Thursday, July 21, 1966
7:00 P. M. :

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Appointment with Ambassador Reischauer

Ambassador Reischauer, who is scheduled to see you at 6:30 p. m.

Friday, July 22, returned to Washington from Tokyo in order to

talk o Secretary Rusk and to you.

In addition to personal matters, he may also wish to discuss:

1. The current status of relations between Japan and the U. S.;

2. The Ryukyus problem;

3. The results of the recent Joint Committee meeting in Japan
between members of the United States and Japanese Cabinets.

W. W. Rostow

ro!



MEMORANDUM

THE WHITE HOUSE

WASHINGTON

CONTTE " "GAL Thursday, July 21, 1966 — /0. /0 an

MEMORANDUM FOR THE PRESIDENT
SUBJECT: Appointment of Minister to Bulgaria

Under Secretary Ball recommended three candidates for the
vacant post of Minister to Bulgaria. Only these two are now
available:

1. John M. McSweeney, Class One Foreign Service
Officer, who is presently the Deputy Chief of
Mission of our Embassy in Brussels.
(Biography Attached)

2, Malcolm Toon, Class One Foreign Service Officer,
who is now Director of the Office of Soviet Union
Affairs in the State Department. (Biography
Attached)

John Macy added two names:

1. Abraham M. Rosenthal, with the New York Times
since 1944 with assignments at the United Nations,
in India, Poland, Japan and Switzerland. City
Editor of the New York Times for the past three
years. A native of Ontario, Canada, age 44, a
naturalized U. S. citizen, Pulitzer Prize winner
in 1960.

2. John T. Caldwell, Chancellor, North Carolina State
College, a native of Mississippi, age 54, BS from
Mississippi State, MA from Duke, PhD from
Princeton. Previously President of the University
of Arkansas, Educational Consultant for the Ford
Foundation in Pakistan.

There are strong reasons why we should send a trained,
Russian-speaking, career officer to Bulgaria at this time.

Our last Minister was recalled some months ago after a very
short stay because of an unfortunate traffic accident which Secretary
Rusk felt would effect his usefulness in Sofia. In addition, we may
have to proceed more slowly in backward Bulgaria than in some

L7
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other Eastern European countries in trying to improve our rela-
tions. The appointment of a high-key non-career person is thus
not required at this time.

I join in recommending either of the two career officers. I
think you would be wise to take McSweeney, who is State's first

choice.

I do not recommend Rosenthal and I do not think Caldwell's
qualifications outweigh my preference for a career candidate.

W. W. Rostow

-

I/ OK to nominate McSweeney
OK to nominate Toon

-

Initiate security checks on Rosenthal and Caldwell

COMRanilllld L



MEMORANDUM L
THE WHITE HOUSE

WASHINGTON

July 21, 1966
Thursday - 3:10

Mrzr. President:

A good da§5 if it holds.

w&ﬂos tow

UPI-110 -
(VIET INFLATION)

SAIGON--AMERICAN AID MISSION SPOXESMEN REPORTED TODAY THAT FOR THE
FIRST TIME SINCE DEVALUATION OF VIETNAMESE CURRENCY ON JUNE 18 THE
COST OF LIVING INDEX IN SAIGON HAS TAKEN A DOWNWARD TURN.

OFFICIALS HAD BEEN GROWING INCREASINGLY CONCERNED OVER A BOOMING
. WAGE-PRICE SPIRAL AND RAMPANT INFLATION. THEY HAILED TODAY'S
ANNOUNCEMENT AS A SIGN THAT THE VIETNAMESE ECONOMY WAS BECOMING
MORE STABLE

ACCORDING TO THE OFFICIAL U.S. AID MISSION'S COST OF LIVING INDEX
FOOD PRICES WERE DOWN 5 PER CENT THIS WEEK AND NON-FOOD ITEMS DROPPED
2 PER CENT.

OVER-ALL THE PRICE INDEX WAS DOWN 2 PER CENT.

7/21--RH231PED .






Thursday, July 21, 1966

MEMORANDUM FOR THE PRESIDENT

You may wish to know that Secretary Rusk
is planr " g to reply to the Soviet note pro-
testing U.S. bombings in Haiphong.

1] pot wc ‘dbeto irkepuv'co
rebuttal of the Soviet charges.

W. W. Rostow

»proved for delivery and
Trp tic

See me

105





https://particular.ly

Ehowwdny, Seby &, 1566
Ped® @ am,

i tfnle yom m@!@ sm h m&é mg
Wﬁm by mm m % %ha
owih m&:ﬁ& Gumaell o nm = the 1
emdinicta EM#; %

~ECLASSIFIE:

v0, 12155, Bec 8,417
Whﬂ H se Guidelin a3, Hale 24 ;
By . NARS, Date ¥~ , =3

W W Resios; vl

.
i v e k i
-m.—u x E NNt S - - -










dmﬂa

wm wn m

T RS a e O

T S LT N O R o #F ¥




T IETRBT | ’Egﬁﬁ
NO ¥FOREIGN DISSEM -
duly 20, 1966
CIA INTELLIGENCE INFORMATION CABLE
Country:  USSR/Vietnam/USA/China
peeo [N 25X
Intelligence:
Subject: Comments of two Soviet officials on (1) treatment of USA

fliers captured in Vietnam; (2) Bloc volunteers tc Vietnam;
and (3) Soviet position on peace negotiations in Vietnam.

scvunion: [ 25+

Source:

25X1X

25X1A

(SUMMARY: Two Soviet officials -indlcnted independently their
belief that captured American fliers in North Vietnam will aot be executed.
They intimated that their goverament had or would stress this view with
Ho Chi Minh. Onme Soviet bellaves that there will be a public trial and that
the fliers will be sentenced ta priscn. The two Soviets do not believe
volunteers from the USSR or other countrises will be sent into the Vietnam
war, as this would mean another war like that in Korea. Both Soviets
stated that the USSR does not wish to hecome ingolved in the war, and that
the USSR can take no action unless requesatsd by the North Vietnam govera-
ment. )

—— ——

—




L
NO FOREIGN DISSEM -2~

In response to a direct question posed by source conceraning his
opinion of the situstion in Vietnam, the first Soviet official replied that
be 4id not think that "it was too bad.!" Source expressed surprise and
stated that in his own opinion it couldn't be worse at the moment with the
North Vietnamese threatening to execute captured U.5. fliers and the
Warsaw Pact members threatening to send volunteers. The Soviet
responded that in hie opinion the fliers would not be executed, and that
"there was not a single remark sbout them in Ho Chi Minh's speech,
which is very significant.” Further, he belleved Ho Chi Minh was too
intelligent a man and clever a politictan to ever make such a mistake.
He stated further that "perhaps we also helped to convince him. This is
the kind of good offices sssistance we gan and are rendering. "

In conversation apropos of the captursd fliers the second Soviet
official stated that he excluded "categorically" that they will be executed,
"l would exclude completely this extremity. It would be a mast horrible
mistake. There was possibly this intention on the part of some Chinese
extremists. You know well there is a strong pro-Chinese element in
Hanoi. However, I do not believe Ho Chi Minh ever thought seriously
about this possibility and he certainly is able to manage the situation.

His speech was firm proof of this. He did not make any remarks about
the prisoners and therefore, I do nad believe anything will happen to them.
Ho Cht Minh is not an extremist. He iz a good politician and knows the
consequences this wrong step would have. He would lose sympathy all
over the world if he does samething like this. I can be certain in this
case. I cannot exclude that we (the USSR) would participate in his
deliberations on this question and we certainly could not agree with such
an action and we certainly would tell him so. Don't forget that if we can-

25X 1A not do sverything omment: that is, bring the North Vietnamese
to the conference table) we can still say & word at the right moment.
However, ldo believe there will be a public trial. You know, a kind of
public show trial. In my opinion they will be sentenced for years to prison,
perhaps sent to work in the oil depots. However, no one will be executed.
This {s my strong belief. I cannot see how Hanol could now skip every-
thing when it has started to talk about war criminals. This could be
regarded as weakness. Therefore, something must happen but probably
nothing more than a show trial and no one will be executed."

As to volunteers, the first Saviet afficial aaid, 'we are not sending
them in now, and we 4o not want to do 60. Ido not believe there will be
volunteexrs at all. Volunteers would mean a new Korea. We do not want a
new Xorean war. If we wanted to send volunteers to Vietnam we could have

dons #0 in the past. But we did n#t because we did not want to start a new
Korean war."




SLERET-
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The second Saviet official made statements similar to those of the
first Soviet official to the effect that the USSR does not want to turn
Vietnam into another Korea. He stated that he di1d not believe that the
USSR 'or anyone else’ would send volunteers to Vietnam '"now or in the
{uture." When source reminded him that the Warsaw Pact countries
recently passed a resolution in Buchsrest calling for volunteers this
official said, "Okay, so there was a resclution. I was not there, however,
in my belief the Soviets were not very happy about it. We had to make a
gosture ta show common interest and sympathy about the furthering
development in Vietnam as well as to warn that we cannot remain in-
difforent if the situation continues. But believe me, if thers had beena
real decision to interfere in the way, the resolution would have been
different. I can assure you we do not want war. We do not want to get
involved in a s~ 1id adventure such as that waz. We have showed this and
we have said it openly and frankly and continue to do so. Our peaple do
80t want war. We have had enough of war. It would not be easy to get -
volunteers, I mean real volunteers. No one wants to go to fight today. I
you cannot get real volunteers you must organise them and this is very
dangerous. You get involved more deeply, exactly what we do not want,
Therefore, I do not believe thers will be any volunteers.’

To source's additional query whether he thought China would send
volunteers, the second Soviet efficial said: '""You have seen the Chinese
statements. They promise help, backing. However, not a single word
about seanding volunteers. The Chinese extremists would like to involve us
fn & war with thse U.8., however, they are very careful not to provoke the
USA against themselves. At least, not until now. I do not know whether
they will change their minds later because their tactics fail H 25X1
comment: to bring about a USSR/USA confrontation {n Vietomm), Bowever,

1 do not believe this would happen -commnnt sending volunteers). 25X1
They must realize what would happen te them {if they did."

Asked by source about the possibilfty of negotiations over Vietnam
right now, the firet Soviet cfficial said that at this time "both Mrs. Gandhi
sad Mr. Wilson came. We repeated again the conditions %ccmment: 25X1
the North Vietnam terms for pesce negotiations). The Soviet Union could
domothing about it. It is up to Hanel to decide what it considers
aceepitable torms for negotiations and what it does not. This was our
answer. One must deal with them and not us. We are not involved in

this terxrible war and do not want ta be {nvolved in it irghe future. This
in our position.™
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NO FOREIGN DISSEM ~4-

Source also asked the second Soviet official about prospects for
asgetiation in Vietnam, and he replied: "I do not know. I de not believe
negotistions are possible right now but I alsc do not believe that there wiil
be a big war. We cannot do anything about negotiations. Your are over-

estimating our possibilities. This is not up to us to decide. We eaid this
clearly many times already."

