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{7C T l "tt/ 

..:.~.:a-r' 
Thur•day. Jlllle 6, 1968 --~ PM 

M~ P r •id nt: 

Attached, for your pproval, la a 
propoa d birthd y gr eting to Kiq Mahendra 
of N pal. He will be 48 on June lL The King 
l a reportedly back on bia fMt alter hh recent 
heart attack. 

I recomm.end yOQ approve the meaaap. 

Approve ---
Diaapprove _ 

Cill me ---

RPM/VJnr 

W. W. Roatow 



PRESmJ:NTlAL MESSAGE TO KINQ MAHENDRA OF Ni;PD.. 

Your Majeaty: 

Mra: Jobnaon and I ••nd four warm.at wi•he• on your 

birthday. We were ao tb•nlrful to bear ol Your MaJ••ty'• rapid 

recoYery. It la a 1nat comfort to Americana •• and to fr•• men 

everywhere -• to know that you are back at th• helm of your braYe 

nation. 

With beat peraonal re1arda. 

Sincerely, 

Hi• Majeaty Mahendra Bir Bikram Shah Deva 
Kina of Nepal 

Kathmandu, Nepal 

RPM/vmr 



INFORMATION 

Thuraday, June 6, 1968 -- 5:25 pm 

Mr. Prealdent: 

A ll1ht touch from hlatory, du1 up 
by Henry Owen. 

W. W. Ro1tow 

wwrostow:rln 



TO 

DEPARTMENT OF STATE 
~X~ Cho irman 
Policy Plonning Council 

Wnhinaton 

The Sec4etary 

June 5, 1968 

THROUGH: S/S . 

FROM : S/P - Henry Owen v(f) 

SUBJECT: "The ·Future of Foreign.Aid" by the Emperor Trajan 

Lest anyone think that the problems of AID and the GAO 
are unique to our ·time, I quote below correspondence between 
the Emperor Trajan and his representative in the Middle 
East, Pliny the Younger, in 100 BC: 

PLlNY TO TRAJAN 

"The citizens of Nicomedia, Sire, have expended three 
million three hundred and twenty-nine thousand ·sesterc~s 
on an aqueduct; but they abandoned it unfinished, and it 
has actually been pul_led down. They made a grant of two 
hundred thousand sesterces for another aqueduct, but this 

· likewise is discontinued; so that after having thrown 
away an immense sum they must incur fresh expense in order 
to be accommodated with water •• .• But, first, to prevent 
another failure, it will be necessary for you to send here 
an inspector of aqueducts or an engineer. I will venture 
to affirm one thing -- the beauty and usefulness of the 
work will be entirely worthy of your reign." 

TRAJAN TO PLINY 

"Care must be taken to supply the city of N!lcomedia with 
water-~you will, I am convinced, set about the work with 
all due diligence. But it is most certainly no less 
incumbent upon. you to ascertain whose fault it is that 
the Nicomedians have up to the present squandered such 
large sums. They must not be suffered to commence and then 
abandon aqueducts by a system of collusion. You will let 
me know the results of your inquiry." 

cc: U - The Under Secretary 
AID - Mr. Gaud 

M - Mr. Rostow 
G - Amb. Bohlen 
E Mr. Solomon 



INFORMATION 

--GONFU)ENTIAL 

Thuraday, June 6, 1968 • 5:20pm 

Mr. Pre ■ ldent: 

Herewith Adalr ha■ an amiable 
beglnnln1 wlth Arla■ ln Panama. 

W. W. Roatow 

Panama 3610 

-COlff'IDEN IIAL 

WWRostow:rln 

DEQ.ASSIFIED 
E.O. 12356, S C, 3 4{b) 

Guidelm, Fib. u, 1933 
_.ilJ.L_ N-' n • 6~--t,2-

, ~ t /1.,H ,rl. t a (. - -• 
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C- C 14 I I 9 f N I I I L PANAMA 3610 

lo ON THE MORNlNG OF JUNE 4 1 RUBEN CARLES PHONED TO ME AN INVIT• 
AT]ON FROM OR ARNULFO ARIAS TO VISIT HIM AT ' HIS HOME ON AVENIDA 
BALBOA• I ACCEPTED ANO. SPOKE WI TH OR AR I AS ABOUT THREE QUARTERS 
OF AN HOUR IN THE PRESENCE OF RUBEN CARLES ANO HILOEBRANOO 
NICOSlA • OR ARIAS TOASTED IN CHAMPAGNE FUTURE CORDIAL RELATIONS 
BETWEEN PANAMA AND THEUS • I FELICITATED HIM AGAIN ON RECEIPT OF, 
CREDENTIALS FROM THE NEB • 

2• ,11' W'~S AN . EASY ANO FRr ENDLY ' CO'NVERSA·TION ' IN WHJCH ORe A-RI~$1 
(EXPRESSE D HIS· STRO NG DES I RE TO F3 U I LO CONF O~NCE' ANO CORO I Al;. 
RE~ATlONS BET WEE N PA~~M A AND THE U•S• AN ~ THE CA NA L ZONE• HE 
RECOGNIZED THE NEED FOR POL1TICAL ' STABILITY IN PANAMA ANO VOICED 
A HOPE THAT THE ELECTORAL SYSTEM cou~o BE IMPROVED IN FUTURE TO 
AVOID MANY OF THE UNFORTUNATE EVENTS OF THE RECENT CAMPAIGN. 
HE DEPLORED THE TONE AND TACTICS OF LOCAL NEWS MEDIA ANO DECLARED 
HIS INTENTION TO ASK NEWSMEN IN TME NEAR FUTURE TO MEET WITH HIM 
TO DISCUSS RAIS I NG THE MQRAL ' LEVEL OF THE LOCAL M~ I A• HE~- ANO 
CARLES, C0!1MENTEO ON THE- I MP ORT ANCE OF _"1.A I NTA IN I NG CONT I NUOU,S 
PROGRESS.' I AID• PROGRAMS IN . ORDER TO AVOIO --A OROF' IN 'ECONOtt-IC 

c..AC T IV I TY ·• THEY 1R.E ·I !ERK.TEO THEIR CONCERN. ( EXPRESSED E ARL ·I ER. 'TO 
MEGELLAS i OVER T.HE- F I SCi\L CONO IT I ON -WHICH -TH~ NEX :r' 'G OV T 'l11uR°T " 
I NHERl T · AND AGAIN' ALLUDED· 'TO· A POSSIBLE NEED FOR BUDGETARY 
~UPPORT. I " REPLIED ' WITH A HOPE FOR A PICK UP IN ECONOMit ACT 1VITY 1 
ECONOMIES IN GOVT ANO BETTER TAX COLLECTIONS WHICH HIGHT MAKE A 
REQUEST FOR 8UOG ETkRY SUPPORT UNNECESSARY• 

3e FINALLY I REPEATED TO OR ARIAS MY READINESS TO PROVIDE FURTHER , 

DECLASSIFIED 
.E.O. 12958, Sec. 3.5 . 

State Dept. Guidelines · 

By ~ . • N~Datea, .. t5✓Pl 

ct AP I 0214 t IM.. 
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INFORMATION REGARDING OUR COOPERATIVE PROGRAMS IF HE SO DESIRED ANO 
wE AGREED UPON SPECIFIC CHANNELS FOR THE REQUESTING AND SUPPLYING 
OF SUCH INFORMATION. 

~• FOREIGN CORRESPONDENTS IN PANAMA LEARNE D OF MY MEETING WITH 
ARIAS ANO INQUIRED TODAY OF PAO DAVIS• I AUTHORIZED A REPLY TO 
PRESS INQUIRIES TO EFFECT DR• ARIAS HAD INVITED ME TO ~I~ HOME1 
I MAD ACCEPTED ANO WE HAO HAO A PLEASANT CONVERSATION• 

5, IF ANYTHING FURT HER NEED BE SAID TO PRESS t SUGGEST FOLLOWING• 
HAVING RECEIVED CREDENTIALS FROM NEB# DR ARIAS NATURALLY ' 
INTERESTED IN PROGRAMS UNDER AL.L 1 ANCE FOR PROGRESS AND OTHER U • S • 
PANAMA COOPERATIVE PROJECTS• WHENEVER ANYONE INTERESTED iN _THESE 
PROGRAMS WISHES KNOW MORE ABOUT THE WE TRY TO 8E FORTHCOMING AS 
POSSIBLE• AMBASSADOR ANO AID DIRECTOR HAVE MET WITH OR ARIAS AT 
HIS R.EQUEST TO PROVIDE SUCH INFORMATION, 

GP•3• AOAIR 

r;,QNF r a Lit I b'e· 

., , -
. •. ' 



INFORM.A TION 

...SECRET--HARV AN 

Th-.raday, June 6, 1968 -- 5:15 p. m. 

Mr. Preeldent: 

Ill reeponae to Koay1ln'• me■■a1e: 

Harrlm.an aDCI Vance ur1e we hold up a 
reply until we can confer with them over 
the weekend; 

Tommy aaya: ■top bombln1 on San Antonio 
•••mnptlon; 

Bunker ••y•: uee Koey1ln to pre•• for 
prlY&te contact•; ln•l•t on reclproclty; 
conalder golll1 back to Hanol-Halphon1 lf 
no pro1re•• 1n talk•. 

Parle 15721 
Moacow 4142 
Sal1on 29369 

WWRostow:rln 

W. W. Roatow 

nECJ.ASmlfl> 
E.O. 12356, Sec. 3--' 
NLJ. 'j'I - '{- lo q 

By ~ • ARA. Date 

SEGIU'i.:T 
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SEO R E----i ~ARIS 15721 

N O O I S/J'.AJ?VAN 

... CJ s:rrrn 
E.0.-12356, ~-c. 3.4 
NlJ . 1..!f- '/ 7t> 

By . - , NARA, 0ate 3 ·.;>o--9S . 

LITER/iLL Y £YES O~.'L Y }:'OR THE ·SECRETARY FROM HARRIMAN AND VANCE, 

( REPF.~T BUHXER If SECRETARY DESIRES>• 

. J. WE HAVE READ STATE 177491 AND ARE STRUCK BY DIRECT 
CHAR,\CTER Or ff.ESSAG~ AN!> ABSENCE OF USU/\1. RHETORIC ABOUT 
"JUST CAUSE" AND THE LIKE. MESSAGE I~DlCATES TO US THf\t :9 
USSR IS WILLING WITHIN LIMITS TO HELP FIND .A PEACEF~L 
SETTLEMENT• 

?.. \'E: RECONMEND A TENTAT IV1i ~EPL Y 1'HA·t MATTrm WILL EE· 
G rvE~ FllL·LESf C:ONSIOERAT ION 1 NCLUO I NG CONSUL.(ATIO:J WIT>f us,· 
~JHO ~,111.L BE IN WASHUJG1'0N THIS- "-'EEJ<E~mt . A.ND II F'_URTHER 
.RESPON!iE WILL FOLLOW LATER. 

3. IF .YOU /\GREE, WE \.!OllLD HOPF. 10 r,EtT ~·ITH YOJJ or~ 
S/\TURDAY EVEtJHJG OR SUNDAY. WE PLMI TO ARRIVE NE.'11 YORK AT 
~:~Z EDT FJlIDAY EV£ffING AND WILL BE ATTENDING FUNERAL AND 
BU~~AL ON Si\TURDAY • . 
GPI . l~~RIMAN · . . 



··--------- ---···--

---------- • • ,. · - •• ···• · • •• · ·· •·...: " :1 · • • 
\ ··- ....... ~.f • .......-.-•-·----· ....... 

· pepar.t1r,ent of _State 
' ,. 

. ' . 

I-_,:_ _______ ~~-,.;,..._----------------:-:----'\ -. ,l ,. 

"• • • ZZ RUEHC 
DE RUEHCR ~l~2FD 1581820 
ZNY SSSSS 
Z 061810Z JUN 63 ZFF-4 
F"M AMEMDASSY MO SCOW 

' j ••• 

CONTROL: l443Q 
REGD: 'JUNE 6, 1968 

. 2:42 P.M. 

TO SECSTATE WASHOC FLASH SGli 
STATE GRNC 

DECLASS~ 
E.0. µ356~Sec03-4 , ;. 
~J .• ·.,..uD& Date 3~;>1>-1,( BT 

' · S ! C· R ! -,.. _MOSCOW 4142 ~~- ·,1~, - ~ 

~ODIS 

SIS READ ·ONL. Y 

REF: .STAT~ 177491 

1. ·SUGGEST PRESIDf:t~rHAS ·rwo ALTERMATIVEs.- FIRS'{ WOULD BE TO 
·. S'CA'!E THAT I-H ·VIE:~ OF. ·KOSYGIN'S ~·1ESSAGE HE .IS ORDERING COl'1Pl.ETE:1 
.C~SSATIO N' OF BOMBING NORTH VIETNAN BUI IS DOING SO ON DAS I~ 
OF THE SAN ANTONIO ASSUl'fr'TlONS. IT WOULD BE CLEr,R '{0 NORTH 
Vl~TNAMESE THAT IF THEY DID NO, RECIPROCATE BY REDUCING 
LEVE~ OF VIOLENCE OR DY SOME OTHER ACTION ·SUCH AS AGREE~ENI 
ON RF.S'!ORflTION OF'' -DMZ THE B0113ING WOULD BE . RESUl',ED. B'f BASING-~ 
HIS ACTJbN ·ON KOSYGIN• APPEAL THE SOVIZTS WOULD BE UNDER 
S1R O~JG ODLLGATION TO PRESS N-VN A'C LEAST TO RECIPROCATE. BY · 
MIL l TARY $.L0\1 DOWrJ ANO I BELIEVE TH~Y WOUl.D BR ING CONSlD~flABl.& 
PRES~URE TO DEAR IF ONLY TO FORESTALL ESCALATION ON OUR PART. -
I WO UL.0 FAVOR THlS ·.COURSE• -

·2.· IF' REP-LY. 1S NEGATIVE 1 CM~ oroi.Y SUGGES"£ THAT PRESIDENT 
~RESS OUR HtAVY CASUALTIES AND FACT THAT IHE FIRST srep· 

t.HE T.00)( ·co BfH.NC; ABOUT PEf\CE \l1AS NE'£ BY INCREASED INFILTRATION 
,ANl> /\!1'AC KS ON SOUTH VIEnlAMESE Cl'!IES. MORE SPECIFIC THE 
FIGURES G !VEN· THE ·. BETTER,• 

·:s. I .wouo~R IF ACTION HE REFERS 10 ABOUT Eti)COURAGING U~OFFI­
CJAL· CO~TACTS MAY REFEil TO CYRl)S Et,·ror,. If so R£PL.Y MIGHT 
mo I CAT£ SUCH CONTACTS WOULD HAVE TO BE. \11 lH R&SPOUS101.E 
AM£RlCAf OFFIClA~ • 

. 4, Ir f'IRST ALTERNATIVC WERE ur;r::o SUOGES 'C REPLY SHOULD MAK€ 
CLE:AR OUR POSITION ·ON OVERF'LlGH1S SiijCE J(OSYGIN USED PHRASE, 
ooon: ANO OT.HER ACTS OF WAR U~Q.UOTE. 

