








TOP SECRET 3le

Tab B: 15 March Reserve Recall

2 Infantry Bdes
1 Mech Bde
1l Avn Co, Sep Bde
1 Armd Cav Sqd
1l MP Bn
Cmbt and Cmbt Sve Spt

AIR FORCE
2 F-86, 1 F-100 Tac Ftr Grps

1 Aero Med Airlift Grp
L Aero Evac/Med Sve Sg

2 NMCB

- . . -\ oA

9,000
5,000
230
1,030
960
15,380

3,600 of

2,333
760
Lok

3,497 b/

1,524

36,621

a7 If we were to decide now that the brigade of the 82nd airborne and
the infantry brigade replacing the 27th RLT in the 10,500 emergency
reinforcement package were to be considered permanent, instead of on
loan to MACV, and that the Program #6 ceiling would be raised for
this purpose, the Army would recommend that we now call and plan to
deploy an additional 13,437 support personnel for these units.

E/ If we are not sure of a follow-on call-up, the Air Force believes
a call-up of the Air Force units listed in Tab C is required now.

March 15, 1968

(RN






2le

EXECUTIVE ORDER

AUTHORIZING THE SECRETARY OF DEFENSE TO ORDER UNITS
OF THE READY RESERVE OF THE ARMED FORCES TO
ACTIVE DUTY

By virtue of the authority vested in me by section 301 of title
3, United States Code, and as President of the United States, I
hereby authorize the Secretary of Defense to order units of the
Ready Reserve of the armed forces to active duty for not more than
24 months under paragraph (e) of Department of Defense Appropria-
tion Act, 1967 (80 Stat. 981).

However, the total number of members of the Ready Reserve

who may be ordered to active duty with their units hereunder may

not exceed GEESTS,

THE WHITE HOUSE,






INFORMATION

Friday, March 15, 1968 -~ 12:55 p.m.,
My. President:

Herewith a letter from a good, steady
academie.

At some time you may wish to talk thought-
fally about the difficuities of a demecracy in
conductiag a war of limited objectives and
recall bath Mr. Truman's experience and the
pride we have a right to feel In retrospect at
the outcome in Korea which both stabllized security
in the northern Pacific area and gave the South
Koreans a chance to show what they could do in
building a vital, modern, democratic system,

W, W, Rostow

WWRostow:rln



OEPARTMENT OF POLITICAL SCIENCE

—

UNIVERSITY OF COLORADO 3%

BOULDER, COLORADO 80304

March 14, 1968

Dr. Walt W. Rostow
The White House
Washington, D. C. 20500

Dear Walt,

In these trying times for you, for the President, and:
for Secretary Rusk you must have moments when you feel low,
when your faith in man's capacity to learn from history is
shaken. I want you to know that there are many of us silent
citizens, who admire the steadfastness, restraint, and firm-

ness of men like you and your determination to put freedom
above peace.

I watched Secretary Rusk's splendid performance be-
fore the Senate Foreign Relations Committee. Then yesterday
I watched Walter Cronkite wasting 15 minutes of news time on
an "interview" with Bobby and was infuriated. It was incredible.
There is little doubt that Bobby will become a new Henry Wallace.

May I suggest that President Johnson start referring

to his difficulties within the Democratic Party as being almost
the same which President Truman experienced. One of my
graduate students wrote a Ph.D. thesis on the Truman Doctrine.
I was struck by the extraordinary similarities between the
accusations which various Senators (both Democrats and Repub-
licans) directed against President Truman and the present
accusations directed against President Johnson.

Recently I used this above-mentioned analogy in several
debates and found it to be exceedingly effective. Such an
analogy not only helps the American people to see our present
problems in a proper historical perspective but should help
Ho & Co. not to overestimate the significance of democratic
dissent.

Please forgive me for offering this unsolicited advice
but I am disturbed by the excesses of internal political parti-
sanship. Their price could be too great for us all.

With best wishes,

Cordially yours,

2%

Edward J. Rozek
Professor
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CINCPAC FOR POLAD

1« I KAD A MEETING FOR ABOUT ONE AND A QUARTER HOURS VWITH
THIEU TO GO OVER THE CURRENT 'SITUATION WITH HIM AND SPECI-
FICALLY TO DISCUSS KY'S ROLE AND THEIR RELATIONSHIP.

2. I TOLD THIEU THAT I WAS GLAD TO SEE THE CHANGES WHICH HE
HAD MADE IN PROVINCE CHIEFS. THIEU SAID HE WAS PLANNING TO
MAKE FOUR OR FIVE OTHER CHANGES EVEN BEFORE THE TRAINING
SCHOOL WAS FINISHEDj; THERE WERE FIVE ADDITIONAL IN THE *BAD®™
CATEGORY, INCLUDING GIA DINH AND BIEN HOA, WHICH HE IN-
TENDED TO ACT ON. AFTER THE TRAINING COURSE ENDS THE BEGINN=-
ING OF APRIL HE PLANS TO MAKE FURTHER CHANGES. THIEU SAID

HE WAS PERSONALLY SELECTING THE NEW PROVINCE CHIEFS AND IN-

Pf =R R 3=f= =R=ES]

TENDED TO GET THE BEST ONES TO BE FOUND. THIEU ADDED THAT HE
ALSO INTENDS TO CLEAN UP THE CIVIL SERVICE AND TRAIN THE
REMAINING PERSONNEL TO CARRY OUT EFFICIENTLY THE NEW PRO-,
CEDURES AND ADMINSTRATION UNDER THE REORGANIZATION. HE

NOTED THAT THERE HAD BEEN A JOINT USAID/GVN COMMITTEE

YORKING FOR SOME TWO YEARS ON ADMINISTRATIVE REORGANIZATION,
VITH NGUYEN VAN BONG AS CHAIRMAN ON THE GVN SIDE. HE SAID

THEY HAD TURNED OUT STACKS OF PAPER BUT THERE HAD BEEN NO PRAC-
TICAL RESULTS SINCE BONG HAD NO AUTHORITY AND THE RECOMMENDA~
TIONS ONLY PILED UP ON THE PRIME MINISTER®'S DESK. HE SAID HE
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WANTED TO GIVE BONG SOME ACTUAL POWER AND PLANNED TO CON=-
TINUE THE COMMITTEE BUT AT THE SAME TIME TO SET UP A GVN
COUNCIL, WHICH HE WOULD CHAIR HIMSELF, WITH BONG AS DEPUTY

TO MAKE RECOMMENDATIONS FOR REFORM OF THE CIVIL ADMINISTRA-
TION AND TO FOLLO¥ UP TO SEE THAT THE REFORMS ARE CARRIED OUT.

3. I ASKED THIEU ABOUT THE FUNCTIONS OF THE NEW GOVERNMENT
DELEGATES AND HOW THEIR INSPECTION ROLE WOULD BE WORKED OUT.
THIEU REPLIED THAT THE CORPS COMMANDERS WOULD RETAIN THEIR
POWERS IN THIS FIELD UNTIL APRIL 15 IN ORDER TO ALLOW TIME
FOR PROPER INSTRUCTIONS TO BE ISSUED REGARDING THE. NEW SYS-

PASE=SRUNTIRT 2275 P eeSR—~1

TEM FOR THE GOVERNMENT DELEGATES. THE LATTER WOULD THEN

BE APPOINTED AS HE HAD DESCRIBED EARLIER (SAIGON 21734)

WITH ONE EACH IN I CORPS AND III CORPS, AND TWwO EACH IN II AND
IV CORPS. IN RESPONSE TO MY WUESTION, THIEU SAID THAT THE
PROVINCE CHIEFS WOULD NOT HAVE A DIRECT RELATION TO DIVISION
COMMANDERS. CORPS COMMANDERS WOULD HAVE RESPONSIBILITY

FOR ARVN/RF/PF AND WOULD COOPERATE WITH FREE WORLD FORCES
COMMANDERS. THEY WOULD ALSO COORDINATE THE DIVISIONS UNDER
THEM AND HAVE RESPONSIBILITY FOR APPROPRIATE RD PROGRAMS WITH-
IN THEIR AREA. DIVISION COMMANDERS WOULD HAVE PART OF THEIR
UNITS ATTACKED TO PROVINCE CHIEFS FOR SUPPORT OF RD.AND THE REST
WOULD BE AVAILABLE FOR NORMAL MOBILE OPERATIONS.

