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4 NOVEMBER BY U.S. FORCES.

IN CONNECTION WITH THE ACTION AT LOC NINH, A HANOI NEWS BULLETIN =
INDICATES THE TYPE OF REPORTS EMANATING FROM THE NORTH. THE TRUE '

FACTS OF THE ENGAGEMENT MUST HAVE REACHED HANOI, AND THEIR DISTORTIONS - ':%:”

SEEK TO COVER WHAT WAS CLEARLY A STINGING DEFEAT. THE HANOI NEWS ITEM .- 7

FOLLOWS: - “HANOI, 31 OCTOBER -- TO AVENGE THE VICTIMS OF TEE U.S. /' -
BOMBING OF EANOI OVER THE PAST FEW DAYS, THE PEOPLES LIBERATION

'ARMED FORCES IN LOC NINH, NORTE OF SAIGON, ON THE NIGHT OF 3% OCTOBER—, ..

PUT OUT OF ACTION A MULTI-BATTALION U.S. PUPPET COMBAT GROUP COMING _
TO RESCUE BATTERED POSITIONS IN THE LOC NINH MILTTARY SUBSECTOR, GIAL = -
PiONG PRESS AGENCY REPORTED. o s

L

ACCORDING TO INITIAL REPORTS, THE AGENCY SAID THE PLA& PUT OUT

| OF ACTION ONE INFANTRY BATTALION, ONE ARTILLERY BATTALION, OWE UsSe..
'ARMORED CAR BATTALION, PART OF THE 2D BATTALION, NINTH REGIMENT, -

OF THE PUPPET 5TH DIVISION, AND A NUMBER.OF AMERICAN COMMANDO UNITS." !
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i © JAn initial paymen€ is supposed to have been made,
amount unknown. :

L -- Dehvery of aircraft is reported to start at the end of

. 1967.

We have no specific data on c?mract cancellation penalty
or the resale provisions. '

Alternative Courses for Peru : !

~
- ~

Ls Cancel the contract, forfeit the down payment and

pay whatever else the penalty clause provides. This )
is neatest solution and our preferred position. %

i d

2. Resell the aircraft to a third country before delivery,
if there is a resale provision. Belaunde has suggested
resale after delivery.

Our Strategy

1. We should offer President Belaunde and his military
leaders an attractive alternative to the Mirage deal
consistent with our stand that American F-5's will
not be programmed into Latin America until 1969-70.
time frame.

2, Depending upon the options open to the Peruvians,
i our offers would be'

i




" First Choice

,Peru would cancel the Mirage contract.

We would hel‘p devise a way tQ cover the losses
from forfeiture and the penalty clause.

We would arrange with Northrop Canada to sell
six CF-5's with delivery in the period October .
1968-July 1969, with Northrop US selling another

six F-5's for delivery during the July 1969-June
1970 period on favorable commercial terms.
We would train Peruvian pilots on F-5's in the
US starting in January 1968. o

¥

Second Choice

-Peru would agree to resell the Mirages to a third

country before delivery. '

We would help find a third country purchaser
and Peru would get French Government (or
‘Dassault Co.) agreement to the transaction,

Same as in First Choice on sale and delivery
dates for Canadian and US F-5's,

Same as in First Choice on training of pilots. 3




| WGEowdler:rmn
-11/2/67‘

' attractwe commercial terms.

~ing to work with us on either the First or Second

‘contract so that we know what we are up against. .~ 2=, o

. If the Peruvians accept our alternative, ‘the high level
‘representative would work out a tentative scenario

- respectwe US- Peru\nan roles. s . 4

Sk
'Scenario
: '1.._' ':Obta_xin the President's approval of this approach,

P
L)

Check with Northrop US on its and Northrop Canada's’
ability to meet the sale and delivery schedule with

~ . b o s /.,

‘Send a high level .representative to Peru (e.g., Vance,

Harriman, Anderson, M. Eisenhower) to find out
whether Belaunde and the Peruvian military are will-

Choices and find out the precise terms of the Mirage s =y

-

Have Tuthill explam to Costa e Silva what we are
proposing to Peru and what Wwe are prepared to do in
‘Brazil,

for handling the contract ca.ncellatlon or resale and the
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&/ THE WHITE HOUSE
WASHINGTON

Saturday, Nov. 4, 1967
12:25 p. m.

‘MR, PRESIDENT :

Herewith some exrra cold water
McCloskey tried t@ pour on the Anderson

fire yesterday.

Attachment
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‘i‘.‘ : i 7 i . {
;Jx;’ DEPARTMENT OF STATE (= [erecieelero /%, _
ﬁ“‘!m:‘g‘i;;‘? ‘Washington, D.C. 20520 ‘ ]/{Z:
vy y
18967 ' November 3, 1967

M‘V\f
MEMORANDUM FOR MR. WALT W. ROSTOW
‘THE WHITE HOUSE

At the noon briefing today:the Department spokesman
had the following exchange with a correspondent:

Q. Please, would you comment on Mr. Anderson's
visit to Cairo? Did he contribute to the outlook
of a settlement in the Middle East?