THOMPSON 
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t. IT · IS TRUE 1tS MR. KOSYGHI S1.f11'F.S THAT PMGMSS HAS NOT · 
nEEN. MAD£ lN TALHS IN PARIS BUT JT SEEMS ro M~ l MPORT~NT" 

·TO POIN.t'OUT tHA.T. TAl..tCS. HAVE ' B£GU~ ONLY DcCJ\USE .OF A l1AJOR 
CONCF,SS JO ~ ON OUR PART. NAM~l.'i '!HE HAI.TI NG \H' aoMBfNG OVER 
A M"Jo'R PART OF NOl~!I'HVIt'tNAM . R/~1'HER THAH l NOICA'flNG AN'f 
RE CIPi'WC AL NEASllrt£ OF RtSTHA·INT on DESlRE TO REOUC~ THE· LEVEL 
OF VIOLENCE, THE DRV r.o THE ' CON1'RAnV HAS c.:o r~TINUED lTS 
AT! ACK.O AGAINS1 TH£ CIVILIAN POPULATION OF SAlSON AND OTHE.R" 
CITIIS or SOUTH VIETNA~ AND MAS TAKEN ADVANYAGE OF lHE BOl~lNQ 
CESSATlON TO GnEAT~Y STEP UP lTS l»FlbT~ATlON OF MEN 
·ANO MA'l"ERIEL THROUGH 1.1\0S AND 'CH£ DMZ, 00TH OF WHICH lt 
lS PLEDGED. TO RESP£e.T. CAN Mfl. KOSYGlN RE.ALLY '!HIN}( IT Rr.•7 · 
SO NABLE TO EXPECT ·us· TO FURTHER ~XPOSt~ OUR OtJN FORCES AND 
'!HOS£ OF OUR At.;1,t£S TO GR!A'!ER VULNERI\B IL Ii~ Wl THou·T ANY -
l»DlCA.IION OF A DESIR£· FOR .MUTUAl. AC.COMMOOI\TIO N FROM TH£ OTHER 
SlDE OT HER THAN THE V/IOU£ ' S'lATEt1~NT tttAT ALL 0 '! 1~£R MATT£RS 
~OULll fHEN S CON~lDEHED? 

2. MA, KOSYGIN MENT lbNS TH! FACT THAT HE HAS DRQUGHT .TO TH! 
·cootHZANC~ OF '.IHI! ORV I .N RESPON$l~ ·ro OUR REQUJ!Sl THE DESIR• 
ABlL!?Y Or ESfAOLISHING UNOPFICI~L CONiACTR BE!WEEN Tij£ 
0£1.tOATIONS. 1T SEEMS TO ME 'tHIS 1$ NOW WHERE OUR MAI~ EF.FORT1 

SHOULD r~E OlREOl'EO . ' lT. ·IS HI\RO r-'OR t-\E to CONCEIVE iHAT 
PROG ;rss CMI 8£. MA DE WH tLt 1A1.)($ >lEMAlN l~ THE PUBl..IC ARENA . 
IN PARIS WHERE ·tH£ OlVE AND TAXE AND FLEXIBILITY 
NECESSMlV lN ANY TAL)(S OR N£GO.TI AT IONS, CAl.LF.O av WHATEVER 
TE RM t lS IMPOSSIBLE. IT HAS BE€N MY EXPEnttNCE ·LlMlTED 
THOUGH t -RECOGN1ZE IT TO BE ; THAl PROGRESS 1S 'OSSIBLE ONLY 
IF' rtt1. t<$· CAN• ae· CA'S~Rl£D ON PRIVATELY ANO S£CR1::'tLV St-:TWtEN 
TH£ PARTlE:S. I ·T SEEMS TO 'ME THAt TU.IS 1S 'CHE. DlRECTIO~ :-IJJ 

. . 
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WHICH r-JR. J.<OSYG:CN'S 1Nt1LUJ::N CE CA N MOST UEl.\,rULt .. V BE Y.XtR1ED-~ 
IN T.HE JNTC:REGT OF YHF. PR03TlESS HE PROFESS~$ TO HANT, 
·I NDEED WHICH Al..L OF US WA»T. I BEl.lr.VE THAT O>H.Y IN THIS 
.w~v ... CAN.-A ORUITFUL EXCHANGE o; '!HE LHUTS OF POSSIBILI'iLE:S 
ot· HAD ... -

J. FlNi\Lt..V., I BELIEVE THAT 1'0 GO BEYO ~D 'I.HI~ CONCESSIO~S WE HAVE 
ALR£ADY MADt t~OULD CO"PlHM I N ·tu~:- t1l i~ OS Or '!HF. GVN AND THE 
V I£1'iiANE°$E. PEOPLE THZ APPREHE NSION AND SUSP IC lON~ OF OUR 
lNTENTlON . THr:Y ONO£ H~l.D ANO WHICH HAVE NOi~ CIR~A'l'J..Y SUIHHDED' 
BECAUSE OF ~ml\T "J'HEV $f!;E 1,S 'i'Hf. F' l RM Y~T J?HrtSOtMSLE POSl'CION: 
WE.HA Vl TAK£N .IN PARIS. CERTAINLY WE SHARK WITH MR. XOSYOIN 
A SI NCERE OESIRE FOR THE RESTORAllON OF PEACE 1N SOUTHEAST 
ASIA, A RELAXATION OF TENSlO»S, AND AN E~D TO BLOOD• 
SHED nu.r C.f\~ HE TH 1 NJ( IT UNR~ASONA9LE THAT TH~ DRV SHOUl.0 
AL.SO MAKE SOM.E CO NTRll:lUT?ON ro THIS £NO? 

4. COMMENT: I HAVE, AS VOU KNOW• BELIEVED THAT THERE 
'MUSTSE SOME LH1I T TO ·rH£'1·1'l\KING ADV/\N'fAG-£" Or' OUH BO MSlNG 
RESTRICT19N BY THE OTl<ERSIDE • /\NO i'HAT Wt SHOULD SO 1ND 1CA'l£ 
TO T.HEM PRIV,f!ELV. WHETHER OR wo·r Ht:: SHO ULD IUTlMATr: TO 
MR •· ·KOS YO IN TtfA 1' THEllE JS SOME LI Mt i TO OUR PAT IJ! NCE YOU ARE ­
CER1A l MLY IN n SETIEA POSITIO~ TOJUOGE THAN I. THIS QUEST19N~ 
HOW~VER, IS COM!UG INCRl!AS!NGt.Y TO 'CHE rORF. H~ tHE MINDS 
or THt VIETNAMESE AND I HAV~ COMTEM?~A1EO MAHING 1H1S 

• • • lo THE' SUBJ~C_T-Or A FURTHER MESSAGE. 

. : .. , 
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INFORMATION 

iii IZtL I r# 

Thur•day, June 6, 1968 - 4:30 pm 

Mr. President: 

Althou1h Indian• are notoriou• for 
over-optlml■m, the marked pa••aae• are 
worth reading. 

You •hould aho know that Dobrynln 
told Sec. Ru•k today that: "The Chairman 
attached extraordinary lmportance to hl• 
letter to the Pre ddent. 11 

New Delhl 1514 7 

WWRoskow:rln 

W. W. Roatow 

SFSRIY I 

DECLASSIFIED 
E.O. 12958, Sec. 3.5 

NSC Memo, 1/30/95, State Dept. OoideJines 
By f- , NARA, Date o\, I 5--0) 
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NODIS 

SUBJt VIETNAM AND ICC INSPECTION OF DMZ 

REF: (A) STATE 173880, CB) StATE 173891 

12 :.59 P .M. 

1. DURI~G MY CALL ON MEA SECRSTARY T.N. KAUL JUNE 5 HE 
INQUIRED WHETHER ANY PROGRESS ~~S BEING MADE TOWARD 
RESTORATION OF DMZ. I REVIE~ED CURRENT SITUATION CREFTEL B) 
AND REFERRED TO AMBASSADOR JUNG•s DISCUSSION ON MAY 29, 
W-ITH WHICH KAUL WAS FAMILIAR. 

2. KAUL GAVE ME EXCERPTS FROM !"',ZSSAGE FROM I NDIAN .· cotJGEN 
HANOI WHICH MADE FOLLOWING POINTS: 

I 
·; 
l 

CA) .. THER C.AR~-:-:SO ME- S·I G NS--T-8-£\.T.:~N0.?.TJC Vl'ET.N AMts::-:mcnrr:? . . 
BE' MOVHJG- TOWARP:•-:_$J[~i{T~RO-~G~-.JN \ P:A1US- TAL~S , - AND· SOME ?'?-l~Vl\'TrE 
UNDER STAND lNG~:MrG'HT· ;BE- REACHf:D.: OVER 

1

DMz-:...1-r--AMER I CA STOPS ,. 
BOM~ HJG • .NORT H:..V.IET.N.At-:C.u.~c~~{o 1-r~p-~J~-~J-.:X l:I RST·_-·W i :T:HOUT ·.1.HJK·I ~ . 
rr .WJTH DMZ.:.." 

CB) DISPATCH .Q.F' LE DUC THO - TOr-:P~RIS -.W-AS:-S.IGN(FICANY' 
BECAUSE HE . WAS NOT RP1 NOT PRO-CHINESE -AND· HAD BEEf-l--:;CHARGED · 
mlANIMOUSL_Y -::sy:~po1.ITBUREAu-~o: MXKE_D_Ec·1sfoNs·· ON-T-1iE~ SPOT •.. .,, 

. -- - -- ..... -· . - -- .. . ··- -· .. · - . -- .. ... . --·---
(C) CON.GEN CONCLUSION: "THE::1l'R-VN~~Jo·uLo·,-~f(jr, . . . . 
?UBL lCL Y ACCEPT l>ISEUGAGEMENT" AS_,REc.IP.RO.C.AL3,cT-:.1 N:-:SARG"Al N 
FOR CESSATION OF BO~IBI NG. · SEQUEN.CE OE..E..VE.Nl'S !:=MIGHT::~E .. · 
SI\!l.Il.AR.:.ro .THE .. D ISENGAGEMENT.:l N: EARL..Y~.rAPRl~-~ . . . .. '• . . . -- ·-. ,. .. . ....... · '• -• \. .. •• ' ... .. ,, ·- ·- "' - ··- ·.:.:. . .:: . ... ___ .. _ .. . . . :. 

,E FED 

, ._ 

. t. 

.. . · . .. . 
:·_·· ,_·.·: ·.,.~EGRET~ 

E.0. l , 58, S c. 3.6 . 

.. . . .. - -- --- - . '- ·-
NL.J Q\- LS__ · .. : 

By · - N. RA Date -2. -Ol . · · 
. ' . -- -- - _ .. - -- .;.. _ ,,, .... - -

··· .. .-... 
.. 

.. .. ' 
I ' ' \ --· 
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3. K~L. ccr~~:I:: NTEO co ~~VERSATIO N'.j: W!.T H, NVN HAD CONr/! NCEn l30 tr 
THAl- n AN OI Hl\ NTS PEACE ANO HAS , ECO~iE RECONCIL ED TO PROS P.r:OT 
0~ IND~?ENDE~T SOUTH VIETNAM "FOR MA~ Y YEARS TO COM~ ." 

4. I SAID THAT WE WOULD CONSI DSR RESTORATION OF DMZ A SI G~ IfI­
CANT STEP TOWARD CIRdU~STANCES WHICH MIGHT PERMIT US TO STOP 
THE BOMBING ALL TOGETHER AND EMPHASIZED IN THIS RE:GARD OUR 
CONCERN ABOUT LAOS AND THE RATE OF GENERAL INF'ILTRATIO~J. 

5. KAUL SAI~ BOTH IN DELHI AND I~ HANO! GO~JiAS BEEN URGINGi 
NOflTH VIET NAMESE TO DECREASE ITS MILITARY OPERATIOfJS, WITHCUrT 
NECESSARILY ACKNOWLEDGING IT, I N ORDER TO E~HANCE PROSPEC~ 
THAT US WOULD STOP ALL BOMBJNG lN NORTH. KAUL SAID NORTH 
VIElNAMESE REPLY STt~OFASTLY HAD BEEN THEY WERE "ONLY 
RESPONDING TO US ESCALATION OF CO NFLICT." HE ADDED THAT 1$ 
THEIR POSITIO~ W~ATEVER, WE MAY MAKE OF IT. 

6. GOI WOULD CO~TINUE URGING NV~ MOVE TO SHO~ GOOD FAIT H. 
THEY ?ROBABLY NEVER WOULD ADMIT SOME 9~ THOUSAND TROOPS ARE 
tN SOUTH .VIETNAM CWHI~H.NEARLY EVERYBODY KNEW). BUT KAUL 
JHOUGHT THIS WOULD MAKE LITTLE DIFFERENCE AS LO NG AS NUN 
COULJ INDICATE DESIRE F'OR PEACE BY MILITARY RESTR .~INT. 

