
Wll. PRESIDENT: 

lNFO XM.ATION 

Wedaea4ay, J'ebnary 7, 1968 
l 100 p. m. 

My recomrnelldad ... oa tile attached are aa follow•. 

1. l qr .. that there la a tndeacy to view tM pelltical problem• of 

JJ,,, 

Soatb Viet Nam bJ uateu with thN• of CM••• Kal-al11•1t l• U.. period 1945-49. 

1. I do Bot believe the aaalOff l• accarate •• a matter ol lalnory &ad 
aod.al ■deace aaalyala. 11111 pn .. 11t leaderahlp la Soatb Vlet Nam coatalu 
aome "old. t.mlly m■Rdaria" elemeatai bat, baalcally, S08tb Viet Nam 1■ in 
the proc••• of u-... ltloa from the old-faahload nil• el Ilem CS,.Cmaa .Rhee, 
CM■aa K.ai-alaelt) to rule by YOIIIII aatloaali•t tecbalc:ally•t?■hle4 mea of 
whom TJaaaa ha9 become a aymlMI, altbOIICla there are maa, other• like hllll. 
Tllt.eu la trylat to make that tl'aultioa ca11tlouly -· the h'aultioa Diem 
tl'aa:lcally ne-rer attempted. 

J. Tbla wu the traultloa wldch Park bu carried tbroup fally nace 
1961 la Soath Kona. 

4. Olar Jolt, tllerefon, wltll tba Sollth VietllameH, la aot to force them 
to marry the NLI". Old Job 1• to eacCkll"a .. Tllleu to complete the traultlon 
by brlapaa lato udbority la Salaaa aad la the prOYtacea the yoaapr • c:ompe .. a, 
dedlcatad mea wbo are emerpaa, whether tuy an rnilltal'y or --rnllltuy. 

5. TOIi may. remember David LJ.U.atlaal'• reactl• to the yoaa1 ecoaoml.t• 
aad cabl-t mlaletera be met. T'My are al ao put of the new poap; aad I 
aupect you. caa flad men like them la every prmace. 

6. Tbarefore. I wauld aot accept at tlli• time, 011 preHat e.S.dltace, 
the preacripd• la pua,r&pU S &ad 6. 

7. What I woald do l1 to .aa• twery reaource of per ... alGII and pn••ur• 
that we CUI with Thi•• to accelerate the traaaltioa by: 

-- beplaa Ky aad TJaaaa at the wol'k of mWtu-y-dvillaa coordlu.tloa 
after the nconry ol. U.. dtl•• ba■ beea ac:llutye(I; 

-- malda1 • .-lck JNl"P of the army aad proriace chief• on the bul■ 
of maa-by-m .. pedormaace dlll'laa tbe Viet C-. apnalaa:, 

... ula1 the cri1i1 la the dtl•• to hold 41n to •---rity Md mo.e 

.. nouly aplut conlqld.ea; 



-- wmd•1 the race ~ack to UM hamlet• a.ad vlllapa trom wblch 
both YC 1111d allied l•ce• baft bHa withdrawn temp,rarlly; 

-- exploldaa tbe rallylq of aea-Comn:malat political leader• 
tbl'0111bolst Viet Nam te the pnnmeat to build the floamawork 
for a natloaal political pnty; etc. 

8. In abort, we have a battle to ftatat which la aot yet complellld. 
We ha.-e men ud &Ulbadea aad aaNta oa oar aide wblch ha.-e wltJM&tood the 
lull b"9t ol. the maxlmam •-my attack on the dtl••• nnlftd, aad ralllec 
It la macll too aoon to adopt tbe propoeed policy of peaatmlam aad deepalr. 

w. W • .Roat.. 



NOTE ON VIETNAM 

l. There is unquestionably a very solid concensus that 
supports the President's policy of holding the line 
in Vietnam and preventing undue escalation. This con- ;1 
census is to be found in the universities inspite of 

.much active protest. Nevertheless, even among supporters 
of the policy)I find uneasiness and even alarm growing 
over the .issue of South Vietnam's ability to play its 
part. The resignation last week of General Th_ang is 
·bound to stir this up. 

2. The root of the worry is, in a sense, historical. The 
experience with Chiang Kai-shek and the Soong family · 
in China (and before them with the Manchu dynasty) ·· 
suggests that when a Mandarin society becomes corrup_t, 
the decay can be virtually unlimited. 

~- The symptoms of this in South Vietnam are so vast that 
they need not be documented. At the core of all of them 
is the determination of those in power or in luck to . 
enjoy all the benefits possible under "American occupa­
tion" with little thought for tomorrow and no thought at 
all for the country. One Amari.can official recently ex-. 

_pressed this point of view to a visitor: "Our local 
American leaders are convinced ·that they are climbing 
steadily up the ladder on the ··· side of the Vietnamese 
ship of state. But they are too near to see that -the 
ship is sinking". 

4. The Americans' di1emma is acute. If they threaten . to 
leave, the North Vietnamese ter~s wil~ stiffen; ir they 
promise to stay, the South Viet~ese quite cynically 
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continue to exploit the "occupation". 

5. Is there a way out or the dilemma? One possibility is worth 
examining, once the next largescale Northern o.f.fensive has 
been beaten off. This new step might not only put pressure 
for reform on Saigon. It could also lead the w~

0
to negotia­

tions. It would consist in America scaling down;a "clear and 
hold" policy with repeated bombing pauses and a general and 
even ostentatious de-escalation of the military effort. 
Saigon's protests would be met (a) with a strong public 
guarantee that America would stay but (b) a strong private 
warning that this de-escalation has been prompted by the 
total failure or the government to do anything about the 
villages and the statement that continued apathy and failure 
might persuade the American voter to demand further de-esca­
lation. Such a shock might galvanize new energies, while 
still leaving America with its largest bargaining counter::: 
its presence. 

6. Moreover, the possibility o.f negotiations could just possibly 
encourage the local South Vietnamese leaders to begin their 
own manoeuvres to produce a "national coalition". Hitherto, 
they have simply played the hard line, believing America 
to be wholly committed to supporting them. A controlled de­
flation of American support might give them, in the interests 
of sheer self-survival, a more flexible approach. That possiz. 
bilities of a broad coalition exist is suggested by many 
commentators - the la~est Shaplen piece in the !2, Yorker 
is reasonably specific. But no political movement is possible 
if America's continued "presence" is used as .a cloak for local 
immobilisme. 
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C~<JFIDE~lTIA l.a, ~ 
Wednesday, February 7, 1968 

FOR THE PRESIDENT 

TEXT OF CABLE FROM BUNKER (Saigon 18399) 

SUBJECT: Hanoi's Expectations From and Reaction To Its Recent Offensive 

As information from docuznents and prisoners captured in the recent fighting 
begins to accumulate, the evidence is growing that Viet Cong/North Vietnamese 
Army planning relied heavily on prospects of a "general uprising" and large- scale 
defections of Army of the Republic of Vietnam units to make possible a Communist 
take-over of the administration of many provincial capitals and territorial units. 
Their tactics were designed to encourage such a development. 

One technique was to try to render Army of the Republic of Vietnam units leaderless. 
In several cases, enemy forces were ~iven the specific mission of killing or kid­
napping various high-ranking Army of the Republic of Vietnam Commanders and 
paralyzing Army of the Republic of Vietnam command posts (the Joint General 
Staff compound itself was one specific object of the attack) in the belief that the 
Army of the Republic of Vietnam units concerned would then defect to the Viet 
Cong/North Vietnamese Army side. The Cornrnunists invented a special organiza­
tion -- the Revolutionary Armed Forces - - to enable defecting Army of the Republic 
of Vietnam units to team up with the Viet Cong/North Vietnamese Army witho1:1-t 
having to join the People's Liberation Armed Forces as such. The other prime 
target of the Viet Cong/North Vietnamese Army operation was the administrative 
and police structure throughout the country, and Communist propaganda from the 
earliest hours of the offensive referred to the importance of establishing revolu­
tionary administrations to supplant those of the "puppet government" destroyed by 
the Viet Cong/North Vietnamese Army attack. There are reports of individuals 
having already been nominated for key jobs in the new Viet Cong administrative 
apparatus and of plans even having been made for a flag- raising ceremony for the 
new Viet Cong administration in Kontum on the first day of th~ lunar new year. · 

The virtually total absence of the usually elaborate Viet Cong withdrawal plans 
as well as the "no retreat" instruction given to the units concerned strongly suggest 
that it was believed that all they would have to do was to seize_ their objective and 
hold it for a brief period of time while the masses of the people and the defecting 
Army of the Republic of Vietnam could be mobilized for their support. 

There i~ growing evidence, in captured documents and interrogation reports as 
well as Communist propaganda, that a mass shift in popular support to the Viet 
Cong/North Vietnamese Army was anticipated as the allied\ military situation 
deteriorated and Government of Vietnam administrative authority crumpled. Here 
again a special organization -- the Alliance of National and Peaceful ·Forces 

COJ>lFIDEW'I' Y .. L 
DEcusmJED, 

Au~tyd@afp, a/t,/79 
_JJ_y~ ... ~Da p I ~ -;g--9_~ ~ 
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\ vas invt.mlod to rnakc it possible to defect from the government side without 
actually becoming part · of the National Liberation Front itself. Some enemy units 
even had instructions not -- repeat not -- to damage installations and equipment 
(at Tan Son Nhut Airfield, for example), as these should be kept intact for Viet 
Cong/North Vietnamese Army use. 

The tenacity with which the Viet Cong/North Vietnamese Army have held on to some 
of the areas they have captured (in Hue and parts of Saigon, for instance) also 
suggests that the leadership envisaged a seize-and-hold, not a hit-and- run operation. 
The only way this would be possible with the forces available to the Viet Cong/ 
North Vietnamese Army would be if they received massive popular and Army of 
the Republic of Vietnam support. 

_It is clear by now that the Viet Cong/North Vietnamese Army expectations were 
not fulfilled -- we know of no Army of the Republic of Vietnam unit which defected 
to the enemy, and the popular up•rising simply did not take place. In part, this may 
have been due to the failure of specific operations -- the attempts to kill or kidnap 
commanders almost all failed, as did many efforts to seize key installations. The 
principal point, however, is that the Cqmmnnists misjudged the temper of the 
people and the Army -- they simply were not ready to throw in their lot with the 
Viet Cong/North Vietnamese Army. The result is that the new groups which the 
Viet Cong set up for defectors among the Army and people remain unmanned; the 
areas which the Viet Cong/North Vietnamese Army wrestled f:i;-om the Government 
of Vietnam are being taken back; the Government of Vietnam is pulling itself 
together; and it is the Goverrunent of Vietnam, not the Viet Cong/North Vietnamese 
Army or the new front groups, which is in control of the cities and is starting the 
long - - and potentially politically profitable - - rehabilitation effort. 

In sum, we can say that, while the recent offensive without question brought 
definite successes for the Viet Cong/North Vietnamese Army, it would appear that 
the enemy1 s expectations were fairly sharply disappointed and Hanoi is now con­
fronted with quite a different s.tuation than it had anticipated. 

Hanoi 1s response to the current situation is not yet clear, and it may indeed still 
be taking shape. We have noted one interesting straw in the wind on a key subject -­
negotiations with the allies. It is a Cabanes piece·from Hanoi (reporter from 
Paris AFP transmitted in English, February 5) which analyzes a February 5 
Nhan Dan article on President Johnson's February 2 .press conference. According 
to Cabanes, the Nhan Dan article indicates that Hanoi now feels that it has given 
sufficient signs of goodwill on the negotiation is sue and that it is up to President 
Johnson to make the next move. Cabanes says Hanoi "no longer expects a positive 
reply in the near future fr(?m Washington to its offer to negotiate", though it will 
not close the door to talks if President Johnson should eventually come around. 
This sounds to us as if Hanoi leadership, disappointed in any hopes that their recent 
offensive would put them in a position of strength which tll._ey might have felt would 
have permitted them to bring some flexibility into their negotiating posture, have 
decided that negotiations should not be pursued at present unless President Johnson 

knuckles under. 
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This one sign, then, points to a digging in of heels on Hanoi's part, a posture 
that would be consistent with Hanoi's earlier respons·es to adv~rsity. However, 
what their final position will be remains to be seen, and indeed may not be 
determined pending further developments - - Khe Sanh, for instance. 

C OMFIDE!ff UJ. I.. 
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Mr. Preaklellt: 

Herewith a... Wheeler'• Kile Saab. 
«lally • • hf pa••&&•• marked. 

w. W. Roatow 
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T-6~ SECRE'f 

THE JOINT CHIEFS OF STAFF 
WASHINGTON, D. C. 20301 

C:M-2971-68 
7 February 1968 

MEMORANDUM FOR THE PRESIDENT 

Subject: Situation in the Khe Sanh Area 

1. The enemy has renewed his efforts against US and South 
Vietnamese forces in the Khe Sanh - Lang Vei area. During 
the early morning hours yesterday (approximately 3:00 PM on 
6 February, South Vietnam time) the Khe Sanh Combat Base and 
US Marine units in the surrounding area received 58 rounds 
of mixed mortar fire and an undetermined number of rockets 
resulting in five US Marines wounded. At 11:45 AM EST yester­
day (12:45 AM on 7 February, South Vietnam time), the Khe Sanh 
Combat Base began receiving a heavy volume of rocket and 
mortar fire. At approximately the same time, the Lang Vei 
Special Forces Camp came under a heavy ground at.tack by an 
estimated enemy infantry company supported by ni'.Re armored 
vehicles believed to be Soviet PT-76 Amphibious Tanks (des­
cription attached). By 1: SO PM EST (2:50 AM on 7·:.February, 
South Vietnam time) five of the tanks were reported to have 
been damaged or destroyed. The attacking enemy also directed 
heavy supporting mortar and artillery £ire on ~he Lang Vei 
defenses, and an aerial observer saw the enemy e,mploying> 
flame-throwers in the assault on Lang Vei. Despite poor 
weather conditions US tactical aircraft provided continual 
close air support during the heavy fighting and the Khe Sanh 
Combat Base delivered a large volume of supporting artillery 
fire throughout the battle. The supporting fire included 28 
rounds of 105-mm COFRAM ammunition,but no report of its 
effectiveness has been received. The intensity of the fight­
ing began to diminish at 10:00 PM EST last night (11:00 AM on 
7 February, South Vietnam time). US tactical aircraft contin­
ued to strike enemy -concentrations throughout the Khe Sanh -
Lang Vei area during the day (J February, South Vietnam time). 
A reaction force was en route to Lang·Vei at 3:30 AM EST this 
morning (4:30 PM on"7 February, South Vietnam time). Latest 
reports indicate fighting still prevails, but on a limited 
scale. There are no reports as yet of the exact extent of 
enemy or friendly casualties, but a preliminary report states 

TOP SECRET 
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that 16 US Special Forces advisors, who had been wounded, were 
evacuated from Lang Vei at 2:00 AM EST today (3:00 PM on 7 
February, South Vietnam time). Fourteen wounded South Vietnam­
ese were also evacuated at the same time. A preliminary report 
also indicates that all buildings in the Lang Vei camp were 
destroyed. The military population of the Lang Vei Special 
Forces Camp included 18 US Army Special Forces advisors, 494 
members· of the S:mth Vietnamese Civilian Irregular Defense 
Group organized into three companies and a mobile strike force, 
and 29 other So~th Vietnamese personnel. The Khe Sanh Combat 
Base continued to receive enemy fire throughout .the night and 
early morning hours (South Vietnam time) until i; ceased com­
pletely at 9:47 PM EST last night (10:47 AM on 7 -F.ebruary, 
South Vietnam time). The runway at Khe Sanh airfield was 
cratered, but it was repaired and t•he airfield was fully opera­
tional at 9:30 PM EST last night (10:30 AM on 7, February, South 
Vietnam time). In another action at 9:40 AM EST yesterday 
(10:40 PM on 6 February, South .Vietnam time), the US Marine 
company on Hill 861 was hit by a light ground attack from the 
southeast. The attack ended about one hour later. Tha results 
of the attack have not yet been reported. 

