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r. Preddeat: 

At Jo Barr's req,ucet. you agre-ed to tab up •Nith the Lea.dezaldp 
tb.e importance ol favorable action on th-e full $900 null.ion a11thc:r-
1 ation for the IDB FSO. 1:hi& autharlation it! the fir.at item o! 
naanclal support fo the S · ·-.mit pro ram and the ~tin American 
~re m.tehin lt el.Qsely • 

-- .In the Heu • ca~l Albe-rt exp~cta to get · rule en 
Tueaday, J uly 18,. and take it to the Floor on. Thursday. 
July 20. 

-- ¥2 the s .~n te1 the Fore,ign Relations CcmEt1ittee m .ay m. r 
it up tomorrow. 

Trea~ury ~ontiatuui to ·obilise btudnes and ta:bor grou. ,9 ·t lobby 
for th bill~ 1t. baa put oget a tea:n\ ,frGm tha Btutldn and C· r­
r cy Committee (. :us · • A ~ ,ey. 4.oorhead. S~ephens) to lime up 
vote.a. Cov J Oliver is dotng like he with 1toro1gn Affairs Com­
mittee group (Seldea. Morsa, :Frelinghuysen and uu~ rd). Th 
out.leek is still shaky. O.f thl) 100-C~reeam:on contact d so far,. 
enly 50 have committed the • lveu to '\rote I.or th bill. 

Bill Gaud r ports that the Senr ;te Eoi-eig:a ~ latlc.\na C(tnu dtte·e• in 
it O!Cecuti e .ee L:m. u to yesterd y, had 110:t c . ·e ,90 Ulloa. 
":fhe ,exft$cb.td vete line-up now ~tands at 12 in .{a .er tFulbri ~ht. 
B1)U'kmaa, Ma.luiield. r .~ • Dodd, · teC:e.rthy, Church. Clark. P, 11,, 
A ken. Cas , Cooper) to S agawt (Oore. Symb.1gton, ~ illlam.s,lt{undt. 
La1:1sche) and 2 doubtful (Hie enfooper and c _rlson}. 

Talk1Jl8 p~mt I.or your Leadership M.ceting next week a , attached. 
1 v included the da ,you ~equ . sted on Cuba, !lrazll and the Dom­
lnleaa a ·pu.hlle. 

https://exft$cb.td


.The proJfll•ed ht.crease in the resO\U"ee,a of the hter-Aiuad c:ac 
Development Bruk•• Fund tor Spee1-l Operatioas by $900 uill.lio" 
ove:r the a.eat three ye rs lo 1mpomnt bocaa:Je: 

1. Tho ttext decade b a critical oae .tor Latin An.1; rlca and .o·ui­
zelati"Ona with these c-ount.-iae. 

2. At stako la whetbel" the peaceful revolut!,on <sf the A1Hanc.o 
ior rop-es ls able to m~•t tbe a1plrationt of the Latin 
~rlc:aa ~epl lo:r a bettor life or whethtrr m their fma­
tr .Uon they Ul tura to vlole:nt re~olu.tloa.. 

3. C ·•trc Widentaads that hb ld.Uty to acor• a vlc:t-o~y els•• 
where in th6 he1ulaplwre de}:')enda ht large part on social at1J 
aco.nomie dl content providing fertile gr·ound for iu·urgency~ 
Ou~ lAtelli.genca lnformltt.ioA tells ui. ho le tryin.J ha!'"d lo'l!" a 
victory -- thi year, if po••lbl&. l Gcre.a e-d guerrilla .activity 
1n V · ne~uela~ C-clombia •nd 2.oUvia •me• Februa~y and the 
me.etin1 of •ll Latia America• natictJ.al U.beratioa me-vement& 
1n Hav.ana thl ·· month reveal his tadiea;. 

4. Tho La~a Am.ericau Pr.eaidenta at Punta del E · tu t'e-cog.nbted 
that tho pace of raforn~ e.nd 4evelopmont··bluat he stepped &p 
~u-te it 1 e-S1u,11tlal to a elm ate of stA&llUy in w·h1ch pcUt­
leal proaro•• 4an he ma.de. 

5. 1 t.ad.11:ated mr ·11.llnpesa to ee hu:nased. ain,tata:teo. te 
match the1.r lt-1-.alp efforts. b0ea•ee 1 am coovmced that: 
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6. L ~t me illuut·rato tkls latter pohlt. T~ ke Cu.ha. The losa of 
tha.t !al ad bao co t us: 

- - .1. 38 billion in coafucated US pubUc aad private ia-
vestmezit. 

•· And -everal h.undred mUlioa mo~e ·during the paet aoven. 
and a ha.11 y · re ln. eurvollla:nee,. int•Ulgenee collection. 
counter-pro· giuida aiad naoblllaat.oo l..or the mltud1$ 
crbtita. 

7. Or take tho case of th _ Dorniniean Re., Uc·. To Fevant.a 
Commuablt tak :01ter. I had to send Jn t.roope -~ npporl a 
ah ttored ectmomy. Tk• ·t,111 for thia Stl.4'-&11 country o.£ only 
3. 7 mUUoa opl♦ ·wati-t 

-- to say :1l'GthinS of ~ palUlcal oost t>f military Inter~ 
ttcm. 

I . 1n the apriag ol l964. it looked a. lI Oottlarl ml ·ht take B-ra=U 
dowa th <haln. Htul this .hapnan cl-,. w . would. have lost: 

-• · 1. S bUllon 1a private US investm.ont. 

•• ove:r $1 b!Ulol!I in tl'ado pe.i- yea·r. t _514 mllltoa ln ex:ped• 
and $$83 n:Ulloa ta imports ). 

- - the b-. -eat and rlcho t ·cewttry in. ·the -hemisphere wlth 
comn "a ft""ontien w th ::dn,e other Sou.th .Ame:Wlcan c-ewi• 
tr-hi• with e.11 that implies .. 

9. Castro',a priltc.l , l target iu Letta America today ,is V•ne~uela. 
He ba many l''· -sons lar watltlng 1t, but the pdnelpal one is 
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oU. ~re C •trQ to ;a.in contr,ol -0£ Venozue·la thl-ough tha 
guerrilla n:lo~ .nt he la bac.klng., we. wo:111d loae: 

-• the $1. 5 billion which lm1e:riaa firms hav.o ln:vasted ... 
· the large.at total ia~i1Satm-.it ab~.d dter Caaada and 
th& UK.. 

- a vltal pabt\lawn reserve tar wu,, la case Ml.ddle Ea•t­
.em.oil I$ cut off$ and oven in normttl times. tlta la:r.gest 
single supplier of the ttS • 

a.. 12-~6 million long tone of lroa ore aninutlly ~hlch go to 
6 Gteal = ills thyoughoat the US. 

-- and.$t.6, billion 1A ann.uQl trade ($198 million la oxpods 
o.nd $1, 002 u-J1Uoa in importa). 

10. What we· contribute towa,rd building Latin n~ #'rica:a pi-ogres 
·through the AUianco for P;tog~ei'a 1s ltlde'9d tur.rall in coznp•r­
isoa with the ~o t -• an g:r!•f ·•• ot per · ittms. uy of oa~ 
nei4bbors to so the way of Cuba. · 

11. T.he hto~•Americat1 Develo-prneat Bank continues to be an 
impol!'b.ul lubutno.at el th• Allla~o ior PNgr-eas. Last 
Apdl tllil Dosrd of Oove.i,:nora re~~n.ded tbAt tho B.aak•e 
rO$OU.:Oa level be la.er ased.- pa.rtielllttrly for tL~ areas
•tre• _,d hJ the ho,,1de.ut a·t l'vnta dial .Eat•~ 

• ·• now inlHaUvos for 1au:a:struchue pt-oj ce.e •h1¢h ·will 
pbysically link Latin Amtt-rica.. 

ta. JD lm• 1th the Summit commitment for s:reatet- 1.uslf-ho'lp-., 
tho Latil'l Amcrlean countri s a reed to ln¢rease their three­
year eontr1ln.tticn !rem $150 million to $JQQ n'lill1oa to match 
our $900 nu.lUon. This S: l i-atlo .stand•· in -eontra•t wit.h tho 
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lJ:l :ratio which exieted when tbe B.."Ulk WAS eetabllehed in 
1959,. 

lJ.. Tba Latin American cQuntrie• AJ'O not only dolng their part 
on -f~nclal contribution• to the Ban~ but they a re moving 
-ahe&d la the vital areas of tax re.form and a3:rlcu.ltural and 
epucatlonal , :~ . rn1sat1on. Theae c,ountries have confidence· 
1n the Baak''a competence 1n these il.eld.a. The Bault ha• 
pioneered amomg tho international f.buuielal al(tnci-0• ta theae 
fields and. l•s 'been lmprovblg its eflootlveceos on the basics 
of cxpe~1enc-e. 

14. The Bank Ls aaw dolag everything possible te protect the 
United Statea baI;u,,ce or p.aym.e.nu. 1n fact. th.e Secretary 
of the TJ>easurr ·s\tb.-mltted info1-.matlon to the CeAgJto• s whlcb 
mdleates that the overall -effect of tho Bui:k.•a operatioat hae 
ha.d a. pa.sU11'0 impact ca tbe United States balaxu.~•• becauae 
of initial dollar contrib-uti~ to tho Bank•a etapltal hy Latin. 
Am~~temi. ~ .mbera and bond it1;uea 1nade abroad. Dollar 
flnancln& of" loeal co ts ls aow done uader a special letter ol 
credit techn!iUO which ao1i-uros tbat e tni.nbnum of 90 pe~ cent 
of the dollar• ~de v•ilable by the United States-ata.rs here. 

15. Fo-r oll these ct»uid<lerfltiou I ~sk. your Bttl)pert I.or die- full 
autho:rl~ioa of $9-00 nulllaa. 

t4. Ou.r faUure to, back the reeo.m.m.endaUon 0£ the ik.nk•s &a.rd 
of Oovernotr~ wlU put in dLnibt onr -s1nc•·1:ity in b,elpin,i our 
Latin neighbors help thenu,•1ves. 

l TI> IA terms of, our nati0;na.l mter.oet, it is more bl our tra:dltlon 
- - anfd cheaper•• to ma.b . H.ttl• gx-oate,t: uontrll:n.ttioa to a 
paaltive ~auee DOW, ·than to ~a .it And pick up th~ hJ.gbe~ tab of 
e-veats which might l'tave heoa avoiied. 

https://States-ata.rs
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Lo..; -Nivens (fo r your file) t/ 
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July 13, 1967 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Reply to Senator Gore 1 s telegram 
on Arab Refugees 

Attached is Secretary Rusk1 s recommended 
reply to Senator Gore on Arab Refugees. As you 
know, he has long been interested in this subject. 

Secretary Rusk believes your reply 
could be used as the occasion for re'.l_.,. stating our 
position on refugees, emphasizing the assistance 
we have already given and the extent of our 
humanitarian concern. He also stresses the 
centrality of the refugee problem to a possible 
future settlement. 

I bring this to you urgently because Senator 
Gore is making a speech about the refugees on 
the floor this afternoon at 3 p. m. 

W. W. Rostow 
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THE SECRETARY OF STATE 

WASHINGTON 

July 11, 1967DECLASSIFIED 
E.O. 12356, Sec. 3.4
NlJ -a~ -CONFitJENIIAL 
· , NARA, DateJ ---IS:J~ By 

MEMORANDUM FOR THE PRESIDENT 

Subject: Reply to Senator Gore's Telegram 
on Arab Refugees 

RECOMMENDATION 

That you approve the suggested reply to Senator Gore 
at Enclosure 1. 

APPROVE 

DISAPPROVE 

DISCUSSION 

Senator Gore has sent you a telegram giving his 
views on the current refugee situation in Joi dan (text at 
Enclosure 2). The Senator has a long-standing interest in 
the Arab refugee problem and has just finished a trip to 
the area for the purpose of studying the post-hostilities 
situation. He is returning to Washington on July 11. 

The Senator's message, a brief mention of which 
appeared in the Washington Post July 10, is constructive 
and helpful. I recommend that you send him an appreciative 
response. Moreover, I think it would be advantageous and 
timely to use your reply as a vehicle to express publicly 
the United States Government's views on the refugee problem. 
It could review what we have done and are doing on an issue 
that is of considerable domestic humanitarian concern. In 
addition it would help focus at.tention on the important fact 
that the manner in which the refugee problem is handled will 
have a vital bearing on the prospects for achieving an 
over-all peace settlement. 

CONF IDEM'f IA L 
GROUP 3 

Downgraded at 12-year intervals 
not automatic.ally declassified 
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Senator Gore's telegram concentrates on the need to 
allow the displaced persons who fled to Jordan's East Bank 
during and after hostilities to return to the West Bank. 
We agree that this is a most important objective. As you 
know, the Israelis have announced their willingness to 
accept applications from West Bank residents to return 
providing these are submitted not later than August 10. 
Much will depend on the spirit in which the Israelis 
carry out this operation. Making your reply to Senator Gore 
public will indicate to the Israelis that we will be watching 
their performance closely. 

We believe Senator Gore's estimate of 180,000 displaced 
West Bankers now in camps on the East Bank is on the high 
side. We would put the figure at about 150,000. Otherwise 
the Senator's facts jibe closely with our own. 

Dean Rusk 

CONFIDEN'fIAL 
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SUGGESTED TELEGRAM FROM PRESIDENT JOHNSON TO SENATOR GORE 

Honorable Albert Gore 
United States Senate 

L-

Dear S~ei 

Thank you very much for your telegram giving me your views on the 

·Arab refugee situation in Jordan. I know your long-standing interest 

in alleviating the plight of these unfortunate victims of two wars in 

the last two decades. Your first-hand report is helpful to me and I 

want to thank you for the speed with which you have prepared and 

transmitted it. 

As I stressed in my speech on June 19, the refugee problem is a 

cause of deep humanitarian concern to the United States and the manner 

in which it is dealt with will have a vital bearing on the overall question 

of whether a more stable peace can be establiihed in the Near East. That 

is why I cited the need for a just solution of the refugee problem as one 

of the five basic elements for a Near East peace settlement. 

The immediate task is to ease the suffering of those who fled from 

the area of hostilities and are now separated from their homes and sources 

of livelihood. The United States Government responded immediately to these 

pressing humanitarian needs by airlifting 5000 tents to Jordan. ~ince then 

we have authorized a further contribution of 5000 tents, 50,000 blankets, 

and quantities of household utensils. On June 27 I announced that the 

United States was making available $5 million for relief of those who had 

suffered as a result of the hostilities. Of that sum $2 million has been 

earmarked for the United Nations Relief and Works Agency for emergency 
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purposes, since that organization has assumed responsibility for caring 

for a large number of the newly displaced · persons. We have also transmitted 

$100,000 to the American Red Cross for immediate use by the International 

Committee of the Red Cross. 

I am also pleased at the generous and prompt response to the crisis 

of so many American voluntary agencies. We are in close touch with these 

organizations. 

I am in full agreement with your views concerning the urgent need 

for the return to the West Bank of as many of the displaced persons as 

possible. These people have been uprooted from their established places 

of residence and in many cases separated from their families. Moreover, 

it is neither humane nor logical ror them to be living in make-shift and 

inadequate camps when far better conditions exist on the West Bank. The 

Commisioner General of UNRWA has emphasized that better care can be taken 

of the refugees in the West Bank camp~, which as you noted are now practically 

deserted. 

We are gratified that the Israeli Government has announced it -will 

permit the return of West Bank residents. We have urged the Israeli 

Government to carry out this program in a way that will enable the maximum 

number of West Bankers to return. This· would apply to those who left 

_UNRWA camps on the West Bank as well as other West Bank residents. 

The Israeli Government has stated it is taking urgent steps to 

restore economic activity on the West Bank of Jordan. This will be an 

important factor in encouraging those who fled to return and resume normal 
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lives. I concur with your estimation of the importance of establishing 

procedures that will enable West Bank residents to receive remittances 

from other Arab countries, since this is an important source of income 

for many West Bank families. 

Let me again express my appreciation for your timely and constructive 

report. As always I greatly value your views. I hope that at a mutually 

convenient time after your return there will be an opportunity for you · 

to meet with senior officials in the Executive Branch for a further 

exploration of the refugee problem. 

Sincerely, 

Lyndon B. Johnson 
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Wedneaday, July 12, 1967 
7:45 p.m. 

Mr. President: 

Herewith some lively play­
back of your ha.vlng taken the time 
to eee Whltlam. 

W. W. Roatow 
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l 1 · ~':;Th~ Leader of the Opposition, _Mr ~hitla~, .l ·talks with President Johnson m his. White 
; ,. .. ,. .., House office.~ Radio picture. 

::LBJ LAVISHES 
• . 1 • • 

:~ ~-PRAISE 
... ,. 4 . ... .. . . 

I 
-.(ON AUSTRALIA 
.. , -WASHINGTON, Thursday (AAP-Reuter).I rq : -- ~ ·President Johnson paid a .new tribu!e yester­

.· day to. the the Australian people, calling them 
The President explained ::· ·' America's friends and allies. · ~~t Labor W?.s the Oppo- j'1 · .. . The President Jpok~ at a White · ~o~se · s1 tion party at the moment, . 

l '.'Like. the Republican Party 1· ._:ceremony with the . leader of .the ':A~stral~anI m this country, . although, ,;,pPposition. ~ -Whitlam, standing beside him. 
1 

n~t ~.ith the .same political 1 
.-... · ·· · Mr- Johnson, ·who had · views , he said. 1 

just spent 30 minutes ·con- : "Mr Whitlam provides i 
ferring with .. Mr Whitlam i constructive leadership for ~ 

· in his office, referred to his the people'\ · i i" 

Australian visitor as ".the Turning· · again to- Mr · 
i 

. young and brilliant leaqer : Whitlam, the President t 
of .the Australian Labor called on him to speak to t 

. Party". . the · group as "our .·friend < 
•and lea4er -of .·.a great tMr Whitlam, on a two"'. '. 
1 people". · · : ·. : · day visit to Washington as 

part of an extensivf" tour of . ' . 'Mr Whitlam ' said 1he had,, f 
North America, Europe and •had "a great opportunity to 1 i. 

IAsia, was invited . by Mr speak with the leader of the ; 
Johnson to attend a cere­ ·:greatest ·..country_:.: in _: the -1 

I 

\.mony . on the Whit~ House ' world". · · . · · ; 
'south lawn when the Presi- · . He said the ·young people .' 
1.dent spoke · to ·some 1,500 ' had -been brought to Wash.; · 
'teenagers from rural-. areas ington by the inspiration· of i 
of the United States; the . President, who ·derived ; 

so much strength- from tho •c "Among all >the nations\ land. ·· · of the .wo.rld", Mr Johnson 
told the group, •~Australia . "For· a generati~n he has . 
'is ·highly · respected and ad- tri~d to see .thai the -people 
'mired. . . · of this country have access , 
~' ."Australians ·are our to the resources . of this ~ 
'friends, .they . ate ..our allies . great land". Mr · Wb.itlam 1 

said. ' 1~and we have great respect . . . 
- : ~ • ; • c.-.,j =.Ji .,••(,I:and friendshio 'for them". 

.: .,__ ,.... ; t .' . •':"" .. ... .. 

.'.. 
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. The Leader of the Federal Opposition, Mr E. ·G. Whitlam, was introduced to se, 
,, teenagers · when he visited President' Johnson at the White House on Wednesday. He( 

and President Johnson sit on the White House lawn with "Miss Rural Electrr 
· Van Haaften, and the "National Grange Princess," Cathy Custy-~ ,, 

1 

, 
1
I 
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Prestdent Johnson. Mr. Whitlam. 

LBJ WARMS 
TO WHITLAM 

, l From ROY MACARTNEY, President called him to the. 
OUI' United States corres­ microphone also. · 

pondent. Mr. Whitlam, who has 
paid a crowded and bene­

.WASHINGTON, fl .::ial series .. of calls in 
Ju·ne 15. Washington, declined to 

talk about them at a pressAu~trana•s Opposition conference. · 
Leader (Mr. Gough Yesterday he saw Sena­
Whitlam) has the same tors Robert Kennedy, Ful­

bright and Mansfield.effect on President On Tuesday he called onJohnson as does Mr. the Assistant Secretary of
Holt. State (Mr. Bundy) and Mr. 

And · the ~re•i<.Ient-plus Averill Harriman. 
the White House aura,-seem "I have to look at the 
to have the same effect on interests of my country and 
Mr. Whitlam. my party," Mr. Whitlam 

Yesterday the President said, ~xplaining his silence 
asked Mr. Whitlam to ex­ to the press, "and I think 
tend his visit to the White it would be wrong to involve 
House, produced him for a myself in political contro­
meeting of young farmers on versy outside my own 
the White House -lawns, and country."
drafted him for a platform Mr. Whitlam, however, 
appearance along with confirmed President Johnson
evangelist Billy Graham. had asked him his height,

· Mr. Johnson described Mr. which is a.n inch more than
Whitlam as the •7oung and the President's, and the. big
brilliant leader o the Aus­ Texan asked the Australi~,n 
tralian Labor Party," which, if he too had a weight
he explained to his young prpblem.
audience, is the "opposition . Mr. Whitlam will fly to 
party at the moment." Boston today to see his son,
· Mr. Whitlam paid tribute Nicholas, graduate in arts at 
to the leader of the •~great­ Harvard University.
est country in the world'' 
and the "rapport" which Mr. 

, Johnson displayeQ with 
yourig people.

A happy Mr. Johnson,
beaming at Mr. Whitlam 
seated on - the platfo1m be­
side two attractive young · 
girls wearing sashes Miss 
Rural Electrification 1967 
and 1967 Princess, rather 
confused his yo4ng audience 
by explaining the Australian 
Labor Party wa.s "like the 

' Republican Party in this 
country, although it does 
not share the same political
views." 

As a romp:11g beagle de­
lighted the young listeners, 

_- Mr. Johnson delivered an 
, off-the-cuff homespun ex­

.hortation tor almost .half an 
hour. 

Seeing Billy Graham wait­
ing for him outside the 
Cabinet room where the 
Cabinet was gathering, the 
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Wednesday, July 12, 1967 

FOR THE PRESIDENT FROM AMBASSADOR BUNKER (Saigon, 893) 

Herewith my eleventh weekly telegram: 

A. General 

Secretary McNamara, Under Secretary Katzenbach 
and their colleagues left yesterday afternoon after a five day visit which 
included an intensive series of briefings and field trips. For me and 
for my colleagues here, both civilian and military, this has proved to 
be an extremely useful exercise. It gave us an opportunity to review our 
objectives, to ?,ppraise what progress we· may have made, where we have 
gone wrong, and to come up with definite proposals for future action 
and for accelerating the pace of progress here. It has been valuable 
to us also in providing a more intimate view of the Washington picture 
and the problems you are facing there, for through contacts of this kind 
one can get a feel for the situation which telegraphic communications 
do not convey. Finally, meetings such as this help us to crystallize 
our thinking and force us to come to definite c0nc~u.sions as to what new 
and definite steps we should undertake to ge-;: on with the job. 

As a result of the meetings, I b -~lieve that Bob McNamara, 
Nick Katzenbach, and my senior colleagues and I have come to a 
meeting of the minds on how we ought to proceed in reinforcing the success 
we have already had here. They will be reporting to )OU, of course, 
in detail on the meetings and of our conclusions. I will therefore, only 
summarize here what I believe are some of the more salient points: 

a. That we should p:rovide General Westmoreland 
with the number of man·euver battalions a.vaila.:.:c. without calling up 
the reserves. Bob McNamara has indicateJ: that :b.e could p.,,;ovide up to 
21 battalions. 

b. Maintain our 0orn·_.Jir.g of North Vietnam 
through the remaining months of good W..; ..:::.:~ .u:·T . We can then ~ecide 
whether to cut back to the 20th parallel :::i.r. .. ,/ c.e--.:.... er we then think a pause 
to test out Hanoi I s intentions would be adv~::.c..ble. The onset of unfavorable 

, . . weather would provide the basis for a rationa.l for a decision on both 
• i 

of these points. 
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c. That we should intensify our efforts at 
interdiction of infiltration by the enemy in Laos through application 
of the measures envisaged in Illinois City and COMPATRIOT. We 
should also allow brigade size AR VN raids into Laos. As I have 
mentioned in previous messages, I realize the political sensitivity 
of operations in Laos but I also feel that if necessary we should go beyond these 
proposed steps to choke off enemy infiltration, for I believe this is the 
crux of the military problem here. Since I have covered this in some 
detail in previous messages I will not repeat here the suggestions I 
have already made. 

d. Continuing efforts to improve the AR VN/ 
Regular Force/Popular Force. General Westmoreland has already an 
intensive program underway which I have previously reported in some 
detail. Considerable improvement in performance is already evident 
but much remains to be done, especially with the Regular Force/ 
.Popular Forces; and also with AR VN' s -role in pacification. Secretary 
McNamara brought up the matter in our talks with Chairman Thieu, 
Prime Minister Ky and General Vien yesterday. They recognized the need 
for improvement. Ky said that the Regular Force/Popular Force 
especially needed better leadership and better living conditions to improve 
morale. The military and the Civil Service have been the chief sufferers 
from inflation while laborers and farmers have to a degree benefited· 
from full employment, increased pay and prices for farm products. 

e. The maximum use of manpower and its more 
effective utilization. We are agreed that after the elections mobilization will 
be necessary. As I have mentioned previously Ambassador Locke 
has this whole problem under intensive study. · Secretary McNamara made 
it clear in our talks yesterday with Thieu and Ky that maximum use 
of Republic of Vietnam manpower and its more effective utilization was 
a prerequisite to the deployment of greater United States or Free World 
Forces. 

f. Speeding up of pacification. Bob Komer will 
-be ·reporting to you in detail on what is being done here. Although progress 
to date may have seemed rather slow I am frankly encouraged, not 
only by the progress already made, but by the improved prospects which 
our own reorganization of our advisory and supporting role promise. 
Through it I am confident that we shall be able to bring greater emphasis 
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and leverage to bear on the Vietnamese role, for no matter how 
effi<:ient the org'anization of our role may be unless the Vietnamese 
carry the main burden the program cannot succeed. As Ky said in 
our talks yesterday, pacification really means nation-building and 
this is a big job, especially in wartime. But he also expressed 
confidence that their part in it would become increasingly effective. 
In this conriection, it is encouraging that he mentioned a fact on which 
Ge~e Locke, Bob Komer and I are all agreed, that the province chief 
is a vitally important element in the process. He expressed dissatisfaction 
with the present quality of incumbents and is planning on setting up a training 
center for province chiefs and replacement of those who are unsatisfactory. 
He also expressed the view that province chiefs should have control of the 
ARVN/Regular Force/ Popular Force, forces assigned to pacification 
and should also have direct access to the central government instead 
of having to go through the division and corps commanders as at present. 
We here are all in agreement on this also. General Thieu expressed 
a differing view, fE;eling that the division commander should have more 
responsibility for pacification. 
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g. The necessity that electi.:;ns should be fair and 
honest. Secretary McNamara expressed vE.ry clearly and explicitly 
the importance you attach to the holding of fuir ar.Ld r..0nest elections.· 
He emphasized strongly the fact that unless the elections were clean, 
public opinion in the U.S. and abroad will be adversely affected and 
this in turn would affect the support whic4 the Vietnamese were 
receiving from the U.S. and other free world countries. As you 
know, I also have repeatedly stressed these points to Thieu and Ky. 
I hope, and believe that this repeated emphasis is having some 
effect but as I ·mentioned in last week's message the whole electoral 
process.. will have to have our close attention until the elections are 
concluded. One good sign is the general feeling that censorship, 
police harassment, and the pressures on the civil service to support 
the military candidate are greatly reduced. There is also general 
relief that the military have closed ranks and can now concentrate on 
fighting the Viet Cong instead of one another. 

h. Economic stability and measures to restrain 
inflation. We are agreed on the need for a study of means for 
preventing an unacceptable degree of inflation while permitting an 
increase in military manpower and the initiation of other priority 
measures. 

Some other points which came out of our meetings with 
Thieu, Ky and General Vien yesterday were: 

a. on ARVN / regular force/popula.r force: Ky and 
General Vien advocated an increase in force levels of 65, 000, 
lowering the draft age to 18 and extending the length of service. 
Discharges have been stopped. This will mean that 40, 000 men 
who would have been otherwise eligible for discharge will be 
retained. This has been done administratively on the basis that 
additional forces will be needed to provide protection during the 
electoral process. 

b. Ky and Vien believe that the Communists may try 
for one big victory before elections, that they will increase attacks 
on the pacification program, and attempt to disrupt the elections at 
the village and hamlet level. 

c. They believe that the first three months of the 
new government will be a testing time for the new regime. During 
this period the Viet Cong/North Vietnamese Army will continue cn 
intensified series of attacks but it will also be an opportunity to 
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strengthen the government in South Vietnam by broadening its base, 
and an opportunity to convince the Viet Cong that a military victory 
is impossible. 

d. On the question of negotiations, Ky emphasized 
the fact that the Government of Vietnam was willing to talk to Hanoi 
at any time but that an elected government would be in a stronger 
position to do so. This should be done at the "proper time" with 
adequate pr~paration. Ky mentioned the fact that two years .ago 
the Government of Vietnam was "talking about going .:_\fo:th, ..1• a year 
ago about two Vietnams, and now could talk about how to end the 
war. Thieu asked whether Secretary McNamara had information as 
to whether the main military targets in North Vietnam had been 
destroyed and if therefore a cessation of bombing would be an 
inducement to negotiations. The Secretar-y pointed out that we did 
not yet have enough information on this score and that except for 
manpower the North Vietnamese war-making potential was really 
not located in North Vietnam, but came from outside sources. He 
mentioned the fact that one thing we would not want to do is to get 
into Korean type negotiations which continued for two years during 
which hostilities also continued. He pointed out that our losses were 
heavier during the negotiating period than preceding it. 

Ambassador Locke will have reported to you in very 
considerable detail on plans and programs underway and contemplated 
in the military, manpower, pacification, economic and ·.political areas. 
I concur in his observations and recommendations. :.. ~"i.ay add that 
all of us here -- Gene Locke, Westy, Bob Komer, anc.:,I, together 
with our senior advisers, General Abrams, Don MacDonald, ~Barry 
Zorthian, John Hart and Ar ch Calhoun - - are all working very 
closely together, keep in the closest contact.and are in general 
agreement on how we ought to proceed. I am really very pleased 
with the way in which the organization is functioning here. 

B. Political 

After the rather frantic political activity leading up to 
the filing deadline for both presidential and senatorial candidates, we 
are now in a bit of a lull. The principal candidates, including Thieu 
and Ky, are quietly assessing the meaning of the Thieu-Ky merger and 
the Big Minh bid. They are also looking over the senate lists, most of 
which were put together with such haste that the political implications 
and ramifications are only now begi~ning to emerge. 

Thus at a luncheon I had for the Under Secretary, the 
principal civilian candidates were in a rather relaxed mood. I 
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gathered from them and from a number of other reports that they 
are rather mdre optimistic as a result of the Thieu-Ky merger. 
Their reaction to big Minh' s candidacy is cautious, but I believe 
they are for the most part hoping that the assembly will decide 
to disqualify him. -
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There is considerable skepticism expressed by many of 
our contacts that· Thieu and Ky will be able to work effectively together in 
the future. Although some of these predictions are politically motivated 
and should be viewed as such, I feel, as I point out later, that we must 
recognize that the new arrangement places strain on their relationship 
which could cause us problems in the future. 

The candidacy of Big Minh is the major unresolved 
political question at the moment. On July 6, General Cao Van Vien and 
all four of the corps commanders sent to the Assembly a joint complaint 
against Minh' s candidacy, referring to the dec:sion of the Armed Forces 
Council against permitting Minh to return on grounds of national security. 

Also on July 6, a citizen filed a complair..t against Minh's 
running mate, Tran Ngoc Lieng, on the grounds th&t Lieng once held both 
French and Vietnamese citizenship. (The Constitution provides that 
candidates mus_t have Vietnamese citizenship from ~birth, but says nothing _ 
about dual citizenship.) If Lieng is disqualified, Big Minh would automatically 
be eliminated from the race. 

The top military leaders appear to be united in their 
opposition to Big Minh' s candida'.cy; they are now on public record against 
it, and their prestige is thus engaged. In the past when the military leadership 
stood together on important issues, tl).eir influence on the assembly was 
usually decisive. Assembly Chairman Phan Khac Suu has also told us 
that he is opposed to Big Minh's candidacy. 

The issue is now before the Central Election Council and 
we are inclined to believe that it will find against h~m. If it does, the 
decision will be re:viewed by the Assembly. There is considerable reluctance 
to take responsibility for the decision, howevelA, a :..1.d. if a piausible legal 
case can be made against either Big Minh or his :cunning mate, the decision 
would likely be much easier for both the Council and the Assembly. 

If the Council and the Assembly should decide to throw out the 
complaint against Minh, the military would probably still try to stick 
to their decision to keep him out of the country. Press reports from 
Bangkok quote- Minh as saying he is determined to "appear" in Saigon soon, 
one way or another, and there have been hints that he would try to slip 
back into the country secretly if the military continue to bar his return. 
This would pose a hard problem for the present military leadership, and 
the results would be difficult to predict. 
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I continue to think that Minh' s candidacy could pose 
a serious threat to military unity. His bid for the presidency might 
also divide the nation in other ways. The Catholics are strongly opposed 
to his candidacy and would probably react vigorously if he continued 
to be a candidate. He has some Budd...½.ist support, and while this 
strength is difficult to guage, it could turn out to be enough to threaten . 
a revival of religious tension and even open religious conflict such 
as that which erupted between Catholics and Buddhists in 1964. Thus, 
the Minh candidacy appears to me to pose a clear threat to the essential 
degree of political stability without which we cannot get further progress 
toward democratic government in this country. 

The candidacy of Au Truong Thanh, The Former Minister 
of Economy, is in quite another category. We judge that he has very little 
support. If he is barred from running there will be no significant 
popular reaction. If he is allowed to run, he will get few votes. Tran 
Van Huong has said flatly that he thinks "Thanh is working with the 
Viet Cong and Ha Thuc Ky has also made it clear that he has no use for 
Thanh. Ha Thuc Ky in fact alleges that Thanh filed for the presidency 
mainly in order to avoid arrest for his leftist connections. The 
Catholic Press has vigorously attacked his "peace-at-any-price" 
statements. 

The complaint against Thanh I s candidacy was filed by 
an ·-Assembly Deputy, Diep Van Hung, on the grounds that Thanh has 
had Communist connections in the past. {The electoral law bars those 
who "have directly or indirectly worked for Communist or ·pro-Communist 
neutralism or worked in the interests of Communism."} Hung 
claims that Thanh joined the Communist Party in 1952 and notes that he 
was arrested in 1954 and ·again in 1959 for activities which aided the Communists. 

On .iJuly 7, the police held a press conference in connection 
with the arrest of some intellectuals charged with working with the 
Viet Cong. According to some press reports, Thanh was linked to those 
arrested and to the "intellectual proselytising section of the Saigon 
Viet Cong Organization. " 

While we have no hard evidence that Thanh is or was a 
Communist or a "pro-Communist neutralist", he has certainly had many 
connections with the far left and near Communist factions in the past. 
Whatever his motives, he is now clearly trying to exploit the longing 
for peace in an irresponsible way. His campaign handout sheets {in 
themselves a violation of the electoral law} are without exception printed 
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in both English and Vietnamese. This indicates to me that one of his 
targets - if not tne main one - is the American Press. Unfortunately 
he has found a receptive audience in some correspondents. 
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I believe the precise terms of the Thieu-Ky alliance are 
still being defined and sorted out. This is likely to continue for some 
time. If they are elected, it will be a principal and crucial problem· 
at the outset of the new government. 

General Thang on July 6 told Lansdale that to the best of 
his knowledge there is only a vague understanding between Thieu and 
Ky on their future relationship. Thang said that when this subject 
came up during the final hours of deciding the Thieu-Ky coalition, 
Thieu indicated that Ky would have a large say in the cabinet and 
Vietnamese Armed Forces appointments "because we are brothers 
in the family. 11 However, we also have a CIA report, the source of 
which is Ky himself, which says that Ky's future powers were spelled 
out in a July 6 written agreement between Thieu and Ky. According 
to this report, Ky must approve all important government decisions, 
in particular those dealing with major military matters and efforts 
to end the wa_r. He is also to have the power to name the Prime 
Minister and the cabinet. If this report is accurate, knowledge of 
the agreement is apparently limited to a very small group of officers. 
I shall be trying to run this down in the next few days. If not already 
done, I think it important that a definite understanding should be 
reached between Thieu and Ky on their respective roles, and ·that 
we should exert our influence to bring this about. 

The Thieu-Ky merger has not pleased some of Ky's 
supporters. General Loan is known to be quite unhappy about the 
arrangement. Some of Ky's Catholic supporters in the greater 
solidarity force are now reportedly hesitating to get behind the combined 
slate. CVT {trade unions) labor leader Tran Quoc Buu yesterday 
told an embassy officer that the slate is now "too military, 11 and it is 
too early to decide whether or not the CVT should back Thieu-Ky. It 
is probably not at all surprising that the main civilian candidates 
should be saying that the Thieu-Ky ticket is weaker than the Ky-Loe . 
slate, but they are saying it with a good deal of conviction. 