A. Well, I'd have to re-emphasize again that

- Mr. Anderson was on a private visit. He has interests’
both in Egypt and one of the other Arab countries-in
the area. He was not undertaking an official mission
for the United States Government. He has had a con-
versation with President Nasser. I don't know of
anything that we have received from him at this
point. But I would emphasize again that he is not
in any way negotiating on relations or the re-estab-
lishment of relations between the United States and
the UAR,

Berljamin H. Read '
Executive Secretary
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—SEGREE—NODES—

7

(3) Certain participants expressed the belief that
there will never be talks but that at some point the
enemy forces will merely fade away. I agree with what
Walt Rostow stated, namely, that when Hanoi decides to
consider abandoning its attack on the South, it will in
all likelihood wish negotiations to attempt to reach
agreement on certain important issues, either directly
or through the NLF, though probably not on the Geneva
model. It is also possible that some matters can be
settled between the GVN and the NLF,.

Therefore, unless otherwise instructed, I plan to
continue my activities without regard to these particular
comments made at the recent meetings.

I also recommend that Ambassador Bunker continue to
urge the new GVN not only to pursue vigorously theix
National Reconciliation Program, but also to develop any
leads for talks with the NLF or with its members.

W. Avergll rimaﬁ

Hosrie, & Flle TE PuasToz™

- d‘ac7a:(
mﬁ,,mxs/“@z:fve& .
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THE-WHITE HOUSE
WASHINGTON

\

Wednesday, Nov, 1, 1967
11:00 a, m. :

MR, PRESIDENT :

Herewith Livie Merchant expresses his
anxiety about Radio Free Europe, as a
member of their Board of Directors.

—

Attachment

354






4853 LOUGHBQRO ROAD
WASHINGTON, D. C.

The President, : _
The White House -2 - Oct. 31, 1967

financial support in past years. To withdraw it or even to give
the appearance of doing so--as for example by a transfer to
USIA--would risk, in my judgment, serious repercussions abroad
and in this country as well.

Please forgive my intrusion on your time, but I think
this problem-~for which at least an interim solution must be
found very soon--is important.

ey,

Respectfully yours,
Q t LI

Iivingston T. Merchant
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. The multi-warhead ballistic missile re-entry system which multiplies-
the effectiveness of our missile force.

. The WALLEYE guided bomb, which uses a television guidance system,
enabling aircraft and conventional explosives to hit targets in
Southeast Asia today with extreme accuracy and effectiveness.

. The LANCE tactical surface-to-surface missile, equipped with.both
nuclear and non-nuclear warheads, which has greater range, accuracy
and reliability than the missiles it will replace.

. The SPARTAN and SPRINT anti-ballistic missiles which will provide
defense against a possible Chinese attack in the 1970s.

. The PHOENIX air-to-air missile system, providing us with the capability
of destroying formations of enemy aircraft in the air at substantially
greater distances.

. The SRAM air-to-surface missile, increasing the effectiveness of our
strategic bombers, and enabling us to penetrate advanced enemy defenses.

. The COBRA attack helicopter, providing faster, more flexible support ’
of our ground troops.

. The A-T attack aircraft, giving our Navy and the Air Force an improved

capability to support our ground forces, with its greater bomb capacity
and longer range.

. And scores of other weapon systems and sub-systems -- many of them,
of course, still highly classified.

Now, obviously, the real test of combat readiness is not simply to have an
adequate arsenal of advanced weaponry =-- which we have greatly added to over the

past six years -- but to be able to respond rapidly and effectively to an
emergency.

Such an emergency faced us in the summer of 1965, when it became apparent
that Hanol was on the verge of ¢utting South Vietnam in half by overwhelming
force.

If we in the United States were to prevent that defeat, e had to respond
rapidly and effectively.

That is what we did -- and our accomplishments in the face of that emergency
are the most realistic measure of our combat readiness.
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;‘ ~ LIMITED OFFICIAL USE . Page 2 5%
‘ "~ o ., ,
COMMENT: This has not discouraged Diori in the slightest. -
4 On the contrary, it appears to have made him all the more determined. - fﬁ
R He has already revived his two-hour open house with PCV's and : ;%
K Embassy personnel each Sunday, and he is back on his routine of a 24
' private English lesson every night. " %
,i* 5) The great number of Cadillacs owned by Negroes i i
g flabbergasted Diori in Chicago. He has even wondered out-loud since _gi
li his return whether the Department of State set them up in advance. BT .