7. HE EXPRESSED IND}AN VIKW THAT NVN WOULD NOT . CURB 
MIL IT ARY ACT IO.NS IN' ANY WAY THAT COULD BE INTERPRETED AS 
BARGAIN OR .INDUCE;MEN·T FOR STOPPING BOMBING.. IF US COULD 
TAKE THE RISK TO Sl'OP UNILATERALLY, HE ·WAS CONVH,CED ON 3ASIS 
OF HlDIAN CONVERSATIONS WITH...._N V~··THAT HANOI 1110ULD~ 'REAcr- w! :UJ, 
IMMED iA'!E· DE-ESCALATIOW-AlJO· 'RESTORATION OF 'DMZ WO ULD BECO !~E 
PO .SSIBLE, .ALTHOU

0

GH }i~ SPECIFIED THAT GOI. ·.HAO. NO NV N COMM !T-"'-
~MEtJT. CAT THIS ' PO I NT I REVIEWED"'PRESIDF. NT 'S MAY 28 PRESS 

CONFERENCE.> 

8. GOI HAD BEEN CONSIDERING ROLE OF ICC IN CASE CO ~OITIONS 
WOULD PER rt.IT RESORATION . OF DMZ. rx'A UL REFERRED TO . IrJDIA'"N 
EFFORT IN· 1966 TO GET -· ICC · TO TAKE EFFECTIVE ROLE IN DMZ A,'JO'J; 
SUGG 7 ST£0 GOI, WOULD EXPECT LARGER ROLE OF ICC WHENEVER · :­
~GRE ~M~NT BETWEEN THE TWO SIDES PER MI TTED IT. IN RESPO NSE 
TO MY QUESTION WHETHER. IN HIS VIEW'ICC MIG HT TAKE ACT~VE ROLE 
IF ~O ~D IT IONS PERMITTED WITHOUT AGREEME NT, HE WAS NON- • 
co;r; m:TT.AL. FOR -DMZ ·INSPECT IOU ~.AUL: THOUGHT ICC WOULD ~ 
HAVE ' TO ' aE CO NSIDERAB~Y STREtJGTHE iJ ED BUT D·l'O ·NOT_ DI~CUSS 
'!HE D!~E NSIONS • . GOI ·.W OULD STUDY nns··.P"ROBLEM .• :. . . .._. . . ·- · -__ , ____ . 

9. EMB OFFICER EARLIER DISCUSSED ICC ROLE WITH REECE OF 
CANADIAtJ HIGH COMMISSIOt~, WHO HAD, RECEIVED MESSAGES i'iENTIONING 
BUNDY CONVERSATIONS WITH CANADIAN ~M8ASSADOR, BUT HAD NOT 
RECEIVED I ~STRUCTIONS TO MAKE DEMARCHE TO INDIA NS. HOWEVER, 
REECE INFORMALLY ON HIS ow~ INITIATIVE HAD RAISED ICC ROLE I N 

. DMZ RECENTLY WITH :MEA JO,INT SECRETARY K.c ·. ~JAIR, IIIHO SAT 
IN DUJ~ING .MY CONVE.RSAT-ION WITH KAUL. WE ARE URGING CANADIANS 
;:::: ;: E TO PROCEED ~ITH Bl LATERAL DISCUSSION UPON RECEIPT OF 

· l 1STRUCT IONS. . 

GP-3. WEATHERSBY . : 
BT !BECRET 

NOTE: DELAYED DUE TO TRANSMISSION ••• . . .. . ,• 

- · - • r- ·· - ·--. . . 
. . . : 
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INFORMA TlON 

Thur•day, June 6, 1968 
4:30 p. m. 

Mr. Pre•ldent: 

Herewlth a captured notebook proml•ln1: 

end of war 1n 1968; 

an "all - out" Communl■t 
oflen•lve 1n •upport of ne1otlatlon•. 

·I 
WWRostow:rln 

W. W. Ro•tow 



June 6, 1968 

SUBJECT: May Offensive 

A notebook with entries dated April and May 1968 
contains notes dated April 15, 1968, 'taken from political, 
jndoctrinations which reveal that VC/NVA cadre and troops were 

. to thoroughly understand the causes of the FWMAF/RVNAF failure, 
strongly believe in the final victory, and maintain the highest f?.ghting 
spirit in this decisive phase of the war. Thershould realize that ~e• 
(general) offensive will not last too long and that the war will end in 
1968 since there has been indication that the US will not be able to cope 
with the situation after the third VC/NVA (general) offensive. 

The document further reveals that the future policy of 
the VC/NVA consists of implementing continuous offensives and uprisings 
to occupy the cities and towns and~to seize the power implementing a 
diplomatic struggle through a -peace negotiation. However, we do not 
believe in peace negotiation unless it is backed up by strong attacks. With 
tremendous suppoJ:"t from our (socialist) bloc, we will, in the near future, 

. initiate an all-out effort, even to give our life for the fatherland. 

CDEC #05-2609-68, Bulletin 12, 774 . 

. -
.. .. ' - - - ,. 
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INFORMATION 

Thur•day, June 6, 1968 - 4:30 pm 

Mr. Pre•ident: 

Herewith: 

evidence of enemy morale 
problem•; 

evidence of enemy effort. to 
exploit believed AR VN morale 
problem•. 

W. W. Ro•tow 

WWRostow:rln 



June 6, 1968 

SUBJECT: May Offensive 

A personal notebook belonging to Hong Hai of LBN 
6938 Ap Bae Cl (possibly 2nd Battalion, 36th Regiment, 308th 
North Vietnamese Army Division) contains notes taken from 
Apdl 19 to May 10, 1968. 

An entry dated May 8 states that in compliance with 
order of the Tactical Command Post, "E" would participate in a 
SYN-country-wide. offensive campaign. The campaign, designated 
Xl, would be implemented throughout May 1968 climaxing during the 
periods May 4 to 10 and May 20 to 25, 1968. 

The document further discloses that Hong Hai's unit 
encountered a---sel."16\is.morale problem when the unit was preparing . .. ~ 
for movement to its combat area in late April 1968. Some members 
of the unit committed suicide, wounded themselves, deserted or 
defected. In another entry, Hong Hai reco:r.ded that some of the unit 
members questioned, "Why is the enemy still capable of carrying ou~ 
sweep operations in our base area while we claim that he had been .­
heavily defeated". -~Other members .just expressed disbelief, confusioi:t 
and demoralization. J,. 

(It is interesting to note that, if, as indicated, this is a 
unit of the 308th, it has only been in South Vietnam since about March. 
Other documents indicate the unit was initially moved into A Shau, 
where it performed road building missions. After Operation Delaware, 
the unit moved back to Laos and then to an area south of Danang). 

Worthy of note was the mention of a "Third Phase" possibly 
the Third Offensive Phase. The document states that Xl Campaign will 
be very significant because the victories obtained from this campaign 
contribute to the •LThird Phase" • 

. _CDEC #05-2536-68, Bulletin 12, 735 

.. --"""- - -· - ~"";~ 



June 6, 1968 

SUBJECT: VC Proselyting Acc,vities 

A circular #186/BY4 (VC) Flash Precedence published 
by YN {possibly Current Affairs Committee, Northern Long An 
Province Party Committee), instructs various units and agencies to 
accelerate proselyting activities designe'1 for R VN ·military and 
civilian personnel in view of their declining morale as a result of 
the bombing pause occurring northroad of the 20th Parallel as declared 
by President Johnson on March 31, 1968, and confirmed by the Hanoi 
statement on April 3, 1968. The circular states that, after President 
Johnson's declaration, the pqlitical situation has become favorab~e for 
the VC, and the declaration has seriously affected the morale of R VN 
personnel to an extent greater than in the past. 

Q:'h-e-coiifide·nce-of -~~· .9ffici~ls· in· the- US:_promis~: ~ - support::.,,," 
,-~e Republic of VN all the way ·seemed _to p~_fading away. :."ln--view of ~~1 
-:favorable situation, all units and agencies were directed to intensify 
proselyting activities designed for R VN military and civilian personnel· 
to weaken their morale and to create more-£av...9rable conditions . .foJ:.&QE)ing 
a.ctions. -

CDEC i#OS-2564-68, Bulletin 12, 750 

... . 
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MEMORANDUM 

MR. PRESIDENT: 

INFORMATION 

THE WHITE HOUSE 

WAIBINQTON 

Thursday, June 6, 1968 
3:45 p. m. 

As you know, I have kept,out -- as I should -- of the Ambassadorial 
appointments business. This is not an exception; because John Moore, 
an old friend, came in to see me to put his case for the Dublin post. 
This is a brief memorandum of conversation; although he would be, I 
suspect, a remarkably good Ambassador to Ire1and. As .the attached 
sheets• indicate, he has become extremely interested in Ireland since 
1960, visiting there from three to six times a year. 

In addition to an Irish family background, a daughter is cared for 
in an Irish hospital, which would make service in Dublin attractive to him. 

He believes that he would bring not only business and commercial 
expertise to the task -- including a fighting chance of settling the airlines 
issue--but also a serious interest in modern Irish economic and cultural 
life. 

Politically he has talked to Tom Hughes. New Jersey has a self­
appointed candidate in one Tom Brogan. According to Moore, Governor 
Hughes said that he cannot nominate Moore because of Brogan, but he 
regards him as the "best equipped" man. He would not merely accept 
Moore's appointment, but do so with enthusiasm. 

Moore is a member of the President's Club and known to Joe Fowler, 
Bob Murphy, Jim Farley, as well as the impressive list of others attached. 

I do not know the other candidates; but you should know that this 
distinguished businessman and lawyer is eager and available. 

Attachments 
i:J~stow 

· .- ' 

' ' · \ , 

~. ........ ' 



JOHN D. J. MOORE 

Vice President, V/. R. Grace & Co., New York 
Director, Grace Line Inc. 

Qualifications 

In his work in the overseas activities of W. R. Grace 6. Co., 
Mr. Moore for two decades has· dealt with international and P.conomic 
problems in ·close cooperation with government and business officials 
in more than 20 countries, with particular emphasis on Latin America 
and the Republic; of Ireland. Mr. Moore was instrumental in the .deci­
sion of W. R. Grace & Co. to invest in Ireland, and as a founder and 
President of the Ireland-United States Council for Commerce a~d Industry, 
he has worked closely with United States industrial leaders and with the 
top figures of Irish government and private enterprise. In 1967 he led 
the first Unite_d States private investment mission to Ireland composed of 
27 industrialists and financiers. 

Mr. Moore had gained considerable experience in international 
economic cooperation in the private sector during his years oi work with 
the Latin American countries. He has been a leader in the United Stat es 
business community's efforts to improve our relations with developing 
countries through sound private investment and two-way trade. As 
Chairman of the United States Inter-American Council (1960-196-1) and 
i>resently Vice Chairman of its successor group, The Council for Latin 
America, Inc·. , he has worked in cooperation with governments and leaders 
of the private sector in the United States, Latin America, and Europe. 

He has served as chairman or member of United States business . . . 

delegations, and as adviser to,govE:.rnment delegations, at international 
conferences in Argentina, Brazil, Chile, Peru, Uruguay, England, Belgium, 
Spain, Ireland, and the Soviet Union. 

He has made more than 30 visits to Ireland and traveled throughout 
that country investigating opportunities for United States investment and 
trade. 

His efforts have been recognized by the Irish Government and by 
Irish groups in the United States. In 1966 he was awarded the Gold Medal 
of the American Irish Historical Society. He has long been a student of 
Irish culture and history and is well known in art and educational circles 
in Ireland. He· has spoken and written extensively on subjects relative 

• & 

to Irish history, culture, and economic development. 



Mr. Moore lives in Short Hills, New Jersey with his wife, the 
former Mary Foote of New Haven, Connecticut, whom he married in 19 3 6. 
The)' have six children. His father, the late John D. Moore, a native of 
Springfield, Massachusetts and a graduate of M. I. T. , was a leader in 
·America·n efforts in aid of Irish Jndependence. He was a clos·e friend of 
President Eamon DeValera and other leaders of the Irish Freedom movement. 
His brother, Richard A. Moore, resides in Pasadena, California and has 
served as President of the Friendly Sons of Saint Patrick of Los Angeles. 

For his work for eco.nomic development, he has been decorated by 
the governments of Peru, Ecuador, and Belgium, and has been honored by 
Latin American and European business organizations. 
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JOHN D. J. MOORE 

Vice Pre~dd~nt, W. R. Grace ·& Co. 
Director, Grace Line Inc. 

Pre&ident and Co-Founder, Ireland-United States Council for 
Commerce and Industry. 

Vice Chairman and Trustee, The Council for Latin America. 
Vice· President and Trustee, American Irish Historical Society 

(Gold Medalist 1966) 
Founder and President, Tile Family Care Founcation for the 

Mentally Ill, Inc. 

Born New York, Novmber 10, 1910. 
A.B. Yale University, 1932. 
L. L.B. Yale University, 1935. 
Practicing lawyer New York 1935-46. 
With .W. R. Grace & Co. 1946 to date in New York, Washington, D. C. 

and Lima, Peru. Vice President since 1952. 

As Chairman (1900-64) U:-,ited States Inter-American Council, . 
predecessor organization of the Council for Latin America, headed 
United States Delegation international business conferences in 
Buerios Aires, Lima, Madrid, Santiago, Montevideo, Rio de ;=ineiro. 

As President (1965 to date), Ireland United States Council, presided ·· : 
at bi-national business conferences in New York and Dublin. 
(This is a national organization of United States businessmen 
representing major United States corporations with investments 
or commercial interests in Ireland.) 

Married 1936 Mary Foote of New Haven, ConnLecticut. Six children. 

Residence: 33 Brooklawn Drive, Short Hills, New jE::sey. 



Decorations 
Order of the Sun (Pe:ru) - 1960 
Order of Merit (Ecuador) - 1950 
Order of Leopold II (Belgium) - 19 65 
Knight of Malta (Vatican) - 1951 
Gold Medal of the Amorican Jrjsh Historical Society - 1966 

Qther Activities 
American Foreign Service As~ociati.on 
Center for Inter-AmericanR.elations 

.Yale Alumni Board 
American Arbitration AssocidtiOn (Executive Committee) 
lrish-Ame:::-ice.n Cultural L1stitute 
Friendly Sons of St. Patrick 
Ancient Order of Hibernianf. 
·lri~h Georgian Society 
Yale Law School Association 
· American Bar Association (International Law Committee) 
Pan American Society of the United States 

... . 