RECRBT

NO FORTIOIN NICRAN S
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THE WHITE F JSE
WASHINGTON

Wednesday, July 20, 1966
9:15 a. m.
Mr. President: ¢
Bill Jorden has produced, at my suggestion,
this basic fact sheet to deal with the Mansfield-

type questioning of the SVN elections.

If you find it helpful, you might suggest to
whom we ov-"it to send it,

Also attached is what I regard as an
excellent draft resolution bill + .ephoned to

Houston for the conference there,

Hopefully it will be passed on Friday.

wajﬁm stow



Wednesday, July 20, 1966 -- 1:05 p, m,

-~

Mr. President:
s

As r young Japanese friend, Kei Wakazumi, left he said, with

some emotion: '"I shall never let you or your country down. This was
one of the great experiences of my life,"

Your meet’ ; him was not o 'y gracious but, I believe, useful,

MRostow
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—SEGRET— -2 -

On balance, we would rather not see the Shah buy equipment on the
scale he contemplates, Though oil revenues are good, we fear he is
overreaching his ability to repay in the years ahead without cutting into
development. We have set up an annual joint review to keep the military-
economic balance firmly before the Shah,

But the fact is that he believes the Aradb threat {8 urgent; and he believes
security comes first. With the British pulling out of South Arabia and
retrenching in the Persian Gulf, I'm not sure he {sn't right. He i{s dead
earnest when he says he will buy this hardware somewhere if we refuse
to sell it. Soviet equipment is the cheapest, though Soviet missiles are
poor in quality, at least when manned by North Vietnamese,

Qur choices now are to:

-<Tell him that we have gone the limit and that if he buys Soviaet hardware
he will jeopardize our continued military aid. Chances are that he would go
ahead anyway if only to underline his independence, and we would have to
make up our minds to adjust to an increasingly neutralist Iran,

»«Offer one more concession in substituting 32 rehabilitated ¥'-4C
aircraft for the 12 new F+«4D's in our initial offer. Secretary McNamara
could take these out of cur inventory in late 1968 and pass them on at second-
hand prices, s0 the cost to us would be the difference between that price
and our cost of replacing those planes with newer models for our own
inventory.

I share the judgment of Secretaries Rusk and M¢cNamara that we ahould
make this final offer.

We would still try to keep the Shah within the total credit ceiling you
approved, but we would have to absorb about $30 million in additional costs
to the USAYF via our FY 1967 supplemental, This would round out our effort
to meet his most legitimate air defense and other needs at good prices.

Socretar;y Rusk also recommends you send the Shah 2 letter,
I have thus fay resisted involving you directly in the bargaining which
has been going on, But now that we are about to make our final move, 1

think a letter is a good idea. Part of our trouble is the Shah's familiar
feeling that he {s cut off from you. This letter would show that you fully

—SEGRET—
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understand his real worries and have personally tried--within the
limits of your problems.~to accommodate him.

Attached 1s for your signature, if you approva.

W. W. Rostow







—EECHEE—
EXDIS

SUGGESTED LETITER TO THE SHAH OF IRAN

Your Iwperilal Hajesty:
I have foilowed closely Ambassador Meyer's reports of his recent
{
conversations %ith you and note your wish for an opportunity to talk
OVer your mili%ary procurement problems with me, I share that wish,
{
But as an oppo%cunity for us to meet is not iwmmedigtely inm the cavds,
I am writing to let you know the problams that would be crcated for us
should Irvan enter into g wilitary avrangement with the Soviet Union or

other Coumnunist countries.

military relatlonship which has been established between the
i

}
United States and Iran has been mutually advantageous. For my part,
{

I am anxious t@at it continue,

|
We share § common view of the world, You, I know, are deeply awarec

of the long-raﬁge threat from your neighbor to the north, It 1s daily

revealed 1in clandestine radio broadcasts.

!
)

You have demonstrated your concern over Communist aims by sending
an Lvanian medical team to Viet Nam. I am gratified by that demonstration
of your faith in our purpose there.

Because of our sincere interest in Iran's security and independence
H

we continue to make serious efforts to help you strengthen Irvan's militsry

forces, We ha%e offered an additional $200 million credit on concessionary

terms £or the }urchase of militavy equipment, We are lookiug urgently

into the questions of prices and delivery dates for two squadrons of F-4

atrcraft,

—SEEREESENDIS
GROUP 3= T

Downgraded st 12Z-year intervals
not automstically declassified
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-SEGREE—
EXDIS

You shoul% have no doubt of our desire to be helpful to Iran in
!
the military £{eld, Our resources are, of course, not unlimited, They
!
are burdened by the defense of Free World interasts in Viet Nam., In
!

addition I am 3etermimed that 4merica‘s military expenditures should

not slow down ¢fforts to create greater opportunities and a better life

|
for the Americén people,
{
You shoul? know, however, that Iran's entering into an arms
arrangement wi?h the Soviet Union or other Communist countries would

i .
cCause us serioPs problems in carrying forward our wilitary assistance

14
{ | «
program to Irafn. While you may sce short-term advantages to such a

step, I see magor long-term disadvantages. These are both political

and technical,!

The Midalr EBast is undergoing rapid change, Our job as leaders who
believe in oxdgrly change is to make it as constructive as possible. My
people are stu%ying closely the problems of the changing sfituation in
the arca s0uth of Iran. I have discussed them with King Faisal and

\

these problems, I can not believe that any of us will profit by the Soviets

would like to %Lscuss them with you, But however you and we approach
%’
coming any closer to that scene than they already are.

Neither tLe Amertcan people nor the qUngress would understand Iranian
agreement o t?e introduction of 30vié?:gé§§;;§nc or personnel into Ivan,
Soviet dedicat&on to the eventual communization of YTran is well kuown in
this country. { I can not predict precisely what the reaction would be but
1t would certainly be unlsvorable in nature,

—SECRIT
EXDIS

e e —
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] —SECRET—
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On the téchnical stde, I am certaln you can apprecifate our
intention to protect sensitive Awerican equipment from Soviet militavy
technicians. | In addition, we find it difficult to understand why Iran
should be conpidering the purchase of Soviet surface-to-air missiles
which have proved so ineffective in Viet Nam..

Our consistent purpose in alding Iran has baen to preserve and

strengthen yohr country's independence, We ate proud to have been of

help in contributing to the great progress toward political gnd economic
strength whic% Iran has made under your wlse and skillful leadership,

If Iran shoulg turn to the Communist bloc for arms, we will not be so
shortaighted g8 to turn from our close relationship. But I fear the
impalrment of our military sssistance program. Therefore, I hope that
you will loo% only to Eree World sources.

!
You wilf weigh this matter in the light of Iran®s basic interests.

I did, howav%r, want you to be aware of my pevsonal concern in addition
to that alreédy conveyed to you by Ambassador Meyer and by Secretary Busk

through Ambagsador Khosrovani, 7T have appreciated the opportunlty to

mention my cqucerns frankly to you., The problems are, however, too

complex to discuss by letter alone, and I would like to discuss them with

you personaliy at some point, perhaps esrly next year. Candor between
{
{

friends is egsential, and my views ave offered in that vein,

Sincerely,

Lyndon B. Johnson
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Wednesday, July 20, 1966
7:30 p. m.

MEMORANDUM FOR THE PRESIDENT

Attached, for your approval, is a formal message
to the Poles on the occasion of their July 22

ho liday.

The text is cordial enough, but somewhat cooler
than in the past, to reflect their recent bad
manners in Warsaw and here.

Francis M. Bator

Approved [ ~

Disapproved

Speak to me

NDavis/vmr

REF: %Mg 88




PROPO™D MESSAC™ T~ PRESIDENT OF F~~ AND

On the occasion of the National Day of the Polish People's
Republic, I extend the cordial greetings and best wishes
of the people of the United States of America to the people

of Poland.

119
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Candidate qualifications:

-- native-born Vietnamese; or, resumed Vietnamese nationality
for three years; or, adopted Vietnamese nationality for five
years.

-- 25 years old.

-- enjoy.all civil rights.

-~ residence in Viet-Nam for at least 1 year.

-- complied with military draft regulations,

-=- no criminal record (minor offenses excepted).

-- not deprived of civil rights by court action.

-- not mentally ret_arded.

-~ not bankrupt.

-=- not a civil servant or military man dismissed for disciplinary
reasons.,

-~ not one who has ''directly or indirectly worked for the Commu- -
nists and pro-communist neutralists, !' and not ''neutralists
whose actions are advantageous to the communists, !

Supervision of elections including determination of voters' and

candidates' qualifications: By local and national election boards, chaired

respectively by local judge and presiding justice of Supreme Court,
Deposit: Each candidate required to deposit 10, 000 pieasters (less
than $100) which is refunded unless candidate gets less than

5 per cent of vote in his district,
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Campaign expenses: To be borne by Government; based on number

of voters and number of candidates in district; same for all
candidates in a given district.

Exclusions: Civil servants, military men, police officers and the
like are generally excluded from running as candidates in areas
where they now are or recently have been in positions of
authority.

Method of voting: Secret ballot; voter gets ballots for all candidates

or lists of candidates; puts ballot of candidate or of list of his
choice in envelope; destroys other ballots; deposits envelope in
ballot box.

Time of campaign: To begin no sooner than 16 days before the

election and to end at noon, September 10,

Time of election: From 7 a.m. to 4 p.m., September 11,

Observation: Representatives of each candidate or list permitted

to act as observers at all polling stations in the district; no
restrictions on press coverage.

Counting: To be done publicly at end of voting; candidates' repre-
sentatives may observe and participate.-

" Determination of winners: In single-delegate districts, winner is

candidate with largest number of votes; in multiple-delegate
districts, seats will be allotted to each list according to the

proportion of votes obtained.
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Complaints: To be submitted to Electoral Committee by September 14.
Results: To be announced officially on September 15,

Questions and Answers:

1. Question: Is the Government of Viet-Nam opposed to elections at
this time?

Answer: No. On the contrary, the proposal to prepare a new
constitution was first made by the Government last January,
before the political turmoil of recent months. The present
electoral plan, worked out largely by non-governmental
leaders is consistent with the plan originally advanced by
Prime Minister Ky. The Government has stated publicly
its support for the planned election. It has promulgated
election laws, and”procedures under the laws are being
carried out.

2. Question: Is the Government of Viet-Nam trying to use the
elections to retain military control?

Answer: There is no evidence of this. The purpose of the‘
election is to select delegates who will help write a new
constitution. Early reports indicate that no large number
of military men have declared their candidacy for election
to the Assembly., Moreover, military men who are

candidates are prohibited from running in areas where they
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now exert command or have been in positions of command
less than six months prior to the election. The Government
can submit proposals to the Assembly but the latter is not
required to accept them.