While most of the major candidates are still organizing 
their campaigns, some of them have also sketched out some platform 
ideas. We know that Ky intended to run on the record of his govern­
ment, with promises of further economic and political progress if 
elected. Probably this will also be the basic line of the Thieu-Ky 
platform. 
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We have seen a copy of Tran Van Huong's draft 
platform. It is moderate and constructive, and I think a most 
responsible approach to the campaign and the problems facing the 
Vietnamese people. His platform is called "building peace on freedom, 
prosperity, and justice." It opens with the statement that the country 
faces four related problems: war, corruption, misery, and injustice. 
The war is the result of Communist aggression, but is nourished by 
corruption and injustice in the government and society of the South. 
So long as there is corruption and injustice in the South, the Communists 
will have the hope of winning and the war will continue. Therefore 
strong democratic government is necessary to achieve peace. 

With regard to the II search for peace," the Huong 
platform states flatly that as long as the Communists are unwilling 
to recognize the right of South Vietnam to live in freedom, and they 
continue to use violence to spread Communist ideology, the 1military 
effort must c_ontinue. The search for peace does not mean "peace 
at any price;" the basis for peace is Communist abandonment of 
their effort to seize the south by force. The draft platform states, 
as Huong himself did on July 10 when talking with an embassy officer, 
that peace negotiations must be between the governments of North and 
South Vietnam. Huong said he believes that there is no point in 
talking with the National Liberation Front because they are merely 
creatures of Hanoi. 

The Assembly is now in recess, having completed the 
electoral law for the Lower House. The law is in most respects 
similar to that written for the senate elections. It provides that the 
future L:>wer House will be based on at least one deputy for every 
additional 50, 000 electors, which will result in a L:>wer House of 
about 126 members. The l.Dwer House elections are slated for 
November 5. 

Although the assembly has a mandate under the 
constitution to write s·everal other very important laws, including 
those governing political parties and the press, I am inclined to 
doubt that they will in fact produce much more legislation. Sixty-two 
deputies, well over half of the total membership of the assembly, 
are running for the senate and the chairman of the assembly and 
deputies Phan Quang Dan and Nguyen Dinh Quat are in the presidential 
race. Many of the deputies are thus already immersed in their pre­
campaign activities. Other deputies will undoubtedly file for the 
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Lower House election. A number of deputies not running for the 
presidency or the senate will likely be involved in supporting the 
campaigns of one or another of the presidential candidates. It is 
regrettable, but I now doubt that there will be either a press law 
or a political party law before the new government is in place. 
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C. Economic 

The retail price index went up sharply this week and now 
stands at 280. It was steady at 67 last week and had declined or 
held steady for over one month before that. The present level is up 
three percent over last month and 23. 5 percent above the price level 
at the beginning of the year. The increase this week was mostly 
due to a rise in pork and shrimp prices. The index on imported 
commodities again dipped, however, and is now 194 as compared with 
last week's 204 and the previous week's 220. The decline in prices of 
imported commodities was due to a further drop in galvanized sheet 
(in continued reaction to the release of new imports by the Government} 
and a decline in cement prices. Cement is now selling below the 
official price level, in part because consumption of cement is usually 
light during the rainy season. 

Congressmen Moss and Colielan of the House Foreign 
Operations and Government Information Subcommittee, in Vietnam 
July 2-6 to study the AID program, told a press conference at the 
end of their visit that there has been large improvement in AID 
operations and personnel. Both, however, indicated dissatisfaction 
with the creation of Cords which they see as a move toward complete 
militarization and also as a takeover from the Vietnamese of the 
Revolutionary Development program. I am frankly disappointed and 
somewhat surprised at their reac_tion for I spent a good deal of time 
with them--and Bob Komer considerably more--explaining the 
reasons for the reorganization and the results already being felt in 
increased efficiency and economy. They consider it likely that the 
new organization will lead to more U.S. troops and a greater U.S. 
commitment. Congressman Moss said that he plans to explore the need 
to "compel greater cooperation" by the Government of Vietnam with 
us. In addition, Moss said that more work has to be done on our 
medical program and on land reform, although there has been sub­
stantial improvement since his last visit. 

D. Chieu Hoi 

The number of returnees reported this week was 483. This may 
be compared with 313 for the same period last year. The total number 
of returnees this year is now 18, 145; last year at this time the total stood 
at 9, 938. 

E. Vietnc;Lmese Killed 

During the week ending July 8, the enemy killed 83 Vietnamese 
civilians, wounded 116 and kidnapped 55. The dead included two 
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revolutionary development workers, 4 hamlet chiefs, and 5 p:>licemen. 

During June, there were 109 Viet Cong incidents directed. 
against Revolutionary Development cadres and teams: 38 in I Corps, 
33 in II Corps, 11 in III Corps, and 27 in IV Corps. Revolutionary 
Development cadres' casualties included 78 killed in action, 210 
wounded in action, and 9 missing in action. The largest single 
incident was the Viet Cong mortar attack on the Pleiku Montagnard 
training center on June 10 with 40 killed in action and 109 wounded in 
action, Revolutionary Development cadres were responsible for 87 
Viet Cong killed in action and 31 Viet Cong captured. 

One of the most effective census grievance cadre in 
Ninh Thuan Province was tragically recognized for his outstanding 
efforts against the Viet Cong. On June 24, four Viet Cong infiltrated 
Thai Giao hamlet, an Phuoc district, and went to the home of Pham Shanh, 
census grievance cadre for the hamlet: The Viet Cong assassinated 
Mr. Sanh and absconded with all the census grievance docUillents. 

Terror in the Saigon area has increased somewhat in 
recent weeks. Most noteworthy in this reporting period is a July 9 
incident in which a Claymore mine of enemy manufacture was exploded 
opposite the Capital BEQ in the Cholon section of Saigon at 7:00 P. M. 
Two Vietnamese civilians were killed, and nineteen wounded. 
Seventeen Americans were wounded, one seriously. 

Scattered small arms fire occurred immediately after 
detonation, and several Vietnamese civilians have been taken into 
custody as possible snipers. 
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Wednesday. July lZ. 1967 --- 7:40 p. m. 

Mr. P:resldent: 

My German frlend Walther Casper called today with the following 
message from Rainer Barzel. 

He had just come from a .meeting with Chancellor Kiealager. Both 
the Chancellor and Ba.rul understand the concern 1n Waehingto.n over the 
budget and the danger involved here. 

In the course o! the conversation between Kleelnger and Barze! 
(who manages the CDU in Parliament), the following principles were 
established for presenting the security aspects of the budget cttts and 
acting on them: 

...... Oerman.y's security system ls absolutely dependent upon the 
U.S. and Cooperation wlth the U.S. : 

The 'budget cuts must not weaken German defense e!llclency; 

Budget cuts will b-e achieved by rationallzatlon. streamlining, 
and by the stretchout 0£ ce-rtaln expansion program• rather than by 
reductions in °nulltary efficiency-. n 

Casper also informed me that Barz.el will visit Saigon in September 
-- the first important German offlc:lal to visit Vlet Nam. 

·1 thanked him £or the message and stated that he would understand. 
·that the Gennan budgetary announcements had endangered a aitua.tlon here 
and in the Alliance which had be-en pain£ully achieved through the Tripartite 
talks. 

He said that. it was &rzel'a judgment that the whole matter had 
not been ..handled very well'' in Bonn. 

W. W. Rostow 

cc: Secretary Rusk 
Secretary McNamara 

":'7 ~ ✓-::·: e.:..-L./ 
,., 

WWRostow:rln 
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Wedneeday. July 12, 1967 
7:35 P• m. 

Mr. President: 

Herewith some JCS !act sheets, 
to which Bu• Wheeler referred, 011 

the ln.terdlctlon c.ampalgn in the 
North part of North Vlet Nam. 

Aa lnstntcted, I am working 
quietly oa some ladependent 
recommeadatloiis to you and will 
examine 11xactly what the aubstance 
ls In the final paragraph. 

W. W. Roatow 

-S:flettl!T 

E.O. 12356, Sec. 3.4 
J_,...~~ a....c..-
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FACT SHEET 

SUBJECT: Interdiction in NVN (U) 

i 
I 

GENERAL: 

Attacks have inflicted record damage to.equipment, 
destroyed key support facilities, and resulted in 
extensive interdiction of key rail lines in NE. 

' : 
I 

1.-· 

Massive construction and repair · effort: labor fore~. 
devoted to .maintenance of LOCs augmented with imported 
constructf6n ·equipment 'arid"m~:Y_have_._increased _from 
300,000 to estimated·'one-half million. -•-y

. . . . . •··- · - - . -- .. . . . . ' . . 

' '' 

- Strikes · near . Haiphong Port area have disrupted normal 
logistic~s-pattern ... Cari,o. ..~c_o.nm~_f3_t _ion_.i~9!..~~-~)-}}g. Q_F._~!1 
·storage used in l?..o~:t. area, G..l.:tY~,p.arks ~_ncl__along sides 
o:t-··sJ,_.re·e't..: - -·Av·a11·ability of trucks for timely movement 
'fr.om port area has caused shift to increased use of 
lighterage. Day cargo ships off-loading time increased 
from 13 t9 _l7__gay~; large dry--·c·argo .sh:i.pEi from·~·2:c~·t ·6..30 

--~-ays. -- -~- - ··-------·----·-~·~--····•···-···~· ........ ..__.___ _ 

I 

I 
l 

Electric power capacity reduced by 78%. Requires 
additional improvisions, creates management proplems, 
complicates supply and distribution and affects 
maintenance and repair of equipment. 

I 

• I 
i 

• 

~LC Destroyed/Damaged 1966 
10255' 

½/1967
607_0 

TOTAL 
16863 

_...;. First ~-~~~~~r.ith_s_ CY.. ~7 .averag_ed _..~57/month. 

May-June increased to 1187/month. ____.....,__.,~,---..,'- •• ••"•- •-. •".... _lll _t"° '• -~-...........x •~ >.,.,• ,·• • •.. • · .-.~• - ,.. ' 

Over · iOO% increase. 
-~ .................- , . ·- · · ... .. . - . .......~~--: -.p ,.. 

SECRE'i', . 

J 
-~ 
I 

.1 
·1 

j 

.-.... DECLASSIFIED .. ·", ,'.-::·;··_-._-.:; 

E.O. 12356~ Sec. 3.4 
/ NLJ 9 cJ - ;;,. :o\ I 

By__,_,......., NARA: Date S -dO-CJ ~ 

· : .. ' .,.'',!. • l. ' • •' • :., I ~ • • - • • ' 

. . .. • ·~ • ::··:-• ...·,1, , ,...:. . • • \· 
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Trucks Destroyed/Damaged 1966 'I10TAL 
4005 7475 

1- First four months CY 67 averaged @~?/mqnth__~_ 

-· May-June increased to 513/month.-------·· . 
- Over 100% increase. 

Strikes on motor vehicle repai·r depots have disrupted 
I. maintenance and will force reliance on more dispersed 

and less adequate facilities. 
,. 
! . RR Rolling Stoc~ Destroyed/Damaged 1965 1966 TOTAL 

7:-zf7' "2"3'3'2" 3111 

~ol?-_~hl_~ _avet~-~e has continuee. at 130/month. 

- All northern rail lines subjected to intensified 
inter.dfc.ti-on~- ·resulting in closure to through traffic · 
and .tE3._quir_ement for shuttling. 

Shuttling is transloading of supplies and material or 
movement of individual transport vehicles around an 
interdiction ·point. Not only delays and comp.ounds 
movement but decreases through-put capacity. · 

} 

·- Dong Dang to Hanoi (NE line) struck 92 times in May-June, ; 
i 

' . ' closed three days with shuttling on 26 days. 

Thai Nguyen to Hanoi line st.ruck 32 times in May-June, 
closed four days with shuttling on 10 days. 

Kep to Luu Xa (connecting bypass) attacked 33 times 
in May-June, closed 9 days. 

NW rail line attacked 55 times in May-June;· closed 2 ··· -
days, shuttling 59 days. 

Haiphong to Hanoi line struck recently in June only 6 _ 
times, requiring shuttling 1~ days. 

·- High_~~--Y.-~.h.icl_e, ____sighting~_ in NE reflec_t shi'ft to overcome 
delays in rail movement caused by interdict'fon ·~--- ..........._ -· · 

_..,,,.,.,.,,,, ....-..,P"),\'1. ..,,._..,,,,,,,,,,.,,,- .-..,,.. ...... . . .... .,. ••. ~ ........._.,J ,.•-·- ,·- · .... ·~ . . . ... •.. . . ·, ,. . ....__ , ~ ~ -' "'- .-. .• ~.ti..... • .... ... 1, -• .-

' \ 

SECRE'f 
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.- InteJJ .J:g~-~~e _sources, r~port 30% destruction of all 
material mov~{i ---~,1:~.o·-~~ -by .-,,~~l _L0Cs. ·· --~~-· · 

- Tr~~~p9ous increase in secondary explosio~s coincides 
with increased shift in L0C attack effort to NE. First 
four months CY 67 averaged 161, four fold increase in 
May and eigh!_.l9.+_q__J~~reas~ ..J~.P. .June ...t'? high of 1251 • 

.--.----- - - .. ... -- • ' •• , ..... ..., .... ~ _.,... , , .J 

Attack Sorties 1965 1966 ' ½/1967 TOTAL 
25276 81355 52211 . 158842 

- First four months CY 67 averaged 5236/month. 
May-June more than doubled to 11,360/month. 

Attacks in.NE have caused deterioration of air defense 
~t_~_m__., T]1rough June, 50%-·c,:f"in~country--·MrG •··17s "lo"s't 
and during -pas·t month remainder have retired fr.om .scene 
orc-omba-e-~·-· ·- --··--·-· ..,, ...~.- -.. ·- ·- · · · · · · · 

May-Ju..ne, ~~ __ .spi_i:;~ -~-o_f_ oy~.r....176% i~c~~ase in a~tack 
sorties in neavily q~fended__ NE area., rate has _dropped
:r-O·2·:·02/thousand. •.. ·-- ... ... ····· ·· -· -·. ---· -..-., .. 
____ , ...,_ ,. __,, '"'-'-i,,t c-.. .. r, .u., --<·~· -

I 

i · Resulting from:----- .---···· ·--

Im:2r.9y~.o.._.~em~ipm~~.nt~gainst SAMs (QRC-160 j ammer) • 

.!~~J>,rE!~~<.!.J~lak suppr_~s~ion weaporis ·(CBU-24 bomb). 

Br_q_~_gene.ct.__t_arge.t .__base _fqr __diversity of _attacks.~_ and 
s_pre_~~J~g _of def~n~_~s. 

During July the intensified interdiction of NE ·LoCs 
continues • C-~~yl..:...~¾nt:s::.iinpo:s·e~ -t -a G:lt--J.~g:,-....targe±:ft_·._ 
~in_;..-Ha~_q__:l;~H.8iiphong.::ar_e:as., .:::howeve:r .., :--:~~i-:-l-~ ~-ega:te _m..11.ch:~of:-, 
-tha....cumulat·1v·e:;imp:acx;;"-'-,p:a-rt icul_a_:r,ly:r:~~in:::p.or.:t...:..c.onges-t -iott. 

- SECI\ET 
3 

---- r,:--;---=,- - -· 

1. 



--... 

!l:GKE! 

Wednesday. July 12, 1967 
7:30 p.m. 

Mr. President: 

Herewith four cables from Bohlen on an 
int'e:rvlew with General de Oaulle. The top cable 
ls hie personal reflections on the meeting, the 
others cover: the Mlddle Ea.at; de Ga.u.lle's view 
of U.S. predominance on the world scene;· and 
Algeria. 

There ls little in this you. don't know or 
guees; although de Gaulle1a personal ang.er .at 
the Israell' s falling to take his advice is an 
lnterestlng but not complete explanation ,of' Fre.aeh 
Middle East policy; ancI y .ou will wlsh to note the 
final paragraph in the top c.able.. 

\V. W. Rostow 

DECL D 
E. . 129~8, .:,ec 3.5 

J\ SC Me , 1/30i9~, ~tate ept. Gu=ddines 
>~ ,1 A A,Date";- \~-CD

Ro to :rln 
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NCOlliiNG TELEGRAM Department of State 

i 
. , .. ( . . ... ... .•·· •-. -.- • I 

\ction '. ··· -· r 11 r.· ~- '"' 1,. : Lll', r '. .. , : -) 1, • 19 31105 
CONTROL: 9988 
FECD I JipY 12, 1967 ~ / 

!: . 

~ 
1 

1 •• IT IS DISCONCERTING TO SAY THE LE~ST TO SEE THE HEAD OF AN IMPO RTANT 
~ND TRADITION0LLY FRIENDLY COUNTRY CO NDUCT ITS FOREIGN POLICY ON SUCH 
A SERIES OF SUBJECTIVE AND RELAtIVELY TRIVIAL PREJUDICES AS DE GAULLE 
SEEMS TO BE DOING · IN FRENCE. IT SEEMS TO ME THAT HLS ANGER AND 
8ET TErHJ ESS I N REGP.RD TO I SR AEL STE MS F~ 0 N TWO EASIC. ? EA SO NS : <l ) HI S , 

. . I,RECOGNITION THPT FRANCE DID NOT AND COULD NOT PLAY ANY IMPORTANT ROLE 
• I 

IN THE MIDDLE Ef\ST CRISIS -- RUSSIA•S P.LU!H REFUSAL OF A FOUR POWER . I 

"GATHEPING, THE FAILURE OF FRENCH DIPLOMACY WITH ITS FORMER AFRICAN 
... COLONIES SET THE BACY.GROUND FOR HIS CURRENT MOOD. (2) HIS ANGER ~.T THEi· 

I . . 
I .. 
j;; ·.. 

. . . ;· 

,.1 r . , i. 

L_·...k· .. ·..?ti.GE- 2 ·rwn-lCP 523 S 2'! L A .rr 
f : ; · · -ISRAELIS DARING TO IGNORE HIS PERSO·NAL tiDVICE ADDS A NOTEOF SUBJECTIVE 
;--.. .· \ . BITT ER NESS. TO HIS PRESENT MOOD (3) IT SHOULD OF COURSE BE ADDED THAT . ,·i 

\/. :· · · f'S IS CUSTO ~:ARY v!ITH HIM HE FINDS SOME REASON TO BLAME THE Ui S~ -HIS 
,:· · S1_1PPO S IT_IO i,i , AND . IT IS CERTf1.INLY1 NO MO~E THAN THAT , THAT I F THE U• S • HAD .. 

,. .RE t\LL Y GI VEN /\ FL/'. T '·'·'fl.RM.I NG TO ISRAEL '1. 
1E COULD HAVE PREVENTED .THE WAR IS 

. 1l..ID I CUL.0\15 0 N THE FACE OF IT. \•'HrH IS A. MATTER OF CO NCEH N HOWEVER ISl ... ·-.. ? 
THE Of:GREE TO \11 HICH UNDEP DE GAULLE•s ONE-MAN RULE PERSONf\L /\ND SUB-­
JEClIVE PREJUDICES ' H~VE BEEN TRANSLATED INTO POLITICAL ACTION. 

' . . AS AN I LL UST PAT I ON OF t HE DE PT H OF HI S 'FEEL I NG AG AI NST I SH /\EL
\ Ht ~LD ME YEST EPD AY TH_t\ T " I n T HI S VE P Y RO OM" F I VE YE AR S AG 0 

e,Ef'I G-URION .SAID THflT ISRAEL H/\D . TWO f\ND ONE-HALF MILLION PEOPLE, 
THAT SOME DAY IT \,IOULD BE FI\/E MILLION, AND THEN ASKED THE HHETORICAL 
QVf5TION "WHERE 1>1ILL ~'E PUT THESE PEOPLE", THE IMPLICATION BEING 
ntAT ISRf.EL HAD SOLID REASONS FOP. MAKING PLANS _Or AGGRESSION. I 
TOLD HIM THJ\T THIS MAY H/\VE BEEN BEN GURION•s VIEW FIVE YEI\RS AGO 
eur l UNDERSTOOD THAT RECENTLY THE RATE Or IMMIGRATION TO ISRAEL 

I . ~o &o NE · DG\,il N RAD I CALL ye
I· . 
l 

i·-
! AT ANOTHER POINT IN DICUSSING THE MOTIVATIONS OF ISRAELI ACTION 

SiiOftBf 

'--~~~'(-' .......... .~...,.,,---;-r.,----.-.---~ 
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. .-2- PARIS 523 CN 9988 July 12 NODIS 

P/\.GE 3 PllFNC r' 523 S· Q 6 h £ ai 
I Sf\ ID TO DE GAULLE, "\1IHAT '•'OlJLD YOU HAVE DONE IF YOU HM> BEEN 
/\N ISR/\ELI" ·ro 1.• 1HICH HE REPLIED \JIITH SO Vi E FROSTINESS, 0 I Mi NUT r..N 
ISPAELI". (I HGHT SAY THAT THROUGHOUT DE GAULLE 'vlAS AS USUAL POLITE 
fltJD COUPTEOTJS.) 

I AM INCLU EJ TO BELIF.VE HO\i..1E\/EH THAT DE Cit\ULLE'S STATE.MENT THAT 
Ft~ENCH f\P.STEMTION ON ,CUBAN fl.ND f\LBANiAN AMENDEMENTS WAS DUE TO 

i HIS FEELING THAT THE U. s •. P.ORE SOME ~Hr.i.RE OF RESPONSWILITY FOR EVENTS 
.I · r. · I N THE ~11 DD EL EA ST I S NOT CO MP LET F. LY ACC UR AT E• I HAD LE t· RNED YE STER -

Df\. Y FHOt·: /\.N OFFI CI ER OF T HE Ql.1 AI . D' 0 RS I\. Y T Hft T T HE SE I NST RUC T IO NS WE RE 
. DP AFT ED ON A GENE R/\ L B AS I S ,,, IT HO UT ANY ANT I CI PAT IO N OF E IT HER OF T HE SE . 

1 AME ND ME NT S , .ANo· T HAT SEY DO UX HAD LA CK ED T HE NE RVE TO RA I SE THE 
: -··~·-.-:_ :QUESTION \•JJTH THE Q!JAI. !T 1.•'ti.S Fo·r THIS REASON THAT l SUGGESTED WE 

:BE PAPTICULAPLY CAREFUL IN HANDLING WHAT DE GAULLE TOLD ME. 

THERE 111 0L1LD SEEM TO BE ABSOLUTELY MOTnING THAT WE CAN DO TO 
PRING f\.QOUT l'd~Y CHL\_NGE IN DE Gf\.PLLE'S ATTITUDE, AND I BELIEVE THAT 
~E crN COUNT ON "HIS CONTINUING HOSTILITY TO ISRAEL, PARTICULARLY IN 
THE ·FIELD OF THE ARMS .EMBARGO, UNLESS THE .ISRAELIS SHOULD WITHDRAW, 

. : f : 

PAGE '1 RIJFMC? 523 S ¥ 2 N t°T 
;··· ·. WHICH IS IN THE HIGHEST DEGREE UNLIKELY. 

~-
-I !· 1 IT Is o 1FF 1cuLT To co Nv Ey. F;:w ~J HERE To wAs Hr NG To N THE o EPr H o F THE ~1:t 
; \ :- FEELING IN Pl',?. ISIPN POLITICAL ~.ND NON-POLITICAL CIRCLES .AT THE CURRENT ~--· · 

:rl LINE OF DE GAULLE'S POLICY. HO\JIEVER, WITH THE ASSEMBLY IN RECESS \ t_-~c:i:· 

J: ~f UITTlt. OCTOBER THERE IS NO CHANCE THAT ANY I _NFLUENCE WILL BE _ \'N 

. ~tj 6ROUGl-\T TO BEAR ON DE GAULLE, OR WOULD HAVE ANY POSSIBILITY OF SUCCESS 
•\ \i·1i IF IT \11EERE. THERE SEEMS TO BE NO POSSIBILITY OF ANY MINISTERIAL 

f:\ ~SlGNATION, PUT THERE IS NO DOUBT THAT DEi GAULLE' "S MIDDLE EAST POLICY, 
·· , . . {j P~T~Cl_lLf\PLY THE f\NTI-ISRAELI ASPECT, HAS DEALT ~AULLISM ~ 

" ; ; s'I , co N~_lOEP..AB LE BLOW •
• , k" .., 

1l·: J1 BOHLEN :- •• - 7• ---:. -~· · .·:- - - -,- ---=-::=;;.:::_,;;:~....::..:...:...:::.~~ . . ' . ~~:tf"~~~;,~-;;·•·:.....__,_,1~h~·~ •;"'_.-W,f:?t•\c:~:V5}~ l I 
J ·i . . I ,...T

1 ~ • . ~ .t. J.:1; :,:,·!;r •tt.~·- ..j ' ' \ ,.· 
l · -. 

·, . . 
! I 

' ' ' · . ' " ;:.. . .. ~. , . . 
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' INCOMING TELEGRAM Department of State 

germ 
· ·Action · r·.... . 

co NTROL: c; I :?·i . 
RECD: JUL 11 758 PM _Info 

FROM: PARIS 

ACTION: SECSTATE i / 

RR RUEHC 
DE RUnJCR 508 1922055 · 

. Z NY SSSSS 
R 111833Z JUL 67 
FM AME MB ASSY PARIS
TO SECSTATE WASHDc .·. ............ 
ST ATE GR NC . ~-·-~:---·· 
BT 

:\I 
I 

. 
• 

511111 C 508 
I - • ;.•.! .. 1

' NOD IS · 'i 

}. . 
! 
1

I HAD P. FORTY MINUTE INTERVIEW WITH DE GAULLE THIS AfTERNOON ·. ·\
ii'· 
1/. HE LOO!{ED WELL MJD SEEMED RELATIVELY RELAXED, BUT AS THE ACCOUNT . ..\ 
ii . OF THE CONVERSATION WILL SHOW HE OBVIOUSLY HAS SOME DEEP Jn 1 ' ; . 
p· FIXATIO NS AND PREJUDICES IN REGARD TO THE MIDDLE EAST.
,! 

; ~. \ I 

':...· 
It I BEGA N THE CONVERSATION BY REFERRING TO KOSYGIN•s STATEMENT 

0 ~ JULY 9 ON FRENCH TELEVISION TO THE EFFECT THAT HE AGREED 
. ~IT H GE NERAL D~ GAULLE THAT THE WORLD SITUATION WAS VERY SERIOU~, 

' ' 
AND ASKED DE GAULLE WHETHER HE COULD AMPLIFY HIS VIEW OF THAT. 

I . 

DE GAULLE SAID HE DID FEEL THAT THE WORLD SITUATION HAD TAKEN · 
( 

A TURN• FOR THE WORSE, THAT TkE SPIRIT OF WAR, WHICH.HE SAID HA~ , 
bEGUN I N VIET~~M, . WAS BEGINNING TO PERMEATE OTHER AREAS OF THE WORLD, 
NOT ABLY THE MID DLE EAST • I CH ALL ENG ED HIM ON THAT , SAY I NG THAT .! 
WE THOUGHT THE ORIGINS OF THE WAR IN THE MIDDLE EAST HAD BECOME 
ABOUT UNDER THEIR OWN STEAM AND HAD NO REAL CONNECTION WITH THE 
SITUATION IN •VIETNAtv1. DE GAULLE POLITELY DEMURRED. 

I' I •• 
I 

··1... if ; \. l . TURNING TO THE MIDDLE EAST DE GAULLE SAID HE SAW NO RPT NO LINES . 
··1 ' . 1i .. OF ANY POSSIBLE SOLUTION AND THOUGHT THERE WAS NOTHING WHAT­ . ' 

SOEVER THAT COULD BE DONE IN THE WAY OF A SETTLEMENT UNTIL , ) 

THE ,I~RAELIS WITHDREW FROM THE CONQUERED POSITION. I -, SAID I 
,, THOUGHT THIS WAS -HIGHLY UNLIKELY SINCE ISR,V.:L WOULD HARDLY .GIVE . 

UP POSIJIONS THAT HAD BEEN WON IN . BATTLE UNLESS THERE WAS SOME 
INDICATION OF SETTLEMENT AND AN END TO STATE OF WAR BETWEEN 
I SRA EL AND THit- ARAB CO .UN TRIES. . · .. . 

1 . 

.1 I 

.. ...., ,~ •·•· • . \ ,~, ~ . \ ' ' ~· '" -~ ,,. . r J• ... ,· , . .. .. .... , .,. , , ;,,n, ... ,,. ,· ·~1:,.· . ·j~··.,.. _, ,._ ,, ,-...:, ::J._.~~ .. . :.:•.,_.,,,..!, .,. ·.. •_:, .. · 

DECLASSIFIED ·· .11u21! 
Authority ,J t.-1 .. .°lr-fO?T 

l 
;j Fl~ . NARA. Darr3--f°3'-0b 
-' - - ~.-·,-, . ,-,• . - ,. -.,-.. , -----"'-----,--- ~~~ ~~,~ .. r .. r To• ~ • ---'"':vm-:;.TT'I',, :~'"''_, -:~~:_. .. .. ~ -- ,..... ·..,. •.•, ,-
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~,sssrnr 
. -2- 508 FROM PARIS (NODIS) 

• ~ •:1 

. •. ;.._..:. D~ G/\UL L E THEN LAU. NY'E D I NT O A DI ~-SER TAT IO N ON I SR AEL AND HO W THE 
ISRAELI FOREIGN MINISTER HAD BE~ N TOLO BY HIM, DE GAULLE, 
THAT THEY SHOULD NOT ATTACK AND IF THEY D·ID THEY WOULD ENCOUNTER 
THE HO ST I LI TY OF FR A.NC E - - HA VI NG Std D TH I S THE v.'EEK 8 EFOr? E 
AFTER THE COUNCIL OF FOREIG N MI NISTERS -- BUT THAT "THE ISRAELIS. ! 

jHAD PtdD NO ATTENTION AND GOt~E ON TH EIR WAY". FOR THIS REA SON ,I I 

DE GAULLE SAID THAT FRANCE HAD SUPPO RTED THE YUGOSLAV RESOLUTION 
AS A PU NISHME NT FOR ISRAEL• s 3EHAVIOR. HE REFERRED TO THE ISRAELI t 

'orsREG ARD OF HIS ADVICE TOW OR THf-H~E TIMES DURING THE CONVER- .i 
SATIO N. HE DID NOT DIRECTLY ANSWER MY QUERY AS TO WHAT GOOD HE : 

1 
. T HO UG HT THE YUGO SLAV RESOLU TIO N CO ULD D I N THE CIR CU 1~ ST ANC ES 

~ EXCEPT TO INFLAME THE ARABS , BUT MERELY REPEATED THAT ISRAEL 
: · .MUST \i.i!THDRAW FROM POSITIO NS CONQUERED BY FORCE, AND REPEATED 

THAT BEYOND THAT HE HAD NO IDEAS IN REGARD TOA SOLUTION. HE 
. 

; 
,_ 

· PERSONALLY THOUGHT THAT THE ISRAELIS WOULD NOT · BUDGE FROM WHERE 
r- . · . THEY WERE AND THAT THE ARABS WOULD BE REARMED, ALTHOUGH HE DID· 

. · NO T· T HI NK TH ·SO VI ET S WOULD GO AS FAR AS THEY HAD I NTH E PAST •
1

•.. L HE SEEMED TO ACOEPT' · wrTH SOME DEGREE OF BITTER EQUANIMITY' 
, .. !- . THE I DEA OF ANOTHER ROUND OF WARFARE IN THE MIDDLE EAST, . · 

I 

I. :: i POSSIBL Y TEN YEARS FROM NOW. 
. , I · . 

•t .· 

• t· . , . DURING THE_ ~ONVERSATION, I POINTED OUT TO HIM THAT FRENCH 
1\.· .: . ;: . ABSTE NT ION ON CUBAN AND ALBANIAN AMENDMENTS, WHICH SPECIFICALLY . 
:

1 
· ·:.:·i.~ -~·:. NAMED US AS THE INSTIGATOR OF THE AGRESSION, HAD BEEN VERY POORLY : ··\ 

i : ; . RECEIVED IN WASHINGTON AND ASKED HIM IF HE COULD GIVE ME SOME 
·L- .. EXPLA N~. T ION OF IT • . DE GAULLY PROMPTLY REPLIED THAT HE FELT THAT 

, i T HE U• S• BO RE .A CO NS I DER A6 L E SH AR E OF RES PO NS I8 IL I TY I N .THE · 
OUTBR EA K OF HOSTILITIES .SI NCE, IF PRESIDENT JOHNSON HAD TOLD 

· .: •.... ·. 
THE I SRAEL I FOR EIGN MI NI ST ER AS HE HAD THAT U• S • WO ULD 8 E I N\ 

. OP POSI T ION TO ANY ISRAELI AGGRESSION IT WOULD NOT HAVE OCCURRED. ·· 
I OF· COURSE TtiOK.DE GAULLE UP ON THIS AND ASKED HIM HOW THE 
U• S { 0 ULD MA K~ . A!~Y SUCH ST ATE ME NT AS THI S S i NCE T}j I S WO ULD .H_AVE 
INVOLVED us · I ·N A MOST SERIOUS RISK OF CONFRONTATION WITH 
THE SOVIET UNION .THAT I HAD ALWAYS UNDERSTOOD FRANCE DID NOT · 
WISH TO SEE. DE GAULLE AGREED THAT r~RANCE DID NOT WISH T.O. SEE .i 

ANYTHING OF THIS KIND BUT EXPRESSED DOUBT AS TO WHETHER THIS 
♦• j. 

' 
i 

. 
WO~LD HAVE LED TO A CONFRONJATION. HE SEEMED TO FEEL IT WOULD -MERE~¥ 
HAVE RESTRAINED THE ISRAELIS.• 

~ 

I TOLD HIM ·FROM EVERYTHIN~ I HAD HEARD IN WASHINGTON I . DID NOT 
BELIEVE THIS WAS THE CASEr THAT ISRAEL HAD ACTED IN WHAT THEY 
BELIEVED TO BE IN DEFENSE OF THEIR OWN NATIONAL EXISTENCE, 

.. 
\ 

AND THAT NO AMOUNT'O~ WARNINGS WOULD HAVE ~TOfPEp _THEM • . . .l . 
, . • • •• ,:,:. ..:, ,~•,.'i·.,,.,,,, .•,,, ,\ i.:::~, ~ 1•,~ :~ ~, : ;,,.. ~•,IJ• ,;,,t ,. • ( ,,•, •, ..•,:.'~A. ;, .. , •..-, ,1~. ,-,r, w'r~ ••• • '• ... , ,.,. ,,.•• • •• • • •~,;, •• • • ~ ..,: ,.. , '., #, : •. •• 
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-- -3"~ 5 08 FROM PARIS (NODIS) 

. ·. ·1 
I f✓ • REPLY TO MY QUEST I ON, DE GAULL E SA I D HE WAS NO LO NG ER I N-
TtR ESTE D I N A FOUR-POWER GATH ERI NG WHICH HtHAD ORIGINALLY PR O-
POSED BEFORE HOSTITLITIES AS I\ MEAi'~S OF HAVl _NG THE r·ouR POWERS, 
THROUG H THEIR AMBASSADO RS TO THE Li~ , ISSUE A STERN WAR NING ') 

}AGAINS T ~TARTING ANY MILITARY ACTION ON THE PART OF ANYONE. ..+-;.,,,.,,,,., 
. l 

DE GAULL E SAID THE EMBARGO ON THE DELIVERY OF FRENCH ·ARMS TO --->-1. 
ISRA EL REM AINED IN f"ORCE AS LONG AS ISRAEL RETREATED FROM COUNTER - J 
POSITIO NS. ., , --~ 

~•. . .-·' ._: j 
-CO MM ENT: DE GAULLE STRUCK ME AS HAVING AN ABSOLUTE 
FIXATIO N 0~ THE SUBJECT OF THE WICKEDNESS OF THE ISREALIS 
I N DISR EG~ ING- HIS ADVIC E, COUPL ED WITH A BELlEF _ 
THAT THE U.S. COULD HAVE · PR EVENT ~D T~E OUTB~EAK OF WAR . 
IN TH[ MIDDLE ·EAST IF IT HAD SO WARNED ISR~e,JL. HE SEEMED UTTER~Y 
INDIFF ER ENT ANDPESSIMISTIC ABOUT THE OUTCOME OF EVENTS IN THE 
MIDDLE EAST AND CERTAINLY HAD NO SUGGESTIONS WHATSOEVER TO MAKE. 
HE GAVE ME THE IMPRESSION OF A MAN WHO HAD RESIGNED HIMSELF TO 
i NACT ION AND HADMOR E OR .LESS WASHED HIS HANDS FOR THE MOMENT 
OF THE SITUATION. 
. ' . 

WHILE DE GAULLE CERT~INLY SAID IT I AM INCLINED to BELIEVE THAT HI~
l 

STATEME NT : IN REGARD · TO FRENCH MOVTIVATION IN ABSTAINING ON , 
CUBAN RESOLUTION IS NOT FULLY ACCURATE BUT MAY WELL BE IPSO 
FACTO. I WOULD THE~iFORE RECOMMEND THAT THIS PART OF MESSAGE 
BE HELD ·.PART I CUL.ARLY CLOSE. BOHLEN . 
BT 

\·. -

. / . ' , 
.• . ._,, ,. ...'.h •• ';., , 

• • ,., • I ...~ , 

· US?Ei. 