4. 1 TOLD THIEU THAT GENERAL FORSYTHE HAD GIVEN ME AN ACCOUNT OF
HIS TRIP TO HUE. I UNDERSTOOD HE HAD MOVED AHEAD WITH A NUMBER
OF IMPORTANT DECISIONS TO EXPEDITE RECONSTRUCTION THERE. THIEU
CONFIRMED THIS AND SAID THAT HE WAS PARTICULARLY ANXIOUS TO
ASSURE THAT CONSTRUCTION MATERIALS WERE MOVED EXPEDI-

TIOUSLY FROM DANANG TO HUE. HE ADDED THAT THE ALLOCATION

TO EACH FAMILY WOULD BE 28 PEICES OF ROOFING AND 10,000
PIASTERS (RATHER THAN 20,008 AS REPORTED EARLIER).

m' ’é_}.}z’la:h: 12‘——::':2.2’@5 mir
5. 1 ASKED THIEU HOW HE THOUGHT TRAN VAN DONG®S FRONT WAS
DEVELOPING. THIEU SAID THAT DON HAD CALLED ON.HIM.TO REPORT
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ON THE RESULTS OF THE CONGRESS LAST SUNDAY. THIEU TOLD HIM
THAT THE PROBLEM NOW WAS TO GET OUT INTO THE PROVINCES. IT
WAS ON THING TO ORGANIZE SUCH A FRONT IN SAIGON AND THIS

WAS NOT PARTICULARLY DIFFICULT BUT WHAT WAS NEEDED WAS TO IN-
VOLVE GOOD CADRE IN THE PROVINCES SO THAT THE FRONT WOULD
HAVE SOME EFFECT AND INFLUENCE IN THE COUNTRY AS A WHOLE;
OTHERWISE ITS INFLUENCE WOULD BE LIMITED TO SAIGON. THEIU
SAID THAT HE HAD ENCOURAGED DON TO CONTINUE HIS EFFORTS TO
ATTRACT POLITICAL GROUPS AND CADRE TO SUPPORT HIS FRONT, AND
ADDED THAT HE WOULD GIVE THEM SUPPORT AS WELL IF THIS SUCCEEDED.
I ASKED THIEU WHETHER TRAN VAN AN WAS GOING AHEAD WITH

HIS ORGANIZATION. THIEU SAID HE SUPPOSED SO AND REMARDED

THAT HE HAD NO FRONT ORGANIZED BY OR FOR HIMSELF. HE CON-
FIRMED THE EARLIER INDICATION WE HAD RECEIVED THAT AN WOULD
BE NAMED AS THE NEW INFORMATION MINISTER WITH LINH AS HIS
VICE MINISTER., THIEU HOPED THAT THIS WOULD STRENGTHEN THE
IMPORTANT INFORMATION ACTIVITIES OF THE GOVERNMENT, WITH
WHICH, HE MADE CLEAR, HE IS NOT NOW SATISFIED,

PAGE==F 0T IR—22285~

6. THIEU THEN TALKED ABOUT HIS MOBILIZATION PLANS AND GENERAL
PROSPECTS. HE SAID THAT THE VIETNAMESE PEOPLE ARE NOW PSY-
CHOLOGICALLY PREPARED TO DO WHAT IS NECESSARY, AND THEY WILL
ACCEPT MOBILIZATION. HE BELIEVED THERE WAS ENOUGH MANPOWER

TO RAISE 125,283 ADDITIONAL MEN. THIEU SAID HE HAD ASKED GENERAL
VIEN AND MINISTER.- VY TO REPORT PROMPTLY TO HIM THEIR VIEWS ON
HOW THE TROOPS WILL BE RAISED, WHAT UNITS THEY WOULD PLAN, AND
HOW THEY WILL BE USED, IN HIS VIEW THERE WERE THREE IMPORTANT
THINGS: 1) TEE NEED FOR MORE TROOPS; 2) TO USE VIETNAMESE MANPOI™T
TO THE MAXINUM EXTENT POSSIBLE, LIMITED ONLY BY THE AVAIL=-
ABILITY OF EQUIPMENT3 3) IF THE U.S. KEEPS ITS PRESENT CEIL-

ING ON FORCES, THE VIENAMESE SHOULD MAKE UP THE MANPOWER
DEFICIENCY. HE ADDED THAT THE VIETNAMESE THEMSELVES SHOULD

SgLVE TgESE PROBLEMS AND MAKE THE MAXIMUM USE OF THEIR OWN
RESOURCES.

7. I SAID THAT I APPRECIATED HIS VIEWPOINT ON THIS IMPORTANT
QUESTION AND AGREED THAT ALL THE RESOURCES AVAILABLE, HUMAN
AND MATERIAL, SHOULD BE FULLY EMPLOYED. 1 USED. THIS OPENING
TO SAY THAT I THOUGHT THERE WAS A REAL NEED TO MAKE USE OF

B&f @ -



THE VICE PRESIDENT'S TALENTS AND ABILITIES. I SAID I WAS GREATLY

CONCERNED BY THIS PROBLEM AND BY THE CONTINUING EFFORT TO
UNDERMINE THE PRESIDENT 'S AND VICE PRESIDENT®'S PERSONAL RELA-
TIONS BY MEMBERS OF BOTH THEIR ENTOURAGES. I ADDED THAT THIS
SITUATION HAS REACHED A STATE WHERE IT CAN NO LONGER BE IGNORED,
THAT, IT HAD AGAIN BECOME THE OBJECT OF MUCH WIDESPREAD COM-
MENT AND wWAS DAMAGING TO THE IMAGE OF THE SVN BOTH HERE AND
ABROAD. AGREEMENT SHOULD BE REACHED TO ELIMINATE THE

WORST TROUBLEMAKERS AND TO ESTABLISH ADMINISTRATIVE AND

OFFICE RELATIONS WHICH WILL AVOID THESE DIFFICULTIES IN THE
FUTURE. I THOUGHT THE ONLY ACCEPTABLE COURSE WAS FULL AND
HONEST COOPERATION BETWEEN HIM AND THE VICE PRESIDENT AND

THAT ONCE THIS WAS ACHIEVED IT WAS VITAL THAT GVN MILITARY
LEADERS ALSO UNDERSTAND THIS FACT AND WORK TO AVOID DIVISION
"IN MILITARY RANKS. IT SEEMED TO ME THAT WHAT WAS NECESSARY

WAS FOR THE PRESIDENT AND VICE PRESIDENT TO HAVE A FRANK

TALK, TO LAY ALL THE CARDS ON THE TABLE AND TO WORK OUT A MODUS
OPERANDI. THERE SHOULD BE A FRANX DISCUSSION OF THE PROBLEMS
AND IRRITANTS AND THE MEANS TO OVERCOME THEM. AS A RESULT

OF SUCH TALKS 1 ENVISAGED THAT SPECIAL DUTIES MIGHT BE ASSIGNED
TO THE VICE PRESIDENT AND HIS SPECIFIC FUNCTIONS IN THE ADMINI-
STRATION WOULD BE PUBLICLY ANNOUNCED. I CONCLUDED THAT WORKING
ARRANGEMENTS SHOULD ALSO BE CREATED WHICH WOULD FACILITATE CLOSE
DAILY COMMUNICATION BETWEEN THEM.