‘ 6) No discordant notes have yet come to our attention By
{" other than the perennial problem of fatigue resulting from toc much ‘ﬁ

. to do in too little time. In fact, the Embassy attempted to guard
against this during the period of preparing for the visit, but it ;
was Diori himself who said he wanted to go all out. o

P COMMENT: It is interesting to note that not a single
| French friend or contact has mentioned Diori's U.S. visit to amy i
i member of the Embassy. ; L

X : _ EASUM
! g
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"certainly seemed to Soviets therefgre that it furnished a way out,

&

Pnuc_MiZH‘uf(ckwuunl10mMMAm9mbﬂ35YHMOSQ0w_“_,i
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-SECRET™ NODIS

C’Inni/lr‘nlion

+ ~When Ambaqqador Harrison delivered WLlson 8 reply on October 30 Kosygin
informed him Soviet Government ‘now had under consideration new steps with regard

ME settlement. When asked if he could reveal nature of these steps, Kosygin

repiied he was not at liberty to do so since they were ‘still being considered by

Soviet leadership but he could say that in his view they would be constructive.

. 4. When Kosygin raiqed subject of Vietnam, llarrison .asked if there were any

“particular significance to formula Kosygin used in Kishinev speech when he said

that negotiations would depend on cessation of bombing and recognition of NLF

. program for liberation SVN. 'Kosygin replied that President Johnson had said

repeatedly that he wanted to_seq_a government -formed in SVN on a broad democratic:
~ i

' basis. NLF program made clear that the Front also wanted a government on a brbad}

democratic basis. It spoke of the creatlon of an independent state of SVNJ* 1t

e - Bl

5. UK Ambassador here has been given substance, but not rpt not text, of .

President's reply to Kosygin,

BB
6. Department has received no information from French on Kosygin—de Gaulle exchange
Wormser's RNM

or NMHMHMHKHWH call beyond bare report Lhat Kosygin letter received in Paris.
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FBIS 19
RELEASE OF U.S. PRISONERS

LIBERATION RADIO (CLANDESTINE) IN VIETNAMESE TO SOUTH VIETNAM ‘o
1400 GMT 2 NOV 67 S ’

(TEXT) TO IMPLEMENT AN ORDER OF THE NFLSV CENTRAL COMMITTEE,
TO CONFORM WITH THE FRONT'S HUMANE AND LENIENT POLICY, TO ANSWER
THE GOOD WILL FOR PEACE AND JUSTICE OF PROGRESSIVE AMERICAN
PEOPLE WHO ARE OPPOSING THE U.S. IMPERIALISTS®' WAR OF AGGRESSION
IN VIETNAM, AND TO DISPLAY SOLIDARITY AND SUPPORT FOR THE JUST
STRUGGLE OF THE U.S. NEGROES IN THE UNITED STATES IN CLAIMING
THEIR BASIC NATIONAL RIGHTS, A STRUGGLE WHICH IS COMPLETELY
CONSISTENT WITH THE JUST STRUGGLE OF THE SOUTH VIETNAMESE
PEOPLE FOR INDEPENDENCE, DEMOCRACY, PEACE, NEUTRALITY, AND ¢
PROSPERITY, THE SOUTH VIETNAM PEOPLE S LIBERATION ARMED FORCES
COMMAND HAS DECIDED:

/

ART 1--TO RELEASE THREE U.S. PRISONERS OF WAR:

1--EDWARD ROBERT JOHNSON, NEGRO, M SGT, ADVISER TO THE REBEL
FIRST BATTALION, 31ST REGIMENT, 21ST DIVISION, SERIAL NUMBER
RA 33510856, CAPTURED DURING THE BATTLE AT LUC CHI, GO QUAO,
RACH GIA PROVINCE ON 21 JULY 19564.

2--DANIEL LEE PITZER, WHITE, ARMED MEDICAL MASTER SERGEANT,
ADVISER, BORN IN (NAME INDISTINCT), WEST VIRGINIA, ARRIVED
IN VIETNAM ON 11 JULY 1963, CAPTURED DURING THE BATTLE AT TAN
PHU, CA MAU PROVINCE ON 29 OCTOBER 1963.

3--JAMES ELEX JACKSON, ARMED MEDICAL SERGEANT, BORN IN
(? STACCO)>, WEST VIRGINIA; SERVED IN VIETNAM TWICE IN 1963
AND 1965, CAPTURED DURING THE BATTLE AT BINH HUNG, CA MAU
PROVINCE.

THESE THREE PRISONERS OF WAR SINCERELY REPENTED THE CRIMES
THEY COMMITTED AGAINST THE SOUTH VIETNAMESE PEOPLE (WORDS
INDISTINCT)> DURING THE PERIOD OF DETENTION.

ART 2 --THE PEOPLE'S LIBERATION ARMED FORCES UNITS ARE RESPONSIBLE
FOR PROVIDING THESE THREE PRISONERS OF WAR WITH NECESSARY CONDITIONS -
SO THAT THEY MAY RETURN SOON TO THE AMERICAN PEOPLE AND THEIR
FAMILIES.

(3IGNEDY THE SOUTH VIETNAM PEOPLE'S LIBERATION ARMED FORCES
COMMAND, i1 OCTOBER 1967,

3 NOV 095292 GKE/IJ
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