2. During the past 24 hours, US Air Force B-52 bombers flew 
30 sorties against enemy targets in the Khe Sanh area. The 
number of B-52 sorties flown in the Khe Sanh/DMZ area since 15 
January 1968 now totals 684 with approximately 19,900 total tons 
of bombs delivered on the enemy. · 

3. US tactical aircraft flew 199 strike sorties in support 
of units at Khe Sanh during the past 24 hours (83 US Air Force, 
67 US Marine Corps, 49 US Navy). Bomb .damage assessment of 
the reported air sorties was somewhat hindered by weather, how­
ever, one very large explosion and 15 other secondary· explo­
sions were reported by tactical support aircraft. 

4. During the period, 136 short ton·s of supplies were 
delivered to the Khe Sanh Combat Base by air, over half of _ 
which was ammunition. 

5. The latest weather observation at 5:00 AM EST (6:00 PM 
7 February, South Vietnam time) today in the Khe Sanh area 
reflects cloudy cond-itions with visibility at f_ive miles in 
fog. The forecast for the rext 14 hours is cloudy with low 
ceilings,. ·poor visibility, drizzle and fog. From 9:00 PM EST, 
7 February (10:00 AM, 8 February, South Vietnam time) until 
7:00 AM EST, 8 February (8:00 PM, 8 February, South Vietnam 
time) the outlook is improved: cloudy with intermittent light 
rain, higher ceilings and visi~ility at seven miles. 

TQP S§CBU 
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6. Planned operations in support of Khe Sanh: 

a. During the next 24 hours, 39 US Air Force B-52 sorties 
are scheduled against targets in the Khe Sanh/DMZ area. 
Four of the targets are in the vicinity of Khe Sanh, and one 
target is adjacent to the Demilitarized. Zone, approximately 
six miles north-northwest of Camp Carroll. 

b. For the period until 11:00 PM EST today (12:00 noon 8 
February, South Vietnam time) 152 •tactical air sorties are 
scheduled into the Khe Sanh area. 16 additional sorties are 
available on immediate call to augment the scheduled sorties. 
An additional 396 US Air Force and 250 US Navy sorties could 
be diverted into the Khe Sanh area, for a total of 646 
additional sorties. 

7. US Marine units defending the Khe Sanh area have a vast 
amount of fire support available to them from external sources 
(16 175-mm guns, all-weather tactical aircraft, armed heli­
copters, and B-52 bombers). These units also have considerable 
fire power from their own assigned weapons, which, in addition 
to a large number of automatic weapons, include 102 mortars 
(60-mm, 81-mm, and 4.2 inch), 32 106-mm recoilless rifles, and 
24 howitzers (105-mm and 155-mm). Also available are two 
vehicles which mount four .SO caliber machine guns (quad S0s) 
each and two track-type armored vehicles with two 40-mm guns 
(twin 40s) on each· vehicle. The quad 50s and twin 40s are 
dual-purpose and can be tsed either for air defense or against 
ground targets. In addition, there are five M48 tanks (90-mm 
guns) and ten light track-type vehicles (ONTOS) on each of which 
are mounted six 106-mm recoilless rifles. Because of the sig­
nificant fire power of the units defending Khe Sanh and the 
reinforcing fires immediately available from the heavy artillery 
east of Khe Sanh along with the supporting strikes of tactical 
aircraft, armed helicopters and B-52 bombers which can be de­
livered against the enemy, it is not considered necessary to 
deploy additional supporting weapons and forces to the Khe Sanh 
Combat Base. Moreover, additional weapons and units within the 
Khe Sanh defensive perimeter would inordinately increase the 
concentration of our resources in a relatively confined area, 
correspondingly increasing the risk of losses to enemy fire, 
and would add a significant amount of logistic ,u~port require­
ments. It is considered preferable to retain additional fire 
support m~ans for employment in concert with counter-attacking 
and exploitation forces when they a&it#. a.1a--
'fOP SliCR:E.T, 
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EARbE G. WHEELER 
Chairman 

Joint Chiefs of Staff 

•' 



0 
I 

106°30' 

106°30' 
5 
I 

~ - ... - -

10 
I 

100·,s• 

100•,s• 
15 Nawticel Miles ., . 

.. ' . 

.. 

107"00' 

SIGNIFICANT ACTIVITY 
K~E SANH/DMZ AREA 

AS OF 070600 EST 

... 107"00' 

DEMILITARIZED ZONE, VIETNAM 
M 

VSC7501ti 

._ .. 

17° 
15' 

17" 
00' 

16° 
,s' 

1 

• 



L • 

SECRET-

'. 
' 

DECLASSIFIED 
E.O. I 958, Sec. 3.6 
NLJ 41t,·Jt>4 

By----a~ _,, _NARA Date3-.2-«t 
. l 

T-34/85 MEDIUM TANK 

The T-34 medium tank was the principal Soviet combat vehicle In World War II. The 
o&"lglnal version (T-34/76) mounted a short-barreled 76-rrrn gun, giving way later to a longer 
barreled version. In 1944, an 85-rrrn weapon was mounted In an Improved turret. Although 
outmoded and to a large extent replaced by more modern tanks, the T-34/85 Is stl 11 found 
in some Soviet units as well as in other Conmunlst armies. In addition, It has also been 
supplied to many non-Corrrnunlst forces. 

From a technical standpoint, the T-34 remains an interesting example of excellent 
tank design, featuring low silhouette, sloped armor, a cast turret, relatively heavy main 
armament, and good over-all cross-country performance. It employs ·a flat track ~uspension 
system with large individually suspended road wheels which serve as a principal recognition 
feature. 

CHARACTERISTICS AND PERFORMANCE 

Vehicle: 
Weight 
Length over-al I (w/gun) 
Width 
Height 
Engine 
Crew 
Speed 
Cruising range 
Maximum gradeabllity 
Trench crossing abl llty 
Vertical obstacle ability 
.Fording depth 
Infrared 
Maximum armor (hull) 

(turret) 
Armament: 

Main 
Muzzle velocity (AP-T) 

(HVAP-T) 

Armor penet,atlon 
oo obliquity 9(AP-T) .(BR.-365K) 

(HVAP-T)(BR-365P) 
Secondary armament 

35.2 short tons 
26.5 ft 
9.8 ft 
7.9 ft 
493-hp (.ii) 1,800 rpm, V-12 Diesel 
5 
35 mph 
190 miles (on main fuel tanks) 
35° 
7.5 ft 
2.3 ft 
4.2 ft (12-15 ft w/snorkel) 
No (can be added) 

0 1.8 in (46 rrrn) (.ii) 60 
3.25 In (83 nm) @·200 

32 mt 
8.08 m 
3 m 
2.4 m 

56 km/h. 
306 km · 

2.29 m 
0.7 m 
1.28 m 

85-11111 Tank Gun Ml94"'-.. (ZIS-S53) 
2,670 fps 815 m/s 
3,380 fps 1,030 m/s 

550 ld· (500 m) 11 100 yd (1 1000 m) 
4.4 1n (ill nm) 4.0 1n (102 nm) 
5.6 in (143 nm) 4. 1 in (103 nm) 
Two 7.62-nm DTH machlneguns (one coaxial 

and one front hull'mounted) 
2-37 
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The PT-/6, introduced in 1952, is the standard tactical reconnaissance. tank of the 
Soviet and some Eastern European Communist armies, It has been supplied to Cuba and has 
also appeared in Laos. The chassis has proven to be rather versatile, being used for the 
BTR-50P armored personnel carrier and, in a non-amphibious mode, for the FROG-2, 3, 4, and 5 
rocket.launchers. Propulsion in the water is achieved by a hydrojet system with intake 
ports on both sides of the hul 1 bottom and exhaust ports in the rear·, 

The PT-76 pictured above has the 76-mm gun D-56TM which was installed in the PT-76 
after 1957, Earlier PT-76 tanks mount the 76-mm gun D-56T with a multi baffle muzzle brake. 
Performance figures for the two guns are the same. 

Although classified by the Soviets as a tank, the PT-76 is very lightly armored (only 
0,63 inch maximum) and mounts only a moderately effective 76-mm weapon which makes it 
unoergunned by present standards. Essentially, the tank ls_a member of the Soviet light 
armored vehicle faml ly, which includes armored personnel carriers (BTR-40, BTR-152}, amphibious 
armored personnel carriers (BTR-50P, BTR-60P), and an amphibious armored reconnaissance 
vehicle (BROM). 

CHARACTERISTICS AND PERFORMA~CE 

Vehicle: 
Weight 
Length over-al I (w/gun) 
Width 
Heightl/ 
Engine 

- Crew 
Speed (land) 

(water) 
Cruising range 
Maximum gradeability 
Trench crossing abi llty 
Vertical obstacle abl llty 
Fording depth 
Infrared 
Maximum armor (hull) 

(turret) 
Armament: 

15,4 short tons 
25,0 ft 
10.29 ft 
7,4 ft 
237-hp@ 1,800 rpm, in-line 6 
3 
27.3 mph 
6.3 mph 
J4g miles (on main fuel tanks) 
38° 
9. 2 ft 
3,6 ft 
Amphibious 
Yes (on some models) 
0.56 in (14 mm)@ 45° 
o.63 In (16 mm)@ 33° 

Main 
Muzzle 

76-mm Tank Gun D-56T or (after 
velocity (AP-T)(BR-3508) 2,172 fps 

(HVAP-T)(BR•354P)3,167 fps 
(HEAT) (BP-354) 1,065 fps 

Armor penetration 550 ~d l500 m~ 
o0 obliquity (AP-T)(BR-3508) 2.7 1n 69 mm 

(HVAP-T)(BR354P) 3.6 in (92 mn) 
(HEAT)(BP-354) 4.7 in (120 mm) 

Diesel 

14 mt 
7.6 m 
3.14 m 
2.2 m 

44 km/h 
10.1 km/h 
239.7 km 

2,8 m 
1. 09- m 

1957) D-56TM 
663 m/s 
965 m/s 
325 m/s 

11 100 yd £1,000 m) 
2.40 1 n ( I mm) 
2.3 in (58 mm) 
4.7 In (120 mm) 

Secondary armament One 7. 62-mm SGMT macbi neg.un (co.axi a1 ) 

y For PT-76 constructed after 1957. 
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INFOB.MA TION 

L 

W ....... ,, l'et.nu, T • 1968 
10:40 a.m. 

M.r . Jttial4eat: 

I'm aot ••r• whether thl■ reapoa•• 
of Qea. Weatmonlaacl te JOU' aote of 
coaflcleace 1ot to , .. thl• lll81'IWII• 

w. w. Roatow 

· OONJ WENTIAL 

WWRo■tow:rl~ 

DECLASSIFIED 
E.O. 12356, Sec. 3.4(b) 

~ 11ire House Gwdel.ines, r cb. 21, 1983 

!h f , ,- l\A, Date f-3i -f1.-, 



60NFIQEIHW; EYES -0 ll 
RECEIVED 

WHCA 

vzc·zc~ ... A423Z.I-Fa20NKB48600A738 • • •;~~ FEa 7 
00 '\'E'{ ~OS 0.4 2 I 
D,~-: '.'SHKOD 7 038032·5' 
0 ~7 .33?.4Z ZYH Z FF l 
FI•: GE~ WESTMO~ELAND, COMUSMACV, SAIGON 
TO TH£ PRESIDENT 
ZE~ 
8 9 M F I 9 i N T I A L t1AC 0 l 719 EYE.S ONLY 

A'·~ 3RZATFUL TO YOU FOR YOUR MESS,lGE OF YESTERDAY, WHERE!N YOU 
EX?R:SSED YOUR CONFIDENCE IN .THIS COMMAND. BE ASSURED WE ARE DOI NG 
ALL ?OSS!:3!..E TO DEAL THE cm1MUNIST AG~RE'SSOR ·A SEVERE BLOW. THERE 
ARE D ! FF!CtiLT DAYS AHEAD, BUT !iE A,~E FULLY CONFIDE'NT IN OUR ABILITY TO 
PREVAIL OVER THE ENEMY. 

FAITH!i'ULLY YOURS. 

SSC NOTE: PR~CEDENCE FOR TRANSMISSION ONLY 
DELIVER DURING DUTY HOURS 

100 
DECLASSIFIED 

E.O. 1' 356, Sec. 3.3 

D,\ r .. ~~mo. Jan. 5, 1938 8:1+ · , -~1.Ri\. Q:ite /-.!Jf.Jj:;_ 
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INFORMATION 

Wednesday 
February 7, 1968 ~- 10:30 a. m. 

SITUATION ROOM MEMORANDUM 

SUBJECT: Possible Evacuation of Lang Vei 

The NMCC informs us that they have just received 
a garbled secure telephone call from MACV which indicates that 
all personnel have been evacuated from Lang Vei. 

