain his position. 

(Colloquy with Smith who said that he did not advocate war but was in line with 
the proposal of Hoover with r egard to sending the Navy. Said ftmi th: "It was a 
def ense agains t attack, but not in t he sense k of carrying on an aggressive waro 11 ) 

Connally continuing : 

There is not Ill],lCh differep~~ betweeo ~ a navy and an arm.v. 
one can kill. l f we are killed by either on~,-TI ctoes not Jl18J(e mucn 
difference which one does i t o more 

Either 
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3 - Connally on Chiang Kai-Shek 

0 

Connally continuing --

Our navy has guns, it has airpl anes, it has all the armament that goes to make 
up a great bat~le machineo Why does the Senator want to send it over there? Is it 
to pl ay ping-pong? N0 , he wan ts to rend it over there to fight some body, to kil)t, 
somebody, to fight communists, and thereby run the risk of pl unging this nation 
into Worl d War III, with all its horrors, with all i ts miseries, and all the 
wreck and ruin which could come to our country if they were provoked in any way to 
plunge the US into a wrld war .... o 

The chi efs of staff have found that Formosa wuld be of no value to us . We have 
Japan at the north, and then Okinawa,then the Philippines . That is our line of 
def ense to the east of Formosa, and none of those places involve the question 
of communist government or communist attack. Formosa would be a liability, and 
not an asset. 

('I\,iis ended Connally1s castigation of Chiang Kai-Shek and on the plan to send a 
N_,-vy to Formosa. Knowland had inserted in the record Madam Chiang Kai-Shek 1 s 
'\farewell address to America. ") 

, Madam Chiang ' s speech contained a l ot of fulsome twaddle, as for instance : 

11Chiang Kai-Shek, of all the world ' s statesmen, was the first to perceive the 
treachery of the comoomists . He was the first to fight them. A few years ago he 
was exal ted for the oourage and tenaci cy of the fight he waged. Now he is 
pilloried. Times have changed but the man has not changedo My husband remains 
resolute, to l ead the peopl e against the alien invaders and their alien 

. ideas." 

(Note - - I recall_ that when Chiang abandoned China Connally said, at a press 
conference, in which he castigated Chiang ' s conduct, "If he's a generalissimo 
why doesn't he general ize?" ) 

~~y:tg; Scott w. Lucas, (D.Ill. , )was doing some backstopping for Connally in the 

Above was the :year before Connally's retirement. He retieed at end of 82nd session, 
in 19.520 

[3 of 3] 



From Facts on FJle: 

State Secy. John Foster Dulles told his 
news conference Apr. 5 (1955) that the U.S. 
was in close touch with other nations in a 
continuing effort to ease the "highly danger­
ous" Formosa situation . But he emphasized
that the U.S. was not committed to the defense ::· 
of Quemoy and Matsu "unless that was vital 
for the defense of Formosa and the Pescadores." 
He said the U.S . had no further obligation in~ 
the area "expressed or implied." 



· Quemoy-I\iatsu Issue Is Beclouded by Emotionalism 
By (;F,ORGE H. HALL 
Of the Po~t-Di~pa1t,h St•"• 

VICE PRESIDENT NIXON'S proposed 
new policy in the Formosa Strait has re­
opened an emotion-charged issue that the 
American people never have been able tn 
consider dispassionately. I ts roots extend 
back to the sentimental days when school 
children saved pennies for the starving Chi­
nese. lt constitutes one of the most frus­
trating problems ever 10 confront United 
States policy-makers. And yet. if it could 
he stripped of emotion and domestic poli­
tics. it would be simple enough. 

The Quemoy-Matsu aspect of the issue 
arose in 1949. In that vear Generalissimo 
Chiang Kai-shek. a w;rtime ally of rhP 
West. was dri\'en from the mamland hv 
the Communist armies with which hP. haci 
heen enj!aged in a protracted civil war. HP 
and ahout 1.000.000 lollowers rook rPfo!Z.P 
rm Formflsa. an island 100 miles from rhP 
mainland. It formerly was occupied hv rhe 
.Japanese. 

.\ few of Chiang"s supporters srnpp?d 111 
')uemoy. rhree miles off the Red porr oi 
Amov. Others halted at Matsu. nine mile• 
Imm- rhe m:1inland port of Foochow. Somf' 
n~ached the Pescadores. islet~ in rhP F nr­
mosa Strait 30 miles from Formosa. A IP.w 
remained on the Tachens. small norcherl~• 
islands which the United States forced 
Chiang to evacuate in 1955. 

Also in 1949 the State Department issued 
• ··white paper·• on United States reiat1ons 
with China. This charged Chianifs party. 
the Kuomintang, _wit h corruption in the 
earlv 1940s. It discussed the futile eiiorts 
of Gen. George C. Marshall to mediate the 
ci\'il war in rn45--4i. The whi!P paper caui:e<i 
~ violent rPaction. Four ~,rongly pro-Chian2 
_<;pnaror~ tPrmPd ii "11 whitPWa~h of wi~hful 
do-onthir11:. polir.y whir.h h•~ .•uccP.PdPrl nnly 
,n r,)M:ir,;: A.•i• in rl•11i:Pr nl ~nvi,., rnn-

. 'luest.'' Th• r~per furnished 11.mmunition 

Chang ting 
• 

CHINA 

fo~,r,oia 
s ,rait 

0 o,._ 
MA TSU 

Formosa 
Strait 

0 50 

MllES 

Keelung 

Map shows Formosa and islands of Quamoy Md Matsu. 

for partisan Republican artar.k~ on Pre~i­
r.0nr Truman and Secretary of S1are Dean 
.\cheson. 

REPUBLICANS QUICKLY found that the 
· ·Joss .. of China had a popular appeal. In 
rhe ,·ears l9j0 ro J!l.i2 thev made rhe most 
oi' i,· in an Piforr to prepar·e lor rht Plection 
of 1hp lir~t R,,.punlican PrP~idP.nr ,incP Hn­
hPrt Hn,wor """" .-ho~en in ,n~. ThP •o­
,·•IIP<l rhin• lnhhv hP)f'Pd "·irh marPri•I~ 
~r,ci :nm• fi n•r,rim:. s,,.narnr McCar•hv •nrl 
hi, lollowPU di~crPdit~ th~ Stat~ 0"P!rt• 

ment's China experts. Senator Knowland of 
California. the Republican minority lea<ier. 
came to be known as " the Senator from 
Formosa." Senator Bridges of New Hamp­
shire. Senator .Jenner of Indiana. and the 
late Senators Taft ol Ohio. Welker of Idaho 
and Wherrv ol Nebraska strongly supported 
lhP Chian:i position. All were member~ of 
chP <;.O.P. Old C.uard. 

\Vhpn th., R"puhlir.aM c11mP In r,owPr i11 
,~~,. th•V ••i nut In do •nm,.thini: for r:ni­
!lnt . Presiden t Eisenhower, in hi1 !irst 

State oi the Union message on Feb._1__lll5J. 
,v,ieashed' Cn_1~ by i'5rl!eriiii" th~ S_e:­

enth Fleet to stop sliietding· t!Te'· m:nnfana 
from possible attack by Chiang. .-..JthouJ?h 
rhis "·as in fact a gesture. the Chinese Na­
tionalists interpreted it as evidence they 
would be well treated bv -the new Admin­
istration. They had pr~viously identified 
their cause with that of the Republicans 
and had counted on a victory by Gov. 
Dewey in )948. 

Late in J9ii3 the Chiang government pro­
posed a m~(ya.L.!!.efen!';_~ __ pact with the 
United State~. This was signed a y.!ar 
lar.er. It was designed. President Eisen­

'ti'llwer- saia'. to .. deter any a11empt by the 
Chinese Communist regime to bring: its a_g­
gressi\·e military ambitions 10 b<?ar against 
1he treatv area." The treatv area was de­
fj_ned as .Formosa a_ncl the Pescadores. . 

Shon ~-befQre .. t~-~...!r~a t~:..,t• ~ pprov('O 
in Washinizton -early _in J~_~.5 • .Prc~idPnt Eis­
rnhower. reactinl! to what hP called "a 
.<Pries ni provocativP. political and militarv 
actioni.. establishing a pactern o[ ;iggre.~­
sive purpose-rhe conquest ni Formosa .. h~• 
rh1i Communist.s-asked Congres~ for dis­
r.rP.tionarv authority 10 defend Formosa 
and rhe . Pescadores. The resolution was 
nvPrwhelmingly approved hy hoth house~ 
n{ Congress, although there was consider­
able question as to whether such authority 
was needed by the Chiei Executive. 

THE MAJOR CO!ITTROVERSY rhar devPl­
oped in congressional debate was ovP.r 1hP. 
omission of the exact area the United States 
would l ight to defend. Mr. Eisenhower dis­
claimed any suggestion tha t the united 
S,ates "eolarJ?e its defensive oblil!ations 
bevond Formosa and the Pescadores" hut 
he· s:1ici "closelv r~lated lor.alitirs anfl ar.­
rion~" wnulri ha.VP rn bP t:ikP.n inro accounr . 

Arimini.•rratinn IPar!Pr.~ rpfu~ori to ,,., P 

Continued llft P~!!e !i, Col. I • 
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S Oct lb 1960 STLOUIS POST•DISPATCH 1Communi&tsdidnottrytolnvade 
un., • • • · Quemoy an<l the Melling was not 

lnff"rpretPd Rs p:u-t of Rn attack 

0 M t RhP.lled repel!ltedly hy Communl~t 011 Fnrmn.sa . QuP.mny was nnf uemoy.. . a SU shorP. h8Uf"lriP.S, th,P.hP:1.ViP..SI hnm- suhJ~t!'d lo homf>PYa1i~'i-k' Q11r­
hardmP.nt nr.rurrinJ? twn vr11rs I mny·.~ .PrP.~nt dl!fE\ii~rs hav(' nol 

Continued From raJ?P. One. . ago. DurinJ? lht> hr.iJ?ht nf this 1

1 

hPr.n Pnlir~ly tnslNI. lhnrpforr>. 
whether··· ii '" wii~ United Statrs i i:hellini:, Nation;ilist Sl!fl~ly ships Chi;inj!'s rrgimr assC'rlrrl ,vrslN • 
policy to defend Quemoy and : werP. convoyed In w1lh1n three : day thP isl:rncls havr. hf"rn clr­
]\,fatsu. Secretary nf_State-lNlles miles nf Quemoy by vessels o[ .

1 

fonded sucriissfully "fnr 10 long r-1 p11id the United State3 "has n?, the Seventh Fleet. yea.rs," hut the Chinesr. Cnmmu-

~ 
dimmltme_nt~ .. .'an.a ..... tl.9 .. .P,!l!e?se., Although there werr st>1•rral nists have yr.t to mounl an all-oul 

/' tQ..defeiid the islands "as such. weeks nf PxlrPmP tensinn. th<> ! atlark. I/') The iiccepieii 1iiiiirpretaiion be- - · ... ... . . . . .. .. .. 
\ . ./ ' <'0me the one that Mr. Eisen-

I 
howt>r was authorized to defend 
QuP.moy and Matsu if such de­

j fon sP. were deemed v,ital to the 
; cl!'fonse or Formosa -and the 
I J>P.scadorP.s, and that the matf P.r 
j 'lll·as IP.ft in douht lo i<er.p the 
. ('hinP.se Communists guessing. 
1 Only Formosa .and the Pesca-

dorcs WP.re mentioned by name 
in the rc~olution. 

. ThP. N~a!.ig~_ . ..harl _ j,!'rn 
· PT~S)\~ai.hiniit.nn. fn..r,ct_~ys fnr 

a public commitment J!Uarantf'P· 
ing tlii! -~l'tutlty ii£' Qiii!mny -anti 
M~tsu. -This dr.maiiawa5 IUrnP.d 
down. ThP. 1.Jnifr.d siiii'P.s TP.· 

peated that it would hrlp clefentl 
•·~ur:h rplatPtl positions anti l.rr­
rit.oriPs'' as wrre clP-P.mctl rsrn­
tial to dP.fP.ntling Formnsa. A 
few days aftP.r passagP. nf thP. 

f ( FormMa rf'solution, Mr. Eisen• 

/ 

I hower ordered t!J!,Jieventh FIP.P.t 
I 1.n help thP. Nationalisls P.vru;uMP. 

th.e Tar.hens; the P.vacuation w11~ ,...-,
0

,.tf.alif"ioliave. heen rP.quest.rd by 
; , ,~hia.n_g. _On,..:lan. JR, HIS:;, Mr. 
r/ / ·· Dulles ~aid tliP Uchens wrrP 

not regardl'd 11s rssential 1.o lhP. 
ridrns~ nf F ormnsa and I hr 
PP.scadorP.s. 

1 Nixon, hy lnclndlnJ,? Qu<'moy 
Bild Mat$u In his self-defined 
''11rna of freedom," would rt\• 
move the Islands from thP. 
sphrre o( politlcal, diplom11tic 
11nd strategic calculation which 
the Eisen.hower-Dulles policy 
•nvlsioned, and wonld offer 
the defense commitment that 

I Chiang ; ough\_111..lUlinlfoni' the 
/t.tfm§~.!!ILfu.P. .. ~o. 
Jfe .. would extend .. the trenl.y 
nhllJi?_;'t~ fariher ttili.n -• 'ton­
Ji?r~s was '\llilllng to go and 
"~!.'~.<1..-tut.Jurther cxac('rha­
tion o( the ~ituation 7n thP. 
Formo~:i Strait. The Commu­
nists h11,•t 11lway~ reg:utlP.d 

1(1 
Quemov_ 11nd Matsu u Cl)n­

;;: venlent 8tepp~s for 
C~tothe 
IJll!!!!and, · -. ----

1 Senator Kennedy's co n c e p I 
· .,ould draw the defense line ac­

cording to the terms of the 1955 
treaty and resolution, but would 
remove the doubt as to Quemoy 
and Matsu. Kennedy ·would work 
out with the NationaUsts a plan 
fnr withdrawal, presumably 11c­
r nrdint: tn lhP prcr.ctlrnt of thP. 
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i1, 1 , • 1-,r,1 u c t1 ,1,, t•:<i.,1•uu:il In 11H': 
<lefcnse of Formosa and thr, 

