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April 14, 1965 
TlHil SFCPFWr 

McGB-

SUBJECT: The Wilson Visit as Reported by Neustadt 

Dick Neustadt saw Derek Mitchell this morning. Mitchell is delighted 
to have the opportunity to speak with you. He would like a few minutes 
before the President's meeting with the Prime Minister. He will be 
in touch with your office as soon as he arrives. 

As far as the Prime Minister's speech in New York tonight is concerned, 
the British "hope it does not fall under the ban. 11 It is aimed at the 
bankers; it does not call on the U.S. Government to do anything imme­
diately; and it points to the need for achieving international liquidity. 
He may touch on some things he plans to raise with Fowler tomorrow, 
but does not intend in any way to embarrass us. The May drawing is 
the No. 1 problem and this he will discuss with Fowler when he gets 
here. 

Insofar as Europe is concerned, the Prime Minister's view is that 
there is nothing that should or can be done at this juncture. 

On Vietnam, the Prime Minister is full of compliments on the Presi­
dent 1 s Johns Hopkins performance. He feels it was a beautifully timed 
operation and should prove extremely helpful. 

Dick raised with Mitchell the question of a British presence in Vietnam. 
Mitchell essentially shrugged his shoulders. The Prime Minister, he 
said, was now calling up 150 technicians from private life into the 
territorial forces for use around the world. These statistical data 
showed how badly strapped the British were. 

As for the scope of the Prime Minister's talks with the President, 
Mitchell said it would be a tour d'horizon without any specifics. The 
Prime Minister's principal purpose was to mend personal fences. 

DECLASSIFIED 
E.O. 12958, Sec. 3.5 .
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THE SECRETARY OF COMMERCE 

WASHINGTON 25, D. C. 

I , 1965 

MEMORANDUM FOR 

Honorable McGeorge Bundy 

Subject: Prime Minister Wilson's Visit 

I understand that Prime Minister Wilson, in 
his speech in New York this Wednesday, may refer 
to an exchange of correspondence between Douglas 
Jay, the President of the U. K. Board of Trade, and 
me about the relationship between our voluntary 
balance of payments program and the market for 
U. K. aircraft in the United States. 

Attached are copies of this correspondence 
in case you wish to call them to the attention of the 
President. 

John T. Connor 

Attachments 

cc: Secretary Rusk 



THE SECRETARY CF COMMERCE 
WASHINGTON, D. C~-

'rhe rtil]'ht r::-,:~,:.:able 
Dou;-~.. ---~:~ ~' _.. , :!C=-!• • ?#1.P. 

Prcsid-:.:.--1:: of t.ha noard of -r·rade 
Lonaon, E.."'lgland 

In re::::::: :..:ling to your messac;o of !~:-.:.:ch 30, l~c~·, 
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tionn on ic;~rts havo no pl~ce in tho Unite6 ~~ates pro­
gram for iluprovement. in the bala.'t"lco of ..ts.. O,·.:::~:c.:i:.t:::.: 
policy ram.:uns one of expa.'1.ding world tradl:l!. I!.nport 
restrictiono would be inconsistent with our current en­
deavors to get an expansionary policy adopted bJ all t..~e 
major trading nations. 

Specifically, in regard to aircraft. purch:::: ...::-: , W<: 
c:cz,ect ~.merican firms to contract for deliverioa &tric~ly 
Cll the basis of noxmal comi.T.orcial considorations. ....re 
n:>t awara of any attempts by A"llerican aircraft firms c: 
;,;.~erica..~ companies to apply balance of payment• cons!Cora­
tions in salos or purcllases of aircraft. l:n ,:my caae, the 
u. s .. Government woul.d regard sucil attempts as inconoistent 
with the program. 

t1e wish to con.firm that our position on aircra:::;;. pur­
chases ,dll continue to be guided by our g=:.:1.eral policy op­
:: o~ing trade restrictiom.s. ~1e can ac:.u.re I•:..·~tl1at wa will 
~-~:e this view abundantly clear in cur cv:·.:.:·i.lltations with 
companies participating in our voluntary i;:ro;ram to im­
prove the United States balance of payn1ents. 