Latin American Committee of the Business Council 
(former Chairman) 

The Newark Museum 
Lexington (Mass.) Historical Society 
New-York Historicel Society 
New-Jersey Historical Society 

.· ' t •, I 

. , . • • i . ,, . ~ . 
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·Governm.r-nt_ Private Sector 
Honorable Dean Rusk 
Honorable Henry H. Fowler 
Honorable Robert F. Wagner 
Ho~orable James A. Farley 
Honorable Frank D. O'Connor 
Honorable John J. Rooney 
Honorable Richard J. Hughes 
Honorable Jacob Javits 
HonorablE: Eugene V. Rostow 
Honorable Walt W. Rostow 
Honorable Douglas MacArthur 
Honoruble Sargent Shriver 

J. Peter Grace 
Juan T. Trippe 
George Meany 
John T. Connor 
Jack R. Howard 
Thomas C. Mann 
David Rockefeller 
George S. Moore 
Roger M. Blough 
Edgar Kaiser 
Honorable Robert D. Murphy 
Leo D. Welch 
Eugene R. Black 

Character Dr. Kin9man Brewster 
Most P.cvurP,nd Terence J. Cooke 
His Eminence Francis Cardinal McIntyre 
Most RevPrend Philip M. Hannan 
Reverend Theodore M. Hesbutgh 

Ireknd 

:•, 

President Eamon De Valera 
Prime Minister John M. Lynch 
lion. Frank Aiken - Foreign Minister 

and Deputy Prime Minister 
Hon. Charles. Haughey - Finance Minister 
Hon. George Colley - Minister of Industry and 

Commerce 
Hon. Frederick H. Boland - Chancellor, 

Trinity College 
Rev. Donal O'Sullivan, Chairman, 

National Arts Commi:;sion 
Lt. Gen. M. J. Costello 
Hon.· William P. Fay, Was~ington 

· Hon. Cornelius Cremin, Jlerm~Rep. to U .N. 

..... · .. _ ' - . 



ACnON 

TlnaracaJ. Jaae '• 1961. 3:15 P. M. 

MEMORANDUM FO& THE..P&ESID.&:NT 

SUBJECT: Attntance of Forelp llepre,aatatl••• at Ke-••r Fmaeral 

Nick Kab•bacb b&a work•• GIit wldl tile KaaaedJ family tile 
r••poaa• to be m•cl• 11J oar repr••--dYea &bread lf aabd 11J 
ferelp SoY•rmaeata wlletller taa.y caa aead apedal r .. r•~•tati••• 
to au.ad Seaator K•••'1'• 1 ... ra1. 

Para1rapll J of tile attadaed uaft tele1raa a1dlaorlsea oar 
Amlaaeador• to a&f tba.t tile Oalt.d Stat.a ....id recel•• from eacll 
co...try oae forelp •pedal r .. r•••aaad~ at tile PuJ\ameatary aa4 
Mi-taterial 1 .. e1. 

1 receemeacl that .,.. appro•• tide lllatnactloa wldcll will be •ent . 
bmaedl•t•ly to oar Em•••l••• TIier• l• aome u-1.acy la dect .... Ude 
.... u-. Tb.e Brltl•la Prime Mlalater Jlaa alr•clJ ralaecl tile ftltJect 
wiltl Ambaaaador Brace. 

Attac_,,Qt 

Appro.e 

Call Me 

BKS:amc 

W.W. Roatow 



TELECOMMUNIC 'IONS OPERATIONS DIVISION WORK COPY 

Limited Official Use 

Circular to all Diplomatic Posts and USUN 
State 

IMMEDIATE 

Subjects Kennedy Funeral and Interment 

1. As of noon Washington time, June 6, following are plans for 
funeral and interment of Senator Robert F. Kennedy: 

(a) The Senator's body will lie in St. Patrick's 
Cathedral in Ne'.W York City from 8:00 a. m. to 8:00 p. m. 
,EDT, ·Friday, June 7. 

(b) Funeral services will be held in St. Patrick's 
Cathedral in New York City at 10:00 a. m. EDT Saturday 
morning, June 8. 

(c) Following funeral services, body will be taken from 
New York to Washington by special train, arriving approxi­
mately 4:00 p. m. EDT. 

(d) After procession, burial will be at Arlington 
Cemetary at approximately 5-5:30 p. m. EDT, Saturday, 
June 8. 

2. Invitations will l;>e limited to two attendees for each country 
desiring to have representatives attend funeral. Space in Cathedral will 
be severely limited, and it will not be possible to assure attendance of 
additional represent~tives. We assume most governments will designate 
its regular member of diplomatic corps here and/or chief representatives 
at UN to attend. 

3. Special representatives from abroad -- We have received 
indications from a few countries that they will send special representatives 
to the funeral. If asked -- REPEAT -- if asked by host government con­
cerning level of such representatives, you are authorized to say that a 
Parliamentary or Ministerial level representative would be appropriate. 
At same time you should indicate severe space problem described above 
and note difficulty if more than one representative is designated in addition 
to Ambassador to US and UN Rep. in assuring their attendance at services. 



., 

Limited Official Use 2. 

4. Burial at Arlington will be open to the public and-there will be a 
less stringent limit on other country representation at burial. Transportation 
will be provided for diplomatic and special representatives to and from 
New York City and Washington on June 8. 

5. Social functions scheduled by mission and .mission attendance 
at social functions of host government and others should be limited, 
through Sunday, June 9, in discretion of Ambassador. Many social_ functions 
in Washington have been cancelled but others which have important official 
purposes are proceeding on schedule. 

END 

Limited Official Use 

I • . ' I 
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INFORMATION 

SEC:R.B'f 

Thur•day, June 6, 1968 - 2:20 p. m. 

Mr. Prealdent: 

Herewith a report on the ••••••ln, 
lncludlng the fact that he took dru1•• 

W. W. Roatow 

--6E0RE'l' 

WWRostow:rln 

Io .,,,,--

EO 129513A(b)(1J>25Yrs 
[CJ 

SANITIZED 
E.O. 12958, Sec. 3.6 

NLJtAA~Ql-&'1 
By j , NARA, Date · '30·02 



ACTION 

Mr. Pre•Weu: 

llarewllll .... auk pnNIII• two altenatwe• 
t.r tu •lplaa el Ille Noa-PnlU.ratlea Tnaty • 

... w .... tew 

wwaoatew:rla 

~ 

DECLAS ·{i I 

E.O. 12356, Sec. 3.4(b) 
Whisc 1-bJJe Guidelines, Feb. 24.. 198.J 

B1~ . NARA, a c. /, -c[-,Z ~ 
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Mr. President: 

THE SECRETARY OF STATE 

WASHINGTON 

June 6, 1968 

I must give Arthur Golq.berg final instructions as to 
9ur views on the signing of the Non:--Proliferation Treaty after 
its approval by the present session of the General Assembly. 

I think there are two alternatives which we could 
accept: 

(a) A simultaneous signing in Washington, 
London and Moscow in accordance with the 
formula used with the Space Treaty. 

(b) An initial signing in Geneva with only 
members of the ENDC participating. 

There is one earlier Russian suggestion which I feel 
we cannot· accept, namely, that there be a general signing by 
all prospective signatories in Geneva. This would involve 
very difficult questions among Governments who do not 
recognize each other and would create a special problem for 
the Germans if the East Germans should turn up to sign. 

I propose to tell Arthur Goldberg that we have a 
preference for the Space Treaty formula for signing the NP!' 
but if the Russians press hard for a signing in Geneva by 
.only ENDC members we would be prepared to agree. On this 
basis, my own judgment is that the Russians would go along 
with the Space Treaty formula. 

~ 
-Dean Rusk 

The President, 
The White House. 

I I,:_ 

----

DECLASSIFIED 
E.O .. 12958, Sec. 3.5 

State Dept. Guidelines 
By ~ < ,.NARA. Olte ~ ,., \~(? \ 

' • .. ' ~:. , ... ;,• '. 

~ • .,. ' '" •• :-w w...., _.,. 



ACTION 

Alezl• Joluaaoa la la tewa. He woald lib to••• yo• brleny -- U 
ye,- b&Ye tile time -- aest week. He wU1 be aT&Uabi. M_.a,, Ta ... ,. 
~ ... , aJMI FrW&y. :s ... 10, 11, 13 aad 14. He 1oe• back to Japaa OIi 

5-day. 

He l• ...... Prime Mlalat.r Sato amt Forelpl MIDlater Ml.Id OD bu 
ret.ra. It wOIWI be llelpf91 to lalm lf be could ••J he had talked wldl pa. 

W. W. B.oatow 

Wlll ••• Amit. .Yehee .. .. ____ _ 
ean ... .__ 

rln 



lNFORMA TION 

Thur•day, June 6, 1968 

MEMORANDUM FOR THE PR~IDENT ?;# 
SUBJECT: Your meeting with Mennen Williama at 5:30 p. m. TODAY 

Wllllama h arriving in the Philippine• about the 15th of June. He will be 
aworn in at the State Department juat prior to hi• meeting with you. You 
might CGD1ratulate him on the ■wearing-in and indicate your plea■ure with 
hh intention to proceed without delay to Manila. 

You haYe before you, unless you have taken action already, a reque.t to 
name Orville Fre-1111 a• your Special Rep to the dedication on June ZZ 
of the Second World War Memorial on Corre1ldor. You are al■o being ;uked 
to prOYlde a Pre•id.entlal plane to this ceraaony. You might mention thh 
to Williama and your hope that thi• reYl~l of memories of pa■t US-Phlllppine 
cooperatlon will ■erve to get hls mission started in a good atmoaphere. 

Wllllama will be brlnglng with hlrn a piece of paper •ettlng forth the priorltlea 
of hl• misalon a1 the State Department sees lt. Tho•e priorities are: 

1. Military bases -- retention of our military base ■, primarily 
Clark Alr Force Ba1e. 

z. Lam.,.Langley -- the replacement of the Laurel-Langley 
Trade A1reement by a frlend ■hlp, commerce and naylgatl.on 
treaty, which doe• Ju■tlce to Phlllpplne a■plratlon• without 
••crlflclng American bu.al.Dees lntere•h. 

3. PHILCAG -- continued Phlllpplne aupport for PHILCAG 
a■ lt le now con■tltuted and continued lrupport for our po■ltlon 

ln Vietnam. 

4. Economic denlopmeut -- lncrea■ed agricultural pro­
duction, a fayorable climate for foreign private lnYe•tment, land 
reform. better road■ and family pJanntng. 

5. Hone1teand effective government. 

6. Phlllpplne partlclpation in regional activities. 

7. U.S. -Phillpplne relation•. 
DECLASSIFIED 

· E.O. 12958, Sec. 3.5 
NSC Memo, 1/30/95, State Dep . Guidelines 

By~ , NARA, Date?-~\ ?::0 l 



.Apart from the fact that lt la extremely ambltlou■ there h nothing wron1 
wlth thb priority ll■t. 

2 • 

Howenr, 1 ■u11e ■t you tell Wllllama that ln the ■hort : run, a favorable 
re1olutlon of the PHILCAG l■■ue l■ hl• flr ■t priority of bu■ln•••• Marco■ 
can 1et the PHILC.AG approprlatlon from hl■ Conaro••• U he wW. Until 
thh matter la re ■olved we are wlthholdln1 the equipment for the ■econd 
flve eqlneerlna con■tructlon battalion• which Marco• want■ and need• to 
puraue hi• rural developmem pro1rama. Thb I■ ■imply not the time for 
anyone to 1lve the lmpre■•lon they are ,tvlna up on Vletnam, and you mlaht 
a ■k WlWam1 to carry that me•••1e from you to Marco■ • 

.A ■ for the rema➔r of the U■t, our ba■lc pi,oblem ln the Phlllpplne• l• the 
e■tabll■hment of a new relatloa■hlp which neither offend• the rblnl aen■e 
of Flllplno natlonall•m. nol" ■acrlflce ■ Am•rlcan lntere ■t ■• The problem 
l• complicated by the JIS&th•r vlclou■, alt>.lt democratic:, polltlcal ■y■tem 
whlch the FlllplDo• enjoy. Ju a vetaran of the polltlcal war■ , Gonrnor 
Wllllama ■hould be particularly well-fitted to under■t&nd and operate 
eUectlwly ln thl• atmo■phei,e. 

Mar1hall Wrlght of my ■tall will accompany Gonmor Wllllama. 

w. W. Ro■tow 

MWright:wpt 



ACTION 

Tbar9da1 • Jane 6, 1968 

MOJlANDUM FOil THE PB.ESlDICNT 

SUBJECT: Farewell W.••1• to ~••ldent Trejo• 

Pre•ldeat Tnjo• l•Ye• Miami tomorrow morablc to retuna to 
Coata Jl.1ca. Becaa•• of the death of S.•tor Keaaedr, he caaceU.cl 
Illa trip to Hemlafalr. 

Attached for you- a pro l 1• a farewell me••1• to be dellYered 
lty state to Prealdeat Trejo■ on hi• departan. 

W. W. Jloatow 

Attacbmeu 

Pwopoaed farewell me•••&• to Plrealdellt Trejo• 



Farewell Me•••ge 

to 

Pre•ldent Trejo• 

(for delivery by State on June 7, a. m.) 

Hh Excellency 
Joie Joaquin Trejo• Fernandez 
Prelident of Co•ta Rica 
Miami, J'lorlda 

We •hared one happy day together and one ol pro!ound •orrow. 

I know you return to your country with a heavy heart. Both 

Preaident Kennedy and Senator Kennedy were closely identi­

fied with Costa R.lca. Your people feel the ■ame deep lose a, 

do the people of the United States. 

I . ---

The tra1ic death of Senator Kennedy, as that of hh brother, 

require• ua to redouble our eff orta to achieve a world of harmony, 

ju1tlco and opportunity for all. Our conver1ation1 atren,then 

us aa we lead our two nation• in thi• cru■ade. 

Mrs. John■on joina me in •ending warme■t be ■t wlahea to you 

_and Mrs. Trejo,. You carry our frie_nd1hip for all tho people 

of Costa Rica. 