, Pescadores. 
I Nixon, by including Qucmoy 

end Matsu in his self-defined 
"area of freedom," would re• 
move the Islands from the 
sphere of political, diplomatic 
and i:trntegic calculation which 
the Eisenhower-Dulles policy 
en,•isioned, and would offer 
the defense commitment that 
Chia~~on,- the 
Actm1nistration_fiyr, :yca?Rgn. 
Hewmilo ~(C!!.d. .. Jhe treaty 
ohlig~~ fart~er tniiri'- Ciin­
J!~~ was Wlttriiiloco and 
~~~!9 rj sk fu~ther c~Qrha­
tion n( the situation lil thP. 
Forn1os~ Str ait. The Commu-

' nlsts IHl\'C always rr.garded 

~

•1 Quemoy._llnd Matsu 11s con­
.1 '\lenient stepping slon s lnr 

Cli1llllg's return to the 
, ~aiiil. ~ 
j Senator Kennedy's con c e pt 

would draw the defense line ac­
cording to the terms of the 1955 
treaty and resolution, but would 
remove the doubt as to Quemoy 
and Matsu. Kennedy would work 
out with the Nationalists a plan 
for withdrawal, presumably ~c­
cording to the precedent of the 
Tachens. This ·would remove a· 
ma jor source of friclion in the 
FormMa Sti:ait and would pns­
~ihly lead to sfinie sort of peace• 
lul sohrtion to the prohlem. Ken• 
nerly would ln no way vitiate the 
commilmr.nt lo defend Formosa 
11nd the Pescadores. 

Jn -thP. tclavision dchate Oct. 7 
f-lixnn snirl lhal Krnnrcl)" ,<; pol icy 

1
· 

ls .. ,hr: ~nrnr. ki11d of woolly think­
in~ that led to disa·,tcr for Amer­
ica in Korea; I am BJlainst it." 
Jly I.his he apparently meant the 
llnitPrl Slates policy enunciated 
by S1?.cretary Acheson Jan. 12, 
1950, in a. 6Ptecl1Jfil~a­
ti,!l!!..<!! .E resr...Clim..i~gton. 
ln this St!~!=.h Acheso~id..Jhat 
Korea is out~ide .. t.he American 
deTense peri!J1eter. Gen·:- ETsen­
how~f\r r.harged in Hl52 that thr. 
sttaemenl encouraged the North 

,•1<orean Cnmmunists Lo attack 
South Korea si,c months later. 

ACHESON EXPLAINED latr.r 
that the line had been drawn by 
the military authorities, not by 

\ him, and that it consisted of the 
··) defensive perimeter which the 
. United States would defend with 

its own troops, "alone if nece~-
'- sary." lt was the United Nations 

) that took action in Korea; Ache­
/ son warned the Communists Qf 
! this in the 1n~o speech. Acheson's 1 

/ remarks were subject to the in-

I terprelation, however, that the 
Communists were encouraged to 

i quest.Ion United States inlentinns. 
If !his speech raised doubts, 

however, it would seem that they 
WMP. similar to the doubts rnised 
by p11rpnsc(ul U~!L .. fil~tes 
eqqiVO:c,~Jio~ : ~~:]µemoy-Matsu. 
Boththe Nixon an~ro­
pcis.iTs:-lficiugn 't'hP.y mnve in op· 
pnsHe directions, woulcl clarify 
Unitr.d States intentions. NiKon ·, 
says this country must defr.nrl 
Quemoy and Matsu; Ken.nedy 
says ii must not. Each c;and1date 
1,:, ~ \~ft, h:"" ... ,..fr "'f'in,,.,, .. ~,., .. ., r,, .. 
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.. " 
J!!.(ill, !!1 !! ~ngr,t:!l.l?Cl.Cll:c-lb.e. NR-
t lpi:i..a.! .E.cess..Cluh. in..J'lashin g ton . 
In~-~]eec.!J .Acheson...said.Jhal 
~orea is outside the ... American 
deT~~se P~!ip,eter. Gen'":'· Eisen­
hower·· charged in l!l52 that the . 
stlaement encouraged the North 

( 'Korean Communisbs to attack 
South Korea six months later. 

ACHESON EXPLAINED lat!lr 
that the line had been drawn by 
the military authorities, not by 

\ him, and that it cnnsisted of the 
' ) defensive perimeter which the 
. United States would defend with 

Its own troops, "alone if neces-
( sary." It was the United Nations• 
\ that took action in Korea; Ache-

} son warned the Communists of 

I 
this in the 1950 speech. Acheson•~ 1 

remarks were subject to the in­
terpretation, how~ver, that the 
Communists were encoura~ed to 
quest.ion United Slates intentions. 

If this speech raised doubts, 
hnw~vt'r, ii wnulrl se<'m thal thr.y 
WPre similar to thr. clnuhts r;iisr.d 
bv p11rpMcful \lnited StatP.s 
eqnivocatfrin . o·~-::n_uemcy-Mal'l'U. 
Bot.hth1tNixon·~-;ii! ~rn~ro­
pns~ l~:-inn1iiili thl'y mOl'P. in 01)· 

positP. clirrr.tinns, wn11l1l cl~rif:,, 
UnitP.d States iolr.ntions. Nixon , 
says this r.ountry must clr.fr.ncl , 
Quemoy and Matsu; Kennedy 
says it tlmsl not. Each r.andidate 
has left himself some room for 
maneuver. but under either ap­
proach the Chinese Communists 
would know better where they 
11tand than they do today. 

Whether it is desirable to end 
th.e five-year-old Quemoy-Matsu 
policy of douhl represents a 
major foreign policy decision. 
The present policy . Jacks th<1 
n1ark or permanence. Senator 
Kennedy's plan is anti-~~ia!!,I;; 
~'Clli ··pro:r.Jiiang. 1xon's 
would harclen our Formns11 Strait 
position; l<ennr.cly's wnuld hrPak 
new grounrl. Some government 
officials have rai.~ed the question 
e~ to whether the matter shnulcl 
he a subject for pnrtisan co11tro­
versy in· view o[ the uncertain 
reaction ahroad. 

®
~ THE QUESTION of whet hr.r 

the offshore isl11ncls are dr.fen-
. sible also h~s. been rnised. Sena• 

tor Kennedy has cited a number 
of authorities as holding Quemn~< · 
and Matsu are inclr.fensible. 011 

I; {eot.~ ~~St:~: ~n ll~er 
i 1 Seg~lilr .. --·-·-·- erte~--saicf 

/,
1 

the j~l-~n~.~-'.'.~!.~.!10: st~~egically 
. deJenstb1e in the aeTense of For-
t moSa.'•·• .. ~· i,- ......... , _ ,,- . • - .. . .. ~ 

I 71ie ·next day Secretary Dulle~ 
; called Chi.e:ng'Thhcav~entra­

. \ tion or troops ere "~I­
! \ isll.'' And the day aftetward Mr. 
i I Eisenhower said of Quemoy anrl 
I i Matsu that ;:_a; !?f the!!!J!~ves" 

they are "nof greatly vital In 
Fofmiisa:-~--Pre.si.d~ded 
ttiat as a 1oldier he ...hclim'.ed It 
unwise for Cliii1ng~To have put so 
mam'._ ff~[!fere.-

Quemoy is a hcavily-fnrtifir"<I 
island about l!i mih\s lnni: r.om­
manding Amoy harhOI'. Matsu 
is only 3.7 squarP. miles in nrr.~. 
(Both islands 11clually ;irP. parts 
of groups.) Quemoy bas been 
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October 19,, 1960 

My Chinese fr 1!end C'.OUld find no one a round here who 

knew Charlie C'hien. aut friend's in Nrew York C.'i ty told him 

of a Chien Qhi-fong who must be the guYi ·o• 

This Cbi~~ong was a. secretaryIf•• H.-. Kung 1s...... 
and a close frien~avid Kung, H.H-. 1 s other son. , My source 

talked to the head of the Bank of China who ·recalled that 

Chien used to make to the bank every day._,. 

for Kung. 

C'hien also has been a b roker, but he is strictly a 

les man for the Ktil.ngs~ 



11 For propaganda purposes (I 1m sure theyl(kBew 
better), most Republicans in the Senate charged that 
we gave Chiang practically nothing. Many of the more 
vociferous legislators were the same loud isolationists 
of a few years before who had insisted that we do 
nothing to help Britain and France in their war with 
Hitler. What more we could have done for Chiang 
except draft millions of American boys, send them to 
fight in China, and then seize his government to 
institute reforms--I do not know. 

11 Whenever I cited on the Senate floor our large­
scale _aid to Chiang, Knowland of California, who 
championed Chiang, would come out a day or two later 
with the charge that we had given the generalissimo 
almost nothing.

"Once Knowland was carrying on like this and even 
demanding billions more for Chiang. After a while, 
I rose and chided him, 'The Senator wants to pour 
money down this rat hol~.• I repeated this statement 
three times, each time bending down more and more. 
After the third time, I pointed to an imaginary hole 
in the Senate floor and said, 'And there at the bottom 
of the rat hole you'll find old Chiang,-the ganeralissimo 
who never generalissimos. 

11 ![ do not think it is fair for the senator to be 
making ppeeches in an er£.ort to stir up the ragged 
battalions of those who would throw two billion or 
three billion dollars more into the rat -hole in China 
in order to resuscitate Chiang Kai-shek, who has 
deserted his people and has gone to Formosa with one 
hundred, thirty-eight million dollars in gold in his 
pocket. It belonged to the Chinese Government, but he 
has absconded with it.' 

"Knowland bellowed. 
"Later on I apolo~ized to him for having said 

Chiang absconded with ~138,000,000. 'I should have 
said three hundred million dollars instead,' I told 
him. 11 



DRAFT 10/26/60 

DRAFT FOR SENATOR L.B. JOHNSON 

NIXON, QUEMOY AND MATSU AND THE CHINA LOBBY 

Mr. Nixon h ending his campaign as he bagan it---the 

queetion-mark candidate. 

All of the questions raised months ago by Gover-nor Rockefeller 

and many others are still hanging in mid-a.ir. Ne:w: and graver 

questions have been raised by his campaign cond~ct. 

Mr. Nixon has given us no answers. He has dodged among the 

issues like a dragon-fiy---forwards, backwards and sideways.--

without coming to light. 

To this day I no one can say where he really stands Of what he 

really believes, if anything. 

There have been words, but they have led nowhere. 

There have been "positic;,n papers11 , but they have been 

cancelled by his own record. 
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There have been arguments, but they have added up to nothing. 

There have been statements, but they have caJ"ried no conviction, 

He is for progress .. --'1but''. 

He re~ea.ts forward and ad:vances backward. as elusive as 

a moonbeam, ae firm as mercury. 

The Democratic candidates have declared themselves on the 

ise-ueB, as the people have a right to expect. But Nixon has come to 

earth only once-.... on the pinpoint isles of Quemoy and Matsu. 

For eight days, from the second debate to the third, he held 

the ~ine for Chiang Kai-Shek. Then he looked around and found there 

was no one there but himselt and the China Labby. 

Suddenly, the war-hawk turned chicken. On the seventh day. he 

fied--~ba:ck to the sheltering arms of Ike,, The Qreat Prlnciple was 

surrendered for the Big If. 
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All that now remains of that eight days• wonder, Nixon's War 

for Chtemoy. ate some large question marks. 

WJlat led him out on that limb in the first place? 

Now no one knows where he. stap.d.s. He claims he ba,s 'retreated 

to the Administratic>g11s position on Que.moy and Matsu, but he will 

not let the question rest. He keeps gnawing at it like a dog at a bone. 

What is he after? What kind of new entanglements is he trying 

to get us into with Chiang Kai-Shek? 

I think the American people ahould ask themeelves very ca:t'efully 

the reasons for Nixon's strange o~.session with Quemoy and Matsu. 

Why did this man, whQ shrinks from the cause of freedon in 

Cuba---90 miles away. ti-y tor a week to commlt-us to World War lll 

c,n Quemoy •• ,..9,, 000 miles away? Why does he still •persist bi ti-ying 

to-get us embroiled. 

What made the ~,:tle dove on Cuba turn warhawk on, Quemoy? 

Was it a matter of principle? 
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Obviously not. Principles do not depend upon geography. 

Mr. Nixon saw no prl:nciple at stake in the aurrenciei- of one-half 

of Indo-Chj.na to Communist rule during his term in office. 

He saw no principle at stake when Red China seized the uroof 

of the world.11 in Tibet. 

He sat on his bands when Soviet Russia crushed the freedom 

fighters in Hungary. 

He did not lift ~ finger to halt the Communization of Cuba. 

He offers timid legalisms in a1'8'1ment against effective action to free 

Cuba today. 

Why then did Quemoy and Matsu stir his blood so violently ••• if, 

as be says. "the people are n.ot too bnportant:11 , and the islands have 

- no value ill themselves? 

Was it the voice of freedom-•-or the hand Qf the China Lobby? 
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It has been reported from time to time in the public preaa 

that the China Lobby helped to finamc~ Mr .. Nixon's campaigns ln 

1950, 1952- a.ad 1956. So, far as 1 )µI.ow, he has never denied these 

reporto. 

Thi.s is not a pleasant subject to raise, but .?vf.r. Nixo.n•e 

extreme poaitlon on these island• make.e it nocessal"Y to search 

out these dark corners. The i.esue of war and peace is toe 

desperately important to allow us to remain sU~nt. 

Jire these reports of aid to Mr. Nixon f,:om the China Lobby 

tt'ue tn a.re they not? 

I believe that the An1erica11 people have the. right to an answer. 
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We have long heard whispers that very heavy contributions 

went into the Republican Party from the Chiang Kai-shek family 

and the so-called China Lobby 1n order to influence American 

foreign policy. And now recently we have concrete facts, names 

and places given the public regarding contributions by the China 

Lobby to the campaign of Mr. N1xon when he was running for the 

Senate and for Vice President. 

If American boys are to be sent overseas because someone 

has been oontr1but1ng dollars to someone else's political campaign, 

the American public should know about it - and all the sordid,. details• 

The risk of war for American freedoms for the protection\ or the 
' American people 1s somejh1ng the Democratic Party in the Sena~ and 

' the Congress have never shrunk from. But the risk of war beoau·,e 
I, 

_a Lobby has been contributing dollars to elect a candidate wh\cli .will 

do its bidding, is something else again. 

For a long time we have had unfair, distorted, even traitoro~s 1 \\ 
I 

charges hurled at Harry Truman, Dean Acheson, General George Ma»stjall -~ 
' I I ' 

the man who promoted a. young officer named Eisenhower ahead of ~ s '. ;\ · 

fellow officers - charges that they had failed to unleash Chis,ng\ Ka;~ehek 
. 1 1 I , 

in order to attack the mainland. In 1952 these charges reached • · \ '· i 
I I 

crescendo .of vi, riol and vituperation. Vice Presi alent Ni.Xon a:nd 1his \ 
I 
, I 
I ' 

I 

friend Joseph McCarthy were in the vanguard of attack. Even Gen~ral 
I 

Eisenhower joined it. There was no word of defense for hi s/ old t,1en~ 
' \ 

and benefactor General Mar shall, or for t he President who had appointed1 
. \ 

Eisenhower as Chief of Staff of the Army and Commander of SHAFE :lln 
' ' 

Paris - Harry Truman. 
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Eisenhower joined 1n the castigation of the Admin:1strat1on with 

which he had served because of its so-called failure to unleash 

Chiang Kai•shek. The Republican candidate said that it he was elected 

President in 1952, the first thing he would do was to unleash Chiang. 

Well, when all the v1triolhhad calmed down, what Happened'? 

Chiang Kai-shek was unleashed. Mr. Eisenhower did carry out his promise. 
between 

The 7th Fleet was withdrawn from/Formosa and the Ma.inland where it had 

been stationed by the Truman Administration largely to protect Chiang. 

Almost immediately after Chiang was unleashed by Eisenhower, he 

was put back on the leash - by Eisenhower. In other words, the 7th 

Fleet was re-stationed between Formosa and the Mainland. 

Eisenhower reverted within a few weeks back to the policy of the 

Truman Administration. But no headlines, no announcements heralded this 

change. Nor were the Democrats unfair about 1t. They did not set up 

a cry or traitor or even "we dlold you so" when the Pres1clent, newly 

elected, did what he had criticized Truman for doing. The Democrats 

cooperated on foreign policy as we always hauQ. 

Yet the American people had been whipped into holding the unfair 

opinion that Truman, Acheson and Marshall were almost traitorous because 

they had kept the 7th Fleet between Formosa and the Mainland 1n order 

partly to protect Chiang Ka1-shek, partly to prevent irresponsible 

raids which might drag the Unit ed St a t es into a Far Eas tern war. 

And how was this publi c opinion whipped up? It was clererly 

manipulated by an insidious propaganda machine paid tor by the China 

.JDbby and by aampaign contributions to key pol1tic1ans, including the 

present Republican candidate for President. We n9w have some of the 
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tacts regarding t~ money that was dumped into his campaign. Dl other 

words, money that was influeno1ng our foreign policy - money supplied 

by one Chinese family - though indirectly collected from the American 

taxpayers through the aid they had voted to Chiang Ka1-shek. 

This, although many people have forgotten it, was how the controversy 

aver QUemoy and Matsu got started. 

What Mr. Eisenhower, as the new Pres1aent, found was that Chiang 

Ka.1-shek did not have the ability to attack the Chinese Mainland success-
they 

fully. Mr. Truman•s military advisers had told him this and/)pa gave 

the same information to Eisenhm-1er. But what Chiang did hope to accomplish 

was to wage an attack which would bring the United States inte war in 

order to rescue him. And neither President Truman nor President Eisen­

hower wanted the United States to get dragged into war which was not of 

its choosing, which we would have to fight without allies, and which 

would be fought aalf'-way around the world at great disadvantage to ue. 

But for a time the Chinese Nationalist forces did become involved 

in a situation which President Eisenhower considered dangerous, in which 

he asked the Congress ot the Unit ed St§tes to help him out on. Many 

or us in the Congr ess did not f eel that he needed any new authority. 

M Commander-In-Chief he had all the authority he needed. Neverlilleless, 

when he asked us for a special resolut1on Upholding his policy in regard 

to Formosa, we voted it almost unanimously. 

One of the complications at that time was the fact that some of 

Ohiang•s troppa had landed on the Tachen Islands and these Island$ were 

under attack f'rom the Chinese Reds. And although Chiang Kai-shek; 

objected to withdrawing from the Tachen Islands and some or the Democrats 
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1n the Senate felt that this was a prestige-lowering withdrawal, 

but nevertheless, President Eisenhower ordered Chiang t o wi thdzaw 

and he did so. 

At that time, it is important to note that all of the Joint 

' Chiefs of Staff felt that the Tachen Islands were important. A radar 

sta tion was located on these Islands by which the United States was 

qble to tell in advance when any Red Chinese raid might be launched 

on Formosa. For this and other reasons, the Joint Chiefs of Staff 

unanimously wanted to defent the Tachen Islands , although they were 

very much in disagreement regarding the defense of Quemoy and Matso • 

two Islands much closer to the Chinese Mainland. But, because President 

was worried about possible involvement with Red China, the Tachen Islands 

which were further away from the Mainland were evacuated by Chiang Ka1-she1 

This withdrawal did not hurt Chiang Kat-shek•a prestige. He has 

carried on on the main Island of Formos a just as he has in the past and 

we have supported him. Mr. Nixon now claims t't1at any withdrawal from 

Quemoy and Matsu wou.ld be a surrender. He has bi tterJ.yifattacked Sena tor 

Kennedy because Senator Kennedy has taken e:xaotly the same v'iew regarding 

these two Islands vecy close to the Mainland that President t ,ook in rega rd 

to the Tachen Islands which were further away f rom the Mainlan~. 'lfet, 

Mr. Nixon claims that this would be a terrible blow and appeasement am 
surrender. He has even compared this to the Sudetenland and Austria and 

some of the earJ.y belligerent moves by Adolf Hitlero 
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Now why does Mr. Nixon take this pos1 t1on? Wey does he go much 

further th.an his own leader in the White House? We have eveey right 

to examine his motives. We know that he has received eontr1but1ons 

from the China Lobby in the past. We have a right to ask whether these 

h,ave influenced. him. I know of ho oontrtbutions to his current campaign 

though this has not been investigated. But has Mr. N1Xon b.ecome so 

steeped in the thinking of the China Lobby, has he had so much assoc:tation 

with the leaders of the China Lobby in the past that he would· be willing · 

to risk war over QUemor and Matsu when the Joint Chiefs o:f ~~8:ff in the 
• I ·~ past have not been willing to do so, and when his own Pres~nt has had 

grave doubts regarding such a risk? 
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JOSEPH E. KARTH 
4TII Dunr:r. MINNlSOTA 

THOMAS J. MtMANUS 
AOMlfUSTIATM: AIS11f"-"f Congress of tfJt ltnittb ~tatts 

1!,oust of l\tprtsentatibts 
llla"1ington, a. c. 

C.OilOftTIU ON 

SCIENC( AND ASTRONAUTICS 

426 Houu o ,nc:1 BUILDIIC 
CAmot. 4-3121. Err. 6431 

October 20 , 1960 

Mr . Drew Pearson 
1313 29th St r eet 
Washington , D. C. 

Dear Mr . Pearson : 

Enclosed , please find the last two 
col umns of your editorials as they appeared 
i n the St . Paul Dispatch. 

I trust that these are the two 
that you referr ed to in our discussion at 
the Temple of Aaron last Sunday evening , 
October 16th . 

Shall we continue to send a copy 
of your editorials? Please advise . 

JEK : blw 
enc 2 

Best regards , ""'(wJ 

Joseph E. Kar th \ 
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IJJ)!.R.W (fJRaJI.MJfL-

P o tent China Lob~y 
WASillNGTON - · The China Jobhy, which con~ 

tl'ibul<'d !-Ubst.antiall:v· to Vice Presic~nt.. Nixon's elec­
tion campaign in l9i10, Hl:>2 _and 19.>6,. 1s on~ of_ t,he 
most po1enf. and sacl'O:-and ,m · the Umfed States. _It 
is so i-arro~anrt few senators have dar·cd urge its 
invest_igalion. . ·ancl M~1~~;; i~~s b~E'n ~tndiousiy 

D11rmi:; ('\eel 1011 y('ars (l arniderl uy Pre~ide111. 1':iscn­
~preads_ monrr a!tlOll:{ • cand1- hower. 11 i!; also why the puh­
ciates !1l,e l«·'llV<'S 111 a ~ov_em- lie has the right -to· know about 
b<'l' r11111. And al tl~ou~h 1~cl11w1l eanipnign cont r il>uti<ms made 
to t:ivo1· Jl,,p11l.,hran~. 11 ha~ hi th<' ('hinP.~e to a man who 
~lso c·11l1 i, a I 1'11 sonw puwrrt1_1 l i; n<>II' rllnnin(! for pt·o~ident, 
l>,,1111wral " ;imun~ l hrm l .. 0111:< anol \\lio ha~ nn11• lilk('ll a stand 
,lohn:-on, T1·1r111~11·s s1•1•reta1·.~· of 0 11 Qm•mn~' Mirl Matsu more 
drtC'nJ<e und c•hH•I mom•y nusr~,· .icil'ancr.,l lha11 lhe prei<iclcnt'~. 
for· Trurnnn in IH4R. Hr.wt atici llf't'\:e center -o( 

The most int(',re!<1ing 11sprcl nw Jouby is the brink or China 
r,( 1he China louh~· iH thal it ls in New York (;i1y. 11i. maMer­
financ,~d a lmost enlil'<'JY by mind i~ thC' 1Jro1.hei·-in-law or 
American taxpayer~. and lhP.Y Chiang, Dr. H. H. Kung. one oC 
don'l know ii. A rte,· cong1·e;-s lhe 11·E>a lthiP.st mrn, in t he 
votes i\iQ lo Chiang Kai-shek, world. Jle live/< in Riverdale. 
pn1•t· of the money is siphoned ~ . Y., whC't'(' Nixon has dined 
o rr for prop!l::?anrl11 :ind comPs wil h him. Jtis ~1in. l.nuey, 
lm•·k lo lh r.' V. S. to bl! spent ll'rnl to 1.os An.!!elll~ to rnnt l'ib ­
h•bhying in ord!'1' lo mnkr s11n1 1111: lo and 11irl Nixon 's c11m-