BUNKER

i" !-ih [t ]
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SAID THAT KY HAD EXPRESSED 4 DESIRE TO HANDLE THE ANTI-CORRUP-
TION CAMPAIGN, BUT HE (THIEUY WAS NOT REALLY SURE HE COULD
ENTRUST THIS TO KY SINCE HE WAS SURRCUNDED BY CORRUPT PEOPLE..
HE CITED AS EXAMPLES THE PROVINCE CHIEFS OF BIEN HOA AND GIA
DINH AND SAID HE PLANNED TO REMOVE THEM. HE ALSO REFERRED

TO MAI DEN AND OTHER LOAN MEN WHOM HE WILL REMOVE IN THE
FUTURE. I SUGGESTED THAT THIEU MIGHT WANT T0 PUT KY IN CHARGE
OF THE PROGRAM FOR ORGANIZATION OF CIVIL DEFENSE. I ALSO NOTED
THAT KY WOULD PRESUMABLY BE OCCUPIED WITH THE. COUNCILS PROVIDED

PAGE=FE AT T TR S oo oo gepgs e |

IN THE CONSTITUTION. THIEU 'SAID HE WOULD UNDERTAKE THESE LATTER
DUTIES AS SCON AS THE ASSEMBLY HaS ESTABLISHED THE COUNCILS AND
DEFINED THEIR ACTIVITIES.

12, I THEN TOLD THIEU FRANKLY THAT SINCE HE WAS THE PRESIDENT
ONLY HE COULD ACT TO SOLVE THIS PROBLEM. AND THE INITIATIVE WOULD
HAVE TO COME FROM HIM. I URGED HIM AGAIN TI0 HAVE & FRANK TALX
TH XY AND TO DO SOMETHING ABOUT THE TROUBLE-MAKERS ON BOTH
DES. I MENTICNED SPECIFICALLY NGUYEN VAN HUONG, OBSERVING
[AT HE SEEMED TO HAVE A VERY NEGATIVE APPRCACH TO MOST THINGS
ID ESPECIALLY TO CERTAIN MEMBERS OF KY'S ENTOURAGE. I ALSO
nuNTIONZD NHON, ONE OF KY°S YOUNG ACTIVITISTS WHO SEEMED TO BE
CREATING CONSTANT PROBLEMS. I REITERATED THAT KXY HAD EXPRESSED
A WISH TO TALK FRANKLY WITH HIM AND SalID THAT HE SHOULD DO THIS.
THIEY AGREED THAT HE WOULD FOLLOW THE SUGGESTIONS I HAD MADE.

11, AT THE END OF THIS DISCUSSION THIEU CAME BACK TC THE QUESTION
OF RVNAF RECRGANIZATIORN AND SaID HE WISHED TO HOVE AHEAD ON IT.

HE SAID HE WANTED TO TALK TO GENERAL WESTMORELAND ABGUT THE CAPITAL
MILITARY REGION AND THE NEED TO HAVE A CAPABLE Tw0 OR THREE STAR
GENERAL OFFICER IN CHARGE TO COORDINATE ALL ASPECTS OF IT, INCLUD-
ING MILITARY FUNCTION, INTELLIGENCE, AND SECURITY FOR THE AREA.

B Ry Dl e G BT G e R -

THIEYU SsID THAT GEN. KHANG wWas ToO BUSY TO HANDLE ALL OF THIS
AND THAT THE'COLONEL WHO WAS KHANG®S DEPUTY WAS NOT ADEQUATE.
THIEU THEN REITERATED THAT HE WISHES TO MOVE AHEAD. ON ALL® THE
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FRONTS THAT HE HAD MENTIONED AND ADDED THE HE PLANNED HIMSELF
TO HEAD THE NATIONAL POST~WAR PLANNING COUNCIL, CREATED JOINTLY
WITH THE LILIENTHAL GROUP.

12. WE RETURNED TO THE QUESTION OF ENEMY INTENTIONS AND THIEU
SAID THAT HE THOUGHT THAT FOLLOWING THEIR SECOND OFFENSIVE THE
ENEMY MAY INDICATE A WILLINGNESS TO GO BACK TO THE 1954 GENEVA
AGREEMENTS. HE SAID WW WOULD THEN HAVE A VERY DIFFICULT PROBLEYM,
AS THE OTHER SIDE HAS A HIGHLY DISCIPLINED POLITICAL ORGANIZATION
AND CADRE WHEREAS WE HAVE NOTHING COMPARABLE AT PRESENT.

HE ADDEDR THAT PERHAPS DON AND THE OTHER GROUPS F™TKING TO
ESTABLISH FRONTS OR POLITICAL ORGANIZATIONS CAN nOW MAKE SOME
PROGRESS ON THIS IMPORTANT PROBLEM.

13« I TOLD THIEY ABOUT THE SECRETARY'S TESTIMONY BEFORE THE
SENATE FOREIGN RELATIONS COMMITTEE AND SAID THAT HE SHOULD

SPAGE- SSRUNIIECEDRMSCo= = —
NOT CONCLUDE FROM PRESS ACCOUNTS THAT T""RE HAS BEEN ANY
CHANGE IN OUR PCSITION OR NEGOTIATIONS. I ADDED THAT OUR TWO
GOVERNMENTS REMAIN TOGEHTER ON THIS. THEIU SAID THAT HE
APPRECIATED THIS INFORMATION AS HE HAD BEEN. FOLLOWING THE
MATTER CLOSELY. '

GP-S.
BUNKER

Er s
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Friday, March 15, 1968 54
11:45 a. m. /

MR, PRESIDENT:

Ambassador Ed Ritchie came in this morniang to leave a copy of
this thank-you note from Prime Minister Pearson.

On a purely personal basis, without instruction or even recommenda-
tion from himself personally, he raised the following possibility. He
wanted it firmly understood that what follows was mersly a thought which
might interest you, but had no weight or pressure behind it.

The lLiberal Party convention ends on April 6. A new leader will
be chosen. Pearsoan will stay on as Prime Minister probably uatil the end

of April.

Sometime after April 6, but before the end of the moath, he will come
down to New York to take his leave of U Thant,

The question is: in the course of such a visit, would you like to have
a farewell talk with Pearson? Ritchie suggested that the following might
be subjects on which such a farewell discussion could usefully focus:

-= his successor: Pearson's evaluation of the man, who may not be
someone well known to us;

-« the situation inside Canada as FPearson sees {t, including ot only

the French Canadian problem, but the policy and operations of the

French goverament in Canada;

-- the Canadian economic situation at that time; trade policy; etec.

-« where we then stand in Vietanam.,

Ritchie emphasised he was not going to raise this matter at State.
He himaself was not sure that it would be useful. He merely did not wish

an oppertunity for a farewsell to be missed by absentmindedness, if you
should, for whatever reason, think it belpful.

W. W. Rostow

Attachment



c o . Ottawa, Canada,
o ' _ : - March 12, 1968.

My dear President,

I wanted to let you know how pleased I am with
the arrangements concluded between Secretary Fowler and
our Minister of Finan¢e, Mr. Sharp, on March 7 and which
you approved as President. I am convinced that the
exemption for Canada from your Balance-of-Payments programme,
combined with the new measures we shall be taking, make good
sense in terms of the close relationship between our two
economies and will be of benefit to both countries. It has
been a fine example of constructive cooperation between
friends to their mutual benefit.

I understand that Mr. Sharp had an opportunity on
- March 1 of discussing with Secretary Fowler the development
of your thinking on the border tax problem. As you know,
we would be glad to join with you and others in an
international discussion of the issues involved and we have
prepared some suggestions for an initiative on this subject.
I hope that we shall be able to pursue these ideas and
together contribute to a resolution of the serious
difficulties which have arisen. i

Yours sincerely,

P . ‘ . .

—

o /, L.FB. Pearson

The President,
The White House,
Washington, D.C.-

ECTEE : .
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Friday, March 15, 1968
11:25 &, m.

MR, PRESIDENT:

You may be interasted in this report on
the Sslagrams received at the Department of
State in ths wake of Secretary Rusk's appearance.

W. W, Rostow

Attachment

e
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DEPARTMENT OF STATE ’ 3 “
Washing{on.-o.c: 20520 '
TO: - - ;THe’[:Se;:retaryF*,*:’- A . Harchiq,loss
THROUGH: §/S @M{Z
. o - . ™~ T
FROM: - P - Dixon Donnelley ) D

SUBJECT: Public Reaction to Your Senate Committee Appearance -
© - . INFORMATION MEMORANDUM

Of 909 telegrams received from the public so far ééncerﬁing
your appearance before the Fulbright Committee, 814 were pro
and 95 con -- nearly 9 to 1 in favor.