Incidentally, the Governmén’c recently expanded civilian
participation in the administration, even before the elections,
Ten civilian members have been added to the national
directorate, including some prominent nationalists who have
been active in government bodies in recent years.,

On July 5, a Peoples-Army Council of 79 members was
established to advise the Government and provide a link
between the GVN and the people. Three-fourths of the
members (59) are-civilians,

A cabinet revision was announced on July 13 which added
several able civilians to the administration. The present
government thﬁs appears sincere in its efforts to nurture
political evolution téward constitutional rule and broader
civilian participation.,

3. Question: Doesn't the Government control the sc‘reening of
candidates?
Answer: No. The screening of candidates to determine that
they fulfill the electoral law requirements is a matter for

the Electoral Council in each district. This Council is

)
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chaired by the principal judge in the district. Members are:
two members of the elected city or provincial council drawn
by lot; three voters representatives drawn from a list of
local persons not candidates; only one representative of the
city or provincial governmem-:.

-Appeals from the local councils® findings can be filed
with a National Electoral Council. This is chaired by the
presiding judge of the Supreme Court and is composed of:
Chairman of the state council or a judge selected by him;
the dean of the lawyers corps or a lawyer appointed by him;
five representativeslf the military-civilian council; one
representative of the Interior Ministry.

4., Question: Why can’t”the Viet Cong and their supporters vote?
Doesn't this exclude many citizens from the election?
Answer: There are no restrictions on Viet Cong voting except
those that apply to all Vietnamese. They must be 18 years
old, have a valid voter registration card and not have been
deprived of civil rights as a result of past crimes or other
reasons.
5. Question: How»canyou have a fair and meaningful election if

Yneutralists' and Communists cannot stand as candidates?
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Answer: First, in a Vietnamese context, ''neutralist'' has a

meaning different from our usual meaning of the word.

This limitation is spelled out as meaning ''those who have
directly or indirectly worked for the communists and
pro-communist neutralists, or neutralists whose ;ctions are
advantageous to the communists, "

Determination of whether a candidate meets this criterion
is left with the local electoral boar.d, with appeals to the
national board possible. As we understand it, this does not
exclude those Vietnamese who believe that, once their
country is free from outside aggfession and enjoys peace
and security, South Viet-Nam should follow a course of
non-alignment.

It would exclude the Viet Cong and those who have worked:
for them. In that sense it is similar to electoral limitations
in other countries that have suffered from Communist
aggression -- Korea, Greece, the Philippines, and Malaysia.

The lifnitation r'eﬂects the widespread opinion in South
Viet-Nam that immediate neutralization and the withdrawal
of American and allied forces would be the prelude to
Communist takeover. The recommendation for inclusion of

this limitation was made by the broadly representative
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civilian Electoral Law Drafting Committee by a vote of 23 to 1.
This in turn followed the expressed concensus of the National
Political Congress of April 12-14 regarding cpmmunists and
neutralists in the Constituent Assembly. It is similar in
spirit to the restrictions imposea on wartime collaborationists
by the French Consultative Assembly in 1944,

6. Question: Why have the powers of the Constituent Assembly
been so restricted?

Answer: ‘The Government of Viet-Nam regards the proposed
body as being just what its names implies -- a Constituent
Assembly that would prepare a cpnstitution.

- The Electoral Law Drafting Committee itself rejected two
proposals that would have given the Assembly broader powers --
one, to appoint an interim government in the pre-constitution
period; two, ‘the right to vote confidence or no-confidence in
the existing government,

The ELDC did recc;mmend that the Assembly have legisla-
tive powers, This was rejected by the Government which
felt that the Assembly should concentrate on its primary
business -- preparing a new basic charter for Viet-Nam,

I;c is now foreseen that national political institutions will

be established under the new constitution in 1967,
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7. Question: Isn't the Government in Saigon trying to.delay
creé.tion of a popularly-elected Government?

Answer: We see no evidence of this. The Government has
moved faster in setting up the Constituent Assembly than
many of its Vietnamese critics thought wise, slower perhaps °
than some of its critics desired. But it has moved firmly
and actively. It has supported the popular demand for a new
constitution that reflects Vietnamese desires and attitudes.
It has supported the idea of establishing at an early date
the institutions provided for by the new constitution,

8. Question: Is the Government trying to limit the vote and
control the results?

Answer: There is no“evidence of this, The Government in
Saigon is developing plans in support of the election. It
has distributed widely copies of the election decree and is
explaining the purpose and impértance of the elections
and the regulations governing voting procedures and
candidates,

Through radio, TV and other media, the Government is
urging that all eligible citizens vote and that they support
‘candidates of their choice by attending party meetings,

rallies, etc, It is our understanding that the Government
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intends to encourage the widest possible turﬁout of voters
and to report the election results as quickly as they
become available throughout the country.,

During the election campaign as well as during the
balloting and counting of the votes, candidates will be able
to have their own representatives participate in the
election campaign committee and in the counting of the
ballots.,

9. Question: Would it be useful to have foreign observers witness
theSeptember elections?

Answer: All nations are understandably sensitive about outside
suggestions that foreigners be invited to observe their
internal political processes.,

Nevertheless, the Vietnamese Government has felt that
such observation would be welcome. Accordingly, the
Vietnamese Government asked the UN Secretary General in
early June to arrange to send observers to Viet-Nam for the
September election. The U. S. Government welcomed this
initiative. In the absence of a favorable response from the
Secretary General, any additional efforts to provide for
observers will be a mgtter for the Vietnamese Government.,

There is, however, built-in machinery for close
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observation of the election by foreigners. This is the
large diplomatic corps resident in Saigon and the huge
foreign press corps of between 350 and 400 men and
women who will provide intensive and extensive coverage

of the election.
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A RESOLUTION

WE, the undersigned members of the ,
meeting together in the city of Houston, Texas on this 19th day

of July, 1966, do present and petition the President of the United
States as follows:

WHEREAS, the independence, security and right to self determina-
tion of the people of South Vietnam are threatened by external
aggression designed to place them under Communist control;

WHEREAS, this aggression of terror and sabotage, of stealth,
subversion and armed attack was conceived and is sustained by
North Vietnam in the guise of a so-called "war of liberation'’;

WHEREAS, the United States is committed to the principle that
the Communist world should not be permitted to overturn the
arrangements built since the second world war to mark the outer
limits of expansion by force;

WHEREAS, three American presidents have carried forward this
commitment to the South Vietnamese people;

WHEREAS, the struggle against North Vietnam's aggression is
intertwined with our own security and its outcome can profoundly
affect the nature of the world;

WHEREAS, the young men of America, brave in deed and
sacrifice, are serving with United States armed forces in Vietnam
so that we, our children and other peoples of the world can
continue to enjoy the blessings and opportunities of free societies;

WHEREAS, the United States, in the midst of conflict, is aiding .

the Vietnamese to build a nation to overcome the threats of hunger/

ignorancesand disease and jbe responsive to popular aspirations; and
1o

WHEREAS, the United States continues to exhaust all efforts to

achieve a peaceful settlement despite consistent rebuff of these

peaceful overtures by the Communist powers;

Now, therefore, be it



RESOLVED: That we, recognizing the indomitable courage,
valiant efforts and sacrifices of our fighting men in Vietnam,
request that you, Mr, President, convey the profound gratitude
of the undersigned to the military forces of this country in
Vietnam for their dedicated service; and be it further

RESOLVED: That we fully endorse your policies, Mr. President,
.of firmness mixed with measured restraint and the unflagging
pursuit of a peaceful settlem ent)in order to ward off Communist
aggression and secure the independence of South Vietnam.

SIGNED:
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Limited Officlal Use Wednesday - July 20, 1966

MEMORANDUM FOR THE PRESIDENT - ACTION

SUBJECT:Inauguration of New Submarine Cable Linking Venezuela
with the United States

On July 11 you agreed to participate in a telephone call with Venezuelan
President Leoni inaugurating a new submarline cable linking Venezuela
with the United States.

President Leonl has suggested August 3 at 11:00 a.m. as a convenient
time for the call. Jim Jones tells me your calendar is open.

I recommend that you:

1. Approve the date and time suggested so that we can proceed
with preparations.

2. Authorize use of the Fish Room for the installation of equip~
ment as you did two years ago with the Inaugural call over
the Trans-Pacific cable to Japan. :

W. W. Rostow

Date

Approve August 3, 11:00 a.m.
Préfer another time
Speak to me .

Place

Authorlze use of Fish Room
Prefer another room
Speak to me

Limited Official Use
cc = Colonel Albright « W, H, Communications.

|2
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Biographic Sketch

Prime Minister Linden Forbes Sampson Burnham of Guyana

Burnham is an intelligent, well-educated leader and, at 43,
is in his prime years. He is a popular criminal attorney who has
developed into a highly-skilled politician, .

He was a brilliant student at the University of London (B.A.
and LL,B, with honors). In 1950 he returned to British Guiana and
joined Jagan's People's Progressive Party (PPP) which at that
time contained most of the nationalistic elements in favor of
independence. He split from the PPP in 1955, partly because
it was under the influence of Communism and later founded the
People's National Congress (PNC), which gained the support of
almost all Africans. As a result of the proportional electoral
system used in the election of December 7, 1964, the PNC and
the United Force party formed a coalition government and
succeeded the Jagan regime,

Burnham is an able, ambitious political leader motivated by
a raging desire to be successful as "the founder of the nation'.
He loves the political game and hugely enjoys being the top man,
Because he has so much more ability than most of his associates,
he dominates the party and the government, He has no rival,
actual or potential, in either, Articulate and clever in the
use of words, he is probably the most erudite and capable
speaker in Guyana, He has much empathy for the underdog and a
genuine concern for the plight of the little man., Although he
enjoys good living, he does not really care for money, shows
no desire to acquire a fortune, and apparently is not corrupt.

Burnham has an inferiority complex which has racial aspects.
This trait is not usually apparent., It reportedly stems from
failure to be treated with equality while a student in the U.K.
He has a distinct anti-British bias and is deeply conscious of
being colored but rarely shows it. He is capable of taking
an indirect slight as a challenge to equality and will react
accordingly. It is this inferiority complex which causes him to
have such an extreme fear of being viewed as a U.S, "puppet'.
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Burnham places great value on personal relationships and
friendships and sometimes that factor will weigh more with him
than the merits of the case. He tends to divide all people into
two categories = those who are for him and all others. He can
be considerably influenced if advice comes from someone .he
trusts or a friend, especially if that person represents power,

He would like to be known by top U.S, officials as a smooth,
capable political operator who can get things done and is deserving
of respect. He will be deeply impressed by any complimentary
remarks from high officials regarding his record or the manner
in which he has coped with a difficult situation. Given his
complexes, the manner and trappings with which he is received
will be regarded as especially significant by him.

He admires the tactical and public relations ability of
American political leaders. He believes they have unique
expertise in this field, and he has adopted in the last six
months many devices common to the American political scene -
sometimes at U,S, suggestion. These include the concept of
"consultative democracy" or projecting an image of tolerance,
responsibility, and moderation by conferring with all groups
in the community, including those in the opposition; the weekly
press conference with any question permitted and carried live to
the nation; meet-the-people tours to the countryside; working
breakfasts, sometimes with the leaders of non-supporting groups;
and periodic reports to the nation.