1 ha I mm·,~ mom•:,: wi II he , 111 ,,,t 11:iiJ:m In l ! l:ilJ. 
to C'hian;,(. . • ' ,\i~ot h('r broHtN'-ln-l1>w or the 

Underlying this, However, i~ ~C'neralissimo i~ T. V. Soonir, 
the main oujeclive of the China who Jl\·es in a pa]R.tial home on 
ldbby. nRme ly, wa1• betwe.en the 1.on~ l ~lantl which f,ew ,\meri­
llnited Stalei; and Red Chinn. l'f1'1S c,mlrl afford to !;cep up. 
This. of i:oursc, is not staled nr. l{ung's knowledge of 
pubiicl.v, b1t1. • it 'it i·r.~ognizr•rJ Anierir.in poliiic-!' i!' almo~l 11s 
I hat Chirmg, despite official a .,tllll:' ~s his knowl".!dge nr Chi• 
honst·s to l hli l. cflrct. call llf'\'I')' llr"'" firn1m:C'; :rncl l','.CII hefOI'" 
111kr the Chinr~(' 111a i11lanol ,1,, 1.111 rrNI llrn ·.r,·um:m ,..,,t,_ine1. 
ll'ilhn111 Amc1·ic;111 hrlp. . t , ,ui, ,h/biwi•n harl h<'rn pirked 

Sn flw ,slral<'I!.'' of tlw l,111,- l;y 1,:1111:.: as hi~ prr, :011,11 .,t1or­
mi1111111ic and 1 lw China luhh.,· is 

· ii h(l\ding opc,1•;1tio:1 lo 11ai1 1111-
I ii 1 he V. S. CH 11 be iml11cc,.I m· 

, inl'Cigled or dragged i111ti \\'al' 
h,· a Red Chinese a u ack cilhfr 
11;1 Formosa 01i .. on the ol'f'shore 
isl.tnd;;. 

T hii; is why any lrnrd .ind 
fast 1trris io11 t,1 hold Qurm,·,., · 

11«!,\, 

• On the Hrrmhlir'i!ll ~irlr : 
t,11ng- has eh1cn y cultivated 
j'; jxc 11 ahrl SPr1. Br1dgP.s of ;New 
J lanip;;hi•t'<,~ rnnking Republican 
on the powerful ~enate appro­
priht ion,; c o rn m I 1· tee which 
, ·ole!' mnncr [ (IJ' fntmo~:1 . 

' 1r.~nyriQht, 19M\ 

Wed., O1;t. 19, 1960 

IJJAR.w @Jl£l/uUJn,-

Wi n n in g Friends 
\V .ASHINGTON-The China lobby helped ,vin 

friends in the U. S . . by Jetting them in on profitable 
oil leases. U a good well was drilled they got the 
benefit; H i t was a dt·y hole, then some friends got 
their money back. 

Me m b c rs of the Soong 
dynasly, which operates the 
China lobby , h ave Yast oil hold­
ings in Texas, Oklahoma and 
L ouisiana. The chier operators 
of these oil investments are 
Louie Kung, nephew of Chiang 
Kai-shek and the m an who de­
livered 1hc money to finance 
N ixon's California rampaign in 
l950: also Charley Chien or 
New York. 

They control 1he Cheye1111e 
Oil company, the Magnatrust 
company, the Westland Oil De­
velopment corporation and tl1e 
Atoka Drilling Co., a wholly 
owned subsidiary of Cheyenne. 

And the man of influence 
who is t heir chief pal'tner in 
one of these companies is none 
other than Ge or g e Allen, 
hrldge-playing partner o f Pres­
ident Eisenhower. H e's also a 
partner with lice in a I iowa1·t1 
J ohnson restaurant a nd is lice's 
guest at. Gclly~bt11'g almost 
every WC'ek end. 

Ill l 956. t hr. yci11· l kc 11·us 
1·t11uiing fol' reelection, Allen 
and the Chinese organi1.cd the 
Cheyenlle Oil corp., Allen tak­
ing 25 pe'r cent. or the slack oL' 
·$28,000; Dr. James Boren of 
Wichita Falls, Texas, taking 25 
per cent, aml 1he Chi1w~c 1ak­
lng 50 pe1· cent. 

They lhell Pl'Oc:ceded 1,.1 bri 11_g 
in for much smaller amounts 
and on certai11 propoSC'tl well­
clrilling vcnlm•es an atTay of 
hig and l ittle shot~. !'Orne of 
1 hem close friends o[ EisC'11-
howel''s. 

The l'CCOl'US s how t lia ,. OIi 

Sept. J.H, )936, Gen. Alfred 
C:rurnth11r. nr111· prrs idr 111 pf 

the American Red Cross am'I 
another , b t·idge-playing friend 
of Ike's, purchased a n interest 
in a well in the Appleby lease 
in ,Caddo county, Okla., by the 
Cl1inese-b1.J.cl,e,1 Cheyenne Oil 
Co. 

The lute Ba r uch 1\l attingly, 
Republican national c.-ommit­
tecmnn from Missouri, pur­
chosed anolhet· inlerest in a 
Caddo county lease from Chey­
enne Aug. 17, 1956. 

John Charles Daly, vice pres­
itlent of the American Broad­
casting Co. in charge of news, 
is registered as having pur­
chased Aug. 27, 1956, part or 
t h e CeL·tain-teecl Prod u c t 
Corp. l ease iii Caddo cotmty 
from Cheyenne O il. Movie ac-
1or Randolph Scott got p.trt or 
1 he same leas~. 

OLhcr°pul'ticipt11>'.s 11c1·c Erk 
Johnston, president. of the Mo­
tion Pic ture Pl'dducers associa• 
I ion: Freeman Gosden and 
BC'l't ( ·. Gros~ of ,\mos and 
;\ntly lame, \\'ho :ire close 
Jricnds or the president's: 1!:lls­
w O l' I h AI VOl'(l. \\'Cll-known 
,vashington tm, at Lorney \\' ilh 
whom George Allen shares an 
office: James Bruce', Truman·:; 
11mlmssa1lor In Argentina; anti 
Sam Roscnm,111, fotmC'r counsrl 
10 Presillen1. T ruman. 

SOlll(' of these did llol lrn,,w 
I hat Chinese money controlk ll 
Cheyenne Oil. Johnston ex­
plained he had no idea that the 
China lobby was 111ixed up with 
his Jea!:es ru1d he had gone jn 
on the deal at the suggestion 
o[ his t11x attorney, Alrnrrl. 
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November 1, 1960 

Dear Congressman: 

I'm sorry to have delayed in answer­
ing your note, but this election 
business 1s really keeping me on the 
go. 

The Pioneer Press apparently has 
finally given us a fairly decant deal, 
but they didn't print the real story on 
the China Lobby which, as you and I 
know, carried real dynamite. 

I enclose a copy or the recent column 
I sent out regarding the Nixon family's 
financial shenanigans. 

OP/c 
Encl. 

Best wishe-s, 

Drew Pearson 

(Signed 1n Mr.Pearson's absence) 
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. anderson 

I ) 

Capitol Hill -- David Charnay has· joire d the China 

::~0:~:u:IBt:~:i:::::a:ya::ef::n:::a::i::i::::~teeT::• is the 
racketeer Frankie Costello:•s press agent• The x rr■■II IE files of the 

Senate _Crime Committ~ n two,confidential memos about CIBrnay 
one from investigator Jack Elich linking Charnay with racketeer 

Joe Adonis; an:l another from investigator Downey Rice complaining that 

Cbarnay was "putting on a lot of pressure.:_• /2_,,_--1~ ~~ ~ · ~ .~ n-~"-- A"~ 11...,~ ~ ..,,, 
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-- Soybean Speculation --

Ralph Moore, on June 17, 1950 bought 310,000 bushels 
of soybeans. This was just 12 days · before the invasion of Korea 
and at a time when Chinese speculators were buying heavily. Moore 
is reported to have made other purchases and a total of 342,000 
on soybeans 1 most of the purchases having been through his broker, 
George Sirota. 

Moore got tips on the oommodity market from Johns. 
Kloss, an employee in BCA' s food division. He also traded 
under the maiden name of Mrs. Kloss, Alice Erickson, though
significantly he did not list her actual address . but that of an 
attorney friend of Mrs. Kloss, Earl Dollak. 

Mrs. Kloss had been a part-time secretary for Ralph Moore 
and upon being interviewed, claimed that he owed her some back 
salary and was speculating in soybeans in order to compensate her 
for this back pay. She said she agreed to let him use the back 
pay to open an account in her name, and gave the alibi that she 
used her lawyer's address, not hers, because she wanted to keep it 
a secret from her husband. 

Mrs. -Kloss swears that she did not make a din~ on the 
soybeans and strangely says she did not know what Moore did with 
her account. She claims she simply signed an authorization for him 
to open her account and doesn't know what he did about it. 

When asked how much her back salary totalled she said about 
$500. She round it difficult to explain why Moore had opened an 
account for several thousand dollars in her name, if he only owed 
her $500. She also found it difficult to explain why she had made 
"no profit" at a time when the price of soybeans skyrocketed by
50 per cent. 

Significantly, Mrs. Kloss at first stated that Senator 
McCarthy and Ralph Moore were good friends and that she had seen 
MoCarthy in Moore's office. However, when further details were 
asked for, she immediately clammed up. 

McCarthy admits that he did some speculating in 1947. 
It is reported that since then he has been speculating in Ralph
Moore's name. 

______,!!_ 



~ ~ _.._ ~-"·,,. 

7 '-"'' ~ '1./..,.,J 
L :J./,f- s -1,7 6 o f4.d.. d._,t.. ~ 

a, ~,J.~ ¾ f ~-&,;. JJ.ilc ~ 
~ 3-~/ 'fl( ~ 



~\\~y\ ~-~,~'-' 
... ·· · Question for Ike~, 

War for QuemoyJ..1, 
By Chalm rs M. Robert -, 

THE QUEMOY question which will be 
before the National Security Council when 
it mee~s Sw1day in Den ei· is another test 
of America's ability to handle its ultra 
difficult relationships 
wilh Red China without 
increasing the strain be• 
tween Washington and 
o th e r non-Communist 
capitals and without 
leading to a major war. 

For Quemoy i certain­
ly another example of 
the ommunist tactic of 
divide and conquer, of 
playing_on every division 
of opinion in the West Roberts 
in order to paralyze our ability to stand' 
together against a comme'n threat. 

One would have thought that long belore 
now the NSC and President Eisenhower 
would have decided whether or not Ameri• 
can armed forces would be used to aid the 
Chine e alionaUst defense of Quemoy 
and the eight other groups of Nationalist• 
h~ld islands ranged for several hundred 
miles along Red China' coast. But that 
ap?ears not lo have been the case and so 
this Government must make a decision 
under the pressure of lhe balllefield at 
Quemoy. 
. I~ that respect the Quemoy situation is 

srm1l_ar to _the almost-but-not-quite Ameri• 
can mtervention in Indochina last spring. 
The same arguments are be ing advanced 
by some of the same people, essentially to 
the effect that the United States cannot 
~fford lo allow a new Communist victory 
1n Asia on top of Korea and Indochina. 

NJ 

IT JS HARD to make much or a case 
militarily speakiug, for the risk or a majo; 
war wilh Red China over any or all of 
the ationali t-held l lands. Indeed, the 
Nationalists have voluntarily evacuated 
three sets of islands slnce Chiang Kai-shek 
was forced back on Formosa, two sets of 
them alter the Truman order to the 
Seventh Fleet lo defend~ormosa. 

But the past fluidity of Nationalist pollcY., 
depending on Communist pressure, would 
be replaced by a rigid American policy if 
the NSC and the President should decide 
,o defend Quemoy and the other islands, • 
come what may. 

IL i not hard lo imagine Lhe ernolional 
eCfect in the United States of the Joss o! 
American seamen and airmen in the de• 
ft-nse of Quemoy. Already Chiang's planes 
ii.Te .attacking the Crunaffiim an -.nd- thft 
pressure wou quicKJyoe 'gtl!'at for-Amerl• 
caTT7> anes of<iln. in because Nationalist 
capabilities are limited. Chiang's raids are 
themselves enough to invite retaliatory 
raids on Formosa by the Communists. 
American air attacks on the China maJn• 
land would certainly offer the Communists 
an excuse in the world 's eyes. · 

l\tuch of the frustration of the Korean 
war, in merican eyes, was due to th& 
poli lical wraps put on our military against 
air slrikes acl'oss the Yalu. It obviously 
w1rn ld be difficult, in the current super­
charged political atmosphere In America 
about Red hina, to limit our forces should 
the Reds strike at our ships or at Formosa. 
And this time thore would be no United 
Nations allies lo lay a restraining hand on 
Washington. 

NJ 

THE INDOCHI A affair convinced most 
or lhe non-Communist world that there is a 
:strong faction in Washington which favors 
war with Red China, regardless of how 
strongly lhe President later opposed the 
preventive war idea . It is widely known 
that Admiral Arthur W. R.acliord, ;!)airman 
of the Joint Chiefs'orSfarr,Uien talked of 
striking at communication lines inside Red 

hina and_thaLth Penta.1,?on was discuss• 
ing use of A-bombs a nd Dien Bien 'nu. 
The Quemoy question renews fears in 
alUed capitals that the United States may 
now be politically incapable of entering 
into a limited war and that any involve• 
men t with Red China would lead to a 
major conflict. 

Secretary of State Jobn Foster Dulles is 
fond of saying that this country should 
make its intentions clear so there will be 
no misunderstanding on the other side, as 
the Republicans contended jo the 1952 cam, 
paign had not been the case with Korea, 
But we ha, e not done that in relation t'lt 
Quemoy and the related islands though we· 
have over Formosa itself. 

Now the United tales is forced to make 
a decision which can be attacked one way 
as appeasement and the other way as reck­
lessness. A Red Chinese misreading of our 

• Intentions could lead to miscalculations and 
military maneuvers which might set off a 
chain ·reaction. 

The problem thus is likely to be how to 
prevent the Quemoy question from beconi• 
ing such a matter " ace" that neifuer 
America nor ed China. can appear to 
back down. The lime, unio,:tunately, ii 
very lale. _ · · - - -
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Handel!lllin Went to Y.lashington and Wishes He Ha dn' 

By Jim G. Luca s , Scripps-Ho'i\ a rd Sta ff Writer 

Washington, March 6.- In August, 1953 - down in Miami Beach -

Ralph Handelman, a retired Chicago businessman , had an inspiration 

that eventually took him to Washing ton, to Korea and to disillusion­

ment . 

Handelman insists the inspiration was born of sheer altruism. 

He was fishing in Biscayne Bay, bored ~ith being a retired tycoon at 

43 and v'oOndering v. ha t he could do to he l p the Korean people, ~hen the· 

answer came to him. 

"I Desired," he l a ter wrote Korean Ambas s ador You Chan Yang , 
\ 

"to do something in my small wa y t o help Korea , due to my respect for 

President Rhee and the Korean people, in r e spect to their fight aga inst 

Communism. " 

Handelman's idea wa s simplicity itself. He ' s seen a nd ad.mired 

Korean ha ndicraft - bra ss ash tra ys, mother- of - pea rl bric- a-brac, clay 

f i gurines , etc . He wanted to put all this into mass production. 

Uncle Sam v'oOuld buy and install the ma chinery . The Koreans would 

p:roduce the goods . And Handelman vwuld ma rket it . 

"I Wa s a Greenhorrl: ,'" he s ays now . "I didn ' t kn0v~ 'i\hom to con­

t act, but I ' d heard somewhere tha t foreign countries have counsels -

you know, people Vi ho repr e sent them - in Vlashington." 

Ha ndelman wrote the Korean Counsel in Washington. He wa ited 10 

days. No ans1,rnr. So called. long distance. The opera tor s a id she 

had no Korean Counsel, but she had a Korean- American Council. Han­

delma n said tha t ~ould do . 

Handelman t a lked to "Mr. X," a Washing ton l av.yer. 

"I told 
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"I told him, " Handelman said, "that I -would like to help 

crea te a market to aid the industry and economy of Korea . He said 

the next time I was in· Washington to come up to his office." 

Handelman headed for Washington , met Mr . X and "told him v.hat 

I had in mind . " 

He Thought, he says, he was doing business with a representative 

of the Korean government . Handel incorporated himself into the 

Korean- American Purchasing & Sales , Inc. He rented a plush suite in 

the capital , decorated it with modernistic furniture, futuristic 

wallpaper and 'Wall- to- wall carpeting and hired a pretty secretary. 

Later, he says , he brought the heads of two big midwestern 

department store chuins to Washing ton and arranged a d inner for them 

v.ith Mr . X. Handelman says he ·picked up .the check. His midwestern 

contacts wanted to head for Korea immediately . But Handelman says 

Mr. X s a id " this was no time to go . " 

In November, 1953, Handelman says, Mr . X "asked me for $2500 
I 

for expenses toward HIS trip to Korea. At first I was willing to 
' ) 

provide the money . 

But a few days later I asked ~hy the Republic o~ Korea did not 

pay his expenses. He said he vrns ~oing a ll this v~ithout compensation. " 

Handelman says he gave Mr. X $1000 "tov.;ard his expenses . " 

Meanwhile, Mr . X lill3.S introducing Handelman around town . Handelman 

met Ambassador Yang, Korean Minister Phillip Ham, the Korean .commercial 

a ttache and the consul genera l in New York . 

In March, 1954, Handelman decided to go to Korea himself. Mr. X 

~as still there . ~r . X kept promising to introduce him to President 

Rhee, but somehow that never materialized. 

"Upon my return 
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"Upon my return from Korea ," Handelman recently v. rote Ambassador 

Yang , "I found tha t another company had given Mr. X $5000. I do not 

knov. how many others have given him money •••• This information 

vrns supplied me in. August, 1954 , and it v.;as o"nly then that I rea lized . " 

Thoro_ughly suspicious , Handelman hir ed the Burns Detective Agency 

to check the situa tion. On July 24, 1954 , a Burns investigator 

reported on a n interviev,; ~ith Korean commercial utta che Sung Pum Lee . 

"Mr . Lee sta ted tha t he v-;as a ppr oached s ome eight months ago by 

subject Handelma n r egarding obta ining Korean contra cts, but tha t he 

½as not i mpr essed by the s ubj ect's method of approa ch and d i d not con­

sider him favora bly • ••. He sta t ed his government mainta ins its o~n 

list of sel ected bidders and s ubject Handelman is not on the list. He 

s a id his government maintains its own legal staff, and Mr . Xis not a 

member of it ••• • He stated Mr. X • • • ha d fronted for subject 

Handelman to no a va il." 

The Day Before , on JQly 23 , a Burns Nev-; York opera tive had ca lled 

on Consul Genera l Choi: 

"Mr. Choi told me , " he reported , "tha t he ha d met Mr . Handelman 

through an introduction from Mr . X •••• Mr. Handelman , a ccording to 

Choi • • • shov,ed him a list of seve·r a l hundred department stores 

throughout the country where he could s ell (Korea n) goods . (Mr . 

Handelma n s ays it ~as only 40 . } He told Mr. Choi his business 

transactions ~ould help the Korean people and Korean industry ••.. 

Choi s a id Ha ndelman ha d gone to Korea "through the help of Mr. X." 

He s a id he "had no r eason to distrus t Mr . Handelman because eve r ything 

was being don.e through Mr . X and Mr . Choi trusts Mr. X. 11 

By Now, Handelman was thoroughly a roused . He shov-;ed the Burns 

reports 

\. 
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re ports to Mr. X "to get his rea ction. " ' Mr . X, he says , promised 

to have Lee and Choi fired . Handelman says they ' re still accredited 

diploma tic representatives . 

Handelman began v.riting letters . He poured out his Vioes to 

Walter Robertson , under- secretary of state for Far Eastern affa irs, 

and Atty. Gen . Herbert Brownell . He told them he ' d found tha t the 

Korean- American Council registered us a foreign agent in 1942, but 

Vient out of business in 1945 . The council ' s officers Viere listed , 

he s a id , a s J. J erome Williams and James Cromv.ell, v.i th -no mention of 

Mr . X, v.ho , hm\ever, is register ed a s a foreign agent "doing business 

v.ith the Republic of Korea c1nd . the Korean Purcha sing Commission . 11 He 

said he didn ' t think Mr. X should continue the old Korean-American 

telephone listing . 

Robertson and Br ownell have not answered his letters . 

In 15 Months , Handelman s ays , he spent ~~50 , 000 trying to help 

the Koreans and got nothing in return. 

"Mr. Ambassador , " he v,;rote Ambassador Yang recently , "I vii sh to 

state ·tha t if one did not understand the Korea n people, he would 

dislike them by virtue of Mr. X' s a ctions . But I am not bitter; I 

believe in forgiving people "~ho do not understand the real va lues 

life has to offer." 

Handelma n is closing h i s office and selling his modernistic 

furniture, futuristic wallpaper and wal l-to- Viall carpe ting to an 

attorney and a manufacturer ' s representa tive . All he wants is to get 

out of this tov.n . 
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Mr.Drew Pearson 

HUGH HARLEY 
I 08 WALL STREET 

NEW YORK 5, N. Y. 

1313 ~enty-ninth street N .w. 
llaabingtonD.C, ~/L? 
Dear Mr.Pearson: ~ 

21 t..y 1953 

Answering your l~ter Qt Mlrct 17 _J"• the Chineae super­
racketeer I must explain firs the reason f'or delay. 

l-b' sources were very high placed Formosa Chinese.Hll:Jy 
years ago as a reporter coverincChinatow more inten­
aive'.q than usual because of' a neV ton, war that was 
l.i&ble to erup'\ with hatchets and cum at any moment 
I bad diligent conversat1ona •1th many ot the Chinese 
in the district who kneW me quite well,ancl sometimes 
t 0 ld me plenty. From a non-chine•• lource I learned of 
arrival ot several cases of revolvers and that they were 
hidden in a rented room over a little Jewish tailor shop. 
I tipped the police at the right hour llhen a raid vould 
mean a clean beat,the story 1i1as in cype except £or the lead 
naming the police raiders vhen the guns llere ~•n and 
soo0p had his beat. Next day I ambled . through Chinatolln 
oallillg on a number of store proprietors. They all shivered 
at ~ entry and bland~ replied that "no. apik English here". 
lir follow up of the tip on our racketeer apparent'.cy was a 
bit too direct and ~ cbinese clammed up • . !ut I have finall3' 
gotten some data and here it ii. 

ror a time I thought the man was another fabulous character 
on the west coast vhose name is unknow to me but vbo brought 
peace amonc the Cantonese Tongs by muscling in on them and 
headqup f'ive of' them. This character may be worth a sep 
arate toss by you but •t this side of' the continent he i8 
mere'.cy legendary aDd just nobody talka. Our nan i8 knov.n 
in this country as Frank Chew Which is a 1ast name borne by 
many Chinese here because it resembles a famil,1 or clan name 
in Chin&. One ot his New York banks ia Ohemical.1'here the 
balance in working account is about $9,~,~.oo He baa a 
hoige in Connecticut and through the ef'forts of' an.unidentified 
press agent who has the job of whitewashing him is reported 
to have given more than a million dollars to u.s, charities 
last year. le is the po\ler behind the United Hon, Kone Company 
Ltd of' 76 Beaver street which is a diagonal running ottWall. 
His personal lfealth at the moment is estimated by the Chlnese 
at between $250 and $300 .Diilliona u.s. 

mor e 
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Pearson 

I mentioned the rape of !ritish American Tobacco Compan;y 
in China during the Jap occupation when he turned his coat, 
and s~it the profit with the Japs.This seems to have been hia 
first bi& take. Then it is reported that with the collaboration 
ot the same Japa he got into the "smugglinc" ot rubbar which 
eventua~ turned into a huge business with the Russians and 
later \ilith the Red Chinese 

Diamond smuggling is definitely hung on him by t he Chinese in 
a big -way but there's nothing more to be had fr0 m them on that. 

Narcotics is a different story. Here there seems to be quite 
. ·") a trail dissolving in m,st_.,. just short ot him all the vay 

_. ~ up from the little f'ellovs that get caught. However there is 
~~~ :-, a fantastic story "Which should easily be checked re a reported 
~ ef'fort to get control of Squibb one of t he outstandfnc drt.11 