The congratulatory telegrams were remarkable for their
unstinted admiration and support, in contrast to the rather
sterile language of the critical messages. The former made
frequent use of words such as, ''magnificent', "courage",
“devotion', ''superb', "statesmanship' and others.

The senders included Republicans, churchmen, parents of

servicemen in Viet-Nam, and servicemen bound for the combat
' zone, ' ' ' '

Excerpts from particularly interesting wires:

“Never in my life have I seen or heard a more gallant
defense of my country's best interests and those of my
children and grandchildren.'

‘ "Brave men are not always found on the battlefield."

“You are a giant statesman and gentleman. Thank God for
your leadership and sound judgment."

"1 wish I could buy you a martini tonight, just a personal
moment of peace and confldence from one grateful American
to a great Amerlcan.:,
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I thought you werehgreat today:;?Ybu.are the finest
fielder I've seen since Charley Gehringer.'

““Sincere, grateful appreciation for your dedication and
an exceptionally brilliant, capable leadership." o o

"You made a magnificent stand for duty, honor and
. principle."

'"We consider you greatest American of past decade.”

‘ "Dear Mr. Secretary, what a beautiful stand-up, wonderful
one you are." o o

"Your finest hour on television."

“The world is filled with the narrow-minded, and the man
with vision is always suspect.”

© "No American has had a finer hour.' -

&

"P/PS/PCD/DLStora:gar
3/14/68 - x 2830
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Friday, March 15, 1968 - 10:15 a. m.

MR, PRESIDENT:

I see you will be meeting with publishers and editors this morning. I volunteer
herswith a few thamee.

1. We are at a most important moment in postwar history. Both the Communist
world and the non-Communist world are in coasiderable disarray. The outcome --
whether in Vietmam or in the gold crisis -- depends on how free men behave in
the days and weeks ahead.

2. In the Communist world, mainland China is in a grinding internal crisis
just short of civil wazr. The issue is whether extremists or moderates win,
In the Soviet Union and Eastern Europs -- especially Poland and Csechoslovakia --
strong liberal forces are asserting themselves, which could have a profound effect
on future possibilities for peace in Europe and the world. In Vietmam itself
we may be half way through what the enemy calls his wintsr-spring offensive.
The South Vietnamese have weathered pretiy well the shock of the attack on the
cities. There are almost certainly very heavy battles to be fought in the next
two months, With unity and vigor in the South Vietnamese government and rapid
new recruitment for the South Vietmamese army -- which has begun -- the picture
could look quits different by the end of May than it does right now. Our own
forces are in excellent shape. But this is a battle to be fought. We have half a
million Americans to back, as fully as we can, in the days ahead. That is our

first duty.

3. Just at this time the world monetary system has come under heavy pressure,
initially because of the weakness of the British pound and its devaluation last fall.
But behind this are two other factors:

-- The inadeaquate supplies of goid as a basis for the international monetary
system;

-~ The weakness of the U. 8. balance of payments which affects the world
monstary system because we are the only remainiang world currency.

4. If we lose cur heads at this critical moment and listea to extremists, we
might destroy the basis for the resistance to aggression in Southeast Asia;
open the way to a new phase of Communist expansion; defeat the Commuanist
moderates and liberals; and brimg us all much closer to a third world war.
If the free nations of the world fail to coopsrate intensively and if the Comgress
fails to vote a tax increass, we could set in motion a financial and trade crisis
which would undo much that we have achieved in these fields in the past twenty years
and endanger the prosperity and security of she Western world.
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5. In my judgment, there is no reason to despair in Vietnam and there is
no reason to despair about findiag an anser to the world monetary situation.

In Vietmam, Ambassador Bunker and Gensral Westmoreland -- and
the Vietaamese, also -- are doing what must be done to come through the
winter-spring offensive of the enemy.

Over this week end in the Rederal Reserve Board bullding in Washingtom,
the Ceatral Bankers of the key countries will be working with each other and
with the IMF to move us towards a coeperative solution to the gold crisis.

6. What we badly need is that the publishers and editors play their part in

explaining in good balance to our people the critical issues we face, 30 that
our democratic system can find the right answers.

V. W. Rostow
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Friday, March 15, 1968
~TOR_SECRET — 9:45 a. m.

Mr. President:

You will wish to read, I believe, this
thoughtful exchange between Sect. Rusk and
Amb, Bunker,

In guiding Harry McPherson, I emphasized
that we should put the South Vietnamese -~ their
recruiting and modernization of equipment v«
{ront and center; Kllsworth clearly leans
that way.

W. W. Restow

T P SEGRET attachments
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Friday, March 15, 1968
_TOP-SECRET— 9:45 a. m,

Mr., Preosidemt:

You will wish to read, I beslieve, this

thoughtful exchange between Sect. Rusk and
Amb. Busmker,

In guiding Harry McPhorson, I emphasined
that we should put the South Vietnamese -- their
recruiting and modernization of squipment --
fromt and center. Ellsworth clearly leans
that way.

W. W, Rostow

TOP SECRET attachments

-
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LITERALLY-EYES ONLY FOR THE AMBASSADOR FROM THE SECRETART

You have already recelved a staff paper dealing with points
TS might pursue to increase effectiveness GVN performance. I
would much appreciate your urgent comments on tI ~ mper.

As you know the President has under immediate comsideration
& request from General Westmoreland for a major addition to TS
forces in Viet-Nam between now and the end of the year., To
meet this request will require a heavy call up of reserves aad
a subgtantial increase in draft calls. Some action on resexrves
and draft calls will be needed in any event to strengthen our
strategic reserve and the manpower base for Viet-Nam,

Such actions would have very far-reaching effects on the
total budget and on other most urgent national needs. The
resultisg debate will test the will of our people to the utmost.

Such a debate will focus sharp and critical attention o=

Boabsd bvs
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A
. - The etary

$/S - Mr. Read
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the pericimance of the South Vietnamese both on the military and
the civiiian side. I know you are tired of hearing this same ol.d
refrain bat ti.e question now'assumes special urgency. There is
ccnsiderzole public skepticism back here about what we have sail in
P33T wentas and years about South Vietnamese performance. There is
also savere criticism in some quarters that we have YAmericaniges'!
ta2 war,

I wculd also appreciate your comments on the effect upoa South
Vietramese cSfort of a substantial increase in American forces,
what probtlex=s such additional forces might create in Viet-Nam and
whether <dditional deployments from here can be used for effective
ievercge to increase significantly South Vietnamese performance.

Z m=ch gpreciate your cool courage in these troubled times. =T

RUSK
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1. I HAVE SENT A REPLY (SAIGON 21733) COMMENTING ON THE

STAFF PAPER DEALING WITH MEASURES WE MIGHT TAXE TO INCREASE
THE EFFECTIVENESS OF GVUN PERFORMANCE., I DO NOT KNOW THAT I
HAVE VERY MUCH TO ADD TO THE COMMENTS CONTAINED IN THAT
MESSAGE, BUT I MIGHT MAKE A FEW ADDITIONAL POINTS.

: 2. 1 THINK WE HAVE TO RECOGNIZE THE FACT THAT THE=BNE#Y, IN

SPITE OF THE MAGNITUDE OF HIS RECENT LOSSES, HASvALgpIENTIAL

ATE L

K CAPABILITY. TO MOUNT FURTHER HEAVYﬂATTAGKSfQVER A WIDESRREAU"

AREAL™ HE“AL'SO=HAS“OPTIONS OPENSTO "HIM.ANDIN. GIAP, HE-IS

OBVIOUSLY _LED BY. A RESOURCEFUL. AND-SKILLFUL -INDIVIDUAL:y POSSESSED ;

. QOF RIGH INTELLECTUAL“CAPACITY,-AND\WHO.CAN BE:EXPECTED=TO. USE
THEQE.ATIAINMENTS&JO&EHEMMAXIMUM‘EXLENTbJWE MUST, THERE-
FORE TRY TO ESTIMATE WHAT THE MAJOR THEMES OF THESE OPTIONS

\ ) S
. N, ', .. t ) ) . ’.