Sincerely yourr..., 

{s.:;d.} .. 

John '!'. ConnG:.: 

https://ac:.u.re


----------·--------

THE SECRETARY OF COMMERCE 
WASHINGTON, D~- C. 

1.rril 9, 1965 

l1r. J. E. Chadwick 
commc~cial J1inister 
Tho =~itish EmbaDsy 
wa~:.:?':.ir.·zt.on,D. c. 

D~ar :::::: • Chadwick: 

Atta.chod ::.S n cor_;y of my reply to t:.1.~ letter 

of March 30 from tl1$ Right Honorable Douglas 

J1:..y, ~!.P., P::eoident of the Board of Trade in 

Lendon. 

Sincerely yours, 

John rr. Connor 

Attachment 

AFBrimmer/kk/4/9/65 

https://wa~:.:?':.ir.�zt.on
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BRITISH EMBASSY, 

WASHINGTON. 

31 March, 1965. 

)>.;,:4 kw.¥0 ~. 
I enclose the text of a message 

add~essed to you by the Right Honourable 
Louglas Je:y, m~P. , the President of the 
3oard of Trade in London, about the 
Uni~ed States balance of payments and 
imports of aircraft. This message 
reached me by telegraph yesterde:y 
morning. 

/,/;~~· 
~a~~ 

(J.E. Chadwick) 
Minister (Commercial) 

The Honorable 
John T. Connor, 

Secretary of Commerce. 

r 

• 



TEXT OF :MESSAGE 

Her Majesty's Government are deeply concerned 

at the possibility that America.~ banking and 

business interests may believe that the action 

being taken by the U~ited States Administration to 

redress their balance of payments requires the 

reduction of imports from the United Kingdom into 

the United.States of .America. There have been 

indications in particular that the United States 

airlines have been strongly influenced by this 

reason in deciding to purchase DC-9s or other 

aircraft rather than B.A.C. one-elevens . 

.Any such re~uction of imports from the United 

Kingdom would of course have a very serious effect 

on the United Kingdom's position at a time when we 

are considering large purchases of .American 

aircraft for defence purposes, and it is thus more 

than ever vital to maximise our dollar earnings . 

.,. 
. Her Majesty's Government therefore-hope that 

it .. will be possible for the United States 

Administration to take an early opportunity of 

making it clear that the United States voluntary 

cooperation programme does not involve any 

expectation that United States overseas purchases 

of aircraft or of other goods should be influenced 

by any consideration other th8,j.1 normal corw:.~e~i~l 

·ones. 

30th of March, 1965. 



, r· ~ -•~· ~ 

.·1'-' 

AIR TRANSPORT WORLD, Vol. L. No. 3 March 1965 

7 '.: Go-Ahead-The big decision has been maJe h) 
:, " 1·;.. Jt will build the 737 small jct. Lufthansa ha~ 
mdcii:d :? I for late 1967 delivery of first aircraft. (Sec 
p. 521. 

Management-Inone swift move, the Hr:1zilian govern• 
mcnt has ended the 35-year long operalion lll Panair 
do Urasil and turned its international services ,wcr to 
Varig and domestic to Cruzciro do Sul or VASI'. 
Al the time of it'I ordcrc.d cessation of opcrnti,m. l'an.1ir 
cmpl.iyed 4900, almost all of whcim the government 
expects to he absorbed by Yarig and Cru£ciro. Like 
Varig. Panair also operated Caravelles, but had l)('.!( 

jets.,, herca-. Varig uses 707s and 990s. Pan Am hdd 
an interest in Panair until 1960 when it disposed of its 
remaining 30% holdings. 