houses which was reportedly to be used as the mrcotic tront • 
It is reported he bought huge holdings of shares in order to get 
control of this compan;y but somebody ferreted out the tacts and 
I believe Matheson Chemical was interested and took over the 
Squibb corporation. Whether they kneW \ilbat -was going on I do 
not know but it might be a proper contact. Ho'Wever \11th your 
1ourcee I imagine the opener should be the Government files as 
there DD1St be quite a lot ot data accumulated on such a vis­
itor against the day when they d.Y trip him in someth:tnc and 
have a case for prosecution. 

Incidental'.cy' these Chinese bandits have cotten on to the press 
agent techniqu. and apparently spend plenty tor it. I heard 
about another 00.lov here recently \Ibo emptied the pockets of 
a lot or the Chinese on both coasts in a promotien called China 

JOOtora. Noll he is promotinc some kind or a low grade tuncstan 
de,,osit in the Southwest vith u.s.Govarnment bl§ssinc and got 
better than a colWlll blc'WU.p cm the World Tele a&ut 2 months ago. 
This is not Casey Lee ot Wah Chane Corporation to which -we 
occasiona~ sell imported tungsten concentrate but they might 
know about this f'ellolrl and I could ask in case you \ilere interested. 

HQWever ,wey chase the rabbits 'When you have a scent of the 
bear? 
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June ~ onet ! alutes 00) ~~~ ~o~ ~ 
WALL STREET: Financial Center Of ·1he World 

In the gray buildings that line its six narrow, twisting 
blocks from Old Trinity Church 10 the East River, more 
than twice as much money changes hands every day than 
is handled by the U .. S. Government. 

It bas a working population of 40-,000. Uses 500,000 
miles of telephone and telegraph wire. Directly affects 
the fortunes of some 6,500,0-00 share holders and 1,500 
corporations in the United States. 

Don't miss the amazing story o f WALL STREET com­
plete with 32 revealing pictures of the financial center 
that has become a symbol of America's economic might in 

June ( ·cm H H 'I now on sale 

/ 
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WESTERN UNION 
PRESS MESSAGE 

W . P. M ARSH A LL, P R ES l,DENT 

~ 
Peiking-Ma.o Tsze Tung., the Chinese Oonnmmist leader, has been 

warned by Moscow that he will get no more Russian supplies and weapons 
I

if he doesnt stop the American offensive in Korea and launch one of his 

own within three weeks. I can report that Mao and his Rus s:lan Military 

Advisors just aren't getting along ani that there has been a shakeup in 
Chinese · 

the/Communist general staff as a r esulto The Russians are re--iorted 

bitterly critical of Mao's strategy thus far and C'"' mplain the Chinese 

are using up the huge stockpile of su:oplies Moscow has brought t" China 

for operations not only in Korea blt everywhere in the f ar East and South 

Asia. Mao in turn is bitter at the Russi.ans f or not nMviding en0ugh 

fighter su p~rt for his troops and is pl eading for at least 500 fighters 

more to turn the tide in favor of the retreating Chinese o 



/ ,. . 
July 50 , - 1951 

1 .. ✓ 

Memo to DP from JA: ~ 

The United Petroleum file sheds some light on.Lyon 

McCandless, and introduces a new mystery rnan,:J;· E. Renfro or H. E, 

Renfrew,1-,,, who arranged :the aviation gasoline deal'-in Formosa. However, 
•. 

there is no evidence tying Sena tor Bridges into the deal, Our problem 

is still to find out who is behind McCandless and the new mystery E!an, 

Renfro . 

Here are some chronological excerpts from the file •• •• • 

The a original bid f nom the Hau Tai Tr a ding Company, 

321 ):Feng Sang Rd. , Tai:peh, China, states: nFive million and three hundred 

thousand ( 5, 3 1'• ,000) Arn i.irican gallons oi' Avia tion Gasoline, 100/130 oct;.me, 

lmierican product of the United Petroleum Company, Los Angeles, Calif . , - .. -
U. S.A. Hew drum§ beinR" .--included US • f0 ,309 

• ~ .r 

The bid was accompanied by 

US ~1,607, 700 , 11 

a letter, dat& 195o?) 

addressed to Colonel C. K. Liu, director, A-4 Headquarters, Chinese Air Force. 

·The letter contained this one significant reference: 11Due to the Export • 

Certif icate of the Government of the United States of .America being available - . 

when stlbmittin~ our applica tion, we respectfully request you to gi ve your. 

favourable considera tion to the off er, another copy bei ng attached therewith, 

while we understand tha t this petrol i s also whc::t you require a t the 1;1or-ent. 11 

This wa s f ollowed by an order in Chinese from Chiang 

Kai-shek 1s chief of stuff, General C. J . Chou, to the Chinese Air Force --procurement office in Washington to go a hea d ,:ith the deal. '.l?he \!ashington 

office sent Eajor L. S. Wen t o Los Angeles to investigate the United 

Petroleum Company, but he could find no such company in the entire state. . , / 

The Fashington office cabled this information to Genera l Chou, then repea ted r✓ ~ 
--- ------.... ~~ 

another ~t got ll.QJl.nsw@r. -·-···---.... ______ ....._. 

The answer f :i.nally walked in the cioor o 5 , 1950, in 
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the person of Edwa.rd A. !'-'!artin, who cla.imed to represent United Petroleum 

Company. T"ne suspicious Chinese asked l?.rtin a series of questions, 

ar.il. asked him to sign the answers . Here are the significant excerpts 

flG.1 :1-~arti n I s signed answers: 

11Na.me of Corporation: United ?etrolewn Cbmpany, 420 

J:adison Avenue, New York City; Telephone: PLaz,a 9-1700; President: Mr. 

~on NcCe.ndless (VT . McCandl ess is e.lso President of the Juner -- Ind, of 

the _.smne address . ); State of Registry: riew York. 

11Financial status of the cor _poration, other than the 

performance bond , can be f urnished. on s ~ecific request. Such inf'orma tion 

as we have intTJledia tely avail able will b e forwarded . 

nFull n7.llle and address of United Petroleum reyresentative 
WWW - -

in Hong, Kens : ,.,H. E. ~~nf:r;oz!S Pen?;-D.sula ... Hotel, Hong Kong 

11 It shoull'.d be noted th-c.ct negoti a tions at various times 
' 

have been in progress b etween the Formosa militar y authorities and Renfro 

t'.,ort ... ap72roximately a year. To the best of our knowledge, ~ll nee:ot;j.at:J.QllA 

b_em.~g Emwum..C.omPa:IlY. 1 S represe~t-a;ti.,ix~ in Hp?l~ ng h,a ve b 8,.fill. 

j l,i re..ct..lli.t!.l.. ..:the mi l j ~ .. ~..9.r.ll..~§ ... pre3 ntly in F"ormosa. 11 

The Chinese procurement office contacted its o,m 

American l awyer, Kenneth N. Parki nson, and asked f'or information on 11!&.rtin. 

Hsre is P-s1rkinson, s reply: 

11Age: 39 years old. From: New Jersey. Eci.uca.tion: 

Graduate of the I.,3:1-r School of Geor getown University; l'-1artin is not a 

member of the Bar Associ, t i on, t 11ou.gh he was ad," itted to t..ne bar. He is 

unrated, which means n either f or nor against . 

_too unknoi-m. Only one pers "111 knew him - nothing in adverse generally 

known. 
)1 

Have not heard an,yt hint about him in general practice legal operation~ 
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The Chinese finally got the following confidential 

inforn..ation from the N:;.tional Bank of Washington, representing Durm and 
.....__ ~ 

Br::.dstreet: 11In reference. to your inquiry on United Petroleum Company ------with address 420 Madison Avenue, New York City, New York, according to the 

best information vhich I have b een ab l e to obt;i.in up to this time, we have been 

advised by our corres.·:JOndent in New York tha.t this is a p~r t ners hin organ:iz ed 

under .2,ate of June 1 , · 19~0 . The members of the ::ia rtnership b eing: cyon 
\....::..._ 

McCandless, E. P . McQueen and C. A. Pacr1uin (who we are advised in the 
,:,,;," 
vi ::: e of Mr . McCandless, this t}) ei~ . her m~1.iden name . ) 

type of transf.l.ctions they contemplate, we a.re ,:i.dvised , wouJ.d be on the b ~Tsis 

of fu.:cr1ishing a 1)erf orm&.nce bond of s ome t J'-pe g-uaranteein~ performance of 

ti:1eir contra ct. 

The National Bank of Hashingtoniallf: later sent the 

following detailed report on United -!1etroleum Com-pany: 11The tra de style was 

registered by the p-;:.rtners ou June 1, 1950. The firm was formed for the -.., 
"1&34 !J£4 C,h◄WS:CiW<IOWO ¥4L · -

,..E~ .. ~ -2!..i;!..~ ~ 3:s @:}.-~~ M~ .,<?f.,.~~~roducts ~~l?..~ .~<.>~d _ ?.~ an 

~~.t...'QQ.Bis to the Far J!:a st. 

"L.von McCandless was born in 1890. He was Pr esident of 

the Lombard Iron Works of Au ~usta, Ga . He was pr i ncipal owner of this 

f im. and in 1945 sold his int erest to a local grou'.l) . Prior to tha t he 

had been executive Vice President an~ director of the Canansberg Steel & 

Iron Co . of Canansberg, Pa . Al so a t one ti.me s erved a:s the President and 

Gel'lera-1 r~anager of the Burgess Co. of 1eaver Ff,11s , Pa . 
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tiEdmon P. HcQueen was bon1 in the l ate 1890 1 s , 

married and native 'Jorn. He hs.s had severa l years cxpe-rience in s sales 

capae:i ty and started business in 1957 as a manuf,2.ctu:cers I a.gent at 15 

Park Row, this city, and represented the Lombard Iron Works and Canansberg 

Steel & Iron Works . La tteriy, he was Secretary and Treasurer of the 

Burgess Co., 205 East 42nd Street, New York City , en.gaged a s foreign sales 

a1:;ents . 

born. 

This f i rm also manu~ -'-ctured hydraulic and oil equipment . 

UH-iss Cl:,,re A. Paquin is T(liddle aged, single and n~tive 

She is engaged in the advertising , merchaud'ising and,i industrial 

relations field, and • ..-as a lso re~or;ted a ctive in that capacity for a 

period of ti,enty years prior to becoming secretary of Amor-Ind Inc., at 

this location . 

11T'a.e p-:i.rtner s are also principals in Amer- Ind In c . , 

industrial engineers located at the capti on a ddress . That corporation was 

chartered under New York l aws on ...-Deceriiber 17, 1945, with an authorized 

capital consisting of 200 sh::res of common stock having no par value . On 

December ,.5, 19:17,,z A~1er - Ind Inc. , 420 JA"aciison Avenue, New York City, filed a 
@ T Jl'1 lf ....,. 1., · h ewert -wt? IIP41P Jti'iJ'~-----~--

arrangement has oeen proposed whereby unsecured credit ors will receive 

payment in full of their respective claims in installlnents payable as to 

plan which is currently pend:ing approval of the courts . A schedule 

J ' l:32, 427.t. Tha t corpora tion is reported t o h,:ve rm1 into financia l 

difficulties etue t o the failure Oil':'! the krgentine Go;:eri.w ent t o con t inue 

J>ay;;!ents in a,ccordance with contr,actua l obligations . Negotia.tions leading 

to the settlement of cle.i.ms outstand:m;:: with the Ar gent ine Government a re 

under way. 
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11The partners hold simil--:>.r o ffices in Amer- Ind !<"'r anee = ---..., 

Inc •. , a Hew York corpora tion chartered October 1 2, 1945, which ,,as formed to 

act as industria l engineers to a group of f irms in France . 

is stated to be inactive. 

This corpora tion 

11The partners were a l so i dentifiai with Am-::r Ind Inter-

national Inc. which wa.s established to provide continuous industri1.:tl 
. .......__ 
engineering assistance to plants which the subj ect coJ?ora tion h c:.s bui-lt . 

I 

The corporation i s a lso currently ina ctive. 

11The p;...:rtners were a lso · J I · ~t J SJ.iiir, officers in 

Allier - Ind Inc . of Delaware f ormed under Delaware 1 ws. Accorc1ing to the 

manag-;:ment the Delaware cor~roa ti.on was forn:ed for the purpose of t aking 

over s.11 of the a ctivities of the :-ubject cor i or a t on i n Centre.l anrl South 

.America, but i s a lso ine.ctive . 

11There a re re.i2orted to be no inter-com:pany rek.tions 

such as loans , guarantees, endorsementn between united Petroleum Compc.ny 

and the various interests in which the ~ rtners t:re principals .• 

11 Intervimred on June 8 , 1950, cyon McCandles s, partner, 

der:i!.ed f rom coimnissions. 11 

Here is some ao.ditional inf ormation; furnished by 

a ttorney Parkinson: 

11 I ha.ve h eretofore t r a nsmitted to you a s t.atement from 

the Corpors.tion 'rrust Uompany t o the effect th·~t there is no such 

corpora tion existing in New York State as United Petroleum Company. This 

disposes of the sugge tion of Hr . tr.artin th;:.t he w;,,,s the a ttomey ·or the 

lfnited Petroleum Company, a corpora tion in }Jew York City. 
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nr am informed, however, by Mr . Martin thrLt he is the 

attorney for Mr . L.yon McCandless, Presi~ent of Amer-Ind, a corporation 

engaged j_n engineeri.~g activities throughout the world, and further, tha.t 

within the month Vir . McCandless had ca.used to be organized in New York a 

partnership lmown as the United Petroleum Comr,aiiy, with his wife as partner. 