.. . . ·- ~ -~--~ ------,--~~~.,.,.,...,.,~~,.,.,..,,,..,......,...,..,.-_,.....,~ . 
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i .,. ·.'5 '! C lt E T PAijIS 506 
' 

N O D I S 
/ 

DURING MY CONVERSAT:i·c -tJ WITH GENERAL DE GAULLE TODAY I ASKED HIM 
FOR HIS : sTIMATt -~r ·t~E COR REL ATION OF FO~CES IN THE WORLD. 
-HE TOLD ME THAT HE THOUG HT FROM THE MILITARY POINT OF VIEW THE 
SOVIETS COULD DESTROY THE U.S. AND THE U.S. COULD DEST(O"&Y THE . 
SOVIETS AN D THAT THEREFORE FROM A PU RELY MILITARY STANDPOINT WE l 
CAN CELLED EACH . OTHER our. HOl.\lEVER, HE SAID Tr{~. u.s. WAS so MUCH :i 
MORE POWERFUL FROM THE ECONOMOMIC AND FINANCIAL POINT OF VI EW AS WELL , 
AS IN ·c,-,{~P.NIZATION OF ITS STATE THAT THERE WAS NO COMPAR ·· soN. . ! . 
I POI~tEo· our TO DE GAULLE THAT THE SOVIET UNION, HAVING A ! 
CLOSED SYST~M, WAS IN NO WAY AFFECTED FINANCIALLY BY THE_POWER 1 . 
'-~- THE u .s.:l- :. to WHICH DE GAULLE REPLIED THAT THIS MAY B_!;__so BUT 
·~' {AT THE U.S. WEIGHED MORE · HEAVILY ON THE REST OF THE WORLD. ' 

\ 

.: '. 

PAGE 2 RUF NCR 5 06 sum C R €1' 1 

I TOLD HI M THAT I HAD BEEN ASSOCIATED WITH THE CONDUCT OF AMERICAN , 
FOREIGN POLICY FOR WELL OVER TWENTY YEARS AND - I COULD REALLY THINK OF '. 
NO CASE ~HERE THE U.S. HAD SOUGHT TO USE ITS POWER FOR 
ITS OWN SELFISH ENDS. DE GAULLE SAID HE DID NOT ACCUSE THE U.S • 

.OF' ANY BELLIGERENT ATTITUDE ALTHOUGH. - HE THOUGHT IT WAS 
- -,.It~EVITABLE" THAT SO MUCH POWER AS THAT POSSESEED BY THE U.S. 

SOONER OR LATER -- PERHAPS NOT NOW HE SAID -- -WOULD BEGIN TO INFLUENCE 
TH2 POLICY AND CONDUCT OF ANY COUNTRY. 

COMMENT: DE GAULLE DID NOT SAY IT BUT IMPLIED THAT PART OF 
FRANCE'S CURRENT POLICY WAS A RECOGNI TION OF THE OVERWHELMING 

• I 
. IPOWER OF THE U.S. AND THE NECESSITY OF HELPING TO....REDRESS THE 

BALANCE. THIS MAY BE SUPPQ~SITON ON MY PART SINCE THIS VIEW 
-- ATTRIBUTED TO . DE GAUL.LE HA~ ALREADY . APPEARED IN THE FRENCH PRESS. 