111another. equally surprising, Harding Lawrence ha, 
resigned as exec. VP of Con1incnt:1I Airlines to become 
'president and chief executive officer l'f Braniff. He 
tak,·, •" a at Braniff on April 5 as C. F. Beard rctirl'' 
h• 1r I i:111.,im, a consultant to the D,1llas-hascd airline. 
, ,,c 1111>\'Cpromptly revived rumors .if a future Braniff­
{ 'ontincnt.11 mcrg,·r. abetted somewhat by the rcc,•llcc­
tion that 1.awrcnce came 10 Continental .as the result ,1f 
:1nother merger, that with Pioneer Air Linc~. 

At Continental, president Rohcrt F. Six 4uickly re­
acted to the loss of his operating chief, naming thr.:e 
sr. v1•,···-Ah!xander in finance and .iJministra­D:1111111 
tion. R. M: Adams in .ipcrating and technical sen ices 
:ind ( 'hri, F. Whel:m in m,Lrl..cting. ( Sec People). 

Equipment~PanAm pniliahly will he the next new cw,­
tomer for the Hoeing 727. It spent too much money in 
the Berlin i.lem,mstrations ·(some say $50,000 l to he 
,inything liut serious. This will give Boeing 15 727 
operators with orders for 232 plus what Pan Am buys. 
Production is now nine per month moviru: up 1,1 ten 
at mid-year. 

$,,uJi Arabian order for DC-9s i.houkl breal.. earl~ 
in Mur..:h. if not sooner. 

Dart { \,n\'air prototype is due to lly June I at San 
Oieg.1. 

Traffic-Despite some whopping increases on North 
Atlantic in 1964., airlines operated some :?.:? million 
empty ~cats in scheduled si:rvicc alone, the equivalent 
• if, I 8,605 empty !lights. Average llight had ahliut 122 
,cats. Chai ters hy IATA members accountcd f.,r 'I. 'i'', 
lli 111tal pa~sengcr llighh and I 3.6<'i- of the passcng.:rs. 
A"11ming charte~ aircraft also averaged 12:? seats. char­
·1cr l11a,I fo..:t.ir "-l'UIJ work out to about 9.'i%. Of all 
I Yr,\ ;mime pa,sengcrs· across the North All;mtie (_,55 
.111lill1179.~', llcw economy. 13.6", charter and •inlyl. 

... ,1'.i first class, rhis cmpha~i,es the im(ll,r1a11ce ,if 
.•ntinuing effort t•• protect the image <'f air trnn~p,•r• 
,r1,,n in the liack cml of the ,,ircraft from ,,here 93 

.,f every h l(, ;, .. ~sengers judgc it. 

MARCH1965 

Fares-R,·cc, h,1-..c in Ne" Y.,rl-..-\\ ashin~. ,.,., shuuk 
fare fron, S t, SIS ,, first i.tcp 111 an l ,..,acrn Air 
Lin.:s· pwgt. . t<1 put m•,re nwdern ,·quipnu.:nt ( Elec 
tras l on the : ,,pular s,:rvk.:. l.ooli. f,11 it ll' siart ahout 
in the Fall. I! has been m> secret that I-..1stcrn\ new 
man:1gemcn1 has licen concern.:J ali,1111 the image EAi. 
Jerived Crom the oh.I Super Constellations on this ~erv­
ice, but was reluctant to ta1111'Cr \\ ith it because of its 
great public acceptance. N.1,,. ,, 1th the pri.:c up to a 
o;teep 8¢ per mile, th.: continued use of pi,t.rn :1ircr:ift 
hardly can he expected for any great length .,f time 
witllout inviting the di\'ersion of ~huttle trnllic lo the· 
l'uach -;ections of l,ther airlines. 