They will follow up shortly with a teletype message. 

W. W .. Rostow 



ACTION 

Wednesday, :February 7, 1<)68 -- 10:30 a. m. 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Special Eml••ary to Diecuaa Latin American Arm• Policy 

Herewith a recommendation from Sec. Rusk that you send Ra lph 
DuD.1aa (or alternati-vely COTey Oliver) to Peru, Colombia, Chile and 
Brazil to explain the Symlngtoa-Conte• .Lcmg amendmenh and seek 
their cooperation in helping us cope with Congreeaional preasurea on 
the AID Bill. 

Nick believes that -- a• an old opponent of arms aid -- hia support 
for what we are doing would be credible on the Hill. 

If someone from the outside is to do the job, Ge orge Ball mil,ht 
be coneldered. Otherwlae, I recommend Covey Oliver. 

Attachment 

OK to send Dun1an ---
Alternatively, eend Oliver ---
Neither ---

WMB:WWR:rln 

W. W. Roatow 

6ECJlET 

DECLASSIFIED 
E.O. 12356, Sec. 3.4 
.NlJ ,9£ ·::l?ol 

By '152 , NARA, Date //-/J.·'ir/ 



SECRH'f 

THE SECRETARY OF STATE 

WASHINGTON 

February 6, 1968 

MEMORANDUM FOR THE PRESIDENT 

Subject: Special Emissary to Discuss Latin 
American Arms Policy 

We will be discussing with you in the NSC 
tomorrow some of the issues we face in implementing 
the Symington and Conte/Long Amendments on arms policy 
in less-developed countries. To convince our Latin 
American friends that~ and they have .a serious 
problem--as well as to help us with the Congress--we . 
will have to send a special emissary to explain our 
policy. Hopefully, he would convince some of the 
Latin leadership that we need their cooperation in 
dealing with the strong pressures here which may 
again jeopardize AID bill passage. 

My suggestion for the man to do this is Ralph 
Dungan, on two assumptions: 

that he is available and willing to do it; 

-- that, despite his strong views in opposition 
to arms for LDCs, he would agree that we are. 
doing as much as possible on this score. 

Nick Katzenbach believes that Dungan would sup­
port our current policy. There is no one with Latin 
American experience who would be more helpful in 
convincing Senate and House liberals behind the 
Amendments and skeptical that we are taking them 
seriously. 

· DECLASSIFIED 
E.O. 12958, Sec. 3.6 
NW . '1 b-l 'ik . ■ .., SECltt:T 

BY. Af4 ,N~Bate g.;;.a .. 17 
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The alternative is to send Covey Oliver on the 
same .trip. Covey would do as well with the Latins 
but--because of his position--will be less persuasive 
on the Hill. 

In selecting an emissary we must keep in mind 
that his effectiveness on the Hiil will depend on his 
ability to persuade the liberals • 

. Dungan (or Oliver) should go at least to Lima, 
Bogota, Santiago and Rio. He should leave early 
next week. 

Dean Rusk 

OK to send Dungan ____ _ 

Alternatively, send Oliver ___ _ 

Neither ----

..., SE0Rf!'l' 



IN.FOllMA TION 

GONJ"ll>Z HTL\..L-" 

W.._.._.,, J"eltnary 7, 1968 
10:JO &.zn. 

Mr. Pre•luat: 

Herewltll flve Vlet C ... prl■-r 
lllterroaatl ... well •1-1 ... arnad 
••••• ..,. .... t1oa •• 

Wortb readlaa. 

W. W. lloet.w 

C0NnDl:HnAL 

WWRostow:rla 

DECLASSIFIED 
E.O. 12356, Sec. 3.4(b) 

White ~ Guide!in~, f .::b. 24, l9RJ 

Bv~ , NARA, Dat.e l;i(-tf ,;l_ 



OON.I! IDENIIAL NOFCU,~ 

Tuesday, February 6, 1968 

SUBJECT:: Views of Five Khanh Hoa Viet Cong _Pr'isoners on Objectives 
of Current Viet Cong Military Activity ~nd Future Viet Cong 
Plans and Strategy. 

Asked what they were told the objective was of the _Viet Cong/North Vietnamese 
Army attacks throughout South Vietnam, which began on January Z9, 1968, the 
prisoners replied as follows: 

A. Huynh Tuong, Political Cadre: The objective was to seize control of 
the cities, establish a new government which would include any elements opposed 
to President"Nguyen Cao Ky, and ask the Americans to leave South Vietnam. 

B. Senior Lieutenant Duong Van Xa: After studying resolution 13 of the 
North Vietnamese Communist Party on.December ZO, 1967 and studying the 
general instructions to attack South Vietnam on January ZO, 1968, he knew the 
reason for the attacks was to seize government power. The Viet Cong thought it 
would be possible to attack South Vietnam successfully because the balance of forces 
between the government and the Viet Cong was favorable. Thus, the Viet Cong would 
be able to take over the government in Saigon. By applying the three-pronged 
tactic -- military, political ·and proselyting -- throughout the campaign, the Viet 
Cong believed that they could bring enough pressure on the Americans to force them 
to leave South Vietnam. By_ pressure, the Viet Cong mean the strength of Vietna­
mese and world opinion against the American stand in Vietnam, which would force 
the Americans to pull out of Vietnam. 

C. First Lieutenant Le Trong Cach: He was not told of the objective or the 
purpose of the attacks, but personally felt that it was to regain the offensive. 

D. First Lieutenant Huynh Chieu: He was· told by Colonel Hoanh, Knanh Hoa 
Provincial Unit Commander, that the purpose of the attacks was to seize power in 
South Vietnam. 

E. Lieutenant Nguyen Van Nho: Colonel Hoanh, the Knanh Hoa Provincial 
·thit Commander, told h~m that there had been instructions for a general assault 
and uprising. The -purpose of the assault was to seize power and "ask" U. S. troops 
to retreat from Vietnam. He himself believed that one of the purposes of the attacks 
was to gain victories in battle for the Viet Cong so that the Vi~t Cong would be in a 
good position for peace talks. 

When asked what future continuing responsibilities each of- them were given beyond 
the immediate attack order, the prisoners · replied as ,follows: 

A. Huynh Tuong: He-..Vas to o,rganize food supplies for the city of Nha Trang. 
(Interrogator's comment: In view of his position with the Viet .Cong.z Tuong _R_robably 
h d 'b'l"t· th th" ) O~CLASSIFIED a greater respons1 1 1 1es an is. S 

3 3 . - E.O. 12356. ec. . 
..:-CONFIDENTIAL NOFORN DA Memo. Jan. 5. 1988 

Oy ..L.lffe: , NARA. Date / -,11-.:J ;;-
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B. Senior Lieutenant Xa: He had no orders-.or instructions for future 
operations if the attack on Nha Trang was successful. He was told, however, 
that he would be in charge of the military in the city. If the attack failed, his 
orders were to stay in the city and await further instructions. 

C. First Lieutenant Cach: If the attack on Nha Trang was successful, he was 
to lead the people in a general uprising, order Government of Vietnam officials 
and Army of the Republic of Vietnam officers to go home, and publicly execute 
those who did not cooperate. He was also to attack and seize the radio station 
and to make an appeal to the people for assistance. Viet Cong armed forces would 
be sent to other areas as needed, and the entire 8th Battalion (of the 18/B North 
Vietnamese Regiment) would be sent to another area outside Nha Trang. In the 
event the attack on Nha Trang failed, he and his men were to withdraw to Benh Cang 
where he would meet and join the 8th Battalion. 

D. First Lieutenant Chieu: If the attacks on Nha Trang were successful, he 
was to form his guerrilla unit to protect demonstrators who would be gathered to 
demonstrate and help set up a new government. He was also to use his guerrillas to 
set up defenses around sector headquarters in order to protect the Viet Cong in their 
political propaganda effort. In the event of failure, he was to withdraw to the Lo Voi 
area within Vinh Ngoc Village and contact a staff officer for new instructions. 

E. Lieutenant Nho: . He had no orders for future operations. 

When asked if they were told, and if they believed, that the population would join 
in a general uprising against the Government of Vietnam and American forces ', 
the prisoners replied as follows: 

A. Huynh Tuong: He was told that the population would join the general up­
rising, and he believed that they would in most areas. Because of the absence of 
strong political feeling among the people of Khanh Hoa Province, however, -he did 
not expect to receive much help from Nha Trang _ residents. 

B. Senior Lieutenant Xa: Political cadres told him t~at, after reviewing the 
situation they believed that the population would _join in the attack by staging demon-
strations. He himself believed that that would be the case. ·· 

C. First Lieutenant Cach: He was told that the people would join the Viet 
Cong forces in a general uprising against the Govermnent of Vietnam and the 
Americans. He said that for reasons he could n~t put into words, it was hard for 
him to believe the people would help the ·Viet Cong. 

D. First Lieutenant Chieu: · He was told that the people would offer their 
assistance to the Viet Cong. He believed that if sector headquarters ·were des­
troyed, then the radio station were captured, and then news of the Government of · 
Vietnam def eat were broadcast, the people would support the Viet Cong revolution. 

- - CONFIDENTIAL NOFORN 
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E. Lieutenant Nho: His commanders told him; and he himself believed, 
that the population would join in a general uprising and support the Viet Cong by 
demonstrations. 

Asked what actual support they received from the people, the answers were: 

A. Huynh Tuong: Viet Cong forces received almost no help from the populace. 

B. Senior Lieutenant Xa: So far as he knew, pec;,ple did not support the 
Viet Cong. 

C. First Lieutenant Cach: The people gave no support to the Viet Cong 
because they were too busy trying to celebrate Tet. 

D. First Lieutenant Chieu: The people provided no support because the 
people had not had enough contact with revolutionary ideas. The Viet Cong had not 
had enough time to educate them. Fleeing the city he tried to buy an incense stick 
and a bottle of beer, but was recognized as a Viet Cong and the shop owner would 
not sell to him. The people were directly responsible for the arrest of many 
Viet Cong. 

E. Lieutenant Nho: The people gave no support to the Viet Cong. 

Asked if they were led to believe that the Viet Cong/North Vietnamese Army attacks 
in the South would be supplemented by major offensive action in the North at 
Khe Sanh or the demilitarized zone, the prisoners replied that they had not been 
told this would happen. Huynh Tuong remarked, however, that the Viet Cong were 
very happy to hear that 52, 000 Army of the Republic of Vietnam troops were being 
sent to the DMZ to replace American troops, because if the American troops could 
not control the situation, how could the Army of the Republic of Vietnam? 

First Lieutenant Chieu replied that Hoanh, the commanding officer of the 
Khanh Hoa Provincial Unit, had told him that every province capital would come 
under attack. 

Asked if they were aware of any effort to organize "alliance for peace and democracy'' 
as a coalition movement to negotiate with the National Liberat,ion Front, the 
prisoners made the following replies: 

A. Huynh Tuong: He had first heard of the alliance for peace and democracy 
at a committee meeting in early December, 1967. At that meeting, he and about 
40 other military and political cadres were instructed on how to organize this 
front. All elements who would oppose Thieu and Ky, including high-level Government 
of Vietnam officials such as Province Chiefs, could join the Front. The Viet Cong 
had not organized the Fro:at in Kha.nh Hoa Province because that could be done only 
where the Viet Cong dominated the situation. If the Viet Cong had held Nha Trang, 

CONFIDENTIAL/NOFORN 



CONPI:OEN I IAL/NOF, N -4-

the Viet Cong would have organized this front immediately. Alliance for peace 
and democracy was not the name of the front; it was what the front was. The actual 
name of the front would be chosen later. Tuong said that he had heard over the 
radio that the front had been formed in Ban Me Thuot, Darlac Province, and in 
Saigon, and that the front in Saigon was called "Alliance Front for People, Peace, 
and Democracy in South Vietnam. 

B. Senior Lieutenant Xa: The National Liberation Front has formed an 
organization called "Lien Hiep Luc Luong Dan Toe, Dan Chu Va Hoa Binh" 
(Alliance of the People's Forces for Democracy and Peace). The organization is 
to gather enough popular support to force the present government in South Vietnam 
out of power and to put in power a new government which would then accept a 
coalition government~ 

C. First Lieutenant Cach: He believed that the purpose of the attack was to 
induce the Viet Cong armed forces to support the Viet Cong political structure 
which would then set up a government composed of all Viet Cong parties and the best 
military officers. The primary purpose of this new government would be to force 
the U. S. to change its political stand in South Vietnam. 

D. First Lieutenant Chieu: He was not aware of any efforts to organize an 
alliance for peace and democracy. 

E. Lieutenant Nho: He had not been told about this front. 

Asked if they were aware of any plans for follow-up steps in the current strategy 
and if so, what were they. The prisoners answered: 

A. Huynh Tuong: I£ the current strategy succeeds, there will be peace. 

B. Senior Lieutenant Xa: He was not aware of any further mov.es. 

C. First Lieutenant Cach: He was unaware of any future plans, but stated 
that the Viet Cong forces could ccmtinue to fight. 

D. First Lieutenant Chieu: An unidentified person told him that after success, 
the hard core Communist elements in Saigon would issue new andfuither orders. 

E. Lieutenant Nho: He did not lalow anything about future Viet Cong plans. 

Asked how they expected the National Liberation Front and/or Hanoi to explain the 
failure of current military activities, if in fact current military strategy fails ' to _ 
achieve Viet Cong military objectives, the prisoners rep·lied; · 

A. Huynh Tuong: He did not know. He believed current Viet Cong military 
activities, had ·been suc:c(!ssful because the National Liberation Front radio had 
announced many victories and the fronts had been established. 

GONPIDENr-lAL/NOF ORN 
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B. Senior Lieutenant Xa: The National Liberation Front and Hanoi will deny 
the negative facts presented by the Govern ment of Vietnam and will tell only about 
the good points of the attacks. 

C. First Lieutenant Gach: He had no idea. 

D. First Lieutenant Chieu: He did not know. He stated "the stronger our 
belie£ in victory before, the weaker it is now. 11 

E. Lieutenant Nho: He did not know because in -his position he was not able 
to find out. If it is true that Viet Cong attacks have failed to achieve Viet Cong 
military objectives, then the failure will strongly affect the morale of North 
Vietnamese Army troops as well as that of the people in North Vietnam. 