• I 

. ...... 
· 1 · DECLA SIFIED 

- ~~~-~i!!l~!!,...~n~n~
- -· 

=,_
' 
- ,.~..:..,___ Authon'tv 

·J 
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-
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1■ enz¥ 
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~~~v 
RR RUEHCR 
DE RUF NCR 507 1930120 . . 

I 

' · : , 

R 1"11833Z JUL 67 
IFM AMEMBASSY PARIS · ' i 

TO SECSTATE WASHDc. ·:·.~~~~~:~:~_._ : 
STATE GRNC . 
BT 

: . ! S fr Q i F J PARIS 5 0 7 

N O P. I S: . .. . · 

. ~ ' l,,.• 

DURIN G MY INTERVIEW WITH DE GAU~LE TODAY I ASKED IF HE · ·· 1. 

HAD ANY PARTICULAR THOUGHTS OR IDEAS ON THE CURRENT SOVIET POLICY ·.. ::, 
IN THE MA GHRE B, PARTICULARLY IN REGARD TO ALGERIA. HE SAID THE 
FRE NC H WERE ·WELL A~ARE THAT THE RUSSIANS HAD BEEN SHIPPING ARMS 

, . TO ALGERIA BUT AT THE t';OMENT HE DID NOT HAVE- ANY PAiUICULAR CONCERN 
]' ' 1 ' 

•I \ ...' AT THE DEVELOPMENTS THERE. I POINTED OUT TO HIM THAT ·\·JE WER.E CON­
i}: .i•_ ·_. ·:. ST ANTLY GETTING REQUESTS FROM THE~OROCCANS TO ARM THEM IN ORDER 
1!1; :· TO OFFSET THOSE . ARMS 'WHICH ALGERIANS WERE ~ECEVING FROM THE RUSSIAN$~ 
.J•' ·.. 
l\ . ; uE GA UL LE TOLD ME IN REPLY TO MY -QUESTION THAT THE FRENCH HAD NEVER 
: ,· RPT NEVER SENT ANYA~MS AS SUCH TO ALGERIA BUT THAT THE ALGERIANS 
t'l . . .- · HAS ASKED THEM TO ~kINSTITUTE THE SYSTEM OF FRENCH INSTRUCTORS AND 

·1: ,,
' . . . 

,!·• . 

PA GE2 RJJ FNCR 507 s· 'r C a· E I• 
HJ STRUCIION FOR ALGERIAN OFFICEERS ,IN FRENCH SCHOOLS. THIS HE 

: . . ·. SAID HP1D BEEN DONE AND MENTIONED IN PASSING THAT -THE ALGE1~TA.N.S-;. 
HAD OFFICES INTHE SOVIET UNION. ----;----,··,:- .· · 

I 

I ASKED HIM IF HE HAD ANY EXPLANATION OF SOVIET POLICY IN THE 
MEDITERRANEAN AND HE SAID AS ·FAR AS . HE COULD SEE THE SOVIETS 
WERE LOOKING FOR "CLIENTS". I BROUGHT IN THELtGALOGICAL ASPECT 
OF THEIR POLICY, POINTING TO PODGORNY·s STATk~~Nr THAT ·THE . 
REASON FOR ·THE ARAB · DEFEAT HAD BEEN DUT TO INSUFFICIENT IDEOLOGICAL ; . 
PREPARATION. DE GAULE DID NOT RESPOND DIRECTLY TO THIS COMMENT 

I • , 

:1:11:·.. • ~··.. •. BUT SEEMED TO DISMISS IT AS RELATIVELY UNIMPORTANT. . 
J.f-.·.:. DURING THIS PART OF THE CONVERSATION I 'ASKED DE GAULLE WHETHER · ] 
·: 

;i 
I 

HE THOUGHT THE U.S. SIXTH FLEET SHOULD REMAIN IN THE MEDITERRANEAN. - :; 
HE H1MEDIATELr..R~.P~_IED THAT HE DID, GIV.~N_}HE STATE 0~ _T~~ WORLD. : 1 

1 

BOHLEN 
BT '., ,. 

I .,I 

•: SINK!! 
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Wednesday, July 12, 1967 -- 7:20 p. m. 

Mr. Preslde».t: 

You may wish to dispatch the following message to Amb. Bunker; 
or, 1£ you prefer, I could do it. 

HYou should know that it ls the universal judgment of Bob McNamara 
and .his team that they have never seen the Embassy ln Saigon, under more 
l'lrm and effective leadership. Our impreaalon from.the cables ie 
relnforc,ed that at this critical time we have the best possible group of 
men_ca·rrying out our tasks in Viet Nam under the best possible leader. " 

W-. w. B.oetow 

Dispatch lrom n1.e____ 

You dispatch____ 

No 

See me 

WWRostow:rln 



,
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Wednesday. J'uly ]2, 1967 
6:20 p.m. 

Mr. President: 

Herew.lth Andy Goodpaeter's account of 
hls latest talk with General Elsenh0-wer·. 

As I indicated in my accOUDt of the talk 
with Mr.. McCollum~ I do believe we should b.e 
looking for some appropriate moment to make 
& . dramatic economic proposal on. the future of 
the Middle East. 

So Ia..r as U.S. A. L D. money is concerned, 
it could be ltery cheap lf we could get agreement 
to divert to euch purposes a margin ol Middle 
East oil revenues and can get the IBRD behind it. 

Both Bob Andereon 1n 1958 and McCollum 
yesterday came u.p wlth the notion. ,of uelng 
Middle East oil revenues £or such purposes. 

-SS:OJH.T 

DECLASSIFIED 
E.O. 12356, Sec. 3.4 
NLJ--......._~~-

By I t NARA, Date ....,""~"- ~ · 
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DEPARTMENT OF DEFENSE 

THE NATIONAL WAR COLLEGE 
WASHINGTON, D.C. 20315 

12 July 1967 

MEMORANDUM FOR THE PRESIDENT 

1. I met with General Eisenhower for two hours late 
yesterday afternoon at Walter Reed Hospital. He was there for a 
periodic checkup and some dental surgery. He seemed to be in 
excellent shape, and will probably leave this morning. 

r2. As indicated in the attached memo for record the principal 
thrust of his remarks was a strong and enthusiastic expression of 
support for a massive nuclear desalinization project for the Middle 
East. He thought that if you were to make a major proposal iI?, this 
area, it could do tremendous good. 

Lieutenant General, USA 

Attachment 

DECL\SSIFIED 
. CULi, , ~JAuthOfttJ,Af::~~'¥-t:nk RJ

tJ 
By _ 'd, NARA, Date 7-ltl-1; 
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DEPARTMENT OF DEFENSE 

THE NATIONAL WAR COLLEGE 
OFFICE OF THE COMMANDANT 

WASHINGTON, D.C. 20315 

12 July 1967 

MEMORANDUM FOR RECORD 

SUBJECT: Meeting with General Eisenhower., 11 July 1967 

1. I met with General Eisenhower for two hours in the late 
afternoon, 11 July 1967., at Walter !teed Hospital. He was at the 
hospital for a periodic checkup and to have some dental surgery done. 

2. Referring first to Vietnam., I reported that the pattern of 
operations remains very much the same as in recent weeks. Several 
hard engagements have occurred with North Vietnam forces just 
south of the DMZ and in Kontum Province in the highlands. In these 
battles., the ratio of our own to enemy men lost continues to run 
normally between 1 to 5 and 1 to 10. Th~ question of further rein­
forcement will undoubtedly be addressed on Mr. McNamara's 
return. 

3. I next reported on the situation in the Middle East. I 
showed him a copy of the exchange of messages between the President 
and Kosygin furnished to me for the purpose by the White House staff. · 
(I had previously mentioned these to him., and arranged to show them 
to him at a convenient time.) He was keenly interested. I high­
lighted a number of features., including the firm but courteous tone., 
the impression that the Soviet government was working on this problem 
as a matter of top priority., and using this channel as the principal 
means of keeping it from spreading., our use of the channel to prevent 
over-reaction when the Liberty was attacked and our planes were 
scrambled., our request that Kosygin make clear the falsehood of the 
charge that U. S. planes participated in the Israeli air attacks on the 
Arabs., and the point made to Kosygin that General Eisenhower's 
declaration concerning free passage through the Gulf of Aquaba was 
taken to obtain withdrawal of Israeli forces from Sinai., which was 
earnestly desired by Egypt. 

4. As to the current situation., the eight Soviet ships now in 
Port Said seem to be serving principally a propaganda purpose for 
them with the Arabs., although their presence of course raises the 
possibility of an incident at any time. Since mid-June about 100 tanks., 

DECLASSIFIED 
E o 12958, Sec. 3.5 

NSC Memo,·1/30/95, State Dept. Guidelines 
By+ •NARA, Date -;-I oD 
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80 anti-tank guns and 30 anti-aircraft guns have been delivered to 
Alexandria by the communists. The Arab inventory is now in the 
order of 600 tanks, and probably about 100 MIGs; however., there 
is .a significant report that while the government is still in Nasser's. 
hands, he controls it less firmly, and that the Army is flatly 
"demoralized". The Soviet arms shipments are assessed as sizeable, 
but not enough for starting the war again. 

5. A development which appears promising is the acceptance 
_in-principle of having United Nations observers on both sides of the 
canal. The specifics are still to be defined., but our information is.I 

l that both the Israelis and the Arabs have now accepted. While this 
is a small step, it could be the beginning of more rational attitudes 
toward a settlement. General Eisenhower indicated he thought the 
development was a valuable one. King Hussein continues to show 
himself basically moderate, but is being pushed very hard regarding 
the West Bank and Jerusalem. General Eisenhower said he had met 
with Hussein., and feels a great deal of .sympathy for his position., 
which is dangerous and almost impossibly· difficult. He commented 
that he thought that the Israelis had made a serious error in taking 
over Jerusalem. With regard to oil, the situation for the W e~t 
seems to be manageable but tight. Tankers are in short supply, 
because of the longer voyage around the Cape of Good Hope. Britain 
is feeling the economic impact, and several of the European nations 
have had to raise the price of oil products. 

6. Finally, with regard to U. S. longer range policy and the 
position we will take, this has not yet been settled but is still the 
subject of discussion. 

7. At this point, General Eisenhower expressed again his 
great interest and strong support for a project outlined to. him by his 
friends for a massive desalinization project for the Middle East 
utilizing nuclear power. He had spoken to me of this twice before in 
telephone conversations and is highly enthusiastic over its possibilities. 
The project would be approached in phaa/r&· The first phase, using a 
power source about twice the size of theln.ow being installed in ,,· 

California would provide some 400 million gallons ~f water per day, 
which is an amount equal to the total flow of the Jordan and its three 
tributary streams. The next phase would triple ·, or quadruple this 
amount. The basic economics of the project are sound. He said he 
is told that of the new power plants now under construction in the 
United States, more than 50% are now nuclear sources. Costs have 
dropped considerably below the 6 mill figure which was formerly the 

2 
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standard for an efficient coal-steam plant. Also the costs of water 
from desalinization are becoming competitive, and will drop consider­
able further wj.th larger plants such as those proposed. The project 
could utilize the labor of the refugees in the Middle East for a long . 
time both for the construction of the plants and for the construction 
of the water distribution network. In addition it should open up 
fertile lands for resettlement of refugees and a vast improvement of 
the economies of the area, particularly those of Jordan and Iraq, 

· Syria and Egypt, as well as Israel, to which the water would be supplied; 
.Out of such a project could come a common interest in stability in the 
area. It is his feeling that, if this offer were sufficiently strongly 
publicized the Arab regimes would be obliged to accede to the desires 
of the people rather than refusing on the basis that Israel also would 
benefit. Finally, he thought that, if this proposal were made by the 
President, the effect would be electrifying and constructive, and 
might clear the air for rational approaches to a settlement in the area. 

8. I next talked about the U. S.. action providing 3-Cl30s to 
the Congo. The situation had become acute by last weekend, with 
clear possibilities that racial massacres might occur at any moment. 
These aircraft were sent in for logistic use as a measure of support 
and reassurance to Mobutu which would counterbalance rising racist 
feelings. There are indications that the action has indeed been 
effective, that attitudes toward the whites have considerably improved, 
and that there is an improvement of security throughout the country. 
Broadcasts no longer take an anti-white theme. However, the 
mercenaries hold Kisangani. It appears the first attempt to use the 
C-130s to remove threatened people was unsuccessful. Secretary Rusk 
is meeting with the Congress to put the full story before them and 
explain the action taken. Also it is being stressed to all concerned 
that there is no combat commitment involved in the dispatch of this 
force. I told General Eisenhower our diplomatic people p.ad been 
urgently and effectively in touch with the Congo government to obtain 
restraint on their part. I told him I had asked if we had any under 
standing with them regarding the matter of Tshombe, whose seizure 
in Algeria touched this off. Thus far, so far as I could ascertain, 
there has been no understanding on this score. 

9. Finally I told General Eisenhower I had neen interested 
to see, in the intelligence, what may be first inklings of the opening 
of -better communications between Greece and Turkey~ There are 
reports that Greek military officers representing the military regime 
now in authority may be talking with Turkish counterparts, and some 

3 
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speculation that Cyprus may be among the topics under discussion. 
If such is in fact true, the discussions might lead toward possible 
resolution of ~ome of the difficulty. General Eisenhower commented 
that Makarios is the root cause of much of the problem, and not 
much can be accomplished unless he can be dealt with. 

!
A. J. GOODPASTER · 
Lieutenant General, USA 

4 
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GONPIDE?qTIAL Wednesday, July lZ, 1967 __zt.-tgoPM ?c , (},,,,,_,., ~ 
MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Congo Situation Report 

1. Mobutu has reported to McBride that the mercenaries in Kisangani 
(formerly Stanleyville) fled the city by truck convoy at noon today our 
time. Destination unknown. 

2. McBride has refused Mobutu's suggestion that we supply a C-130 for 
reconnaissance to find out where the mercenaries are going. Congolese 
planes can and should do this job. 

3. The Red Cross mission to Kisangani is now fully set up and will leave 
at 10 :00 tonight our time. We have no word on what happened to the 
hostages when the mercenaries fled. If they were unharmed, the job 
of the Red Cross plane will be to fo¥tall any Congolese excesses as 
the Co~~olese army occupies the city. 

4. Mq_Bride has made a stra~g demarche to Mobutu that a great deal depends 
on his ability to keep his soldiers from harming the white population in 
KiJ angani and other cities. Mobutu has responded ..tv.ith a radio announce­
ment that restrictions on travel by foreigners, curfews, and other measures 
directed against the white community will be lifted tonight. 

5. McBrid~as worked up several more proposed mercy missions for the 
C-130's in addition to the food flight now on the way to Bukavu. The first 
would be another food .__q_~livery to the Kisangani area tomorrow. 

6,,., Ali C-130 'missions not required for emergency protection of Americans 
must now be approved in Washington by the Joint Chiefs. 

W. W. Rostow 

thori ~ .$-/f-?e · /1/'Sc.. ~ -.,/~~?? 

H a milton / vmr By~ , ~~--~~ -/9,fl 



Lunch Meeting With the President 
Wednesday, July 12. 1967, 1:00 pm 

AGENDA 
1. Viet Nam.. (Sec. McNamara) 

general ·re.port 
enemy strength 
pacification prospects 
ARVN progress 
Vietnamese manpower posslbllitles 
U. s. manpower economies 
U. S. manpower requirements 
bombing pollc.y recommendations 
the. Vietnamese election 

2. Middle East (Sec. Ru.sk and Sec. McNamara) 
(See Mac Bundy memorandum. attached) 

The a .rms registration proposal 
-· Selected mllltary aid ··;approvals 
-- Limited extenslon ~f. ~L 48_0 Title JI aid (voluntary agenctf)s) to som~ . 

of the radical Arab countrles -- espe,clally Algeria and the UAR. 

3. Congo: Sltuation R.eport. (Sec. Rask) 

4. Persomiel. (Sec. Rusk) 

5. Other. 

w. W. Rostow 

WWRostow:rln 
_ _,,..,eG · . ·res. Feb. 2·"-. 1~ 3 

.h-"-'"'~ :ate f✓i/11 
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1iECilET 

w ·ednetulay. Joly lZ. 1967 - 12:35 pn 

Mr. President: 

Herewith a rath&r full agenda of Viet Nam 
lesses, wltb.the names of thoee who might addre_sa 
thein at the meeting. 

You will almost certainly not wish to go into 
all of them; but you can judge that. 

At the end (p. 3) are tw·o key matters on 
whlc:a you may wish to give guidance at the end 
0£ the meetiag. · 

w. W. R.ostow 

DEC. ASSffffD 
. 12356, Sec 3A<b' 

·re Hmr.:e. Gwcff'-!1. ~. Feb: ltf., J ~- -; 

~ - . - { _. . o !: 1-ll iJ 



Wednesday. July 12, 1967 
11:25 a.,m. 

Mr. President: 

1. Score one {or Bob McNamara 
(see para.. 7). 

2. Do you. wish to see B.rezhnev 
(see para. 8)? 

1 would guess the Moscow cloves 
really took heart from Hollybush. 

W. w. Rostow 

~.CON.FlD"ENTh\-L. 

W1 .teHo ',.·r1_~·._. ,-~{ 

By it NAiU, ~--::~ «?-.-"'3S--q_)--

WWRostow: rln 
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INCOMING TELEGRAM Department of State 
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TO RLIEHC/SECSTATE WASHDC . . 

Info INFO RUEHCR/AMEMBASSY :MOSCOW . : 
STATE GRNC 
~T 
C O P• F. I B .. E P• T I A t GE NEV. A 1 09 

• , . '"'-,1 ,., .\bl~ 
' , . ,- . ,,...,, 

PASS SENATE .FOR REL NS COMMITTEE. 

_1• SF NA IQ R GQJ? E 1Lfj1L~...0J1.!;!.!.-!J.LS£.~~ll~~ALLO N 1m ·SO VIF. T END C 
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2. IN RESPONSE TO SENATOR''S PRODDBJG WHY SOVIETS CAUSING DELAY 
IN TABLING DRAFT NPT, ROSHCHIN RESPONDED THERF ARE THREE REASONS: 
(1) GENERAL INTERNATIONAL SITltATION; C2) GROMYKO ABSENCE FROM . 
MOSCOW IN CONNECTION EMERGENCY UNGA SESSION; AND (3) NEW FORMULATIONS 
IN PS DRAFT . PRESENTFD TO SOVIETS ON · APR IL 25. fiO,Sli,CHl~.$,..AJ.D 
U WOULD.. BE;,l1.UCl.~?.L.l.~B-=- }9_}~.B~E ,;qo~~J~TY INSIEA.P Ofi ':,HALF; . 
1J~EATY.':..wJ4}IJlMLr.SA:F~G.U,0f{0:$:J ~JI!IC~J.f. HE URGED THAT 1>JE UTILIZE . 
CUHRENT PAUSE. TO ACHIEVE AGREEMENT ON ARTICLE III. lLO.'LE;.V.ER, 
~osH CHJ N -DJ.P. -~..~LQL,~I.0.rf,~.UP;:,t ~.! ~.~1.L~~:~~-~~VL .Q_~~~~;.~1L.>QJt.~S-E.\CERAL_.w.Etx.s:.:~. 

3.• - GORE SAID HE BELIFVED SOVIET AS WELL AS US INTERESTS BEING 
DAM AGED 8 Y DEL AY IN T AB LI NG , 0 8 SER V ING THAT BR AZ IL I AN AND ,I ND.I AN 
OPPOS,IT ION TO NP! HARDEN I ~G. HE PO I NTED OUT IT WAS l'NFA IR TO 
OTHER ENDC DELEGATIONS TO EXCLUDE THEM FROM CONSIDERATION OF THOSE · 
ELEMENTS OF NPT ALREADY AGREED BETWEEN US AND USSR, ~HTCH 
CG~STTTUTE MAJOR PART OF TREATY. SENATOR OBSERVED THAT SLOW 
PROGHF.SS 0~ NPT OBSTRlJCTFD ACHIEVEMFNT OTHER DISARMAMENT MEASURES, 
s1 1CH /\S STRATEGIC rv,rssrLES, WHICH ACOUir?ING FRESH llRGENCY F'ROM 
CH!CC 

,:' 
\ ·'v! .-:H-8( :M3 TEST.· 

,~ • .-.ROSHCHI ► ,1 SA ID HF ~'AS ~-10T IIP .TO DATF ON SOVIET POSITION ON ISSUE 
OF· ·: STRATEGIC MISSILFS AND GAVE FAMILIAR SOVIET ARGUMENTS JUSTIFYING 

~DEFENSIVE WfAPONS.SYSTEMS • . 
. ·1 . I . 

·5. GORE SAID THAT ~ODERN WEAPONS DID NOT PERMIT DISTINCTION BETWEEN 
OFFENSIVE A~D DFPENSJVE SYSTEMS WHICH INEXTRICABLY INTER-
1lELA,.EO. f'I' tlURE TO ~EACH ACR.EEfi\ENr '-1'0ULD SFT-OFF NEW ROUND 
IN AR"'S RACE COSTING PERHAPS $60 BIL.L ION EA_CH TO US AND : USSR, 
WHI.CH WOULD NOT ALTER STRATEGIC RALP1 NCF. BUT WOULD· DF. PRIVF. 80TH 

· , COUNTR JES Or RESOURCES NEEDED FOR CIVILIAN DEVELOPMENT.-,&Q~ 
~ 
1 
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-2- GENEVA 109, JULY 10, 1967 
flEI ~X. IN . I ND !CAT ING ~rHEN AW) WHERE IT WILL.ING DISCUSS PROBLEM 
wouw_!lAK.L-.LL...Q) ..fI.t9.tJ.1-.r . To w_o~))·-.~-A_c.~~ __._g _~ .,.D.E._.f.>L.O.Y.J:.1i.tiT oF NEw wEA Po Ns : 
SYSTEMS IN US.a HE SAID ...:"iACNAMARA HAD MAOE PUBLIC US CAPABILITIES 
TO ENABLE SOVIETS TO UNDERSTAND CHOICES BEFORE TH[M,. ALTHOUGH 
SOVIETS ~AY ALRE~DY HAVE INFO ON THIS . FRO M tNTELLIGENCE SOURtES. 

60 s9~~HCMI~ SAID MHE RECO~~} ,s§P : THAT _us - -~~-~9 _. H_~q-· J.P~A.,..9.L..§.,QY.J[T , 
CAP ~PL~.-.U.il..S-E,RD.~-Lt~T,f.[LiiE:"- .S UR.V.IT.[ L AN.C,~. HE SA ID HE AP PRF. CIATED 
i.-rrrrLJt;'1 ENT$ FOR LIMITATION ON ST.RATEGIC ARMS, ADDING THAT THIS WAS 
BILATERAL PROBLEM FOR US AND USSRo ROSHCH!N SAID US STAT_E.MENIS 
AR our rrs srRAT~~.r.s_-_§.t.',~X~ r~~ --~rx ..PJ.o. NOJ )1.ILP.....rn__ J~omrt:trc~ 
so VIE T MIL Ii A~ rrHAi NO \6.1 WAS T I ME FOR AG REE ME NT ON ST R,l\ TE GI C 

h11~~iA~~~~~· ~~f':I~y~~llfe3•fi2~~ ~~~f~~-WA·~-fai--~-15MW~W .. 
ANt5 0i1rr-ROYSJ\RMAMENT MEAS UR ES COULP MOVE FORWARD, INCLUDING 
CO ~-JTHOL S OVER CO NVF.NT I ON AL ARMS. 
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7. S.U,S.L.QY MAOt A POP.JI OF EXPRESS!~lG THE ~F.ED FOR Tlf£ US AND USSR 
TO WOlt'I( l06E'TWER !N AREAS OF MUTUAL INTEREST TO KEEP THE PEACE. 

IN ltOS CpNNECTlON, HE THOUGHT IT ~.'OULD BE VERY IMPORTANT IF 
\)S ANO USSR COllLO AGFffE ON SOME TH I NG IN THF WAY OF A UNGA

i 
REStDLUTI.~N DEAL1N6 1JI ITH DI FF ICULT MF PROBLEMS.
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toNP'mBNTtl\L 

Wednesday. July 12, 1967 
11:0S a.m. 

Ml'. Preelttent: 

This ls hopeful -- if true. 

\V. W. Roatow 

-GeNElDENTIAL 

DC SSfFIED 
E.O. 12356. c. 3.4{,) 

White Hou-e u•dd~. eb 24. L98 
Bf _,_,,_,_ , Datt' 2✓/ }..ft I 
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NEA I N. RUNDOWN ON POMPIDOU VISIT, FRENpH -TELL US PODGORNY SUPPLI~D 

DETAIL ACCOUNT HIS VI SIT . IO UAR WH[CH HE DESCRIBED AS "CALMINGIO MISSION." SAID HE FOUND NASSER "MO~t REASONABLE" ·AND PREPAREDp ACCEPT VlABLE SOLUTION ME CRISIS. ·ioDGORNY .ALLEGEDLY INSISTED · • 
-USIA SOLUTION MU ST INCLUDt RECOGNITION . XISJENCE OF lSRAEL~ FRENCH 
NSC ALSO SAID THERE APPEARED :TO BE CO.M LETE SOLIDARITY. AMO NG BREZHNEV, 
INR KOSYGIN AND PODGORNY : ESPECIALLY ON . ME l::iStJE • .· .· . . 
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DECLASSIFIED \ 
E.O. 12958, Sec. 3.5 : 

State Dept. Guidelines ! 

By~ , NARA, Date '3-1~ -OO 

CCJiFIAlh zlzlsi:: . 



TOP SECRET TRINE 
Wednesday 
J'uly 12, 1967 -- lb00 a. 

Mr. Pr-e.aldent: 

Thls report will ioter·e st you: 

UAR fighter strellgth In 
numbera (not opeaational squadrons) 
ls about rebuilt; 

-- the USSR has not rebuilt 
bomber force, which bi Pd sign; 

tank £orce ·and uulte about 
half pre.war streagth. 

There 1• eome evidence Soviets 
blame thelr adviser• for their mis­
_judgm.ent of UAR. 

W. W. Rostow 

DECLASSIFIED 
E.O. 12958, Sec. 3.6 

NLJ I.RAC DC>- ~ lb 
By · .- NARA, Date S ~I - L' => 
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No Objection T&o0eJ£af ifl!!it\olt Q,1Jolb6g:J:~1:.oJ-141-021-4-2-9 

DIA-2Sxl 

Soviet Technical Advisers Share Blame in Arab Defeat 

The USSR believes that its technical advisers 
the UAR were largely responsible for the outcome 

DIA-25x1 N the war with Israel 

Eager for promotion, the advisers submitted 
glowing reports on the progress and status of the 
Arab military forces, while in reality they had 
no real contact with field soldiers and did not 
aooreciate that they were untrained and unskilled.

DIA-25x1 N -claimed that had the truth been known 
~ war might not have occurred, there 
would not have been staggering losses of Soviet 
ma~eriel, and US intelligence would not have been 
able to exam~ne captured Soviet ·equipment. He 
said the advisers had been recalled and would be 
courtmartialed for their misconduct. 

DIA-25x1 N 
considered it essential that a 

close relationship be established between Arab 
mil~tary units and Soviet technical experts in 
order to build a new and effective force. This 
would also allow the advisers to ensure that the 
Arabs gained a greater understanding of their 
responsibilities as fighting men and their need 
to make sacrifices for their nations and their 
cause. They had not yet "learned to fight to the 
last man instead of turning and running." (-8-ECltET 
NO FOREIGN DISSEM) 

12 Jul 67 DIA Intelligence Summary Page C-5 
TO p aee: ld!T T ~ I ~E 

No Objection To Declassification 2001/08/09 : NLJ-141-021-4-2-9 
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FIGHTERS BOMBERS TAt f{S FIG HTERS BO MBERS TA r<s 
•1-F-P', ·~,,-..- •• - • 

~ 
~ ·- -· 

***I""'-c UAR 35 8 /128 70/14 1,001 I 460 116 * 8 ** 172 ,
::i:.. 
t"-4 
0 SY RIA 58/32 4/2 482/382-432 UN K. U NK. , UNI<. z 

l~~ .. 
~ 
t'tl * AS MANY AS 100 AIRCRAFT BY SOVIET AIRLIFT AND 16 BY SHIP. 
~ * * 8 FROM ALGERIA. 
~ ·c.,, * * * 63 FROM ALGERIA, 109 DELIVERED _FROM USSR BY SHIP. 12 July 67 
t'l".1 
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::i:.. 
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CURRU T TOTALS 

FIGHTE S BOt1Brns TAt. s 
- .. 

24 4 22 632 

32 2 3 82 - 432 
•-'-- - .... ,a,, 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

eeM:trIDEN'TD\L Wednesday, July 12, 1967 -- ll:00 AM 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Congo Situation Report 

1. Our C-130 1 s flew two missions yesterday, dropping ammunition and supplies 
to Congolese forces. 

2. At 10 :00 A. M:P~'.:t.:..6ur time, a C-130 left Kinshasa on the first of the humanitarian 
missions you discussed with Secretary Rusk. This one is carrying 6 tons of 
AID foods t uff s to Bukavu. It will stop at _racially-tense Lubumbashi (formerly 
Elizabethville) on the way back to buck up the .frightened white community. 
Other such missions are in the works. 

3. The situation in Kisangani (formerly Stanleyville) remains unchanged. We 
have been wracking our brains to think of a ..way to start negotiations with 
the mercenaries to free the hostages. The present plan is to send a clearly­
marked Red Cross plane, flown by Swiss Red Cross personnel who have been 
designated International Red Cross representatives. The plane would approach 
Kisangani, try to raise the mercenaries on the radio and proceed to land 
whether or not the mercenaries had given their clearance. We have ICRC 
authorization, and the mission will probably be flowitomorrow. 

4. The Red Cross mission will use a non-U. S. plane. If it works, however, 
we can expect a request to use the larger U.S. aircraft to make the actual 
evacuations. 

5. We have a third-hand report this morning that the mercenaries may be trying 
to get word to us that they would allow an evacuation of the hostages. This is 
only a fragmentary report of a Congolese contact with an unidentified aircraft 
which had passed over Kisangani. However, we will follow it up . 

. . . 

6. We may get trouble on the Hill today because of a't\A. P. ticker item this morn-
ing (A. P. -3) quoting the Congolese Minister of the Interior that there have 
been instances of Congolese cannibalism of whites in Lubumbashi. This is 
the Minister who Mobutu has sent on a grand tour of the Congo to quiet down 
racial fears. It is most unlikely that he would have said this, particularly 
since we have no indication from our excellent consul in Lubumba·shi that any 
such thing has occuned. The Congolese Embassy in Paris has already issued 
a denial that the Minister said anythi;ng of the kind. We have sent a flash in­
quiry to our people in the places involved. 

DE<;L\SSIFIFJ) 

Authority~/4~~9...-:e),15e,~-d'~: ?? 

--~ B~~~::1~~~~/{:._~~-~:~~t,-:f/~-~--:.~ 
.. :;,;~ 
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7. Our best guess is that what the Minister of the Interior really did was to 
refer to the bayoneting of 8 Europeans last week. That incident is known 
to the press, and things have been pretty quiet in Lubumpashi ~0P7 since. ­
Of course, neither of these fine points will keep our brethren on the Hill 
from using this news against us. 

I 

8. The 1i st of other countries helping Mobutu is growing slowly. Ethiopia 
has promised some jet fighters; Ghana will send pilots and crews; and 
Guinea has offered to send 12 MIGs. Mobutu is wrestling with the ·Guinean 
offer because of Sekou Toure I s strong leftward leanings and possible 
trouble with the other Africans if he accep~s. 

1.-'" 
i-ill _nd ·\J}(J!l:Ni . Rostow 

CONFIOENTL.4..L 
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Wednesday, J'uly 12. 1967 ~ 
10:45 a .•m. 

MR. PRESIDENT: 

Sect. Rusk may wish to raise two additional items at lunch: 

-- Soviet·cancellation of major· cultural event 
in the U.S. , on grounds of Middle East eria·ls. 

-- Should we send Gov.. Harriman on. tour of: 
Pakistan, Iran, Tunisia,. Morocco, Yugoslavia -­
possibly Saudi Arabia and J'-ordan. if acceptable to 
Falsal and Hussein. He would like to do it. It could 
do good. It is·unlikely to do harm. 

W.W.R. 



TOP SECRET 

'\\~ednesday, July 12. 1967 
8:SO p.m. 

~M,\ , , 

Herew.lth the Koiner and Locke back­
channel cables reduced to action proposl­
tions, whlcb you may wlah to keep handy 
a• a private checklist. 

Vt. W. Rostow 

TO.P SECRET 

.ECLA~SI · ED 
E.O 12 56, Sec. .4(b 

·c.e House Gw<ldin~, Feb..M., 1983 

Bv4-, N , ate.....___,_..,.,_ 



- TOP SECRE'f __, 

ACTIONS RECOMMENDED BY BOB KOMER 

1. Continue bombing North Vietnam, i. e. , hold off until Fall 
any bombing pause or a cutback to 20°. 

2. ·Authorize up to brigade-size raids by South Vietnamese forces 
on infiltration routes inside Laos. 

3. Give additional U.S• . forces to General Westmoreland. 

/ 

4. Keep heat on to revamp South Vietnamese Armed Forces. 

5. Weigh in heavily and publicly with Thieu and Ky for clean 
elections. 

6. Continue sizable and growing investment in pacification. 

7. In.struct U.S. military to: 

a. produce up-to-date estimate of enemy strength 

b. stop building up enemy in order ·to justify more 
troops. 



'f'OP 3ECRET 

ACTIONS RECOMMENDED BY AMBASSADOR LOCKE 

A. Military 

1. Prevent infiltration of enemy forces through Laos 

a. use South Vietnamese batallions in Laos and build ·strong 
points or other feasible barriers; 

b. intensify and expand bombing in Laos 

c. intensify and expand bombing of selected targets in 
North Vietnam. 

d. maximize use of new weapons (bombs, rr.1.ines and 
detection devices) 

e. expedite search for technical aids to night fighting. . . 

f. experiment with chemical techniques to destroy permanently 
roads and pathways. 

2. Avoid mining Haiphong harbor but ~or~sider bombing warehouses . 
at the port and blocking the harbor by sinking a ship in the 
channel. 

3. Encourage reorganization of South Vietnam ,securitY. fore.es 
to increase their effectiveness in providing the security 
necessary for the new pacification program. 

4.- Much greater use of U.S. military leadership in Vietnamese 
regional and Popular Force units including integration of 
some U.S. and Vietnamese units. 

5. Use South. Vietnamese regular troops in combat missions 
with U.S. troops as much as possible. 

6. Provide adequate U.S., supporting personnel and equipment to 
an enlarged Vietnamese Navy which would expand its river 
operations in the Delta. 

TOP SEC:RE'F 

I, • 
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B. Pacification 

1. Encourage and support new programs to identify and destroy 
the Viet Cong organization in South Vietnam. 

2. Regain U.S. control of the use by the South Vietnam~se 
Government of counterpart funds to reduce corruption 
and give U.S. leverage to accomplish changes in existing 
Vietnamese village and province programs. 

C. Political-Economic 

1. Encourage Thieu and Ky to rea ch an u nderstanding which will 
keep them together before and after th e e l ,;:;ctions, if they 
win. 

2. Make clear that free elections are es s ential to present and 
future political stability. 

3. Find a way for General Westmoreland to relieve some of his 
present logistic soldiers for combat duty so that he can 
obtain combat soldiers he needs with minimum new U.S. 
troops. 

4. Ensure that South Vietnamese do their par t in mobilizing 
their manpower. 

5. Increase meetings between ranking U.S. and South Vietnamese 
leaders. 

6. After the South Vietnamese election, encourage the n ew leaders 
to initiate political discussions with members of the National 
Liberation Front. 

'"TOP S~CRET 
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MEMORANDUM FOR THE PRESIDENT 

SUBJECT: .'Extension of Nuclear Energy Agreement.with South Africa 

The Department of State is now prepared. to execute the- proposed 
subject Ag:feetnent I;>etween this Government and. the Republic of 
South Africa. As required by the Atomic Energy Acta the 
Department requeat·s your formal authorization to sign the 
Agreement, which you ia:£0.rmally approved last Mo-nday. As soon 
as the Agreement has bee.n signed it will be placed befure the 
Joint Committee on Atomic Energy on or before July 15 in order 
to m.eet the 30 <lay 0 Iying inu period required by law. 

I re·commend that yon sign the attached draft letter to Dr. Seaborg. 

W. \V . B.ostow 

.Letter signed 

See me 

CEJ:em 



Dear Dr . Seaborg, 

In accordance with Section 1 3c. of th~ Aton-de Energy Act of 
1954. as amended, thG Atomic Energy Coml'nissi-on baa sub• 
mttted to me by lc-t.ter dated J'uly ll,. 1967, a proposed an1end:­
ment to the uAgreement £or Cooperation Betwee·n the Gover·n­
ment 0£ the Umted. States ot J\m.edca and the Government of the 
:<.epubli-c of South Mri<:a Concerning Civil Osee-of Atomic 
Energyu and has reeomm.e-nded that I approv-e the proposed 
etl'1endment. detern'tine th.at Us pe:dormance will prora..ote and 
will not con&tltute an u_nraa.aonable risk to the common de.fease 
and security, and authorize its ~eutio:a. 

Persuant to the pl:ovisian.e 0£ lZ3c o! the Ato1ni~ En.ergy Act of 
1954, as amend~d. and up.on the rec-:ommandation of the Ato.m.ic 
Eneray Commission, l he1'eby: 

(a) approve the pi-opoeed amendment and determine that 
it. pezfo:t nancc will pr01n0te 1U1d wtll no-t conatt.tuto 
an i111.r,eaaonoble risk to the t:ommon defenee and 
oee:urtty ol thq United ~ta.tee of Amed.c3; 

(b) authorize the xecution of the propo-sed. arn~utbrae-nt 
on behalf of the Gov@~tlmG%lt of Ule United Sta-tes-Qf 
/une1:ica b,y appropriate atithorities of the Depart• 
ment 0£ State-and tho Atornic Energy Comndaaiou. 

The Honorable 01,ann T. Seaborg 
O. s. Atoml<Z Ene~gy Commiosion 
Waehington. D. c. 
LBJ:CEJ:em 
c:9WWRostow 

https://Ato.m.ic
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UNITED STATES . 

ATOMIC ENERGY COMMISSION 
WASHINGTON, D.C. 20545 

JUL 12 1961 

Dear Mr. President: 

The Atomic Energy Commission recommends that you approve the enclosed 
proposed amendment to the "Agreement for Cooperation Between the 
Government of the United States of America and the Government of the 
Republic of South Africa Concerning Civil Uses of Atomic Energy", 
determine that its performance will promote and will not constitute 
an unreasonable risk to the common defense .and security, and authorize 
its execution. '!'he Department of State supports the Commission's 
recommendation. 

The proposed amendment, which has been negotiated by the Department of 
State and the Atomic Energy Commission pursuant to the Atomic Energy 
Act of 1954, .-as amended, would extend the Agreement for Cooperation 
between the Government of the United States of America and the Govern­
ment of the Republic of South Africa which was signed at Washington on 
July 8, 1957, as amended by the Agreement signed on June 12, 1962. 

The primary purpose of the proposed amendment is to provide for the 
continuation of the cooperation which has taken place between the 
United States and South Africa under the Agreement for Cooperation 
which will expire August 21, 1967. The proposed amendment would 
extend the Agreement for Cooperation for ten years, through August 21, 
1977. The amendment would also implement provisions of the Atomic 
Energy Act of 1954, which were added by recent legislation, respecting 
enrichment services and ownership of special nuclear material, as well 
as incorporate modifications of provisions respecting fuel supply 
which are currently employed in our Agreements for Cooperation. · 

Consistent with the "Private Ownership" legislation of -1964, Article 
. III of the amendment would permit arrangements to be ma.de between 

either Party or authorized persons under its jurisdiction and autho­
rized persona under the jurisdiction of the other for transfers of 
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special nuclear material. Such arrangements would be in addition to 
the government-to-government transactions currently all.owed and woµld 
be subject to the ceiling limit of 500 kilograms of U-235 in enriched 
uranium which may be transferred to South Africa under the agreement. 

The amendment would continue the current 500-kilogram ceiling on the 
quantity of U-235 which could be transferred to South Africa for 
purposes specified in the agreement. Under Article IV of the proposed 
amendment, it is envisaged that quantities of enriched uranium will be_ 
transferred for use as fuel in defined research applications; quantities 
for use in any agreed future power program in South Africa could be 
transferred, although South Africa has not yet formulated a nuclear 
power program. All such transfers would be subject to the 500-kilogram 
ceiling. 

Pursuant to proposed Article IV, the basic method, particularly for 
power uses, for the supply of enriched uranium to which there would be 
a transfer of title would, after December 31, 1968, be through uranium 
enrichment services. Sale would continue to be possible under the 
proposed amendment at the election of the Commission. In addition, 
the Commission would be able, at its discretion, to make available to 
the Government of South Africa uranium enriched to more than twenty 
percent in the isotope U-235 when there is an economic or technical 
justification for such a transfer. In keeping with stated Commission 
policy, Article IV also includes language which assures the compara­
bility of domestic and foreign prices for enriched uranium and 
enrichment services performed, as well as of the advance notice 
required for delivery. 

The "peaceful uses" guarantee given by South Africa in Article XI of 
the agreement would be modified by Article VI of the proposed amendment_ 
to_ clarify the intention that the guarantee covers produced special 
nuclear material. · 

United States• safeguards rights on materials and facilities subject 
to safeguards under the present agreement would remain suspended as 
long as safeguards responsibilities are exercised by the International 
Atomic Energy Agency under the trilateral arrangement which came into 
force on October 8, 1965, as such arrangement may be amended or 
supplanted by agreement of the Parties. Should this arrangement be 
terminated and the Parties fail to agree on resumption of Agency 
safeguards, either Party could terminate the -Agreement for Cooperation 
under the provisions of proposed Article VII of the amendment. 
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Following your approval, determination, and authorization, the proposed 
amendment will be formal.ly executed by appropriate authorities of the 
Government ·of the United States of America and the Government of the 
Republic of South Africa. In compliance with Section l23c of the 
Atomic Energy Act of 1954, as amended, the amendment will then be 
submitted to the Joint Committee on Atomic Energy. 

Respectfully yours, 

Chairman 

The President · 
The White House 

Enclosure: 
· Proposed Amendment to the Agreement for 

Cooperation Between the Government of 
the United States of America and the . I 

Government of the Republic of South 
Africa 
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AMENDMENT TO AGREEMENT FOR COOPERATION BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA 

AND THE GOVERNMENT OF THE REPUBLIC OF SOUTH AFRICA . 
CONCERNING THE CIVIL USES OF ATOMIC ENERGY 

'l'he Government of the United States of Ameri.ca and the 

Government of the Republic of South Afrj_ca, 

Desiring to amend.the Agreement for Cooperation Between the 

Government ·of the United States of America and . the Government of 

the Republic of South Africa Concerning the Civil Uses of Atomic 

Energy signed at Washington on Julj 8, 1957 (hereinafter referred 

to as the 11Agreen1ent for Cooperatj_on"), as amended ·by the Aercemen t 

sj_gncd at Washington on June 12, 1962, 

Agree as follows: 

https://Ameri.ca


ARTICLE I 

Article II of the Agreement for Cooperation is amended by 

deleting the word "ten" and substituting in lieu thereof the word · 

- \ "twenty" .. 

ARTICLE II 

Paragraph A of Article VI of the Agreement for Cooperat~on, 

as amended, is amended to read as follows: 

"A. Materials of interest in connectj_on with the 

subjects of agreed exchange of information, as provided 

in Article IV and subject to the provisions of Article .III, 

including source material, by-product materials, other 

radioisotopes, stable isotopes, and special nuclear 

material for purposes other than fueling reactors and 

reactor experiments may be transferred between the Parties 

for defined applications in such quantities and under 
I .• 

such terms and condi't1ons as may be agreed when such 

I: 
•, 

materials are not commercially ·available." 
.: . 

ARTICLE III 

Article VII of the Agreement for Cooperation, as amended, is 

amended to read as follows: 

·"A. With respect to the application of atomic 

energy to peaceful uses, it is understood that arrangements 

_may be made between either Party or authorized persons 

under its jurisdiction and authorized persons under the 

" 
~ 
I'
l ,. 
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jurisdiction the other Party for the l ~nsfer of 
:, !·1·, 
!1, - !'I-

,;.materials other than special nuclear material, equipment i 
, i\ 

III 
;:! 

,\ ~. tand devices and for the performance of services. ;; !:l 
1 l1j 
1 11 

"B. It is understood that arrangements may be ll q 
:, 
•I 

!i, ,.made between either Party or authorized persons under 1 
ii !:tli :! 

1·1its jurisdiction and authorized persons under the !i, :-j 
:1 ll
Ijurisdiction of the other Party for the transfer of 

:, 
:1 H 

1·1 
,1
:1 

;•I
!jspecial nuclear material and for the performance of !· :·1 
;I !;1 
II 

~, ;1,
services with respect thereto for the uses specified. :j !1

i'! 

!i 
;I H 

in Articles VI and VIII of this Agreement and subject Ii !i
1.1 

1! u1 j·' 
t'I ,,to the limitations of Article IX of ·this . Agreement. · 1il . 1· 

d 

Ii 
!/ 

r"C. The Parties agree that the activities referred ,I 
! f 
i ,·! 

l1 

to in paragraphs A and B of this Article shall be subject :
:1 
-1 