Lyndon B. Johnton 



c•••·nswzH so lNFOllMA TlON 

Tllv••r - Jue 6, 19'8 

ESlDENT 

UB.JECT: '!'oar Appo,1ntmont wW. Jamalcaa Pl-.lme MlDlater 
Slaeanr • F riclaJ, J ... 7, 12:,s p.m. 

Prim Mial•ter Shearer 1• mek!•1 a prl.ate Yl•h to . aMlqtaa to 
r olve &ll honor r, de,ne at Howard UalYeraltJ 011 tbe .......... ol 
J 7. 

Hl• call OD JOG la a cOIU'te•J rial&. I uclo•• talkbla poW• wlalch 
c over matter• h m1 ht n.lM Uh JOII• 

I do aot recommead pa ral•• a.a, ••b•taatlve 1•-• witll lalm. We 
are ppy ewer J'amalc•'• decbloa aot to join the CarlW...a Ba.alt. 

• v aot aorted oat the la&al problem of •lhnrlaa ~rto alco 
lo Join the Baak. Uatll •• clo, lt ltelaooYea •• aot to pr••• the Jamaican■ 
too rd. ould the Pr Mlal•t•r rain &be matter wWl JO'I• ,-

ht point oat that •• have blstorlcallJ ■upported tbe ldea of C.rllt-
n r 1 . Uam aacl the no Beak, &llcl •• are sorrr that Jamaica 

AlMlf a.aable to 1.- lt■ 1-cleralllp to thla 1nOYe1Deat. 

AUacbme11t 

Tallwl1 point • 
DECLASSIFIED 

E.O. 12958, Sec. 3.5 . . 
SC Memo, 1/30/95, State Dept. Ouidelmes 
By f' , NARA, Date~· • 5::: O \ -



TAIKING PAPER FUR YOUR MEETING 
Wl'IH PRIME MINIS'IER SHEARER OF JAMAICA 

JUNE 1968 
DECLASSIFIED 

E.O. 12958, Sec. 3,.5 

TAIKING POlNTS State Dept. Guidelines 
BY....i•' _NARA, Dote .? . I 5· of 

Presidential (Ferter 

-I have very pleasant naoories of my talks with you last 
October and I am pleased that your country's forward 
ecor:ian:1.c progress continues despite the severe drought 
experienced during the past roonths. · 

-I also wish to ca11rend you and your goverrment on 
Jamaica's ability to attract sizable fore~ investment 
and tourism. 

-Your family planning programs should contribute much to 
econanic progress. 

-I am pleased that Ambassador Walter Tobriner is now 
enjoying his ass~nt in Jamaica and I know he will 
do all possible to further our nutual interests in your 
country. 

·Topics Prime M:lrtister Shearer May Raise 

·'lhe Regicm.l caribbeart Developrertt Bank 

-Shearer will no doubt take this opportunity to defend 
J~can withdrawal frail participation in the proposed 
new bank on grounds that his smaller eastern caribbean 
neighbors have historically and consistently "ganged up" 
on Jamaica and that their refusal to site the bank's 
headquarters in Kingston was the last straw. He may also 
declare Jamaican non-participation in the Caribbean Free 
Trade Association ( CARIFTA) • 

You May Wish to Say 

-'lhat the U.S. has historically supported the idea of 
P.F!bbean regionalism and the new bank and that the U.S. 
regrets that Jamaica (which must make its own decisions 
:1n its own interest) will not be a participant in an area 
where it has stroog influence and could deioonstrate capable 
and needed leadership. 

-You hope that at sate future tine, Jamaica may reconsider 
its position. 

Jmf'.IB&i!M 
GROUP ·-3 Do\\ngraded at 12-year intervals; 

not a,ut~tically decl~si.ried. 



OS:TTPZSPi .. 2 

'Food for Freedan 

-Shearer may raise the issue of the need for 100re food 
under this program because of the recent drooght. 

You May Wish to Say 

-I recall that the matter of food for :f'reedan was raised 
:1n our last discussion and that the U.S. then extended 
the school feeding program fran one-year to a three-year 
program and we also expressed our willlne,iess to consider 
expansion of .the Title II program for maternal and child 
reeding and food for work, while at the sarre time insisting 
that the adult dole feed1ng programs be phased out. 'Ihis 
position remains unchanged. Given the recent drought, 
the U.S. would, however, be w1l.11ng to ca,sider a concessional 
sales program under Title I of PL 480. 

'??!!TJWITM· 



C~IBCNTUtL DO'ORMA TION 

FO Tim PltESIDJCNT 

SUBJ e r, 

., ataB IMlcldlecl wltb M1ka Manatoa aad Barefoot Saader• OD ho 
to 1 1~ Soutor Gore. 

Tblf 1• tlle a•••••!!t•' 

1. A maJoritF of tbe CN:Omlee.. la f or the Coffee Ap---■ at,. 
11at a canflll ao•••cOIUI& alaoald N BIiii.a.• • ' 

Z. SeNtor a.re • fact• (T-F lo n •• ah'- _ ,..._. 
to him). W .Ille tit.bake lie • • ubllc , .... la wWcla be caa 
mab .ome baJ at the A nletratlon'• ezpea••• 

l. M1b -..-toe wlll talk to S.■a'-Or Gore aad .Uer to Ila" Ed 
rled llrlef b1m oa tu ApNmellL Thia eatn ma••1• la 

to ... wbetller be caa N ....»at al"CMllld. • •r• aot n a1D • 

2. Tonr lomon will ••• Senator orM •• ooa a he 1•• 
laack to ..U.t Illa l ull au on. He l• kao n to faYOr the 
a1reemeat. A • l n of tu Latin ricaa SalleDm-
mlttee, ble role l a lm ortaat. U. caa N puticalal'l, Mlp6al 
••• BeltF ane•• appear■ Wore tlae C•mrltt• oa Jw 12 
(Mr Jm , • polntmeat waa reacw.J.d). 

J. TeaF Solo an ill make a careflll caan•• ol ~ Commlttee 
mema..~• te c onfirm tben l• a Ale m ajor ity fer the Apee­
awat. 

• • oat o .1c.,........., .. SSIFIED 
E.O. 12356, Sec. 3A(b) 

Cc• Ed rd 
~ ~. fcb. 24, 1983 

B, ~ 'ARA, Date. t, - ~ - 'foL 



INFORMATION 

OOIIIIIPiitrTJf I Tbuaday, .Juu 6, 1968 

Mr. Pr .. ldellb 

I tboqa.t yell ml&ht be lDtueetad la eeelq a 
letter aDd memonecham t Jut received fl-om Prime 
Mlal■ter llampolam of Mauitlu. Tu memo make• 
bl• ca•• on tu ■qar quota pl'OWem. wblc la• nleed 
bddy wllb yo riaa hl• recent .tell. 

At flrat 1laace lt l• bani to ••• bow we caa do 
m•cll for Mamitla• witMld 'brealdq eroc:ur, la W• 
MmhpMl"e. S.W. I haw aaked State to •taff om the 
pnW.m a.ad to pv• the B•maeelam memonadum a 
r••ODM aad •JmP&tbetlc re.tew. We will come 
back to JOQ wltll tb• re1ulta. 

w. w. lloatew 

WWR:EKH:RM:lw 

DE LASSIFIED 
E.O. 12958, Sec. 3.5 . . 

NSC Memo, 1/30/95, State Dept ~dclmes 
By f-,· , NARA, Dated-· I:>-Q \ 



Or. The Hon. Sh• $oewoosn~ui• Ramgoolam, Kt .. 

•Primo Minister a.nd Mlnlator or Finance 

·co·:e1• rnmnl House, 
POl'l Louis. 

M:-n.1rilius. 

_ 2),._. '-;~· 27thMay, 1988 

· As agreed between us I have the pleasure of forwarding 
-------- to you two copies of the memorandum• on the sugar quota for Mauritius • 

. You will see from it that we are the only country in the western 
democracies which was left out from the quota aµotted to other sugar 
producing countries in the western world, · and I hope that after 
considering the case for Mauritius you will find your way to advise 
.the President to accecie to our request. 

You will recollect that I pointed out to you at our 
meeting at the White House, that a fair and reasonable quota could 
help Mauritius towards a better economy and sound administration, 
bedevilled as Vie are with large unemployment and a great pressure 
on our .financial resources from this quarter. People without work 
may be easily. subjected to any unsc~pulous propaganda • 

It was a very great personal pleasure and privilege 
for me tQ have met the author of "The Stages of Economic Growth"·. 
and ''The Process of Economic Growth which have inspired many' of 
us in our studies and in framing Government policy. 

Professor W.W. Bostow, 
The White House, 
Washington D. C., 
U.S.A. 



llliJ,!ORANDUr ON t1AtJRI'CIUS 

In relation to tho U .s. Sugnr !ia;::rket 

IN'1HODUCTI ON 

Mnuri tius has achieved independence through democretio· 
·means end under its present Government, it is pursuing 
policies ot .socinl ond ccc,nomic justico in the democra­
tic traditions of the ~estP.m World which it has inhe-

.rited. It needs the help of friendly nations to create 
atablo economic conditions th~t would onable these 
policies to be carried out effectively. The United 
~tates of America is one of these friendly countries 
with whom ~ouritius hl!S a long estcblished friendly 
·liBsociation. 

Sugar has always boen bnd will lone remain the cainstcy 
of the Mauritian economy: in Ueuritius economic stabi-

_lity is a direct consequence of sugar revenue. Therefqre, 
if Mnuri tius is t.o ''te.ke-off" oconomicaliy it i;iust· have 
a . stable sugar revbnue &nd it is here that the United 
Stntes, by acceding to the request for u. auger quot~, 
.can make a lesC,ng contribution towerds the welfure of 
l!auri tius • 

Trade role.tionis ·between ?:i!auritius tlnd the U.S.A. sterted 
meny yeurs ogo, ·end 1:ouritius he.a since regularly 
imported American goods, including auger m~chinory, 
mechanical implements, agricultural tructore, che~ic~la, 
lubriceting o~la, unmr:.nuf~cturcd tobacco and other goods. 
Unfortunately~ these relotiono hc.ve virtually bocn cm a 
·one-way basis, Mauritius importing and the United States 
exporting. 

The first opportunity to redress the b&lence ot trade 
between the U .s . ·A.· and r:auri tius presented i tsolf in 
1962 whon the United States Sugar Act WliS mnendcd to 
provide for imports of auger trom foreisn countries. 
Unhappily, however, this opportunity w&s -miased, ~euritiua 
·then being virtually the only country of ~ny s tctus in 
~he sugar world to be denied o United Stotes quot~. 
Ag2in ~n 1965, new mnendmer.ts were made to the Sugar Act, 
-but J.·nur.i tius barely rr.nnaged to secure a nocinol quota 
of o.bou·t 16,000 tens, tctblly unrel~ted to its needs and 
to its stetus as a large sugar exporter in the world. 

?!e,w seems to be the time to put r.iatters right, e:nd for 
the tni ted .States tc shc,w goodwill to tiauri tius on the 
occusio~ of its inde1~endence. Any action on the: port of 
the U.S.A. to recognise the spacial neods of i:nuri tiua 

· in rcepoct of sugcr would rolieve pressure on l:&uri tiua 
.from other quarters. 

Tho Ct:se Gf J,'.lauri tius fer c U.S. Quota 

-Put briefly, the case of t:curi tius for a .United etatos 
sue~r quotu ia es _tollows:-

(o) ~curitiuo bDB' en exclusively ~cTiculturul 
econom1 mid a populrticn of more th&n _lC~C 
per iH\UU~"mile, increDsing a~ o. rapi~ r~~e. 
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(b) It hbs been prcducing sueor tor throe 
centuries and is a highly ott1cient 
sugar producer and expox-ter. 

(c) It is one ot the ten largest world 
export-ere ot sugar. 

(d) The dependence ot Mouritiua ·on a single 
crop, ausar is without parallel in the 
w~rld\ sugEr re~resenting 9~ per cent ot 
the value of the country's export tr~de. 

(e} It hu over many years impGrted goods 
from the United States without in return 
ever exporting e.nything to the United 
States, sugar be.ing virtually 1 ta only 
export. 

(t) It hDS shown its ability to ship sugar to . 
U.S.A. cnd is known in this part of tho 
world as c rel1£ble custocer. 

(g) It has shown its goodwill tow~ds the 
Unitsd States by selling augur undor 
"Global Quota" arrt.ngoments otter 1962, 
although it hud been excluded trom the 
1962 Sugur Act, and although the price it 
received for globel quota sug&r wws leas 
than it could h&ve obtainea elsewhere. 

(h) It has e single Selling Agency which is 
able to co-ordinete the whole selling 
policy of sugar in the country &nd to 
ship sugar as nnd when required. 

(1) It occupies o stretegic position ot some 
importta1ce j_n tho Indion Ocean and is 
closely co-operating with the United 
States by providing facilities tor the 
de~enoe ot the West. 

(j) It is one ct the devel~ping ccuntries of 
the world which, in view of its economic 
and demograrhic problems, particule.rly 
deserves. the help and nssistance which 
the United States has pledged it&olt to 
give to the developing world. 

l!auri tius and the 1962 Sup;&r Act 

t'hon tho United Stetos Sugar Ac~ ot 1962 was enacted, 
Ua;uri tiua submi ttod o. case for a quot ti. alloct. tion · ~d 
wes duly represented at public heorings. The House 
Aoricultural C9mmittee rocomoend&d, and Congress 
up~rovod, an clloc~tion of 110,000 tons of suear to 
L'Euri tius. A.tter protri.cted discussions, ho,-.~vgr, the 
Eill which finally ~ectime low did not in.elude- t.:ouri tiua 
W3 one of the bene:fioio.ries ot n tnS.A. Quota. F.o· 
expltlDntion was. over given justifying this omisc!on. 

This loft li.auri tius as the only fureien supplier 
excluded froc the. p~ovision of the Sugbr Act, nn exclu- · 
8ion whjoh eve_rybody concerned seemed to resret 
irir.1edia:tcly afterY1ards, but v:hich hes caused ?J~ri tius 
grti.Vf- n,oral nnd matorie l pre judioe. 