OONFfl:)ENfl-A.L NOFORN 
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ML PRESIDENT: 

DECLASSIFIED 11 
£.0. 1295 ,, Sec. 3.6 Wedaoe•-. , l"ebnla.ry 1, 1968 / 
NL.J t:t, - ;:; S- 10:30 a. m. 

By :::& , Nf\.RA Date 11-t. · 7b 
You may recall that, with S.ct. Run•• cleuaace, I wrote tM attachtd letter 
to Waltlaer Caepe:r .. metlme ap. He called me Una mondq with tbe foUowt.aa 
aaeaaap. 

1. He bad forwarcled my letter to Cbaacellor IUetdapr and Bal•,.. Barul. 
He had diacuaed lta theme• witll. Emnaiapr, head of tbe Btllldeaballk, •• well 
•• wt.th the head of the two blueet Ge:nnaa priff.te ban'u: Deutacher aacl 
Dned.eaer Buike. He coald report two cODClul••: 

-- the U. s. balance of paymeata prop-am i• nprded favorably and 
a■ "aa abaollde Mceaelty." 

- - oa ti.. baal• of all hl• peraonal talk.a, he could pndlet "clOH 
collaboratioa" by the O.rmau la werldas with t1'e United State• on balaace of 
paymel'tta ,...W.ma. He woald be dlapatcbla1 today a letter to me ad certala 
other documn.ts wblch woald P" u a quite pl'Nl .. feeU.C for bow Gerl'JNIII 
aldhoritie• look at the next atepa la the proc••• of collaboratloa. 

2. He bad ncelYed from Balae• Bar•l thi• m•l'IIUII a teleph•• call ••Jhll that the Wpaet 1ovenmeatal clrde• la Glrmaay would appnacll forth­
~--•1 •1ot latioaa on the off••t pr411tlem ill "& ■pint of cooperad-. " He ex­
preaaN the Jaope that the U. s. •.-U•tor• woald appr•eh Ute Mptiatl•• 
la "•-apldt of partaernip. " la panlalu, tlley ahoald reall• tba llmltat iou 
lmpoNCI bJ tbe 0.ras• \Madpt ad the prebleaa of "nuddle raaa• ff■aada1;" 
aad leok to tbe aol.U• au•tal!ti•lly la term• of Bu.dealnmk .,.ra11. .... 

3. BarNl aald that ''be hoped America.a woald re1ard the ah"eqth of 
the mutt a• "• naltlllsla1 factor la the Weatera world. 0 

4. Bar•l al•o aald that he weuld be Ylaltlaa Wuhlapaa April 22-Z6 
(Cu .. r Implied that Bar•l ...i• be wlahlaa to ••• the Preaidelll). 

S. Wida reaped to toulam (a apaclal latereat ol eup.r•s), he rea-nect 
the view■ of a Mr. Nlcurmaa. no l• the heacl ol tu Oerrnaa equlYaleat of 
Seara • BoelNck, a former world ridlaa champloa. aad a areat f:rlead of the 
U. s. aad the Atlaad.c coacept. Nlckermaa la a atroaa believer la lac.reaaed 
.Eld"Ophll b'aftl to the Ualted State•. He believe• tbat he cow.d ••11 an extra 
10,000 Ucket• to the U. s. if cenala travel reatridl.._, lmpHed lty the later­
naUaaal air traupol't orpalsatloe. did aGt edat. Cuper•• letter will be more 
preclH oa thia polllt. Nlckermaa la willill1 to come over alld work with oar people 
to lllcr•M Germaa aad Ev-,eaa traYel to the U.S. He re,._.d: the key pnb­
lema, accorcUaa to Mlckermaa, are certala Urnltatlou lmpolNHI hJ the iatenaatloul 
air traaaport orplllsatl-. 

. . W. W.Rostow 
!~Yl'ffled, Eraie Goldatela; State Secretariat; Sect McNamara; Sect. Fowler 

. -



He~.), r.rie11y. 
d~\''l~ £0:.· yvu. 

l. New S,$ the ti'tl.10 to p~ into ~ctlon a doc-6'..rhlC) wo ul have 
·:>.:;:-eed in t'h~ QECD; n2.,~•~ly, tl"..at .o~i;ilua ~=. well ao dcilclt :la.UO:l~ 
:"'.a\'C ~ r~zr...o?lZi~ty to daQ.l with <ii&eqclUbrl.u.m in the b3.la:i:-o a! 
~ 7:.-.~c~t~, F,l:d they :shol:ld ccoper.ue to tha.t e.ld. As I s:ucl. tbi~ iG 
c. t. cti.~~ to whi~ C~~:-.-~~ leaec:,r~. including .0:-• .E:n:-r..i:lze ... ~vo 
-=.a-e~ i~po~..ant cout.rib~~o:is. It u al-40 a doct:inc Cr.l which wo 
~c~ d w~x:. \V1' wo:i:e iu curplu:>. 

2. I ~Cl au:~ Co:-~ .::.ut!lod~c:l can devi~c a pro~am .r.o:-¢ 
wi:..cly ~n w~ to bring down the c~-:man w.--pluz; but_ ~=-s t:.e­
:-..::.tte~s t~t mi~ht be ean&i®rod a-~: 

-- l~f!orts to cncourf.go E~~ tol.ll'i~m to tho U. s. 
(a~ you cugzos~d. ~o rae -quit:i a loug tia:ic ago); 

-• .A:D. acc::cl@ration !n Ci(.nr~ Neov~, wbicb would 
e~~d o~~~;::an impo1,-tz: 

-· .~ cx~ion 1?l Q::-al~ capital e>:pe>rts to the U.S. 
~a U1.;der.dcw1opecl countr4.es; o~. 

3. '\Ve vtlsh to brl:g tbc U.S. balanco c! ~ym~ntz into 
c ~libri~~ in weyt. tb:lt a:c; in ha.rmc:ny with~-Ker.r.~dy ~~. 
the co~ ncity o! O",u.• security com::.,itlnonts, and wnich \\ill inc:-eaee 
co::i? G:-.:l·?:io:1 in tr.e field~ o! Stttercs.t!cn.u t:..•u!c a."i.d ZX\o:teta--y cl!~rs. 
It c~~~ld b ~ bo:r~ in mind tl:at there a:-~ thocc in ~e U.S. w!lo wo-..:l<! 
:.~.~:>?.:'.)~ch thlc m"'ttar by ae~on:; unilateral p~otoctioz!:.t ~,e:1.s.i:-es o:: 
oy ~-it:,d::~wi~c UQopa !roXD E~ope. !tis ne~e~a~~y. the.-a!~l"c, to 
!; .. ow;; t l~ t i~te..~t!c~l :oO"pe:-atj.on cz.n bo effective i~ su.pplem~g 
~ .. c. s-u?r;o~~~ th~ d1fficult bl:.t ~cei;sll.t"y ~tei):J tho Pr.csident has 
i~t"!.i!~cl i:a. u. s. pol,lcy. 

t}. As we a=~ Guccea.ciul in bri:o.gi:ng the U.S. ~=c¢ o! -r-1-
~ ~ t:z dc!iclt c!o~. we £hall ha.vo to ~c:ccl\}~n~ the ~ehedule =~ 



~l,·~~t!.:.3 tlia l~a i-:::temtlonal ::c:cn,o unit, ai:ce tho TI. S. ~cit 
:.~:;; OC-'-.l. ~ icpo~ oou.rcc G:! mtcni.tlo-::al l!qui<li~/. 