I:' dto the limitations in Article · III and to the policies 

ii
of the Parties with regard to transactions involving 

!J 
·:i 

the authorized persons referred to in paragraphs A_ and B.." 
1
it 
rt 

.1 

;,I 
I' 
i'. 

I:
ARTICLE IV I 

I, 
! I' 
IArticle VIII of the Agreement for Cooperation, as amended, 
I 

I:I!' . !I I:i
I,is amended to read as follows: I, i: 

I. 
1,!I 
I 
1, 

11 
"A. During the period of this Agreement; the 11 

II 
,IUnited States Commission will supply to the Government 
I, 

!I 
1of the Republic of South Africa, under terms and I' 
:! 

conditions as the Parties may agree, and subject to the 
1! 

ji 
,. 
i 

,1 ., 
\i 

i; 
ii

quantity limitation established in Article IX, such ii 
i: 

ii r 
1quantities of uranium enriched in the isotope U-235 as I,
!, 

I: 
1· 
1I' : ,,,
I· 

I 
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!· 
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\~ 
may be ·agreed for use in a. power reactor program in ;\ 

i' 

South Africa. 

(1) The · United States Commission will supply 

such enriched uranium by providing after December 31, 

1968, for the production or enrichment, or both, in 

facilities owned by the Commission, of enriched 

uranium for the account of the Government of the 

Republic of South Africa. 

(2) Notwithstanding the provisions of sub­

paragraph A (1) above, if the Government of the 
1 ', 

Republic of South Africa so requests, the United 

States Commission, at its election, may _sell the 

enriched uranium to the Government of the Republic 

of South Africa under such terms and conditions as 

may be agreeable to the Parties. 

"B. As the Parties may agree, the United States 

rl : 
Commission will transfer to the Government of the Republic 

• •' I 

of South Africa uranium enriched in the isotope U-235 for 

use as fuel in defined research applications, -including 

research reactors, materials testing reactors and reactor 

experiments, subject to the quantity limitations in 

Article rx~ The terms and conditions of each transfer1 . 
l ' 

shall be agreed upon by the Parties, it being understood 

that in the event of transfer of title of enriched uranium, 

the Commission shall have the option of . limiting the 
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arrangements to undertakings such as those described 

i 

11t 
l 
ii 
I• 

ll 

l ll 
t; 

,I 1: 
1 Ii 
1 'II,,. 
~ 

Ii 
t1 
i: 
1: 
[ 
!: 

. i' 
;, 
~ 

\i 

~ 
h 
'½.. 

in subparagraph A (1) of this Article. 

"C. With respect to transfers of uranium enriched 

in the isotope U-235 provided for in paragraphs A a.nd B 

of this Article, it is understood that: 

(1) coritracts specifying quantities, 

enrichments, delivery schedules, and other terms 

and conditions of supply or service will be executed 

on a timely basis between the United States Commission 

and the Government of the ~epublic of South Africa, 

and 

(2) prices for uranium enriched in the isotope 

U-235 sold and charges for enrichment services performed 

and the advance notice required for delivery will be 

those in effect at the time of delivery for users in 

the United States. The United States Commission may 

agree to supply enriched uranium or perform en_richment 

services upon shorter notice, subject to as~essment 

of such surcharge to the usual base price as the 

United States Commission may consider reasonable to 

cover abnormal production costs incurr~d by the 

United States Commission by reason of such shorter 

notice. 

"D. It is agreed that, should the total quantity 

of enriched uranium which the United States Commission 

. has agreed to provide pursuant to this·and other Agreements 



for Cooperatj_on reach the maximum quantity of enriched 

uranium which the United States Commission has available 

£or such purposes, and should the Government of the 

Republic of •.South Africa not have executed contracts 

covering the adjusted net quantity specified in Article IX, 

the United States Commission may request, upon appropriate 

notice, that the Government of the Republic of South Africa 

execute contracts for all or any part of such enriched 

uranium as is not then under contract. It is understood 

that, should the Government of the Republic of South Africa 

not execute a contract in accordance with a request by the 

United States Commission hereunder, the United States 

Commission shall be relieved of all obligations to the 

Government of the Republic of South Africa with respect 

I to the enriched uranium for which such contract has been 
i. 

so requested. 

"E. The enriched uranium supplied hereunder may 

contain up to twenty percent (20%) in the isotope b-235. 

The United States Commission, however, may make available 

a portion of the enriched uranium supplied hereunder as 

material containing more . than 20% in the isotope U-235 

when there is a technical or economic justification for 

such a transfer. 

"F. With respect to all special nuclear· material 

not owned by· the Government of the United States of America 
Il . produced in reactors while fueled with materials obtained 

;i 

h:.:_- - ·-
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from the Uil.ced States of Amer:i ca by m'-ans other than 

lease which is in excess of the need of the Government 

of the Republic of South Africa for such materials in 

its program for the peaceful uses of atomic energy, 

the Government of the United States of America shall 

have and is hereby granted (a) a first option to purchase 

such material at p~ices then prevailing in the United 

States of America for special nuclear material produced 

in reactors which are fueled pursuant to the terms of 

an Agreement for Cooperation with the Government of the 

United Stat.es of America, and (b)· the ·right to approve 

the transfer of such material to any other nation or a 

group of nations in the event the option to purchase is 

not exercised. 

"G. It is agreed that when any special nuclear 

material received from the United. States of America 

· requires reprocessing, such reprocessing shall be 

performed at the discretion of the United States· 

Commission in either United States Commission facilities 

or facilities acceptable to the United States Commission, 

on terms and . conditions to be later agreed; and it is 

understood, except as may be otherwise agreed, that the 

form and content of any irradiated fuel elements shall 

not be altered after their removal from the reactor 

prior to delivery to the United States Commission or the 



facili~ies acceptable to the Unittd States Commission 

for reprocessing. 

- "H: Within the limitations contained in Article IX, 

the quantity of uranium enriched in the isotope U-235 

transferred by the United States Commission under this 

Article and in the custody of the Government. of the 

Republic of South Africa for the-fueling of reactors or 

reactor experiments shall not at any time be in excess 

of . the quantity thereof necessary for the loading of 

such reactors or reactor experiments, plus such additional 

quanti"ty as, in the opinion of the· Parties, is necessary 

for the efficient and continuous operation of such 

rea~tors or reactor experiments. 

"I. Special nuclear material produced, as a result 

of irradiation processes, in any part of the fuel lea$ed 

under this Agreement shall be for the account of the 

Government of the Republic of South Africa and, after 

reprocessing·as provided in paragraph G of this Article, 

shall be returned to the Government of the Republic of 

South Africa, at which time title to such material shall 

be transferred to that Government, unless the Government 

of the United States ·of America shall exercise the option_, 

which is hereby granted, to retain, ·with a credit to the 

Government of the Republic of South Africa based on the 

prices_in the United States of America referred to in 

paragraph F of this Article, any such special nuclear 



material w.. . ... ch is in excess of the neeus of South 

Africa for such material in its program for the civil . 

I uses of atomic energy. 
I 

"J. Some atomic energy _materials which the 

11 
Government of the.Republic of South Africa may request 

ii 
ti
1· 

the United States Commission to provide in accordance 

II 
I 

with this Agreement are harmful to persons and proper~y 

unless handled and used carefully. After delivery of 

such materials .to the Government of the Republic of 

South Africa, the Government of the Republic of South 

Africa shali bear all responsibility, insofar as the 

I Government of the United States of America is concerned,
I. 
i for the safe handling and use of such materials. With 

respect to any special nuclear material or fuel elements 

which the United States Commission may lease pursuant 

to this Agreement to the Governme.nt of the Republic of 

South Africa or to any private individual or private 

organization under its jurisdiction, the Government of the 

Republic of South Africa shall indemnify and save harmless 

the Government of the United States of America against 

any and all liability (including third party liability) 

for any cause whatsoever arising out of the production 

or fabrication, the ownership, the lease, and the 

·possession and use of such special nuclear material 

!\ 
I' 

or fuel elements after delivery by' the Commission to!l . 
j; 
i1
I' 

i! 
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the Government of the Republic of South Africa or to 

any private, individual or private organization under 

its jurisdiction." 

.+-

I' 

ARTICLE V 

Article IX of the Agreement for Cooperation is deleted and 

the following new Article inserted in lieu thereof: 

"The adju~ted net quantity of U-235 in enriched 

uranium transfe~red from the United States of America 

to the Republic of South Africa under Articles VI, VII, 

or VIII .durin~ the period of this Agreement for Cooperation 

shall not exceed in the aggregate 500 kilograms. The 

following method of computation shall be used in 

calculating tra~sfers, within the ceiling quantity of 

500 kilograms of U-235, made un<ler said Articles: 

: ' From: 

(1) the quantity of .U-235 contained in_enriched 

1: uranium transferred under said Articles, .minus ... 1 , 

(2) the quantity of U-235 contained in an equal 

quantity of uranium of normal isotopic assay, 

·subtract: 

(3) the aggregate of the quantities of U-235 
J • 

! ' contained in recoverable uranium of United 

States origin either transferred to the United 

States of America or to any other nation or 

,i 

'.t 
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~ oup of nations with the ap~~oval of the 

Government of the United States of America 

pursuant - to this Agreement, minus 

(4) the quantity of U-235 contained in an equal 

quantity of uranium of normal isotopic assay." 

ARTICLE VI 

Article XI of the Agreement for Cooperation, as amended, is 

amended to read as follows: 

"The G_overnment of the Republic of South Africa 

guarantees that: 

(1) Safeguards provided in Article X shall 

be maintained. 

(2) No material, including _equipment and 

devices, transferred to the Government of the 

Republic of South Africa or authorized~ersons 

under its jurisdiction by purchase or otherwise 

pursuant to this Agreement and no special nuclear 

material produced through the use of such material; 

equipment and devices, will be used for atomic 

w~apons, or for research on or development of 

atomic weapons, or for any other · military purpose. 

I'
ii 

1i 

I 
(3) No material, including equipment and 

I 
I 
i
I 

. devices, transferred to the Government of the 

Republic of South Africa or authorized persons 

under it~ jurisdiction pursuant to this Agreement 



I ' 

and no special nuclear material produced through 

the use of such material, equj_pment, or devices, 

will be tr.ansferred to unauthorized persons or beyond 

the jurisdiction of the Government of the Republic 

of South Africa, except as the United States Commission 

may agree to such a transfer to another nation or group 

of nations, and then only if, in the opinion of the· 

United States Commission, the transfer of the material 

is within the scope of an Agreement for Cooperation. 

between the Government of the United States of America 

and the ·other nation or group of nations." 

ARTICLE VII 

Article XII of the Agreement for Cooperation, as amended, is 

amended to read as follows: 

"A. The Government of the United States of America 

and the Government of the Republic of South Africa note 

that, by an agreement signed by them and the International 

Atomic Energy Agency on February 26, 1965, the Agency has 

been applying safeguards to materials, equipment and 

... facilities transferred to the Government of the Republic 

of South Africa under _this Agreement for Cooperation. The 

Parties agree that Agency safeguards shall continue to apply 

to such materials, equipment and facilities as provided in 
t ' 

the trilateral agreement~ as it may be amended from time 

to time or supplanted by a new trilateral agreement, 
I. 



.11 

11 

I',I recognizi1 ..6 that the safeguards righ t:s accorded to 
I:I ' 
j: 

the United States by Article X of this Agreement areIi 
I' 

II 
suspended during the time and to the extent that Agency 

I 

safeguards apply to such materials, equipment and 

facilities. 

"B. In the event that the trilateral agreement 

referred to in paragraph A of this Article should be 

I terminated p_rior to the expiration of this Agreement 
I 
I 
I 
I and the Parties should fail to agree promptly upon a 

resumption of Agency safeguards, either Party may, by 
11 

I notification, terminate this Agreement. In the event 
i 
I of termination . by either Party, the Government of theI 

11 Republic of South Africa shall, at the request of the 

Ii Government of the United States of America, return to 
I 

I 
i the Government of the United States of America all
f 
I 
I 

special nuclear material received pursuant to thisI 

Agreement and still in its possession or in the possession 

of persons under its jurisdiction. The Government of 

the United States of America will compensate the 

Government of the Republic of South Africa for its 

interest in such material so returned at the United 

States Commission's schedule of prices then in effect 

domestically." 

https://termination.by
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ARTICLE VIII 

This Amendment shall enter into force on the date on ·which 

each Government shall have received from the other Government 

, written notification that it has complied with all statutory and 

constj_tutional requirements for the entry into force of such 

Amendment and shall remaj_n in force · for the period of the Agreement 

for Cooperation, as ~ereby amended. 
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IlJ wr11NESS vnr ~OF, the undersigned, dul~ uthorized, 

have signed this Amendment. 

DONE at Washington, in duplicate, this day 

of , 1967 · . . 

FOR THE GOVERNMENrr OF THE UNITED STATES OF AMERICA: 

William L. Yeomans 
Assistant Director, 
Agreements and Liaison, 
Division of International Affairs, 
u.s. Atomic Energy Affaira. 

~ 
Donovan Q. Zook 
Director, Office of 
Atomic Energy Affairs, 
International Scientifi~ 
and Technological Affairs, 
Department of State. 

FOR THE GOVERNMENT Oli1 rrH.E REPUBLIC OF SOUTH AFRICA: 
I+ 1-.--17'~. 

His Excellency H. L. T. Taawell 
Ambassador E. and P., 
Embassy of South Africa. 

Initialled on July 12, 1967. 

\.. 
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By...,........._, NARA, Date ., -'13 Wednesday, July 12, 1967 

~ -

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Presidential Determination on Military Aid to Indonesia 

AID (Administrator Gaud) recommends that you sign the attached 
determination which would authorize the furnishing of $5 million in 
defense equipment to Indonesia. 

The determination is required under the Foreign Assistance Act 
(Section 506) for any grant o.f more than $3 million in any year to any 
country. 

In FY 1967, you approved $2. 4 million in equipment and services 
to Indonesia. Almost all the proposed FY .1968 program would go into 
engineering and construction equipment for the Indonesian Army's civic 
action progran:i. As you know, this has high priority with General Suharto 
and the Indonesian leadership. 

In addition to the $5 million in equipment, $1 million will be used 
for training and supply operations. But a determination is needed only 
for the equipment. 

State and Defense concur in this recommendation as does the 
Bureau of the Budget (Director Schultze). I agree with the recommendation. 

AID reports that the Congressional leadership and appropriate 
committee chairmen have been informed that the $6 million program of 
military assistance to Indonesia was contemplated. No opposition was 
encountered. 

W. W. Rostow 

Determination signed 

Disapproved 

See me 

ii3CllET 
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StCRE1 
THE WHITE HOUSE · 

WASHINGTON 

Presidential Determination 
No. 68-2 

MEMORANDUM FOR THE ADMINISTRATOR 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

SUBJECT: Determinations and Authorization under Section 5O6(b) and 614(a) 
of the Foreign Assistance Act of 1961, as Amended, Permitting the 
Furnishing of Defense Articles to Indonesia on a Grant Basis 

In ~ccordance with the recommendation in your memorandum of June 26, 1967, 
I hereby: 

(a) determine, pursuant to Section 5O6(b) of the Foreign Assistance 
Act of 1961, as amended (hereinafter referred to as "the Act"), (1) that 
Indonesia conforms to the purposes and principles of the Charter of the 
United Nations, (2) that such defense articles as may be granted to Indonesia 
will be utilized by that country for the maintenance of its own defensive 
strength, (3) that Indonesia is taking all reasonable measures, consistent 
with its political and economic stability, which may be needed to develop its 
defense capacities, and (4) that the increased ability of Indonesia to defend 
itself is important to the security of the United States; 

(b) determine, pursuant to Section 614(a) of the Act, that 
authorization of the use of up to $5 million of funds available for military 
assistance for the grant of defense articles to Indonesia without regard to 
the requirement of Section 5O6(b)(2) (second clause) of the Act is important 
to the security of the United States; and 

(c) authorize, pursuant to Section 614(a) of the Act, such use of up 
to $5 million for the grant of defense articles to Indonesia without regard to 
the requirement of Section 5O6(b)(2) (second clause) of the Act. 

Pursuant to Section 634(d) of the Act, you are requested, on my behalf, to 
report these actions to the Committees on Foreign Relations and Appropriations 
of the Senate and to the Speaker of the House of Representatives. 

DB(1ASSIPIFD 

GROUP 4 iewu'tf ¥ 
Downgraded at 3 year 
i ntervals; declassified 
£1fter 12 years 

S[GRET 



BUREAU OF THE BUDGET 

WASHINGTON, D.C. 20503 

MEMORANDUM FOR THE PRESIDENT 

. Subject: Determination Permitting the Furnishing of 
Military Assistance Grant Defense Articles 
to Indonesia in FY 1968 

.Bill Gaud proposes a determination for your signature to 
permit the furnishing of grant defense equipment to 
Indonesia in FY 1968. The $6 million program he proposes 
was included in the FY 1968 budget which you presented 
to Congress. 

In FY 1967, you determined that it was in the national 
interest to resume military assistance to Indonesia, and 
we furnished $2.4 million in equipment and services. 
Since the FY 1968 program includes more than $3 million 
of defeh-se equipment, you must ~ow determine that it meets 
the .requirements of Section 506 of the Foreign Assistance 
Act~ The attached determination also waives the finding 
that defense equipment will- be used to bolster the 
"defensive strength of the free world." Our policy sup­
ports Indonesian non-alignment. 

The FY 1968 program to Indonesia is for civic action 
engineering equipment and training for the Indonesian 
Armed Forces. The civic action program will assist the 
Government's economic rehabilitation efforts, and, at 
the same time, strengthen the engineer capability of 
the Indonesian Army. 

The furnishing of a modest amount of military assistance 
to Indonesia is in our national interest. Indonesia has 
resumed its membership in the United Nqtions and has ended 
its confrontation against Malaysia. In addition, it has 

[ECLAS.fflm) 
E.O. 12356. Sec. 3.4 
NLJ 9Q • ilpl3 

By &4l ,NARA, Date tl~?:n:13 
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demonstrated a desire to resume cooperative relations 
with its neighbors and the United States and it has 
indicated a willingness to meet its international 
financial obligations. 

recommend you sign the attached determination. Walt 
Rostow concurs. 

Attachments 
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DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMHH 

Washington 25, D. C. 

JUN 2 6 1967 

OFFICE OF 
THE ADMINISTRATOR 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Determinations and Authorization under Sections 506(b) 
and 614(a) of the Foreign Assistance Act of 1961, as 
amended, permitting the furnishing of defense articles 
to Indonesia on a grant basis. 

I recommend that you sign the attached determination and authorization 
permitting the furnishing of $5 million in defense articles to Indonesia 
during FY 1968 as part of a $6 million grant military assistance program •. 

Before grant defense articles in· excess of $3 million may be furnished 
to a.n:y country in a.n:y fiscal year, Section 506(b) of the Foreign Assistance 
Act of 1961, as a.mended, requires that you determine that: 

(1) such country conforms to the purposes and principles of the 
Charter of the United Nations: 

(2) the defense articles will be utilized by such country to 
maintain its own defensive strength and the defensive 
strength of the F.ree World; 

(3) such country is taking all reasonable measures, consistent 
with its political and economic stability, which may be 
needed to develop its defense capacities; and 

(4) the increased ability of such country to defend itself is 
important to the security of the United States. 

The attached determination and authorization waive with respect to Indonesia 
the second requirement of paragraph (2) that defense articles provided will 
be utilized for the defensive strength of the F.ree World; and determines 
that Indonesia meets all the other requirements of- Section 506(b). 

c~.~-•.c· % DECLASSIFIEDDowngraded at 3 year 
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Discussion 

Indonesia has resumed membership in the United Nations, ended its 
coni'rontation against Malaysia, and demonstrated that it wishes to resume 
friendly and cooperative relations with its other neighbors and with the 
West. The present Indonesian Government is engaged in a courageous effort 
to stabilize and rehabilitate the nation's economy. The civic action 
program of the Indonesian Armed Forces which our military assistance 
program will support will contribute to this effort. By helping the 
present Government to build support among the Indonesian people for its 
moderate domestic and foreign policies, it will also contribute to the 
country's internal security. The defense articles proposed under the 
FY 1968 MAP are of a non-combat nature and will be used in the Government's 
economic rehabilitation efforts while strengthening the engineer capabilities 
of the Indonesian Army. Assisting the Army-led Indonesian Government to 

.build political and economic stability in this large and potentiaJJ.y powerful 
nation is important to the security of the United States. Indonesia is not; 
however, aligned with the Free World by any defense agreements; nor is it 
considered in the U. S. interest to require such an alignment. 

The Congress has already been informed that a $6 million FY 1968 grant 
military assistance program for Indonesia in support of its civic action 
activities is currently contemplated, of which $5 million will be defense 
articles. 

The Departments of State and Defense concur in this recommendation. 

William S • Gaud 

Enclosure: 
Proposed Determination 
Background Annexes 1 and 2 



Annex I: Justification of Military Assistance to Indonesia 

Until September 30, 1965, Indonesia was moving toward an alliance with 
Communist China and the Indonesian Connnunist Party (PICT) seemed destined 
eventually to take over political control of Indonesia. The Indonesian 
Arrrry, on which the United States had based its hopes for avoiding a 
Communist takeover, appeared unable to prevent President Sukarno from 
moving the nation into the ·corronunist camp. On October 1, 1965, the 
Communist Party, with Sukarno 1s acquiescence if not complicity, made a 
bid for power by instigating the arrest an ~ murder of the top connnand of 
the Indonesian Arrrry. By a narrow margin, the Army under the leadership 
of Generals Suharto and Nasution was able to rally-, its forces and crush 
the attempted PKI coup and thereafter to eliminate the Communist Party as 
an effective political organization. The task of isolating Sukarno from 
the political scene took longer, however, and was not finally accomplished 
until March 1967, when ~neral Suharto was appointed by the Assembly to 
be Acting President. 

Once the Indonesian Arrrry assumed de facto control of the government in 
March 1966, it took steps to reverse Sukarno's anti-Western and pro­
Communist foreign policy. It also began the enormous task of rehabilitating 
a national economy which had been near bankruptcy for severaJ. years. The 
confrontation with Malaysia was officia1J.y terminated in August 1966. 
Indonesia applied for and was granted readmission to the United Nations in 
October 1966. In Dacember 1966 Indonesia's creditor nations met in Paris 
to work out an arrangement to reschedqle the large Indonesian debt to 
foreign governments and debts insured by foreign governments in return 
for assurances that the new government would pursue sou.nd economic and 
financial policies at home. The United States participated in these 
arrangements, and has also agreed to provide economic assistance to the 
Arrrry-led .. govermnent. 

The sum of $6 million is planned for the FY 1968 Military Assistance Program 
for materiel and services for Indonesia of which $5 million are for defense 
articles. It is in the u. s.· interest to encourage the Indonesian military 

· to follow moderate and responsible foreign and domestic policies by pro­
vi<il.ng a modest amount of military assistance. The proposed assistance 
will be in support of the Indonesian Armed Forces participation in the 
Indonesian Government 1 s civic rehabilitation program while at the same time 
providing engineer units with equipment and experience to improve their 
military capabilities. In FY 1967 $ 2 million, primarily spare parts, 
will be delivered to the Indonesian Arrrry. In addition, the FY 1967 Military 
Assistance Program includes $.4 for training Indonesian military personnel 
in the United States, principally in civic action related courses. 

GROUP 4 
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The FY 1968 Military Assistance Program for Indonesia as presented to 
Congress envisages the following general categories, all of which would 
be of non-combat nature and primarily in support of civic action activities 
of the Indonesian Armed Forces: 

A. Defense articles 

l. Major items ($.9) e.g., trucks, trailers, 
earth moving equipment, and one C-47 
aircraft. 

2: Spare parts ($)...3) e.g., for earth moving, 
construction., , and communications equip­
ment, and for trucks and light aircraft, 
most of which were furnished under previous 
military assistance programs. 

3. , other articles ($2.5) e.g., portable 
bridges, rock crushers, concrete mixers, 
chain saws and portable saw mills, _: hand 
tools, and construction supplies. 

B. Defense Services 

l. Training ($.6) primarily in functions 
related to civic action 

2. other services ( $.1) 

C. Supply Operations $' ;~€5: 

TOTAL $6.0 



ANNEX II - Legal Appendix 

The ·eligibility of Indonesia for grant military assistance depends upon 
several provisions of the Foreign Assistance Act of 1961, as amended 
( "the Act") • · 

Section 506 

Section 566(a) of the Act requires the agreement of Indonesia to four 
undertakings relating to defense articles to be furnished. This require­
ment has been met by the military assistance agreement effected by an 
exchange of notes on April 14, 1967. 

I 

Section 506(b) of the Act requires, with respect to grants of defense 
articles valued in excess of $3 million to any country in any fiscal year, 
that certain determinations be made. The President is being asked to 
determine: (1) that Indonesia conforms to the purposes and principles· ' 
of the UN Charter; (2) that Indonesia will utiliz·e the defense articles 
to be granted for the maintenance of its own defensive strength; (3) that 
Indonesia is taking all reasonable measures, consistent with its political 
and economic stability, which may be needed to develop its defense capaci­
ties; and (4) that the increased ability of Indonesia to defend itself is 
important to the security of the United States. 

One determination required by Section 506(b) of the Act, however, does not 
appear to be justified in the case of Indonesia. This is the determination 
that defense articles furnished would be utilized for the defensive strength 
of the .Free World. We have no assurance from Indonesia that the articles 
will be so utilized. The President does have authority to permit the 
furnishing of military assistance without regard to this requirement when 
he determines that is is important to the security of the United States to. 
do so. This waiver authority is found in Section 614(a) of the Act, and 
the President is being asked to make the necessary determination and 
authorization. 

Section 504(a) 

Section 504(a) of the Act prohibits the furnishing of grant military 
assistance other than training in the United States to more than forty 
countries in any fiscal year. Indonesia is one of the countries for which 
such grant military assistance has been programmed in FY 1968 and the total 
number of countries so programmed does not exceed forty. 

Se-ction 620( j) 

Section 620(j) of the Act precludes the furnishing of assistance to Indonesia 
unless the President determines that such assistance is essential to the 
national. interest of the United States. Presidential ~termination No. 67-5 
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of September 1, 1966, satisfied this requirement of the Act, and that 
detennination was not by its terms limited to FY 1967 or to the assistance 
then contemplated. Legislation now pending before Congress would repeal 
this requirement of the Act, and it may no longer be applicable when the 
presently proposed assistance is deli"vered. In the event that the require­
ment is still applicable, the President cap. be assured that his determination 
No. 67-5 is considered to extend to the present assistance. 

Section 620(c) and (e) 

These two sections preclude assistance if a country is in default on debts 
to United States nationals or has expropriated property of such nationals 
and has failed to take appropriate measures toward compensation or other 
relief. In view of Indonesia's very difficult economic situation, there 
are a number of potential problems under these two provisions. At this 
time, however, there are no cases known to have reached a stage which would 
preclude the initiation of the proposed military assistance. This matter 
is being kept under caref'ul observation. 

t":.~·npf 
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Wednesday, July 12, 1967--Pj,P"'' )/.,.J 
MEMORANDUM FOR THE PRESIDENT r-
Mr. President: 

Attached is the daily situation report 

on Vietnamese politics. 

W. W. Rostow 

Att. 

... eONP '.mEN'f~-t.WDIS Attachment 



-COHPIBEWTIJU:,. - LIMDIS 

Situation Report on Viet-Nam 
DECLASSIFIED 

July 12, 1967 E. . 12356 Sec. 3A 
J Of ... 

By-w,-..__ , Da c-<f-t3:2rl
New Developments 

Another prominent presidential candidate, Ha Thuc Ky, 

has privately expressed his opposition to Big Minh's return 

to Viet-Nam as a serious threat to military unity and an 

opportunity for the militant Buddhists to foment disorder. 

Ky doubted that Minh would be a serious threat at the polls. 

He said neither the Directorate nor the Assembly wanted to 

bear responsibility for rejecting Minh's candidacy, and foresaw 

the -possibility that the Assembly would accept Minh's candidacy 

leaving the question of his return up to the Directorate. In 

another conversation with an Embassy officer, IV Corps commander 

Manh reiterated his opposition to Minh's return, but clearly 

implied concern for Minh's popular support in the Delta. 

Presidential candidate Ha Thuc Ky also expressed to an 

Embassy officer the belief that peace candidate Thanh had 

extreme leftist connections. · However, he felt that Thanh's 

candidacy would further split the Southern vote, a favorable 

development for him. Ky also echoed the view of other candi­

dates that Ky would not whole-heartedly support Thieu's 

campaign. 

C0Wi'IPEN'l'IAL - LIMDIS 



-OQWFlQHN~IA¼ - LIMDIS 2 

National Police Chief Loan, a chief organizer of Ky's 

earlier campaign and chief target of charges of unfair 

electoral practices, has told a Mission officer that from 

now on he will have nothing to do with politics. Loan 

claimed that he was making good progress in persuading Big 

Minh not to return to Viet-Nam prior to the elections until 

two additional generals arrived in Bangkok and "completely 

messed up the situation". Loan also asserted that the Thieu­

Ky ·ticket would not succeed and that Ky had made a mistake 

in joining it. Loan stoutly maintained that he is dedicated 

to maintaining political stability. The Embassy believes 

Loan's statements about divorcing himself from politics 

should be viewed most sceptically. 

The Washington Post this morning reports a statement 

of presidential candidate Huong. The statement is interpreted 

as a call for peace. In it Huong implied that if elected 

he would propose to North Viet-Nam that nation-wide elections 

be held within five to ten years to let the people of Viet-·Nam 

choose between a communist or non-communist government in a 

unified Viet-Nam. Huong also implied in his statement that 

the choice in the September elections is between a military 

government committed to war and a civilian government. committed 

to seeking peace. The Post article noted that Huong's statement 

was permitted to be published in a local newspaper. 

eoHFI1'!!:tn.1IM. - LIMDIS 



-CONFIDEMTIAb-- LIMDI$ 3 

The National Assembly has approved the draft Lower 

House election law and has shifted the difficult decision 

of apportioning Lower House seats to the Directorate. The 

Embassy notes this is an "unusual abdication of responsibility", 

and suggests that many deputies are anxious to finish their 

legislative tasks and begin concentrating on their political 

cc':1mpaigns. The Assembly has now recessed until July 17, 

when it will begin examining the Central Election Council's 

recommendations regarding presidential slates, completing 

this process by July 19. 

Comment 

We are awaiting reports on further developments on the 

Minh and Thanh issues, particularly any discussions that 

Ambassador Bunker may have had with Thieu and Ky on these 

matters. We believe that no specifi~ actions are required 

today. 

CONFID8N~IAL - LIMDIS 
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Tuesday, July 11, 1967 
s,oo pm 

Mr. President: 

Herewith the commentary you asked Covey Oliver 
to prepare on Percy Forster's report on Argen­
tina. 

I also enclose a recent CIA. estimate of the 
Ongania Government which puts the situation 
in Argentina in proper perspective. 

W.G.Bowdler 



.

July 11, 1967 

LDflTED OFFICIAL USE 

MEMORANDUM FOR THE PRESIDEh"T 

Subject: Comment on Percy Forster's Report 
on Argentina 

It would be possible to quibble w1-th a number of 
det.ails in the enclosed article by Percy Forster for the 
Hearst chain on conditions in .Argentina, but the picture 
he presents is substantially accurate ., though highly 
colored . The administration of President Ongania has 
made subst.antial progress in improving economic condit:ions 
although we have no evidence that foreign investment on 
the scale Forster describes is taking place. It also 
is quite exaggerated to say that the press is perhaps 
the freest in the world. But conditions are improvin_g 
and, what is more, Argentina has shown it.self to be 
unusually cooperativ·e with us in solving bilateral and 
multilateral problems. 

Covey T ~ Oliver 

Enclosure: 

Article. 

LntlTED OFFICIAL USE 
Exempted from Automatlc Decontrol 
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F01\S!EA - £CON ct1Y 

BY PERCY FORSTER 

ftE'AP.S't JlEAOUN£ S£RVJ:C.£ SPECIAL TO (NA-ME CE' PAPE~) 

BUENOS AIRES - GENERAL JUAN CARLOS OtJGANIA 1 S GOVERNMENT J 

WHICH SEIZED POWER JUST" .A YfAR A<;Oj GOT OFF TO A SLOW STAR.T , eur:4·.~ 

WHAT Ir ~1AS ACHIEV£l> IN THE PAST FOUR MONTHS IS REALLY \JORTH 

LOOKING AT. 

IN THE r ·IAST PlAC~ IT HAS STABILI ZED Tl1£ VA LUE OF r mr PESO -

REMOVED ALL CONTROLS ON DCCHANGE , AM) _RESTOP.£ U CONFil>ENCE TO .... HE · 

srocK W\RKE! j WHICH HAD eEEN IN THE DOLDRUMS roR YEARS 

IT HAS CURBED THE POWER Of THE CONFE~ERA!lON OF ARG £NTI UE LABOR 

UNtONS WHICH, FROM THE TlME OF PERON AND UNTIL. TWELVE MONTHS AGO, 

WAS VIRTUALLY A STAT£- Wit~lN- T~E- STAT£ 

FEATHER-BEDDING AN0t{; LABOR HAS ALSB BEEN BROUGHT TO AN END., 

PARTICULARLY ON THE WATERFRONT WITH. THE ~ESUL~ THAT SURCHAR~ES 

ON FREic;Hr SHIPP~D TO AND fROM BUENOS At1u:s HAVE NOW BEEN REMOVED 

BY INTERNATIONAL SHIPa.lNER.S ' CONf ~AENC£S~ 

ARGGN7INA ' S i1 ~CRED COWH - 01 l RESOURCES -- Hf\S i?>EEN SLAUGHTER.ED 

BY A DE:CREI AUTHORlZING [XPLOI!ATl ON OF OI L FI~i.os BX'' ..EOnEIGN 

COMPANIES 

TAX £VASI ON ESTIMATED TO HAVE. F,CEN AS HIGH AS 4-0 PER C:ENT , 

HAS BEEN CHECKt.1) TO !HE EXITNT TflAT IT C-AN BE C~ECK£D , AS .SHOWN 

BY COLLECTIONS 1H THE n~ SIX MONTHS OF 1967 , 

. BIG FOREIG1'1 CORPORATIONS , ►.JOST OF \JHI-CH If.AD SUSPENDED NEW 

INVES™ENTS IN iH£l R LOCAL OPERATIONS., ft'fJ..E NOW f,R!NGI~ IN ADOlTIGWAL. 

CAPITAL FOR EXPANSION AT nJE AAT£ OF ~ILUONS or DOLLARS A MONTH. 

(MORE) 

https://SLAUGHTER.ED
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SHEET TWO FORSTER - ECONOMY XXX MONtH. _ 

RUMORS OF IMPENDOJG POLITICAL UPHEi1VALS, A STJ\PL£ ITEM 0F . ., . 

C0NVERSATION FOR THE PAST ELEVE:N_ )'EARS, Ht~VE DEEN UNFZfLRD FOR OVER 

TEN MONrrlS, AND, ALTHOUGH THE G()'EJ\NMENT :ms IND!C;.1TED .CLEARLY 

ITS INT£NTION NOT TO CALL ELECTIONS IN LESS THiHl TEN YEARS, 

NOD0DY SEEMS TO DE GREATLY CONCERNED j E<CEPT, OF C(iURSE, THE 

PROFESS! ONAL POLITICIJUJS. 

ANn, FINtlLLY, uHERE THIS Dfl.LAMCE SHEET 1s COlCERNED.9 GENERAL 

ONG ANIA'S ADMINISTRATION HAS S~OWN THJ~T DB1(:CrJ\.CY !S NOT JUST · 

A SYSTEM OF GOVZRNMErff ~UT SONETHING TI-tflT LIES IN ?EOPLE1 S HEARTS, 

DEC!~USE THZ MANY SWEE?I:•jG Cl-U~NGES THl\T El\VE DEEN BROUGHT ABOUT SINCE 

JUNZ 29, 1965 Ht.VE DEEN M.tlDE WITHOUT TN:E SL!GHT~ST lNTERFEU:NC.£ 

WITH CITIZEHS' cm,JSTITlJTimJ1\L RIGHTS -- EXCEPT I Of COURSE, THE 

RIGHT TO- CHOCSE A G0VERNING Pi\RTY • PEOPLE CCNE ANn GO I1"f THEIR 

'WILL; I:NGt~GE FREELY IN !~NY LEGITir1\TE: CCI·1MERCiflL, . INDUS!R!t.L, Ot 

PROFESS! ON1\L l1CTIV!TY j P.ND THE ?RESS IS J:>ERHAP~ TH£ FREEST IN 

THE WGRLD SINCE IT CP;N CRITICIZE {J")MHlISTR.t~TIVE AND C'·TEER 

POLICIES, t~ND EVEN II'·fJ;ULGE IN J)Eff~MP.TION ,\ND LIBEL, WITH A FAI~LY 

LARGE DEGREE OF IMMmaTY. 

THE FOREGOING SHOULD NOT DE cr-NsrRum T(; ME{lN THti.T CNG{i.NIAY s 
.. 

GOVF.RNME!'·T.r HAS SOLVEn ALL 0F TEE C1~jUNTRY i S ?RODLD-1S OR THAT .._1 

ARGENTINA I S ON THE ROAD TGWARDS DEC0MING 1-l MODERN UTJ?IAa TH~RE 

IS STILL A LONG THAIL TO DE TP..'\VERSED DEFGRE THf'.T CAN DE SiUD. 

(MORE) 

https://DB1(:CrJ\.CY


SHtET THREE FOrlS"fER · - EC 01'!(.:tN XXX sr.r~ • 
FOR 0NE THir!G, IT HJ\S NOT St.LVI:i) THE PR0DLEM 0F THE STATE-OWNED 

RhILROADS HHIC1{ i\R: IN A TIUM-~0Wi1 C0t'ffiIT!0N AND STILL LC-S!NG U?Wl',RDS 

()F A MILLinN DOLLtP.S }\ D!'lY (THE LfiRGI:ST ITr.M DY FMi IN THF. Ni\TIONtiL 

DUDGET).. IT HP~S MIUH: NO APPRECIACL!: CUTS IM THE CIVIL SERVICE 

(()NF. 0FFICETI TO f,DOUT EVERY 34 ME!-mE;(S 0F f.. 21 MILLION ?0PULfiTimn • 

INFLATION CONTINUES, f\N t''. SLIGH'TLY R~DUCEJ SC1\LE, AND STRINGENT 

RESTRICTIONS ON DANK CREDIT AR.E STILL GIVING [!SE re, C0~1PLAINT 

CN THE: PA~1T OF !JUSHJESS. 

DUT THE 0VERi-1LL PICTURZ IS !XTHEMr::LY ~MPROVED C:.MPARED WITH 

A YEAR AGO • 

. THE ADMINISTRATION IS DOING Ft.m.T~n:R ?Li\!'1NING FOR TEF. !MME.DifiTE 

FUTU~E. IT'S PLANS INCLUJ)E t1DRIDGI'.i-1I:t,;,f ~F S~E OF lHE DENtiGOGIC 

SOCIAL LA~S Il'\7R0DUCE.D BY J'ERON; I:·-ITENSIVt: DE.VELOPMI:NT ~ OF THE 

GREL\T PATl\GCNit\N WASTES;. ANl) A PTIOG~fiM OF .,IMM!Ghl\Tim~ ON A LARGE 

SCALE WHICH WILL 3i LIMITED STTIICTLY rn EUROPE.4r,rs. 

7/4/67 



Tuesday, July ll, 1967 
7:45 pm 

Mr. Presidenti 

Covey Oliver reached Milton F.1aenhower in the 
hospital :1n Baltimore vhere he is recovering 
from what he described as a painful but not 
eerlous opAration. 

Eisenhower s41d: 

- he was willing to t,ake the consultantship•. 

- He could take it only as a part time propo-
s:Uion. 

- He uould atop in to see Covey in 2-3 weeks 
when he is fully recovered to talk over 
details. 

Meanwhile Covey is proceeding to: 

