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Spanides asserted, he telephoned repeatedly for a new appointment, but the
Minister's secretary maintained each time that the Minister was not available.
The next word from the Minister on this subject, Spanides continued, was

the announcement of the. 1nvest17au;on, which Spanides learned about only

when he ‘read it in the newspapers. ” ‘

On Merch 24 an Embassy officer asked Spanides for his side of the
story, which Spanides gave as outlined above along with protests over
the "insultingmanner in which Papzndreou had tzken the action, and 2long
with assurances that the charges of "irresularities" were unjustified. The
officer relayed the Admiral's sentiments to the lMinister later that day.
That evening Pzpandreou telephoned Spanides and, according to Spanides,
conveyed apologies for the newspapers' exbellishments upon the simple
announcement of the investigation. Fe promised to issue a clarification,
which he did the following day. As reporied in the press ("Elefteria"):

"Mr. A. Papandreou told press reporters....he was not aware of
any financial irregularities in the GIEC, and his decision to set
up a committee to investigate the GiZC's financial administration
did not imply the existence of financial irregularities.... There
was no hostile intent in his decisicn, the HMinister asserted, but
only a desire to fulflll hi s “espona_bllltles...."

In addltlon to clerifying the situa tion, the lnister apparently also
sought to remove the omus bty obfuscating the situation; a subsequent announce-.
ment stated that not only ‘“e GAEC but also other agencies would be audited,
and that the GAEC investigation is ”ut one facet of a broad survej of Govern- .
ment financial practices. ;

Meanwhile, the'lnvestlgatlon of .the GiuC began immediately after the
original announcement and has contimued since. The three-men investigating
cormittee consists of a Jjudze, 2 civil engineer and an economist. GAEC
officials have told the Embzssy that tbe" welcome the investigation because
"it can only prove that we have nothing to hide."” At worst, they stated,
the audit might find that they had occa51onal_y purchased croods before the
authorization to do so was in hand; but they stressed that this is a common

-practice among Greek Govermment agencies, because "it is often impossible
to wait for the bureaucrats to agree to what we know they w1ll eventually

 ' agree to anyway. 3

D. Flrlng;pf the Executlve Comm1+tee'- The precedlng events came to
a climax on April 7, with zn announcement of the dismissal of Admiral
, Spanldeb from the Presidency, followed on April 9 by an announcement of
the dlsmlssal of the entlre fwveamember Executive Committee. The
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