Reservations-Thecomputers ,1rc wming! ... io Euro­
pean airline I c~crvati,,ns systems (;111,l the passengers 
mi,!!ht add: ·~111rray, Hurray! judging fr•llll th.: cf. 
ticicncy they have hroughl to airline phone an~wcring 
in the U. S.L First sysl.clll. t,y IU:\I. is in opcration hy 
SAS in 0,)pcnhagen. (Sec page Pi.I ln·April. Irish ln­
ternation:ll is slated to go "on line" wnh :in !\lt:1matic 
,y-.tern hy The Bunkcr-R,m1<1 Corp. I 11::e Tclc1i::gistcr l. 
·\nd Bl:·\ i, hu,y "ith Lnivac l.'K ,m ;1 hi~h-perform­
rng ..:,,11tp111,·1rc,crvatinn, nct._.,,,rk \\hich als.-, 1, Ju-: 
to ~cc tin.I Juty in April. 

~lcanwhilc. in the U.S .. 1':nrth\\c,t Airlines g,ic, on 
line on March I with a "fin,t'' in c<imputcr ~crsatil1ty. 
II ha, ;1 pair of Univac 49()., \\ hi..:h arc being phascJ 
in hy. stage~ ,111d will handle r.:sc1 vat ions, passenger 
name rcc.,rd, :,nd message swi1.:hing. :all in one system. 

Electronics-There\a new name nwv1ng into the spot­
light as an airline ~upplier, It's I .ittnn. In the last 
month it has ( l) developed (with I \\'Al a new micro­
wave oven for inflight meal sci\ 1cc~ and (:?) landed 
the tirst hig order for radio altimeters for airline all­
weather opcratilms (from P:111 American). 

Image-MohawkAir,me~ ha-; rcwincd Charle, Butler 
Ass<'ciates, N~w York, design co11'1iltant to re-style its 
c•,rporatc image thr.iughuut its s}',tClll in keeping with 
its trnns111on to an :111-turhine lleet. Project tal..es in 
aircraft markings. ticket Cliuntcrs and company uni­
i,irm,. 

·Notes at presstime-ALP h:1~ d1<1p.>cd ih plan to move 
headquarters fFom Chicago 1.1 \\l;1shington. D. C. :,_: .____ _ 
Eastern Air I.in.:, has ordered ~4 l)('.•111-.. an .iJvanccd .. 
'1:'i-passenger modi:' u,1:ig tlh· n 81,, at full 14.000 lbs. 
thrnst .ind ha\ ,h_\: \I n1g lcading c,l;;i: high-lift devices. 
Order 1, a hig twost to Douglas, rai,ing its sale~ count 
to 8~. L;ll'ly d,·livcr\' ( ~-larch-Sep!. IlJhl>I of l 5 ~t.1ml-
;1rJ D{'-'J~ ••ll an itJtcri.,1-h:."c de.,! p,c~umahly g:1ve 
Douglas lhc edge,,,. 7'7. ,\nd t.:.S. Pre~idcnt 
J.ihn-;on\ h:d,1111.:c,it paymq,.·•. 111,,.., ,gc i~ felt to n .. ,,: 
virtually rukd 0111 ,, '") ,,i tnc B. \· i I l ... DC-9, b: • 
th, way. Ile,, ,ir. h·hru. ry 2~. nnl~ a week before li1\t 
:,rm·al of the BA< -111 (Braniff's) 111 the U.S. 

• 
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THE WHITE HOUSE 

WASHINGTON 

April 1, 1965 

Mr. Hilliker of State called 

to say that Secretary Rusk would 

still like Mr. Bundy to press 

for a luncheon appt with the 

President for PM Wilson. 

du:4: 15 



PRESIDENT 

. J'l-7 
V sa 

Mf R 2 2 1965 

• MEMORA)U)UM J'OR TD 

su,.ot! Ltmcuon for Prime Minister 'WUlcm 
Apa111t_ l.96~ 

R!sOl!PP!!SAli&!P 

l NCOl'lmllend that ,. mvtle Prime M'SD1aterWilaon to 
an hdormal luacbeon on April 1&. 