- develop t he proj.ect he wants him to u.n4ertake. 

- recruit one or two good men to work vith him. 

-- find him appropriate office space in State. 

W.G.Bovdler 

; 



Tuesday, July 11, 1967 
7:12 p. m. 

Mr. President: 

Herewith Chancellor Kleeinger 1s 
measag.e to you with some limited 
asaur.ance on the mllltary budget. 

The Englls.h begins at the bottom 
of page 2. 

W. W. Roatow 

WWRostow:rln 
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GERMAN EMBASSY 

WASHINGTON, D. C. 

July 11, 1967. 
DECLASSIFIED 

E o 12958, Sec. 3.5 
NSC Memo,.1/30/95, State Dept. Guidegges· 

By ~ ,NARA.Date ?, ✓ 13-

My dear Mr. President: 

_Chance].or Kie singer has asked me to transmit to you the 

following message: 

"Sehr verehrter Herr Prasident! 

Filr Ihre Botschaft vom 9.Juli danke ich Ihnen herzlich. 
Ich bin mit Ihrem Vorschlag, daE wir uns am 12. und 13. 
September in Washington treffen, einverstanden. Ich bin 

aber auch gerne bereit, jedem Ihnen genehrnen frilheren 
Zeitpunkt zuzustimmen. 

Obwohl mir die Verschiebung meines Besuches in Washington 
sehr schwer fiel, bin ich jetzt doch froh, daS ich.die 
Zeit fand, mich in die sehr kritischen Verhandlungen Uber 
die Finanzplanung mit den Fraktionen der Regierungs­

koalition einzuschalten. Die Verpaltnisse sind wirklich · 
sehr schwierig, und es wird meiner Regierung die groSten 
Anstrengungen kosten, um filr die kommenden Jahre geordnete 

Haushalte sicherzustellen. Hinzukommt noch die groEe 
Sorge um unsere wirtschaftliche Entwicklung, die immer 

noch kein Nachlassen der Rezession erkennen la.Bt. 

·Ich bedauere auBerordentlich, daB Meldungen lanciert 

worden sind, welche behaupten, daB die Entscheidungen 

meines Kabinetts zu einer betrachtlichen Verminderung 

der Truppenzahl der Bundeswehr filhren mUBten. Angesichts 
unserer schwierigen Haushaltslage waren wir zwar ge­

zwungen, auch den Verteidigungsha~shalt in unsere Uber­
legungen mit einzubeziehen. Welche MaSnahrnen. sich daraus 

filr die Bundeswehr ergeben, steht noch nicht fest. Jeden-

-2-

The President 
The White House 

Washington, D.C. 
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falls kann von einem EntschluE, die Mannschaftsstarke der 
Bundeswehr herabzusetzen, schon deshalb keine Rede sein, weil 
wir alle Fragen, die unsere Verpflichtungen gegentiber· der 
Allianz betreffen, selbstverstandlioh vorher mit unser.en Ver­
btindeten besprechen werden. Wir werden uns bei unseren Uber­
legungen von der Absicht leiten lassen., vor allem die Vertei­
digungsstarke des Heeres zu erhalten. 

Ich bin Uberzeugt, daB die von meinem Kabinett beschlosienen 
MaBnahmen zu einer Gesundung unseres Haushalts ftihreri werden., 
~ie dann auch wieder unseren Verteidigungsanstrengungen zugute 
kommt. Wir haben ja auch ftir die Jahre ab 1969 eine zunehmende 
Steigerung der Aufwendungen filr die Bundeswehr vorgesehen. 

Ich bin davon unterrichtet worden, daB es Gertichte gibt, 
welche von einer Neuorientierung der Politik der Bundesregie­
rung in diesem Zusammenhang sprechen. Ich versichere Sie, da.S 
daran nichts Wahres 1st. Ich habe dies soeben in einem 
Telefongesprach Botschafter Knappstein mitgeteilt und ihn 
gebeten, Ihnen das auch personl'ich vorzutragen. 

Ich hatte Sie bei Ihrem Besuch in Borm gebeten, da.S unsere­
. ·beiden Regierungen bei wichtigen, das Btindnis betreffenden 

<MaBnahmen sich rechtzeitig und ausreichend konsultieren. Es 
1st daher selbstverstandlich, daB ich mich selber an diesen 
meinen eigenen Vorschlag halten werde. 

Meine Frau und ich senden Mrs. Johnson und Ihnen unsere guten 
Wtinsche. 

Mit · aufrichtigen und herzlichen GrilBen 

Kiesinger 
Bundeskanzler der Bundesrepublik Deutschland.!1 

In English, the messyge reads as follows:­

"Dear Mr. President: 

I should like to thank you cordially _for your message dated 

July -9, 1967. · I agree with your proposal that we should meet 

-3-
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in Washington on September 12 and 13. I am, of course, 
prepared also to agree to any earlier date convenient to you. 

It was with deepest regret that I had to postpone my visit 
to Washington. I am glad, now, however, that I had time to 
engage myself personally in the very critical negotiations 
on budget planning with the parties of the government 
coalition. The circumstances really are rather difficult and. 
it will take the greatest efforts of my government in order 
to provide for balanced budgets in the coming years. In 
·addition to this, there is great concern with regard to the 
development of our economy which up till now still shows 
no lessening of the recession. 

I regret very much that there have been reports alleging 
that the decisions of my cabinet were bound to lead to a 
considerable reduction in the number of troops in the 
Bundeswehr. In view of our precarious budget situation .we 
were forc~d to include also the defense budget in our 
considerations. It is not certain yet- which measures will 

r ,esul t from them with regard to the Bundeswehr. Anyhow, th~re 
can be no question of a decision already taken to reduce 

·'the troup level of the Bundeswehr - if only because we 
will, of course, consult in advance with our Allies on all 
questions which concern our obligations towards the Alliance. 
In our deliberations we shall be guided by the intention to 
maintain above all the defense capabiiity of the Army. 

I am convinced that the measures decided by my cabinet ·will 

lead to a consolidation of -0ur budget which will then be of 
benefit also to our defense efforts. · Furthermore., we have 
envisaged for . the fiscal years beginning 1969 an increase in 
expenditures for the Bundeswehr. 

I have been informed that there are rumors speaking of an 
alleged new orientation of the Federal Government 1 s policy 

-4-
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in this connection. I assure you that there is no truth 
in this whatsoever. I just told this to Ambassador Knappstein 

, 
over the telephone and asked him to convey this to you also 
personally. 

On the occasion of your visit to Bonn I had requested 

you that our two governments consult in due time and 

extensively on important measures concerning the Alliance. 
It, therefore, goes without saying that I myself will adhere 
to my own proposal. 

Mrs. Kiesinger and I are sending our good wishes to Mrs. 
Johnson and to yourself. 

With sincere and cordial greetings, 

sgd. Kiesinger, 
Federal Chancellor of the Federal Republic of 

Germany." 

yours, 

/ 
i 
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Tuesday 
July 11. 1967 -- 7:10 P• m. 

Mr. President: 

Herewith the Moroc:c.an Foreign 
Minister and our Ambassador project 
vlvldly the dilemma. of the Arab 
moderates ae they see lt and thelr 
fear tbat a radlcal Arab bloc will 
crystallize and, in the end, destroy 
the moderate.a .• 

W. VI. Rostow 

Rabat 145 

WWRostow:rln 

DECLASmllID 
E.O. 12356, Sec. 3.4 

V\~J--9@-cA,;?3 
By~ , NARA, Datc~ -.........:.'\3 
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FOR FRESIDENT AND SECRETARY 

1. I SAW FONM IN LARAK-I AT NOON FOR OUR FIRST 
sm sr ANT IVE CONVER SAT 'ION SINCE HIS RETURN FROM .NEW YORK 
TWO DAYS AGO. I FO~D HIM VERY DErnESSED AND SHARPLY 
mITICgL OF US POSirION AND ACTIONS, IN UN WH ICH HE. REGARDS 
AS OU!RIGH'f H05i' ILE TO ARABS. THIS I N MARh'ED · COro!RAST TO 
HIS ATTITUDE PRIC~ TO AT TT:::"JANCE AT ESG A It'1 THAT - HERETOFORE 
HE HAS BEEN CONSISTENTLY PASSIONATE' AND SYt-1PATHET IC 
10 OUR STATED OB 7~CT IVE OF PRODUCING SOMETHING NEW AND LASTnlG 
IN TERl11S OF ARAB- ISRAEL! RELATIONSHIP~ 

2. LARAKI 'SAID H[ W... SHED GIVE r1E SObE n~F-O Rt1lATION THAT 
KING DESIRES BE PASSw TO mEsmmrr AND SECRETARY. FOREIGN 
MINISI'ERS OF lCL'vAIT {~ND JORDAN, FJ_us SAUDI ARABI~N EQUIVALENT, 

PAGE-2-R-UB-ImI 14~4 P! e ft E 1 
LEAVING TODAY FOR US WHERE, JOINED .BY MOROCCAN UN AMBASSADOR 
BENHIMA, THEY HOPE ~E FRESIDEMT TO ST.ATE THAT rr· ABSOLtrrEL Y 
ESSENTIAL TO ~~AB ~ODER ATES THAT US ACT IO~!S IN RESUMED ESGA 
PROVIDE THEM SOMEl'HING ·UP-ON WHICH TO BASi THEIR., CONT INt£D 
COOPERATION WITH USG AtiD THUS TO RESISf PEssmEs FROM 
EXTREMISf S AND MANY CASES FR0.:1 THEIR OUN FOFtJLATIONS. 
YUGOSLAVS ARE UNDER.STOOD TO BE TRYI?JG ~iORK our LANGUt'1GE 
ON WITHDRAWAL CUM E~,, OF BELLIGERE ~CY ACCEPTABLE TO 
MAJORITY. SECOND POINT WD..L HAVE TO BE COUCHED SOMEWHAT 
INDIRECTLY IN ORDER ENABLE .A'RAB LEf.iDER S A~REE Wn'HOUT 
BEING OPEN TO CHARGE OF TREASON, Bur um MID ISRAEL 
SHOtLD SE! ·THAT WHAT IS Ir~PORTANT t;;SRE IS !ME ffiACf ICAt 
RESULT RATHER THAN PRECISE FOR L OF t'lORD So IN tmDITION TO 
BROAD OBJECT·IVE OF ACHIEVING A UN CONSE~1SUS THAT \ill.L ADVANCE 
AN ARAB-HRAEL ACCOMMODATION, K:J}.;0 IhS ~ SPECIFIC MOROCCAN 
CONCERN. H! REGARDS A STRONG UN AS £:JOST .I MPORTANT TO f·10ROCCAN 
~CURITY VIS-A-VIS ITS PROBLE~l WITH At GERIAo UN ACTION 
NOW~~~tlm' DEMONsrRATE THAT' IT CAN Dr At EFr!EC! IVEL y· IN 
FREVEtjt ING 'TERRITORIAL AGGRAND IZEME)JT BY FORE'£ 

ff} UST 

PAG!:__5-.R-ID-KBT . !45 ~ ! C R E '£ 

3~ LARAKI · SAID Sl"AND THA'7 lfAGSMf ,USDJTLY TAR·I MG -IS VERY 
OltRAGEOUS GIVlN EXTENT OF CONTftAR.Y. INTERrJAt AiE SSURES 
IN THIS COWTRY. HE SIMF'LY AUST ·HAY£ SOrlETHI JG FROH THE 
us· SIDE IN THE UN CONTEX1~ WMICH IULL ENr3tE Hil1 · JUSTIFY AND 
"SUPPORT HIS CHOSEN COURSE. 

4. IT· EVmENT THAT A MAJOR F AC'3:0R ~,;-: tAPAi{I• S CHANGED PERSONM.. 
ATTI,TUDE WAS HIS P.:XPER !ENCE l'ITM USG POS11 ION OM PAKISTAN• S 
JERUSALEM RESOL ur ION. INDICATIVE OF EJ\iEr~iT "TO WH ICH HE: 
AND OTHERS HERE FEEL OUR ACTIONS lJ\J ESGA Di:mr AWAY FROM .BROAD 
PR INCIFLES OF ·JtJSf ICE OtrrL INED ·BY FRESID~~,;7, LARAKI SAID. THE 
EVIDENCE AVAILABLE IN NEW YORK LED Hm TO· CONCL US-ION Tl-iAT 
ON PAKISi'AN! RESOLuTION US DEL HAD FCHJ'3D LAST MINUTE PRETEXT 
FOR ABSTENTION CONTRARY TO WHlTE HOUSE INSTRUCT IONS THAT 
UNILATERAL ISRAELI MOVES NOT TO BE CO NDONED o I OF COURSE 
REB UI'TED THIS DRAWING ON APJ!ROPR IATE DEPARTMENT AND . USUN 
1~:r~- BUT I DO NOT THINK HE WAS CONVINCED AND -FACI:, THAT HE WAS 
'1~ 1 FURTl£R- TEstIFIES TO DEPTH OF HIS ANX IETY JUW')KING•s ABOur 
RJS TION IN WHICH MOROCCO NOW FINDS ITSELF, I WOULD BE Gl-vAJ> 
tto~~ TO HAVE ANYI'HING FURTHER I COULD PASS- TO .HIM TO DISABUSE 
HIM \F THIS UNFORTUNATE IMPRESSION.

/ 
~ 1r-:'Ut:R..11m .c:.., 
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6. com-1ENT: !UNG' S Pl.EA BR INt3S HOm~ WHAT I CONSIDER A z; 
SIGNIFICANT POINT THAT I'HOPE IS BEING GIVEN DUE -WE IGRoF 
AT HIGHEST LEVELS OF USG~ I TRusr WE ARE NOT -- ASSUMING THAT SIMPLE 
PASS1\GE OF TIME . \HLL PRODUCE PRESSu"'iES A~l) -INDUCEN!NTS 
ON THE ARABS TO MAKE TJt£?•1 MORE WILLING ACCEF'r Thl: -REALrf_y_____ (Y/JTE/VO~. 
OF ISRAEL O $ E-Xl;::1:A-NCE;-rvmv MUC~fFEAR "£HE··REVERSE_ __ -
MAY BE TRUE. EXTENDED !Ni~ OBILITY IS LIKELY DESfROY REMAINING · 
PRAB 00VERNt1lENTS~· THE PERIOD AVAILABLE TO US AND TO ISRAEL TO USE 
"fHE ISRAELI VIC1'0RY AND NEW SITUATION RESULTING THEREFROM 
AS MONENT U!·1 TOWARD A r~mRE SI'ABLE ARRANGEMENT IN •,MIDEAgf 
MAY PASS QUICI{LY• . AS CAN BE SEEN FROM LARAiCI'S . 
COF·1:i1ENTS9 MODERATES WHO WANT · TO WORK WITH US Al\'t}) 
WHO ARE REALISTIC FEEL ·THEMSELVES BEING srEADILY 
WEA!<ENED BY OUR .ACTIONS CONTRASfED UITH SOV.IETS VIGOROUS . 
PROPAGANDA SUPPORT OF THE ARAB ?OS i '.,~- :ON AND, .. TimoooH 
REARMAr•1EI~ PROGRAM, · OF E}:i'REf~ !Sf REG 1m1:s ·IN PARTICULAR. 
THE VO ICES CALL ING - FOR NO ACCOi-JMODAT ION WHATSOEVER NOW AND FOR 

-P~~S-E~umffiT_:__i-4-5 S ! C R ! 'f)-1E1YC-E 
ANOTHER . RFND, ALBilrf YEARS HCCZ, ARE GAU~n:t:r GROU:,JDo "T2Jf4Y0 S 
ATmOtt·lCEr1ENT REGPRDING S'TATIONII-m OF ALGER!MJ !ROOFS ; _·::~)3-S=mt ~~O/IIGS/t'e 
EGYFr iAN Ii~ SUEZ CANAL AREA IS: RELEVtJ'J! .. IN THIS REG t1RDc FOR . 
~.LG!RIA IS THE PR INCI?At EXPONENT OF A PROtm~mED Wi:½R ric:,JEVER 
U']REAL !Sf IC THIS MAY SEEt-1" IN ~ill. IT ARY 'fEFC1S1a1 ro BE NO'i'ED THAT 
FRESS HERE THIS t-10RNING CARRIED NEt1S DISPiffCH FROM CAIRO 
S'tATING TP'~T -BOW1 ED IENE PUSHING ·ON NASSEF: THESIS -THAT H~~ ITY OF ARAB 
WORLD LESS . IMPORTANT TK~N CREATION OF STRO t~S BLOCK OF 
EXTREt-n:srs WHO ' WOULD co~,- mm FIGHr AGA INS'r ISRAEL AND 
51!:EK OVERT.HJOW OF MODER ATE~ REG Im!~ AFU\B SENSI! IVIT IES 
tiBOUT JEWISH ·cotONIZATim~ IN NEt,R .EA51' LONG ANTEDATE '1948•. 
IF f-H·JYrHn~a, THEIR RECENT Mn. ITARY NUUIL1A!ION HAS QtijLY 
SiRENGTHENED THE FEELING THAT WHA1" IS REGARDED AS A 'EUROPEAN 
BRIDGEHEPD ON ~RAB SOIL nusr SOMw ttY ·. 
o·ISA PPEAR AMD TH!:! TH~ ARABS1 DAY U YLL COI·'lE EVEN IF PERHAPS 
k1nT FOR QB3:-t.DE .--OR TWO. THUS, IF sc:n: ,ACCOE]OD AT ION 
THAT THE ARABS \;t\N REGARD AS EVEN FA! (tLY HONORABLE CANNOT 
PUT TOGETHER ' BEFORE·-THIS SENTit•lENT BECD?riES GENERALIZED 

. · ....-··:-·--- .. ---·--- - ·--- ·· ·., 
1\.,!.>-2. C /).,d~ ; 

--~ ....__~_ _,I · 

Pl1G~6-RID.?ffl1--!-5- S-E: e cr=r, IC--
AND JELLS, Iffi CZL UAY NPNE WON A PYRRHirTLVICTORYo 
BECAUSE OF STR ~1'J.'EGIC Ir·1PORTANCE OF AREA I NVOLVED , t/S 
THE WORLD• S GREATAGT ·PO:JER M·1D NORAL FORCE WE HAVE A 

· RESPONSIBILITY 1'-0 "fAKE THE LEt!iD 1N A POSffIVE SENSEo IitJE 
WAIT FOR TIME· TO tJORI< ON THE ftJHfSS TO MARE Ti-tt-i SEE REffeLITY 
WE MAY HAVE WAITED IN -VAU~ AND l.OST TH.€ GREATER PART OF OUR 
INTERESI' S . IN Trm: ARAB WORLD · IN THE FROCESSo 

GP-3 TASCA
BT - . 
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Tuesday, July 11, 1967 
6 .:50 p. m. 

MR. PRESIDENT: 

Harlan Cleveland is in. town 011 home leave until Friday morning. 
havi:ng spent two yeara on the NATO job. 

He said be would like to r -eport to you on bis experiences 
and especially the prospects for NATO in the time ahead. 
It is m.y judgment that, after a somewhat rocky start, be 
settled down and has done a good job at a difficult period. 
His though.ts on the future might well interest you. 

On the other hand, there are no urgent operatioaal i -ssues for· him 
to :raise with you. 

W.W. R. 

I will see him----
No 

See me----

https://though.ts
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~NfiA:h 

Tuesday, July 11. 196-7 - 6:45 ·pm 

Mr. President: 

Thie am.lyals of a Hanoi hard...Uner'a vlew 
of the war is worth reading, including his 
mockery of our bombing li.mitaUons (p. 4). 

1 believe the analysis ls co.r.re-ct: this ls 
one aide of a debate now proceeding in Hanoi. 

I can guess the other side's argument but 
we're not likely to see lt la print. 

W. W. Roatow 

INR Memo to the Secretary, July 10, 19(>7 ~ "North. Vietnamese Army Chief of 
Staff Comm.ents on Course of War"· 

-.QGN.i&lJitlUJ.;L 

WWRostow:rln DECLASSIFIED 
E.O. 12356, Sec. 3.4 
NL .. . 

BJ e?' + , NARA, Date~ 



COm'IDENflAL 

ffnhLtr~nce 
U.S. DEPARTMENT C. STATE Jl0/e -574 ~ DIRECTOR OF INTELLIGENCE AND RESEARCH 

July 10, 196y 

To 
Through: 
·From 

Subject: North Vietnamese Army Chief of Staff Comments on Course of War 

Lieutenant General Van Tien Dung, Chief of Staff of the North Vietnamese 

Army, recently published a series of articles evaluating the course of the Viet­

nam conflict. The articles convey a sense of confidence and determination to 

fight on carried to the point of inflexibility, though they also point out that 

the road will not be easy, and they may be intended to counter less rosy views. 

Asserts US Is on Defensive. General Dung's articles, published in several 

June issues of the military daily Quan Doi Nhan Dan, are replete with claims 

that the US has been driven into essentially defensive military tactics in the 

Vietnam conflict-. Dung asserted that, "together with the South, we have driven 

the ~erica.ns into a more seriously passive strategic position in which their 

forces a.re scattered more widely in both parts of our country." He hailed the 

strategy of Ccontinuous - t tacks pursued by tbe Nor\h Vie¼~se and Viet Cong 

forces over the past :ix months and called fo: the i \ t::-he _ use of such tactics 

in order to "annihilate each important ailitary- u.nit ot the. enemy and unceasingly 

drive him into passiveness, embarrassment~ a~ ever he~vter and more tragic de­

feats." · ie also express d satisfaction ove,: the results acc0d\pl1shec1 in expand­

ing and training the "three categories" of 1:Nll/VC t:roops (5•:vrilla, local 

forces, ma.in forces), am over their rapid Jm5t~Yf of var ious categories of 

modern weapons. 

GROUP 3 
Jo•,;'Tilfr:ldc-d at 12 year

• This rr:purt was produced by th e Bureau 
1 of Intelligence and Research. Aside , :1.te:.r 1rn -:'... s; not 

from _norm;,I sul,st antive cxch«nge: with ~~to~~~~ cally declassifiAd 
othc-r agencies at the workin g level, 
it has not been coordinated elsewhere. 

https://erica.ns


Ge!fF!BE:tfi'IA., 

- 2 -

But Doubters Pers'ist. Despite the generally satisfied tone of General 

Dung's review of military development, it is also clear that the Hanoi debate 

over military tactics still continues, or at least still rankles. General 

Dung stated that the balance and composition ot the armed forces d~~s not de­

pend on a "certain subjective view" but can be changed if "objective require­

ments" so determine. Moreover, having pointed to the value of modern weaponry, 

he also recalled that "many military theoreticians" have "blindly revered up-ta­

d.ate weapons and techniques." Such statements suggest that there may still be 

those in North Vietnam who argue that the doctrine of "people's war" requires 

. different tac'tics and troop composition than now used, perhaps favoring a re­

turn to pure guerrilla war, while others may argue that greater reliance should 

b e placed on modern weapons. 

The as_sertive tone of Dung' s comments also has a quality of protesting 

t oo muc'b, of overstating the prospects for military success in a way which 

hints that Dung is attempting to convince skepti~s. Dung's very tone of con­

fidence, therefore, may indicat e, in an oblique way, that there a.re officials 

in Hanoi who are questioning the prospects for military victory, just as Dung 

is touting them. 

Differences with Soviets ? General Dung at s veral points appeared to be 

claiming that Hanoi has devised better missil ~~ anti-aircraft defenses than 

those suggested by its supplier, the Soviet Union. For example, Dung boasted 

that "our Party" is "bringir..g some sharp changes i n t ... · current m.111tary theory 

applied by many countries in the world of today-~ ~spe~i ally the theory concern-

ing the role of an air for ce, missiles, and vari us ans against up-to-date 
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weapons and means." He hailed 11 our original Vietnamese combat methods, which 

are suitable to Vietnamese conditions and are not dogmative and imitative," 

and boasted that "we have seen and determined correctly the way of employing our 

forces in air-defense combat." He also asserted that "international assistance 

is very important, but, no matter how ~eat it is, it must be utilized through 

our efforts in order to develop its effect.n The above passages stiggest that 

the North Vietnamese have developed their owp tactics for use of modern Soviet 

weapons, and have insisted on using the weapons themselves rather than relying 

on ·outside help--if it was offered--to operate them. 

These statements, combined with reports of Soviet complaints about North 

Vietnamese misuse of Soviet SAM's,also indicate that there may have been 

arguments between Hanoi and Moscow on the tactics of modern anti-aircraft warfare, 

and that the North Vietnamese have insisted on developing and using their own 

tactics with the SAM's rather than those suggested by the Soviets. However, it 

would seem exaggerated to conclude that such differences have developed into 

major sources of friction between the two regimes. Hanoi has long been rigidly 

assertive on the correctness of its own views on the conduct of a "people's war, 11 

i~sisting that the unique character of its own experience and mission qualified 

it to devise its own tactics. It has disputed milit ary tactics with Peking, and 

'!IlfJ,Y still be doing so, but it continues to receive Chinese aid. Neither Hanoi, 

Moscow,nor Peking appear prepared to let the tactical disputes by themselves 

mushroom into major crises in relations. 

~mu:EAh.,, 

- - ~-- ....... ~ •--·-""----·--·--­
~ t .. 
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Mocks US Air Force. General Dung reserve his most sarcastic observations 

for- the US Air Force. He observed that t .ne USAF has found it impossible 11 to 

de-.elop fully its strength and strong points" because the US has "been forced 

~o ac\ according to a definite rule due .to the complex effect of the military 

a.rd. political factors in the country and in the world.u Thus, he· stated, -"the 

·OS .. ir Force .is compelled. to .take each esc:a.la ... ion .step and cannot a~tack .the 

&>r\h mass i v - ly and swiftly through stra.tegi ci 1 · .ge-scale, and surprise bomb­

i ngs ~11 He cencluded that "its basic weaknes·s l i ' S in the ,f's.ct that it cannot 

f~eel':( deve.1- :p its stra:r. 6 ,.,b., which s really restricted -because. -the·· US aggressors 

are. h ghly i bolated. in the poli tic .:field.., u -E· -als.o. 1a:im.e.d~.-tha.t.,.'.'.the,, us.air 

iira\e$ 1 morale is very lown because of these restrictions and that USAF "tactics, 

t echniques, and pilots can definitely be d.efeated. 0 

Opposes Negotiations and Bombing Halt. General Dung, following a stiffer 

line than that normally used by North Vietnamese regime spokesmen, asserted 

that Hanoi had to reject "the peace-negotiation tricks of the United States;• and 

he derided the "illusion of peaceful nego-tia.tions." He also stated that, "only 

when the South Vietnamese revolution is succassful, can the North enjoy peace," 

and tha.t the "war of destruction" (i.e., the US bombing of North-Vietnam) was 

"not a separate war but a part of the US war of aggression strategy in South 

Vietnam aimed at saving the Americans f'rom defeat in South Vietnam." He added 

that this "war of' destruction" is 0 closely _related to the war in_South Vietnam," 

and 11will end only after the US war of aggression in South Vietnam is completely 

defeated." These statements suggested that Dung may have opposed Foreign Minister 

Trinh's public position that there might be negotiations with the US after a 

hatt in bombings of North Vietnam, even though the war continued in the South. 

CON.P:IDEM!1dr 

.-t<•--- • )'f""'i -
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Pledges Continued Aid to Viet Cong. General Dung came as close as any 

North Vietnamese spokesman to admitting the nature of Northern support of the 

Viet Cong effort, though he did not mention Northern troops in the South. He 

~casted that "our very .high and accurate determination has brought many great 

.succe·sses in both zones, 11 and that "t~e more the. US aggressors attack••• the 

mor e determinedly the .Northern.. armed forces and people live up to the pledge 

to the 14 million kith-and-kin Southern compatriots to ·fight alongside them to 

liberate the South, protect the North, ar..d advance t Oi.var d t he , .. reunification 

of" the country •. " He .also claimed that "we have .frus.tr.a~ed the.. US .plot ofr using 

the war cf · destruction against the North to prevent the Northern compatriots 

from giving aid to their kith-and-kin compatriots in the South" and added that 

"the more the communication and transportation facilities in the North develop, 

the more. considerably the aid of the large rear to the large f'rontline in .the 

peopl~'s war against US imperialist aggression throughout the country is in-

creased." 

-Represents View of Militant Generals. General Dung's article was similar 

in tone to ~everal recent statements by leading North Vietnamese generals in 
' 

South and North Vietnam ( including Nguyen Cni . Ths.P.h and "Truong Sqn".). It thus · 

very probably represented the militant view or the conflict held by these 

generals, some of whom are directly responsible for conducting the Southern 

venture while others offer strategic assistance and direction from the North. 

All are heavily cJ.mmitted, personally and professionally, to the .success qf the -

war. General DUDg's attitude, like that of his cplleagues, was boastful, 

ethnocentric, and inflexible. Some of his remarks indicated that there may be 

UOlG LL.JPWw 



-ee?fti':EB:8fiQJJ AL. 

- 6 -

opposition to his views outside this group of generals, and we can probably 

assume that the opposition is very powerful since it might have had to overcome 

t_ e generals' attitudes before being able to come forth with Foreign Minister 

Trinh's interview of January 28, 1967. Nonetheless, the confident_tone of 

General Dung• s pronouncements, as well ,as.. h:L.s.... a.bil i:cy:_t o ,.have them published, . 

suggests that he and the other generals have at . l e s t a. very strong voice in 

determini ng Hanoi I s policy i n the Southerr.t .we.:-; though -thi.s . voice may have been 

weakened s omewhat by Nguyen Chi Thanh z s recent dea t ,:1 - .. 

The polemical and highly optimistic -'vonc: of _G.ene ":s.l.. Dur4; ~ s~ article also 

raised questi ons about the accuracy of his facts. As noted above, his depiction 

of the IIiilitary situation in highly favorable terms may have been intended in 

part to persuade those who doubted his view of developments. By the same token, 

his derisive attitude toward US air operatio~ does not square with reliable re­

port_s that North Vietnam has been hurt by the bombings and with Hanoi's efforts 

to bring them to a halt. It is, therefore, po~sible that Dung may have presented 

a false picture in order to shout down his opponent s and to cheer his milit~ 

audience, but there was no indication in the article whether or not he himself" 

really beli~ved his version of events. 

c!OHF EJfJ..11 AI, 
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Tuesday, July 11, 1967 
6:45 p. m. 

MR. PRESIDENT: 

Our Ambassador in Luxembourg, Mrs. Harris, must resume 
work at Howard University on August 5. 

The understanding at the State Department is that yo\l accepted 
her res.ignation on May 25; but there has been no announcement.. 

It would be helpful if: 

-- an early time could be set for the announcement of 
her resignation:; 

- - she could be given Z4 hours• notice before the time 
of announcement. 

W.W. R. 

Go ahead 

No· ----
See me 



.Limited.Ofliciat Use Tuesda.y - July 11.. 1967 
6:15 pm 

Bill Bowdler disc:\leaed with Covey Oliver nmkin.g Milton Eioenbower 
a consultant to our Inter-American Affairs Bureau. 

They agreed on the f'ollo\ving: 

1. Covey Oliver will contact Eis:enhowe•r right away to offer tb.e 
consultantship. 

-Z.. As an initial project, Cov·ey will suggest: 

Organizing a meeting with :academic and foundation 
leaders at .Airlie Houa.e t<J discuss Latin Amerlca. 
with special em.phaaia on ed·ucation. (Tho last time 
this "-r1aa doae was in May 1965). 

-- Malting a SUJ"!eY' of US assistance~ public and p-:dvate, 
-1-,.Latln At.ne:rican education t& determine how effective 
and well co.ordinated they are and .how they <:an be im­
proved. 

-- .B.eviewing at the sa.n1e thne our cultural programs 1n 
Latin America to see bow the ta.rgettlug can be improved. 

3.. lf Ei.Esenhower accepts the appointment" Covey will wor.k out ar­
rangements with as for White P....ou?.ie. aan0ttnce,ment of the deai.g­
nati.o.n. 

w. W. Rostow 

Limited OI!lcial Use 

https://P....ou?.ie
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Tuesday, July 11,. 1967 - 6:00 p. m. 

MEMO-RANDUM FOR THE PRESIDENT 

SUBJECT: A Task for Mr. L. F. McColhun 

I had a long and interesting talk with Mr. McCollunl, centering on the f·amUiar 
problem: What can we do to change the image and the relationship of t1w United 
States to the Arab world in the wake of their humiliating defeat? 

After- preliminaries, we filled on these as the essentials: 

-- re~igion.: a good, even..handed international Jerusalem settlement; 

-- the suffering: a :radically expanded refugee program; 

-- the poor: a coherent U.S. -spot1soxied but internationally executed 
Middle East water program. 

His view was that there wan nothing we could do t ·o change the fact of the Israeli 
military victory; but it was urgent that the 'Gaited States associate itself ia the 
next few weeks with a concrete and imaginative Middle East program that would 
catch the imagination of the Arabs. · 

Specifically. I told him that George Woods was thinking (as he told me at luch 
on Saturday) not of an Mab or Middle Eastem Development Bank, but of two 
major projects centering on the Jordan valley and, possibly, the Euphrates 
valley. In this co11text, he la prepared to put IDA mone.y into prog·rams for 
the settlement and elevation of the lives of the refugees. 

We then turned to Libya. which is critic-al to the Eur,opeaa oil situation and 
whlch will, quite possibly, turn.out. to be the main target of UAR strategy in the 
we.eks and ~onths ahead. I asked Mr. McQollumt from his intimate knowledge·; 
what a development plan for Libya would look like... He said that it could lnvolve: 

-- Water £rem deep wells generated by local gas for the next several years; 

-- A big desalting project; 

-- A chemical fertilizer plant (ammonia £~om ga,s); 

-- A conversion 0£ the Wheelus Base .into a center :tor agricultural training 
and experiment; · 

-- And to make all this work, the infusion of educatio~. technical assistance 
and training. 

DECI.AMIFJED 
.E.O. 12356, Sec. 3.4 
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I said that if the U. S. Government wished to have the ideas about these 
poasibilitiea from Continental and other oil companies connected with Libya -­
baaed on their intimate knowledge -- could be or.ganke and make available to 
us their expertise ? He said he could. 

I said I would talk with my colleagues and let him know. 

The question lfaised.by this conversation le the following: How soon can we 
follow your June 19 speec::h with proposals for Middle Eaat development aloag 
these llnes ? I think McCollum is correct that the only way we can break throug)l 
the danger0\18 barriers between us and the Arabs is via this humane and con­
structive- route. I recommend., therefore: 

a. That we begin to pull together from the IBRD and our own resources all 
the constructive elements that might go into such a package -• U.S. initiated 
hut to be executed on an international basis; 

b.. That we begin to consider .at what stage in the unfolding diplomatic and 
political process the timlng might be rightJ and -

c-. That we tell Mr. McCollum. without any commitment, that .we would be· 
interested in any ideas that be could. generate abOltt what a plan for Libya 
would look like. · 

w. w.-R. 

(cc:McGeorge Bundy) 

https://consider.at


Tues-day, July 11. 1967 
3:00 P• m. 

Mr. .President: 

Bob Aaderson wanted your 
clearance OD this letter to Dan Flood. 
Slnce I was also sending off a letter 
to the Congressman at Just thls time, 
I submit also for your clearance that 
letter. 

W. W • .Rostow 
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ATLANTIC-PACIFIC INTEROCEANIC CANAL STUDY COMMISSION 
1815 H STREET NW. 

WASHINGTON, D.C. 20006 

Honorable Daniel J. Flood 
House of Representatives 
Washington, D. C. 20515 

Dear Mr. Flood: 

Your thorough documentation of Panama Canal matters and 
your scholarly dissertations on the subject have been helpful to 
me in carrying out the treaty negotiations with Panama. I share 
your determination to protect the vital interests of the United 
States, and I regret that we differ on the best way to do so. In 
any event, you have insured that all the possible objections to 
the n'ew treaties will be thoroughly discussed during the ratifica._ 
tion process, which is just as it should be. 

I am writing you today as Chairman of the Canal Study 
Commission, which is not involved in treaty matters. My dual 
role was assigned me by the President to insure that the new 
treaties would be consistent with the objective of the Commission, 

, ,- ,which Public Law 88-609 prescribes as: 

"Determining the feasibility of, e..nd the most 
suitable site for, the construction of a se;~ level canal 
connecting the Atlantic and Pacific Ocea·~Jli{J~e, be st 

·,: • 1,"' \ •,','. •.~)-~,~~~·' 

means of constructing such a canal, whEftft~?I Y 
conventional or nuclear excavation, and th~t~ittm&.ted 
cost thereof. 11 

I 

/I 

_' ~ · _/This Commission interpre.~s its mission to be exactly the 
''\.j . . s-ame as you advocate in your proposals for a substitute 
·] . . · Commission. We are including an evaluation of the comparative 

J 
' ·:u merits of an improved lock canal as ·one of the measures of 

',\1 

feasibility of a sea-level canal. We believe that we are using 
· the best available public and private agencie·s and individuals 

to carry out our investigation. 



I note in your statements in the Congressional Record that 
you are not convinced that our investigation is thorough and 
objective. The Commission would appreciate an opportunity to 
explain to you in-some detail the concept of its investigation, 
the agencies and individuals involved,· and the progress to date. 
This would also provide an opportunity to discuss any 
deficiencies you see in our approach. Please let me know if you 
would like such a discussion1 and our Executive Director will. 
contact your office to arrange the time and place • 

Respectfully yours, 

__u1~llao~R!rI~t Anderson 
Chairman 

·-

I_ 

: 

.PRESER ~no COP'{ . 
,_... _ .. ···----~-
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ATLANTIC-PACIFIC INTEROCEANIC CANAL STUDY COMMISSION 
1815 H STREET NW. 

WASHINGTON, O.C. 20006 

July 10., 1$167 

Honoruble Robert ·s .• Anderson 
Chairman~ Atlant.lc-Pacllia 

Interooeanic Ca.nrit.1 Study 
Cornmlssion 

One Rockefeller Plaza 
I-..tew York. New York 10020 

To the be!>'t of ray knewfodgii, the fo!lcrwing ·are the members . 
of Cor1gre ss VJho have to date expresiled varyin£f degrees of oppos1• 
tion t9-tbe p.c~po.sed. tteaUei with Panama; 

··_e0t1sa -

Ellender, La. - P.lood,,-Pa­
Cotton., ti. H. Sta21va.n. Mo. 
1bu.rmona. s. c. Burke. Fla. -, 

ta.ft,,. Ohio 
Solton,. ·Ohio 

the f'ollcwiilg have expmsse4.atss.aUsfacuon with the, Canal 
~'tudy Corrun1ssion, and those J.ndkra.te.a by a.n asterisk have. tntro­
duced bills- Wbtch wou1~ tenwinate thiS C-oll\Nission a.nd create 6 
new one with a spe.eific· requfrem:e~to cOMidei° not Q\ls, a sea-level 
·canal but also the .imf,rO\Vmed. of the oltl ·C4\f\el (as we -are·actually

I doing): · 

H·ous• 

· f lood,. P~ A * 
· --etiike:. na. 

/ · B.aric1', ta.• 
&ow, Ohio* 
Anderson•. fena. • 

. Ssk, Calli. * 
Hosmer, Calif.* r 

. : 

RESERVATIO . COPY. 
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'£here is convinc!ng evidence that all the above are using material 
supplied by Congressman Flood. The Commission b.llls, for 
example~ are identical. 

General Vfoodbury, Gen-eral Noble, and I believe that it would 
be h~lpful for you to offer lVJ.t.• flood a briefing with the objective of 
explaining to h1rn thnt the present Commission is actually doing what · 
he wishes done. 1'his is suggested with the reallzation that there is 
little likelihood of chengL-,,g his n1ind.. However, a briefing on our :. 
organization, zipproach to the problem, and our activities 1n pr9gress 
should make it a little harder for bim to argue that the Commission is 
not trying to do what h1'3 advocates. It also will be evidence of our 
.respect for his interest in the subject. 

Congressman F101:,di s rea l objective 13 to defec1t t he treaties, 
and you of courso v/ant to a v oid a futile c o.n.tn;iversy \'V-it..~ him on 
that subject. M y sugge stion is that yot.rdo not cornmit yourself to 
be present. Vice Chairman St orey ct CommlB1,! v.:):ner Hill u or both, 
could represent the Com.m.i5;s!on. ~/Ir .. Hill ·w·otll.d probably welcome 
the opportunity to .countGr !v1r. Flood• s contimtion th,ut the Commission 
is a ruhbrJr stamp for the Administration. If Vt(~ cannot conv{mlently 
arrang<1 for Comrn! sskmets to be present, dep(it.rtm.ent. re,r.J:·~~sentatives 
and_r can put on tt1e briefing vJithout them ... 

Vi e believe it .best to offer the briefing to Flood a.101':ie., rather 
than to the opposing Congressmen as a group, to avoid creating a 
forum for him. If it goes well, it can be offar~d to tha ctPlcrs 
subsequently. ~ · 

A proposed fotter to ?03. iP.lood is tH1c lc1:£>ed for your u so ,, if 
you approve th-a suggested briefi.'1.g. If it 1s t o be given, it- should 
be soon, but preferably after the treaty tern1s ~e made public. 

Stnce:rely , 

John P. Sh(affey . 
Execu.tiva Director 

Enclosure 

- PRESERVATIO C P 



J uly 11, 1967 

ThJt ProstGteat hatt as.ked me t<t 1ro~ly tu you lettor.: ot 
Jw.ae 2 .1 cornr4iataa the ~ecently voat:.htao4 .Panama Canal 
n•aoilathm.s. 

1 \ladtu~.st~f yl.)·u ~huiire tbtt.t th-• Beeurlty, .tatere.~• ~! 
·th-o Uaito4 ·t,a.te, with re:tpec.t to-the Ca•t be fully p~etocted.. 
Thia baa b 61.l upperm-6st lB th• mind GI otttt t.te10tiatinJ team. 
Th.oy have conmtot.•tl tha- talk:$ hi the alcuieat eenttaltatioo. -wit& 
tho Sepa..~tmonta o,f State ~ad. DafeA.se. A.uoti1cr way of pro• 
tactlng tMtee 4ecurtty intar-ut, 19 by tittl01y ro:oogaitio.e ·that 
®ang1a_g cb~ulnfftasc.• 1u•ke lt "lfllte aad prltdant to lJ.egoU~t• 
..-'lew ett.r•i.iem.ea1' lo.11 opa~•tm1 and mab:tainbtg th-e caiud. 

-l& a:naotmcdng tile dccbiloa tc.., ·•gin talks wlth the Pac1nntildatl~ 
ia Deeembei-:. !%4, lh.e ~rcslfie.at l\O-ted: wihe &tteitg~ t'!J! cur 
.A~ican &J<Stem 18 tl»At v:,e h&~e el.wa;3 t.rle4 tt-1 underata.n4 
sad meet the ,n9edlJ oi the .fuw~e.. .. 

·whett tho t.~ot the tr-Ila.ties ar-t ~el-cued bl the near 
luturo" _,otl will 3eia, th$. e~i'e-lul laala11ce WlUtk'£'d out b•:t.~-,11~ 
th:a naw r.a.UUes -of o-iu· J"ttlatlona ,w1th Panama •ad tu aafe• 
gua:r-dht1 ot o~r ~itsl int·(l)i·e-st& in th• Canal. 

Tho .ff0b))1t:ab.le 
~mol J . a,_ood 
U. S. Jleue of Reprea~•tatlvesi 
Waohblgtb.~,. D. e. 

https://underata.n4
https://rcslfie.at
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Tuesda; - July 11, 196.7 
3:00 pm. 

Mr. President: 

The weight o! editorial opinion seems to be in.favor of the Panama 
treaties, despite the fact that the terms have not been revealed. 

Attached are 13 editori.aa from papers ranging from Boston to San 
Diego and San F:ranciaco to Miami. Of th.e 13, only three a.re 
opposed: Chica.go Tl"ibune, San .Diego Un.ion and_New York Daily 
New.a. The 3:1 r-afio par.allel.8 editorial reactlot1 to your atate-ments 
on the Canal of Deee·m'ber 1964 and Septen1ber 1965. 

I have asked State to make s.ure that the favorable editorials get 
iato the Congressional Record. 

\V . V{. R:ostow 

Attachments 

cc: Barefoot Sanders 

https://Chica.go
https://editori.aa


SECRE-r--- .ExES ONLx -

Tuesday, July 11, 1967 
2:55 p. m. 

1"1r. President: 

He:re~ith Amb. Locke speaks 
his piece, with precision and in 
detail. 

I shall be getting up a checltliot 
of action items irom his and Bob 
Komer•s cables which I am holding 
very tightly indeed. 

W. W. Rostow 

CAP 67697, 6 sections 



.Tueso, ., , July 11, ... .1967 
#:SZ:Q 1:90 p. m. 

MR• . PRESIDENT: 

Her-ewith, as·requested, a rc;n.mdup· of thoughts which lie behind the negative 
reactions to our ·unilaterally regi~tering Middle East al'ms shipments. 

1. Harrlm_an 

The Governor argues that by dramatizing how much the Soviets are doing 
and how little. we are doing. ·relatively, . \Ve inc.rease the pressure on us !rom 
nnoderates like the Shah and the King of Morocco. We would simply be making 
t~eir -case that the Ru.ssiane are putting so much into the UAR and Algeria_ 
that we ought to balance it with more generous shipme":ts of arme to them. 

2. .Battle 

Luke,· .I am told. takes the view that: 

-- Our unilateral r-egf.etration is unlikely to be a form ol pressure on the 
Russians to which they will respond; · 

. -- Unles.s we have the British, French, and Gei-mans -with us, our action i ·e 
unlikely to be effectiv~. 

(In this connection we should note that the European countries do not face the 
aame problems we do with-Congress or the press. They can shlp arms quietly 
witho.ut much risk o£ public disclosure or hostile discussion. ) 

3. Kohler 

I talked to Foy at length. He says the move is unlikely to have much effect 
on the Russians. and we mu.st try., via NATO, to _get our allies to play a . 
parallel game. With our allies aboard., he is prepared to advoc8;te a U. S. 
effort to put through a resolution on arms registrati.on and limitation. In the 
course of the debate we could dramatize the issue and make it clear that 
Soviet arms are both increasing the danger of a renewal of war, and dr.aining 
away resources from the development of a poor region. He ·thinks the unUateral 
registry of our arms shipments, by itself. would not give us these propaganda 
advantage.a. 

4~ Gene Ros.tow 

Gene says the best chance for a deal with the Soviet Union is not via public 

DECI.ASSIFIED 
E.O. 12356, Sec. 3.4 
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procedure., but by a private and tacit arrangement arrived at, perhaps, 
at a late~ stage in the crisis after .Arab arms a.re replenished to some 
more balanced level. Moreover, he thinks that the unilateral publication of 
o.ur arms shipments would reveal to the Arabs that the Soviet Union is, indeed, 
their best friend. 

Finally, entering into. a unilateral commitment to publish these figures 
would engage us in a procedttre from which it might be difficult later to 
disengage if we should ever find it deai:rable to dieengage. He has in mind 
here a situation where we mig.ht wish to make quiet and large .arms ·shipments 
to the Israelis, if the arms balance should threaten to get out o! hand. 

5. Des Fitzgerald 

Dea bas certain anxieties a.bout revealing too pi-ecisely Soviet arma shipments 