Mrs. Burnham, and their three daughters, are living in
Trinidad, for the Prime Minister seems fully occupied with
politics,
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Biographic Sketch

Attorney General Shridath Surendranath Ramphal
of Guyana

Ramphal was born on October 3, 1928, in New Amsterdam,
British Guiana, of Indian parents. His father was a high-
ranking civil servant during an era when it was unusual
for Indians to work their way up to important jobs in the
government, Ramphal attended King's College, London, and
then obtained an L,L.B. from Gray's Inn in 1951. He
received his L,L.M, degree from London University in 1952,
During this period he met and married an English nurse
(first name: Lois) born in 1927. They have three children
and the entire family visited the U,S., on holiday in 1960.

The Ramphals returned to British Guiana, and he
became Solicitor General, °In 1961 he went to Jamaica, which
was the headquarters of the West Indies Federation, to be
Assistant Attorney General to that organization. After the
Federation was dissolved, he went to Harvard on a
Guggenheim Fellowship, and then settled in Jamaica where
he established a lucrative law practice. He was appointed
Attorney General on April 10, 1965.

As Attorney General, Ramphal has been a tower of
strength to Prime Minister Burnham. He successfully presented
the government's case to the International Commission of
Jurists during the investigation on racial imbalances in
the public service. Virtually single-handedly he drafted
the constitution which was accepted at the London Independence
Conference, He serves as Minister of State for External
Affairs, thus relieving the Prime Minister of the burdens
of the External Affairs portfolio. He is highly literate,
extremely personable, and has close relations with British
and American contacts. The most influential Indian in the
Cabinet, Ramphal enjoys the complete confidence of the
Prime Minister, and plays a key role in governmental decisions.

CONERR—
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Biographic Sketch

Hugh Martin Emanuel Cholmondeley
Personal Political Assistant to the Prime Minister of Guyana

1. H. M, E. Cholmondeley (Chumley) is the personal political
adviser to Prime Minister Forbes Burnham of Guyana. Burnham
has known Cholmondeley all his life and trusts the older man
implicitly.

2. Cholmondeley was born of Negro parents at Henrietta,
Essequibo, on December 8, 1910. He was educated at Teachers
Training Center in Georgetown where he earned a Class 1
Teacher's Certificate. He taught at a succession of Anglican
schools until he retired in 1960 at the age of fifty. Shortly:
‘thereafter he assumed his present role,

3. Cholmondeley has no political ambitions for himself and
refused a proffered ministerial appointment following the
1964 elections. 1In his present job he handles any number of
problems and sees a constant flow of people. He accompanied
the Prime Minister to the London Independence Conference
held in November 1965 and recently traveled to New York to
make arrangements for the Guyanese Mission to the United
Nations. He is a down-to-earth, practical sort of man of
mature, balanced judgment, and he demonstrates considerable
political acumen. He possesses a quiet natural dignity which
instills confidence.

4, Cholmondeley is pro-American. He is married to a gracious
and cultured woman, the former May Edna Frazer, and they have
two sons and a daughter. His two sons have been educated at
American universities. Cholmondeley has a heart ailment and
is slightly hard of hearing. He is not a joiner and does not
belong to any clubs but he does enjoy reading and amateur
carpentry. In personal appearance Cholmondeley is neat and
well-groomed, of average height with a carefully trimmed
mustache.
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VISIT OF PRIME MINISTER BURNHAM
OF GUYANA

July 21, 1966

Sugnested Talklng FPoints

Points Prime Minister Burnham is Likely to Raise

x‘

-

Economlic Azsistance « -

He will probably express appreclation for IJ.S. ald (about $10
million per year for the past two years). He is not likely to ask
for more direct U, 3. ald but urge that we asslst through a con~
sultative group to be organized by the ¥World Bank.

You may want to say that we Intend to continue our support, the

amount and channel to be used belng subject to a series of {actors
which the two governments will wish to examine periodically.

Immlgration Policy «-

He may describe his intentions to import negroes from the
Carlbbean islands to open up the interlor of Guyana -~ and to in-
crease the ranks of his Negro party.

You may want to stress the importance of raclal groups working

together rather than one trylag to dominate the other. (We have
not encouraged him in this idea.)

Carlbbean Economic Intcgration -

He may describe his interest in Caribbean economic integration
(Guyana has jolned Barbados and Antigua in a Caribbean Free Trade
Area now ln a formative atage) and ask that we support it.
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You may explalin that we have been cautious in not getting out
in front publicly on Caribbean integration but are pleased that
he and other Caribbean leaders are thinking in reglonal terms.

QAS Membershlp =«

He maﬁ ask whether we want Guyana to join the OAS and whether

we would uss our influence with Veneszuela not to block member-

ship because of the border dispute, (Venezuela takes the position

that as long as the boundary controversy is under study, Gugana
is not eligible for CAS membershlp).

You might reply that we would welcome Guyana In the OAS. We

are aware of the Venexuelaifeellng that the border lssue should
be resolved before supporting admlssion. I you desire to apply
for membership, we are prepared to take the matter up with the
Venezuelans.

Polnts You May Wish to Raise

If time.permits you may wish to =«

2.

Congratulations on Independence Congratulate the Prime Minlster

on having led his nation to independence.

Pralse of Progress Made. Express satisfaction with the economlic

and soclal progress Guyana ls making under his leadership.

You might mention the steps belng taken to bulld a new unlversity
in Georgetown and his road building program.

Racial Tenslons. Encourage him to continue to do all that he can

to ease racial tensions and promote national cohesion.
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Wednesday, July 20, 1966

MEMORANDUM FOR THE PRESIDENT - INFORMATION

SUBJECT:@ur Commitment Performance in FY 1966 Under the
Alllance for Progress

You will be interested in the attached table showing our commit-~
ment performance in FY 1966 in three areas of special interest
to you.

W, W, Rostow

Attachment




Agriculture
Education

Health

TOTAL

LATIN AMERICA

NEW INITIATIVES - FY 1966
TARGET v. ACTUAL PERFORMANCE

TARGET ACTION
{Congressional Program Loan
Presentation) TC DL Counterpartéf__ Total
101. 547 19. 197 70. 900 37.000 127.097
40.432 27,132 5. 300 32.000 64.432
13. 685 8.565 16. 125 18,000 26.460
(e O ——— [y
155, 664 234,219

1/ - This represents uses of counterpart funds generated by Program loans In
Brazll, Chile and Colomblia. This local currency is used (1) to meet the
local cost requlrements of AID grant and dollar loan projects; (2) to sup~
plement government budgetary allocations in host country development
projects, i.e., malaria control programs; expanded water and sewerage
facilitles; supervised agricultural credit to small farmers; school con-

structlon.
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July 20, 1966

Dear Mr. President:

Apropos of our discussion today on the German
of “~et £ —ingement and the continued presenc of
American troops in Europe in the event of a Soviet
withdrawal, I am attaching those portions of my
speech in Tutzing, Germany, on July 14 which dealt
with these questions. Both were approved by the
Department in advance., I believe that you will
observe that the statement on troop withdrawals
bears little relationship to the Washington Post
article reporting it to which you referred. I hope
that you will find my remarks on the offset a firm
statement of our position.

I am at yor—~ disposition on the other matters
we discussed.

Faithfully yours,

Geoxrge C. McGhee

Enclosure:

Excerpts from speech.

The President

The White House




Excerpts From “peech By American Ambassador to Germany
George C. McGhee before the Evangelische Akademie, Tutzing,
Germany, July 14, 1966.

I. Troop Withdreswals

Recently, too, there has been speculation that the
United States would automatically withdraw divisions from
Germany in the event Soviet °°risions are taken out of
East Germany. In the first place there has been -~ to my
knowledge =~ no confirmation of Soviet intentions to
withdraw. On the contrary, available evidence indicates
that the firepower of Soviet troops in East Germany is
stronger than ever.

Even if Soviet troop withdrawals did in fact take
place, the reaction of the West would not necessarily
involve autr—-tic complementary withdrawals. Moving forces
700 miles back to the Soviet Union is scarcely comparable
to returning our forces to the continental United States.
Naturally, however, 1f a major withdrawal of Soviet troops
from East Germany were to take place, the alliance would
have to consider the new situation thereby created.

11. Offset

It is embarrassing to have to talk to friends about
money matters, but occasionally one must. A great deal is
being sald in the German press today about the offset agreement
between the Federal Republic and the United States. Some
people, I believe, think that this agreement calls on the
Federal Government to pay the cost of stationing American
troops here. In fact this is not the case. It i8 the
American taxpayer who each year pays the two billion dollars
required to support the Seventh Army in Germany.-- almost
half the amount of the German defense budget.

We keep the Seventh Army here not just in Germany's
defense, but because we recognize that our defense is inseparable
from that of Germany and Europe. On the other hand, in spite
of our faverable trade balance, we have in recent years run
a consistent balance of payments deficit largely due to our
defense and ald expenditures abroad. Our foreign exchange
deficit 15 of course quite small in cowmparison to our gross
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national product of 730 billion dollars. It has, however,
subjected us to much criticism -« even from our friends -
and we are determined to balance our international accounts,
We had thought that we would be able to do sc this year;
however, we find that the Viet Nam war is costing us in
Forelgzn exchange about one billion dollars. We are, as a
result, obliged to continue to make every possible effort -
to stop our other foreign exchange drains.

It costs us, in terms of actual expenditures in Cermany,
the Deutsche Mark equivalent of 675 million dollars a year
to maintain ocur forces here, For a common enterprise such as
RATO, we believe the principle should hold that no country
should profit -~ az far as foreign exchange receipts are
concerngd -- from the military expenditures of other nations
in the common interest. The Fedexral Government has in effect
followed this principle in recent years, through 4its willingness
to counterbalance the foreign exchange cost of our forces here.

During the period of the build-up of German NATO forces,
the Federal Republic found no difficulty in purchasing from
us military equipment equal to our foreign exchange expenses
in Germany, For the past year, however, the German Ministry
of Defense has not been able to establish requirements for
purchases up to the full amount of the offset.

Germany still has uatil July 1, 1967, to complete the
payoments offset for the current two-year period, snd we have
every confidence that she will do so.