3/. •.• 
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In spite· of .this, end in mi endeuvour to show 
gc.odwill .and · its· ability to shi:p su ,;vr to the 
U.$.A;, i!auritius i veiled it~elf cf the 1Jrovision 
o.f the S~gar Act which allowed fcreign surpliers to 
ship ''.global· quo.ta" .augers to the U .s. A. on a first 
corae first &•erved basis. In the second half of 
1962, · ri1.~uri tius shipped 13 7 000 tom! of g;l,.obal quote. 
sugar to the · United Stotes, ~n« in the second half 
of . 1963 another 67 7 000 tons were shipped, at o time. 
when· t.he United Stctcs we.s 111ost in need of SUP.ar 
and · when the rice which l . r.uri tius cculd· have 
o ta ne on e .wor r.1or (et was g 13r he 
one which .it obtoined on the U.S. rr.&rket . 

As a re~ult of this, Mauritius had no uncommitted 
su·gur left ov.er from its 196 3 crop and we.a unable 
to ship any sugar to tho United Stet~s in the first 
seven months of 1964 and until its next crop wi;.s due 
to be harve·sted, i.e. June/July 1964. It did , 
however, inform the U.S.D.A. by letter dated 14th 
Junucry, -.1964 that it was its firm intention to 
supply . about 60,000 tons of sugar in the second half 
of 1964, and tha~ it would in fact be prepared to 
commit itself to do so then ar.d there, subjoct to 
·relief in case cf a short crop. No sugar was hov:ever 
needed 'by the Uni te-d States from !~auri tius in the 
second half year and ~a~ritius wcs unable, through 
no fau1~ of its own, to ship any sugar to the United 
St~tes in 1964. 

The prov·isions of the 1962 Sugar Ac·t applying to 
foreign suppliers lapsed nt the end of 1964, ~nd in 
the absence of new logislation, the Administr&tion 
d~cided t .o allocate quotas for 1965 on hn ad hcc b&sis. 
It adopted for so doing a formula in terms of which 
foreign suppliers were pro~ided with an allocation 
based on their· exports to the States during 1963 end 
1964, but which gave a double weighting to exnorts 
during 1964 as co~pered to those o~ 1963. This T,rovi­
sion has operated unfuirly in re.spect of )fauri tius, 
for the reasons· given obove . Hod P.:auri tiqs· decided to 
deprive the Uni t .ed Stutes of part of the suger v1hich 
i .t could .ship in 1963 in order to reserv<J' it and offer 
it subsequently agninst th~ first half ye er require­
ments of 1964 - thus c ~us ine some emborr&ss mcnt to the 
Uni t ·ea States - it would , under tho foru,ulu cdopted, 
h~ve ob~ained a l crger quota in respect of 1965 . In 
f act, rtr.:uri tius hE-s been penalised ~or i ~s re r:.din3ss 
to su 1 su or to the Tlni tcd States n me 
,,., e:n su[lar was ne·Q ed in .,he n te 

r.:-auri tiu!l snd t _he 1965 U.S . Sugar tegislbtion 

'''hen t .he 1965 ·sugar I.egisl~tion was being en uct .... d , 
~~uritiua renewed its upplic~tion~or a statutciry 
sugc..r quota,. in the hope t hEt the inadvertent omission 
o L its name from the 1962 Sugar Act und the r esulting 
;1r e judice which it ht.d s~ffered would s t&nd it in ~cod 
~t ead for fair treatment. Unfortunetely , this his not. 
b~en t he case. Quotas to foreign suppliers v,ero 
c. ventu~lly determined on the b&.sis of the sE.c1e f, !"l?lule. 
~hich h~d been used f~r ad hoc quotas in 1965 • . :n 
s r,i te of 1 ts best endo4!vours , Jti:auri tius was un ... b~c- to 
oi.,t~.in r~cogni tion of the unft:ir woy iti which t: is 
fcrrr.u lu. operated in its own case, E,nd it h d one ,:. a ,. in 

4/ ... ~ 
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to be content wi~h a no~inel quota of about 
-16,000 ~ons, which, as hes been pointed out 
before, is not in keeping with the stotus of 
!, i,uri tius as a sugar exporter and with i te needs 
end circumstances. · · 

The following fieures which relate to the average 
annual exports of a few countries illustrate the 
above contention: 

Countries 

Meuritius 
South Africa 
India 
.Fiji 
Costa Rica 
Hai ti • 
Thailand 

Conclusion 

Totc.l Aver.age 
Annual t:xnorts 

575,000 
575,000 
350,000 
300,000 
50,000 
30,000 
50,000 

1968 U .s. 
Quota 

17,000 
55,000 
·15,000 
·41, 000 
50,000 
.24,000 
17,000 

The -only way in which the situation cGuld be 
permanentl~ ~edressed wculd bo for ap amendment to 
be made to the present Sue~r Act, incroasing the 
sha:1re of° the ?,:auri tius .quota. This would, no doubt, 
present 4ifficulties which T,:auri tius · does ·not under­
estimEte, since there is no provision under the pre­
sent Sugar Act for increusing quotas . Pending such 
time as the Act comes up for revisicn, 1 . e . 1970/71, 
Se~tion 204 (a) could be used to provide relief and 
compen~ation to ~auritius on a provisional basis . 
Section 204 (a) de&ls with re- allocutio~ of deficits 
and cohtains ~ provision which ,nables the President, 

._in his discretiQn, to re-allocate quota d~fici ts to 
&ny foreign country of his choice, notwithstending 
any provieions of the Act, en grounds of "n&tional 
interest 1 • All tht t ,·. ould be needed would be that 
the President $hould givo priority to ~e.vritius in 
the re- alloc..-.tien cf deficits from other ccuntries 
up to a st~ted amount, in conpensuti-0n, ' so to speak, 
for the inadequate quota which uritius hE..S under 
the .;\ct.. Ove-r the y,ust ·few years, the averi.ee tmnual 
deficits which became avail&ble for r.e-distribution 
hbs emounted to upwards of 400, 000 tons, and the 
figure has tended to be appreciably higher in lotter 
yo i.:rs . 

It is suggested th&t a shcre of ebout 85,000 to~s of 
zuch def.ici~s should be r. lloc~tod to ?,curitius cv~ry 
y e 2:· as a first priority, thus bringing total eJCForts 
of r. curi tius to the Uni t t.; d States to e.bout 100, COO tons , 

· t he fi gare originally recon1mendod by the Tfou~.e of 
.c .res~nta:tives- in 1962. Such action would require no 

~ . endment t~ the Sugur Act. 

!n common with other suppliers to the .Unite~ Stetes -
including Australia, •iji ~nd the West Indies -
r · uri tius ·enjoys the p~o~ectiQn of · the Corn:onw~ 1th 
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Sug~r Agreement for p.:;rt of its exports. Hov:evor, 
J, ;au~itius still depends upon the world frco market 
for nearly 40 per cent of such ex-ports. Over the 
pvst few yeers, the ~rice ruling on the worltl market 
hes, at times, been less than u third of -the co.~t o! 
producine sugar and hr~ s€ldom been more then h~lf 
such costs. Unlike tl~o West Indies, fCJr exe~ple, 
whose total output is sold either ~ta remunerative 
~rice to the United st~tes of America end to the 
United Kingdoll' or to the preferentiol mr.rket of 
Canada, a substantial po.rt of the r·ouri tius exports 
to the free market is sold without any fcrm of protec­
tion whntever. In t~e circumstcnces, any increased 
protection that it could obtain from the United 
States would be highly welcome &.nd would go a long 
way towards stabilising the income of the country 
from its sugar exports und thus allowing r,:auri tius to 
proceed with its normal economic development. 
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co111•■112art Thar•clar • 1 ... 6, 1961 

MJ:MOa.ANDUM FOil THE PJlESIDENT 

SUBJECT: Off•r llltepatloa AdJe•tmeat A••l•taace to the 
S.llreponal Or•'l•P . 

ID tlle mem.,,raad1UD at Tab A, Ullder Secretarr Katsealtac.ll re(J'N b 
alltla rl•U a t . cspt.>n wltla tile , -..,.ramellt• f the Aa<leaa Sabre• 
11 aal Qr •P (Bnll , Cblle, C 1'>11\Wa, Ecuclor, Pera and Veaeauela) 

Ualted Sb te ln a of ap to $ S mllll~• for acljaetmeat a ebtaace t 
lac:laatrle affected lty f -.rmaU~• f •• A•••n CollllllOa Market. 

Tbie ar >■p f •ls mlddle••IH e ,aatrla• h n c lDalderlas a treat, 
eetabll•hlaa commr,a rket. TIM prlT&te ••ct,,r la three (Veae• 
... 1a, Ec■._4,r • P.ra) le aer•o•• ~lk>■t a•ver•• effect• c,f rapid 
late1ratba aad are preeft.l'iaa their 1• venuneat• t delar the treat,. 

A rear fter Pmlta 4-1 Eete 1& b cl .. r tlM LatlD Amerlcaa C mm<la 
Market le m re WtelJ t· c me thr ,ap a aerie of ••••1loaal &I' -:>■,.• 
tlaaa the mer1er l the Central America■ (CACM) aad 8- atb ADMrlcaa 
(LAFTA) Woca, •• c'llltemplalefl at Pwlta clel E•t.. That 1 why the 
action f the adean Or ,ap b th• ln'>at prr,ml•lal clenlC>pmellt "'• eco•• 
auc la&epatba •tac• the S■mmlt. 

Tba laat-mlaute . a1Uoa f tbe private MCt-,r la • )tne A .. eaa c ·--
trl•• threat.a• ••tabll■bmeat f tbla eure1icaal com.mo■ market. 
BJ oflel'ia1 t J la la ••taltll.Juas acljla•tm.at •••htaace, we mar help 
the I ,ve.rama11b .,verc·>DM thl• reablaaee. N loaa wo■ld .. made 
-■le tbb r,l,Jectb·• la nred. 

The bf l•••• la maklaa a a4ljlutmeat l •a• otrer la the tylaa arra•1•­
meat. Stat• arg■ • that we will maslmlM ar c.bance• --.f 1•ttia1 
I >ftl'IIDMtala t · m ,,n lf •• f 11 w tbe f ormala we ••• la the later-

erlcaa Bank •· "'llr cl liar c --•Id IMt •••d ,at, to parcba •• 1 ">41• 
au ••me• la tbe Ualted Stat• • · la tbe Cl')uatr, f tia. IHer, ->r frt>m 
.,IJler mem.1,er f tlMt A n Gr ,■p. Tbh b alao the f , rmala we a•• 
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corr• mt i'fAL 

la oar loAA• to tile C • ( • allow 
thb flexibllity la Latin rlca boc u•e a lar pr rUon of 
Latin !oroJ CX11,;U11.UKe ev-,~Uy C O • back to tile US. Oftll lf 
it ls not dlr cUy Ued to U chaHe.) 

T 

1. 

2. 

3 . 

H tp pUon to the trteg f9nnula . He a 
the dollar tl d to 10 US procure nt, •• • o ln oqr 
bllalenl l l • • To do other lee, •r•• uld 
und rm1n your Jan r, l b&lanc - ol-payment• pro r m 
aacl •ub• uont r cti e to AID to tl ht n up OG balaac .. 
al-payment• a c:te of lt• oper tion • 

He gu••S!™ the ladom of t obillsing $25 million of 
c rce Y 1969 Lunde. He think• Z.S llllon ■hould be 

an upper llm1t and It • hould he u-.d for dju.tment •••ln­
a.em c pltal !Inane • 

amul!l!llB..l••a!A.e~~2 •1d-
com-

or o ~1,U,J1lt, Tr ry took die 11M 
t B 1hould mana ad.ju t.ment flmd. 

1. T he State tyhl for ul& ould N a elgnlticant awMteMr 
•Idell 01,1ld lmpro e tbe odda oa movln ta.. propo l for­
wal'II. n. balaue-af• y nt lmpa.ct ollld b9 mt•bna\ 
aa4 at lo at a y r la t .. n. Tbe te tyin anaaa-­
mont ould not ken yoar J&Jlll&ry 1 ro ram •c•••• U 

ould Dot cau.ae 1uat■nHal outfl AOr llltl'o4111ee a new 
prlDclpla 1n lanco-o!-paym DU poller. AID'• abJUty to 
dueve lb tflo tar eta ow not N impair d._ 

The tar ta W •till 1te t . 
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2. AID would not Automatlcall:, lmmoltWN $25 mlWoa el 
FY 1969 faaa. AID wut• to talk to tile Aada1a , ... , 
about OllJ' JolniD:a with tMm ln ••ttina up aa acljutment 
land. The 25 mlW• la OlllJ a •U•park flpre. Tllere 
would 1N 110 obllptlcm ot fllDda aatll a coacnte S.. pro­
peul ls worked •t •• •Md • tbe Andea11 Common Marat 
coming lnto operatloll oa tenn• aatlalactor:, to u •• aad 
your approval ander the aew commltmeDt• proc• .. ~• .,. 
talaecl. 

3. W.r-Amerlcan Bank Aa•oclatlcm wltb Ille Alld•• poap 
can be explored whon • cllacu•• the 1-a with the Aad•• 
1ovenunenta. I wo11ld not make tM IDB •••oclall- aa 
altaolate condltlon. 

I recommend,- cledde thl• oae lD fa~r ol &eate, ID llae uder•..,••1 
that the &mNDt of ov.r loan ofler wW • 4ealbla a.ad partlclpul• of 
the Jater-Amel'lcan Bau will be mml•• lutller II the 1.-•-· COllll• 
trl•• an latel'e•led ill tbe propoaal. 

w. • Roatow 

1. Authorlu otlerlna Alldeaa Group adjustment 
•••1--• lean ap to $25 million 

Ye• 

No 

can me 

-
-
-· 

z. 011 the tflal formula, approve: 

tile lornmla • ••• with ID8 

Iba natrlctlva formula recom­
~ncl•d by Seer &arr Fe,rler 

Attachment• 

-
-· 

Tait A • Kat....,ch nqaeat fol' authori&&don, Mar 29. 
T•h l\ • nwl•.,.•• I••"•• nfl ~•••• -"~- 1 



DEPARTMENT OF STATE 

May 29, 1968 
LIMITED OFFICIAL USE 

MEMORANDUM FOR THE PIU!SIDENT 

Subject: Proposal to Offer Integration Adjustment 
Assistance to Andean Subregional Group 

Recommendation: 

That you authorize us to indicate to the Andean 
governments our willingness to make a loan of $25 million, 
subject to the availability of FY 1969 funds, as a contri­
bution to a subregional mechanism for providing adjustment 
assistance to industries affected by Andean integration. 
The loan would be tied in the same manner we now tie 
contributions to the Fund for Special Operations of the 
Inter-American Development Bank. We would also be pre­
pared to explore the desirability of providing external 
resources for the. subregion's industrialization. 