Approve ___ _ ~----
01BM~B 

Prime Minls\er WU.On, wbo ba4 hoped to vialt the United. 
&'ta.tea 1n February, la nowphlnn1nq 10 come here 01\ April 1, and 
11. Re w1l1apeu befoN the Economic Club 1ft NewYOJ'kon 
April 
April 

14 and ~ 1n W~a 
16. 

to m .. t with ,eu &t 11:80a. m. on 

W• bave bad an .... uent degreeof uad•~ and 
~ in e:ucta1 foNJ.911poUcy matters fftm the .new labor 
Goven.ment kl Bnt.aln. .A.,aa,laq we can cloto ma1ntalntbJ.s_ 
state of.affairs 1■ 1nour beat mtereata. J"oJ'tbat reuon I WO\lld 
recommend that 1fpo,ialble ,- 1n\1ite the Prime Mlnister to bave 
a ... u, informal lunclMlon with you follow1DQ7au.r mMUng.. If 
th1a 18not con'Nnleat, I sball boat a lunci.on for the Prime 
Mtaieter. 

/SJ DEAN RUSK 

Deaa.Rusk 

https://lunci.on
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LIMITED OFFICIAL USE Attacbmea-t...,_­

DEPARTMENT OF STATE 
EXECUTIVE SECRETARIAT 

April 3, 1965 

TO: Mro McGeorge Bundy 
The White House 

FROM:ffeiL~ 
~- ~xecutive Secretary 

The Secretary on April 2nd 
asked in reply to your question 
of March 29 that you renew his 
request for the President to 
give an informal luncheon for 
Prime Minister Wilson on April 15. 

Attachment: 

Memorandum for the 
President, dated 
March 22. 

LIMITED OFFICIAL USE Attachment 



----- -----

THE SECRETARY OF STATE 

WASHINGTON 

March 22, 

LlivilTED OFFICIAL USE 

MEMORANDUM FOR THE PRESIDENT 

Subject= Luncheon for Prime Minister Wilson 
April 15, 1965 

Recommendation 

I recommend that you invite Prime Minister Wilson to 
an informal luncheon on April 15. 

Approve Disapprove 

Discussion 

Prime Minister Wilson, who had hoped to visit the United 
States in February, is now planning to come here on April 14 and 
15. He will speak before the Economic Club in New York on 
April 14 and be in Washington to meet with you at 11=30 a. m. on 
April 15. 

We have had an excellent degree of understanding and 
cooperation in crucial foreign policy matters from the new Labor 
Government in Britain. Anything we can do to maintain this 
state of affairs is in our best interests. For that reason I would 
recommend that if possible you invite the Prime Minister to have 
a small, informal luncheon with you following your meeting. If 
this is not convenient, I shall host a luncheon for the Prime 
Minister. 

~ 
Dean Rusk 

Lilv'.IITED OFFICIAL USE 
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PROPOSEDINSERT IN JOINT COMMUNIQUE 
IF ONE IS ISSUED BY THE WHITE HOUSE 

(If no communique, the following will be used as the 
basis for background discussion only by both u. s. 

and British participants in Treasury talks) 

Prime Minister Wilson and Secretary Fowler had a far­

ranging discussion of financial mattera of mutual interest. 

Secretary Fowler reviewed the gratifying progress made under 

the balance of payments program adopted by the United States. 

The Prime Minister stated that the measures taken by the 

British Government had already shown noteworthy results and 

said that they offered the promise of further solid improvement. 

With respect to the longer term outlook for the world's 

payments system, they anticipated the availability this sun:mer 

of the results of expert technical studies that have been going 

forward. They agreed that these studies will form an in­

dispensable basis for future discussions among top level 

financial officials concerned to insure a payments system 

which will facilitate the growing volume of trade that is so 

important to all nations of the free world. 

In the immediate future they noted with approval the 

progress being made to implement the expansion of the quotas 

at the Intemational Monetary Fund. 

Further talks will be held between Secretary of the Treasury 

Fowler and Chancellor of the Exchequer Callaghan when the latter 

visits Washington,next summer. 
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