In cbtaining arms from us, Cermany receives advantages ==
from our research and development, from the low unit cost
resulting from ocur large-scale production and from standardization.
Thin does result in scme loss in orders to Germam industry.
However, with no unemployment and most German factories booked
to capacity, Cerman firms would in most cases appear to be
better off concentrating on non-military products -~ with export
potential and & future. German industry is, moreover, gaining
greatly in other ways through our military cooperatien. Much
technical know~how is obtained through co=production in Germany
between German and American firms -« of fighter alircraft,
hellcopters and, shortly, the main battle tank.
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We believe that the basis for cur —'litary cooper-~‘on
“- recent years has been a sound one for both of us., We
have confidence that Germans will, as a vital part of this
cooperation, sontinue to understand our foreign exchange
problem ~= aud will not wish to profit in foreign exchange
- from our military presence here. We are always willing to

listen to any suggestions the German Government has to make
in this connection.
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this first stape to the next phase,

I hope that you will support a cleay exposition of the
arrangements for a meaningful second stage in the Ministerial
Statement, It i3 only in this way that the Group will continue
to exercise the leadsrshilp that is consistent with its respon-
sibilicies for the menetary system,

Sincerely yours,

Henry ¥, Fowler

ifls Excelicney
Zane Vondeling
Minister of Finance
22 Imeuterdijh

The Hague,

The Netherlands

ASIA/MBradfield/ahw/7/19/66
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—CONFIDENTIAL— Wednesday, July 20, 1966 - 10:15 a.m.

Mr. President:

Secretary Rusk wishes you to know that he interprets his
conversation at lunch yesterday -- and his guidance from you -~ as
empowering him to proceed with Option 1, page 2.

Bill Moyers, Nat Davis, and Francis Bator -- as well as
Foy Kohler -~ lean to the more complex and apparently milder

The critical argument put forward by State for Option 1 is that
it "would be difficult to enforce a selective cut-back against various
pressures from interest groups in the United States.™

On balance, I think Option 2 would give us more flexibility; but
would not press it on you too strangly because:

-= your Secretary of State is on the firing line on this and
feels strongly;

~- we here do not bear the operational burden of dealing with
the various pressure groups involved in the exchange agreements.

From your point of view both forms of suspension -~ if it comes
to that -- will create some noise in the U.S5. and Western press --
Option 2 a little less.

What is important is that you take a loock at the two options and

either confirm Secretary Rusk's understanding or let him know you'd
rather have him try Option 2.

W. W. Rostow

Confirm Option 1

Prefer Option 2

See me
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MEMORANDUM ’jff-’"

THE WHITE HOUSE

WASHINGTON

July 19, 1966

J

MEMORANDUM FOR THE PRESIDENT

SUBJECT: The Soviet-US Exchange Program

At lunch today Sécrétary RUsk may.discuss the possible cancellation
of“ou;r Hand tools exhibit inthe USSR.? The Russians have been dragging
their feet on visas for exhibit personnel and giving us the run-around
on arrangements., They may wish to punish us on Vietnam and to protect

memselves from the danger of "collaboratlon“ w1th the U. S «:Cant:'e'll‘atlop

L MMM o e e

jvment
. “-——--
Kohlerjroposes he tell Gromyko we have concluded from the
Russians' actions on the track meet and exhibit that they are not prepared
to carry out exchanges which "attract public attention.' Therefore,

-~ we view performing arts and sports exchanges as suspended;

-- we shall negotiate attendance at scientific congresses on a
case-by-case basis; and

if there are more Soviet violations, we reserve the right to
reexamine our obligation further.

(Kohler cautions against declaring the whole agreement invalid
because it would 1) probably cause the Soviets to cut off Amerika magazine

(which is covered by the agreement) and 2) risk Soviet resumption of
VOA jamming.)

The people at State think Kohler's proposal does not punish the
‘Soviets enough. They believe

-- = suspension of performing arts exchanges would actually
butress tihe Russians' public stand of "non-collaboration' with us.

-~ it would leave techincal exchanges intact, and these are the
ones the Soviets have most interest in. '

-- we would have trouble enforcing a case-by-case negotiation of
attendance at scientific congresses because of pressures from the
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American scientific community.

Instead, State proposes a suspension of all new activities -~ more
sweeping, and also more risky than Kohler's proposal.

If Secretary Rusk should raise this question at lunch, you may
want to ask:

a) At what level we are pressing the Soviets on hand tools
(visas, etc.) before we tell them we are retaliating. (I am not wure
Kholer or Thompson has yet intervened strongly.)

b) How serious are our losses if we make a soft reply -- by
accepting Kohler's formula?

c) What is the Secretary's evaluation of the effect on your peace
posture at home and in Europe if we suspend all new activities undez the

exchange program?

d) Are we sure the Soviets have no come-back which would obscure
their clear violation of the agreement? ‘

e) Can we hold the level of retaliation at ''new activities,' or do
we risk counter-retaliation against the sections of the agreement we want

to preserve -- such as Amerika magazine?

f) How much would the partial suspension of the Soviet-US
agreement affect bridge-building elsewhere in Eastern Eurcye?

B

Francis M. Bator
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THE SECRETARY OF STATE %ﬂ/&

WASHINGTON
July 19, 1966

—CoANPERENTEAT—

MEMORANDUM FOR THE PRESIDENT

Subject: Possible Soviet Blockage of United States
Exhibit under Exchanges Program.

" Recommendation

That you approve the action proposed in alternative
(1) discussed below.

Approve ' ' ''°' .. Disapprove "

(' )
<y 2/

S5/5 W
The current Exchanges Agreement with the Sov1et Unlon, -%ff;
signed March 19, provides for a reciprocal exchange of two
specified exhibits. The first United States exhibit,

"Hand Tools = USA", is scheduled to open in the Soviet

Union August 1. Although preliminary discussions in Moscow

had led, by the end of June, to full oral agreement on

exhibit sites and dates, the Soviets have since refrained from

ither signing the formal contract for the exhibit or issuing
visas to exhibit personnel.

Given recent cancgllation of Soviet participation in
two athletic events scheduled for later this month (although
some other activities have continued on schedule) as well as
the mounting Soviet propaganda campaign following the POL
bombings at Haiphong and Hanoi, it is entirely possible that
the Soviets will not permit the United States exhibit to
oven in the present period. This would constitute failure to
conmply with an explicit provision of the Exchanges Agreement
in sufficient time to permit completion of the exhibit in
1966.

Failure to respond effectively to the Soviet move
would have a very serious effect on the integrity of the
Exchanges Agreement so recently concluded and would imply
acceptance of the Soviet contention that United States
actions in Vietnam justify Soviet actions against the
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Exchanges Agreement. At the same time, I believe that our
response should neither be so categorical as to prevent
easy revival of a normal exchanges program upon later Soviet

compliance nor so sweeping as to affect other activities
in which we have an interest.

Either of the following responses would, I believe,
be suitable:

1. We would inform the Soviet Government that their
failure to comply in a timely manner with an important
provision of the Exchanges Agreement has the effect of a
suspension of the agreement on their part. We will,
consequently, suspend new activities for which it provides

3 until such time as the Soviet Government resumes compliance
», with the agreement.

2. We would inform the Soviet Government, as in (1)
above, that we consider the agreement to ‘be csuspended by
, them as a consequence of their action. We would, hewever,
not suspend all activities but would inform them that we
will engage in exchange activities only on an ad ‘hoc basis
“as our interests dictate. This would affect exchanges of
g high priority to the Soviets, such as those in science and
technology. It would be understood that we would largely
curtail exchanges activities, in order that the substantive
effect of our action would be sufficient to press the Soviets
to resume compliance with the agreement.

I believe that the first alternative i1s more suitable,
pa;tlcularly against the background of last year's cancella-
tion of the tour of the musical "Hello, Dolly!" and the
recent exchanges agreement negotiations. Suspension of all
new exchanges activities would make clear to the Soviets
that we will not Implement an agreement which they abuse
to suit their political purposes.

(D

The-second—alternative, -carried through—forcefully,
might be effective- in puttimg pressure on the Soviets_for =
compliance with the agreement. ™ ‘However,—it would be

dgiﬁ;gg;;wtamenforce 3 selective-cut- backwagalnstwyagiggg

pressures from interest groups inTthe United States.:
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These threats ate, moreover, very different from thase that nations have
known in the pash, Modern technology has put at the disposael of mankind fearful
wsapons capable of destroylng civiliustion, The same technolagy has given rise
to entirely new ways of applying pressure in international affairs. These
rangs from oubright aggression to gubtle subversive threats almed at under-
nmining the will éf the defenders, This state of affairs imposes the nesd for
constant ree.dinefas on our part to deter aggression in all of its various forms,

You have heard it said that NATO!s succsss is solely attributable to the
United Ststes nuplear deterrent -- that the NATO organigzation itself plays only
an ancillary rolg., Quite to the contrary, it is my contention that the United
States nuclear deterrent alone cannot prevent war in Burope. The security
Burope enjoys tofay is due primarily, I believe, to the defense organization
of the alliance -~ the NATO. It is this orgsnization, binding together all of
the members of the alllance, that deters aggression by meking our common
defense “oradib}g" to our opponent,

T do not pr}atend that the NATO institutions are perfect, Surely many
improvanents can, be mads, Indead, some of thess, as a result of the recent
Brussels meeting of the North Atlantic Council, are now under consideration.
I belleve, howsver, that the basic concepts underlying the NATO are soung w-
that they have oyer the years proved thelr value, Tae best evidence of this
is the simple fagb‘o that the Atlantic area raemains intact.

{
0f the maxy. concepts underlying the NATO, that of most eritical
importsnce is th%’ maintenance of an integrated command structure -~ both in peace=
time and in war = symbolized at the top by the Supreme Allled Commander,
It is this prinozi.ple which 18 at stake in the present NATO erisis, In
oonsidering the current sibuation, the NATO countries wist not only weigh the
intrinsic mdldtapy value of troops. They must also determine whether or not
the troops concerned are in a posltion to underteks a military xole consistent
with the requirenaents for an glllance capable of defending BEwrope and the
Atlantic arsa. ;

If the prin.{:iple of integrated command over forces committed to the common
defense wers to be gensrally abandonsd, thers would be no assurance that a
successtul defen;s,e of Europe could be madae,

As the Secrgtary of State pointed out in a speech last November, our
foroes operate in the heart of Europe -~ many thousands of miles £rom home.
They are ~- de facto -~ integrated in Furops, We mugt, therefors, the Secrebary
sald, be sure that we and our allies cean act effectively together, that there is
prior planning and that all of the necessary relationships between our forces
ars established in advance,

| ' v

This is, moreover, related to another matier of greab importance, that of

" the continued pr1 sence of United States forces in Europse. I have been in
- Getmaty over tm'g

a years now, I would estimate that thers has, during that
period, been sgme fluxry in the German press and public opinion aboub American
troop wi‘ohdra\fal? on an average of at least once a month,
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In fact, however, our troop levels have not been xeduced, and ws have no
plans to do so in the future. In order to reassure our German friends, high
American officials have -- scmetimes it seens to me almost avery hour on che
hour =~ been forced to repeat that our troops will stay here in Germany as
long as they are neaded and wanted in the common defense. There is mo trick
about this, We mean what we say. I honestly believe that our German friends
could save themsalves much anguish »~ {f they would believe us on this point,

1t is true that occaslonal adjustments arising out of ninor reorganizations
and the obsolescence of weapons have, from tine to time, led to small withe
drawals; howaverr these have been compensated for by increased effectivencss.
e have recencly made public all of the avslilable facts about a temporary
fideaw down', the peak of which has now pagsed, of about 15,000 out of our
225,000 troops. This vepresents merely a "slippage infilling vacancies
created by trans%et& out of Germany. This ldraw down! was never greater than
gix percent of our Eorces, which still leaves our divisons almost double the
s{ze of those of other NATO countries, The "draw down" will, moreover, be
fully conpensated for by the end of the year.