Approve Disapprove ----- -----
Discussion: 

The most promising development in Latin American 
economic integration since the Summit meeting has been the 
emergence of the Andean Subregional Group (composed of 
Chile, Colombia, Venezuela, Peru, Ecuador, and Bolivia). 
The Statutes of an Andean Development Corporation, ini­
tially capitalized at $100 million, have been signed and 
are awaiting ratification. A draft Agreement on Subregional 
Integration has been submitted to Andean governments for 
their consideration. If adopted, it would be the underlying 
agreement of the entire Andean effort. We understand that 

LIMITED OFFICIAL USE 
Exempted from automatic decontrol. 
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it provides for the elimination of trade barriers among its 
members over a 12-year period, so that free trade in the 
subregion would be achieved five years before the deadline 
provided for the Latin American Common Market by the Declara­
tion of the American Presidents. We believe such an achieve­
ment would represent a positive step towards realization of 
the Latin American Common Market. 

Until very recently it was believed that this agreement 
would be signed by mid-1968. Now, however, reacting to 
pressures from its private sector and possibly having in 
mind presidential elections in December 1968, the Venezuelan 
Government has succeeded in postponing until June a meeting 
to complete consideration of the draft agreement. The 
private sectors of Peru and Ecuador are also nervous about 
the possible effects of rapid integration. There is a serious 
danger that the Andean effort may flounder on the private 
sector's fear of competition. 

In the past, there have been indications that, if and 
when the agreement is signed, the Group will seek assistance 
from the United States. President Leoni of Venezuela has now 
indicated he believes a ·fund for assistance to industries 
affected by integration is essential to the establishment of 
an Andean Common Market. It may be that the only way he can 
temper his private sector's opposition to integration is to 
hold out the prospect of special adjustment assistance. Such 
assistance will permit indu.stries adversely affected to shift 
to other lines of production or modernize. 

Accordingly, I believe we should seek to determine 
whether a United States offer to make a loan of $25 million, 
perhaps through the Andeari Development Corporation, as the 
United States contribution to an industrial adjustment assist­
ance fund would help promote the Subregional Integration 
Agreement. In addition, we would expect the Andean Governments 
to make appropriate contributions to the Fund. In indicating 
to the Andean governments that we might be prepared to provide 
such assistance, we would make clear that we can only support . 
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an agreement which is in line with the objectives of regional 
integration and which promotes efficiency and trade expansion. 
We would indicate that our offer would become effective.upon 
ratification of a subregional agreement meeting these objec­
tives. 

I recommend that our loan be tied in the same manner 
we tie contributions to the Fund for Special Operations of 
the Inter-American Development Bank. Thus, our dollars c~uld 
be used only to purchase goods and services in the United _ 
States, in the country of the user, or from other members of 
the _Andean Group. When our dollars are used for local e~pendi­
ture in one of the Andean countries, we would use the special 
letter of credit procedures of our bilateral AID program. 
Procurement in another Andean country would be on the basis 
of payment in that country's local currency purchased with 
special letters of credit utilizable only in the United States. 

The Treasury Department has raised the issue as to 
whether our loan to an Andean adjustment assistance mechanism 
should not be tied in the same way as is our bilateral lend­
ing, to avoid any impact on our balance of payments. We 
believ~, however, if we use the procedures indicated above, 
there would be minimal, if any, impact on the United States 
balance of payments. The psychological reaction of the 
Andean members would be very favorable. This action would 
be consistent with your indication at the Swnmit that we 
would be prepared to consider some untying. To the extent 
that some procurement in Andean countries ensued, we would 
be furthering the subregional integration that our loan 
would be designed to promote. 

I believe we should also be prepared to explore with 
the Andean governments whether additional assistance, through 
the Andean Development Corporation, is needed to provide 
reso~rces for industrial projects to supply the subregional 
market. ·~We have, of course, provided such assistance to 
the Central American Connnon Market. Many Latin Americans 
believe the most pressing .need in connection with integration 
is for industrial capital. In exploring this point; we will 
also keep in mind the possibility that the Inter-American 
Development Bank might provide such funds. 
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In view of your previous Message to Congress on 
integration assistance for the Latin American Common Market 
and because the funds would have to .come out of the FY i969 
appropriation for the Alliance for Progress now pending in 
the Foreign Assistance Act, we have thought it advisable to 
consult on this matter with key Congres~ional committees. 
Accordingly, we approached committee leadership to explain 
the proposal. We were able to reaqh Senator Hickenlooper 
and Congressmen Fascell and Mailliard. They expressed 
sympathetic un4erstanding of the purposes of the proposal 
and the belief that we should go forward with it. Pat Holt 
advised us that briefing Senators Fulbright and Morse on 
this. matter was not necessary. We offered to brief Chairman 
Morgan; his Committee's chief of staff finally told us that 
the Chairman's schedule was very crowded and that, in any 
case, he did not think a briefing would be necessary. 

In consulting Congress, we did not indicate how the loan 
would be tied, since this is a matter of loan administration. 
When the loan is announced, the tying aspect would be treated 
as a logical continuation of practices now followed on 
resources provided the Fund for Special Operations of the 
Inter-American Development Bank or on loans to the Central 
American Bank for Economic Integration. Congress has not 
challenged the procedures on providing resources to these 
multilateral institutions. We would not present this as 
a precedent for our general bilateral project lending. 

We are requesting here· your authorization to express 
willingness in principle to make a loan to the Andeans for 
integration adjustment assistance. We expect, nevertheless, 
that several months would be required to work out details, 
if the Andeans are interested. Before actually completing 
a loan agreement, we would seek formal authorization through 
the regular ~ommitment process. 

'2.JJ..tAJI(~ 
Under Secretary 
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WASHINGTON 
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MEMORANDUM TO THE PRESIDENT 

JUN 1 1968 
~ 

Subject: Under Secretary Katzenbach'~ memorandum 
regarding integration adjustment assistance _ 
to Andean Subregional Group 

I am deeply concerned about the balance- of-payments 
aspect and some other features of the AID proposal for 
a $25 million loan to the projected Andean Development 
Corporation, as described in Under Secretary Katzenbach's 
memorandum to you of May 29, 1968. 

AID proposes a partial untying of the funds to be 
used for the proposed loan, as compared with the tying 
arrangements applicable to normal AID country loans. 
I believe such a move would undermine your strong 
balance-of-payments program announced January l ~nd 
your subsequent directives to AID to tighten up on 
balance-of-payments aspects of its operations. Fur­
ther, we would be loosening up on AID's tying to accom­
modate a problem in Venezuela, a country that does not 
receive AID loans and whose growing foreign exchange 
reserves _are now approaching $1 billion. 

Under Secretary Katzenbach argues that the proposed 
tying arrangements would not be any more liberal t~an 
we allow in the case of the Fund for Special Operations 
of the Inter-American Bank. I wish to point out, however, 
that the limited amount (10% or less) of offshore procure­
ment in Latin America permitted under the FSO arrangements 
was obtained from the House Banking and Currency Committee 
last year in the spirit of compromise. If we had to get 
the same legislation through this year in the present 
balance-of-payments context, I doubt that we could do it. 
In the ,FSO case, we at least have the U.S. voting power 
in IDB as a control on the way the untied portion words, 
but we would not have even this in the Andean Corpo~ation. 
In my view, the limited dollar valtte to the 
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Andean countries of the proposed partial untying of the 
AID loan does not nearly offset the disadvantages. 

During the IDB meetings in Bogota last month, I spoke 
for an hour with President Lleras of Colombia regarding the 
importance of the procurement aspects of our AID program. 
He understood my views fully and I have no doubt that he, 
and others we might approach in a similar fashion, would 
accept the necessity of our holding the line on our tying 
policy at this time. 

On the institutional side, just prior to Punta del 
Este Secretary Rusk told the Congress 

"We are thinking of somewhere between 
$250 million and $500 million for the 
establishment, under the Inter-American 
Development Bank (IDB), of an integration 
fund to help smooth the transition of 
Latin America into a Common Market ••• " 

(underlining supplied) 

Although the proposed loan to the Andean Corporation 
would be with AID funds and not the separately appropriated 
funds foreseen at Punta del Este, I am concerned that this 
first attempt on a sub-regional basis at adjustment assistance 
financing, has no ,IDB involvement. I am not pressing for 
such involvement now since as I mentioned below, the proposal 
seems rather premature. 

On the basis of indications from a number of the Andean 
countries, I believe that a consensus on Andean subregional 
market integration is still a long way off. Our offer of 
a subregional integration adjustment assistance fund is 
probably premature and would not by any means solve the 
problems the Andean countries have among themselves. In 
these circumstances, I question the wisdom of immobilizing 
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as much as $25 million out of what may prove to be very 
scarce FY 1969 AID funds. If a gesture needs to be made, 
it might be wiser to characterize the $25 million figare 
as an upper limit of our assistance to the And~an Group 
over the next several years, with a considerably smaller 
pledge out of FY 1969 funds. I would also think it wise 
to reserve some flexibility to use the portion of our offer 
not required for adjustment assistance to meet the almost 
inevitable later request for funds for capital financing 
related to integration of the subregion. 

In the light of the views I have just expressed, I 
recommend that you · 

Advise AID that any loans to the Andean 
Development Corporation be tied in the 
same manner as AID loans to the 
constituent countries of the Andean 
Group. 

That you direct AID to consult with Treasury 
on assuring the associatio~ of the Inter­
American Bank with future integration lending 
proposals, as contemplated at Punta del Este. 

-- That, if you conclude a £inn offer of financing 
to the Andean Development Corporation is appro­
priate notwithstanding the highly tentative 
state of the movement toward Andean integration, 
you direct that a greater flexibility be included 
in the proposal both as to amount and the purposes 
to which the funds would be applied. 

H:t "------j~ · lt\.,....c\.,\. 
Henry H. Fowler 
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MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Personal Gift from the Tuniaian Ambaa•ador 

Ambaaaador Dries out of the goodn••• of hi• haart--and in 
gratitude for Preaident Bourguiba I s warm reception- -ba.9 inquired 
diacreetly whether you would accept a per■anal 11ft for your library. 
The gift would be a flall-aiaed reproduction of an antique sculptured 
head of the Roman Emperor Ve•pa.nan. The original ls in the 
Tunisian National Museum. A photograph le attached. 

Veepanan (reiped from 69 - 79 A. D. ) waa an admirable and 
attractive figure in the hl.tory of the Roman Empire, of which 
Tuni•i& was a prffince. He re•tored order and fiecal re■pouibility 
after a particularly chaotic period and built the Temple of Peace and 
the Coloa•eum ln Rome. He extended civil rip.ta (in the context of 
that day) and encouraged art and education. 

Drise is aeekina no p11blicity or ceremony. He has in mind just 
aending this in with a per■onal note or pre•entin& it to you informally. 
Having served for four years of your admini■tration. he aimply want. 
to make thia gift which •ymbolisea Tuniaia' s historic pa.at. I should 
think it would be an appropriate addition to your collection, but I would 
appreciate your g,aidance on how to re•poud. Drba will be leaving at 
the end of the week for conaultatlon and holiday in Tuniaia and will be 
back toward the end of July. 

I am happy to accept it _ _ V_· __ 

No, 1 think not ----

W. W. Roetow 

Set up an app4>tntmeut for him to briq it in to me ___ _ 
Aak if Mr■• Johnaon would like to receive it ----Would you plea■e accept it for us ___ _ 
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-~~CT: Lean o! Tach.'"li:al Ccu."'\ta:-::easu.-es !::qu!p:icr.t 
to the united St:lta;; Secret Service 

2. ":his ::orn!.ng, ~ppnre:itly a:i a res-.:lt ot the .ittack on 

ianator ;tobert ten:ody, the Se:::et Sa:-vice asked u:: tor t.~ lea: 

o! car"'1in or our :;i:c::ializad. tochr.ic:il cour.tar.::ea.:nires equi,>-

also 0£ t.'le leading pres!.dantial ca."ld!.d:t.tes. 

cludir~ a'-1 ___________ _.1 !n addition, they expres~cd 

part1ct1la:- !.ntere3t in ol!r r.ev l,.. ______ .,.1 vhic~ hu l:ee:i 

C!"l'ice 0£ Secu.-it7. ~ho (~ ______ _.1..rhich rep:-e:tenb a b:ca."<-

~h:-c~gh in the !"ield or technical counte:-::-.eas-.::es, 1~ capable o! 
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in1 J as a pa:-t or its 

co:-.!iguration. We have o:ll:, t-«o or these device:. ar.d ha•re, be­

causG of their sensi ti vi t7 a!'.d 11.-ni tcd avaib.bili ty, not he:-etc-

f ore released the:.. The \, _______ lwhich we l-.:;.·1'1 now p.:.ssec. 

to tte Secret Service is the ~ost recently developed o~e ~e r.a~a 

a.-id has an ----------------J 
4. I thought the foregoing ::tl.ght be of interest to ycu. 

We w""!.11 cor.tinue to help the Secret Service in arrJ way we ca."l. 

!lic~.ard F.el.-us 
Director 
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Wedne•day, June S, 1968 - '7 'S''f?/11 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Dedlcatloa of Paclflc War Memorial on Corregldor laland, 
June 22 

Attached l• a memorandum from Sec:retary Ru■k a ■ldn1 you to appoint 
Orrille Freeman a■ your •peclal repreaentatlve to the dedlcatl• o! the 
Pacific War Memorial on Correaldor I■laad, Phillpplne•, on Ja.ne 22. 
Secntary Ra.k al■o a•k• that you make &Tailable a Pre•ldentlal plane 
to tran■port the Conare■■ional a.ad other official member■ of our delegation 
to the PhlllpplM• for the ceremony and return. 