Under the laws of the State of New Yor k, a partnership may be formed and 

if so, must register in the place of business, which, in this instc.nce, 

would be New York city and county. 

States . While it is no doubt true that Mr. McCandless may have bee?). born 

in Hawaii, it is not true tha t he was a delegate t o Congress from Hawaii. 
· - .,_,,. - MilliiC pQ.~•4◄ 1◄,.... . 4¢ .J , t;CF) , ( ?4J>f.~....-~ ';'"~..__~ 

The onl;y: McCand~ess who ever was a delega te was Lincoln Loy HcGandJ.ess, who 
.... - & .... ~ l' .. D..~;glll<i.;,; ....... rl;l~~,.~ ..... ~ ....... _,~ .... ~ . • ~ 

was born in Hawaii on September 18, 1859 and has b een decea.sed f or sor.:e 

yee.rs . It ;ts quite ·:::ossible tM.t Hr. ~on HcCandless i s the son of the 

aforesaid gentleman. 

11Hr . :i-,!artin tells me i:;h:.:l t this -~ rtnershi.p wa s organized 

for the express purpose of handling a contract with the Chinese Air Force 

to supp]y 100,000 drums of oil i f such contra.ct were acceptable, and th~t 

a ll n egotia tions therefore ha d b een condui:ted between H. E. Renfrew, a 

representative of 1;r. I'{cQandless in Hongkong , and representatives of the 

Chinese Air Fores in Formosa . 

11He further stated tha t while they had quoted you a 

price of 30 . 9 cents per gallon delivered in Formosa, nevertheless ·e,hey were 

not :0articuJ.~rly anxious for such a contract, but to the contrary, 

:preferred one for delivery a t a port of shipment in the United States, to 

the account of the Chinese Air li' orce. I might point out that the price 
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~ ~ 1d-2l:: t han t.1-le price obt a ined ... f rom Richf ield Oil 
' ~~-,::~ffi:-ffijifi._,(~ifu•t\.~-.i'f 

compai.y under your recent contr ~ct. \ ,, ~-· . . ~,:j,~ ... . 

11 I was fui·ther inf onned by Mr . 1•:a.rtin tha t det a i l s a s f-1.. • • I -r 
i" I 

to the partnerS!l½P, namely, the United Retroleum Company , and thei r I • I 
'"{' 

~ 

~ 
;... '4 

enter ed into. 11 .. -. . 
.·., -:2:dt. ~- ◄•~•1'JjW1t ias~ . . 

', 

I 

l 
I 
1 
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August 2, 1951 

Memo to DP from JA: 

_, I 

Here is a report on my 'New York adventure •••• 

lil:ti■--s Upon arrival, I telephoned Lyon Mcqandless' office and explained 

that I wasn 't sure whether I had the right McCandless, but I wanted the one who was 

a friend of Senator Bridges. 

McCandless' secretary. 

The operator said she would connect me with Mr. 

The next voice identified herself as Niss Paquin. I repeated that I 

was trying to locate the McCandless who was a friend of Senator Bridges. 

11Mr. McCandless is a friend of Senator Bridges, 11 she replied. 

"Good," I said. 11I just wanted to be sure I got the right one . 11 

11Mr. McCandless knows :Senator Bridges, 11 she explained, 11but he I s 

not from New Hampshire. " 

She explained that McCandless was in Pittsburg, but ,vas expected back 

in the evening. I said I would 2f!l/llli catch him later• ~ 

However, I headed straight for 420 Madison Avenue, because I figured I 

could get some information from Miss Paquin, who was listed as one of the partners 

of United Petroleum. By the time I arrived, however, the office obviously had 

been tipi;e d off. A lady who sounded very much like Miss Paquin insisted that 

Mts s Paquin was out and probably would be out most of the afternoon. She 

suggested that I phone for an appointroont. I asked to see Mr. McQueen, or 

someone else of authority. But sre insisted finnly that no one of authority was in. 

I phoned later to make an appointment with Miss Paquin, an:l was told 

she hadn ' t been in all afternoon. So I returned to 420 Madison Avenue, and 

announced that I would wait for her. While the switchboard girl stepped out, 

I took a hasty gl:ilnpse at the file of telephone numbers on her desk. :Jf:t4s: ' t t a 

The file happened to be opered to the M's (probably because they had been in 

touch vd th Martin). I copied down McCandless' unlisted home phone and home 

address, also copied down a New York number for ~.artin. Later I called this number 

(WAtkins 4-8303), and discover ed it was the Talmadge Co., Inc., a fabricator at 

132 West 14th Streeto The Talmadge o:t:erator said Martin usually came in everr Friday. 
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The only other int ere sting name under the M1 s was a Gen. Mazhari with 

a Washington telephone number, OR 5188. The Washingto~ directory lists a Brig. 

Gen. Mohammed Mazhari., 5625 Western Age • ., N. w., with the phone number OR 5188. 

As I told you, the office refused to give out McCandless' or Paquin's 

home number, but I was already equipped with it and quietly dropped in on hil:l 

at 12 Bank Street in Greenwich Village. I ■ t)►t made sure from the neighbors 

· that he had returned from Pittsburg., then climbed several flights of rickety stairs. 

The name plate on the mailbom ••••llama listed both McCandless and Paquin in 

the same apartment. 

p l 1\102 McCandless kept me in~e hall and tried to get rid of me. 
~ told him J. ,. 
• J , 1 . I It we were ready to- . a story about him, but wanted to do him 

the courtesy of discussing it with him before lllllilc printing it. So reluctantly., he 

invited me in -- just in .-.C time ••Ilk f t th ......,'"'1:j■l-•OM-1•1a11111·•t•t •J•11•, or me o see e tN!_ , 

lady, who had tried to get rid of me at the office·, nee from the room. 

Here are the highlights of --. the interview. 

McCandless claimed that l ? ·• ; Renfro was -42!? · ¥ not ilis 

representative., but was in business for himself; that Renfro hac' s \ I I I i I tc 

lined up the gasoline deal, then had queried McCandless for help in locating 

the gas. ii•••1 •11112J1lllllljif!lliS•liil?illll-■M••z•-•I od McCandless re.fused to divulge 

Renfro' s whereabouts. At first, he claimed not to know, ~ but later said 

he would forward a letter from us to Renfro. When I caught him on this, he 

explained that he could probably locate Renfro through channels in this country. 

McCandless didn't want to talk about Renfro, but I finally wheecil.ed this much 

information out of himi H. E. Renfro is ll!J a West Coast oil man, about 35 to 40 

years old. He used to work for a big oil company, but went into business for 

himself after the war. McCandless met him when Renfro came •$ g; I )a. 

back from the Orient a couple years ago to line up business contacts. McCa.11dless 

.: l i if I IJtrrtit t j Ila sf:I L • 11:iaz.. 

couldn't recall who brought them together. On one occasion, Renfro is supposed to 

[9 of 12] 



r -­
' . . anderson, mcca.ndless 

have sent McCandless a report on Communist activities in China. iJilla. 

McCandless · forwarded this to ♦ Central Intelligence, which sent a man 

around to see Renfr0. 

"For a 11 I know," shrugged McCandless, "Renfro may be working 

for Central Inte111g·ence now." 

McCandless claimed Renfro cleared out of Hong Kong because 

"he didn't want to have anything to do with the Communists;" and 

was last reported to be in the Near East. 

I asked how Renfro could offer 51 300,000 gallons of gasoline 

from the United Petroleum Company a month before the United Petroleum 
~dmitted / 

Company was formed. .ai1K. McCandless ti Ct9J7 that the company 

was formed for the specific purpose of handling this deal, and 

~:tzi~~ explained that the discussions began before th s formed. 

I asked why Renfro would ;782adlfll•alal••••iw: d · b tt it d Pt 1 • _ y escri e n e e ro eum 

@• pry as a Los~geles company if he had been dealing with -
McC d~M~ew York. McCandless said this must have been a 

mis take I asked why it was necessary to form the United Petroleum 

Company at all, and why ◄ f y 2 JS ti ? ? 11 ; & b 

the deal cculdn• t have been handled by one of McCandless t other 

companies. McCandle ss explained that Renfro had equity in 

United Petroleum. I pointed out that Renfro was NOT one of the 

partners. McCandless then e~ained 1 & the s t 1t-;1,, plan had been 

to inc Oll) er ate the company, if the deal went through• 

I asked "why the Chinese government should buy 

through a bankrupt company when it had a procurement office already 

set up in Washingtono" 

-1,,n,a f ..: McCandless blurted that his company R wasn•t 

bankrupt. 
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"Dunn and Bradstreet reported that you are a - ] I K debtor 

in possession, and that you filed under the bankruptcy laws in 
'; 

December, 1947," :t reported. 

I 

McCandless iasisted that the company had made good its debts 

and that, if we really wanted a story, we ought to write about th~ 

Argentine government had cheated him. 

I repeated that it still seemed airK unusual for the Chinese 

government to go through middlemen instead of its own procurement 

officeo 

"We have the contact& and the know-how," McCandless e2tl)lained. 

"I thought you were engineer consultants. I cai•s see what 

that has to do with buying gas," I pointed outo 

cftv He clsi med that his company had handled procurements for 

other foreign ga..vernments, and mentioned France in particularo 
'-:'eporte~ 

McCandless -- th.at he bad employed Ed Martin for 

two or three years, but couldn't recall how they happened to meet. 

L E l Ldl r a llb I C L Li@ 2 3 j It.,.. 
I .asked J111111i1 m.ether McCandless was related to the McCandless who 

had been a delegate from Hawaii. McCandl.ess C £ Z ■ ix claimed noto 

So I asked why Martin, only last year, knew so little about McCandless 

that he reported McCandless, himself, had been the delegate. 

11He 'Y:> uldn. 1 t have said that," blurted McCandless. 

~ I that he had, so McCandless suggested 

Martin mus1t erselling11 his client in an effort to impress 

the Chineseo 

I then remarked that Senator Bridges• name had appeared 

on the documents in the case, and asked ju.st how Bridges bad figured 

into it. McCandless replied flatly -- in fact, a little too 

flatly - that he didn't even know Bridges 0 
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I repeated my earlier conversation with Miss Paquin. 

11There couldn't be any mist4t e about it," I stressed. 

11We didn't talk about anything but Bridges. That was the subject 

of our whole conversation. t1 

11Y0 u call Miss Paquin in the morning, and she won• t say it 

(that Bridges and McCandless are .friends}, t1 blurted McCandless. 

·Then, real~zing how foolish his own statement was, McCandless 

explaine& weakly that Miss ? ■' E Paquin must have mistaken me for 

a customer and was trying to impress me. 

I also pointed out other discrepancies, such as the fact 

Martin had claimed Renfro was McCandless• representative »ather 

than the other way aroundo McCandless . simply shrugged that 

Martin was trying "to sell" his client o 

~ 
''f 

7 
I 
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Ju.ly 19, 1951 

Memo to DP from JA: 
. . . 

Here are a couple examples of hm-r Chinese · profiteers skim 

the cream off American a id for their o,m person:,.l profit . It takes some 

reading between the lines, but you might also spot how the China Lobby pays 

off ii• :ii i 1• its friends in Congress. 

The technique is to pla ce Chinese governi-nent oFders through 

brokers and middlemen, who are 0:~viously fronts for someone else . For 

example, the Nationalists have an Air Force 1>rocurement office in Fashington, 

who~e sole mission is to buy planes, parts and fuel for the Chinese Air Force. 
~viouslyy-

<IJ!!/l!!I///II this can be done cheaper by going directly to the producer. Yet 

the procurement office has received ca.bled orders from Formosa. to buy through 

these phony middlemen . Since the .American taxpayers are footing Chiang 

Kai-shek ' s bills, the rake- off by micJllemen doesn I t cost him anything. 

One deal tha t almost went through was for 5,500, 000 

gallons of aviation aasoline. Il a ·• · 11 w JJ ~e Formosa 1,, J ;Jm ~ 

government cabled its procure.-nent offi~h~-;he f~c~a: e ~;1a. b j roade ~ 
-•-111a~11t•·•••••· •I JIit the Hau. Tai 'i'r B.ding 0ompany, a Formose. broker, which was 

sup,osed to bu;v the gasoline from the United Petroleum Company of Los .Angeles . 

A careful check revealed that there was no such compacy in Los Angeles. 

A few days later, however, Edward A. Martin showed up 

at the procurement office, claiming to repPesent the United Petroleum Company. 

Sig,nificant~r, Martin is e. close friend of Senator Bridges,, the most outspoken 

advocate of aid for Chiang Kai- shek. }1artin is also attorney for another 

of Bridges I close friends, Henry Grunewal d, ilia! ldng of the five percenters. 

(Yet Nart1n is just a young squli.rt with a cheap office in the Munsey building. 

~i~ He is no • ~orporation l a:wyer ,._. but r ather an errand boy who would 

be fronting for someone else.) 

Hartin explained to the C.AF procurement office that 
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United Petroleum Company had its head off ice in New York City and a branch 

office in Hong Kong . 

he said. 

The New York office wa s located at 4~0 M&.c9ison Avenue, 

locate the company 

However, the procurement office was stil~e to 

-- after consulting the Chamber of ComrnerceA ~etroleum 

Regist~J of New York,-, FinalJy Dun and Bradstreet reported that a 

corporation la.1orm as United Petroleum Company had been formed six days 

previously -- June l, 1950. This was five da.ys after Martin 1 s visit 

t o the procurement office, and one month before Hau Tai "trading Ooropa:ny 

U United Petroleum Company ~ as its supplier. 

Dun and·Bradstreet reported that the company was a 

partners~.ip Aac:: 7 1· ) 1 - 33 a u F Ji E' 11 a, in the name of Mr . and 

Mrs. L . McGandl~ ss with a capi tal of a f ew t housand dollars . It would a;,pear 
"'-> 

that a f ake compacy had been hastily formed just £or the purpose of handling 

the aviation gasoline purchase -- a deal ini.rolving more than ~~1,soo, , 00 . 
· o make ab solute sure that 

However, we ha d better me.lee an independent check ~ Candless I United Petroleum 

Compan,y was the same one tha,t Edward M:arti11 cla imed to r epresent. 

The deal fell through after Se~a.tor Know l and heard about 
l. 

it and protested directly to the Chinese Embassy. ~tr source said we mustn1t 

use Knowla.nd I s na.me. •• • However, it ap2ears the.the is honest in his 

pro-Chiang sentiments, and is secretly trying to keep Chiang 's government 

honest at the same time. Since he is one of the key pro-Nationalist Senators, 

his objections were enough to stop the deal. 

Another deal was for 2, 956 ,170 gallons of aviation gasoline, 

involving a cool million dollars. The procurement office received a cable 

f rom Formosa, dated January 1, 1950 , reporting .that ~ -t.."1is order had been 

place:il with the Chu11g Foo Company, another Formosa broker. In oth~r 

3 ; 9 Lb . - • LIP!!! .a ht. • · •z·u 1 I . ~. @dQ),J it 1 . • • ISII il ?Wt■[ 
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words , the Formosa government was ignoring its own procurement office and 

1 . p_ac:u.-i.g orders thr ough a private broker. Significantly, the agreement 1-12.s 

to pay 55 .82 ~ents per 

1949,vhen • gasoline 

gal lon, 1,•hic.h. was the prevailing price in September y:;
1 

supply wa~~tha..11 in .January, 1950 . ~ 
The Fol!llosa government signed a final contract with 

Chung Foo Company on February .;d:)p ?Si& 9, 1950. The next day, tWpf.)f the 

CAF procurement offic~ received a cable from Formosa, orderll'.g a letter of 

cred:i:1:. :for one million dollars opened at the Hells Fe.rgo Bank of San Fra.ncisco, . 

The instruct ions were to put the :million dollars credit in the name of 

the South China Enterprise I, Inc., which :i,~~ descr.ibecl. as the ~merican agent ~ 

• the Chlmg Foo Compi:.l1,Y . 

~..n investigation revealed that the Sout.h. China Enterprise 

was nothing but a hole- in-the-wall grocery store in San Francisco • s Chinatovm, 
'-!ssets wer;.J 

Its total .L .,. estim~.ted at only a few hundred dollars, yet it was 

su;:!J.)o sed to handle a rnillion- dolle.r deal. The :proprietor was Alfred Noy 

who obviously wa s a pa"l-m for someone else and. didn I t know the first thing 

about~ beyi..11g gasoline. So he turned the transaction over to another 

Tl1iddlerr:an, an America.n broker named Alexander Lindenbawn, who finally contractei 

for tm fuel from Cities Service Oil Company . In other words, ~ e. 

contract that could have been handled directly by the CAF procurement office 

pa.ssed through :,- series of middlemen, including a broken-down Chinese ~ 

groce1;1 store that was obviously acting for someone else. 

The orders in both these cases us d & L socs ra were 

signed-. by Gener al C. J . Chou, the l,ll;.l.tionalist chief of st.<1.ff who 

is General Bradley 's counter part. In getting the correct spelling , my source 

e:r.:pl ained ne.ivel'y that the General used to spell his name Chow but h-:id changed 

it to Chou in order to confuse ,. tG · 1i?FM£ the .American government in case 

it checked up on his holdings in this country . ~ Obviously, the General 
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has been t aking his own cut of American aid, s.nd hB-s inYested it under the 

na.111e C. J . Chow in this countr<J. 

! sin the first example, this <lea l was also stopped 

cy Senetor Knowland, who heard about it and r a ised hell nersonalJy with 

Chia."tlg Kai- shek during his 1950 Fo~mosa visit. I gather that ou r f riend 

Frances Yuan tipped off Knowland, which is the reason we are not supposed to 

use his n<'-llle. 
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PER Y0UR CON·VERSATION TODAY 
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' . 

ERMA GRABILL 
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/CHINESlCOUPLE 
WED ON f ARM 
OF M'CORMICKS 

Chicago, June 14 (CTPS>-East 
met w·est this afternoon when 
Miss Eileen Wu, daughter or Gov. 
K . C. Wu of Formosa, became tbe 
bride of her countryman, Dr. YI I 
Yuan Yu, in the formal garden of 
Cantigny farm in suburban Whea­
ton, home of Col. and Mrs. Rob­
ert R. McCormick. 

Chinese wedding banners call• 
ing tor "double joy" and "long 
life" added bright notes of color 
to the light red brick house be• 
fore which the bride and bride­
groom stood while the Rev. Dr. 

, Robert Stewart or Wheaton read 
the ceremony. The vivid gowns 
or the Chinese women among the 
several dozen guests who assem­
bled on the lawn added further 
color. 

The bridal procession, led by 
Miss Pearl Shen, in gray blue 
satin mandarin dress embroidered 
in flowers. walked down the steps 
of a semi-enclosed porch into the 
garden. 