Recently, tgo, there bas been specualtion that the Unfted States would
autonatically withdraw divisions from Germany in the event Soviet divisions
are taken out oﬁczasc Germany. In the fivst place thevre has hean <« to my
knowledge -~ no tonfirmation of Soviet intentlons to withdraw. On the
conrtrary, available evidence indicates that the Eirepower of Soviet troops in
East Gerxnany is ?t“onger than ever,

BEven (£ Sov;ec £yroop withdrawals did in fact take place, the reaction
of the Wast would not necessarily involve asutonatic complementary
withdrawals, Movgng forces 700 miles back to the Soviet Union is scarcely
comparable to returning our forces to the continental United States.
Natuvally, however, if a major withdrawal of Soviet troops frou East Germany
ware to take pla?e, the alliance would have €0 consider the new situation
thereby created,

\4

It is enbar*:asmu to have to talk to friends about money matters,
but occasionally'one must, A& great deal is baeing said in the Gemnan press today
about the offset*agreement between the Federal Republic and the Unized
States. Some people, I belleve, think that this agreement calls on the Federal
Goverament to pay the cost of stationing American troops here, In fact this
is not the case.,!t is the American taxpayer who each year pays the two
billion dollars required to support the Seventh Avmy in Germany = almost
half the amount ?f the German defense budget,

Ve keep the, Seventh Aray here not just in Germany'!s defense; but
because we recogdize that our defense (s inseparable from that of Germany
and Europe, On the other hand, in spite of our favorable trade balancs,
we have in recent years run a consistent balance of payments deficit largely due

s
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to cur dofense and atd expenditures abroad. Our foreign exchange deficit is of
course quite small in comparison to our gross national product of 730
billlon dollars. It has, however, subjected us to much criticism =- aven from
our friends -= aﬁd we are deternined to balance our international accounts,
We had thought that we would bs able to do so this year; howaver, we £ind that
the Viet Mam war is costing us in forelgn exchange about one billion dollars,
We ars, as a resylt, obliged to continue to make every possible agffort to stop
our other forelgh exchange draina,
! . ¢

It coste us, in terms of actual ewpenditures in Germany, the Deutsche
Mark equivalent zf 675 million dollars & year to maintsin our ferces hers,
For a coummon enterprise such as NATQ, we believe the principle should hold

' that no country should profit -- as far as foreign exchange recelpts are

concerned -» Erob the militery expenditures of cpbhoy nat{ons iu the common
interest. The Federal Government has fn effect followed this principls in
recent years, through its willingness to counterbalance the Loreign exchange
cost of our fovces here,

1

During the period of the bulld-up of Garman NATO forces, the Faderal
Republic found no difficulty in purchasing from us military equipment equal
to our foreign exchange eXpenses in Germany.For the past yaar, howevaz,
tha German Ministry of Defense hag not been able to escablish requivements for
purchases up £o %he full amount of the offset.

Germany still hae unefl July I, 1967, to complete the payments offset

If Eor the current two-ysar period, and we have every confidence that she will
/| do so. ? — >

——>

and development, £rom the low unit cast resulting from our large-scale
production and from standavdization. This does result In some loss in orders
to German indusﬁry. Howeveyr, with no unemployment and wast German factories
booked to capacity,Cerman firms would in most ceses appear to be better off
cancentrating o | non-nilitary products «» with export potential and a future.
German industry 4o, woreover, gaining greatly in other ways through our
military coopergtion, Much technical know-how is obtained through co-production
in Germany between Gernan and American fivms -« of fighter aixcraft,
halicopters andé shortly, the main battle tank.

. |

de beligve ithat the basis Lor our military cooperation in recent yesrs
has been a sound one for both of us, We have confidence that Germans will, as
a vital part of ithis cooperation, continue to understand our foreign exchange

Hproblem =~ and will not wish to profit in foreign exchange from our military

presencée havea, Wa are always wllling to listen to any suggestions the Geruan

J1Government has to make fn this connection, ’

a obtaininp arme fron us, Germany receives advantages ~- from our reseavch

T e P T
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ASSISTANT SECRETARY OF STATE

WASHINGTON
—CONPIDENTIAL

July 19, 1966

MEMORANDUM FOR MR. WALT R. ROSTOW
THE WHITE HOUSE

Subject: Senator Fulbright's Request to the Veterans

Adnministration Regarding Arkansas Applications
for Grants or Loans

With reference to the attached White House memorandum
of July 15, 1966, discreet ingquiry has failed to reveal the
purpose of Senator Fulbright's request to the Veterans Admin-
istration regarding Arkansas applications for grants or loans.
However, if his request is in fact related to the AID Bill °
Senate debate, he-may-have—in- ‘mind-making-some point-about
#£'high"—interest~rates charged-on-loans-for veterans who haveg
made- such-great sacrifices as contrasted with-the-"low"
interest-rates we- -charge “on AID loans.; If he were so inclined,
he could ‘probably tie in the veterans' angle with Vietnam in a
sense derogatory to what we are doing there.

I have discussed the above, which is necessarily specu-
“lative, with Dave Bell, who does not see any angle other than

that of interest rates.

Douglas MacArthur II

X
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THE WHITE HOUSE
WASHINGTON

July 15, 1966
6:25 p. m.

Mr. President:

The attached was addressed to Bill
Driver of Veterans Administration
from Senator Fulbright. I think
you will find the content of Senator
Fulbright's inquiry of interest.

Marvin

ETL



Addressed to William Driver from Senator Fulbright

I urgently need a report from you regarding Arkansas a.ppliéations
for grants or loans, for whatever purpose, pending before your
agency as of June 30; 1966, or some other convenient current
date. Please send me a list of such applications showing:
1, Name and location of the applicant,
2. Purpose of the requested grant and/or loan,
3. The amount requested by the applicant, with separate
totals for grants and loans.
This information is needed for use during debate on foreign aid

legislation scheduled to begin in the Senate on Monday, July 18.

As affects VA -- they have ﬁo idea why they should have any affect

on this at all. As far as VA is concerned they should only have a

couple of loans maybe, direct loans, which would be rural loans which
they couldn't get through regular normal means. We're talking about
maybe 30-40, 000 dollars on the outside. So apparently this is something
that he is sending to every agency in Washington and I just wanted him

to have it for informational purposes.
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MEMORANDUM -

THE WHITE HOUSE

WASHINGTON

Tuesday, July 2@, 1966
6:30 P. M.

MEMORANDUM FOR THE PRESIDENT
At your 11 o'clock meeting Ambassador McGhee is
expected to raise the following suggestions:

1. The domestic political situation in Germany
following Erhard!s defeat in the North Rhine~
Westphalia elections of July 10;

2. The offset problem which Ambassador McGhee
thinks is the major irritant in U, S~German

relations;

3. The NATO problem, particularly as it affects
Germany.

fm

Do you wish anyone else to be present at the meeting?
Rusk
Rostow

No one
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JAVITS AMENDMENT

No asslstance :shall be furnished under this Act to any member state

of the Organlization of American States, the government of which
heretofore has entered or hereafter enters into power by the uncon-
stitutional ovcfthrow of a freely-elected democratic government

which has been acting in accordance with its counstitutional mandate,

if after consultation among the members of the Orga;uatlon of American
States, the President flnds that such government does not intend to
take appropriate steps within a reasonable time for the restoration

of constitutional government, the holding of free elections and the
-application of hmn and civil rights and liberties until (1) the
President is satisfied that cuch‘govornmcnz intends to take such ap-
propriate stpps, or (2) the President has determined that the furnishing
of such assistance ls essential to the national interest of the United
States, and reports to the Senate Committee on Foreign Relations and

to the Speaker of the House within 30 days accordingly.
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-SECRET— July 19, 1966
MEMORANDUM FOR THE PRESIDENT

Moroccan King Hassan plans to come to the UN General Assembly
in late November or early December and has asked whether he could drop
down to see you. The normal procedure if you see a head of state visiting
the UN is just to have him for lunch and an hour's talk. We have told our
ambassadors to discourage these visitors from expecting to see you, and
we do net have any reason to expect any heavy influx this fall.

I thinlk this would be a good way to handle Hassan since we are
not ready to invite him for another official wvisit, He has angled for a
meeting ever since you took office, and we have stalled him off each time.
During his 1963 state visit, President Kennedy made a special effort to

get cinse to hxm' . \ L
- ) : ' I!a-aoiz.u wants to

g ] ,.bgu.ally close to you.

My first inclination was to discourage this because you tentatively
have two visitors eaca in November and December. He might not even
come to the UN if he were not sure of seeing you at the same time.
However, an hour's talk and a lunch might save you a more formal visit
next year. He is one of the moderate Arab-Africans we want to supoort.
He has been 200d on Vietham and moderate on Israel. E__E_’

He has closed out Soviet military aid
{though he probably will make a long-deferred Moscow visit early this fall).

A larger reason for seeing him is that this, coupled with Bourguiba's
visit early next year, will give you a good crack at troublesome North
Africa. Morocco, Algeria, Tunisia and Libya are a natural grouping for
economic cooperation. Oil, natural gas and minerals in the Sahara are
ripe for common exploitation, One thing holds them back--Algeria. While
Boumedienne is less menacing than Ben Bella was, neither Bourguiba nor
Hassan trusts him with his Soviet-equipped army, and we are fighting to
keep out of an arms race there. We want to encourage these countries
to work together, and Ambassador Korry will be giving you some suggestions
in a couple of days in reporting on your African program. This would
give you a chance to weigh in.



—SECRET— -2 -

S ———————"

I recommend you authorize Ambassador Tasca to tell the King
you would hope to see him if he conges to the UN, But we would tell
Tasca to explain your especially heavy schedule this fall and ask to
defer making definite plans until later.

W. W. Rostow

Approve having Hagsan, schedule permitting .

Too busy

See me

SEGRET—
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July 19, 1966

Urgent(for today's luncheon meeting)
WWR --

I showed a rough draft of this to
Francis (who was leaving his office for
a series of meetings), and he is in
general agreement. He told me to initial
it for him.

You may wish to send this to the
President or handle it orally -- perhaps
ask the questions yourself.
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MEMORANDUM e '

THE WHITE HOUSE

WASHINGTON

July 19, 1966

MEMORANDUM FOR THE PRESIDENT

SUBJECT: The Soviet-US Exchange Program

At lunch today Sccretary Rusk may discuss the possible cancellation
of cur hind tools exhibit in the USSR.’ The Russians have been dragging
their feet on visas for exhibit personnel, and giving us the run-around
on arrangements. They may wish to punish us on Vietnam and to protect
themselves from the danger of ''collaboration' with the U.S. <Cancellation
of the hand tools exhibit would be a clear ‘violaticn of the exchange agree-~.