i \'~l:14 cJ:11 ::.dd my ~'L'30:tal j11c!umont ~a-t.11 accr..orr-.i~t, 
w~~c:-. tb~ :l marainal ti.djuotm«a~ of tho oi-dc~ of :na~t-.ic!o o! 
~e U.S. <lo:Ei=it will n~-~ovc 4i.Uicul~ U wo aU .wc;:-1: tc£6t'.:.~r at 
~'- F;:;b?.c:a wit!. ~ co:wclou:=e~, cf tbe ifcZ:.t c:>m.:non. objcc:tlvo: 
~~~~~~ .. ~ 

~G'Z)Cih jow me ~ wlcbmJ J"c~Ja. a:d yo\asoU a. most J:appy 
~o!icky ~d now yea:&-. 

~~- ,·.r~tho::a ~ 
Vil!.~G:.9~ 
!<2.o~-c:-~. SVlit:\n"l:cd 

V!Viluiatow:znz 

.... 

W. VI. Rosw. 

;I; 



Mr. Prendeat: 

We ... aday, Feb. T, 19" 
9:45 a. m. 

Herewith EUewortb •...-•ta a me■aap to 
TM .. &emyOII. 

Y oa •laould bow that we had come t• the aame 
caaclanoa at Nlck•• la.at Viet Nam meettas 
mad J orclea wa• to draft today for your coa­
alcleratlOL 

w. W. Bostow 

SliCRn attaclameld 
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.rt ~tg~\~USE , . ; .-. I·:\:r; .c. . 
9 E e R !: 'f EYES 8~ft::¥ 0711502 FEB 58 VIA . CAS CHANNELS 

Fl1 AMO BUNKER SAIGON 504. . . , • :r'•5t >• · .. ······ ... 
·TO THE WEITE HOUSE, EYES ONt•Y THE PRESIDENT ; ·, . · . . ' · .. , . ,. ~ . . ... ' - . 

. . ·: . . . . . . : .; : ." ·' ·r , . . • ·:· . '. .: , . 

1. I AM MOST APPRSCIAT1VE OF YOUR PERSONAL MESSAGE WHICH l 
RECtIVED YESTERDAY • . I AGREE THAT THE POINTS YOU AND DEAN RAISED 
ARE O~~ES WHICH WHOULD· BE DISCUSSED VERY CAREFULLY AND THOROUGHLY 
wITH PRESIDENT THIEU. AS YOU KNOW FROM MY E·ARLIER REPORTS 
smJE OF THES!:: POI:~TS }:{AVE BEEN MATTERS OF CONTINUING DlSCUSSION 
I N OUR CONVERSATIONS OVER THE PAST FEW DAYS • . ' .• ; · 
2. IT OCCURS TO ME THAT THIS MIGHT BE A GOOD . TIME FOR . A BRIEF' 
P'c:RSOtML MESSAGE FROM YOU TO THIEU. . I BELIEVE THAT SUCH. A NESSAGZ 
WOULD DO MUCH ,TO ENCOURAGE ~IM ftND VOULD .AFFORD A USEFUL POINT OF 
DE?ARTUrtE FOR ME TO ,DISCUSS WITH HIM SOME OF THE SPECIFICS You' HAVE 
~r:NTIONED. I MIGHT SUGGEST SOMETHING LIKE THE FOLLOWING:· 
3. QUOTE. DEAR t1R. PRESIDENT: , . . .·: <.> i'· '' , ,_ .. 

I KNO '.J HOY MUCH YOU AND YOUR PEOPLE ... HAVE ENDURED OVER THE 
PAST SE'JZRAL DAYS FROM THE VICIOUS ENEMY ATTACKS ON YOUR CITIES. 
MY HEART GOES OUT TO ALL OF YOU. ·1 W.ISH TO EXPRESS AMERICA'S 
AD;HRAT IO:~ FOR THE . MANNER l,N WHICH SOUTH VIET-NAM HAS REPULSED 
Tr-2 ENEMY AT ALL POINTS. . ··•· ., . · ·· . .· , .. 

THIS TREACHEROUS ENEMY BLOW IS ·ALSO A .. GOLDEN OPPORTUNITY, 
t,;.tHICH At·i3ASSADOR 8UNKER TELLS ME YOU ARE ALREADY SEIZING. THE - -
~:-;z:w HAS SUFFERED GRIEVOUS LOSSES, HE HAS NOT HELD A SINGLE CITY, 
Ai':J THE . PEOPLE OF SOUTH VIET- NAM MUST BE OUTRAGED AT THE PRO­
FA NHm OF THE LUNAR NEW YEAR. · IT IS A TIME WHEN, · THROUGH DYNAMIC 
LZADE~SHIP, SOUTH VIET-NAM CAN CONVERT A NEAR DISASTER TO A ~nsr-rv~ su~~~Ns . , . C , , 

,v-.1.!. \Jv-;:,• .. _ ~ .. · - · ·· .. ,· · .· 
I K:~o~ THAT YOU ARE ALREADY MOVING TO. 'SEIZE THIS OPPORTUNITY.· 

i3UT I TRUST THAT YOU \II ILL PERMIT ME, AS A. FRIEND AND Ai..LY, . TO URGE 
CERTAnJ STEPS \ilJilCH WILL MOST QUICKLY BRING ORDER AND RECOVt:RY AN0 _ 
THUS co~~VERT POPULAR - ACQUIESCENCE IN YOUR GOVERNMENT TO POSIT IVE 
Ai·~D SROADER SU??ORT. I At1 INFOR~lED THAT YOU HAVE BEGUi~ AN ALL-OUT 
E:?FO~T Ai i·iED AT CIVILIAN RECOVERY AlID REFUGEE CARE • .. 

YOU WILL KN01.u FAR SETTER THAN I HOW BEST TO RALLY YOUR PEOPLE -
A;~J A?.I•iED FORCES. BUT I DEEPLY 3ELIEVE THAT THE UTt40ST ·EFFORT WILL 
3RI;~:; i1U:ii ·CL0S2R · THE SUCCESS IN WHICH OUR PEOPLES HAVE INVESTED 
SQ ;,j;JC;-{ 3LOOD AND TREASURE. IT COULD WELL BE THAT QUICK RECOVE:?.Y 
A~E) ~X?L0ITATION COULD ~lEASURABLY SHORTEN THE WAR. ON THE or :~ER 
HA ;-8, I WORRY GREATLY LEST THE INITIAL HlPR.ESSIONS OF SHOCK Ai~D DIS­
O~~ER CC~VEYED TO THE AMERICAN PEOPLE RESULT IN ·SERIO~S EROSION 
O? THEIR ~ILL TO SU?PORT SOUTH V1ET-NA~. IT IS IMPERATIVE THAT WE 
co~ :~T2R THIS IMPRESSION. OTHERWISE I .FEAR ·THAT THE ENEl"l'i t1AY HAVE, 
DESPITE HIS FAILUR~, ~DVERSELY AFFECTED US POPULAR SUPPORT OF OUR 
~ASSIVE EFFORT TO HELP YOUR EMBATTLED PEOPLE. · · - . 

I nAVE ASKSD AMBASSADOR BUNKER TO DIS(USS WIJH YOU A 
;a,; :-:3r:R Or S?ECIFIC POiinS THAT CONCERi~ ME AND ON ,WHICH I BELIEV~ 
I:-1?0?.TA i~T P:10GRESS CAN BE MADE. I HA VE. EVERY CONFIDENCE THAT 
YOU AiD YOUR GOV~RNi1Ei'1T WILL R !SE TO THIS CHAL.LEi~GE. \:iE '.11 ILL . 
ST:~:·J: AT YCL:lR SIDE. TO YOU 'WHO ARE AT THE FOREFRONT OF THE 3ATTLE, 
I 1)FFER ALL 0Ui1 SUPPORT AND OUR FERVENT HOPE THAT YOU U ILL T URi~ THE 
T;\i3J..::: S Oi: Tr£ Ei·lE:•lY. UNQUOTE 
4. IF su:~ A ~ESSAGE COULD BE SENT OVERNIGHT FROM WASHINGTON 
I ':iOULJ PLAi~ TO SES THIEU AG.~IN ON THURSDAY, FEBRUARY 8 TO TA KE 

u? !l-iEZ?; :iATTERS ·9;1 .• r .. t~ VHII ~-• C."S CHANN-r;-L-S DECLASSIFIED 
~ ~ C -~ i T iYES -·~~T n ~ w 

6P-1 E.O. 1295 , Sec. 3.6 
~s-o NL.I 'J,--l'lt> 

By Af4, , NARA Date 1~6'8 



INFORMATION 

Wednellday 
February 7, 1968 -- 8:40 2.. r.::. 

SI'I'U,A.TION ROOM MEMORANDIDL 

S"C':5.7EC':': Latest Inforr.::.ation from Khe Sar.h 

At 7: 15 a. m. this mornir..g, MACV reported that 30 
p.::::-sor.r..e l, ci which lo were U.S., were evacuated from Lang Vei 
to Kne Sa:-~~ between the hours of 2: 00 a. m. and 4: 00 a. m. EST 
this morning. We havo? no indication of the status of these 
?ersonnel. 

At 3:30 a. m., a Special Forces unit was being sent to the 
Lang Vei a=-ea, probably as reinforcement. 

A::::-ea photography of the tan'ks disabled in the La'Ilg Vei 
a:-ea have ic.e!ltified them as Soviet-type amphibious tanks. Five 
o: th.? nine used in yesterday's action have been reported as disabled 
er cit:s~:.·oyed. 

W ~ W. Ro stow 

·. PRESERVATION COPY 
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INFORMAnON 

Wedaeaday, February 7,1968 
8:15 a.m. 

Mr. Pre ■ldent: 

There la little doubt Thieu-= 
compauy have a p-eat polltlcal 
opportwilty -· 1f they aelze lt: Th:, · 

- attached i-eactlcma. 

WWRoatow:rln 

·w. W. Roatow 

SANITIZED 
E.O. 12958, Sec. 3.6 
NLJ '>~ - 1'i&f 

By U<Y , NARA Date 8-l1,,;.'1a' 

1.B(c) 
3A(b)(1) 

1.&(c) 
3.4(b)(1) 



1.S(c) 
-

Copy of intelligence report 5 :Feb.,~ 1~68 3.4(b)(1) 
., ... -· - • 4• - -

Subject: Attitude• Toward Current Criaia 

Source: 

~outhern Buddhist, commented that in 
the wake o! the government'• (GVN) defeat o.f. the V"iet Cong/NOt"th Vietnamese 
attacks, the spirit of the people in the greater Saison area i■ atrongly 
anti-Viet Cong. He compared the people'• mood of exdtement with that 
which existed a.fter the overthrow o! the DI.em repme ou l Nov. 1963. 

-~he opportwuty to exploit the Saigoneae•• awareness of the evils 
of the Viet Cong must not be neglected. and that everythina possible must 
be done to unite the peoples o! all faitha. He felt particularly that the 
Government of Viet Nam must gain the confidence o! the people b¥ making 
food available immedia.tely to prevent fear of ■hortagea and to drive pricee 
down. _If the Government of Viet Nam can do tbi• • he said, it will gain the 
people's confidence in social as well a• military affair■• 

z. _ be planned to ai!er his services to 
the Government of Viet Nam to help mobilise Vietnam•• r:nanpcwer to lead 
the country back to normalcy. He added that 1m planned to talk with ua11 
political leaders" before calling on any Government of. Vietnam officials. 
He insisted, however, that he was prepared to work with any GVN official 
or organization. 

SA ITIZED 
E.O. 12958, Sec. 3.6 
NLJ 'I (p- ~PO 

By ~ , NARA Date ,- 10 · 1 g, 

1.S(e) 
3.4(b)(1) 

1.S(e) 
3.4(b)(1) 



Weclaeaday - February?, 1968 

MEMOllANDUM .FOil THE PRESl.DENT - ACTION 

SUB.T.ECTz a.plf to letter from Prealdeat Trejo• of Costa R.lca 

At lb Preaideatial Pra,.r Breakla•t the Pr••ident of the Coata 
Rlcu Coqn•• pv• JOII a letter from Prealc:leni ~ ... • (Tab B). 

I recommend that pa reply aloq the llaea of the draft at Tab A. 

w. w. aoatow 

Attacaun.ata 

Tab A - PropoHCl latter to .Pnaldtmt TraJoa 

Tai, B - Prealdeat TnJe•'• lett.r 



f£8 1 0 1968 

Dear Mr. Preeldnts 

I wae ple&aed to receive yoar letter whlcb Or. 
Oarroa pn me at the Pre•lcleatlal Prayer 
Breakfaet. 

S.Cb ptherlaa• are a mea•ure of the aoUdarity 
whlca unite• the ........... and people• of thl• 
beml■phere. 0.rlq the Br•kfa•t l tboagb& of 
bow ea•11J world prNleau cCMlld lM •ettlad U 
l•cler• a p-proached them la the eplzilt which 
uew •• ,.,.u.r at that pUlertDa. 

l llDderatand that Coata &ica la Jouala1 th• o~I' 
Central Amerloaa coantrie• la a eolleetlft exhibit 
at Hemldalr. TM :l'air offer• a aalqu oppor­
taaltJ to acqu.lat mlllloaa ol. our dd•ea• wttb the 
achlevemam• and attnctiolla of ,-r ....... , . l 
am ao 1lad that Coeta llica will be there. 

Apia. thank JOG lor J'CMU' thoqiltfabae•• la wrWa1 

'° m.e. 

Hi• ExceU..Cr 
Jo•• leaqala TnJoa Fel'Jl&nde• 
Pre•tdent of the hl)llbUe of Coata Rica 

LBJ/ WGB:mm 
February 7, 1968 



Wedne•day . 
February 7, 1968 

MK. PRESIDENT: 

Attached is a copy of Prime 
Minister Holyoake' s recent statement on 
the Pueblo incident (TAB A) and alao a 
message a•klng our Amba•sador to thank 
him in your narne for this atatement of 
aupport. 

W. W. Roatow 

Atta . 



Full Text of Prime Minister Holyoake'a statement on Pueblo 
Incident carried in week- end presa {February 3) 

"l am deeply disturbed at the apparent tendency of the international 
community to re1ard the North Korean action in seizing a United 
States ehip aa no lon1er a matter of 1reat ur1ency. " 

"I have refrained from making a public atatement until I had all the 
fact■ at my dit!lr,oaal. I think it la ri1ht. however, that I ahould 
now make it cl~r where New Zealand atanda on this issue. In 
my view the incident raise a ta sues of the gravest nature - - issues 
which the international community cannot poaaibly lpore." 

Mr. Holyoake aaid that information he had received made it per­
fectly clear that the United State• ahip had been seized in what 
~•re normally regarded aa international waters . 

"The main point. however, h that re1ardleas of where the ship was 
taken, the subsequent action of the North Korean authorities in 
detaintn1 the ahip and its crew and in rejecting all appeal ■ for 
their release ignores all accepted rules of international behaviouK'. 
There were plenty of methoda available for the North Korean• to 
protest to the United States if they believed their national righta 
had been infringed. lnetead they have choaen to act in a moat 
hi1h-handed manner ·and in doing ao have reckle11ly endangered 
peace and stability in an area which can ill afford a renewal of 
military activity." 

Mr. Wolyoake emphaai■ed his view that a grave reaponalbility 
lay on all thoae, particularly the Government of the Soviet Union, 
who had any degree of influence with North Korea. 

"The United States Government baa acted with commendable restraint 
in endeavoaring to uae diplomatic means to aecure the releaae of the 
ahlp and ita crew. It haa the full support of the NZ Government in 
the atepa it haa taken - - particularly its appeal to the UN for it• good 
officee. I can only hope that other government■ who are in a position 
to do ao will join in determined efforts to achieve a peaceful aolution 
to this crisis. The aituatlon ia not one that can merely be left to 
drift. Already. a• the reault of U.S. forebearance, there baa been 
ample time for atudy of the relevant circumstances and the implica­
tion■ of the incident, 

"lt would represent a serious misreading of the gravity of the sit­
uation if the North Korean authorities and the international commu­
nity at larae, were to fall now to act with speed and good eense." 



FOR AMBASSADOR FROM BERGER 

The Preaident ha• seen Prime Minl1ter Holyoak•'• February 3 

statement regarding the Pueblo incident and has a■ked that you 

expre•• to the Prime Minl■t~r hla deep gratitude for thie 

aplendld ■tatement of support. 

END 



MEMOJlANDUM FOil THE PllltSJDENT 

SUBJECT: B.e•po••• to Nlxoa' • stat.meat• on Latia America 

Yeaterdar lUclaard Nlxo.ll made •tatemeat■ (Ta'b A) about ov.r .Latba 
Americaa poller at WllCGana State u.lveraby wlalcll warraat an 
aarwer. He c:alled for a fn•h pollc,- toward tba area ceateria& on 
•P 1nle.a the heartland of SoutA Ameria, aad nvolldlmd■la& a1rlcnd­
ttan aad ecluatioa. 

la tfplcal a.pullcaa laahlea he la beblnd tM tlmea. W.bat be ad• 
vocate• 1• the new tb.n.at to tJae Allla.aee wbich JOll aaw 1t at PuDta 
dttlEete. 

I wosld Wee ,-r view• on bow we ahoulcl anawer blm.. C..., 011-..r 
•• pnpantl the statemut at Tab B wblcll he would like to pill oat 
•• a atatem.- of hb owa. OIMr wa,a ol hutdUa, would be: 

-• .bave tlM National Committee pat ou.t a atatement. 

•- have a S.utor aJUJWer. 

Oll'Nr lan.e et&tarneat 

Democratic National 
Committee lene atatement 

Seaator aaawar 

011..-.r aa••·•r •• pan 
of apeech 

-
-
-
- · 

Attachmeat• • Taba A aad B. 

VI. W. R.oatow 



POL GY ON LK'INS 
.DEFINED Y NIXON 
He Cives Views in Response 

to Heckler jn Wisconsin 

By ROBERT B. SEMPLE Jr. 
Sl)tC'.&l u, "nit :it'll' Yott ~ 

OSHKOSH, Wis.; Feb. 6 -
Richard M. Nixon took a state-I 
ment from a student heckler! 
today and turned it into bis , 
first campaign policy statement! 
on Latin America. - . 

The former Vice 'President 
was nearing the end of ·a polite 
question-and-answer exchange 
with 1,500 students at Wiscon­
sin State University when an 
undergraduate stepped to a mi­
crophone and said that Mr. 
Nixon would be branded a 
"liar" unless he could offer 
"specific radical programs" for 
Latin Americ.a. 

The student indicated that he 
had been impressed with Mr. 
Nixon's suggestions for solving 
the problems of the cities-:a 
subject the former Vice Presi­
dent had discussed at some 
length a few minutes before­
but added in a loud voice: 

"I now conclude you either 
want radical social change or 
you are a liar." 

The student, later identified 
as James Kellerman, also said 
that If Mr. Nixon .attempted a 
general answer or talked about 
"another Alliance for Progress," 
then "you chance being spit on 
agaJn by Latin Anterlcat 

A 7-l',.; .. utc Answer 
As the crowd sat in surprised 

silence, and as university digni­
taries fidgeted on the. platform, 
Mr. Nixon paused, then .deliv- . 
ered e. detailed seven-minute 
a.11swcr filled with statistics 
and recollections of his trips 
.to Latin America. 

Rejecting both the "hand­
out" a_pi>roach of unrestricted 
United States aid and the rigid 
ST/stem "Castro has imposed · 
-\lPOll Cuba," Mr. Nixon called 
for a fresh policv towrrd I a'& 
Amenca ana offered these ".Pe• 
cd~-~.im:esfi5ns· · 
-tJ~e--saTcrtli~ the United 
States should encourage a pro-. 
gr~ similar to that advanced 
by Peru's President. ;Fernando 
Beial'.lnde Terry, in order to 
"open Xfu, the · heartland" of . 
Latin enca with a system j 
of great highways. Since most : 
of the continent's 200 millio · ' 
people were trapped on its ; 
"fringes," Mr. Nb<on said, such 
a program would do much tQ : 
provide job and other oppqr- ; 