Esco1·ted by Colonel 
Next came the bride's sister, 

Miss Edith Wu, ln a close fitting 
gown of bt·ight yellow lace. Last 
came the bride in a white Chinese 
brocade gown, with 11. western 
style, full skirt and long train. 
Her bouquet was an arrangement 
of Am:izon 1illies. Escorting her 
was Cul. McCormick, comfortably 
clad for a hot day in a white :,uit. 
Behind them, manfully strug­
gling to control the train as the 
breezes blew it about, was Leon 

, Shen, Miss Shcn's little brother. 
The brother and sister are chil­

dren or Dr. and Mrs. Walter Shen, 
who loaned the traditional ''dou­
ble joy" banner. The other banner 
belongs to dir:- amri,frs. McCor­
mick. 

The anival of Mme. Wu, , 
mother of the bride, escorted by 
her son, H. K. Wu, was the 
signal for the ceremony to begin. 
Mme. Wu wore a Chinese gown of 
soft lavendar. She and her son 
stood near the bridegroom, also 
in a gleaming white suit, and his 
best man, Berkeley E. F. Gage, I 
British consul general and long­
time friend of the Wus. 

The bride and bridegroom's first 

I 
gesture after the ,ceremony was 
to embrace her mother. Gov. Wu 
could not come" from Formosa, 

, but . on hand to represent the 
family also were Mme. Wu's 
bother, David S. T. Huang of New 
York City, and his wife. I 

Welcomed by Mrs. McCormick 
Wedding guests included some 

of the McCormlcks' Wheaton 
neighbors and friends from town, 
several members of the Chinese 
colony here, and friends and 
teachers of the bride and bride­
groom from Northwestern univer­
sity. Welcoming them was trvlrs. 
McCormick in an embroidered 
dress of off-white linen to which 
she added color In her feathery 
hat with Its crown of ashes of 
roses, a. trailing chiffon scarf or 
crimson. and crimson slippers. 

Dr. Silving Au, former Chinese I 
consul, and his wife; Sien-Yung 
Yu, Chinese consul general; Dr. 
and Mrs. Lawrence Wu, and Prof. 
and Mrs. S. S. Shu were among 
the Chinese present. 

A!te1· champagne, hors d'oeuv-1 
res and the cutting of t he three­
tiered wedding cake. Dr. Yu. whose 
mother Is Mrs. H. K. Yu of PieP· 
ing, China, and his bride departed 
on their wedding trip to Los 
Angeles. Dr. Yu is an assistant 1 
professor at Washington univer­
sity. St. Louis, where he and his 
bride will make their home. I [2 of 6] 



THE TIMES HERALD 
Sunday, June 15, 1952 

Truman Dared to Revive 
Inquiry on 'China Lobby' 

BY WILLARD EDWARDS influence, the corrupters of the 
The Tr um a n administration Bureau ?f Internal Revenue, the 

was challenged yesterday to revive de.alers m defense secrets. That 
an investigation of the so-called explains why we have no lnvestlga­
China lobby which was initiated t1~!1· 
about a year ago amid much left• I challenge_Mr. Truman to call 
wing acclaim. for this Investigation. It has been 

resting !or 11 months In a Senate 
Rep. Busbey <R> of llllnols ac- Fore I g n Relations committee 

cused the President ot stifling the pigeon-hole The Administration 
proposed quiz because It would d t ·. t b · " 
boomerang In disclosures lnvolv- oes no darn ° nng It out. 
Ing some of his closest followers The Morse-McMa~on resolution 
in the Cabinet and elsewhere was doomed, accordmg to reliable 

· reparts, after a Cabinet meeting 
A resolution to Investigate •the at which Mr numan was in­

"Chlna lobby" In Washington was formed that. an Investigation 
introduced In July, 1951, by Sen. might implicate high Democratic 
Morse (R) of Oregon, and Sen. officials. It was reported that a 
McMahon CD) of Connecticut. Chinese o!flclal had slipped a 

The inquiry was frankly aimed bundle of cun-ency to a Truman 
at Republican leaders who were campaign fund-collector in 1948 
alleged to have co-operated with and the contribution was never 
representatives ot the exiled Chin- recorded. 
ese Nationalist government in air-
Ing charges that the State depart,. 
ment was dominated by Com-

1 

munlsts. 
Expose Own Henchmen 

Busbey, In a Congressional Rec-
ord statement, called attention 
to a lengthy, documented survey 
of the ("China lobby" allegations 
which was read to the Senate 
June 6 by Sen. Caln <R> of Wash• 
lngton) . 

Caln isaid the proposed lnvestl• 
gatlon had apparently expired be­
cause Mr. Truman was informed 
Its revelations would expose his 
own henchmen. 

The Cain documentation bas 
gone unanswered by admin.lstra­
tion apologists. Busbey noted. 

"The unadulterated truth of the 
matter.'' said Busbey, "Is that Mr. 
Truman and his hatchetmen who 
have been calling for a congres­
sional investigation of the China 
Lobby did so to smear those who 
have exposed the Democrat ad• 
ministration in the biggest sell-out 
to communism In our history. 

"Cover Up Own Act.s" 
"TI1e administration has been 

running its own China lobby to 
cover up its treasonable acts In 
letting Soviet Russia take over all 
of China from the only group 
fighting communism in that 
country. 

"The real China lobby ls the 
tremendous propaganda network 
which the Communists, their 
sympathizers and our State de­
partment have created In order to 
persuade the American public 
that the Red dictatorship of I 
China was nothing but a collec• 
tlon of agrarian reformers. , 

"This Is the conspiracy which ' 
persuaded President numan to 
Ure Gen. MacArthur, the most 
competent military man In the 
Far Eastern field. 

"TI1e fact that the Administra­
tion bas not pushed the Investiga­
tion which It started 1s proof of a 
fear of self-Incrimination. 

The E-xplana.tlon 
"The major pillars of the 'China 

Lobby' come from the same ranks 
as the purveyors of fivt. nP1·rPn t 1 
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anderson 

_, 
Attention Senator .Knowland of California: Last November 17th, · 

you announced from Formosa that Chiang Kai-shek champions freedqm 

of ~he press. Ironically, on that identical day, Chiang shut d~n 

the Nationalist newspaper, Sing Sung Pao, for. reporting that he . ..­

was yelling and bawling and making neises unlike a statesman at 

his Grass Mountain retreat~ Now Chiang Kai-shek1 s papers are 

censoring the news of graft .and corruption in his government, now 

appearing in the Washington Mer~y-Go-Round, New York Times and 

Washington Post. S f , I suggest, Senator, that you call 
_ ~nterest 11/ 

upon Chiang to prove his up 1 d QFM freedom of press by 

printing, in full, the stories c:,f graft appearing in this country~ 

·, 
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J une 27, 1952 

1.femo to DP from J A: u/ 
Here is the box score on sh.i.pme-lts to China • • •• 

In 1950 , the U. S. okayed ~t56. 5 million i n trade to Red China 

and ~8 .6 million to Ha.ncrn.i.ria for a grand total of ~~45.1 million. Then 

came the Chinese across the Yalu. I n 1 951, the U. S . a pproved onJ...y ~fl 81 

worth of medical books to be shipped to Red China. Not a p enny I s wor~ of 

goods ~ has been cleared for Chinese Connnunist por ts in the first four 

months of 1952. These figures canpare with a yearly t r ade of ~~500 willion 

irmnediately after the war, when Chiang still ruled the r oost. 

We were a little more generous with Hongkong: . In 1950, 

f l 0 2 . 8 :million worth • was a pproved for shipment to Hongkong . This was 

reduced drastically to t 28 . 8 million in 1951 and $9 . 5 million in the first 

four months of 1952. Stra.te_gic materials are not cleared for Hor~glcong 

unl e ss the American authorities are shown that the materia ls a.re interned 

for k110,-m requirements, and the British guarantee s t r ict controls. 

The British have been more free in their t r ade with Co:mrntu1ist 

China. In 1951 · - - after their troops ans. started battling Chinese Communists 

i n Korea -- the British still did (;7 .6 million worth of business with the mainlaiiil. 

I n the first four months of 1952, the trade from Britain to Red China has been 

figured at ~~559 ,ooo. The only European countries that have exceeded this 

figure are Belgi um-Luxumberg , c ombined, which. s hipped ~,9 .5 million worth of goods 

to China in 1951. France shipped two million worth, and other European 

shipman.ts were 11~ligble, the largest being the Netherlands with only t.~31 3 , 000. 

At the same_t,m, Britain -shipped $101 million wor th to Hongkaag 

i:n 1951 and ~~23 million in the first three months of 1952. All these figures 

have been ca.mpiled by the Commerce departme1t from official s ources and does 

not include any undercover shipments, though .a l a r ge :voltUne of &1mggleng and 

serni-smuggling: has been suspected. 
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Honorable Frank M. Karsten 
House of Representatives 
Washington, D. c. 

Dear Frank: 

May 5, 1952 

Here are the Chines e cables which we di scussed, 
together with a translation of the secret 
instructions to Chinese Ai r Force personnel 
to gather s ecret information l n the United 
States. · 

I am available whenever you wish to call me. 

Si ncerely , 

f1.rew Pearson 
,. 

t. 

DP:s 
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May 5, 1952 

Mr. J. Edgar Hoover 
Director 
Federal Bureau of Investigation 
Pennsylvania Avenue at 9th Street, N. W. 
Washington, D. C. 

Dear J . Edgar: 

Enclosed is a photostatic copy, of which the 
original is available if you desire, of an 
instrue tion from the Chinese Air Force in 
Formosa to Chinese Air Force attaches in the 
United States regarding the collecting of 
secret information. 

I also enclose a translation. 

I have two o ther translated cablegrams per­
taining to this matter which I attach. In this 
case, I do not have the originals. 

I am sending these to you i n the be lief that 
your efficient staff may wish t o be on the aler·;; 
in regard to any leaks of information described 
in these documents. 

Best wishes, 

Sincerely yours, 

Drew Pearson 

DP:s 



William H. Weintraub & Company. Inc. Advertising 

Mr. Drew Pearson 
1313 29th Street, N.W. 
Washington, D.c. 

Dear Drew: 

June?, 1951 

488 J\,[rul1su11 A V<:>n11e 

1Vew Yo , k f!'!. N Y , 

I have bad Rudy Halley send you the brief in 
the Rosenberg case. He is also sending you the citation 
from the New York Law Commission report -- about 150 
pages in length - which one of your lawyers can get 
for you locally a lot faster than he can get it to you. 

Leonard cyons i s sending you all the news 
clippings and editorials about the case tonight. 

I look forward to seeing you Tuesday. Let 
me know when and where you want me to meet you. 

Warmest r egards . 

Sincerely, 

David Karr 

DK:rc 

[front] 
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Coatitlentie Memo on the China Lobby June. 12, 1951 

fh& most :lmpwtant information regarding the China Lobby 11 
in the banda of the Treasury, Three months ago the Treaaur7 troze 
all Chinese assets 1n the United States and required n-y bank 
to report upon those assets. Thus the Treasury knows the exact 
amounts held by every Chinese unless the accounts are protected b7 
dummies. 

The Treasur1 also has a tull story on Chinese deposits 1n 
this ce>untry during the war together with the income tax case of 
General Chennault, During lhe warl it was discovered the ChennaUlt 
bad a atrong•box 1n or near New Oreana containing about $2;0,000 
in ca•h• ·However, the Trea1ur1 t1na117 •c1ded that since he 11ad 
made this money 1n Chin!li while he was a non-resident or the United 
States, 1t was not taxa.DJ.e. 

Other highlights follows 

1• ~• John,1~ - Johnson has informed me that he was the 
personal~orney o Dr. H.H. Kung, brother-in•law ot Chiang Kai• 
Shek; He has been most active 1n working tor Kung, and John 
'9ur1to1t t~raer Deputy Undersecretary of State, is authorlt7 tor 
the sta.tement that Jobnaon urged the state Department to transfer 
Myron Cowen trom. Australia 1:o be Ambassador to the Ph111pp1nee • 
coven is a law associate of Johnson who haa helped 1n regard to 
Kung. Many of' Kung' s and the Soong• a holdings are 1n the 
PhU1pp1nes. 

2, ff ~ong ifA11V"" Thia includes not only Kung but TtV• 
Soong an a med . ang, all related. During the war there was 
some publicity regarding Madame Chiang's trip to R1o, where 1t was 
reported she made important deposits ot the Soong tortune. T~V• 
Soong 11 represented 1n W~shington by Thomas Corcoran-. Soong is 

~".lJl,P,pz'te4, to be more •~PAAo~ than hie brother•in•law hnB• 

l• Alfred Eohlberg - Importer ot Chinese laces, •e• 
a $1, 500!000-a•yee.r buaine1a with cttna, finances th• Amerio an 
China Po icy Assoc~ t1on• publishes na1.o. falk1 contributed 11,000 
to Senator Bl'idgea• campaign 1n 191+81 also contr1bttte4 ·tb Weeliy 
POw.eU·•• campaign 1n Jew Hampshire. 

Eohlberg deluges varioua congrea·sm.en with propag8lldat aome 
ot which ap~~. re 1n the Congressional Record. RS.a open l•tter in. 
August ot 19't-9 re.carding .Ambaasador Jessup appeared almoet word 
tor word. 1n a 8cr1ppa-Hovard editorial later. 
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~. Williaf l• G~win - Registered as a lobbyist 
tor the Kuomintang a J 25 o annually. Be ran for congress 
1n 1936 from the Queen's 61str1ct with Cough11n1te support and 
was candidate for Mayor in 1941 with Christian Front backing • . 
He is quoted by John Roy Carlson as saying: ''Th...,ere is nothing 
wrong with Faso ism. Hitler has done a good job,' 1 in Oerma1>1 •" 

Goodwin was taken on by Senator Taft to help him win 
the Catholic vote in Ohio. It is probably through Goodwin that 
Tsrt received campaign contributions trom thtt China Lobby. 

;. II-Senator Worth Q.l~!k 2! t.uu. - In t he summer 
of 1948 Bridges, -then chairman or the SenateAppropriations 
Committee, sent ex-Senator Clark on a committee mission to China. 
Clark was supposed to travel as a r epresentative of a o. s. Senate 
committee but actually part o.f his expenses were paid by the 
Chinese Nationalists. Though t he public did not know it, Clark 
had been the law partner or Tom Coreoran, ehiet representative 
ot Chiang's brother-in-law. The man wb:> sent Clark Senator 
Bridges, had r eceived a $1,000 contribution rrom Allred Kohlberg, 
Clark wrote a report white-washing the Nationalists and urged the 
80th congress to vote an additional &1251000,000 for China. The 
man who wrote the report tor him was Eddie Lockett then a public 
relations man. Bis expenses to China were also pald in part by 
the Bat1onalista. 

6. Robert ~- Harrisa - New York cotton brok&r now 
under i ndictment ror failing to register under the Lobby regis­
tration aot; was financial adviaer to Charles E. Coughlin, 
bought silver f or Cough.linJ is close to Goodwin, Sen. MoCarran, 
lohlberg et al. A pamphlet published by Kohlberg•s American 
China Policy Association was dedicated to Harriss in 1949. 

7. w1i111m g. ~ullit$ - Ex-Ambassador to Russia, 
makes various trips to Ch na. Since Bullitt 111 personally 
wealthy, be probably is not subsidized by the lobby. 

8. Undoubtedly investigation will show that Dr. H. H. 
Kung is the financial genius behi nd the Chine lobby. Kung made 
a killing when he was governor ot t he Central Bank or China 
during the war. His biggest profit was from the gold scandal 
or March 191+4. K~o Ping-tang was executed .for leaking information 
on the soheduled increase 1n the price or gold but the man who 
really l eaked it was Kung, Henry Morgenthau, when Secretary ot 
the Treasury, told me something about this. Kung also controlled 
the China Tea Company whiah was so corrupt that llball Hyang Yen Pei, 
a member of t he Peoples Political Counci l demanded the impeachment 
ot the' company. It 1 s also reported the Kung bought into the 
Willys-'Qverland Company and as a result it was almost impossible 
to 1mpor't any car into China other than a jeep. Kung is also 
reported to have ties with General Blectric and some of his most 
trusted economis ts moved into General El ectric•s quilding at 
5'70 ~:xington A venue where they worked on some king or a post-war 
money-making scheme .for Kung in China. 

The Treasury report on lung's holdings in this country 
should be most revealing. 
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John Bennett called - said he would be down in a week, 
but in the meantime he wondered if you knew of the 
connection of William Goodwin with Paul Marshall, now a 
Republican member of the State Leg i slature in Maryland.
He practices with John Marshall at the Union Bank 
Bui lding on 15th Street. Through Goodwin's deal with 
the Chinese Nationalists, he was retained at $6,000 a year. 

Goodwin's contact which he bragged most about was Taft •. 
lo• 

.. . .,, 
. 

He was originally brought into the Taft picture to handle 
some Catholic situations by John Marshall, Molly Malone 
of Nevada, Hugh Butler and Joe McCarthy. Goodwin got
$30,000 a year. He frequently enter~ained senators at 

)' the Metropolitan Club, bringing in people from the 
Chinese Embassy. , 

He (Bennett) assumes you know that Goodwin was one of 
the principal feeders of misinformation to McCarthy;
and of his pro-Nazi record. 

When Bennett comes down next week he will talk to you 
more about these things - or to Fred • 

. 

:;~;...
1 •., .. . . 

. 
• 

1.·· 



i ~ J//2/e+.· 
l ~ &-/7'~~J~ 
1 ~M ~ ~~4- lo~~ 
l~~h1 ~~~k 
;t;t.u, ~ ~ ~ 17) ~s 
/k; tf ~, 

~ML ~ / ~cl)-~, , 
(¼<J ~ 1 a4tat 62~~ 
~ r!A. /~ ~ ~ ~ - j hie> 
!>-to 9 ~ ~ ~d &tL ~?1-- · 
~ ~<!12. /viu ~ ~ ~ I 
µ ~ ~ ~ ~ ~ ~ -. 

~~ i 

- .. 

[1 of 11] 



[2 of 11] 



CRUSADE FOR TRUTH 

A.letter to the Editor was ~;ritten by Mr. Chen Chih-Mai, the Information Officer 

of the Chinese Embassy and published in this column on Oetober. · 13th refuting 

Drew Pearson's column of October 8th in regard to the fraud perpetrated by 

General c. J. Chou, Chiang Kai-Shek's Chief of Sta.ff, in an effort to save his 

son in this country from possibly being drafted by the U.S. Army. 

The gist of Mr. Chen's letter can be summarized in the following points: 

1. Chou's son has been employed by the Chinese Military Attache 1s office for 

his helpfulness in certain statistical work for the Chinese Government 

which d~d not require his presence in the office. 

2. No thought was involved for obtaining his exemption from draft by the . . . ·. 

u. s. Army. 

3. The Chinese Embassy is not responsible for transmitt;ng any untruth to 

the u. s. State Department. 

4. Vigorous denial was made to the suggestion that .the Chinese Government 

had ever financed any smear campaign against anyone at any time. 

But the indisputable facts remai n as follows: 

1. Chou's son is still in college at San Mateo, California and has never once 

done any statistical work, or otherwise, for the Chinese Military Attache 
\ 

either with or without his presence in that office. 