because it might endanger certain sourcea; but this. s.eems manageable on a 
rounded number basis. 

6. My initial reaction 

The.se negative reactions argue, in effect, for a return to the position before 
June 5., They virtually explain how the Middle East and the outside world tell 
into the arms race and stayed there. In those terms, the points made are 
serious and deserve weight. 

But the questions a.re : 

-- What can we do to-break up the old patte~n? 

-- .And if we can.•t break it up, how do we put ourselves in the best position --
at home and abroad -- to balance Communist arms shipments, if it comes to that? 

I would now recognize and accept the desirability of our avoiding: a commitment 
regularly to publish our arms shipments on a pure unilateral basis; although 
we can make known particular shipments and their Justification on an ad hoc basis. 
as part of the tentative three ..point plan suggested below: --

1. You write a letter to the Secretary General of the U. N. soon stating that, 
01:1 the principle of registering satell.ite launchings. the U. S. is prepared to 
support the l"egistry of arms shipments into the countries involved,: dii-ectly or 
indirectly. in the recent hostilities. You would ask the Secretary :aenex-al to. 
explore the willingness of other nations to cooperate in this effort. YQU would 
make strongly and in detail the argument that the arms race has contributed to 
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the recent war and threatens, if continued, another round of war. You 
would underline the economic needs of the region and the cost to the people 
of another darigerou.s and sterile .round of arma increases. Finally, you would 
indicate that the American Representative at tbe General Assembly would be 
prepared. in the light of the Sec:retary Oene.rallir soundings, to put forward a 
resolution to this effect in September, 

2. We would put forward in the Genel!'·al Assembly in September a resolution 
on ums :registration. and limitation in tlle Middle East. (FYI. I have talked 
this-morning with Arthur Goldberg wh-. after discussion, thought these were 
the two moat practical moves to n1ake. He thinks a :t,esolution prem_a.ture 
now, and is confident that the General Assembly· is the place to put in a. resolution. 
Making it quite clear that there had been no policy decision, I asked him to think 
about what a draft letter from you to the .Secretary General might look Uke. ) 

3. On the basis of your letter to the Secretary General, we would mount 
a ·systematic prQgra.m of public statements, le.aks about Soviet arms shipments, 
and VOA broadcasts, especially to-the UAR. (I am told that the VOA can do 
11 hours a day into the UAR. ) The theme would.be : the needs of the Egyptian 
people and the dangers, costs and futility of accepting mas.sive Soviet arms. 
We would also take up the issue in NAT011 and generally keep pressing the 
i .asue from the dispatch .of your letter forward. 

4. Comment: the heart of this matter, in the end,, is not so m_uch·to 
change, Soviet policy but to bring both external and internal pressure to bear 
on Egypt. It the Egyptians decide ·to level off the .arms buildup,• the rest of the 
area would quiet dQ\VA e;xe1:pt for the pressure on Tunisia and Morocco a.rising · 
from Alprt.a. :But that problem is manageable, notably if the UAl\ quiets down. 

At first blush it may seem naive to suggest th.at Egypt might damp down its 
acquisition of Soviet arms. But tw·o facts should be borne in mind: 

-- Thia was one 0£ the few issues on which Foreign Minister Fawzi was lucid 
in his diacussions with Secretary Rusk; 

-- With the passage of time it is certain that the economic problems of 
Egypt will mount in ui-gency.. 

More generally, since the Soviet Union i.s not apparently about to throw ite. · 
own forces tuto defeating Israel on behalf of the Arab-s.• it is, and will remain, 
involved in a political game. So are the Arabs, who must try to hold a lot 0£ 
General Assembly votes and sympathy. In the Oeneral Assembly there is 
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quite a lot of latent support £or the argument that Soviet arms shipments 
since 1955 helped get the Middle East into trouble. I£ we hammer away at it~ 
we can put the Russians in a pofJition of both helping to cause wars and 
disrupting e,conomic development: and put the UAR. in the position of neglecting 
their people in pursuit of belligerent objectives. 

If the ,vhole gambit does not work~- and if the Russians and the Egyptians 
continue with the arms spiral -- we would. have done oul.' best.before our 
own people andthe world and would be in much better ·shape to cope with 
what we may have to do to prevent dangerous arms imbalance in the area. 

W.W. R. 



Tuesday, July 11, 1967 -- 11:38 AM 

MEMORANDUM roR THE PRESIDENT 

SUBJECT: Ceng.o Situation Report 

1. Conti·ary to ticker reports out of Brussels, na U. S . plane has flown to 
Kisangani {form.erly Stanleyville) to attempt to rescue hosta,ges held b.y 
the rebel .mercenaries. Such a.n o.pera.ti0n bad beea planned, but was 
scrubbed by Secretary Rusk last night .because 0£ the risks that the land­
ing of our plane might stimulate or get our people involved in a blood 
bath;, 

Z. 7 e have .queried McBride abeut: (i) parat.rooping a single n-egotiator 
(perhaps an American) into Ki.san.gani to try to work o\llt an evacuation 
deal with the mercenaries, and (ii) ii successful.bussing the hostages 
4,G miles to an airport the Congolese army controls and where ·cur air.­
craft could land sa.fely. 

3. We have made a stro11:g pitch to the International Red: Cross to take over 
the hostage problem. They are now deliberatb1g. We are giving them all 
the com.munication and transport help we ea.n. Y·o:n should know, however, 
that our African experience with this Grganization is not encouraging. 

4. The Secretary is •ow cons-iderin.1 two further moves: 

-- a Mobutu-ordered and highly publicized mercy d-re·p of fo.od .and supplies 
to Ki.ea.ngani. 

-- a.n approach to ~lob~+tl° Rggest a private offer of a . deal to the mer­
cenaries in. d•ed. for" immediate departure from. the Co-ngo in return for 
a safe pa. ssa.ge. · 

5. We s.till have no h-ard informati.011 on the milita.ry situation in Kisangani. 
The mercanaries remain in control ef at least the airport an4 pel"ha.ps the 
city. Mobuta has not ordered the Congolese army to. adva.n.ce en the airport, 
but ha·$ indicated that he will have to do so soon. 

6. As you know, Secretary Rusk will appea.r a t a closed sessio1,1 of the Foreign 
Relations Ccr.mmittee this afternoon. We a.re trying to do some gr,ound work 
on the Hill . Wayne Fredericks has already talked to Senators Mos-sand 
Muskie; who ha.ve been friendly to our Congo policy. a.s well a.s Representa­
tives Bradema.s, Adair, and others. 

·SE CRE'F- uthority,.Jate: ~--/f-1~ &£ ~ ~?r 

By# , , .2-tf..4/ 
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7 • An additional thought which has occuri-ed to us is that the Vke President 
has in the pa.st been a solid. and effective advoea.te of the Congo policy. 
If it is agreeable to you, it might do some good i£ he could make son1.e 
phone calls. I will await your gulciance on this one. 

W.W. Rost0w 

HaEriiilton/ vm r 

https://advoea.te
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Tuesday~ July 11, 1967 
9:40 a. m. 

MR. PRESIDENT: 

This file cl memos from Lansdale and some 
of hie staff gives a good £eel !or the inner 
political problems o! Viet Nam and bow tough it 
is for a young country. without parties and 
democratic tr"aditlons. to do what they are trying 
to do in the next two months. 

Not hopeless. but tough. 

W.W. R. 

~attachment 

(7/5/67 Lansdale memo to WWR w/9memos) 



CONFIDENTIAL 

TO: Barry Zorthian DATE: July 41 1967 

E
FROM: Ed Lansdale 

E.O. 12356 Sec. 3ANL _____;;;.;;.!liii,....___ 
SUBJECT: Electoral Censorship 

By-i+tit,...,.__, NARA, ~ .~.--.r:a6-' ~ 

As you know I Nguyen Thai is still lying in ahospital bed' 
after losing his leg. Since he is both an exceptionally bright 
person and one who has had unusual first-hand experience in I, 

coping with shenanigans at the Vietnamese polls in the past, I 
gave him a mental problem to ease his bedsores. I asked him · 
to review the new Election Laws and to let me know where the 
loopholes lay,. along with how they possibly would be exploited. 

I 

·1 
iI visited Thai at the hospital on July 3. He said that he was 

' I 

I 

finding the problem I'd given him intriguing and was still working 
on it.' However I the problem had sparked his thinking about press 
censorship -- and he had an idea to give me. I replied: give. . -

Thai I s idea: A new I simply-defined law on libel should be _ 
promulgated in time for use in the election campaign. Then, a · · J 

Spe_cial Court should be created, for the expedited hearing of · ·j 
cases under the new libel law. If necessary, the Special Court · 

I 
l 

j"could be run under the .aegis of the Ministry of Information. 

Thai explain<:d that many of the candidates, on both the 
Presidential and Senatorial tickets-, are going to be subject to 
libelous mud-slinging or to be threatened with it as a form 'of 
blackmail. The present law is too _ill-defined and court processes 
are too clogged currently for candidates to have any meaningful 
legal protection against libel. A case filed now might not be 
heard for a year and the la~ is S<? unclear that the injured party 
would be lucky to ge~_even one piastre awarded in damages. 
Given a plainly-stated law and a way for a quick legal hearing., 
the nearly 700 candidates _in the current election race can protect 
themselves from each other and from unscrupulous journalists 
or racketeers. -

Since you've been worktng away a t this problem for so long,' 
I pass Thai's idea along to you. You might want to consider it 
along with other constructive press m e.. -sures you are suggesting 
to the Mission Election Committee via Clyde He-~s. 

SLO:EGLansdale:rm 

C!ONFIDBNTL'\L -
! h Ii f' ·' 
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CON!TlTJENl'fAL 
· l ! · 

TO: Ambassador Jaunker DATE: July 4, 1967' 
·' 1

l l 

FROM: Ed Lansdale 

SUBJECT: Free Election s 

The attached memo by Rt1,fe Phillips of SLO reports a 
conversation with Tran trung Dung., who is a Senatorial candidate., 
a businessman., and former Minister of Defense. Dung1s ·remarks 
·about an honest election are worth noting. He repeats what we 
have heard from other mature and dedicated Vietnamese: free 
elections are possible only if there is a caretaker Government 

· run by Deputy·Prime Minister Vien in ~s interim period. · 

lI .. 

I 
1. 

' i 

cc: Ambassador Locke 
General Westmoreland 
Ambassador- Ko:qier 
Mr. · palhoun 
Mr. , Hart l 

I. 

Mr. ; Jacobson 

/:''

1ii''~,,. 
•~,•.r 
.•::1~ ... DECLASmlED 
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SENSITIVE
l 

.' .i .~ TO: 
. ' 1 

I ~ 

FROM: 

'. j 
SUBJECT: 

I 

-~· . . -

GONFIDE!i'f'JttL 

General Lan£,:dale 1967 

Rufus_C • . Phillips 

Conversation with Tran trung Dung 

1. : I dropped by to see Tra'n trung Dung, former Minister ·of 
I, 
I 

Pefense under Diem until 196D, at his house the morning of ·July 3. 

; 
i l 

1 

~ 

2. 1 After salutations and talk about family, I told Dung I was · 1, 
, l happy to see so many good people, including himself., running for
\! the Senate. , Dung said he, like many others., felt this was the ~ast 

chance for the Vietnamese to show they could run their own affairs 
and win the support of their people. If the Vietnamese failed this 

1I time:, the American people might lose heart and want to quit~
il: . Even though he was not optimistic at the prospects for honest · 

elections, as a patriotic Vietnamese he must participate to· do 
what he could. · 

3. Dung then went on to talk about wha~ he considered to be 
the real problems of holding an honest election. In the provincial 
_capitals and in Saigon, he observed, cheating would be difficult 
because of the presence of American officials and foreign 
correspondents, but in the villages, however, it was a different 

; 

I ' 

l 

story•. From his experience during the days of the Diem regime 
· ' he knew how easy it was for the province and district chiefs to 

influence the vote. : The average villager felt from experience that 
his vote would make a clifference in how the Government treated 
him only if he voted against the de sires of the district chief. · Then 
he could expect harassment. To avoid trouble he would follow- the 
orders of his district chief. 

4. : Dung said that his slate had previously been approached 
by Ky for its .support in return for campaign financing. · Dung had 
refused. : According to Dung~ General Van thanh Cao of the Cao 

·Dai had previously told him about Ky1s plans to support six ·.: 
-Senatorial alatea by issuing s ecret orders to the province chiefff 
to__toll tho rural populo.tion vvhich 11 'Jt tymbole to oloct. ,. Thia 
-is how it would be done for the Presidential slates, Dung said, 

. and the villagers would follow orders. - It was impossible to ~ave 

DECLASSIFIED 
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free elections with Ky remair+ing in office1 Dung went on to say. 
If the Deputy Prime Ministe~:, Vien, took over the elections 
could be made at least fifty p ,:~rcent honest in the countryside 
which was all most Vietname -se wanted. 

. I 

s. I asked Dung what he thought of various candidates and 
their chances. Nobody has a chance against Thieu and Ky if they 
retain power during the elections, he said. If there is an interim 
arrangement for the elections, then Huong and Tran van Ly would 
be strong contenders because they are widely known to be honest. 
se_rious men. Big Minh has some popularity in the ranks of the 
Army and among the youth and the Buddhists but people know he 
is lazy• . The chief virtue in his running is that many officers 
will be fearful of cheating against him.. As for Thieu, he was 
widely mistrusted and was believed to be -corrupt. Ky was now a 
·secondary attraction and would not add much in the way of genuine 
_popular support. 

6. I asked Dung if most Vietnamese he knew felt the same 
way he did about Thieu and Ky resigning their positions. He said 
that this feeling was widespread and that he hoped the Americans 
knew this. The Vietnamese had few instruments to use to bring 

r any open public opinion to bear. · The press was censored and the 
Assembly bought to a considerable extent. He felt, however1 that 
the Assembly might possibly pass some r~ solution on this since 
they had voted against the wishes of the Military Council on the 
issue of Big Minh1s candidacy. 

7. ·. Dung said he could understand how difficult it was for the 
Americans to understand what was going on in Vi~t Nam. Often 
the Viet:µamese themselves did not understand.,. but on fundamental 
questions like free elections there was widespread. knowledge about 
how elections had been rigged in the past. It was the rigging of 
elections, as much as anything1 whi'ch alienated many supporters 
of Diem, and he hoped that tp.e mistakes of the past would not be , 
repeated. · This was the last chance for the Americana and the 
Vietnamese to prove that they trusted the Vietna.niese people by ·. 
giving thorn an honcrnt chnnc to choo i _ th ~ir own lendorn• . U tho 
elections are honesi, he said, hones·t people will get elected and 
we, the Vietnamese, can begi11. to hav-e a Government we can respect. · 

------~-· - ~--- ----,,~~-....~,,_..._.-,.-,,.,,,...._,...,....,..~-.-,-_~,~. -~---,-,,--~· ... , .... ,'C:"~-
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8. Concerning his own s:~ate, which was mixed between five 
Buddhists and five Catholics, ·Dung s aid their campaign would 
be conducted in cooperation with several other slates. One of 
these would probably ·be the Vo van Hai - General Huong slate 
although he had some reservations about some of the former : 
Can Lao ·on that ·slate. Dung saJd his slate was strictly nop.-_Can 
Lao and that half of its members were new and had not been· 

.- . a:·ssociated with Diem. 

•. 
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SENSITIVE 

·. . 
I TO: 
I 

FROM: 

SUBJECT: 

Ambassador Bunker DATE: July 3, 1967 

Ed Lansdale 

Insight on the GVN 

I 
;, The attached memo by Rufe 'Phillips reports some intimate 
i 
: views by Colonel Hoang van Lac, the No. 2 man in the RD 

Ministry, about the current scene. Since Lac was talking to 
one of the rare people outside his own family to whom he speaks 
with real candor, and since Lac holds a key position in a critically 
important-to-the-war program, it is requested that he be protected 
as the source. , 

l. 

cc: Ambassador Locke 
General Westmoreland 
Ambassador Komer 
Mr. i Calhoun 
Mr. , Hart 
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TO: General Lansdale DATE : 

FROM: Rufus C. : Phiµ.ip s !/. 
Sl)BJECT: Conv~rsation with Colonel Hoang van Lac 

1. 1 The following are highlights of a three-hour conversation 
with Colonel Lac at his home over lunch on 2 July. · Lac is an •oid 

· friend who always speaks his mind to me. 

2. The Coming Elections. Colonel Lac believes that the coming 
elections will determine the outcome of the war. If the Vietnamese fail 
to elect honest people, Lac believes that we will lose the war. Only if 
we get hone st people into positions of leadership will we have a chance~­
li the elections are truly free, Thieu and Ky, will not win. But how . 
can the elections possibly be honestly conducted with Ky remaining·in 
the Prime Ministership. Deals were made with various Corps . . 

·.· Commanders, Division Commanders and Province Chiefs by Thieu and 
Ky against each other starting in February of this year. · Now that they . 
are together more deals will be made. If the wl?,ole Corps-Division-

. Province structure, which is almost totally corrupt, is to protect itself 
.it must ensure Thieu1s and Ky1s election. Even if Thieu and Ky continue 
to 1fight each other underneath the surface, this corrupt structure will 
still ensure their election to protect itself. .Some superficial changes · . ' 

· ·.. will be made after the elections for appearance I s sake but Thieu and 
Ky will remain the captives of the corrupt sys tem which they helped to 
create. 

3. Corruption. · I asked Colonel Lac whether there was less 
·corruption now than last August when Generals Co and Quang were still 

. in power. : He replied emphatically that corruption was even worse 
: . because ·it extended directly from Ky and Thieu themselves, although it · 

was more cleverly hidden from the Americans than before. i Both Thieu 
··--. and Ky had been compelled to participate in corruption in order to obtain 

the support of various Corps and Division Commanders and Province 
Chiefs. ; Promotions and positions had been bought and sold, and money 
earned illegally by the Vietnamese Air Force and tha Police WaH ·uB~d 
to obtain promintrn ·of nupport £rom military oo .n and@rn and Provine@ 
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Chiefs. The Police and the MSS had orders to look the other way at 
payroll milking by certain Provir,Lce Chiefs and Division Commanders• 

. The Air Force was running a sm,1ggling racket in from Hong Kong, as 
. . well as taking tremendous construction payoffs. 

I asked Colonel Lac how ·many Province Chiefs did he -know whom 
he considered honest men (he knows them all through RD oper~tions).1 
He thought for about five minutes with his head in his hands and s~id 
"one. " I asked about Division Commanders and he replied "one, the 
Commander of the 25th Division, but hets completely incompetent. ," 
I said, "Corps Commanders," and he laughed. (Lac classifies as 
di shone st those who cooperate in facilitating corruption even though they . 

. dp not take money themselves, as well as those who enrich themselves.) 

4. Ensuring Honest Elections. Given the situation as he pictures 
it, I ask~d Lac, how would he ensure honest elections. : He said he did 
not feel it was too difficult; Thieu and Ky must resign from their positions 
and there must be an honest interim Prime Minister to run the elections. ; 
I asked him if it would not be sufficient to get the agreement of the 
candidates and the Constituent Assembly to having one man, known to 
be honest, to run the elections. : Lac smiled and said, you mean Thang. ·, 
I replied maybe somebody like Thang. Lac said no, that even for Thang . 

· this would still not be a position of sufficient power or authority to make 
the elections honest. I said that the Americans were concerned that 
some interim government might lead to instability and possibly a coup 
before the elections."! Lac looked at me incredulously and said, "Do 
you· think the Army will follow any Commander who starts a coup to 
prevent honest elections. 11 ."He wouldn1t even be followed by his aide- . 
de-camp." Lac then said that if the Americans really wanted honest 
elections., they should use their influence to have a temporary Prime 
Minister ior the elections• . If the Americans then come out publically 

. . · and strongly for honest elections, there would be no coup. : 

5. ; Candidates. : I asked Lac what he thought of various candidates 
and what were Army feelings. · He said-that in his opinion only a small 
·percentage of the Army was truly in favof of Thieu and Ky, but this was 

· the "racketeering" percentage who had nq real support from most of 
their subordinates. , He said that if the elections were truly free ~ither 
Huong or Big Minh would probably win:. · I nrtk . d him if ho thought Minh 
should be allowed to coµie back. ! He said personally he hoped that Big 

· Minh did not win, . but that Minh had a legal right to run and that his 

. '.,,-
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· right should be respected•. He wondered, he said, how Viet Nam could 
establish a legal basis for Government by illegally excluding a can,didate. 
particularly a candidate of Big 1linhrs prominence and popularity. ; 
The Catholics were afraid of Big Minh, feeling that he would be1:-tused 
by the Buddhists, while Thieu, .r;y and many military commanders ,, 
were worried that if elected Minh might ta.1<e revenge against them. · 

Huong., according to Lac, has a lot of respect even fro_m. the 
Buddhists, because he is an honest man. Huong also hafi substantialI 

Catholic support according to Lac. 1 Lac felt that Suu did not have much 
of a following in any organized groups or religions outside of the Saigon 
area; and that his running mate, Dr. i Dan, was limited by his being a 
Northerner. ! 

Finally, I asked him if he thought the Army would accept a 
civilian President. : He said that the honest officers in the -Army, · and 
he believed they were still the majority in numbers., would prefer 'to · 
have a civilian President. :. Those who truly wanted to restore the · 
honor, prestige and spirit of the Army, wanted the Army out of 
partisan politics. / 

r 

" ,, 

.,, 
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CON.FIDEN'fL\.l. 

TO: Ambassador Bunker DATE: July 3, 1967 

FROM: Ed Lansdale 

SUBJECT: Some Current Problems 

The attached memo by Cal ~ehlert of my staff is a sensitive 
document and a revealing one, worth thoughtful reading. It is .. 
requested that the Vietnamese official who talked so candidly to his 
American friend be protected as the source. 

cc: Ambassador Locke 
General Westmoreland 
Ambassador Komer 
Mr. : MacDonald 
Mr. JCalhoun 
Mr. · Hart 
Mr. i Jacobson 
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SENSITIVE 

TO: General Lansdale DATE: July _3, 1967 · 

FROM: Calvin :8. 1 Mehlert 

SUBJECT: Talk with Tran dac Thanh, Deputy Province Chief,: 

! 
1 • 

An Giang 

I 

At dinner in Saigon on July 1, I discussed the coming elections 
and the fundamental problems of Viet Nam with Tran dac Thanh, 
Deputy Province Chief of An Giang. : Thanh and I had worked closely 
together during my tour as USAID provincial representative in An Giang, . · 
April to December 1966.! Thanh is capable, absolutely honest, and an 
indefatigable worker. : For me, he symbolizes in human terms why we 
should be in Viet Nam. ; A summary of his comments, in the first 

i.person,• follows. , 
I 

' !

***** 
!The Fundamental Problems ,. 

Recently a group of my friends, mostly middle-ranking admin­
ist~ators and graduates of the National Institute of Admir.i.istration, got 
together to discuss the situation in our country today. . We agreed that 
our country faces three fundamental problems: corruption; the cc>nduct 
of the armed forces} and the poor state of the civil bureaucracy. i Of 
these three, corruption is the most deadly• . We agreed that unless we 
make rapid progress now in reducing corruption, and a good start in 
improving the behavior of the army and the performance of the bureaucracy,·· 
the Viet Cong will win the war.1 · 

ICorruption 
' . 

At present, fully 80% of Province Chiefs have bought their 
. . positions.1 Probably an even higher pe·rcentage of J)istrict Chiefs 

bought theirs. i They buy these positions for two reasons: (1) to move 
a step up on the ladder of success; (2) to make money. : In either case, 
they must get money somehow•. Manipulation of the budget in league 
with finance officers is one way. i Levies on village administrations 
or businessmen is another. i 

DEUASSIFIED CO!ffi'lf):B~JTIA L ~ 
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General 1'4anh., Commander of N Corps., talked much about 
how he was going to get rid ..: of corruption when he took over six 
months ago. i Recently., however., the position ·of Chief of Cho Moi 
District, · An Giang, was sold for 200., ·ooo pi~sters. J 

If the Corps Commander is corrupt or permits corruption to · · 
exist., · how can we expect the Pro'vince Chief to be honest? If the Province_· 
Chief·is corrupt, how can we expect the District Chief to be honest• . If 
the District Chiefs are corrupt, how can we expect the Villag~-Ghief to 
be h_onest? And if the village and hamlet administrations are corrupt., 

I how can we expect the people to follow us?
l 
l 

j. . -···· , I suggest the following approach as a partial solution: each 
I Division Commander would be asked to di:.aw up: lists of officers he 
! considers capable and worthy of being District and Province Chiefs. : ' \ 

i ·: · These lists would then be forwarded to th~ Central Government for· L 
I 

1.- ·:i. : ·,_.· . review with only the most worthy being permitted to remain. · They 
. '1 I' 

. ·.·, .;._'. _"··would be listed in order of precedence. : When any vacancy occurs · 
· for District or Province Chief., the Corps Commander would be obliged 

· ·:_ to select the first listed person.1 This would do more than any other 
1, step now to reduce corruption. · i . 
t. 

Reformation of the Armed Forces t
l . 
' . . ! 

.... ,· . ' • • I 

"i" · The second basic problem is the lack of disciplined armed . 
· forces• . The average citizen knows his Central Government only through- .·: ·: .. 

the soldier. , What he thinks of the soldier is what he thinks of his 
.. · .· government. :. The common soldier is not trained for this responsibility. i ; :, 
' ,. Nor can he be expected to perform well and to win the ·support of the · · 
.· .- people unless the army officer corps, from the top down, _is clean~ :. 

. . ,, r· 

-- · ,.,->The civil bureaucracy is not capabl~ .of performing its mission. : 
I 

t · , . ... · ·..There is no moralea· no pride in serving the nation. ; The basic reason · 
.:.:-/ .:. \ ';~·-__ for this is the ~acko~ a leader who commands respect.) · I 

t- '· 

r,Elections 
• I 

,.,. 
r 

··The organization·o_f elections is ·one of the most heartening . I 

" 
i~·- . developments for Viet N~.l It. i;s likely that the Senators and.Assemblymen ·, 

·to be elected will be able to act to reduce corruption. , They w~ know I 

of corrupt practices in ~eir home are.as and denoW1ce them publicly. ). ·. 
i • • • • ' .. 

' ~ ' 
. .. ... 
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The elections must be free of manipulation. , If they are not, · 
and if the new administration comes to power as a result of cheating 
in the campaign or at the polls, .the Republic of Viet Nam probably 
will not survive. , In An Giang I shall do my ·best to ensure a fair election 
_but already there has been considerable behind-the-scenes manipulati9n.! 
When Ky visited Long Xuyen he spent two hours closeted with Po.lone! 
Tuoi~ l- (Comment: Colonel Tuoi appears to have recently, in effect. 
taken·over control of the Hoa Hao Central Executive Committee, with 
an assist from Ky. !) At that mee ~ing I believe a financial arrangement 
was made with Tuoi to gain Hoa Hao support. , 

- f 

i 

You asked what other methods might be used to manipulate the 
. · ; election in An Giang. , Perhaps someone will approach Colonel Hue 

'·.: (another Hoa Hao leader with a considerable following in An Giang) 
with cash.J I have no doubt that Hue woul~ beiinfiuenced by such an 
approach. 1 

. 

. ,·. 

I 

: i. 

;•. 

While I will do all I can on the technical side to ensure a free 
·· .·election, the major obstacle may well be my Province Chief., Colonel . ·. 

Ly ba Pham.! He is not only authoritarian but corrupt.1 He makes 
30, 000 piasters a year but has just completed building his third house 

.1n Saigon, this last one quite large. j (Comment': The writer has seen 
.two of these houses.) Two weeks ago a government inspector visited 
.An -Giang and asked me about Pham1s corruption. ; I felt that, being 
Phamts assistant, · I should not be the one t<? inform the ·inspector. : 
~stead I referred him to people in Long Xuyen for the information. I 

. Actually.- Pham is not a bad man. / His wife is the main trouble. , Her 
· greed is overwhelming and she forces him into corrupt practices in 

· .· order to provide her the houses, cars and other luxuries she wants. ! 
(Comment: The writer notes that, by contrast, · Thanhrs wife is a 
devout Buddhist., · a trained nurse, · who lives simply .an<;l within ·her 
husband1 s means. , She engages in social welfare work quietly and_with 
no ostentation.!) · 

• 

l. 

l 
j 

, 1 

ti 
I 

Thus., he may really wan:t to do right in the election but_I 
wonder how strong :might be the temptation of money.·j . . 

· I believe the best way to bring about a free election would be 
for General Thieu or the Directorate to summon District Chiefs to I 

:·. 

a secret meeting at which the clear statement would be made that what 
· the NLC truly wants is a free, fair ·campaign and election.i. Yes~ I .-· 
kn?w that is what Ky said at the election seminar but this was o~y·a 

!. 

· •. . ; . ·, 't 

· -· . .· ·.'. 
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public statement ma.de for the re~ord. , What counts is what is said 
privately.! 

l.
l i (In answer to the writer1s question)The Viet Nam Veterans 
I 

l 
. League in An Giang.would probably not be able to contribute to the 

\ ' supervision of the election. / Its chairman in An Giang is Majo'r -Thun. 
Deputy Province Chief for Security. and it is controlled by old Hoa 
Hao officers. ; (Comment: The writer believes that Major Thun would 

.use the VVL in An Giang in any way Colonel Pham directs.) In Ba 
· Xuyen. where I was Deputy Province Chief before coming to An Giang 

last year. the VVL probably could be an effective instrument to help 
ensure a good election. j 

l 

Our village-hamlet elections were hone st. In two-thirds of the 
. hamlets and one-half of the villages. new-Chiefs were elected. These 
elections have had an excellent effect upon local administration. : I am 
going to escort 14 of the new village chiefs on a six-week tour of 
Thailand. the Philippines and Taiwan beginning July 16. :. 

"If there is a Free Election •1. J.1" 

· If there is a really free election, I believe that the fact that 
two~thirds of the population is Southern and only one-third Central or 
Northern will be decisive. In a free election Tran van Huong would _ 
stand a good chance. : He is respected partieularly for his ho~esty. 

·He now lives on a pension of 5, 000 piasters a month. : It is well lmown 
that although he had access to a private fund of some three million 
during his time in power. he refused to touch one piaster of it. Also, 

.. -'i · his running mate, Mai tho Truyen. is a popular person. : 
;! 

.1 

I 
I , 
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-CON.fPIDEN lfl.tb...... 

TO: Ambassador:BWlker DATE: July 3, 1967 
. \ 

-FROM: Ed Lansdale 

SUBJECT: A Provincial Outlook 

For your information. 

The attached memo by Cal Mehlert of SLO reports the views 
of the An Giang Province Chief about the forthcoming Presidential :· 
election. The two became friends when Mr. Mehlert was the 
USAID representative in An Giang. 

I ' ' • : • . , , I 

. I • I 

I 
··r I 

I 

f - . 

. ·, 

cc: Ambassador Locke 
General Westmoreland 

· Ambassador Komer 
I ,· . 

Mr. · Calhoun I
I. 

·:' · Mr. :Hart I 

Mr. :Jacobson 
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TO: General Lansdale DATE: July 3, 1967 

DECLASSIFDID. 
FROM: Calvin E. Mehlert E.O. 12356, Sec. 3.4 

NLJ q ;i - ~;,L/ rtf 
SUBJECT : Talk with Colonel Ly ba Pham By--",.,__.__, N~ ·])mM..'..,.( -

The morning of July 2, Colonel Ly ba Pham (p"1.ease protect 
source), Province Chief of An Giang, and I discussed the latest 
political developments over coffee downtown. A summary·of our 
conversation follows: 

I reminded Colonel Pham of his statement to me on the 28th 
that both Ky and Thieu were putting pressures on him to support 
their respective candidacies, and that he disliked very much being 
put in this dilemma. I asked him how p.e felt about the new Thieu/ 
Ky line -up. Pham said that the new situation was "very good., " 
because he was no longer caught in a cross-fire. He intended to 
conduct "absolutely fair" elections in An Giang. 

I asked Pham if this would really be possible. Had he not told 
me that Ky., on the 28th, had ordered him and all other military 
province chiefs to support military candidates? Pham replied that

i 
• I the current situation in Viet Nam demanded that the elections be 

,. free and fair. Only a just election can provide the fowidation for 
a stable government. 

I. I then asked Pham if the election were truly fair would a 
I 

military or civilian candidate be elected.. Pham did not want toI 

l answer. I told him to forget the question if he di not care to reply.· 
1 Slowly, he said that "the people" do not want a military government;I 
l they are "tired" of the military. If the election is free., he believed 

,l 

a civilian would be elected. 

In that case, I said, would not he and most other province chiefs 
lose their jobs. "Right! And I'm ready to go anytime," Pham replied. 

I asked Pham which ticket, in his mind, "would be best for 
Viet Nam.i'' Without hesitation he replied "General Minh and Lieng." 
The o.ntipathy between Ky and Thieu iA <lnnge rous, he said. , Minh 
would be above this rivalry and is widely popular. Lieng is also a 
respected and popular person~ Further., Lieng had been a friend ' i 

" and associate of Nguyen huu Tho, Chairman of the NLF. ; They had · I 

shared the same office as lawyers. This relationship could well be 
helpful in th~ future. 1 



.

- .

r-
1l .~ .. ~. .... ~ 

1 

!" ' 
I -· 
J! 
1 

· 1 
! 

. 1 

I .' 
I • 

t ' . 
I 

i
I 

. 
I 

' . ,·. 

,' I 

'. 

t\ . · . : 

j 

i ' .. .. : 

.... ; :. ", 

.i;. ' 
;1 

Ii 
-lj : 
, 1 

·Page 2. ; COMPfD:B}T!I'~ 

I asked if 'the new Thieu/Ky line-up reflected any basic change 
in the power positions of the two. , Pham said.no, "Everything is 
the same as before. :" 

Finally., I asked Pham w41at would be .the result if the elections, 
. ,.are not fair., and ·if there cont inues to be little progress in· re~ucing 

corruption. , Pham replied, ' In that case.,· we are finished./' · · 

Comment: Colonel Pham sounded sincere in his support of I· 

· free elections. : However., his Deputy Province Chief., Tran dac . 
Thanh, told me the night before the above conversation that his 
biggest problems in organizing a fair election would come from 
Colonel Pham himself.1 I suspect this may be true. : Pham is 
strongly authoritarian. : He has told m ~ many times that the duty . 
of the people is to opey and the respo:q.sibility of the authorities 

. is to provide good government. · How a·fair election fits into Pham1s 
view of a properly run society, · I don1t know.·, He may conclude 
that the least disadvantageous policy for him is to refrain from any 
attempt at manipulation. i Or., if his support for Duong van Minh · 

· is genuine., he may work discretely on the latter1s behalf. j. Or., 
· ·· quite possibly, he may conclude that ~e Thieu/Ky ticket will'win., 

that he does not wish to alienate the probable' victors., and end up 
by. supporting the incumbents. , ' 
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July 2, ~967 <.>! '' ·,, . 

Ed Lan.; _e 

Talc \Vi1ul-i Dr. D~n. ul:f 1 
. I ·. ~ 

•ll~ ' Vice- ·- td 1tial ru ning - ., . , 
t e r1 ·- Qi. · on the f z . nes ... ! 

' . . . , 
.· i: ~ to ue th ection C-l mpi:ilgn itt · , _·. ,; . .: i . 
t hef ·. ;a tly · nintendtocam gri · . ._·:.· 1 

., eve · · ro· he i Ge era1Thang _head1ng _. : .. · t 

, .'-._ '_. a G l E Counc s c. .. d Campaign · ·_ ..··::, .. .-. l 
Co L. 4 i;:.,t ele ,.ons; Dr. D-..n is hig.ttly in fa.Jor ot · :_ . -'~.. t 

· -- this. b tis un~.rtaL41 of how best to ~r;..ng this abo t . . . :. ,·_._ _:.·.. · f· 
• ~ •·.. 'l . ~ • : 1' _i 

••, • I • .. .. 4' p.. ·: · 

*. ' :,,' Her~ are highlights of our ta~k: 
• •. t" ·• , • 

.- ·'' 

-~' /<··:.:'.-:, ..- ...,<i Su~· Dan i t : tions: Dr. Dan admitte t 1at the Th!e j,'y coalition ··caug'nt. ·_~ :·.·:·-· ~-·-.<·. t · 
"_·.· .; -: '. :-::_:..··.,.::: 11im by sur r · :,C, ~ really a to 1foh ... Suu. Since th Thieu-Ky coalition :·_· . .:_. I I 

! . ..._. ·. · · · •.. :- : • _ : : :· •••• Y•Nl~ anno '. A-c~d, Suu a.nd Dan h t. ve come to some prell · 1--~ry- conclusions.-· :-· -- ·.. ;- · !' 

.- .. .:·. .. .. 
1

.. ..• •·:·· that the military mig'!1t M'te actually wea.h med their · 1i ·~cal position -:_ ··... ·:~ .: :~ :·. , 
<: >--·. ,.··>: ·.: ·. -· . by ~he ove. ~ .A ... s n?t a ~:raon whom ~he voters wil · · ..J they can· .,.,. '.' ···.. /·: ·::·" r . 

· -: _.. -·. ::. : _:/....~_-.··-.·trust. Th:eu w!ll -.... cou~ti' g upon Ky to 4'urn1eh the organi.,.:Uion _nnd .- >·'=:. :· .,::·. _.~~-' : : 
· ~-;· ..·.-··-. i: ·.:· .'. "drlve0 in the electio. ~ 1-.. . l• bJt t re ...s a very good ch nee t.~at · .·.. ..~::· :. ·.- . ~-:•:':: 

.~· ·.--:·-: ·; /·. ' Ky--aa he thtn!t.s over w.:mt h~ ~ ed to. m --w!ll s tart dra o:v.ng J'Js ·. ._.,,- · ~. :- ._·. : . 
· ·.. ~ .. ·_..,_,_~- -: heels subtly, so thnt ThL.u we ·'t get elected.. lv! ny Ky sup otters will <-: :>~· ·;.. 

-..~- ,-:; ; ·.·._:_:_· -slacken oj:-likewise, in c!zgust. Dr . D(.; .. n id th t t.t would.11't surprlso : ·..·... ·-.:~ ;_·: ·: 
·. __. . ·._:·< .- > ~-·: h!l'f:l at · 1 if Ky w .drew hi c.....nd1dac - e~ al · te te6e in th:e campaign.· <>_. .' :/_· · 
... ... ~ .. ··>:·>{· Rf,,al "'"' /' ll contiru e to smold r in the mi.litary, u .-.;... the surface, ._ -.. ·· :~ · .- -.~•.:.. · 

·e : , · .: • • so un..ty re.ally hav ,. ' t been a .i.e,;,~d. The Suu-D- n ti cke ' ...as • lot of ._-., .~ _; _.,\· 
1 
:· 

.•;.-> .: 1- .- •,_,.{.. .. •. · iilling volun:tec- L.r /:e.:rs who az·e as '1t..,Acr a tic .as ever.- but is still . ·.. _.. ,:_>!/ : l 
;, ~.-··: ·> :' ~-\-· - p~agucd by having t o l!tde finam:ial s upport. ._ :. _, .- __. ·<'<· . _ ,.<.:··~: _·~:/-:_ .\ .J ·-. 
; . ·'.',:':': . ·· __h_a_n~ Dr. Dancontinuestcih(Wean unusuallyhlghregard rth~ ;::_\ , ' /I 

• ·· ·<· ·\ :_·: · · irtcgr ty ot Oen§1ornt Nguyen dt,c! 'J;'hang, W'hffl I asked Dr. Dan lf / _ ·_.. ~ · ·· ~···· 
·· : _. :'\-..:: . he felt tl o electt. rt ,vot.dd 1n, ccmdlded honestly, he admitt~d th ·t' th . _.: :--.· : . :· ·=· · 1" 

-~. >~<:....-.·_..· · ~1ection Law , o-,Jt. -na mi~t ptovsto be !nadequate, an.d t . t 4 :~ :. · _·... . >-_.. __ \: 
!· · _;. ·:. · ·,._ .· - · principled GV~. - !:C"'ioti _coor?,ln~tor- -such as ~enei-al Than"" demons · ed ::. •: 

. . • • . . ( .. ... ,, ; . ' . . ' • . . ; ' "· ,• .~- ..; • • : . j ; 

~ 
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in t.t-ie CA Elections last S-...ptcin.:;er- ..might be the answer. Dr. Dan 
felt that Sr,cinl C mmJ~sio~.c ,. 1~ uonz, v11.ile a good bureaucrat, had . 
nei~her the auC.6:r ~Y or t t,e c R.,_. ra r{e to make Province Chiefs comply · · 
with .the l - • ;_r~ rt.., .ed ~.L .." t · ' Tt1cu ~t d Yy had given separ ate, . • -· .._< 

secret, . d .confLc ing in::L ct..<· na to tf., .., Province Chiefs, before · . 
their coalitl n move. As a rcou t, t ..... _,.. a , nee Chiem were stymied; .· 

·. unsure oz which ~1 .d!d~te t11cy shoqld r ear y C'!upport their rigging. · 
! ·,· Now, the Thieu-Ky·cc...Jit..on as pr· t•_d~ a c • "1 er to the Province 
'I 
,, ' 

Chiefs ' dilemma; and they can c 1eat fo-.,. ·c illtary tic.:...et.. · '· _.·· . 
:I: . . 
i ,• . in,.._l' r-.~ 1· "~, .... n1-,.., 11 to ooint G,.., e~l 
! , . 

T1~~ ~ ,.,. o o rl'JN.... ... .f.'.\.°' econ ,.. ~ ·M-h~ rt: t .... r...+~ ·. c.:r.d· .. f"e it.,..,.. ly I one~t 
'I -·· . Dr. D · '-' ~1,J'-,, .t. ~~:-..~ -a. -" ...,\......, ·t.~ ~ "-' - J,U . • 

1 • ' 
4 1,.JA ...,~., .. ..J ,j~.5. ,..,: ._.. ...,, • .:. .,,, , .t."- ,.. "-,; .. \..t 't:11' "1.,...:..f. -...,,..r•; ... ,0 1.,, ........ , - .1, - \.,.,i. ' "' .., . ..1 I ' • 

J ' I 

! · He muse t .-..1... tMs 'Nou!d ha nbout tL."" • ~ilJ 't..'-f~Y to ·81,.;~ ,. . st P: ovince 
, · . 

·. Chk... s strai ght . The cJ .. ;i '"'u • ·s th.. it~ 'O 1ld bet c}- ·sh rf ,-Yht now to 
1 