tunities. : 

CJHe suggested that, with ! 
United States assistance, La ; : 
America embark on · program \ 
to ~ti:~ i.~~ Wicult~- : 
· ac1 r: uce its de n- ' ~- .. -~, ..t .. ~~-1'..~ ·n. ~­"ency on agr.icut~ura un,i>,o 
~nil'e"'lias mote ~araf>Te Ian 
tha., CAlifornia," he said, "but 
it imports $250-n1illion in goods 
to feed a population of seven ' 
nullion." 

CJMr. Nixon said, tbata a sys- · 
tematic effort should be made 1 
to help ·Latin America Hft its · 
~4ucatlonal smftem;: .. wh'icTi'ne · 
6itlti!'ffl?; "w '§f,W m the world . 
-to higher levels of achleve• ·• 
_me~t and pr(?ductivity. 

A Major Deficiency i 
He said that cne of the n::!in l 

deficiencies .of the present sys­
tem was the very heavy pre­
ponderance of students train­
ing for professional careers 
over those training for careers 
in business and agriculture. 

He suggested that the United 
States "could help" with all 
three efforts but did not specify 
the dimensions of possible 
Unitetl S~tes aid. 
· Mr. Nixon received sus­
tair,ed and enthusiastic ap­
plause from the audience. 

This morning in Appleton, 
and this evening in Fond du 
Lac, Mr. NLi:on, who is cam­
paigning for the Republican 
Presidential nomination, . ad: 
dressed respoµsive Republican 
audiences. 

The response generally to 
.Mr. Nixon's two-day tour of l 
Wisconsin has delighted his cr- 1 ganizers here. 

John Maclver, who heads the · 
state Nixon for President Com­
mittee and presides over 3,000 
volunteers with . a campaign 
budget of $500,000, is con!!dent 
that Mr. Nixon will dC;feat ~r. 
Romney. --------



February 7, 1968 

Dralt Stateont on Nixon Remark• 

1 have read the newspaper account• of Mr. Nixon'• atatement 

at Wleconatn State Univer•lty on Latin America. Mr. Nixon 

ha• been out of the mainatream of activity for aome time but 

has recently begw,. to acquaint himaelf with the full acope of 

our actlvitle• under the Alliance for Pro1r•••• l certainly 

welcome him a• a eupporter of the Alliance for Proar•••• 

In a etranae way, Mr, Nixon'• own ca,eer hae had a direct 

effect on mine. l viewed with dlamay th• events of 1958 in 

which Mr. Nixon wae •toned ln Lima and Caracas and this 

prompted me to re-commit myaolf to inter-American affairs, 

Theae eventa in 1958 were the prod'IICt of many factors but cer• 

tainly an important element wa• the failure of the United State• 

to take proper account of the altuatlon then developing in Latin 

A.m.erlca and the national lntereat of the United State• in that 

situation. President Ehenhower rocoazuaed and aet in motion 

atepa to correct the aituatlon. The action• of the late 1950a, 

auch a• the Charter ol Bogota, ••t the stage for the dramatic 



launching of the Charter of the Alliance for Pro1r••• at Punta 

del E•t• 1n 1961. O\u' effort• ln Latin America 1lnce 1961 

have had aupport on both •idea of the aisle. althou1h 1 have 1n 

all candor upr••••d my rearet at the decision• taken durina 

the la.•t ••••ion of Conareaa which cut funds for the Alliance 

for Progre•• aub•tantlally below what l reaard as es•ential 

U we are to keep this hemiaphere movin1 forward. 

Now I will address my•elf ■peciflcally to the points which Mr. 

Nixon made in hh statement ln Whcon•ln. 

1. The Pre■ident in hi• •pMch on Aupat 17. 19'6 uri•d 

the member• of the Alliance to pr••• forward 1n developin1 the 

lDller•frontier• of Latin America. The Inter•Amerlean Bank 

h glvtq priority to thh effort. The President aaked and ob• 

tamed from the Coqre•• at the la•t ••••lon a $50 million incroa ■e 

in the lunda of the Inter-American Bank. to be matched by $50 

miWon to be contributed by the Latin American countries, to 

help finance the effort to open the lnner•frontier• of Latin America. 

The countrie• bordertn1 on the River Plate have entered into an 

agreement to promote tho development of that area. Colombia 



and Venezuela are developin1 their frontier areas. There 

are many other example•. The fact la that we have been 

moving ahead ln these areas vi1orou•ly •inc• the Alliance 

waa launched in 1961. 

Z. Aariculture and education are dWicult area.a in 

which to make advance•. 1n fhcal year 1967 we made loan• 

totaling $200 million for a1rlcultu:re and education. At the 

Summit Meetins in April 1967 the Preaidenta a1reed that 

th••• two area• of ac:tlvtty would receive priority under the 

Alliance for Proare1u. In re1pon1e to that clecblon we will 

increase our loan• to $250 million this fbcal year. 

So, we are makln1 progr•••• In 1967, one of the 

briaht •pot• waa the improvement in aaricultural proclucUon. 

Our own eaperlenc• in the United State• tell• u• that a1ricul­

tural policies do not lend themaelv•• to easy and facile aolutlona. 

But there ia no doubt that the hemiaphere la determined to move 

ahead in thia key area. 



The .bembphere will next wHk takenanother firm 

•tep forward in the field of education. A United Sta.tea del•• 

ptlon, headed by Dr. Milton Eben.bower, will go to Maracay, 

Caraca■ to the Fifth Me.Una of the ~ter•Amerlcan Cultural 

Council to launch a •l1nillcant multilateral program in acience 

and ed11cation. We are prepared to play our full part tn thi• 

multilateral effort. 

The United Stat••• under the leadership o1 President Jolmeon, 

l■ worldn1 with 0111' Latin American friend• to achieve a peace• 

ful but .far-reachba •oelal revolution 1D Latin America. Jn 

thia effort we have firm bl•partban aupport. 1 •rneatly hope 

that the Coa1r••• this year will approve the atron1 recommend• 

atlon■ that the Pre ■ident ia making ti> further the o'bjectlve• of 

tho Alliance for Pro1r•••· We welcome whatever aupport we 

can 1et in thla effort. 



~ p SW l'I-

~;~ 
INFORMATION 

LIMITED OFFICIAL USE Wedne•da.y, February 7, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Reply from Ben-Gurion 

l Ju•t thought you would like to see this answer to the 
condolence message you sent David Ben-Gurion on the death of hia 
wife: 

"From the bottom of my heart I thank you and your 
wife for the condolences sent to my children and me. 
Aa you know 1 am now only an orclinary citisen but I am 
sure I express the feelings of the majority of my people 
in wiahing you that durin1 the forthcoming five year• 
durina which you are to lead the great American people 
you succeed in carrying out for lt the eatabli ■hm.ent of 
the Great Society without poverty, iporance and racial 
dhcriminatlon. You bring ea■t and weat cloaer to each 
other and you aa1ht in the unification of Europe. Both 
of these will more than aaythins else aecure world peace. " 

W. W. Roetow 

LIMJ;TED OFFICIAL USE 



p lli 1ff" 
DECLASSIFIED 

E.O. 12958, Se~. 3.5 
NSC Memo, 1/30/95, State Dept. Guidelines 

By~ ....,.__, NARA, Date.__,_."' .._ ...... ~ 

Wedne•day, February 7, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Your Meeting with Prime Mini8ter Wil8oa 
Thuraday, Febr11&ry 8, 11:30-a. m. 

W il•on i• ha trouble at home. His "riait here i• de■igned to boo•t 
hi8 pre•tige in Britain. 

He etill command• a comfortable majority in Parliament. But 
hi8 failure to deal deci■i••ly with Britain'• economic problem• ha■ lo•t 
him the coafidence of m11Ch of hia party and mo■t of hi• co1111trymen. 
There are even ■ip• he ha• lo■t aome confidence in him■eU. 

Hi■ main concern• here are: the impact of our balance of pay­
ments pro1ram on Britain'• pro1ram to defend the po1111d; the future of 
US/UK relation• followin1 Britain'• defenae cut■; and Vietnam. 

At Tab A is a 1ood briefing memorandum. from Secretary Rusk 
with talking point•. 

The main i■ auea Secretary Ru■k •uageet• you rai■e are: 

-- Vietnam and Korea; 

-- our balance of payment• program; 

- - the UK balance of paymeat■ pro1ram; 

- - UK promotion of regional ■ecurity arran1ement• in Southea■t 
Aaia; 

-- the need for continued UK pre■eace (other than military) in the 
Per■ian Gulf; 

-- the need for the UK to maintain it• force• in Europe. 

In addition: 

-- there i■ at Tab Ba memo from Secretary Fowler reportin1 
rmnor■ primarily from London ol another aterlin1 cri■i• in 
March, followed Dy a ttfioating rate" for the pound. Thi■ i• 
only go■eip but it underscores the importance of your pree•in1 

-¥11 G!CE I • 



-Sji 1£f 

WilaOJI for hi• ••••••m ent of proepecta for the pound and for 
a bud1et pro1ram that will make deva.luation work. 

- - You air• .. to talk to WU■oa about O.orae W ooda' propo■al 
for a n international atwly aroup on aid. (The memo l ••rat 
you on thi■ i a at Tab·c.) 

-· You may wiah to tha:ak Wilaoa for hi• initiative in aupport of 
th.e Eut- Weet C..t•r (which would ■tv.cly common problern.9 of 
advanced aoeletie■ ) and eiq,r••• your own intere■t ln the 
project. At Tab D l a Mac B'IUICly'• letter to m e on thi■• 

• • • • • * • • 

Wil■on will be accompanied. by Sir Patrick Dean (UK Ambaaaador), 
Sir Burke Trend (Cabinet Secretary), Slr Dellld.• Oreeahill (Depaty Under 
Secretary of th• Forei&n omce), Mr. Donald Murray (Forelp Office Far 
Eaat expert), Edward Tomkllaa (Mlalater, UK Emt,aaey), T . Lloycl-Hqu■ 
(Wil■on•• Pr••• Secretary), G. Kauffman (Wilaoa'a PQ'blic Relation• 
Actriaer), A. N. Halla (prlncl.-1 priyate aecretary), A. M . P a lllaer 
(private aecretary). 

John Le44.y, Amba1 aador Bruce, Bob Bowie and Harry Shullaw 
will be comiD1 from State . 

1 will be ataadint t.y with Ed Fried. 

W. W. Roatow 

iiil IP i 'W 



THE SECRETARY· OF STATE 
WASHl·NGTON 

MEMORANDUM FOR THE PRESIDENT 

February 3, 1968 

Subject: Your Talks with British Prime Minister 
Harold Wilson on Thursday, February 8, 1968 

You have agreed to see Prime Minister Harold Wilson 
at 11:30 a.m. on Thursday, February 8. You have ·also 
agreed to give a dinner in his honor at the White House 
at 8:00 p.m. the same day. 

Wilson last visited Washington in June 1967, btit 
you most recently saw him in Melbourne on December 22. 

This current visit takes place against a background 
of increasing troubles for Wilson at home. The Cabinet 
,battle in January over the cuts ~n governmental expendi­
tures deepened the divisions in the Labor Party and 
further weakened Wilson's standing in the country. 

You will probably wish to: 

bring Wilson up to date on the Viet-Nam situa­
tion and the Pueblo incident; 

stress that the US balance of payments program 
is vital to the stability of the dollar which, 
like the pound, is essential to world-wide con­
fidence in the international monetary system as 
a whole; 

stiffen .his resolve to follow through on the 
difficult decisions on domestic economic policy 

:J (, ' ..., 
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necessary to strengthen sterling; 

reiterate our distress at the UK's accelerated 
withdrawal from Southeast Asia and the Persian 
Gulf. In the -case of Southeast Asia, urge that 
the UK concert with the countries of the area to 
promote regional security arrangements prior to 
the British departure. In the case of the Persian 
Gulf, stress importance of maintaining other 
elements of British position thereafter; 

emphasize the importance of avoiding further 
BAOR cuts because of the unravelling effect 
such cuts would have on the ability of the US 
and other countries to maintain their present 
force levels in Europe. 

Wilson will probably want to cover the following in 
this meeting: 

review his recent talks in Moscow (January 22-24); 

- brief you on the new British economic program~ 

discuss Britain's future relationships with 
Europe, including discussions with the Common 
Market, the offset problem with Germany, and 
NATO. 

There are no US-UK bilateral issues outstanding at 
this time. 

These are the high points. Additional talking points 
are enclosed. 

Dean Rusk 
Enclosure: 

Talking Points. 



VISIT OF 
British Prime Minister Wilson 

February 1968 

TALKING POINTS . 

Points You Y.iay Wish to Raise 

1. Viet-Nam 

- Express appreciation for Wilson's public support on 
this issue in the face of mounting political criticism 
in the UK. 

- Wilson will review his recent talks in Moscow. 

2. Pueblo Incident 

- Express appreciation for George Brown's recent support 
in Parliament and Lord Caradon's assistance in the 
Security Council. 

3. U.S. Balance of Payments Program 

Confirm that the U.S. believes it vital to achieve a 
decisive improvement in our balance of payments this 
year. 

- Acknowledge that the improvement of the U.S. payments 
position will have some effect on the U.K. We have 
tried to minimize the effect by. selective ·application 
of our measures on direct investment and bank lending. 

Wilson may say 

- His Government will have to retain its export ·rebate 
(scheduled for elimination on March 31_) should the 
U.S. introduce border tax adjustments. 

DECLASSIFIED 
E.O. 129~8, Sec. 3.6 
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Proposed US restrictions on foreign travel will 
substantially reduce UK's dollar earnings. 

4. Middle East 

- Ask Wilson for his impression, following his recent 
visit to Moscow, of the Soviet position on achieving 
an Arab-Israeli political settlement. Are the Soviets 
really interested in having the Jarring mission succeed? 

- We have repeatedly made it clear we would like to have 
some effective arms limitation for the Middle Eas·t, and 
have put this up to the Russians. Did Wilson get any 
ideas in Moscow of the possibilities of Soviet coopera­
tion on this issue? 

- As Wilson knows, we feel it essential that Israel have 
the means to defend itself. We also believe it very 
important that we have good relations with the Arab 
moderates. Does Wilson have any thoughts . on how we 
could solidify our relations with the Arab moderates? 

Points Wilson May Wish to Raise 

1. UK Economic Program 

H_is determination to make devaluation work will be further 
illustrated in the upcoming Budget (March 19) which will 
provide for substantial tax increases and other measures 
to restrict domestic demand. 

You may wish to say 

- The success of British efforts is vital to the stability 
of the international monetary system. 

- SECRB'i' 
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2. Withdrawal from Singapore/Malaysia 

Wilson will discuss the necessity his government saw for 
both the decision and the explicit announcement to with­
draw all forces from this area by the end of 1971. 

You may wish to say 

- We regret this removal of an important element of 
military arid economic stability from Southeast Afiia 
at a critical time. 

- We have no intention of expanding our commitments or 
responsibilities as a result of the British-decision. 
Instead we look to the UK and other Commonwealth 
members to make any adjustment in security arrange­
ments necessary to assure continued stability in the 
area. 

3. Persian Gulf Withdrawal 