. roent. o

Kohler proposes he tell Gromyko we have concluded from the
Russians' actions on the track meet and exhibit that they are not prepared
to carry out exchanges which "attract public attention.' Therefore, ’

-- we view performing arts and sports exchanges as suspended;

-- we shall negotiate attendance at scientific congresses on a
case-by-case basis; and

if there are more Soviet violations, we reserve the right to
reexamine our obligation further.

(Kohler cautions against declaring the whole agreement invalid
because it would 1) probably cause the Soviets to cut off Amerika magazine
(which is covered by the agreement) and 2) risk Soviet resumption of
VOA jamming.)

The people at State think Kohler's proposal does not punish the
Soviets enough. They believe

-- a suspension of performing arts exchanges would actually
butress the Russians’ public stand of "non-collaboration' with us.

-~ it would leave techincal exchanges intact, and these are the
ones the Soviets have most interest in.

-- we would have trouble enforcing a case-by-case negotiation of
attendance at scientific congresses because of pressures from the




-2
American scientific community.

Instead, State proposes a suspension of all new activities -- more
sweeping, and also more risky than Kohler's proposal.

If Secretary Rusk should raise this question at lunch, you may
want to ask:

a) At what level we are pressing the Soviets on hand tools
(visas, etc.) before we tell them we are retaliating. (I am not wure
Kholer or Thompson has yet intervened strongly.) ‘

b) How serious are our losses if we make a soft reply -- by
accepting Kohler's formula?

c) What is the Secretary's evaluation of the effect on your peace
posture at home and in Europe if we suspend all new activities under the

exchange program?

d) Are we sure the Soviets have no come-back which would obscure
their clear violation of the agreement?

e) Can we hold the level of retaliation at "'new activities, ! or do
we risk counter-retaliation against the sections of the agreement we want

to preserve -- such as Amerika magazine?

f) How much would the partial suspension of the Soviet-US
agreement affect bridge-building elsewhere in Eastern Europe?

=M B

Francis M. Bator
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THE SECRETARY OF STATE
WASHINGTON

July 15, 1966

MEMORANDUM FOR THE PRESIDENT
Subject: U.S.-Soviet Civil Air Agreement

Recommendation:

I recommend that you authorize the Department of State to in-
form the Soviet Government that we would be willing to conclude the
U.S.-Soviet Civil Air Agreement in November or December of this
year,

Approve Disapprove

Discussion:

In discussions about U.S.-Soviet bilateral relations, Soviet
officials have sharply criticized us for talking about our desire
to improve bilateral relations without being willing to take the
steps which would make such an improvement possible. They cite
the Consular Convention and the Civil Air Agreement as examples.

When we signed the Consular Convention in 1964, we decided
that its ratification should precede conclusion of the Civil Air
Agreement, which was initialled in 1961 but not signed because of
developments in Berlin, This allocation of priorities is now un=-
realistic., The Consular Convention is now before the Senate, but
it is unlikely that the Senate will approve it in the foreseeable
future. It is similarly unlikely that the Senate will act on our
East-West trade legislation this year. In general, therefore, our
bilateral relations will have in coming months what Brezhnev has
called "a tendency toward freezing.,"

We must find some way to give positive content to our repeated
professions that we desire an improvement in bilateral relations,

—CONEEPENFHAE——



—CONEIDENETAT—
“2a

Probably the only feasible proposal which we can make at this time
which the Soviets will recognize as significant is conclusion of
the Air Agreement. We negotiated this Agreement in 1961 because

we believed that it would promote our efforts to develop contacts
between Soviet citizens and Americans, Weekly Aeroflot flights to
New York would remove a major barrier to increased Soviet tourism
to the U.S. =-- the problem of foreign exchange. Many West European
countries have had civil air agreements with the U.S.S.R. for some
time. Japan has just concluded one. The Canadians will complete
negotiations in the near future.

The advantages of signing a Civil Air Agreement are the same
now as they were in 1961. We believe that the Soviet Government
also continues to be keenly interested in concluding such an Agree-
ment and in beginning air service.

We believe that even though the Consular Convention is not
ratified, the Civil Air Agreement should be signed in November or
December of this year, so that Pan American and Aeroflot can begin
reciprocal flights in the spring of 1967.

Dean Rusk
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON
——— TR I D E R T I s Tuesday - July 19, 1966

MEMORANDUM FOR THE PRESIDENT - INFORMATION

SUBJECT: Barrientos Lunch

President-elect Barrientos is coming to Washington in a private
capacity to address the International Platform Association on July 22,
He will have limited official substantive conversations with State and
Department of Defense while here, but none are contemplated with
you,

During the course of the luncheon he may raise several current
issues in United States-Bolivian relations. Guidance for your
response -- ° jether with points you might raise -- are at Tab A,
He understands English better than he speaks it. An interpreter
will be on hand.

You will find Barrientos rather youthful, vigorous and outgoing. He
is a staunch friend of the U, S, He is proud of his Indian heritage
and deeply interested in the plight of the Indian population. A bio=-
graphic sketch is at Tab B. '

Suggested points for a toast are at Tab C.

The guest list is at Tab D.

w}ﬂm{Rostow

Attachments =

Talking points . - Tab A
Biographic sketch - Tab B
Points for toast - Tab C
Guest list - Tab D.

T
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TALKING POINTS

Points Barrientos is Likely to Raise

1.

2.

3.

Ecoimmlc Assistance:

He may express intereat in increased amounts of economic assist-
ange {Bollvia has recsived close to $450 mlillion slnce 1952 -- see
attached table for breakdown),

You might congratulate him that Bolivia during the last two years
has shifted use of foreign aid from budget support to economlc de-
velopment, and indicate that we expect to centinue our AID program
but not for budget support.

Tin Sales:

He may say that GSA sales of tin from our stockplle have a depressing
effect on world tin prices and request that we stop selling when the world
price falls below $1. 75.

You might explain -~ as our Embassy has done repeatedly =~ that we
cannot support a floor {or tin as sales follow, rather than lead, the
market and must be responsive to domestic needs as well as foreign
policy considerations.

Tin Smelter

He may ask for help In building a tin smelter -+ a national goal for
many years.

You might point out that under our AID program we coatinue to study
the tin smelting problem but have still not found a process for economic
smelting of Bollvian ores in Bollvia.

SR ENTE Y E——



2.4 b)

eGSR ITEN R -2-

5.

(1,Le)

{
|
|
{

Military Asgistance

He may mentlon Bollvia's nsed for more grant aid to modernize

the 15.000-man Army axd Alr Force.

You may reply that, according to our estimates under current
U. 3. policy. our present military aid is sufficient to mest
Boilvia's lnternal defense requirements.

Points You May Wish to Raise

1.

z‘

His Election: Congratulate him on hls victory and Indlicate that

bis margin gives him an opportunity to place competent and
dedicated men in his reform cabinet. Alsc vote his decision to
invite OAS ohservers.

QAS and UN Support : Express our appreciatioun for Bollivia's

continued support in the two bodles, particularly on OAS peace-
keeping in the DR.

Progress Under the Alliance: Nots satisfhction with Bollivia's

efforts under the Alllance, ¢. 3.. broad agrarian reform program.,
encouragement of {ree enterprise, efforts to modernize and make
profitable the aationalized tin mines, and broad program to bring
the Indian into the mailnstream of national economic and political
iife.

Attackment LN ENTR YL



Loans

Grants

PL 480

MAP

\

BOLIVIA

U.S. Assistance 1952-1966

TOTAL - $433. 2 million

$107. 2 million.
Highway development

Nationalized tin mines (COMIBOL)
Intermediate credit institutiops.

$218.0 million.

Budget support - $111. 7 million.
Technical assistance - $ 60.3 million.
Development National Petroleum

Agency - $ 10.0 million.

Support agricultural development - ,
(Bolivian Department Corp.) = $ 36.0 million,

$ 76.0 million.

Voluntary Agency Food Distrib-
ution Program

Local currency generations for
development of Santa Cruz
area, and nationalized tin
mines.

$ 16.0 million.

Social Progress Trust Fund (IDB) - $ 16.0 million.

Colonization
Housing
University. education,
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BIOGRAPHIC SKETCH

President-elect Rene Barrientos Ortuno

President-elect Rene BARRIENTOS Ortuno is proud of his native
Bolivian origin. His mother was an Indian; his father of Spanish
descent. He spoke Quechua (a native Indian tongue) before Spanish.
This kind of background has remained important to the president-elect,
for he feels it has enabled him to understand the plight of the Indian
and ! nble folk of Bolivia, an asset which redounds to his benefit in
obtaining political support.

Barrientos' career has led him far from his native province of
Cochabamba. As an officer in the Bolivian Air Force, he trained in
the United States during 1944-45 at the Moore Army Airfield, Mission,
Texas, and at Randolph Fi d, Texas. He has also served his govern-
ment in Washington, D. C. As General in command of the Air Force,
his interest in politics grew rapidly. In November, 1964, he co-led
the overthrow of former President Paz after Paz had altered the con-
stitution to permit himself a third term, and after accepting Barrientos
as his Vice-President. Since then he served, until about six months
ago, first as President,then as co-President of the military junta with
the Commander in Chief of the Armed Forces, General Alfredo Ovando.
It was during this period that his energy, ambition and charisma made
him the hero of the day and the President-elect at the age of 47.

His announced policies are to continue the social and economic measures
which were begun in the early revolutionary years of the Paz adminis-
tration. He is dedicated to his people and to finding practical solutions
to their severe and acute problems. He enjoys mixing with the masses,
talking to miners, and has been in part successful in convincing them
to follow his program rather than the communists who had made
significant gains in the mining communities. A good friend of the
United States, he wholeheartedly endorses the goals of the Alliance

for Progress which he incorporated into his campaign talks, especially
directed to the Indians. He erected Alliance for Progress posters in
Bolivian Schools in Quechua, adding the ancient motto, '""Do not lie; do
not steal; and do not be lazy."

He is not a desk man. He is impatient with paper work and involved
details. He is at his best '""out on the hustings.' Therefore, for his
administration to prosper he must surround himself with the best ad-
ministrative talent he can find. Much will depend upon his choice of
cabinet ministers. '

COmmm™ _ .
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The President-elect's attitude toward the military in politics is a
bit paradoxical for he strongly urges young officers to concentrate
on becoming good officers and to disassociate themselves from
political groups. He has told many to think of and work for Bolivia's
needs over ten-year periods, not ten-month intervals.

He opposes the extreme positions of conservatives and communists;
but he cannot be characterized as a deep political thinker. He has a
liberal and humanitarian orientation as well as a penchant for prompt
and proper performance, efficiency and discipline.

The problems which Bolivia faces are formidable, and although
Barrientos appears to understand them and seems prepared to deal
with them, he will need the strong support of a capable and qualified
cabinet. :

General Barrientos is married to the former Rosemary Galindo and
has five small children.