. \ . =
\ L ’
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ARE, BUT ALSO WHAT VARIATIONS ON THE THEMES HE MAY EMPLOY.
HEﬁﬂAX wFOR--EXAMPLESCELECTy-A S FEY=BEL TEVES sHEC W3- T07 6 Oemr.
ALL OUT -DURING-THIS SUMMER-.ILN:ZA=THREE+PRONGED-:OFEFENSIVE- Puwflﬁs
HEAUY<-PRESSURE-ON- USEINBIT CORPSANPGIHEZCENTRAGEHIGKLANDS ,

‘-ATTEMPTINQJIQEHA&ASSAANDﬂTNFdLTRAIE JTHECITIES w-AND <TO'SECURE

AND.-HOLD -AS .- MUCH,. RﬁAhLESIA$E1A57P055KBLE“ULIHﬂIHELOBdEGTPVE oF

© MAYZON. THE OTHER-HAND:CALCULATE-THAT-ZHE:RISKSTIN THISZCOURSE
. ARE-TO00-GREAT--AND:- DECIDE TO:SWITCH :T0A ~PROLO NGED-WARy:HOPI NG, .

TO WEAR'.DOWN QUR:-PATLIENCEw:zI N+THIS -HE=:MIGHT.+HAVE “ENCOURAGE=-

- MENT=FROM THESCHINESE WHO~ MIGHT OFFERSTO.INCREASE "MATERIALLY '
 © THE ‘SUPPLY- OF*"VOLUNTEERS";;TO--REPLACE-,NORTH. VIETNANESEMMANPOWE&&
"~ . FOR MAINTENANCE:AND- LOGISTICAb~FUNCT10NSawHE MAY EMPLOY

VARIATIONS OR COMBINATIONS OF THESE THO THEMES..’“*f~

. ‘
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INFCRMATION

Friday, March 15, 1968 «- 9:30 a. m,
My, President:
Bill Martin reports as follows:

-« All the Central Bankers are now ahoard and will be here for the
meseting tomorrow morning.

= The Swiss bankers report that the gold demand that we would have
faced today wounld have run into literally billions of dollars. There was a
worldwide movement away from all currenciss. He belisves, thersfore,
that you made the correct decision yesterday.

~= The Paris free market price for gold Is running sbout $44. 00 par
ounce -- somewhat leas than Bill Martia thought it would move to initlially:
the turn over in the Parls market was about 20% lower than it was yestarday.

== Martin believes we here should keep out of the question of whether
or not the stock exchanges close. He bblieves that if the managers of the

New York Stock Exchange remain cool and'Hon't run around In circles,”
we can weather the day. We shall be monitoring the exchanges.

W. W. Rostow

W. W, Rostow:rin



ACTION

-SECRET-
Friday, March 15, 1968 -~ 9:30 a.m.
Mr, Presideat:
Herewith drafis that we wish to dispatch by

cable, as soon as possible, to Chancellor Kiesinger
and Prime Minister Moro.

W. W, Rostow

Approved
Approved as ameaded
Disappreved

Call me

wWWReostow:rln



SECREE : Yo e

Danr. Chancsellor Kiesinger:

By now you will know that the Bank of England has acted to clese
the London gold market and that the governors of the central banks, active
in the Gold Peol, bave been invited to mest in Washington this week end.

It is plain that we have at hand the means to overcome the dangers
caused by the disorder in the gold market. ATh- speculators are banking
on an increase in the official price of gold. They are wrong,

We can act together through the central banks to contain the speculative
movements of funds that will atmost surely occur in the next few weaks.
Above all, we can act promptly to ratify and implement a plan for Special
Drawing Rights as a means of replacing the reserves dattrti”d by
speculation since the devaluation, and of meeting our needs for growth
in reserves.

But it remains true that these financial disorders -- if not promptly
and firmly overcome -- can profoundly damage the political relations
between Europs and America and set in motion forces like those which
disintegrated the Westora world between 1929 and 1933, That is why the
meeting in Washington this week end ~-- and the coopcraﬁen it must oxganise --
is of extraordinary impertance to us beth,

I hope that we can remain in close touch as our baékcu and ministers

work to devise means to overcoms these dangers.



Dear Prime Minister More:

By now you will know that the Bank of England has acted to close
the London gold market and that the governors of the central banks,
active in the Gold Peol, havs been invited to meet In Washingtoa this
weekend.

It is plaia that we have at hand the means to overcome the dangers
caused by the disorder in tha gold market. The speculators are banking
on an increase in the official price of gold. They are wrong.

We can act together through the central banks to coatain the
speculative mevements of {funds that will almost surely occur in the next
few wesks, Above all, we can act promptly to ratify and implement a
plan for Special Drawing Rights as a means of replacing the ressrves
destroyed by speculation since the devaluation, and of meeting our needs
for growth in reserves.

But it remalns true that these financial disorders -- if not promptly
and firmly overcome -- can profoundly damage the political relations
between Europe and America and set In motion forces like those 'whieh
disintegrated the Western world between 1929 and 1933. That is why the
meoting in Washington this weekend -~ and the cooperatiea it must
organize -- ls of extraordinary importance to us both. '

I hope that we can remalin in close touch as our bankers and ministers

work to devise means to overcome these dangers.



INFORMATION

<SECRET -

Friday, March 15, 1968 - 9:15 am

My. President:

At Khe Sanh-DMZ;

weather and weather outlock goed;
85 rounds incoming;

1499 rounds outgoing;

319 sorties plus 48 B-52's;

206 tons delivered.

W. W. Rostow
-SECRET-

WWRostow:rin
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Friday, March 15, 1968, 8:20 AM

TEXT OF CABLE FROM GENERAL WESTMORELAND

This is report number forty on the situation in the Khe Sanh/
DMZ area for the 24-hour period of March, 14, 1968.

Early morning fog burned off and Khe Sanh weather remained
ciear with 2000 feet and broken ceilings plus ten miles visibility throughout
tae day. During the period, Khe Sanh received 85 rounds of mixed artillery,
rocket and mortar fire resulting in two killed and 20 wounded (nine evacuated).
The airstrip was closed briefly at 11:30 AM because of incoming enemy fire.
it was reopened, with ground control nonoperational, shortly after noon. In
artillery fire support, Khe Sanh expended 1, 499 rounds in 141 missions (26
observed. No COFRAM ammunition was fired. There was no change in
Marine dispositions or the enemy situation at Khe Sanh.

Eisewhere along the DMZ, 3rd Marine Division units received 128
=cunds of incoming fire. Enemy indirect-fire and light ground contact resu.ted
ir. nine Marines killed and 33 wounded (13 evacuated). Enemy losses were 67
xilied, and two individual weapons captured.

The most significant action in northern I Corps occurred at Quang
Tri City. The airfield was struck by enemy mortars and rockets damaging ter
helconters.

Three hundred and nineteen tactical air sorties were flown during
the period. Of these, the Air Force flew 102, the Navy 91, and the Marines
flew 126. Bomb damage assessment revealed 13 road cuts, 4l enemy killed by
air, six secondary fires, four secondary explosions, one bunker and five
military structures destroyed. Eight ARC LIGHT strikes (48 sorties) were
scheduled, five against emergency targets 1200 to 2200 meters from friendly
forces. Four aircraft were diverted to secondary targets due to beacon
malfunction. Bomb damage assessment included 32 secondary explosions.






—SECRET —

Thursday, March 14, 1968
7:88 p.m,

Mr, President:

Herewith Sec. Rusk's proposals
on the Pusblo as we approach a dead
ead.

One thought: mine Halphong and

regard cur Pueblo men as priscaers
of the Vietnam war.