Wilson will say that the withdrawal from the Gulf followed 
inevitably from the decision to withdraw from Southeast 
Asia because there would be no carriers or bases available 
to support or relieve British troops in the Gulf. Also 
Aden demonstrated that a foreign military presence could 
have more divisive than unifying political effects. 

You may wish to say 

- We regret the British decision to withdraw their troops 
from the Gulf by the end of 1971. However, we continue 
to place a high value on the maintenance of other 
elements of the special British posi~ion thereafter. 

4. Offset Questions and the BAOR 

He may say that BAOR force levels may have to be reduced 

SECRE'f 
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if foreign exchange costs are not .offset 100 percent by 
the Germans. He may ask for U.S. help with the .Germans 
or even suggest another round of Trilateral Talks. 

You may wish to say 

Britain's more forthright commitment to European security 
would seem to require that it maintain sufficient _forces 
on the Continent. 

- BAOR reductions would intensify demands in Congress 
for a reduction of U.S. forces i,.n Europe, no·t only 
those stationed in Germany. 

- UK should undertake their own offset negotiations with 
the Germans to avoid the appearance of undue Anglo­
Saxon pressure. 

- A_s regards US-UK offset balances, our projections since 
the cancellation of the F-111 show that, on US-UK mili­
tary account, the US will have a deficit of $690 million 
over the next ten years. 

If Wilson asks about what the US expects to negotiate 
with Germany, you may wish to say that we probably will 
come out with an arrangeme~t broadly similar to last 
year's, i.e., substantial investments by the Bundesbank 
in U.S. Government securities but no specific commit­
ment on the volume of German defense expenditures in 
the US. 

5. UK and the European Comnrunity 

Wilson will probably wish to tell you ab.out recent develop­
ments with regard to the· British application to join the 
European Community. 



You may wish to 
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- Tell him about your talks with Jean Rey and to inquire 
about his expectations on the evolution of British · 
relationships with the Conti~ent pending definitive 
action on their applicat.ion for membership. 

- Say that the US will continue to maintain a posture 
of non-involvement; however, at UK request we have 
made known quietly to the Germans our opposition to 
an open-ended association agreement without a definite 
understanding as to membership. S~ch an arrangement 
would discriminate against US exports without European 
political integration. 

6. Rhodesia 

If Wilson raises this subject, he will probably discuss 
the erosion of sanctions by various industrialized countries. 

You may wish to 

reaffirm our support of the pres.ent UN sanctions program; 

request Wilson's views on prospects of a settlement 
and the future of the sanctions program. 

7. Gibraltar 

Wilson may raise this subject in connection with the 
Spanish protest over the recent visit to the colony by 
elements of the U.S. Sixth Fleet. 

- You may wish to reiterate that we continue to see 
no constructive alternative to a policy of strict 
US neutrality and the resolution of the problem 
by ~ilateral negotiations between the UK and Spain. 

SECB:E:T 
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THE SECRETARY OF THE TREASURY 
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MEMJRANDUM FOR 'mE PRESIDENT By k1? , NARA Date / -7- ~ 7 

There 1s some belief in f'inancia.l circles, particularly in the 
City of' London, that a new international financial. crisis may occur 
in Mu-ch. This belief seems to be based on the f'ollov.1.ng series of' 
points: 

(1) The present parity of sterl.ing, $2.4o, is not support­
able without a very strong domestic economic program 
-- significant budget cuts, higher taxes, and a con­
tinued strong wage/price policy. 

(2) There is a significant body of opinion in the U.K. that 
sterling should have been devalued more than it vas, 
or that it woul.d have been better f'or sterling to 
"fl.oat," that is, not to have a f'ixed (e.g. $2.4o) rate 
which can vary only between $2.38 and $2.42, but one 
that could vary much more widely. 

(3) The new Chancellor of the Exchequer, Sir Roy Jenkins, 
is a very able man, but, according to sane, he is not 
strong enough to carry through ·a tough austerity program 
or, according to others, has designs on Party leader­
ship. Under either assumption, he wul.d be expected to 
sponsor a less austere program than needed. 

(4) Therefore, the British budget, to be announced as of 
March 19th, is not likely to be tough enough. And, to 
try to compensate for this, it is likely that the U. K. 
woul.d announce a f'loatir.g rate for the pound -­
perhaps f'l"om $2.30 to $2.50. 

(5) This would not be acceptable to the rest of the world; 
there would be a wave of' devaluations, and another 

. international financial crisis. 

I want to stress that this is all gossip, prilllarily coming out 
of the City of' London • . Each of' the points noted above may contain 
some truth, but it is the chain of reasoning that produces the 
belief in a financ1a.l crisis. 
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We do not get any sense that this kind of belief is held widely 
in Continental Europe. Our representatives have not heard eny gossip 
from the Continent on this question. 

There is, or course, some doubt in the minds or the Continental 
E\n"opeans as to whether the British progr~ will be tough enough. 
Nevertheless, they do not seem to be looking for an early crisis. 

!lbe E\n"opeans probably are convinced that the u. K. would not 
try to "noat" the pol.md. !lbey made quite evident to the u. K., at 
the time of devaluation, that there wuld be no help from Continental 
Em-ope if the devaluation were too big or the polmd "noated." The 
U. K. apparently gave some f'airly hard assurances on this matter. 

Furthermore, the exchange markets do not seem to be looldng for 
an early crisis. Sterling is not as strong as we would like, but it 
bas behaved fairly well and U. K. reserves have strengthened somewhat. 

In sum, I think the probability of a March crisis is not all that 
great, but I think 1 t veil for you to have this backgrol.md as you talk 
to the Prime Minister. I do not think, however, you can go directly 
to this point with the Prime Minister. Furthermore, I doubt that he 
vill be in a position to g1 ve you hard facts and numbers about the 
budget, because it is still being worked on • 

. Revertheless, I hope that you could press him fairly hard on -­
(a) his candid appraisal of U. K. prospects; (b) his frank judgment 
as to how the devaluation has worked; and (c) what he can tell you 
about the British budget. It vould be usef'ul to get from him a hard 
personal appraisal about prospective measures and their ability to do 
the job. 

H ~ .;
1
.µ. 7,l\Jv-iv•'-­

Henr,y. H. ·~Fowler · 

8BJRlff &udtlve -



Monda.y, Fcbrua.ry 5, 1968 -- 1:00 p. m. 

Mr. Pres iccnt: 

Cioori;c Woocb called me from Rome this corn.in::. He asked lf lt 
would b.a poa.s!ble !or you to say a few words to Prlme Mlnister WUcon 
l.D support of ::.n idea he has bec:i supporting; ::::unely. th~t a ~oup of 
incependcnt, well-known citluna of v.lriou.s cou.:tries, p::e!erably 
ch.a.ired by Lord Oliver Fra:i.kc, l:tld&rt:L.ke thl~ year a study o! how foreign 
aid haa -evolved in the paot 20 yea.rs a:id where it 5hould go m the future. 
Th!s l.dc~ wac :supi)Orted by our r'-pre e·:ntatlvc at a rec•nt mceii.cg of the 
OECD. It would be completed by the end of the year. 

The idea baa the advantage o! looklni at for"lgn aid en :i.n lnternAtional 
ba le and implying for our peoplo &lld the Congress that f14Y mevea !o~rd 
ln the future W'Ould be on the baais of multil&teral commit::nenta. 

U you would have a few wo:-ds wtth Wilson about thls, ho bello•e• 
Pearson will alco talk to WUson ln support of his proposition. He baa 
talked to c!ficlals of the UK Tre~aury who are favorable. But they 
b licve tbat l3ritaln, with lta weak economy a.t" the present time, should 
not be too far out 1n frOJ:t. Oeorge Wooda la personally taking on the 
G rma.ns. 

He plane to make a further etatement 1n support of the proposition on 
F1·iday J.n New Delhi at the UNCTAD m.e~t~. 

W cods a.ho reported that ~e IDA repleniohment, at $400 million. is 
":1ow buttoned up." lie aevured me tha.t the terms are 3.cceptable to ou.r 
Treasury balance of payment• position. Only the Austr;t.lia.ns and South 
African• now ha.ve to be brought aboard. 

W. W. Roatow 



~cGEORGE BUNDY 
~"ESIOC .. T 

Dear Walt: 

THE FORD FOUNDATION 
320 EAST 43"0 STREET 

NEW YORK, NEW YORK 10017 

February 3, 1968 

I promised you a note bringing you up to date on my explorations of a possible East­
West Center for the consideration of the complex problems of advanced societies. 
(One of the troubles with this thing is that it h·as such a long-handled name.) 

'The British have taken a welcome and helpful lead in proposing a planning conference 
for early summer. At their _request, I have been probing Gvishiani through Tommy 
Thompson, and now Solly Zuckerman has taken the discussions a considerable step 
ahead by talks which he had with Gvishiani during Wilson's visit to Moscow. I atfach 
a copy of Zuckerman's letter to me reporting his conclusions (Francis Bator and I both 
suspect that Solly has overstated the degree of harmony here, but with all due allowance, 
he seems to have moved the discussion usefully). 

Meanwhile Thompson has seen Gvishiani and reports that Gvishiani is interested in knowing 
what the level of our representation would be at such,t-"conference, and specifically whether 
I would go. I have recommended to Walt Stoessel (who has the duty on this at the Department) 
that we tell Tommy I would certainly plan to come. The other problem Thompson encountered 
is of course the German one, and on this we are holding firm to the line that the Federal 
Republic mus·t ·be in and the Pankow people out. The escape hatch we see is that Gvishiani 
might bring some other East European friend if he wanted. (The Sit Room can get you the 

· exchanges here I am sure. ) 

Gvishiani and Zuckerman seem to have been talking in terms of a "confidential" conference. 
In a strict sense this is fool_ishness, because-~hen I was in Europe last spring I talked to 
some dozens of people, and Joe Bower of the Harvard Business School has just done the 
same thing in four capitals. Nevertheless, I certainly do agree that it should be a low-
key affair, and for this reason I would strongly ui:ge that the President and the Prime 
Minister keep their own discussions private -- if indeed it is necessary for them to spend 
more than a minute on the problem anyway. What I wruld hope from our side is that the 
President would be willing to congratulate Wilson for taking this initiative and teli him at 
first hand of his own interest in it. That reinforces my own credibility. 
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If I were the President I would want to know what possible. U.S. advantage may come 
out of this. The answer I would make is that this really is a sensible and safe form 
of bridge-building in the best traditions of his own balanced policy. I also think that 
if by any chance the planning conference made progress in fate June or early July, 
both the President and the Prime Minister would then have a real piece of good news 

· to report. This prospect would not be helped by any publicity now, but it would be 
helped a lot if the President would give one of his good private needles to the Prime 
Minister- t.-r-""'-t-l't ~ -$...... ,C:...f :.,s .... (l /(..n 1~;__ 6... l lj t.•:·,., .&u:. 

At least that is how it now looks to me, and if you need any more information on the 
matter please give me a ring. 

I 

'The Honorable Walt W. Rostow 
The White House 
Washington, D. C. 

· As ever, 

.t1 a_._ 

~ 
McGeor ge Bundy 



Wednesday. 
February 7, 1968 

MEMORANDUM FOR THE PRESIDENT 

I think you will want to acknowledge per•onally this 
very strong statement of support from the National Executive 
Committee of the Disabled Veterans f It repreeents total support 
of our policy in Viet-Nam and Southeast A1ia and warm approval 
and backing for your leadership. 

Att. 

Approve 

Disapprove 

Call me 

-----

WWR: WJJ:pas: 2 /(1/68 

W. W. Rostow 
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VA06◄ PDB ◄ EXTRA 

VASHlNGTON DC 5 353P EST 

THE PRESIDENT 

THE WHITE HOUSE 

THE NATIONAL EXECUTIVE COMMITTEE, DISABLED AMERICAM VETERANS 

BY UNANIMOUS VOTE HAVE JUST APPROVED THE FOLLOWING RESOLUTION 

SUPPORTING YOUR POSITION IN SOUIHEAST ASIA AND VIETNAM; •wHEREAS, 

THE UNITED STATES HAS COMMITTED ITSELF TO A COURSE Of ACTION 

IN VIETNAM, AND WHEREAS, THE PURPOSE OF AMERICA•s 

COMMITMENT IS TO FIGHT A SUCCESSFUL WAR TO HALT COMMUNIST 

AGGRESSION IN SOUTH VIETNAM. ANO WHEREAS, THE GOVERNMENT OF 

SOUTK VIETNAM AD IKE GOVERNMENTS OF SOUTHEAST ASIA LOOK 

TO THE UNITED STATES FOR HELP IN PROTECTING THEIR FREEDOM AND THEIR 

RIGHT TO BE LEFT IN PEACE, AND WHEREAS, THE PRESENT ADMINISTRATlO 

NEEDS AND MUST HAVE THE UNQUALIFIED AND UNIFIED SUPPORT OF ALL 

CITIZENS LOYAL TO OUR COUNTRY IN THESE PERILOUS TIMES, AND 

VHEREAS., SHOULD COMMUNISM WIH IN SOUTH VIETNAM, OTHR NATIO S 

IN THAT AREA WILL BECOME PRINCIPAL TARGETS UNTIL ALL 

SOUTHEAST ASIA IS UNDER COMMUtHST DOMINATION, AHD WHEREAS, 

THE PRESIDENT HAS MADE EVERY EFFORT WITHI REASON to OBTAIN A 

' . 9: 



PEACEFUL SETTLEMEMT; AND TH COMMUNIST ORTH VIETNAMESE 

HAS SHOWN O WILLINGNESS TO RESPOND, AND WHEREAS, ONLY 

THE PRESIDE T CAN REALLY MAKE FOREIG POLICY AD CO~MA D 

OUR ATIO S WAR EFFORT, OW, THEREFORE, B~ IT RESOLVED, 

THAT THE DAV HEREBY REAFFIR~S ITS APPROVAL AND SUPPORT 

OF THE DECISIO S MADE BY THE PRESIDE t, AS COMMA DER I 

CHIEF, I HIS FIXED PURPOSE TO STEM THE COM U 1ST DETERMI• 

NATIO TO CONTROL SOUTH VIETNAM AD ALL OF SOUTH AST ASIA• 

OUR PRAYERS AD BEST WISHES ACCOMPA Y THIS NESSAGE 

FRA CIS J BEATO NATIO AL COMMNDER DISABLED AMERICAN VET RAS 

1221 MASSACHUSETTS AVE NORTHWEST. 

i 

-
-. 

• .J 

• I 
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1 w1'1te to daaok YOII aad tu NatlOHl EuC\ltln C:..,..lttee 
o! the Dl•abl-4 Alnertcaa Vet•na• for yocr .. aaimo.a 
• ..,.n ol cKn' poettioa la Viet.Nam au Soatll.aat A.ala. 

oar refflv.tloa ••• a tore•hal •nt•meat ef oar fMl.-po•••• 
l IMU••• tile •••t majority o! ... merieaaa Wftld appl&d 
tlM •••nnl-tioa JCM1 laan expr•••fll ... to 1,aclc ov.r 
eomlDltment• aad to r••l•t •11r•••toa aa4 <lef...S freedom. 

I thank yo11 too for yoer eJIP'l'e••l• el nppert f•• die 
