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To emphasize her determination to reach equilibrium,
the U.K. Government has announced a series of new domestic
measures designed to resolve her balance of payments problem.

The United States is confident that with this broad
- understanding and the actions cited above the United Kingdom
will achieve its objectives. As the President said yesterxday:

"I believe the United Kingdom will -- at the new
parity -- achieve the needed improvement in its
ability to compete in world markets. The attain-
ment of equilibrium by the United Kingdom will be

a healthy and constructive development in inter-
national financial markets,"

Thus the nations of the Free World have demonstrated again
that they have the will and the means to work together, in
' the framework of the International Monetary Fund and other
international cooperative arrangements, to assure the continued
healthy functioning of the international monetary system.

The United States, with all of its Productive strength,

- stands firmly committed to joining with others in the inter-
national task of maintaining a sound world monetary system.
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For iumediate release. November 19, 1967.

In the light of the action of the British Government to change

the parity of the pound, the Federal Reserve System announced today that
- it had taken actions to assure the continued orderly functicning of U.S.
~financial markets and to maintain the availability of reserves to the

banking system on terms and conditions that will foster sustainable econcmic

growth at home and a sound internatiomal position £or the dollar..
The Board of Goverrnors unanimously approved actions by the
directors of the Federal Reserve BarnKs of Bostonm, New York, Cleveland,

Richmond, Atlénta, Chicago, Minneapolis, Kansas City, Dallas; 'and San

- » .
Francisco, increasing the discount rates at those banks to 4~1/2 per cent,

.

from &4 per ceni, effective Monday, November 20, 1967. In addition, the

Board affirmed that borrowing by member banks for purposes of making
adjustments to market pressires is an appropriate use of-the:discount

mechanism,

1
At the same time the Federal Reserve Board expressed its
coulidence in the basic economic and financial strength of the United States
and pledgea :o do its full share in maintaining the soundness of the dollar

both domestically and internationally.
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SECREP e , Nov. 3, 1967

Clark Clifford:

h
-- bring Thieu to the United States (Nick Katzenback implied ws should
make sure his political base in Saigon would be safe during such
a tour) '

W.W.R,
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