• ring this ubjcct up :h ""!L , " scmbly, tLnce the Ass ,,.y /Ould be 
i.. · .._ esitan to propose a ;~itt!o.: ~ 1 electo l procedures to the GV L • Also, , •.I. 

.. . .•,· it might e di~1 cu t to get om ne s ch a s Huong, if a gathering of · · · 
1· · .. ·· leading.canr1!d~t~~ were cal ed to d!sc~.ss t-..e adoption of such means for ..· 
!-. ·· · ·· conducting a f ir ·1-~ct on, to ci ,.er attend 1e meeting or to agree en ' 
;. ,·: -~-,.../. ,~-.· _·. · the selecti n f T 1_!1g. Dr. Dln rem:-irked rather bitterly tho. ,Thieu · . . 
:./·_,f :·: ._,,. .. .. had spread a lot o... b1d :rumors about Thrmg be,ng Ky's man, which Huong . · ·_': . · ~ ·. 
, . . h ,;,Ucvc!"J . Dr. Da11 sta!ed that he was sure that TILng would always . >· ._·. , ·.:.· · 
1 

• · :-. place the good cf the coaam.try above per ~on~l conn...,c"ions. He hen . · · ·-- . 
·-· : ·.- ·.· grinne-1 and s4!d that maybe ~u f1hou d C': 11 all the c~ d' 1a~·s toge""her· : _.. ,· ·. • :·, 

~ -::· ·:- •·:. 8nd make en, a gree·on this - - looki}~!hat happt,;;ned wl en r..Al gave ·.. · ~ · ,· 
1., :::.:•:' > ·····.lurich to eu. ":.yo nd Vien. Dr. Dan concluded by sa ... ,, t hat he would (_· _ l 

' ··-· tart d ng a little missionary· ivork towards get 'ng Th~ng. to the · · •~.• .. 
-conduct o h!a e ecticn, e1nce he believes that this would b ~ most. . · .. '_ · ·> '· .· ·:·i; 

· -·.. ... . -~· cona-tructive. · · ! · 
I •" ; '\: ~\. • • •, '.. ) " t . ,I

j . . ' . ,·· •·. /! t 

·· .·_.:~·• •_ ·.·.·:·_· ••·. · ;.· ••··_:_·_., _·'.:__:-,·.:··:·:_··· ._·•.- •_;· l:A~~ ·~-asl..ed Dr.· Dan for hfo (Lt!mafte of the Huang campa!gn•.f·'He · · · ·:··~ ·: . · , 
:1 . :rop:..k~ tt13t Huong s c.amp ,vaEi d ...~ Lor r ~1.ction1ng an1ong some o t!1e ·: . :-/7• • .-> 

. :_ ,:-. -~. I1ard!? ,.,t~wo:d:fn~ mercl)era _o f the Huong ~'lm.p. He explained that he hod ·. ·. ·· ·.-:..-:·:··· 
. . ,, intinv1~e infox1M:1t1:1n thRt Huong h-d pror:.ised the Prime Minister -reward · . . · · 

··i ·seCl'etly to each of th!") four n1os t ~,er<":otic mana~ers in his camp. Since -.. 
- \ .. --:. · :riuong ~'tts plar~-;!ng to sit in Vung Tau for the campa$gn, there would . ~ 

-· :. ·-. e-ome a t ime eoon when his e1tnpaign mn1:1azers would clash. ask who was ·· . 
". ~ ·,,- · , . ·boss, disco,;er the duplication. o·f prom1s~s . and start falling out• . -Dr. .·· .._. . _: __ ··. ':·~ · 1:· 

- Dan added, a bit rnalldously, thl!t Huoni had relied on the use of o~tygen .. .•.- ·:.._·· 1· 

id .._ ,· ' .. -. . . : when he held ofi!ee. PC1ng in r-~or healtll' then as nov • _l asked Or. ·Pan ·.: ,.:. ·. ~--.·· 1. 
-~,.;j . ·:. ·;: ·:-~::.. . : .·-. \_\lhAt wa ~rong with Huong-,_;,_'~~it~ bl ·"'d I rcesur,... i •~ h-~· nswerod, :, .. :. .. , . · . 

i;L,i: \ : .... / •.· .,:: ;. .-:_:i_' · :· ~:: ::. ', (:.: ._) _•·.·;_·.)~.::(··.·::._:_.,.·:,:_,__·.:_.:·~,~.-l,:'·;'' ! .· ~ftln- . ', . :: . ::~: ./ ',, ·~ ., : ; 

1 

. 
~~ ·.:~-· '.:·:->. '.... ' ",\ .....,' . -..... ' . ' f •·: ~· . ;.·.~ .. 
-C: F,.j! - - • • ._.-.. • • ,; ~ • , , • • ,. • ~t -~>'>..:: :: o::_.;' , · , ··.o.:.·. ~-: ·: '. . .··, ._,· .. . . " •.-:: , · -:·' _: \ . -· 
· 1 ,. , : ··; · . ·.• .. _,; . •· :· ., . ,; ·• .·.:::~.>" ·,:_~ :.. :. ·_ '_;<_'. :__<_:·. ..t~.~· ·. ;_··: . f t . · .~{,_.... ' ' •.• 

I • • . • -•· • • • • ,-, ••,..... { , ••, •• , , • ."• 

• • • • ·: . J :. •, • • ! . ; ' ~ . ; , . \ J'• . . • • • t. . ' ;- .' . .. .~ ,. 
~ • •:~;-: : .; • . ,; .•:, •. ,. , 1•,_ •, ; •• ' ' 1-:••_: , ;:: •/ ,•.' :,,•' .\ ': ~;I,. ;' .•, • , , •,. • ~•, r I t.,• • " 

,. ,, r · . • •· . ,.·:. . . , ": ,• , . ,. . ' .. . , • . .. ... ' •u• ,~.•·!;:_·,;~_-~:_.•. •~.: . .. ~ .. ~_: 
•\• ·. ,; ,, .: '!: ·.' I,. ~···:_ • • :-• •: . ~ . : ' • ·~ .. · . , w •• • • : _· _ \~~ ~• • : .. ~j:-_~>-;·'.· --~~- .' . .. 

,• • , ! : I • • • • , ;, • ,'. ,,• , .:• • • • , ; :' ,' : , , - ' 1 • .~ ' ' '\ . . , • ' • • r~ 
• ~ }•\I".' •.. 01 ~1 •, • • ;•• :••,::.{: I •:•I, : ,:: • ,, "' •,. •_.•....... ,. ' ,•• • : : j 

I i ,~ ~• I... • •• , , • ~ ' ( •;• 
1 ,I •,,: •, ~! 
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3!~:.....~11\h: D:r. L•-~---- ~' d ~.. '".Jg" .. -~n~ ,. d a cons .tutional right to 
run for Prestdent. Mowever, i\e regret$ t~t "'}rt' ?-/linh i run _ . 
H-e !eels that MJnk canmt wfn.. •and 'WOuJdn t everi.c...m ... !gn too act~vely 
1f he r eturns to /1-..t -i:am. Ho.er, "Ilg'" )IU• s , . ..,11 ~nd favo-ahly . 
k.novm tot" e peoL~le. I-le v! ll .get:a CPnsidex.able_vote. er-.r r. it 
.will ~ at the e.~_.,ease of other cifldidates, botk ~ ~1·t ::: c rilia~ 
and p ... 2 ly m~.- n · . c wL,;~ :. rr- ~ -the elecUon ., a t ~er ·.· ··· 
th~n a majority. T!"!!.ls, "l's" !vUnh has weatened y·for a : ... 

• C -·decisive vote, ,r'~iout r ... y . V'1.ng a ~ance to ,v 
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-GONFIDEN l'IAL 

TO: Ambassador Bunker DATE: July 2~ 1967 

FROM: Ed Lansdale 
1 . 

I 
I. SUBJECT: A Political V t ewI 

The attached memo by Rme Phillips reports a conversation 
with Vo van Hai that I believe you will find of interest. ; Hai .was 
executive secretary to President Diem., so highly regarded for · 
his personal integrity that he was the only individual closely 

. associated with Diem who was not on the reprisal list of the . 
revolutionary group who overthrew Diem. · 

cc: Ambassador Locke 
General Westmoreland 
.Ambassador Komer 
Mr.1Calhoun 
Mr.1Han 

·1 Mr. · Jacobson 

DECl.ASslFIE1) 
. E.O. 12356, Sec. 3.4 
NLJ. 9~ · c2.;;} ~ .. 

By__,,.~-, NARA, Da~~-(3-!J.a- :· 
SLO:EGLansdale:rm 

.I . 

~ 

- . -.. 
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COMFIDEN'IIAL - · 

TO: General Lansdale DATE: June 30, 1967 

DECLASSll1ED . FROM: Rufus C. Phillips 
E.O. 12356'; Sec~ 3.4· 
NLJ q ;>-~;i'f · 

SUBJECT: Conversation with Vo van Hai 
By fl f) ~ , N~,-Datr$--1';2/ Q.-

1. Vo van Hai dropped by t~ say that he was running for the 
Senate on a slate headed by former ·General Hoanh• . The slate,. 
including alternates., has three Southerners, three Northerners 
and six candidates from the Center. It has both Buddhists and 
Catholics and was formed without soliciting support from any of 
the religious groups or from the Presidential candidates. All are 
honest men., according to Hai., and "true patriots" who have similar 
political beliefs and will work together as a team. In typical modest 
fashion., Hai has put himself last on the list. 

2. Hai threw some light on General Huynh van Cao' s difficulties 
fa getting on a Senatorial list. It seems that Cao set as a condition 
for his participation that he head the list. Finally., Gao wound up 
putting together his own list at the last moment. Hai was not sure 
that Cao would make the closing date of today• . 

, 3. The conversation then turned to Hai' s feelings about the · 
P residential race. Hai said that he wanted me to know that, as an 
old friend., he felt deeply that it would be disastrous for Viet Nam 
and for the Americans if either Ky or Thieu were elected. He said 
that this was not because of any prejudice on his part against the 
military., on the contrary,, an ex-general was heading his Senatorial 
list. It was because neither Ky nor Thieu were regarded with any 
respect by the Vietnamese people. If they had taken action to reform 

. the Army and do something for the people while they had peen in 
power they could have won popular support and would not now have 
to cheat in order to win. To the contrary., however., the people know 

· that the Government and the Army was more corrupt than ever. · 
· They woul~ ther_e~ore not vote for either Ky or Thieu unless ordered_ 
to. 

4. · Hai said that it was better in Vietnamese eyes to have a 
"virtuous" but weak man as President than a strong man who was · 

1regarded as either corrupt or prone to excess. An honest and . 
moral man, as President, capable of forming a good team around ·. 
him including a strong Prime Minister could rally the people an~ . 

GONIPlDENTIAL -



Page 2. 
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help to give Viet Nam something to fight for. Hai seemed to favo.r 
Huong although he did not come out and say so. 

5. Hai went on to say., that as patriotic Vietnamese, _his slate 
would be critical of some of the ways in which American . ·aid was 
being given and American influence utilized. He said he hoped that 
we would understand that this was constructive criticism, but that 
in the future the Vietnamese Government would have to begin to · 

I. stand on its own two feet and not appear to be only an errand boy 
of the Americans. This was the Vietnamese impression of the 
present Government, he said. 

6. In parting, I wished Hai well in his campaign.. Afterwards 
in reflecting on what he had to say, I was disturbed. Hai is one of . 
the few Vietnamese I know whom I trust as being absolutely sincere 
and ho_nest. Back during the most difficult final days of Diem., 
Hai' s predictions and estimates of Vietnamese reactions were 
almost always right. Hai may be wrong about Vietnamese ·reactions .

I to Ky and Thieu; but the only way that a Ky will be able to rally the_, . l support of honest Vietnamese such as Hai is to win honestly and to 
take extraordinary measures to prove that the elections are honest. 
I feel that everyone., including Ky, would be better off if both Ky 
and Thieu stepped aside from their Government positions during 
the campaign. The matter of being able to give orders to the 
Province Chiefs is of particular importance. 

'· 

SLO:RCPhillips:rm 
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-CONFIDENTUJ..L--

TO: Don MacDonald DATE: July 2., 1967 
Roy Wehrle/Chuck Cooper 

DECLASSIFIEDFROM: Ed Lansdale 
E.O. 12356, Sec. 3A · 
NLJ LSUBJECT: VC Taxes Bv~....._-. NARA. Date ✓ -0d- , 

I • 

On July 1., some old acqu,:1.intances among Vietnamese journalists 
visited my house to discuss the current political situation. At one 
point, the conversation noted how the V C were reacting (with some 
grudging praise for Radio Hanoi's coverage of political development's 

· in Saigon). There was then a considerable exchange among the · 
journalists about VC prowess., particularly in the field of finance • .· 
As one put it: "Only the Americans have more money in Viet Nam 
than the VC. " 

Some of their comments., mostly ascribed to eye-witnesses.,I. 
. . 

business friends., or friends in the Finance Ministry., that I recallI · are: 

I - VC taxes on most highways are collected from th e ·.1st to the 
\' 15th of the month. If there has been too much evasion of taxes on 

,-.l · a stretch of highway, the VC impose reprisals by mining., ambus~., 
· T and similar "incidents" from the 16th to the end of the month. 

- In contrast..to what I was told in Dalat., buses., trucks., and 
passenger c~rs are still taxed on Highway 20 by the VC. 

- Americans who buy firewood for installations in the vicinity 
of Saigon/ Cholon., Bien Hoa, and Vung Tau unwittingly pay taxes to' 
the VC -- by paying the higher prices for firewood. The VC tax for 
every truckload of firewood being delivered to urban areas is 
6., .000$ VN. 

- CEE presently has been paying a handsome "protection" fee 
to the VC., as a "fact of life", in supplying power to the Saigon-Cholon 
urban area. Many Vietnamese consumers are worried that the 
forthcoming American management team will discover. thiij hidden 
taxation, olimino.to it, t\nd thu0 bring V C roprim1l1; VitJtnH.mcrnt1 ·., 
consumers would then be witl\oUt power. · 

- VC ~ax-collectors in th~ Saigon/Cholon area are highly . 
sophisticated. They have tur:~ed a blind eye to (or even assisted in) . 

~ONFIDli:NWL"...L 
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I the evasion of some onerous GVN red-tape procedures by local 
I 

businessmen, so a better profit can be made. VC tax experts 
then start applying "squeeze, "with threats to expose the illegal 
practices to the GVN, until tl:;-ey collect as much as 20% to 25% 
in taxes for the VC. Taxes tc:, the VC ordinarily run higher than · 
taxes to the GVN. Most larg«,! importers reputedly pay VC taxes. 
Nearly all night-clubs and bars, including those on Tu Do., pay 
VC taxes as "protection. " 

I 

cc: Ambassador Bunker 
Ambassador Locke 
General Westmoreland 
Mr. Calhoun 
Mr. Hart 

I. 

- SLO:EGLansdale:rm 

CONFIDEUTI!...L . 
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TO: Ambassador Bunker DATE: July 2. 1967 

FROM: Ed Lansdale .. 

SUBJECT: Political Atmosphere 

I asked Cal Mehlert to visit SCA during the closing moments­
of the registration for candidates. His attached report gives a · 

. · · little flavor of the scene that I believe you will find of interest. ' · 

✓- • 

. cc: ..Ambassador Locke 
·General We st;noreland 

· Ambassador Komer 
Mr• . Calhoun 

·. - Mr. : Hart 
. Mr.! Jacobson 

SLO:EGLansdale:rm 
. . ' .. 

1 
• : .: - · _..: • • . -:-OJNFIDENIIAL-



-CONFIDENTIAL 

TO: General Lansdale DATE: July 1., 1967 · 

FROM: Calvin E. Mehlert 

SUBJECT: Some Late Evening Comments at SCA 

I dropped by candidate regi~tration headquarters at the 
Special Commissariat for Administration last night at 11. 30 
just one half-hour before the close of registration. About 30 
Senatorial candidates and their friends were there, some filling 
out forms and pre senting required documents, but most gathered 
in small groups discussing election plans, and the newly-emerged 
Thieu/Ky Duong van Minh slates. By this time, over 60 lists had 
registered for the Senate race and 1 7 for the Presidency and there · 
was considerable animation and excitement. 

I note below some of the comments I heard during the minutes 
before midnight: 

A former Diem government official: "Very interesting news 
about Thieu and Ky this afternoon ••• well, you know., it's always · 
possible for someone to die. An accident can always happen. I'm 
_sure that an accident will happen. He won't settle for second 
place., be sure of that ••• 11 

Another former official: "I tell you., for just one million 
dollars., you Americans can have anyone you want elected. It would 
be easy. You don1t have to let anyone know. But if you back some 

. I good men, the people will vote for them. and the other candidates 
will all drop out• . No., the people won't resent it. They'll thank you 
for it. Just a million dollars. • • 11 

Friend of a candidate: ''Want to know why there are so many 
candidates for President? Because we have so many divergencies.. 
especially in these last years. Each :.one has to be represented~" 

SCA official: 'We have many Presidential candidates because 
of the importance of •amour propre' te us Vietnamese. X sees -

1 
I! . that hie friend hns signed up aa Vice•P.re aidtmtial cnnclidnte on 

someone else• s ticket., so X has to one -up Y and make at least a . 
gesture of running for the Presidency. Some candidates consider 
running for the Senate beneath their dignity and want to show the · 

DECLASslFIED 
E.O. 12356, Sec. 3.4 . 
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world how much they think of themselves by running for the Preside11cy 
or Vice ..Presidency. 

"Many running for the Senate are thfnking primarily of the 
1. · prestige the position will give them. Satisfaction of the ego••• ? 

I 
t -

Senatorial candidate: {glances hastily about and whispers) 
"You all did good work today. We all think you did a good job. You • 
know, the U.S. troop movements •J•. Cleyer••• Well-timed. · (Press 
of the hand, warmly). Got just the ~ight results. Never mind, of 
~ourse you cannot say anything. " · ·. 

Unidentified observer: "Beaucoup listes? C"est la democracie, 
monsieur,; mais a la francaiseJ 11 

. 
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Tuesd y, July 11, 1967 

ME O FOR THE PRESIDENT 

Mr. President: 

Attached is the daily situation report 

on Vietname.se politics. 

Vl. W. Rostow 

Att. 

ttachment 

https://Vietname.se


SEGRE'±' 

Situation Report on Viet-Nam 

DECLASSIFIED July 11, 1967 
Authority RAC Of~ 
~ NARA,Date 1 - :iB ·'1iBy New Developments 

_Ky has told an American observer that he will be con­

sidering campaign tactics over the next several days. He 

saw two courses of action open to him: (a} to reactivate his 

own campaign organization in full support of the Thieu-Ky 

ticket; or (b} to do as little as possible in support of the 

ticket. Ky said that he favored the first course of action 

but that he could not exclude the second until he works out 

a definite agreement with Thieu on sharing of responsibilities. 

Ky appeared flatly to rule out his accepting the post of 

prime minister in any civilian government if the military 

slate were defeated. Ky told the American observer that he 

needed to know the American attitude before deciding which 

course of action to follow. 

We have a separate CIA report from a source close to Ky 

that Thieu has informed Ky that he (Thieu} would be wholly 

dependent on Ky's campaign apparatus, since he was without 

funds, workers, and campaign manager. 

Ky's remarks imply clearly that he still has no precise 

understanding with Thieu and that the organization he was 

SECRET 
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creating behind his own candidacy has virtually ceased 

functioning. These facts are apparently generally evident 

in political circles in Saigon: (1) both presidential 

candidate Huong and Suu's vice presidential candidate, Dan, 

have . noted privately that the Thieu-Ky slate was weaker than 

the previous Ky ticket; (2) Huong and Dan have said privately 

that the emergence of the Thieu-Ky slate may serve to improve 

the honesty of the elections; Huong told an Embassy officer 

that Ky's pressures and unfair tactics have been greatly 

reduced in recent weeks, and Dr. Dan recently acknowledged 

that "Ky might be inclined just now to appoint General Thang 

to oversee the conduct of the election and make it truly 

honest." Dan noted, however, that the Thieu-Ky coalition 

could permit the province chiefs to "cheat for the military 

ticket". 

Both Huong and Dan commented that Big Minh could not 

justifiably be barred from being a candidate. However, they 

both expressed the view that Minh could not win. Dan felt 

that if Minh remained in the race he would reduce the chances 

of "a decisive election". Meanwhile, Minh is quoted in the 

Bangkok press as saying that if the Generals in Saigon 

eliminate his candidacy, "the election will be 100% unfair". 

-SECRE'f 
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He was also quoted as saying that he could campaign even 

though he were not in South Viet-Nam. 

Huong was very outspoken against "peace candidate" 

Thanh, stating flatly his belief that Thanh is working for 

the Viet Cong. He states that Thanh has connections with 

the communists through his wife. 

Comment 

We believe that when Bunker replies to Ky's request 

for an indication of the American attitude, he should state 

that: (a) Ky should work out his _relationships with Thieu 

to continue to preserve military unity; (b) the Thfeu-Ky 

slate should campaign vigorously as should all slate~; 

and (c) the campaign and the elections should be openly and 

✓ honestly conducted. 

We intend to raise the Thanh case again with Ambassador 

Bunker. We .will cite the views of Huong and certain 

Assembly members against Thanh's candidacy and ask for 

the Embassy's careful judgment, as a matter of urgency, on 

Thanh and his connections. We will renew our request that 

Ambassador Bunker discuss this issue frankly with Thieu and 

Ky, unless the Embassy has new inforrnation ·clearly and closely 

linking Thanh to the Viet Cong. 

SECRET 



Tuesday - July I l, J967 

:r~~ r. President: 

H rewith a I )reoort describing the success of P r esident 
:tviendez i...: ontenegro in dealing with rural and urban insurgeucy 
in Guatemala during the past eight months. 

It .-;hows what a den10crdtie, ropular governrnent can do when it 
is determined to take firm action. Alti,ough the report does not 
say so, the attitude of 1v1endez :M.ontenegro ha& !acititated our 
providing equipment, training1·..,... . •. ·"' ;; -:· rto the military and 
police which has helped them ferret out the guerrillas and terror­
ia,b. 

Attachnient 

, .~le.) I 
~-~l~){\J '-____......_______.,,I ' 
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· ~ESSlli'..-~ :IO 22 I 6 . Z 
SUBJECT SITUATION APPRAISAL. STATUS OF THE GUATEMALAN REVOLUT I OX ARY _lOIHl-SO~v 

• J)HOEfi I 

. _KEENY I 
MOVEMENT, AS OF 6 JULY 1967. JOMffi \ 
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_TAYlOR 
.JVRIG<tlitl 
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SOURCE 

ED 12958 
3.i1lb][11>25Yrs THIS AGENCY OR ANY COMPONENT. IT REPRESENTS THE
lGl 

INTERPRETATIONS OF A STAFF OFFICER BASED ·oN INFORMATIQN AV1\ILADLE 

TO HIM AT THE TIME OF ITS PREPARATION • . 

1. (SUMMARY: AS A RESULT OF THE GOVERNMENT'S SUCCESSFUL COUNTER-

INSL"11GENCY CAMPAIGN, _THE REBEL ARMED FORCES (FAR) IS UNDEROOING THE MOST 

CRrrICAL PERIOD OF ITS FOUR-YEAR HISTORY' A PERIOD IN WHICH ITS CONTI~UED 

·EXISTANCE MAY WELL BE DETERMINEDo FAR OFFENSIVE CAPABILITY IN THE NORTHEAST 

AREA HAS BEEN PRACTICALLY ELIMINATED AND THE URBAN_ RESISTANCE FRONT, THE 

. ''NERVE CENTER" OF THE FAR, HAS RECEIVED IMPRESSIVE SE'fBACKS AT THE HANDS OF 
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-
THE GOVERNMENT SECURITY FORCES. DISSENSIO:N" WITHIN THE REVOLlJTIOiil\RY MOVE-

MENT HAS I~"TENSIFIED SHARPLY WITH THE "RED ·Gc..-\RD" FACTION' OF THE FAR TRYING 

TO TAKE COKTROL OF THE MOVEMENT FROM THE GUA'l'EM..\LAN COMMmnsT PARTY (PGT).) 

2. THE REBEL ARMED FORCES (FAR) IS CURRENTLY U~DERGOING THE MOST 

CRITICAL PERIOD IN ITS FOUR-:-YEAR HISTORY, A PERIOD IN WHICH THE CO~TINUED 

EXISTANCE OF 'T'HE F..1\R AS A SIGKIFICAXT REVOLUTIONARY FORCE MAY WELL BE 

DETERMH{ED. THE FAR HAS SUFFERED A SERIES OF SEVERE SETBACKS sn:;cE THE 

INITIATION OF THE GOVERNMENT 1 s ·coUNTERINSURGENCY CAMP.t'\IGN IN LA7E 1966. 

BY E_l\RLY 1967, THE GUATEMALAN ARMY HAD STRIPPED FOR ALL PRACTICAL PuRPOSES 

"I'IIE OFFENSIVE CAPABILITY FROM THE EDGAR IBARRA GUERRILLA FRONT ·(FGEI, 

GUERRILLA ARM OF THE FAR) IN THE NORTHEAST AREA OF GUATEMALA, AND HAD FORCE: 

THE "Jc'GEI INTO EXPE~DING ITS ENERGIES IN A Q1.n-:sT FOR SUR.VIYi\L AND IN E:Fl'"ORTS 

TO REGHOVP ITS MILITARY FORCE. AT THE PRESEN-I' TIME, THE REMNAKTS OF THE 

FGEI ARE BELIEVED TO NUMBER APPROXIMA1.'ELY 60 MEN, THE MAJORITY OF WHOM ARE 

REPORTEDLY HIDING IN THE MOUXTAI~S IN THE DEPARTMENT OF IZAB_A.L. 

3. 'l'HE SUCCESSFUL CAMPAIGN BY THE ARMY AGAINST THE RURAL IN'SURGEN'I 

WAS SOO~ :FOLLOWED BY GOVERNMENTAL EFFORTS TO ELIMINATE THE "NERVE CENTER 11 

OF THE REVOLFTIG)i'ARY . MOVEME:N"T, ri'HE . URBA;{ _RESIST.A);CE FROKT OF THE FAR. THE 

. . 

APPOI};'i'MEN1' OF COLONEL MA~UEL FRANCISCO SOSA AVILA AS DIRECTOR GE:KERAL OF 
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3 
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~HE NATIONAL POLICE WAS INSTRUMENTAL IN ACHIEVING CLOSER COORDINATION 

3ETWEEN 'I--J-IE MILITARY AND TH~ POLICE IN COOPERATIVE .EFFORTS AGAINST THE 

ffiBAN SEGMENT OF THE FAR. SOSA IS ALSO CREDITED WITH THE PROMOTION OF A 

HGHER ESPRIT DE CORPS WITHIN . THE NATIONAL POLICE, WHICH IS BELIEVED TO 

.-IAVE BEEN LARGELY RESPONSIBLE FOR THE RECENT INCREASE IN POLICE MORALE AND 

8FFECTIVE~ESS~ 

4. THE SUCCESSES OF THE SECURITY FORCES. AGAINST THE URBAN 

RESISTANCE FRONT OF TJ-IE FAR SINCE APRIL 1967 HAVE BEEN IMPRESSIVE. A 

MAJOR PORTION OF THE FAR'S PROPAGANDA NETWORK, THE ENTIRE WORKERS SELF­

DEFENSE UNIT (UNIDAD DE AUTODEFENSA OBRERA), LE_D BY_FRANCISCO RAMIREZ 

CORADO, A LARGE PART OF THE FAR ;'SHOCK .UNITS" (UNIDADES DE CHOQUE), AND 

MOST RECENTLY TIIE LEADERSHIP OF THE FAR SUPPLY UNIT HAVE ALL _BEEN NEUTRALIZED 

BY GOVERNMENTAL ACTION. .THE:8-E IS LITTLE DOUBT THAT THE SUCCESS OF THE URBAN 

CAMPAIGN HAS BEEN LARGELY ATTRIBUTABLE TO GOVERNMENT-SANCTIONED POLICE AND 

MILITARY TERRORISM~ THE HA~SH _INTERROGATION METHODS UTILIZED BY THE POLICE 

HAVE BROUGHT FORTH INFORMATION WHICH HAS ALLOWED .THE SE.CURITY FORCES TO TAKE 

AC'I'ION AGAINST THE VERY HEART OF THE _URBAN RESISTANCE FRONT. .THE 

ASSASSINATIONS AND TERRORIST BOMBINGS . BY THE SPECIAL COMMANDO UNITS OF THE 

GUATEMALAN .ARMY,· COUPLEp WITH THE PROPAGANDA BOMBARDMENT OF THREA'rENED 

!SSASSINATIONS, HAS SERVED TO KEEP THE COMMUNIST LEFT IN A STRICTLY DEFENS~ 
4 
3 
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EN IN CUBA FOR EXTENDED PERIODS. SALAZAR HAS RETURNED TO GUATEMALA AND 

ORTIZ HAS BEEN TRAVELLING THROUGHOUT THE COMMUNIST BLOC, INCLUDING CHINA 

.AND VIETNAM. THE POSITION OF CESAR MONTES IN THE TACTICAL DISS}:NSION IS 

SOMEWHAT UNCLEAR. IN RECENT MONTHS MONTES HAS VACILLATED BETWEEN THE 

HARD AND SOFT LINES, TAKING A PRO-PAR'I'Y POSI~ION WHEN IN THE COMPANY OF 

PGT LEADERS, BUT BEING MENTIONED IN INTERNAL FAR CORRESPONDENCE AS 

SUPPORTING THE POSITION OF SALAZAR. PGT LEADERS HAVE VOICED THE OPINION 

THAT SALAZAR, WHO WAS REMOVED FROM ALL POSITIONS OF AUTHORITY WITHIN THE 

REVOLUTIONARY MOVEMENT WITH THE REORGANIZATION OF THE EXECUTIVE COMMITTEE 

OF THE FAR INTO THE HIGH crn~1MAND, WILL ATTEMPT TO FORM HIS OWN SEPARATE 

REVOLUTIONARY FORCE. THERE HAS BEEN NO CONFIRMATION THAT SALAZAR IS 
. . . 

ATTEMP1'1NG TO FORM HIS OWN MOVEMENT. HOWEVER, SUCH A MOVE WOULD APPEAR TO 
. -

BE A LOGICAL ONE. 

7. PGT LEADERS HAVE EXPRESSED THE VIEWPOINT THAT THE FORTHCOMING 
. .. . .. - .. 

. : : ; .. -~ . 
CONFERENCE IN HAVA_N.A OF THE 

_ 

LATIN AMERICAN _spLI~ARITY ORGANIZATION (L..l\SO) 
. .. - · 

WILL BE AN IMPORTANT FACTOR IN RELATION TO THE FUTURE COURSE OF THE 
. - . 

. . 

REVOLUTION IN GUATEMALA. THERE IS LITTLE DOUB'l~ THAT THE "RED GUARD!f FACTION 

OF THE FAR WILL ATTEMPT TO INFLUENCE THE CUBANS TO PROD THE PGT I~TO 
.. .._ :~ . : . . ·. . . ; . ... ~ ; . 

ACCEPTING A MORE MILITANT FORMULA TO ·RESOLVE THE· ·SOLUTION TO THE ARMED 
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STRUGGLE. THE PGT WILL UNDOUBTEDLY DEFEND ITS THESIS AND POINT TO THE 

RECENT LOSSES OF THE FAR AS FRUITS OF THE ''RED ·GUARD" STRATEGY. IT IS NOT 

BELIEVED THAT THE PGT CAN BE CONVINCED TO FOLLOW THE LINE ADVOCATED BY THE 

"RED GUARD" LEADERS. HOWEVER, THE CUBANS MAY WELL ENCOURAGE SALAZ.i\R TO 

ORG.J\NIZE HIS OWN PRO-CUBAN MOVEMENT BY PROMISING TO SUPPLY FUNDS AND OTHER 

MATERIAL SUPPORT. SUCH A MOVE BY T}IE CUBANS V(OULD UNDOUBTEDLY HAVE 

IMMEDIATE REPERCUSSIONS AMONG THE COMMUNISTS IN GUATEMALA AND WOULD PROBABLY 

RESULT IN SEVERE FRAGMENTATION AND INFIGHTING. 

8. EVEN DISCOUNrrING THE INTERNAL DISSENSION AMONG THE COMMUXISTS 

AND ITS HARMFUL RAMIFICATIONS WITHIN THE GUATEMALAN REVOLUTIONARY MOVEMENT, 

THE FAR IS S'rILL IN A PERIOD APPROACHING STAGNATION. AT THE PRESEWi' TIME, 

ITS CAPABILITY FOR OFFENSIVE ACTION IS PROBABLY LIMITED TO OCCASIONAL AND 

BOTHERSO:VIE ACTS OF VIOLENCE WHICH WOULD NOT SERIOUSLY AFFECT THE STABILI'TY 
. . 

OF THE GOVERNMENT. THE · FAR IS IN SHORT SUPPLY OF FUNDS AND SUPPLIES, WHICH 

ARE TWO INDISPENSABLE ITEMS FOR THE SUCCESSFUL DEVELOPMENT OF RESERVE FRO~iTS 

IN THE WESTERN AND CENTRAL AREAS OF GUATEM.l\LA. IN ORDER TO REGROUP ITS 

FORCES, THE FAR WIL_L ~""EEp A LARGE INPUT OF FU:.NDS AND SUPPLIES FROM 

E~TERN'AL S_OURCES. IN ADDITION, THE REVOL1lI'IONARIES NEED TIME AND RELATIVE 

FREEDOM OF ACTION TO REORGANIZE. AS LONG AS THE -GOVERNMENT'S AGGRESSIVE 

5 
4 
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CAMPAIGN .AGAINST THE INSURGENTS CONTINUES, THE COMMUNIST LEFT WILL 

EXPERIENCE GREAT DIFFICULTY IN ATTEMPTING TO REVITALIZE THE FAR INTO A 

VIABLE REVOLUTIONARY THREAT. 

9. · FIELD DISSEM: NONE. SHOWN ·TO AMBASSADOR AND DCM. 
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Tuesday, July 11, 1967 

MEMO FOR THE PRESIDENT 

Mr. President: 

You will recall your reference to the fogs 
of Martha's Vineyard in your toast to the King of 
Thailand. 

It did not pass unnoticed on the Vineyard 
itself. Bill Jorden just provided the attached 
editorial from the Vineyard Gazette of July 7. 
In it, Henry Beetle Hough, editor of the Gazette, 
hails the virtues of occasionally "getting lost in 
the Vineyard !og." I thought you would enjoy 
seeing it. 

W. W. Rostow 

Att. 



Presidential· T o.ast 
Said President Jolmson in a toast to the King o! Siam the 

other day, "Some members of my cabinet-some members of my 
staff-have been known to ·disappear into the fogs of the Vine­
yard for long stretches of time. Some of them even claim that the 
fog obscures not only land and sea, but the sound of the White 
House telephone." 

There is a suggestion here that might bear good fruit in 
·the conduct of ii\ternational affairs, and also in coping with 
hard domestic problems. Suppose the man who so strongly 
urged a tax increase Jrnd first meditated in the ocean vapors at 
Quitsa or.Menemsha~vapors that might soothe even the hectic 
brow of economics? Suppose Mr. Kosygin had been fogged in 
for a while on Chappaquiddick, surrounded and necessarily 
relaxed by a force more enduring than any utterances of Marx? 

As to obscuring the sound of the White House telephone, 

l that's an interesting concept. It is well known that there is 
i far . too much communication in the world today. One of the 

-: ! most welcome of all responses is "They don't answer", which 
is almost as good as not having tried to communicate in the first 
place. rhe recorded message has partly but not entirely out­
flanked this last refuge of non-communication. 

But the beneficence of Martha's Vineyard lies not only in 
the fogs President Johnson ha~· heard about. There is also the 
precise and enlightening opposite-the long view. F:rnm almost 
any vantagepoint an Islander- can look out and far, or up and 
far. And _in the morning, often:at noon, and alwctyS. bt the eve-: 
ning, the cl~nients and the creatures of nature :~h~pe.r of the 
things they ~have ~nown ·and sceni This is in itself a great accu-
mulation of knowledge. . 

i. 
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July 11, 1967 

MR. PRESIDENT: 

The slow, uneven. hard-slugging but significant 
progress being made _in land reform and the 
civil aside of pacification is reflected. on.pp. ll-1 
to II-6, attached. 

It'a the sort of thing, I suspect, that give.a 
Bob I-Comer encouragement. 

W. W.R.. 

SEGRET attachment 

Cy 1 10 Jul 67 No. 0358/67 
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II. REVOLUTIONARY DEVELOPMENT 

The Government of Vietnam since the 
beginning of 1967 has distributed more than 
70,000 permanent land titles to farmers. 
This activity in combination with other 
GVN-sponsored land reform projects is in 
part calculated to reap inunediate short-term 
political advantages as well as longer range 
economic benefits. Revolutionary Develop­
ment cadre efforts continue to meet with 
varying degrees of success in several widely 
scattered parts ·of the country. The reset­
tlement of some 7,000 persons currently 
underway in Pleiku Province is now 80 per­
cent complete. The newly settled areas 
are, however, already showing signs of Com­
munist penetration. In Saigon, a pilot 
program of free medical service for the 
needy was scheduled to being last month 
and it is hoped to expand it into the prov­
inces during July. 

Land Reform 

l. US officials in Saigon have reported that 
the Government or Vietnam (GVN) has distributed more 
than 70,000 permanent land titles since l January 1967. 
These permanent titles replace temporary land-owner­
ship certificates. issued during the Diem re,gime and 
have been issued by the GVN to farmers cultivating 
former French lands and lands seized in 1956 under 
Ordinance 57. Permanent land titles have reportedly 
been issued in cases where full payments for the 
land have not yet been made to the government. The 
title holders are , however, still liable for the 
payments due. 

2. Two recent decrees are concerned with re­
structuring the land tenure system. One, a decree 
of 19 May, clarifies the status and policies of the 

: government relating to lands dis tr· -~t e q , 1t~; 1 ec>itl.e 
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by the Viet Cong but which since have come under 
government control. The second forbids either land­
lords or government officials from using the Viet­
namese military to collect back rents on these 
lands. In most cases the collection of back rents 
on the redistributed lands has been suspended by the 
government. 

3. Major problems and inequities which continue -· 
to plague the rural areas include: the violation 
of tenant-landf ord contracts . and terms of tenure re­
lationships; a biased or inadequate village adminis~ 
trative authority to cope with land disputes; exces­
sive landlord influence on village affairs; and 
the problems caused by the Communist ·land distribu­
tion and taxation systems. 

4. The basic legislation for the redistribu­
tion of land in Vietnam--Ordinance ~7--was written 
in 1956. This legislation limited riceland holdings 
to 247 acres per landlord and an additional 37 
acres was allotted for burial purposes. Provisions 
were made in the legislation to provide payments to 
landlords for land expropriated under these laws. 
Of the approximately 772,000 acres seized under 
Ordinance 57, 615,000 acres were redistributed. 
Much ·of the remainder of the land is in insecure 
ar~as and no actions have been taken concerning this 
land. 

5. Land reform projects currently sponsored 
by the GVN are directed toward the redistribution 
of land and rent controls in order to achieve an 
immediate political return and some long-term 
economic benefits. By giving the farmer a firm, 
permanent title, the government hopes to induce him 
to invest labor and capital in the land in order to 
raise production above a marginal level and create 
an agricultural surplus. 

6- One of the programs to strengthen land 
. tenure is being tested in the An· Giang (Province) 
Priority Area. In this area, aerial photos are being 
taken of the entire province and maps of land hold­
ings are being made from them. This method offers 
speed, accuracy, and security since little work needs 
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to be done on the ground. A title produced by this 
process contains a description of the land and a 
photo of it, and since the titles are easily repro­
ducible, copies may be given the owner as well as 
filed centrally. This program has suffered from 
technical problems; however, and 70 percent of the 
aerial coverage done thus far must be reflown. 

7. Although accurate statistics on rural 
affairs are not available, USAID has made the follow­
ing estimate of the percentage of farmers by tenure: 

Southern ·central low-
Tenure provinces(%) land provinces(%) 

Owner-operators only 23 29 
Operators with only 

rented -land 47 11 
· Operators with both 

owned and rented land 30 60 

Revolutionary Development Cadre Highlights 

8. In an attempt to eliminate corruption found 
in his area of operations, the leader of an RD team 
in Chau Doc Province provided provincial authorities 
information on the illicit activities of the chief 
of. the village in which his team was operating. The 
village chief had been using the local ·Popular 
Forces, to . terrorize the local residents, collect 
illegal taxes, and unlawfully seize private property. 

9. In an effort to stop the RD team's investi­
gation of these activities, the village chief had 
gone so far as to have two of the villagers who had 
been cooperating with the team killed. Provincial 
authorities had been reluctant to take any actions 
against the offender but--when faced with evidence 
of the murders and with the threat of the resigna­
tion of the RD team leader--finally jailed the 
village chief on murder charge. The team leader is 
continuing to investigate the villagers' charges of 
corruption against colleagues of the village chief 
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who are still in office. The province chief--al­
though commending the RD team leader for his ac­
tions--has warned him of "dangei:: to his personal 
security." 

10. In Binh Dinh Province on 14 June two 
RD teams--recent graduates of the National Training 
Center--moved into two hamlets in ~he southern part 
of the province where the Communists in 1964 had 
forced the majority of the local residents to 
leave. The arrival of the RD teams was soon followed 
by the return of approximately 1,200 former in­
habitants of the area. In addition, an estimated 
600 residents from nearby hamlets have temporarily 
resettled in the two hamlets for security and have 
indicated that they will return to their native -
residences when RD teams are available to help them 
reestablish - their hamlets. 

11. Elsewhere in this province, an RD team 
operating in Phu Cat District enlisted the support 
of the US engineer battalion to blast rock needed 
to build a dam being constructed under the self­
help program. When the US unit first arrive~ they 
had to do .all the work themselves; soon, however, 
the villagers and RD cadre had taken over the 
manual iabor while the engineers provided only 
technical guidance. This joint venture reportedly 
has generated more cordial relations between 
villagers, RD personnel, and US troops in the area. 

12. In Vinh Binh Province four RD teams have 
been working in what were Communist-controlled 
areas of Cang Long District since February 1967. 
At the end of May the teams began to discern signs 
that they had finally begun to overcome the people's 
apathy and distrust. The teams have been able to 
stimulate the people to commit themselves to work­
ing on a variety of programs designed to improve 
hamlet life and have enrolled large riumbers of the 
children in government schools. In adjacent Tien 
Can District, RD teams have helped newly resettled 
families--who in the early part of the year had 
left areas under enemy control--to build approximately 
400 new homes for themselves. 
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13. In Phuoc Tuy Province, the Provincial 
Intelligence Officer--using intelligence furnished 
by an RD team operating in one of the villages-­
apprehended 17 members of that village ·• s chapter of 
the "Liberation Women's Association." The suspects :. 
have been sent to the Provincial Interrogation 
Center. 

14. In Khanh Hoa Province the RD Control Com­
mittee has initiated a series of broadcasts from 
the Nha Trang radio station stressing the importance 
of RD work in the province and citing examples of 
the people's participation in RD efforts. This is 
one of the first reported instances of a provincial -
control committee taking advantage of the local 
radio station to promote its RD effort. Similar 
promotional work needs to be done by Vietnamese 
officials throughout the country in order to 
explain the goals and achievement~ nf the RD pro­
gram to the local populace. 

Refugees . 

15. The Edap Enang highlander resettlement 
project in Pleiku Province which has as its goal 
the resettlement of approximately 7,000 people is 
now approximately 80 percent complete. When the 
project is completed, approximately 1,200 families 
will have been moved from the Pleiku-Cambodia border 
areas and resettled along Highway 19 east and 
south of the city of Pleiku. The movement of the 
people is the responsibility of the US 4th Infantry 
Division, with Civil Operations and Revolutibnary 
Development Support (CORDS) and the GVN's Special 
Commission for Refugees (SCR) providing the person­
nel and resources to assist the montagnards in 
resettling. The security of the resettlement area 
is being maintained by a Vietnamese Ranger battal­
ion, two Regional Force companie~, and two Popular 
Force platoons .. 

II-5 

No Foreign Dissem/Ba<gc.9.round Use Only
-SEGR~ .. 



~EC:RET 
No Foreign Dissem/Background Use Only 

16. As of the middle of June over 5,600 
people--residents of 44 of the 51 hamlets scheduled 
for resettlement--were evacuated from their previ­
ous residences with the majority of the people 
electing to relocate in the new areas. Within the 
resettlement areas construction has been completed 
on 439 new homes while 782 are still being built. 
There are indications, however; of Communist 
penetration of the resettlement area. On at least 
four occasions in May large numbers of highlanders 
were cajoled or pressured into abandoning the re­
settlement area by Communist cadre. One of the 
prevalent propaganda themes of the Communists is to 
circulate among the highlanders rumors that the US 
forces do not have enough rice to feed them and 
that all US forces will soon be leaving Pleiku 
Province. · 

17. In Phu Yen Province work has begun on 
approximately 1,163 self-help homes for refugees. 
The SCR has announced that it will pay a second 
resettlement allowance to previously resettled 
refugees who are constructing new homes for them­
selves and, in addition, the SCR will provide these 
people with seed and farm land. The progress made 
so far in 1967 in the Phu Yen refugee program is 
encouraging; in 1966 provincial activities were 
catagorized by US advisors as "stagnant." 

"New Life Development" Activities 

18. The Vietnamese Mutual Assistance As,socia­
tion, a voluntary organization, in cooperation with 
the Ministry of Social Welfare is making plans to 
provide free medical check-ups and treatment to the 
needy. Approximately 300 civilian and military 
physicians have volunteered to participate, and 
pharmaceutical companies in Saigon have agreed to 
contribute drugs valued at over 500,000 piastres. 
The program was scheduled to begin in Saigon at the 
end of June and expand into the provinces during 
July. Needy persons seeking medical assistance 
under this new program have to contact their pro­
vincial social welfare center to obtain examination 
tickets. 
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