2. The letter from the Chinese National Defense, sul::mitted as evidence, proves 

100% that the motive in forwarding such untruth to the State Department 

was entirely for the purpose of avoiding General Chou's son being eventually 

drafted. 
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3. Using the so-called ••established policy of respecting the internal 

administrative autonomy of Chinese Government agencies in the United 

States" as an excuse for passing the buck from the Chinese Embassy to 

the Chinese Attache' s Office did not help a bit to save the face of the 

Chinese Government at all. On the contrary, it only points up the ugly 

fact to the American public that even the handfµl of Chinese Government 

agencies in this country do not have the minimum required coordination 

among them. It means very poor efficiency. If there is a policy at all, 

it must be a very poor and stupid policy. Besides, after Drew Pearson 
C,'"'('~ · 

revealed the facts on se,tiemt:rer 8th, the.Embassy summoned immediately the 

Air Attache , Col. Tseng, and coerced him by all kinds of pressure to make 

a statement on behalf of the Chinese Embassy denying the case. The facts are 

unequivocal, and Col. Tseng was just a victim, the same as I am, of high­

ranking corrupt officers. Fortunately, he refused to make an additional 

mistake as the Chinese Embassy tried to force him to do. That event only 

proves that the Chinese Embassy fully intended to commit the new crime 

of forwarding an additional untruth to the American public as well as to 

the American authorities. 

u. This point is a most del icate one . For the time being, I can only say 

that Mr. Chen Chih-Mai did not tell the truth at all. However, from my 

viewpoint as a Chinese Citizen, any Chinese citizen or official stationed 

in this country whose activities would aid the Chinese interests, is 

naturally bound to be considered by me, as a Chinese citizen, as a patriotic 

person. Therefore, anyone who has performed patriotically in the Chinese 

interest, is considered by 11\)r fell ow citizens as a hero. My compliments 
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to Mr. Chen Chih-Mai as. a hero in the Chinese Nationalist Government. 

By the same token, · any Chinese acting to the contrary, or one who would 

prevent a hero from succeeding in his ·patriotic activities,should no 

doubt likewise be considered by bona fide .Chinese citizens as a Chinese 

traitor. Therefore, if I continue my crusade for truth, I must also accept 

the ugly title of Chinese traitor, as ·a result of refuting point No. 4 of 

Mr. Chen's letter. This title Id~ not want. However, if Mr. Chen nnts 

to condemn my statement as a libelous insinuation by suing me in the u. s. 

Courts, then I won't hesitate a_ second to take his challenge and place it 

_ in the hands of the u. s. law. Then I am very sure I can produce all 

documentary evidences with witnesses to prove that while Mr. Chen is a 

Chinese hero, he is at the same time a liar. I am the crusader for truth. 

However, by being a crusader for truth, I automatically become a Chinese 

trator, not by choice, but by u. s. la-,r, 
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Brother Ch1ng-lan1 Jamiary 12, 1961 

It has been long time, einco you lert. llay you have an enjoyable Ute both ~ 

in public and private at.taira. Young brother I-ahih ii etudying in USA and 

eubjoot to the drat"t lure ot tho Government there. Loo Yin-~h baa written· 

to you and asked your tavor in arranging a no:ainal post tor I••hih, without . 
pay, at the Attache•a office 10 that ho may tranafor to Washington, D.c. 

for turthor atudy. Kindly aooomplieh tho arrangement immediately. 

Lookins for your reply. Brother Chou lltng )1.aiang 

Notes 1 . "Brother" and "young brother" are e_?CPresaions 

of intimoy and courtesy _toward tho mn referred. 

To address a man "Brother" and "Young Brother" is 

an intimato and courteous expression in Chinese 

letter, wri ting. 

2. "Ching-lan" is tho f1rat ll8l:1e of the Chinese Air 

Attaohe. 

"I•shih" is the only aon of' Oon. c.J. Chou. 

Tho writer, Chou ?ling-ahan, i a Gen. C .J • Chou • a 

nephew and holding a military rank of Colonel aa 

Secretary to C.J. Chou. 

Loo Yin1-toh ia the Chief of 2A Chinese Air Force. 
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T01 Couuelor T. L. 'fSUI, Ohilleae Embuay 

Froma Colonel c. L. Teeng, Air Attaohe . 

Comme~ing Je.nuaey 1, 1961, Cm:lf1 I SHI (a),,a,) ia 

being employad aa a •Wt member by thia ottioe to meet our 

olerioal need•• Enoloaed pl•••• tind thl"ee oopi•• of a fora 

properly tilled by the laid peraon. alao throe photographa! 

Your lcim aaa1atanoe 1• hereby requoated in notifying United 

StatH Department ot State regarding the ohange ot ate.tu, and 

in oomplying with other proceeding• concerned. 
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The Chinese Amba11ador preaont• hi• oompliment• to 
tho Secretary or State and bu tM honor to request a 
change in the Noidenoe 1tatu1 ot Mr• I• Shi CRG'f. 

!Ir. Chow waa admitted a.t Honolulu• Territory or Ha.nu. 
on ?lovombor 14• 1948• by a plane or the China National 
.An.ation Corporation. a.a a temporary Tiaitor. Ho ha• 1ince 
been appointed a1 a olerk in the ottice ot the llr A.ttacho 
ot tho Embuey and a11umed h11 d\ltiea on Ja.J211&17 ·1~ 195~ 

The Ambaasador will appreo1ate it it the Secretary would 
owae tho above intormation to be tranamitted to tho appropr1• 
ato authoritio• ot the Uni tod. State, Government w1 th a new 
to changing llr. Chow'• atatu• to that ot an •Dli>loyeo ot the 
Ch1neao Oonrnment under Seotion 8(1) or the Immigration Aot 
ot 102,. 

!here ia enoloaod tor tho intormation ot the Department 
ot St&to Foreign OEtioial Statu1 lotitioation torma tilled 
out by 11r. Chow. 

Enoloaurea . 
PR•l toru ot 
Vr. I Shi cam 

Chine■o Ezabuay. 

Waahington • .April 17. 1961. 
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COPY--

The Sooretary' or State pro1ent1 h1a compliments to Bia 
F.xoollenoy the Ch1ne10 Amb&11ador and baa the honor to roter to 
tho Embuay•a note ot April 11. 1951 requesting a change in the 
nonimmigrant 1tatu1 ot Mr. I. Sb1 Cbcnr. ' 

Tho O&H waa rotorrod to tho appropriate Department or the 
Oovenamont tor oom1deratlon a!MS a report ha.a been roooind from 
that Department whioh atate■ that Vr. Chow ha■ been granted a change 
or atatu■ trom Seotion 8(2) to· tb&t under Seotion S(l) ot the 
Imm1grat1onAot ot 1924• a1 Ulel.l4•d• u ·u accredited otticlal ot 
the Chine•• Oonrnment. 

Department ot State. 

Tla■b1ngton. Augu■t 16• 1951. 

160 Chow• I Shi 
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Chinese Cleric 
In .his October 8 column in 

The Washingto11 Post, Mr. Drew 
Pearson asserted that the Chi­
nese Embassy had "reported un• 
truthfully to the State Depar t• 
menl" concerning the employ• 
ment. of Mr. I. Shih Chow as a 
clerk in the office of the Air 
Atlache. Mr. Pearson alleged 
that the employment was for the 
purpose of exempting Mr. Chow 
fTom the draft. 

The embassy was given to 
understand that Mr. Chow was 
engaged by the Air Attache's 
office because he was found to 
be helpful in doing certain sta• 
tisHcal work for the office which 
did J10t call for his presence in 
\Va~ hington. _There_,_~~ 
thcmght of any qucst1011 of the 
f')Os:>ihilily of his draft. al)f COIJ· 
Iw;mity wit b it~ ishejl. 
nolicy of r especting the in I.Qal 
a mm1 · v ,9. omy of 

1J11ese government agencies in 
the United Stales and following 
ils rnulioe procedure, the 
embassy transmitted the re• 
quest o[ I he Air Attache's office 
r egarding the cbange of Mr. 
Chow's s tatus. There was no 
question or truthfulness or 
otherwise involved. 

lt is s l ill nwtc far-(etched (or 
Mr, l'o.1rson to link such a 
matter as lhc employment of an 
assistant l-o clo some statistical 
work to the whole question of 
American aid to China. 'fhe 
Chiuese i:iovemmcnt has n ever 
nuanced any smear campaign 
against ;mybody at any time. 

CHEN CHIH-MAI, 
Washington. ~:1':.'~:•~~b~ii:~•r. 
Ertltor'., Note: Mr. Pearson 

Cl.~serts that Mr. T. Shih Cho1Q is 
st-ill a student at San Mateo Col­
lege though exempted from the 
draft as nn emplo11e of the Chi· 
nese E111l111ssy. 
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Clii11.e~e Ge!!_eral 's Son Skips Dra_ft 
By J)r 1>111 P N 11·11011, som 

his 
A new and interf!sLing Jitue 

scarnfal has t urned up regarcling T 
the chie! nf staff of t he Chi11e$e I.he 
army. 

J , a$ t SIITTl· 

mer this col­
umn dug up 
some amazing 
(acts regard­
ing Gen. C. 
,T. Chow, who 
is Chiang Kai­
sbek's right­
hand m a 111 
nnd who stde­
tTackec! $444,-

ner 
Lim 
hor 

N 
1roi 
1.he' 
He1 
aut 
sloe 
air~ 

706.53 into a _ 
private bank l' E 

~ 
a cc o II n t in earson = 

· New 'Yotk.. The money was sup- ~ 
posed 1.o pay for United States : 
war equipmenl'. but w;is tr:\ns- : J 
Fcrred insle11c! to the name nr a : 
n ctitious firm , the J,ee Sw1 Co. : 

• in the N;itional City Bank. iilll 
Despite t his, (~enen1t Chow is 

I.he man who will handle 1 he 
spenc!ing of the new 300 .tnlllion 
dollars which the Amcl'ican fax­
payers and Cong.ress have just 

I< voled lo hand Chiang Kai-shek . 
~ A no on top or juggling A mr.ri-
-~ can aid money, this column has 
-~ now learned t.hat tbe same Gen-

eral Chow also pulled wires to 
,::, keep bis son out of the draft. 

:i 
iE­
:¥ 

His son, I. Shi Chow, was 
studying at San Mateo College, 
California. ;ind nftel' t he Korean 
war slaiterl , Genel'al Chnw hNH"rl 
Lh11L his son 11s a l"f'Sidc nl·. nlicn 
might become suhject lo I hP 
American rlraft. So Chow h a.slily 
pulled string!, to J1Rve the hoy 
trnnsferred to the Chinese 1-:m­
bassy si.a ff. 

.Actually, young l. Shi Chow 
never came near the c-mbassy. 
He has continued his sl.udie:s ;it 
San M;iteo College as a diplomat­
draft exempl. 

The order, creating a ·fictitious 
! post for the son of the No. 2 

Nationalist, was trans mi tte,d 
1 ,January 12 to the Chinese /\Jr 

Atl.ache, Col. Tseng Ching•lan. 
1 Here is a trnnslalic>n of 1hat 
' order, signed by Chow Ming 

Hsiang. General Chow's un t ie, 
who f requently speaks for I he 
general. The term, "young 
brother " is a Chinese expres· 
sion o! 

1

inlimacy and courtesy. 
"Young broLher I-Sbi.n is 

- studying in Umted States of 
America and subject to the draft 

- laws ofl the Government there," 
wrote · l<Jhow. ''Loo Ying-lrh 

t 
(chief of the Second Ch inese /\ ir 
Force) has writfon to you and 
asked your favors in ar!anging 
a nominal post Iot· I-Shih, wilh· 
out pay at the altache's offire 
so that' he may continue his 
studies. Kindly accomplish the 
arrangem ent immediately." 

Chinese Envoy .Bow!i 
Since Gene.ral Chow is i;ec· 

i ond in power to Ch!ang JCai:shek 
himself, conscientious Chtne:;r. 
Ambassador Wellington .Koo r~­
luctantly went along with this 
trickery and forwarded an , of­
-1\r:ial note lo the State D~p.irl­
ment on April 17 requesting a 
"change in the residence status 
or Mr. I. Shi Chow. • 

"Mr Chow wM; admitted at 
Honol~lu, Terri.tory of "Hawaii, 
0 11 November H. 1948, by a plane 
o( tbe China Nation11l Aviation 

t Corp., as a temporary. vjsit:or. 
rle has since been appo1J1ted ~s 
a clerk in the oWce of the Air 
A Uache or the embassy and as• 
surned his duties on ,l anuary l , 
19!'\1 ," the Ambassador reported 
untruth!ully to the State Depart-
m e nt. Ach1ally 1 young Chow J 
h.isn't worked a d11y at the em· 
b~s~y. 

'.l'hc Slate DepArtment ac· 
ce pled the Chinese . Ambassa­
dor 's word, notified him on Au­
gust 15 1llal: Mr. Chow has been 
gr1mted a change of status from 

~ s1iclioi1 3 (2) to th11t under sec· 
timl 3 (l) of the l mmigralion Aci. 
or ]924 as amencle(l. as an al'· 
credi ted oflkial or t he Chinese 
government." 

Note-High Chinei;e N~tional, 
i !<ls have 11ot only diverted 
/I mel'ic :m aid money into pdvat'.e 
hank accounts, but have ·used Jt 
10 speculate on the commoqity 
m~ rkr.t, lax free. This money 
h;1s also been used io :6nance 
the smenr camp11igns against 
SPcretary of State Acheson, Gen· 
erlll Marshall and iU1yone elsP. 
re luctant io untie the American 
purse strings !or Chiang Kaj• 
shek's government. 

This ,1igh-powered, highly paid 
China lobby has tried to r.on­
vince the American public that 
anyone who opposes Chiang is ! 
automatically a Communist. I 
, · i11son'~ Yr.Jlo'W ShoP.!'! 
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~<STE lN IS) . 
WA SHI NGT ON--SEtl . J O { C • .STENN IS CALLED TODAY FOR A SPEEDUP I N 

TRA I NI NG A lD EQUIPPit G OF CH I NESE NA TI ONA LIST T RbOPS ON FORMOSA SO .THEY · 
COULD " EVENTUA LLY" BE USED I N KOREA . 

•IF COMt4UNISM IS TO B-E STOPPED I N ASIA.,__ WE MUST DEVELOP ASIATIC 
MAN PO~ER TO DO THE J OB 1 AND [OHMOSA IS THt PLACE TO BEGI N,!' THE 
MISSISSJPPI DEMOCRAT TuLD THE SENAT£. . 

"AS A DEFINITE START A MORE EXTENSIVE AND STEPPED- UP TRAI NI NG 
PROGRAM AN D EVENTUAL U~E I N KOREA OF THE CHI NESE NATIONALIST TROOPS 
ON FORMOSA SHOULD BE A NUMBER ONE ITEM I N THE PL AN FOR A CONTI NUATION 
OF THE KOREAN WAn." 

STE!'JN IS SAI D THE UN ITED ST TF- S S'{ OH D "TAKE THE LEAD" I N SEEKING 
UN ITED NATIONS APPROVAL OF THIS POLICY. 

STENN ISl A MEl9ER OF THE SEIATE AR1ED SEijV IC ES COMM ITTEEi SAI D 
HE WA S I NF ORMED THA T NA TI ONAL IS T TROOPS " HA VE THE MAKINGS 0~ A 
SP E:m I·P ARMY OF FI GHT ING STRF.NTH WHEN t.:QU I PPED AND TRAil~ED ON A 
DIV ISI ON LEVEL." . . ~ 

" ·1Aff . DIV,IS IOH S WITH PF.Al. STRF.llGTH Cf.i.tl TXU S BE MADE REA DY FOR 
ACTI ON - I N KORrAi AND AT THE ~A. E TI 1E LEAVE SUFF I CI E IT STRENGTH FOR 
A PROPf.R DEFE.JSt~. OF FORl-10S A.t " HF: SAID . 

STF:N ·JI S SP EC ! FI-CALLY PROr'OS'SD I. CREA S IN G THE U.S . MI LIT.O.RY MISS'ION 
TRAININ G NA TI ON/H.IST TROOPS ~ FULL TA !D PRO VI Dill G THE!· - SC ALE EQUIP 1~E
mJ A Dl VIS I ON LF.VEL . . ~ /J ✓ {_, 

7/ 2--N11 7i2A ~ 
, 

)• ADD 1 STF.i J;-JI S WASHH!G-Tm . . 
·:.. ST •NH S ' SPF.:F.ca ·co r !ICIDF:D WITH THE ARRI VAL HERE OF LT. GEN . WANG " 

SHU - .HrlG CO" ·;A.!'1DI.'lG GE1,JERAL OF Tl _ NATlotlAL IST AIR FORCE . HE AND A
1' 

PA'RTV ARt MK H lG /}. 20 - DAY TOUR OF .S. AI R FORCE BA SES. . 
TH'E PURPOSE OF THE TR I P, IT i;, AS P.!1,lOHHC ·. D, I S TO FURTHER- GOOD 

Rr.LA TI ONS BETW-i::E l U . s , AIR FOR.CE Arn THE CHI 1ESE AIR FOR CE AND TO STU DY 
AMER I CAN OPF:RATING TF.CHiHO!J fo: S • 

.7/2--d11 38A 

/ 

https://MILIT.O.RY
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Here is the mysterious case of Irving Short, 

a free-lance writer who knew too much• •••• 

It is whispered ~round the Chinese ~mbassy 

that Irving snort was poisoned, because he found out about 

corruption inside the Chinese Nationalist high command. 

~•H■f•tt•••·••ll!!ll•••••t■-11mlllllil••·■2• The story goes that he threa tened 1 

to expose the scandal, either for blaclqnail or because he 

was disillusioned. In any case, he had been ardently pro-

Nationalist. What makes this a good story for us is that we 

are now investigating e11lllliliialflill-~■-•?111•JNt•••r■111•1•·•0911!1~••~t•z~zt• 

i[J the same s candals . 

Here are the pieces that I p i cked up from a week 

of investigating. A reliable source tel l s me that Short 

died in Tokyo shortly after his arrival from Formosao ~his 

source claims that a slow- acting poison was found in his body 

by the autopsy. This source also tell s me that our 

Intelligence was trying to get in touch with Short,~•11111•¥'--2111••~~ 

and finally .found him in a ~okyo hotel four hours after he 

died. The same source also heard a report, which he cannot 

confirm, that Short was given a dinner by Chiang Kai-shek 

~ just before leaving Formosa. 

As I told you on the~ phone, I tried to contact 

General Bolli ng directly but ended up talking to his aide , 

Colonel Lampkin. ui ?Ltrr When I f irst mentioned the 

incident to Lampkin, he said that he recalled something about 

such~ a poisoning incident. 

[1 of 4] 
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anderron, poisoning, 22222 

Later, he called back and reported ··svrrt c 

nothing in their files about such an incident. I reminded him 

that he seemed to have heard about it when I first mentioned 
~hat he ran embered ') 

it. He pepliedrn:t ii l;rturned out to be another incident. 