COMNPENELA .

RS
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VISIT OF PRESIDENT-ELECT BARRIENTOS
OF BOLIVIA

Suggested Points for Toast

Mr. President-elect, you and the distinguished members of your
party honor us by this visit. '"'Bienvenidos a esta casa'’. ’

We followed the recent elections in Bolivia with keen interest. We
took special note of your decision to invite the OAS to send observers.
We share the satisfaction and pride of all Bolivians in this triumph
of the democratic process. <

We are pleased with Bolivia's support for the Alliance for Progress and
what is being done to make it a reality for Bolivians in all walks of life.
I am particularly gratified by your personal interest in the welfare of

the Indian population.

-

Our vision is to open up the heartland of t
for the Alliance for Progress ~- to harneés the rivers, to pierce the
mountains, to build the highways, a=d t¢' open new farm lands by work-

ing together in peace and freedom, "‘“f;#-—u}‘ Hace wlo Lot _

S~ co

Bolivia stands at the crossroads of such an endeavor, P‘WW Z"Z'Q/-

'\
You are not a stranger in our land but an old friend and trusted partner.

"I know you won your pilot wings the hard way, training at Moore and
Randolph Fields in Texas. I understand that those wings have also
been of service to you in pOlLtLCS i i

£

* would like to think, therefore, }Zat Texas is in part responsxble for
midst today.

"Iask you to raise your glasseg in his honor and join me in wishing him

Bolivian people,

¥
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DEPARTMENT OF STATE

AMBASSADOR AT LARGE
WASHINGTON

RERSONAL . - -

July 18, 1966

MEMORANDUM FOR THE HONORABLE WALT W. ROSTOW

. The White House

You will see from the attached message from the
Australian Embassy at Phnom Penh that Prince Sihanouk
has reacted favorably to my letter.

In a personal conversation the Prince has suggested

I might come in September after DeGaulle's wvisit and prior
to the Prince's wvacation in France.

~ The President may be interested in this. As you know,
he "asked that we undertake to get in touch with Sihanouk.

J_~

’ r‘/{/
W. Averei;/£‘k¥iman

cc: Mr, Bill Moyers

PERSONAL - CQuieerrrr

X

o

\
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July 19, 1966

Dear Mr. President:

When Ambassador Bernbaum: was here, we talked about
both events in Venezusla and the relations hetween our two
countries.

I was most encouraged by his report of the excellent
econamic, social, snd political progress which Venesuela
is making under your leadership.

He told me as well that, although there are matters of
mautual interest which ramain to | - discussed or negotiated
between our Goveraments, he is confideat that these matters
will be treated with cordislity and mutual understanding as
befits two nations which have enjoyed traditionally friendly
and coastructive relations over the years.

§ was particularly gratified by his account of the personal
interest which you took in arranging for Venezusla's generous
donation of rice for refugees in South Vietnam. Thisisa
bumanitarias act in the highest tradition of internatioaal
cooperation, and ous of which Venesuela may indeed be
proud. Yaur contridution will do much to ameliorate the
hunger and suffering of the lanocent victims of the Communist
aggresaion in South Vietnam.

In addition to these topice, Ambassador Bernbaum also
informed me of your views regarding the possibility of holding
a ueeting of American Presidents later this year. Ivalue
these opinions grestly since they represent the views of a
Goverament which is ia the forefront of political and economic
democracy in latin America and the Alllance for Progress
effort. Ihave followed closely Venesuyela's plonsering efforts
in industry, rural, and urban development.

X share your judgment that if the meeting is to be worthwhlle,
it will require careful preparation with a view to achieving
concrete results, Inthis regard, our Chargé recently
communicated to you through your Minister of Forelign Affairs
my own deep interest in such & meeting.


https://J�d.,pne.nt
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One purpose of this letter is to assure you that I would
welcome having from you personally any specific suggestions
or recommendstions regarding the meeting, and especially
concerning proposals which you and your Goverament believe
should be considered. Ibelieve that a full exchange of ideas
among all of us {n the Hemisphere will be an essential element
in preparing for a successful conference.

Please accept mny warmest best wishes for the continued
prosperity and happiness of the Venesuelan people, and for
you personally.

$luceraly.

His Excellency

Raul Leoni

President of Venezuela
Caracas

LBJ: WGB:WWR nm
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Cusing 1TiAL Tuesday - July 19, 1966

MEMORANDUM FOR THE PRESIDENT - INFORMATION

SUTJECT: Barrientos I ich

« seslde; * .elect larrientos ls coming to Washington in a private
capacity to address the International Platform Association on July 22,
He will have limited official substantive conversations with State and
Department of Defense while here, but none are contemplated with

1 L

During the course of the luncheon he may raise several current
issur in {7 'ted States~Bolivian relations. Guidance for your
response =~ together with —oints you might raise -- are at Tab .
He understands English better than he speaks it. An interpreter
will be on hand.

You will find Barrientos rather youthful, vigorous and outgoing. He
is a staunch friend of the U,5, He iz proud of his Indian heritage
and deeply Interested in the plight of the Indlan population. A bilo-
graphic sketch is at Tab B.

Sugges! 1 polnts for a toast are at Tab C,

The -aest list s at Tab D,

W, W, Rostow

Attachments -

Talking points - Tab A
Biographlic sketch - Tab B
Points for toast - Tab C v
Guest list - Tab D.

CONBBENTITE
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BOLIVIA

U,S. Asslstance 1952-19¢6

TOTAL - $433. 2 million

lLoans -« $107.2 million.
Highway development

Natlonalized tin mines (COMIBOL)
Intermediate credit lostitutions.

Grants -« $218.0 million.

Budget support P - $111.7 milllon.
Technical assistance -« $ (0.3 milllon.
Development National Petroleum -

Agency - $ 10.0 milliion.

Support agricultural development -
(Bollvian Department Corp.) .s $ 36.0 million,.

PL480 - § 76.0 mlillion,

Voluntary Agency Food Distrib-
utlon Program

Local currency generations {or
development of Santa Crusz
area, and nationalized tin
mines,

Soclal Progress Trust Fund (IDB) « $ 16,0 million.

Colonization
Houslng
Unlveesity. education,
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CQuEIaeTAL -2-

The Fresldent-elect's attitude toward the millitary in politics Is a

bit paradoxical for he strongly urges young officers to concentrate
on becoming good officers and to disassoclate themselves from
political groups. He has told many to think of and work for Bollvia's
needs over ten~-year perlods, not ten-month intervals,

He opposes the extreme positions of conservatives and communists;
but he cannot be characterized as a deep political thinker, He has a
liberal and humanitarian orientation as well as a penchant for prompt
and proper performance, efficlency and discipline.

The problems which Bolivia faces are formidable, and although
Barrlentos appears to understand them and seems prepared to deal
with them, he will need the strong support of a capable and qualified
cabinet.

General Barrientos is married to the former Rosemary Gallndo and
haa five small children.

CONFIDENTIT
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VISIT OF PRESIDENT-ELECT BARRIENTOS
OF BOLIVIA

July 20, 1966

Suggested Poluts for Toast

Mr, Presldent-elect, you and the distinguished members of your
party honor us by this visit. "Blenvenldos a esta casa’.

We followed the recent elections in Bolivia with keen interest. We
took speclal note of your decislon to invite the OAS to send observeras.
We share the satizfaction and pride of all Bollvians la this triumph

of the democratic process.

We are pleased with Bollvia's support for the Alliance for Progress and
what is belng done to make it a raality for Bolivians in all walks of life,
1 am particularly gratified by your personal interest in the welfare of
the Indlan population.

There are two visions for the great Andean area where the Indian
populations are concentrated,

The communist vision is to convert the Andes into the Slerra Maestra
of South Amerlca ~- to transform the area and its people into a redoudt
of subverslon, Insurrection and conquest by forgs and violence,

Cur vision la to open up the heartland of the continent as a new frontier
for the Alliance for Progreas -~ to harness the rivers, to plerce the
mountalns, to bulld the highways, and to open new farm lands by work-
ing together in peace and freedom.

Bolivia stands at the crossroads of such an endeavor.
You are not a stranger in our land but an old friend and trusted partner.

I know you won your pllot wings the hard way, training &t Moore and
Randolph Flelds in Texas. I understand that those wings have also
been of service to you in pelitica, on one occaslon being the margln of
‘difference between you and a bullet fired by a political opponent. 1
would llke to think, therefore, that Texas is in part responsible for
our pleasure in having you in our midst today.

1 ask you to raise your glasses in his honor and joln me in wishing him
well as he soon assumes responsibility for gulding the destinles of the
Bolivian people.

1434
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MEMORANDUM

THE WHITE HOUSE

WASHINGTON
—CONFIDENTIAL Tuesday, July 19, 1966 - 2PM
MEMORANDUM FOR THE PRESIDENT

SUBJECT: Demonstrators-Attack our-Embassyin Warsaw

Ambassador Gronouski reports that a crowd estimated’af] .
500 or moze, including 30 uniformed soldiers, gathered in
front of the Chancery chanting ''fascists, ' and '""criminal
Johnson.!" They carried placards bearing such slogans as
'"hands off Vietnam, " "American go home -- freedom for
Vietnam.' Police stood idly by when about 50 of the demon=~
strators broke through the front gate of the Chancery and
leisurely smashcd the windows, Many windows were broken on
the first three floors of the Embassy building.

Uniformed officers and men were seen ripping up pavement
blocks which were used to smash windows,

Photographers on the Embassy grounds methodically filmed
the demonstrators? activities.

After two phone calls, police reinforcements finally-arrived
and pushed the crowd out of the Embassy grounds.

Embassy officers lodged strongroral protests to Foreign
Ministry officials during the course of the demonstration. A
written protest and a statement of damages is being sent to the
Foreign Ministry,

Pl

Bromley Smith
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New Delhi, India

~
~p

————

July 5, 1966

The President
The White House

Dear Mr, President:

I think all of us, and you in particular, have solid reason for satisfaction
with developments in the & “¢cc "~ w5, T ry pose of t"'s letter is to
comment briefly on developments in India, and to offer my views on one
or two still worrisome matters,

Both foreic— ~—d d¢ :stic observers agree that Mrs, Gandhi's leadership
is proving more creative, realistic and decisive than anything India has
had since Nehru in the early 1950's,

This sI 1 be especially gratifying for us because in almost every instance
the thrust of her decisions is in the direction which we have been urging.

Moreover, I believe that the confidence that Mrs., Gandhi has developed in
her own capacity and in her relationship with you personally during her

visit to Washington has been a key factor in launching her on this affirmative
and promising course of action.

If we have a reasonably good monsoon (and it seems to be off to a good
start) and if an adequate amount of foreign exchange is made available

by the Consortium members we should see an impressive surge of economic
growth here within the next twelve months,

Indeed some upward trend in economic activity should be apparent before
the national elections now less than eight months away, and if the prices
of basic commodities can be held in check Mrs. Gandhi and the Congress
Party should com