W, W, Rostow

WWRostow:rin
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March 14, 1968
—SECRETANODIS——

MEMORANDUM FOR THE PRESIDENT
Subject: USS Pueblo

After eleven closed meetings we have made little progress
st Panmunjom. As conditions for the release of the crew (they
have made clear they will not return the ship), the North Koreans
demand s

-— &n admission by us of hostile acts and intrusion into
their claimed territorial waters;

-- "a proper apology";
— a guarantee against future similar incidents.
We know —~ and can prove -- that at least some of the docu-

ments which they have given us axe falsified. I £ believe
that we should not admit incursions which we are resmsonably certain
oecux .

We have said that after release of the crew to our custody
or that of a neutral power we would investigate thoroughly, and
express regrets if any intrusion had in fact occurred. We have
suggested that this investigation could be made by an impartial
bedy. The North Koreans have reaponded that their "evidence" is
conclusive and that an inquiry is unjustified. They have also
said that 1f we persist in our attitude it will show "no concern
for the crew", and require them to take "other ateps' against
these men —- presumably trial and/or punishment.

Pak has just advised the NNSC that U.8. proposals so far
have been unsatisfactory (e.g., have not included an apology
or offer of compensation) and that he does not propose to call
or attend another weeting until he knows that we have some
"constructive" proposels to make.

This, then, is where we now stand. Our next step is to
see that the twelfth meating is held fairly soon and to prepare
instructions for it. At this point, I think it best that we
pasa the buek back to the North Koreans.

—SEERET/RODIY




—SEGRET/ANODIS—
-2 -

Thus, if you epprove, we plan to instruct Adniral Smith to:

8end word to Pak through NNSC that we expect him to call
the twelfth meeting soon and that we would have something
to say which would be of interest to him.

At the meeting Admiral Smith would:

1. 8ay that we have a precise and constructive proposal, to
wit:

That at the time of the release of the crew we would

-- acknowledge the intelligence gathering mission of
the Puebloj

— assure North Korea that we would continue to instruct
U.8. shipa to remain more than 1Z miles from the North
Korean coast;

- express regret for any violations of the Pueblo's
orders which may have resulted in the ship's coming
closer than 12 miles from North Korea. (This is
slightly further than we have yet gone on regrets —-
and as far as I think we should go.)

2. Point out that Pek has not made equally precise proposals.

3. Remind Pak that, while we are concerned about the crew,
our primary concern is with the heightening of temsions in the
aren caused by their provocative and illegal acts.

(A draft instruction to Admiral Smith 1s at Tab A.)

Recomnendation: That you approve the instruction at Tab A.

Approve
Disapprove

8peak to me




—SECRET/NODIS——
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Concurrently, we plan to let the Russians know -~ perhaps
through a reliable correspondent here -- that comtinuing to hold
the crew i3 not necesearily helpful to the North Koreans. For
example, seizure of the Pueblo has made certain an additional
$100 million in military aid to the South Koreans. It also will
make it easier for the Administration to csll up substantial
reserves if this becomes necessary, and could always be an
additional support for Administration calls for greater effort
in Korea or Viet-Nam. We would expect that the Russians would
pass this on to North Korea. (Chip Bohlen has looked at this
ides and thinks it a good one,)

Recommendations That you authorize us to have a reliable news-
man talk to the Russian Bmbsesy along the above lines.

Approve
Disapprove

fpeak to me

Once we have gone through the next meeting — which will
probably produce no real forward movement -- we will be hard
againgt the decision on vhere to go next. We shall probably
have two mein choices:

1. Stonewall. Adniral Smith could defer calling another
meeting and confine himself to informing Pak that he is prepared
to meet again if Pak has something new and constructive to say.

2. Apology. Bmith could call the next meeting and either:

-- ssk Pak for precise language for an apology which
would lead to the release of the crew, or;

— table a specific draft of the receipt which Smith
would be willing to sign at the time the men are
released.

We must face the fact that it is unlikely that any course
will lead to a quick return of the crew. If we stonewsll now,
there is perhaps a small chance that the North Koreans will
advance some proposal that will get things moving again. But

~—SECRET/NODIS———



—aReRET/NODIS
- 4 -

this is ve? unlikely, It is far more probable that they will
continue along their present course, meking propaganda points
where they can. They mey even decide -~ as a pressure tactic —-
to bring the crew to trial.

If we ask them to let us know what they want from us in way
of an apology, they probably will refuse to give us anything.
If they do come up with suggested language, it will almost cer-
tainly be something we can't possibly live with.

1f we give them suggested wording for a receipt they will
reject it, and we will be faced with a long series of meetings
in vhich we will argue over langusge —~ to the benefit of the
North Koreans.

In my view, we should stonewall) for a bit longer to see if
the North Koreans move at all in our direction. But, if things
drag on too long without result oxr without "further steps" by
the North Koreans vis-a-vis the crew, I believe we should be
preparad to break off the talks and publish the record. This
will improve our public image here and abroad at the expense
of North Korea's. It would make it virtually impossible to get
the crew back in the foreseeable future.

In preparation for such a contingency, we are working on a
White Psper which will give the full story of North Korean
provocation, U.S. restraint, fairness and moderation st Panmun-
Jom, and demonstrate the falsity of the North Korean “evidence".
This should certsinly be published in case the crew were put on
trial, or if we or the North Koreans break off talks. (It could
also be published immediately after the release of the crew,
assuning we decide to go the conditional apology route and it
is successful.)

We are all convinced that minor military actions or shows
of force would have no constructive effect. Bome really masdtve
affort — such as an attempt to eliminate the North Korean Air
Force -~ involves obvious coste and risks. We do not recommend
it.

Dean Rusk
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DRAFT TELEGRAM ~SECRER —

TO: Amembeasy SEOUL

NODIS/CACTUS

REF: Seoul 4902

1. Subject to possible modification after receiving your comments,
we believe Admiral Smith should tmke following steps before &nd at 12th
chosed meeting.

2. At dinner March 17, Admiral Smith should aek Swise and Swedes
to ui;k Csech and Pole to tell G-neral Pak that:

A. At cloge of last meeting on March 9 Pak agreed that he
would set the time of our next meeting. &mith expects him to dv so soon
and hopes that he will come to that meeting prepared to respond positively
to the proposals of the U.8. side.

B. 8mith will also have certain things to say at the next
meating which should be of interest to Pak.

C. We suggest that message along above lines be given to Swiss

and Swedes in writing.




—SEGREE/ANGDIS — 9

3. At 12th meeting, Smith should invite Pak to spesk first on ground
that it is his tuwrn to do so. If Pak does speak first, we anticipate his
taking hard line simflar to March 10 Pyongysng brosdcast of Nodong Shinmun
erticle.

4. 1In this evant, Smith should respond with the following statement:

A. At our previous meeting I expressed the hope that the North
Korean authorities would devote further and more serious attention to the
reasonable proposals which I set forth at our ninth meeting. I am sorry
to learn from the statement that you have just delivered that my hopes
have not been realized. (If Smith finds it necessary to speek first,
this para should of course be skipped and held for possible use after Pak
does speak.)

B. On Merch 10, Radio Pyongyang broadcast a Nodong Shinmun article
which violates our understanding concerning the confidential nature of these
talks. I can only remind you that our obligations in this regard are
reciprocal. You must also understand that resort to public propaganda
statements cannot but undercut the usefulnshg of these private talks.

€. The March 10 broasdcast contains an unfortunate and unwarranted

—SECRET/NOBIS——



—SECREL/ NODTS— 3

effort to blackmail the United States Government by threatening measures
egainst the Pueblo's crew. As 1 told you at our last meeting, sny trial
of the crew, punishment or threat of punishment, can only aggravate an
already serious situation. I must also ihform you that your side's crude
efbrt at blackmail rests on a misapprehension concerning the motivations
of the United 8tates Government. We are of courgse concerned about the
men whom you continue to detain fllegally. OQur major concern, however,
is with the dangerous level of tension in this area which you have created
by your illegal and aggressive actions. It is important that you understand
this.

D. For our part, the United 8tates still hopes to arrive at a
fair and peaceful solution of the problem before us. At prior meetings,
I have explained our attitude to you at some length and have made a number
of suggestions for settling the problem before us. You have not yet made
any equally precise or concrete proposals, nor have the general statements
of your position which you have made in these meetings brought us any

clager to a practical and mutually scceptable solution to our problem.