I insi.s ted that I had gotten my informa tiort from a reliable 

source, and that I had learned positively from that source 

that General Bolling knew all about it. Lampkin promised 

to try to reach Bolling, mo was supp osed to be away on 

leave. 

This morning, La.tnpkin called me and announced 

he had talked to Bolling. 

"General Bo·lling said., 1 Tell Jack not to get off 

on a limb. There was nothing sensational about this case. 

Short died of Meningitis, t 11 Lampkin quoted Bolling to me. 

"Why would Intelligence 1.nvesti gate a death 

by Meningitis," I asked. 

I/ "We didn't investigate this case. We have nothing 

in our f iles on it, 11 Lampkin said. ... " 

"Then how does General Bolling know about it? 

Irving Short was just an obscure, free-lance writer. Why 

would General Bolling happen to know he died of Meningitis?" 

I asked. 

Lampkin explained that Bolling had gotten \.here he 

is by knowing and remembering thingso) Lrun.pkin also said 

Bolling ....,._.. • .- ~-o uld sit down and talk to me about it m en 

he gets back. ,. 

Here a.re some additional scraps of information 

collected on Irving bnorto 
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anderson, poisoning, 33333 

much about. 

off ice . , 

He is a. mystery man, whom nobody seems to lmow 

I learned that he had been in Senator Knowland ' s 

1£ ] ii •=~ 'l'he secretary_ there remembered him; 

explained that he had worked for Alfred Kohl berg . I have 

tried to reach Kohlberg without success . 

A friend of mine on the China desk in the State 

department a: 11 • 5 J Q made a canvas for me and 

crone up ~nth the follow.ng information: Irving ~hort was a 

free- lance writer, associated with ~lfrea Kohlberg and the 

Daughters of the American Revolutiono Short had a scheme 

for organizing internationa~ volunteer units to fight for 

Chiang Kai- shek. This plan apparentl y was rejected by 

Chiang . Short was in his middle forties, was in good heal th. 

He had been ill i n Taipeh, ts1uM! ,.J ~· but was fully 

recovered before he left Formosa. 

a mystery. 

His death in Tokyo is 

My State Department friend said h i s impression 

was that Short had been in Japan. a few days before dying. 

However, my earlier impression was that he had died a few 

hours a.f'ter his arrival in Japan. I consider the source , 

who tol d me about the poisoning, to be completely reliabl e . 

I 7 1 asked my State Department friend to 

find out i;- f r om the Passport Division Short' s home address 

and next of kin. He fail ed to do this, phen couldn't 

find anyone in the Passport Division today. 

make a check Monday. 

He promised to • 

I also asked Joyce earlier in the week to ca.11 • 

the Chinese .l!mbassy, say she worked for the New York f,/irror 

and ask for background on Irving ~horto 

' 
I -· 
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I asked Joyce to do it, because I was afraid 

my voice might be ~rs ~ recognized. Joyce reported back (I 

'::>n go;~ . ] 
that she had scarcely ,_ ( b•• Irving ~hort1 s name off her 

tongue, when the Embassy replied: "Very sorry, we have no 

information on Irving Short. 11 

I have the name of another man who knew Irving 

Short, a Col. L. Bo Moody. He usually can be reached at 

ORdway 8967. However, he was out, of tom in Ohio, and by 

the time I tracked him down in Westerville , Ohio, he was on 

a train heading back to Washington. He · still hasn't arrived 

here, and his wife doesn't know when he 1 s dueo 

That 1 s as far as I have gotten o 

[4 of 4 front] 



::.i 
~ . 

C.• ~-. 
i") ~ 

{~ . ' 
) 

t--

' 
fl .... 
:> 
•-1 --
t. 
~1 

[4 of 4 back] 



7Ff.s tJ o ~ -~ ~ "------ l ~ ~ 

WES 
PRESS MESSAGE k ~ 



Sept~naber 1, 194, 

Prem - Qhlneee Ai~ Foree Bea4.-,t•r• 
411" 

'le -/1t.~cbe, O&N of Oh111eH Air Fol'O• Offla., USA 

Your tiable reoeived.. You are iustruotecl to oontinue seu•h 

foi- 1nf'orm$ion in regard to atomic bomb_• 

. o. J. Ohow 

To • U-. Atta.otw11 oar• of Ohin•ee Air Foro• Offloe, US4 

Yo.tare in-atruoted to colleot the information in regard to the 

report ,f the results o~ the Bikini atomlo bomb tests in July &.n4 

eend 1-k immediately tor our study. 

o. J. Oho• 
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/ DREW PEARSON 
I IBELL SYNDICATE NYK 

J 

RE YOUR COLUMN ABOUT MY CONTRIBUTION TO THE CAMPAIGN OF SENATOR 
, 

BRIDGES THE FACTS AR6 AS FOLLOWS. WHEN I BECAME A MEMBER OF THE 

SURPLUS- PROPERTY BOARD IN 1945 I TOOK WITH ME AS MY ASSISTANT NEIL' 
-

.' ' 

TOLMAN WHO HAD BEEN ASSOCIATED WITH ME IN THE ARMY. TOLMAN IS AN 

INTI MATE FR IEN.D OF BRIDGES AND AS A.RESULT I BECAME ACQUAINTED WI TH THE 
J 

SENATOR.. HE WA's- MOST HELPFUL TO ME WHILE ' I WAS s·1TT ING ON THE SURPLUS 

HOT SEAT IN WASHINGTON. I SENT THE CONTRIBUTION MAINLY AS 1AN ACT 
/ , 

. ·' 
OF GRATITUDE, BUT ALSO BECAUSE I BELIEVE -THAT BRIDGES ALTHOUGH A . 

•. I. ' 

REPUBLICAN IS ABLE ~ND CONSCIENTIOUS. ~I ~AVE NO CONNECTION WHATEYER 

WITH THE CHINA LOBBY AND AM NOT l~ _SYMPAT~Y -WITH IT. AS A MATTER OF 
"-- ' . 

FACT MY WI FE WAS LONG ACT IVE , IN THE INSTITUTE OF. PAC IF IC RELAT ION_S' 

ONE OF ITS CHIEF TARGETS.1 TO THE BEST OF MY KNOWLEDGE THERE' IS NO 
0 ' 

CHINESE NATIONALIST MONEY IN THE WELLS FARGO .BANK 

EDWARD H HELLE;R. 

701 PMEST. · 

J 

I 



May 3, 19,0 

Mr . Alfred Kohlberg
1 West 37th Street 
New York 18, New York 

Dear Mr. Kohlberg: 

I appreciated your writing me regarding 
~ the reported conversation between Philip 

Jaffe and .other·s in 191+6. 

At no time did I ever pay Andrew Roth's 
attorneys fees, either in part or indirectly . 

·1 agree with you that the American people 
certainly do have a right to know the facts. 

Sincerely yours, 

Drew Pearson 

DP:s 
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FOREIGN OF PICES 
9WA.TOWC)i£nese Textiles 

SHANGIHA.1 
CHEF'OO 

CABLE AOCJ:10:SSWEST 37T..!< STREET ♦ JUST OFF FIFTH AVE. ....AL,,KOML"' NEW YORK 
AFFILIATE ALL CODES 

HANO MAOE 
HANDKERCH I EFS, LTc . TIU•. EPHONl!!:5 

8~7 7
LONDON.ENGLAND {WlllCON&IN 7 8 ♦ 78 NEW YORK 18, N. Y. 

8-479 

September 12, 1951 

Mr.. Drew Pearson 
1313-29th Street NW 
Washington, D... C. 

Dear Mr. Pearson: 

I have noted your column published in the 
Philadelphia papers and elsewhere on June 18, 1951, in which 
you continue your utterly false statements about me. 

It ·is, of course,. true that I,. like many other 
people in the United States,. have an utter abhorrence of 
Communism everywherel including Communist China. It is also 
true that I believe, from my large background of experience 
in China, that the Nationalist Chinese Government is today the 
only group that may reestablish a decent China. 

I have, of course, expressed myself constantly 
in favor of Nationali.st China holding Formo.sa, as even the 
present Administration has agreed is in the best interests of 
peace in the Pacif"ic. 

On the other hand, you know from my own com­
munication.s to you and from your own investigations that I am 
not a lobbyist, that I am not directed by any one or anything 
other than my own convictions on the subject, and that to say 
that I am "the front man" for any lobby or any group is abso­
lutely false. 

I am a responsible merchant in the City of New 
York with a business over 30 years old,. and my doings are com­
pletely open and thoroughly apparent to any one. It is repre­
hensible for you to spread malicious slander about me merely 
because you and I differ on a question of American foreign 
policy. 

ohlber~ 

AK:eb 

https://Formo.sa
https://Nationali.st


The Death 2': Irving Shork 

Irving Short W@S a free-lance writer associated with 
Alfred Kohl berg head of the China Lobby. He was friendly 
to the Nationalls t Government df China and had been working 
en their behalf through Kohlberg. 

Short visited Formosa in the spring or 1951 and died in 
a mysterious manner shortly after his arrival in Tokyo. It 
was reported that he died from poisoning. 

Short had been 1n Formosa working on a plan to organize 
internatioBal volunteer units to fight f• Chiang Kai-shek. 
This, however, was rejected by Chiang. Ming his visit 1n 
Formosa Short learned of large-scale bribery by Nationalist 
officers in oonneet1on with the purchase of American supplies. 
Short i s alleged to have threatened to expose this - which 
incidentally ha.s now been .exposed in the Ame:rican press, ·as 
a result of which two Chinese A•ir Force offic.ers who opposed 
the corruption have been fired. 

Just before Short left Formosa he was allegedly given 
a dinner by Chiang Kai - shek. He left for Tokyo immediately 
thereafter and died in his hotel a few hours after his ar rival. 
The Army is reported to have made an investigation and found 
that he died of slow poisoning. Short was in his middle forties 
and in good health . 
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Colonel Lampkin, aide to General Bollin& in ~2, when 
<1uer1ed about tale replied that he recalled something about 
a poiaonlq incident in conneot1cn with Shor-t. Later be 
telephoned to say that there was nothing ln their tiles about 
such an inc 1dent • · 

Lampkin was then reminded that he apparently bad recalled 
the matttt in the t'irst plaee to which he responded that be bad 
beOOlae contused. However, Lampkin promised to try to reach 
O.neral Bolling. · 

Next morning Lampkin telephoned to report that he had 
talked to Bolling. 

"General Bolling says there was nothing sensational 
about this oa••• Short died of men1ng1t1a," Lampkin said. 

"Why would G-2 investigate a death by mening1t1aJ" 
Lampkin was asked. 

"We didn't investigate this case. We have nothing in 
our tiles on it," Lampkin aaid. 

••Then how does General Bolling know about it? Irving 
Short vas just an obscure, tree-lance vri ter. Why would 
General Bolling happen to know he died or Men1ng1t1a?" 

Lampkin explained that Bolling had got ten where he ia 
l>y knowing and remembering things. 
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Mr-. Drew Pearson 
1313 29th Street, NW 
Washington 7, n.c. 
Deal' Mr. Pearson: 

Edward Heller, no address g1Ten, gave $3,000 to Senator 

Bridges 1n his 194S campaign for reelection. On Nov. ·l, Bridges signed 

and submitted his 11st of campaign contributors to Secretary of State Enoeh 

D. FulleP. In line with politicians• praot1ce, -he l i sted his contributors 

by name only, supplied no addresses or other identification. 

The larger contributGrs on Bridges• Nov. 1, 1948, 11st, 

whGse names mean n@thing to any of us here in New Hampshire, follow, on 

the chance they may mean something• to 7ou: Alfred Kohlberg, $1,000; J.L. Ha~l, _ 

$100; T.J. Downs, $1,000; ' Edward Heiler, $3,000; George Gould, $300; F.W. 

~11oh, $1,000; T.N. Cromwell, $11 Q~O; Mr. and Mi's. Albert Lasker, $1,000; 

H.c. P.rick, $1,000; A.w. Jones, $500. Heller•s was the biggest contribution. 

Some ot these Nov. 1 names also .appeared en the earlia 

list er contributors tiled· Sept. 10, 1948, by Wes~ey Po•~ll, financial agent 

tor Senator Bridges. They were: A.W. Jo~es, $500; and A. Kehlberg, $1,000. 

A few other unfamiliar nam~s on t~• sept. 10 list: J.s. Ada.tQ, $1,00Q; B.E~ 

Tate, $1,000; w.s . Mack Jr., $500; A.W. Warner, $300; and B.P. Mates, $500. 
The lists are not duplicates, but repopt separate contributiona. 

· Nov. 17, 1948, Bridges, tiled hi~ filan list ot campaign girts, 

listing J.A. Volpe, $100; 'l'l;leodore Gran1ek, $100; and c.G. Strandlund, $200; 
. . . 

these being un1'am111ar here. I have not included donors knewn. to be N.H. tolk. 
. ~ct. Sl,j . 

In his 1942 campaign, Bridges reported J )'1 1942, a &itt 

_of $1,000 from "H.C. Frick,· Bedf"ord, N.Y." which would appear te _further 

identity' 9ne of the eontributors named on the Nov. l, -1948, list. on.sept. 

a, 19421 Bridges reported ~eoe1v1ng $1,000 from Wm. Nelson Cromwell and $500 / 
-

from Palmer Beaudette, no addresses give~ and unknown here. 

Wesley Powell, in h1s_l9~0 primary campaign to unseat Charlie 

Tobey, reported a number or strange names. ID the event you. are 1ntereat8li 1n 

a possible tie-up with the China lob?y, _some or the names-were (Sept. 8, 1950 

listing by_ Powell): B~P. Mates 100• B. Mates 250; ·B. Mates, '500; s. 

·Makraaer, $1,000; w. Stearns, A~M• Sargent~ $500; A.M. 

Sargent, $300; E. Wagner, $500; E.P. Wagnei-, $125; A. ~ohlberg, $100; T.M. 

Girdler, $100; ~• Tolman, $100 (this must be Neil Tolman, Bridges' ~942 

campaign manager now a labby1at in Washington); B.A. AlY1n, $200; •• Kalm, $250. 

No Hell.maD appears anywhere on e1the;--111.1h-1dges' or Powell ts 

list•~ Delighted to provide you with this information. 

' Sinc~el7 7oura, ~ ~ 
[1 of 2 front] 
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Mr. Enoch Shenton 
The Monitor 
Concord, New Hampshire 

Dear Mr. Shenton& 

August 3, 1951 

I am sorry to bother you again but some important 
Bridges connections have tum.ad up in the names or 
Lyon McCandless and Edward A. Martin. 

Would it be too much trouble to go through the 11st 
and see whether there are any contributions, even 
small ones, from these gentlemen - or any leads to 
their link with Bridges campaign. 

The more I dig into this situation, the more amazing 
the ramifications or Senator Bridges• campaign becomes. 

Many thanks and all good wi~hes, 

Sincerely, 

Drew Pearson 

DP:s 

[2 of 2] 



Memo !.§. Interview with Edward A. Martin August 1 , 1951 

Mr. Martin claimed that he knew nothing about United Petroleum; 
that he had merely acted as a messenger in filing a bid for "the 
engineers, 11 as he called them, in New York. At first he indicated that 
he wasn't too familiar with these engineers--namely, the McCandless Co. 
Later he claimed to have represented McCandless "ever since I got out 
of the service. 11 

He insisted repeatedly that he knew nothing about United . 
Petroleum, who its representatives were, who H. E. Renfro was, etc. 
Asked why he had r epresented the company on June 5th, when it was not 
incorporated until June 8th, he said he did not know anything about 
them. (In questioning him, I made a mistake ·since the date of _ 
incorporation was actually June 1. But he did not catch this error). 

He kept repeating: 11Why don't you ask Mr . McCandless? He is 
the man to talk to. He knows all about the operations of the company. 11 

I asked Martin if he haq represented Amer-Inc. He hesitated and 
said he supposed he had represented them since he had handled various 
matters for Mr . McCandless . I asked why it was that the chief backer~ 
of United Petroleum was Amer-Ind, which was in bankruptcy. He professed 
ignorance, except to admit that Amer-Ind was in 77-B. 

Finally I asked, in view of his professed ignorance of United 
Petroleum, he had been able to answer certain questions asked him by 
the Chines e . He said he had not answered any questions ; but then I read 
him the questions which he had answered, and he then changed his tune to 
the effect that that was a year ago, and he could not remember. 

I asked why it was that he had specifically given information 
r egarding H. E. Renfro to the Chinese, but now said that he did · not 
know anything about Renfro , etc. He was evasive and said he couldn't 
remember. 

https://company.11
https://service.11


DAVID KARR 

488 MADISON AVENUE, NEW YORK aa, NEW YORK 

Dear Drew: 

I'm terribly sorry to have taken so long, but 
there is absolutely no infonnation available 
through the channels you requested on L• McCandless, 
and Company. 

warmest regards. 

Sincerely,

o.._:_t 

Mr. Drew Pearson 
1313 29th Street, N. w. 
Washington, D. C. 
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.t{E : China lobby 

vne Edward Ji . Heller of Sa~ Francisco is a dire.ftor 

an·d key off icia l of the Wells Fargo Bank , which is a depos;i.tory 

for private funds 'of the lihi ang h.ai shek fami ly amounting to 

sever al millions . 

i.l£dward heller •· was the _ l ar gest contributor to. 

d enator· J tyles .Bridges c ampa i gp' fund in 1948 , to the 

tune of ~3000 , a ccordi n g to Bridges own sworn sta tement in 

the office of New Hampshire J ecretary of ~t ate Enoch D. 

Fuller . 

I n additlilon , . Bridges rec eived ~p 2000 from 1-1.lfred 

Kohlberg in 1948 campaign . 

The source of this information is •Charlie" .i£no ch 

' 0henton , a reporter for the Concord , fll . H. Monitor, and 

former secretary to onetime J ongressman f oster ~
::, 
tea rns o 

\ 

-( t 

l > 



Memo re China Lobby 

Center or the Lobby is the Bank ot China in Bew 
York. H. H. Kung is its behind-the-stage dictator. 

I. c. Lee is one or the most .active master-minds 
ot the China Lobby. Be has a palatial residence on Long
Island. 

The Soong dynasty got part or their money out or 
China as a result or a Chinese bond issue during the war. 
The Nationalist Government tloated a SOO-m1111on dollar 
issue but it did not sell well, and only 2S per cent ot 
the money was subscribed. the Soonga and Kunga bOught
it up tor twenty-five per cent on the dollar. The bonda 
were payable in the United States tvo years later. Thus 
they were able to cash in and received dollars in New York. . . 

All the members or the dynasty - namely, T. V. Soong
and his w1re1 H. H. Kung and his wite -- had been in the 
United States long enough to pay income taxes. It would be 
a s i mple ~atter to check on their retuma. 

Edward Heller or San Francisco and a director or the 
Wells Fargo Bank was a large contributor to Senator Bridges•
campaign in New Hampshire. He gave $3,000. Significantly
Heller is a Democrat and his wite 11 Democratic National 
Committeewoman from California. However, the Wells Fnrp
Bank is one ot the biggest repositories or Chinese Nationalist 
funds in the United States. It is probable that someone else 
had put up the money tor Heller. 
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