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-3- 810, NOVEMBER 20, FROM ATHENS

D TALORUE., BECAUSE STEPHANOPOULOS GOVT IS HOLNDING ON.RY SUCH il

A SMALL AND FRAATLE MAJORITY, [ WOULD NOT HOWEVER PREDICT .

THAT 704 WILL BE TN POSITION TO MAKE SUBSTANTIAL CONCESSIONS.® ‘\
IN THTS REGARD, CONSIDERATION FOR GREEX PUBLIC OPINION WOULD
MAKE IT AS IMPORTANT FOR PRESENT GOVT. AS IT WAS FOR PAPANDREOU
T O HAVE SOME XIND OF UN MEDIATION AS COVER FOR TALKS.

; GP’-?... :
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—CONF IDENTTAE—
=3- 693, October 30, from Athens, Section One of Two.

MINIMUM OF PUBLICITY. HE EMPHASIZED, HOWEVER, THAT REAL GREEK
: NEED IS ASSISTANCE ON LONG TERM AND WITH LOW INTEREST AND SAID
. T.HAT FCR THIS GOG MUST TURN TO USG.

CENTRAL THRUST OF PRIMIN'S PRESENTATION WAS FRANKLY POLITICAL,
HOVEVER. HE SAID THAT SINCE CRISIS HAD BROKEN OUT IN JULY
COMMUNIST HAD GONE ALL OUT TO STRENGTHEN THEIR POSITION HERE.
- WHAT GOG NOw FACES, HE ARGUED, IS MAJOR EFFORT IN ‘GREECE BY
INTERNAT IONAL COMMUNISM. HE DESCRIBED ELABORATE AND COSTLY .
PAPANDREOU RALLIES AND FIRMLY ASSERTED CU PARTY HAS BEEN GETTING
. MONEY F(R THESE FROM FOREIGN SOURCES,” SINCE GOVERNMENT "xNOwS"
- THAT LOCAL SOURCES NOT PROVIDING THESE FUNDS. IT TRUE THAT ELDER
. PAPANDREOU HAD ATTACKED EDA PARTY IN HTS RECENT PATRAS SPEECH,
BUT SON ANDREAS HAD PROMPTLY SOUGHT TO MOLLIFY EXTREME LEFT
BY STEPPING UP ATTACKS ON GOVERNMENT. PRIMIN DECLARED YOUNGER
. PAPANDREOU TO BE LINK BETWEEN CENTER AND COMMUNISTS.
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'ONLY WAY TO COUNTER THIS COMMUNIST UPSURGE, STEPHANOPOULOS .

CONT INUED, IS TO STRENGTHEN GOVERNMENT. PRESENT GOVERNMENT . -

1S TOO WEAX WITH MAJORITY OF ONLY TWO AND, IN ANY EVENT, .

'BROADER POPULAR BASIS MUST BE ESTABLISHED IF GOVERNMENT IS TO

' BE DEMOCRAT IC AND NOT TOTALITARIAN. HE STATED THERE ARE NUMBEROUS
DEPUTIES NOW NOMINALLY LOYAL TO PAPANDREOU WHO WOULD JOIN GOVERNMENT
IF THEY WERE CONFIDENT ELECTIONS WOULD NOT BE HELD IN NEAR,

F Ur IRE., IF GOVERNMENT RECEIVED AID FROM US THIS WOULD HAVE
TREMEND OUS PSYCHOLOGICAL EFFECT ON SITUATION AND ENCOURAGE
FALTERING CU DEPUTIES TO BACK GOVERNMENT. ANDREAS PAPANDREOU HAD
ATT ACKED POSSIBLE US ECONOMIC AID TO GREECE AS "INTERFERENCE ‘

~ IN GREECE'S INTERNAL AFFAIRS,”" A STATEMENT THAT PROVED HIS"
THESIS. "AS IF EVERY GREEK GOVERNMENT SINCE 1947 HAD NOT. REQUESTED

US AID", PRIMIN COMMENTED.
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—CONFIDENTIAT —
-2- 693, OCTOBER 30, ‘SECTION TWO OF TWO, FROM: ATHENS

EMBASSY HAS PREVIOUSLY COMMENTED ON MANY OF THESE POINTS.
IT IS ADDITIONALLY WORTH NOTING THAT:

(A) AS EXPLAINED EMBTELS 587 AND 635, GOG "OFFICIAL™ RESERVES
DO NOI INCLUDE SPECIAL GOLD FUND AND FOREIGN EXCHANGE HOLDINGS
OF GREEX COMMERCIAL BANKS. IF THESE ARE INCLUDED, AS WE BELIEVE
THEY SHOULD BE, DECLINE IN GREEK RESERVES IN 1965 WILL BE_ APPROXIMATELY
- $65 MILLION, NOT ¢3¢ MILLION AS STATED BY PRIMIN. E
_MINISTER OF COORDINATION TSOUDARIS HAS PROMISED TO 0 VIDE EMBASSY
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(B) REFZRENCE TO "EXPECTED US CONTRIBUTION OF $5-12 MILLION IN
NATC DEFENSE SUPPORT FOR 1965 IGNORES OUR EXPLANATION TO BAN¥
OF GREECE OFFICIALS (EMBTEL 599> THAT AUGUST &, 1963 AIDE MEMOIRE
SPECIFICALLY EXCLUDED SUCH ASSISTANCE FOR 1965. IN EXAMINING ALL"
POSSIBILITIES FOR MEETING CURRENT GREEK PROBLEM, AS REQUESTED
EMBTEL §45, DEPARTMENT MAY WISH TO TAKE FRESH LOOK AT THIS QUESTION.

(C) GOG HAS IN FACT TAKEN STEPS TO REDUCE IMPORT OF CONSUMER
GOODS BY INCREASING REQUIRED DOWN PAYMENTS, AND EFFECT OF THESE
MEASURES NOW UNQUESTIONABLY BEING FELT, PARTICULARLY WITH
RESPECT TO AUTOMOBILES.

2. ON RELATED QUESTION OF PL 482 TITLE IV SALES RAISED IN MINISTER
OF COCRDINATION'S LETTER (EMBTEL 655) EMBASSY ADHERES TO ANALYSIS
AND RECOMMENDATIONS CONTAINED IN EMBTEL 644. AS COMPARED TO GOG
ESTIMATE NEEDS OF 370,980 TONS OF FEEDGRAINS FOR BALANCE US FY 66,
" WE BELIEVE 245,090 TONS MORE REALISTIC ESTIMATE OF MINIMUM IMPORT
REQUIREMENTS. OF THIS WE CONSIDER 200,000 TONS SHOULD BE CORN
INCLIDING REQUIREMENTS STARCH INDUSTRY.

(3) EMBASSY REMAINS CONVINCED THAT GREEK ECONOMIC DIFFICULTIES

ARE REAL AND DEEP-SEATED AND THAT GREECE WILL NEED EFFECTIVE

AND PROMPT EXTERNAL ASSISTANCE IF GENUINE CRISIS IS TO BE AVERTED.
AFTER SEVERAL YEARS OF RAPID GROWTH WITHOUT CORRESPONDING
INCREASES OF EXPORTS THIS ECONOMY HAS BECOME CLEARLY OVERHEATED.

IT HAS NOWw REACHED A STAGE OF HIGH VULNERABILITY IN TERMS BOTH OF
EXTERNAL OBLIGATIONS AND OF DRACHMAE AVAILABILITIES FOR CAPITAL
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DEVEL OPMENT , DEFENSE AND OTHER PROGRAMS. IN A STRONGER POLITICAL
SITUATION GOG COULD PERHAPS WITHSTAND IMPACT OF MEASURES OF
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~SECRET

-2- 106, JULY 21, FROM ATHENS

'THEREFORE, BULK OF PARTY WOULD PREFER TO SEE STEPHANOPOULOS-

TYPE SOLUTION. HOWEVER, THERE ARE TWO GREAT OBSTACLES TO
ACHIEVING THIS: (1) OPPOSITION OF PAPANDREOU AND (2) WEAK-
' NESS OF STEPHANOPOULOS, WHO MIGHT WELL REFUSE TO FACE UP TO

P APANDREOU EVEN IF PARTY BEHIND HIM. PAPACONSTANTINOU CLAIMS'

- VIMA PUBLISHER LAMBRAKIS ACCOMPANIED BY STEPHANOPOULOS WILL
SEE PAPANDREOU ON ISSUE TODAY.

IN ANY EVENT, DEPUTIES KEEPING THEIR EARS CLOSE TO GROUND
IN EFFORT TO DIVINE CONSTANTLY SHIFTING POLITICAL CURRENTS.
EACH DAY ONE OR OTHER PROPOSAL FOR SOLUTION TO IMPASSE GAINS
SUPPORTERS AND THEN IS QUICKLY DROPPED AS OBJECTIONS APPEAR.
* THUS, YESTERDAY PROSPECTS FOR STEPHANOPOULOS SOLUTION WERE
’DOWN” (EMBTEL S7). TODAY THEY ARE "UP", ALTHOUGH NO ONE .
' WOULD PREDICT THAT THEY WOULD CONTINUE TO BE SO TOMORROW.
MEANWHILE FRAIL NOVAS GOVERNMENT STRUGGLES SLOWLY FORWARD.

?GP.s.  ANSCHUETZ -
BT 5, Y 5

CTARY TR ST S
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