~—BEERETANODIS——




—SEGRET/NODIS 4

E. Iam neverthejleu prepared to make a further specific proposal
which should provide a basis for settling this matter. My proposal is that
at the time of the release ofthe officers and men of the Pueblo,we are prepared
tot
1. Acknowledge that the Pueblo was on an intelligence-gathering
mission when the ship was seized by Noxrth Korean armed forces.
2. Provide assurance that ships of the United S8tates Navy
will continue to be ordered to remain more than 12 nautical miles from
North Korea.
3. Express regret for any violation of orders by the US8 Pueblo
which may have resulted in the ship's approaching closer than 12 nautical
milea to North Korea.
F. 1 request you to give this proposal the most serfous considerstion
and advise us of your acceptance.
5. 8mith should not valunteer statement that he will set time of next
westing. If Pak asks 8mith whether he will do so, Bmith should simply

acknowledge that it is his turn to cell next meeting.

—BBCREY/NODIS ——



—BRORET/RODIS 5

6. Instruction to execute actions proposed above will be deferred

until we have your comments both on thege proposals and on gemeral situation

as promised in last para reftel.

KIF:JAYager/WGBrowntlm  3/14/68




INFORMATION

CONFIDENTIAL--

Thursday, March 14, 1968
7:50 p. m.

Mr. President:
Here is how I summarised Dean

Acheson's proposal, after his expositioa
at lunch today.

W. W. Rostew

WWRostow:rin



LSONFIDENTEAL

March 14, 1968

MEMORANDUM FOR-THE RECORD

SUBJECT: Summary of Dean Acheson's Proposal.

1, We should make available such forces as we can muster and are
needed in the next emergency months,

2. We should immediately set about a study in which the brightest
and ablest civilians and military in the Government take part.

3. This study should consist of:

-- An examination of what has happened over the last year in
Vietnam, including, of course, the Tet offensive and its aftermath. This
should be a careful, factual effort.

-- We should then examine, looking ahead over the future, what
we can expect from the government of Vietnam and its military forces in
undertaking its share of the allied studies: staying together; improving its
quality and energy of government; improving its military importance.

-~ We should then analyze how we can deal with North Vietnam
and its military forces. We should look backward at what we have done, our
successes and failures. What could we do?

-~ On the basis of an assessment of the past, the GVN possibilities
-~ and the p0551b111t1es of coping with the North Vietnamese, we should then launch
ourselves on a path looking towards progresswe disengagement over whatever
periocd of txme we Judge a.ppr0pr1a.te

]
-. / W, -Rostow:
P ne



INFORMATION

yy

Thursday, March 14, 1968
—SECRET/SENSITIVE— 7:00 p. m.

MR, PRESIDENT:
Herewith a gold sitrep:
-= the discount rate has been raised;

-~ the Bank of England will declare a bank holiday tomorrow
and close the gold market;

-~ the headsof the British and Netherlands Central Banks have
agreed to coms;

-= Martin feels that the Italian, Belgian, German, and Swiss
will come when he is able to get them on the phouns.

W. W. Rostow



INFOR MATION

Thursday, March 14, 1968
_CONFIDENTIAL- 6:10p.m.
MR, PRESIDENT:

We may have the Cansdians noting some
fall-out from: BUGGY I (see attached).

The level would be 10-15 times less than the
Soviet cloud which drifted across Japan
and was datacted.
We plan to await a Canadian response --
if any -~ and play it cool.
W W. Rostow

Attachment






INFORMATION

SECRET

Thursday, March 14, 1968
5:15 p.m.

Mr, Preslident:

1 have marked key passages in
Bunker's weekly which shews some
{forward motion as well as continuing
problems.

W. W. Rostow

Salgon 22088

WWRostow:rln



























Thursday, March 14, 1968 -- 5> PM

Mr. President:

Attached, for your approval, is a proposed
condolence message to Congolese President
Mobutu. An earthquake has wiped out an entire
villae of more than 200 people in the eastern
Congo. Mobutu has declared a day of national

mourning.

I recommend you approve the mossage.

W. W. Rostow

Approve message

Disapprove

Call me

EKH&REM/vmr
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PRESIDENT'S MESSAGE TO PRESIDENT MOBUTU OF
THE CONGO

Dear Mr. President:

I was very distressed to learn of the tragedy at Kaziba.
My heart goes out to the families of the victims and to you and
the Congolese people. I know tha the courage and fortitude

that Kazxiba symbolized will live on in the hearts of your

counfrymen.

With deepest personal sympathy.

Sincerely,



INFORMATION

LCONFIDENTHAL—

Thursday, March 14, 1968
3:05 p.m,

Mr. President:

You will find interesting this
Russian official's reason for expecting
Vietnam negotiatioas this summer.

W. W, Rostow

Letter to Mr. Rostow , March 13, 1968,

from Thomas W, Wolfe, The RAND Cerp.
WL-259, enclosing memorandum on a
luncheon conversation with Mr. Boris Sedov of
the Soviet Embassy.

WWRostow:rln



—GONFIBENTHAL-
e

1000 CONNECTICUT AVENUE, N. W. * WASHINGTON, D. C. 20036

March 13, 1968 WL-259

Mr. W. W. Rostow

Special Assistant for Foreign Policy
Executive Office of the President
Executive Office Building
Washington, D.C. 20500

Dear Walt:

The attached memorandum on a luncheon conversation of

12 March 1968 with Mr. Boris Sedov of the Soviet Embassy

is forwarded as a matter of possible interest. This was

my first conversation with Sedov, who apparently had picked
me up from Gely Skritsky, with whom I had a number of con-
versations before his Embassy tour ended last year.

Sincerely,

/A

Thomas W. Wolfe

TWW/bl

Encl.
Memorandum of Conversation with
Mr. Boris Sedov of the Soviet
Embassy, March 12, 1968 (U),
CONFIDENTIAL

NOTICE:
This documant conlains information affecting
the national defense of the United States
within the meaning of the Espionage Laws,
Tile 8, U S. Cade, Sections 793, and ATTA
its transmission or the revelation of itg ;9:.- 17 ENcLosuREs ARE wiTHDRAW Of 50T AFTACERTTL

RESPONDENCE Wikl BE
tents in any manner to an unauthorized :k::."ﬂ:""‘”‘ oF THis coR
person is prohiblted by law,



“@
Thomas W. Wolfe
The RAND Corporation
1000 Connecticut Avenue, N.W.
Washington, D.C.

MEMORANDUM OF CONVERSATION WITH MR. BORIS SEDOV
OF THE SOVIET EMBASSY, 12 March 1968(U)

(C) Mr. Boris Sedov, a 2nd Secretary at the Soviet Embassy in
Washington, invited me to lunch with him on 12 March 1968. This
was my first invitation from a Soviet Embassy functionary since
Gely Skritsky left Washington late last year. Apparently, I have
been passed along to Sedov. The conversation proved to be less
interesting than some of those with Skritsky, who took a more wide-
ranging approach than Sedov. The three principal themes on which
Sedov touched were Vietnam, the Non-Proliferation Treaty, and a
European settlement.

(U) On Vietnam, Sedov said he thought it likely that there would
be negotiations toward the end of the coming summer. The reason
‘he gave was that negotiations are the '"trump card" with which
President Johnson hopes to get reelected. The President could
be expected to play this card unless the war escalates greatly
in the interim, which would no doubt happen if the U.S. should
send 200,000 more troops. I observed that it takes two to
negotiate; what reason had Sedov to believe that Hanoi would
be willing to take President Johnson off the electoral hook,
unless of course the President were to cave in on terms so
disadvantageous that to do so would be politically as damaging
as no negotiations at all? Sedov said he thought the answer
would depend on who Johnson's opponent might be. Any likely
opponent, such as Nixon or Rockefeller, would be an unknown
quantity to Hanoi, which would therefore probably prefer to

open negotiations with Johnson.