CommaJMMr-la--C1lie aad yesr pra-,.r• aacl ,__. wlebee. 
It l• dear tlaat ••"-l'UII dae will aaul •••knlq tla• 
r•••l•• ol tile America ..-.l• l• a prime 1oal of GUI' 

••etnl••· Tbey ehall not •wcc .. d. 

r. F'raaci• J. B.atoa 
a uoaal Com111eadeJ' 

lacerely 

Di• bled mericaa Veteran• 
1121 • asa ella•ett• A,,.111a• . N'. • 

••111 .. toa • c . 

LBJ: WJJ:paa:Z/7 /68 



Wedne•day, February 7, l<J68 

Mr. Preaident: 

Attached for your approval i• a 
auggeated me•M1e, prepared in State, 
from y<>u to the new Dani•h Prime 
Mini•t•r Hihnar Baun•1aard congratulatin1 
him on hia appointment •• Prime 
Mini•ter. 

W. W. R.o•tow 

Approve 

Dieapprove ___ _ 

Call me 

~wfi. 
MWG:em 



SUGGESTED MESSAGE FROM THE PRESIDENT 
TO PJUME MIN!§TER. BAUNSG.AAllD 

Plea•• accept my warm con1ratulatlon1 on yo\ll' appointment 

a• Prime Minieter. I look forward to collaboratin1 with you in 

further etrea,thenin1 the tradition of clowe cooperation and mutual 

reapect that ha• been the proud hallmark. of the relation■hip between 

Denmark and th• United State• . The American people join me in 

whhin1 you every aucce■• in the work of your hi1h ollice. 



Wedne•dar - .February 7, 1968 

Mr. Pre■ideat: 

Followba1 up oa JO'lr talk to the Border o. .. topmeat Com­
mi■aloa Ian FrlclaJ, Ciontraor Peabody ••acl• ,-. the attached 
aotelaook of cllpplq• oa the 1port1 proaram he ha• •tarted 
aloq the l,orcler and the 1ood pultllclty th.la 1a 1eaeratba1. 

W. W. Roatow 

Attachmeat 

gg 
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THE SECRETARY OF THE TREASURY 

WASHINGTON 

-eONF'ThENIIAL -

MEMORANDUM FOR THE PRESIDENT 

FEB 3 1968 

Subject: Japanese Balance of Payments Negotiations 

To advance the balance of payments program which you 
announced January 1, and pursuant to your understandings 
with Prime Minister Sato last November, Treasury representa­
tives have just concluded further negotiations with Japanese 
officials. They also joined in the meetings of the Sub­
committee of the Joint United States-Japan Committee on 
Trade and Economic Affairs which were held in Hawaii 
January 25-26 under State Department leadership. These 
meetings covered a broad range of joint economic problems-­
short and long term--with emphasis on balance of payments 
cooperation. 

I wanted you to have this report on 

the status of Japanese assistance to our balance 
of payments 

where we go from here. 

Status 

Our net balance of payments deficit with Japan from our 
military spending and receipts was $473 million in CY 1967. 
Our military deficit is estimated at $497 million in CY 1968. 
(These deficits assume U.S. receipts as reported by Japan of 
$61 million in 1967 and $70 million in 1968.) 

In CY 1967 we negotiated special financial transactions 
with Japan which helped our balance of payments by $243 
million--and if applied against the military deficit could be 
viewed as reducing that drain to $230 million. For CY 1968 

DECLASSIFIED . 
E.Q. 12958, S c. 3.6 
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the Japanese now propose cooperative actions totalling $350 
million. Assuming execution of this package, application of 
this amount against the estimated military deficit could be 
viewed as reducing that drain to $147 million. Thus, negotia­
tions with Japan so far this year have enabled us to improve 
our position in comparison to 1967, but a substantial drain 
is still in prospect. 

In November Prime Minister Sato committed Japan to take 
cooperative actions which would have a favorable impact of 
$300 million on the U.S. _balance of payments in CY 1968 and 
agreed to further discussions on the possibilities of raising 
this to $500 million. The Japanese originally listed the 
following ways for accomplishing the $300 million goal: 

1. Increase long-term Certificates of 
Deposit (CDs) or time deposits by 

2. Increase borrowings in the Euro­
dollar market by 

3. Increase military procurement from 
$61 to $70 million 

4. Increase direct investment from $65 
to $90 million · 

$100 million 

150 

9 

25 

$284 million· 

As a result of the latest negotiations, the Japanese 
agreed not to count item 2 (above) in the target figure, 
revised the package upward to $350 million and strengthened 
the components as follows: 

1. Increase long-term CDs or time 
deposits by 

2. Increase military procurement and 
direct investment, combined, by 

3. Find ways to increase the above 
items by another 

COMPIBEtffIAi> 

$210 million 

100 

40 

$350 million 
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The Japanese will also continue to borrow in the Euro­
dollar market in order to hold net new borrowing in the 
u.s.--short and long--to a minimum. (We estimate they will 
borrow at least $100 million less here in 1968 than in 1967; 
they estimate the reduction will b~ somewhat larger.) 

In contrast to the above assistance, which is almost 
entirely in the capital account sector, Japan has not been 
cooperative in the current account category--for example, by 
lifting quota restrictions on imports from the U.S., purchas­
ing materials for stockpiling in Japan, or altering Japanese 
trade patterns to reduce Japan's export surplus with the U.S. 

At the Hawaii meetings the J apanese agreed reluctantly 
to provide the U.S. within 30 days a report on possible con­
tributions in the current account area. 

The U.S. Delegation emphasized the i mportance for both 
countries of achieving progress in this area, especially 
trade liberalization, as a way of calming growing protection­
ist pressures. 

Backed by the approval of Finance Minister Mizuta and 
with the concurrence of the Prime Minister, the Japanese are 
proceeding with the cooperative actions in the capital account 
without waiting for answers to the following assurances which 
they have sought from us for CY 1968--namely: 

1. The $100 million IET exemption will continue in 
force. 

2. Present preferential treatment for Japan under 
the Federal Reserve Guidelines will be retained. 

3. Eximbank will continue to give sympathetic con­
sideration to further credits to Japan. 

Japan, of course, is presently running a balance of 
payments deficit of its own. There is an understanding--
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as in similar offset arrangements of this sort- -that if the 
J apanese encounter serious balance of payments difficulty 
we will consult about the possibility of relieving them of 
a portion of the $350 million commitment . There is a further 
understanding that if the Japanese balance of payments posi­
tion improves, consideration will be given to increasing the 
$350 million . If Japanese reserves "substantially increase," 
the Finance Ministry will consider purchase of medium-term 
securities . 

Future Actions 

Since the Japanese are proceeding with their $350 million 
package, I plan to respond as follows--and without waiting 
for their response on the current account--to their requests: 

1 . The $100 million IET exemption for CY 1968 will 
continue in force . 

2 . Eximbank will continue its present lending pro­
cedures with respect to Japan. 

3 . Changes in this year ' s Federal Reserve Guidelines 
are not now contemplated . We will be watching 
results to see if any changes become necessary. 
If there are to be significant changes affecting 
the Japanese, we will consult promptly with them . 

I plan to write Finance Minister Mizuta expressing our 
appreciation for cooperation to date, but stating the need 
for a higher level of agreed Japanese cooperation as the year 
progresses--recognizing this will be affected by their 
balance of payments and reserve situation--to help implement 
your January 1 program. Our analysis leads us to believe 
that the U.S. bilateral trade account with Japan will move 
further in Japan's favor this year. I will cite this trend 
and the urgency for improvement in our own balanc~ of 
payments--noting that Japan would still have a substantial 
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windfall gain from our military expenditures even after 
taking into account the $350 million package of Japanese 
cooperation. 

I will propose that Treasury representatives have 
continuing consultations with the Japanese about development 
and implementation of maximum possible cooperative actions by 
Japan, and will suggest a meeting in late Spring to assess the 
prospects for additional Japanese steps. Also, I will ~eiterate 
the great importance we all place on cooperation in the trade 
field. 

I have coordinated this report with the Department of 
State; but I have some further personal views. 

I am disappointed by the extent of Japanese contributions 
to da~e to our balance of payments objectives. Apparently, 
their limited response stems not only from their own current 
balance of payments problems--but also from their failure to 
accept the view that our security expenditures in the Far East 
furnish the primary defense shield to Japan. If this attitude 
also prevails elsewhere in the Far East we face . insurmountable 
obstacles to obtaining the cooperation we need for financing 
the foreign exchange costs of our security expenditures in 
the area. We will be seeking cooperation also from other 
countries than Japan in the coming year. However, in the 
absence of such cooperation, I believe that we would have no 
alternative but to orient our Far Eastern military planning 
toward substantial reductions in expenditures through re­
deployments--as soon as the situation in Southeast Asia permits. 

I am sending copies of this memorandum to Secretary Rusk 
and Secretary McNamara. (While U.S. State, Treasury and 
Defense officials know the specific commitments made by the 
Japanese Finance Ministry with Sato's approval, it is my­
understanding that details beyond the $350 million total 
have--for reasons of political sensitivity--not been cir­
culated within the Japanese Government. At the request of 
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the Finance Ministry, U.S. officials have agreed to limit 
our discussion of these details to the Finance Ministry 
for the present.) 

ti •v~J ti- ·~~'-
Henry H. Fowler 



Weaeaday, February T, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Your MeetiJac Today with Jean Rey 

Wilen Jean Moaaet met with yCN laat November, he polated out that 
oar ezperleac:e ia Mptiattq the K ... ed,. Roaad with th• Commoa Market 
•llowecl how we cCNld work more eUectlvely with a Earope tbat itaeU wa• 
more Wlilled. You took up tbi• theme la apaklac to a 1roup of bu•w••m•• 
at the State Departmeat aad la •iaaia& the K•-•dy Roaad Preclamatioa. 
Speclflc:all7. J'CN poiatecl out that we woald llke to work with the ia•tltu.tiona 
ol the Earopeaa Conumuaitle• and wltb. all iadaatrallsecl utloa•: 

-- to lmd way• of maldaa 011r ecoaomic aid more effective~ 

-- to coaalder the proW.ema aad poaail:,llltl•• of the now 
of capital aad teclaaolo11 back and forth amoa, u•i 

- - to expaad the area of oar already cloae cooperatloa ill 
the moaeta~ field; 

-- to examlae toa•th•r aad •hare our experleacea on the prolt­
lema of arbaa lite aac1 of moder• citle• -- proltlema all 
iaduatrial comatrlea face. 

You may waat to m.entioa thia polat to Rey. Hi• repl7 will ba•e to be 
careflll becauae the atrlct coaatr11etloalal• la the aiz coaatrle• cona■d that 
some of theae probl.-. are 01atalde the reapoaaibllltiea ol the Commlaaloa. 
TIiey belt••• tu Cominb•loa aho.td •tick cloael7 to the role ■pecifled 
for lt iD the Rome treatl••· The fact ia that thla role l• in proce•• of 
noluttoa. 

It~ W. W. Ro•tow 

ERF:met 
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MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Gene Black in Cairo 

INFORMATION 

Wedne•day, February 7, 1968 

Gene Black will seek an appointment with you when he comes 
back about February 16, but I thouaht you might wiah a preliminary 
report on his talk with Na•ser. 

On the subject of reouming relations, Black told Na•ser he 
understood that discussions on mechanics were going on and simply 
expressed his view that reeumption of relation• would be a good thing 
for both of us. Na•ser agreed but said he would need a little time to 
inform the other Arab states of his intentionl!I. He said it would be a 
little harder to resume relations with the US than it had been with the 
UK because we have not made the same sort of gestures friendly to t~e 
Arabs as the Brithh had. 

We will ju•t have to wait and see whether Naaser h really movina 
ahead or stalling. Don Bergua aeee his Foreign Minidtry contact 
tomorrow and that may shod more light. 

Black also report■ that Naaser was interested in the fact that 
Secretary McNamara will shortly take over as head of the World Bank. 
He may euggest that Bob viait the UAR soon. 

We will wait until we hear Black's full report before doing 
anything further. 

DEa.ASmlED 
E.O. W56, Sec. 3.4 
NIJ 41 - a..£'42 

By Ch ~ NAllA., Daa- &·e\-ltS 

..-SECRET 

W. W. Roatow 



ME MOR.A NDUM FOR THE PRESIDENT 

ACTION 

Wednesday 
February 7, 1968 

SUBJECT: Birthday greetings to the Prime Minhter of Malaysia 

Herewith l ■ the suggested text of a cable from you to Tunku Abdul Rahman 
of Malaysia, congratulating him on hls 65th birthday: 

"Dear Tunku: On the occasion of your 65th birthday, Mrs. John­

son and I extend our personal congratulations and beet wishes to 

you. We also convey on behalf of the American people our wish 

for the continued progress and prosperity of all Malaysians. 

Sincerely, Lyndon B. Johnson." 

I recommend you approve the cable. 

W. W. Roatow 

Approve ---
Disapprove_ 

MW:wpt 



THE WHITE HOUSE 

WASHINGTON 

February 7, 1968 

Dear Mike: 

Thank you for your letter of January 23 concerning our 
balance of payments program. 

I know that while you recognize that the strength of the 
U.S. dollar and the integrity of the international monetary 
system are important to Canada, you must also be concerned 
about possible problems our measures may create for Canada. 
We are doing our best to keep in close touch with your repre­
sentatives in order to minimize these problems. I appreciate 
your recognition of our efforts in this regard. 

I have taken careful note of your suggestion that we 
deal with the trade aspects of our program through interna­
tional bodies. I share your inte1:-est in using appropriate 
inteTilational be.dies whenever possible and I will certainly 
bea.r your counsel in mind. 

With kindest personal regards, 

The Right Honorable 
Lester B. Pearson, 0. B. E., 
Prime Minister of Canada 
Ottawa 

M.P. 

-6:BC!tET 

Sincerely, 

• 

Dl(J.ASSll4ED 
1.0. 1,2356, $et- ,., 

. ~ -

'
-

-. 
. . 
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i·· 
ti-<-C: 
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