(U) On the. NPT, Sedov said he considered it a very important
agreement and a significant step in U.S.-Soviet relations, which
demonstrates that the two powers recognize certain interests in
common, such as containment of Germany and of any future German
nuclear aspirations. Sedov remarked that, judging from recent

NOTICE:

This documant contains intormation affecting : GROUP 1 }
the natiznaf dafenss of the United States 2 Excluded from automatic
within tho inezning of the Espianage Laws, v downgrading and i
Yittei€, U, S, Code, Sociions 793, and 794, anclassifisation l
its transmissiza or tho rovolation ofits con- ,GW eseevesere o
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person is prohibited by tow,



statements by Kiesinger, the Germans have got the message and

are no longer counting on the U.S. to advance their interests
against the Soviet Union. Sedov then volunteered the.somewhat
surprising statement that, now that the MLF project is a dead
duck, he feels in retrospect that the U.S. would not have allowed .
it to become a vehicle for German access to nuclear weapons.

(U) On Europe, Sedov said the situation there doesn't get much
attention these days because of distractions like Vietnam and

the Pueblo incident, but that basically Europe is still far more
important for U.S.-Soviet relations than events in Asia. Conditions
in both alliances have altered greatly in recent years (you have
France, he said, and we, as you know, are having our difficulties
with Rumania and Czechoslovakia). In view of all this, he said,

the time is ripe to try for a settlement in Europe, but this 1is

not likely to be possible while the Vietnam war continues.

(U) 1In addition to the above, the conversation brought out the
incidental information that Sedov is writing a book (as his time
permits) on management practices in U.S. industry, which he plans
to submit for his dissertation for the degree of Kandidat (equiv-
alent to Ph.D.) in economics when he returns to Moscow. Upon
being told that I was writing a book on Soviet foreign policy,.
Sedov said that I should go to Moscow to do some research on.

it, adding that he was sure he could arrange for an invitation

to me from the USSR Academy of. Sciences. I told him I would
think it over, but in view of what had happened to a friend of
mine, Professor Fred Barghoorn, I had my doubts. Sedov protested
that the Soviet Union was a different place today, and that my
doubts were groundless.

UNCLASSIFIED



INFORMATION
TOP SECRIT
Thureday, March 14, 1968
2:50 p.m.

Mr. President:

Herewith Wilson weighs in on the
gold crisls and asks that we stand
together.

Your advisers are workiag on it
In the Situation Room.

W. W. Rostow

YOP SECRET

WWReastow:rin



REC ;!VVD
- WHCA

e 1 19 g

T2 _SEGREF—

I HAVE JUSﬂHEARqTHE IMPORT OF THE TALKS BETWEEN THE
HEADS OF OUR TWO CENTRAQBANKS UP TO THE POINT WHEN MARTIN
W4S SEEING YOU. I FULLY RECOGNISE THE NEED FOR YOU TO
TAKE URGENT ACTION ALMOST CERTAINLY TONIGHT, NOT ONLY IN
YOUS INTERESTS BUT IN OURShND INDEED OF THE WORLD. WHAT IS
1% PORTANT IS THAT THE ACTION TAKEN MUST BE ONE WHICH HOLDS
CUR TWO NATIONS TOGETHER.

wE MUST BOTH REALISETHAT WE MAY TONIGHT HAVE REACHED THZ
SITUATION YOU FORESAW W YOU SHOWED ME, 1IN THENHITE HOUSE LAST
MONTH, THE SHORT DOCUMENT YOU HAD RECEIVED, ENVISAGING A
RENORSELESS DEVELOPMENT OF EVENTS WHICH COULD LAST US BACK IN
193i. AT THAT TIME YOU THOUGHT IT MIGHTICOME THROUGH THE WEAKNESS
OF STERLING, IN FACT IT HAS COME THROUGH THE SCRAMBLEFOR GOLD.

0F THHVARIOUS CHOICES BEFORE YOU, THERE MAY. BE ONE OR TW0
ALTZRNATIVE SCHEMES WHICH COULD TEMORARILY RELIEVE YOUR
SITUATION, BUT AT THE ALMOST CERTAIN COST OF CATASTROPHIC DAMAGE
TO THE IF THIS WERE TO HAPPEN, THE DOLLAR WOULD BE AT RISK.
ON THEREFORE. IS VITAL TO US BOTH.

IF I THE INTERESTS OF URGENCY ANDSPEED YQLL TAKE A DECISION
WHICH PUT EDIATE RISK ITIS VITALTHAT WE ARE COVERED 3Y
YO e HERWISE NCIES
WILL GO.

W TIVELY VE WOULDHAVE TO TAKE URGENT ACTION TO PROTECT
{ICH COULD ONLY HAVE THE EFFECT OF DUMPING THE WHOLE
SPECULATIVE SURDEN BACKON THE DOLLAR. I HOPE WE CAN KEEP CLOSE

MESSAGE ENDS 0. T - 4
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INFORMATION

—CONFIDENTIAL—

Thursday, March 14, 1968
1:00 p.m.,

Mz, President:

Herewith the first mildly hopeful
report from the Delta,

This is the local CIA man whe
has been brutally candid and
pessimistic up till today.

W. W. Rostow

TDCS~314/04473-68 (advance)

—GCONFIDENTIAL—

971

WWRostow:rin
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INFORMATION

SECRET--SENSITIVE
Thursday, March 14, 1968
9:55 a.m,
Mr. President:
Herewith an inconclusive but

sessonably amiable talk on Vietnam
between Harriman and Dobrynin.

W. W, Rostow

WWRostow:rln





















INFORMATION

SECRET
Thursday, March 14, 1968 -~ 9:50 a.m.

Mr. President:

Khe Sanh-DMZ:

-« weathsr marginal;

«= 205 imcoming rounds;

~- 1935 outgolng;

-= 371 tactical sorties plus 36 B-52's;

-~ further evidence the ARVN 2d Regiment

did well fighting near DMZ: 305 enemy
versus 45 ARVN killed in actioa,

-~ 201 tons delivered.

W, W. Rostow

WWRostow:rin

¢/

\\J\












c. Antipetsonﬁel
106-mm BEEHIVE
CLASS V_(COFRAM) -

105-mm howitzer

18S-mm howitzer

40-mm grenade launcher
lHand grenades

PREVIOUS STATUS
DAYS SUPPLY 8:00 PM 12 Mar EST
ON_HAND (9:00 AM 13 Mar SVN)

ROUNDS ON HAND

1,307
S 5 days
S S days
5 5 days .
10 10 days

2. On 13 March, Khe Sanh was resupplicd with 201 tons as

follows:

CLASS 1
CLASS II
CLASS ILI
CLASS IV
CLASS V

Distribution

DEPSECDEER
CJCS (3)
DJS (3)
J-39
J-31
J-32
J-33

J-4

AWR
MCCC
AFCP

NFP

- DDO -
ADDO
ccoc

PAC DIV
PAC DESK

32 tons
3 tons
31 tons
21 tons
114 tons

%A.%&“M'—

Brigadier General, USAR
Deputy Director for
Operations (NMCC)
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INFORMATION
SENSITIVE

Tuesday, March 19, 1968 -~ 10:45 a. m.

Mr. President:

- I cannot vouch myself for any of these men having leaked materials
from the Pentagoa, but those most suspect, because of the streagth of
their views, are Mordon Halperia, Richard Steadman, and Paul Warnke.

I repeat, these are suspicioas, not facts.

W. W. Rostow

WWRostow:rin



ACTION
Thursday
March 14, 1968

MEMORANDUM FOR THE PRESIDENT

SUBJECT: President of Singapore is ill

On a pleasure trip to Australia the President of Singapore was stricken
with a heart condition plus other complications. He is hospitalized in
Melbourne. I think a personal message from you would be appreciated
and recommend you approve the following:

"His Excellency Yusof bin Ishsk, President of the Republic of
Singapore, Royal Melbourne Hospital. Dear President Yusof:
I am very sorry to learn of your unfortunate iliness. Please

accept my best wishes for a speedy and full recovery.
Sincerely, Lyndon B. Johason."

W, W, Rostow
Approve

Disapprove

MWright:wpt
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