The Memorial honor■ American and Phlllpplne ■ervlcemen who died durln1 
World War D. The Memorial wa■ c~•tructed by the United State■ and la 
to be malntabaed by the Philippine 00ffrnment. The dedication will be a 
major event ln the Phlllpplaea. Pre■ldent Marco■ will prealde oYer the 
ceremcmi••· 

State ha■ had ■ome difficulty lD 1•ttlnt appropriate American represemation 
to the ceremony, pl'lmarlly becaaae of the transportation prcablem. Secre­
tary Freeman. a Yeteran of the Paclflc campaip, will be lD the area any­
way and la willina to adjuat hl■ ■chedale to partlclpate ln the eYent. Some 
Senator■ and COIIIN■■men haYe indicated a wilUDpe•• to go pra.ided ~elr 
traaaportatlOD la taken care of. Otherwiae, there la a lack of. Congrea■lom 1 
lntereat. 

I think lt la lmportaat we hold ap our end of thl■ ceremaDy. It will ■erYe to 
dramatise the hl.tory of PhWppiDe-Amerlcaa cooperatiOD and wlll ■et a good 
atmoaphere for the beghml.na ol Mennen Wllllam■ mla■lon ln the Philippines. 
(WUHam■ will arrive Ju•t ln time to preaent hi• credentlah before the 
ceremony.) 

I recommend that you apprcwe the Secretary•• reque■t•. 

w. W. Ro■tow 

MWri&ht:wpt 



DEPARTMENT OF STATE 

Wu"lnstan, D.C. 20S20 June 5, 1968 
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MEMORANDUM FOR THE PRESIDENT 

Subject: US Representation at the Dedication of 
the Pacific War Memorial on Corregidor · 
Island, June 22 

Recommendation: 

1. That you appoint Secretary of Agriculture 
Freeman as your special representative to the dedication 
of the Pacific War Memorial. 

Approve Disapprove ---- ----
2. That you authorize special transportation to 

the Philippines and return for the Congressional and 
other official members of the delegation which would 
represent the US at the dedication of the Memorial. 

Approve Disapprove ---- ----
Discussion: 

The Philippine Government has proposed the dedication 
of the Pacific War Memorial on Corregidor Island on 
Saturday, June 22. ·The Memorial, now nearly complete, 
honors American and Philippine servicemen who gave their 
lives in the Pacific area during World War II. The 
Memorial has been constructed over the past year by the 
us. Under terms of a December 1965 agreement, it will 
be administered and maintained by the Philippine Government. 

The dedication ceremonies will be a .majpr event in 
the Philippines. President Marcos, himself a veteran of 
the US-Philippine forces, senior members of his cabinet 
and the Philippine armed forces, as well as veterans 
organizations, are expected to participate. 

LIMITED OFFICIAL USE 
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Secretary of Agriculture Freeman, who is separately 
planning a visit to Viet-Nam and the Philippines (which 
he will be discussing with you shortly), is willing to 
adjust his schedule to participate in the June 22 
ceremonies. As the highest ranking US official, it 
would be appropriate if he could be named your special 
representative to the ceremonies. Secretary Freeman is 
a veteran of the Pacific campaigns. 

The Philippine Government is now extending invita­
tions to other US officials, notably the members of the 
former Corregidor-Bataan Memorial Commission which con­
ceived and planned the Memorial - Senators McGee, case, 

2 

and Brewster, and Representatives Selden, Mailliard, and 
Sikes. We understand that invitations are also going to 
Representatives Albert, Teague and Zablocki among others, 
to Veterans Administrator Driver, and to Mrs. Emmet O'Neal, 
wife of the late Ambassador to the Philippines (1947-49), 
and her two daughters. Ambassador O'Neal, until his 
death last· year, was chairman of the Corregidor-Bataan 
Memorial Commission and was the moving for~e behind the 
Corregidor Memorial. 

The Philippine Government hopes there will be full 
and appropriately high-level US representation at the 
dedication ceremonies. Several members of Congress have 
informally expressed an interest· in attending. But the 
Philippine Government is unable to offer transportation. 

These ceremonies will be a major event in Philippine­
Amer~can relations. They will serve to renew old ties 
with the present generation of Philippine leadership and 
bring to Philippine youth a greater understanding of 
wartime Philippine-American cooperation. Consequently, 
I believe the US should be represented by a high-level 
delegation; the presence of Secretary Freeman and a 
delegation to include appropriate Members of Congress 
would fully meet this need. Your providing this special 
transportation will ensure a sizable Congressional 
delegation and the presence of other· key individuals 
at the ceremonies, and will underscore your personal 
interest in this occasion. 

~ 
Dean Rusk 

LIMITED OFFICIAL USE 
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MEMORANDUM FOR THE PRESIDENT 

Wednesday, June S, 1968 -¥'.>~tp/?J 

SUBJECT: Conte• LODI Detenni»ationt1 for Morocco 

Nick KabeJlbach recommends you aign the two attached deter­
minatioDS on mllltai-y •••iatance to Morocco. The p'1rpoae i• to 
enable us to eell jet flpiter■ without cuutgg economic aid. 

In Febru.ry 1967, you proml■ed Kina Haaaan $1-i million in arme 
and approved a credit nle. Unfortunately, the Conte-Lona amencbn•nt• 
apply. 

In ■lgnlng the waiver at Tab A, you will •••entially be eaying that 
it ia in our lntereat to preNrve a firm relatiouhip with Morocco and 
helpiq Hassan meet hi■ leplhnate defenae need• la an important part 
of that relat:lonahip. Even if we didn't have a proml■e to keep, we 
would have to raeopise that Morocco face• a mllltary threat from 
Alaeria which la well aupplied by the USSR, and Kiq Ha• aan will baye 
to set arma aomewhere. We know the Ruaaiana are ready to atep in with 
MIG-2.ls if we don't ■ell the F-Sa, and we have peraietently tried to 
help Hasaan maintain hh We•tern ti••• ms la a friendly and moderate 
voice in a part of the world where we muat take apecial care to bep our 
friend■• A• you bow, we ■till baye our comm\1Dicatton• intelligence 
station there. 

The second determination (Tab B) la a purely tec:bnical matter, 
similar to onea you haYe sipad for Morocco for the laat three year■• 
It permits the ue of $1. 5 million in 1rant &••htance under a 1960 
agreement rather than 11egotiating a new one that woald &llthorise u■ to 
review their uae of the equipment and require them to return it to ua 
wheii they no loqer need it. ID practlce, our people in Morocco have 
full access to the equipment. It would aleo waive the requirement that 
thle money be uaed exc:lu•ively for internal aec:urity and c:lvlc action 
rather than self-defenae. We want to use the grant for au.ch thin.a• aa F-5 
pilot traimng. 

Attached two determinations for your at patm'e if you approve. 
Nick Kabtmhach, on the baais of conaultations, fore•••• no adverae 
Coqreaalonal reaction. Slping these determinatl011• will pave the way 
for your apprffllll an agric:ultural loan which la at the bottom of this 
pa,P:age. 

W. W. Rostow 

l&Gi\ET 
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MEMORANDUM FOR THE PRESIDENT 

".AY 2 3 1968 

&\lbject: Determinations relating to military nssistance to Morocco 

Under Secretary Katzenbach recommends you sign the two attached 
documents which make certain determinations for military assistance 
to Morocco. These determinations are necessary (1) to continue our 
small military grant program, (2) to implement the $14 million 
military credit sale which you approved last year, and (3) to provide 
economic assistance without a penalty for Morocco's purchase of 
sophisticated weapons. 

The first document (Tab A) determines that Morocco's purchase of 
F-5 aircraft is vital to the national security of the u.s. Such a 
determination is required by the Conte-Long prohibition in the Foreign 
Assistance Appropriations Act against supplying sophisticated weapons 
with MAP funds. Morocco wants to purchase additional F-5 1s under the 
$14 million credit sale which you agreed to early last year during 
Kins Hassan 1s visit. We previously provided an F-5 squadron in 1965, 
under a combined grant and credit sale arrangement. This determination 
also avoids the pennlty of reducing econ(?[llic assistance when a country 
buys sophisticated weapons as requirnd by the other Conte-Long amend­
ment in the Appropriations Act. Making this later determination is 
a prerequisite to your approval of the $8 million agriculturbl sector 
loan which is requested by Bill Gaud in a separate me~orandum to you 
in this package. 

The second document (Tab B) mnkes two determinations similar to those 
you have signed for Morocco for the past three years. It authorizes 
the use of $1.5 million of military assistance funds to provide defense 
articles without requiring Morocco to permit us to review their use o_f 
the equipment provided or to return it when no longer needed. It also 
determines that our mi-litary assistance to Morocco could be used for 
defens~ against external aggression whereas the Foreign Assistance Act 
limits our military aid to internal security or civic action in the 
absence of a Presidential waiver. This latter determination covers 
sales of military equipment as well as grants and its application is 
not limited to FY 1968 but will continue for future years. 

9f6flf -
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State has checked the Congressi~nal reactions to these proposals and 
no serious question is anticipated. These arc sutmnarized on page 3 
of Hr. Katzenbach 1s letter. The amounts involved are included in the 
1968 budget. 

I recommend you approve both the determinations as requested by the 
State and Defense Departments. 

Attachments 

Approve ____ _ 

Disapprove __ _ 

9[8Rff-
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DEPARTMENT OF STATE 

Wuhlncton, D.C. 20S20. 

May 18, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Military Assistan~e 
for Morocco 

King Hassan of Morocco would like to include 
up to 13 F-5 aircraft in the $14 million credit 
sale offered last year. The SIG has recently 
reviewed our North African policy and ~ecommends 
that you accede to the King's request. 

One of the Conte-Long Amendments to the For­
e~gn Assistance Appropriation Act prohibits the use 
of credit funds to finance "sophisticated weapons 
systems, such as ••• jet aircraft for military pur­
poses," unless you determine that such financing is 
vital to United States national security. We rec­
ommend that you make such a determination with 
regard to the F-5 aircraft for Morocco. 

Certain other determinations are needed to 
continue military aid to Morocco. 

I. Merits of F-5 Sale 

During King Hassan's visit here in earli 1967, 
you agreed to a $14 million credit sale. Imple~en­
tation of this agreement has been delayed because 
of the Middle East war and its aftermath and 
subsequent legislative complications. The matter · 
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has now become urgent, as the funds will not be 
available after June 30. 

While we want to avoid an arms race in the 
Maghreb--and further "polarization", tying Algeria 
more closely to the USSR--we believe the King's 
request meets Morocco's legitimate self-defense 
requirements. 

This assessment is based on the following: 

-- Hassan is understandably concerned about 
the arms imbalance in the Maghreb. Algeria has a 
Soviet-supplied inventory of 130 jet fighters and 
30 jet bombers. Morocco has 11 F-Ss a~d a few 
lightly armed trainers (many of World War II 
vintage). The King has assured us that he does 
not want to match the Algerian build-up, but 
rather wants to achieve a reasonable deterrent 
capability. He recognizes that the prospects of 
his regime ultimately depend on economic develop­
ment rather than a large and burdensome military 
establishment. 

-- There is danger that Hassan may go to 
other sources--notably Eastern Europe and the Soviet 
Union--if we cannot supply what he considers his 
minimum needs. (Last year he accepted a Czech offer 
for armored equipment because we were unable to 
promise early delivery. So far, .the Czechs have 
delivered 60 T-54 tanks and 74 armored personnel 
carriers. The Soviets are understood to have offered 
40 MIG 21s and at least 20 AN-12 transports.) 

Should Hassan turn to the bloc, our influence on 
Morocco's defense policy and our ability to argue the 
case for arms restraint would be seriously reduced. 
If the Soviets became Morocco's principal arms sup­
plier, they would probably seek to maximize their 
~nfluence through offers of large quantities of 

~equipment. Denial of Hassan's request and resultant 
substantial acquisitions of Soviet arms could have 
the opposite effect from that intended by the Conte­
Lo~g amendments. Further, such a situation could 

swnnm 
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bring into play the Symington amendment, jeopard­
izing our support for Morocco's five-year develop­
ment program (and participation in the World Bank's 
Consultative Group). 

-- Denial of the request would intensify the 
risks inherent in a continuing direct relationship 
between the Soviets and the Moroccan armed forces, 
(including the opportunities given the Soviets for 
penetration and propagandi~ing). Also, it would 
shake the King's confidence in the reliability of 
the United States and probably move him toward a 
reassessment of his relations with us. 

Significance of Morocco for United States Interests 

The United States has broad interests in 
Morocco, in view of that nation's political orien­
tation and strategic location. Those interests 
include 

our valuable facilities, such as Kenitra. 

Morocco's location at the entrance to the 
Mediterranean and NATO's southern flank. 

-- Morocco's moderating influence on other 
Arabs involved in the Arab-Israeli conflict. 

-- Morocco's pro-Western attitude and influence 
in the North Africa region, where we have substantial 
economic as well as political interests. 

Congressional Reaction 

We have sought Congressional reaction to the 
proposed sale in the light of the Conte-Long amend­
ments. Passman, Conte and Long have expressed no 
objections. Senator Fulbright expressed understanding 
of the Ki~g•s desire to provide Morocco with minimum· 

·s.sss:r 
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defensive strength, but questioned whether missiles 
or anti-aircraft guns would not be more useful than 
F-Ss. We have explained our decision, based primarily 
on the far higher cost of missiles and the greater 
versatility and effectiveness of F-Ss. 

Recommendation 

-- That you authorize the sale of up to 13 F-5 
aircraft and sign the Presidential determination at 
Tab A that the transaction is vital to United States 
national security within the meaning of the Conte-Long 
Amendments. (This determination also will avoid a · 
penalty under the second Conte-Long Amendment, which 
requires a deduction from United States economic 
assistance when a country buys sophisticated weapons.) 

Approve Disapprove ------ -------
II. Grant Assistance Program 

We also propose to continue our modest grant 
military assistance program ($2.0 million in FY 68). 
Grant aid would be used mainly for training and other 
costs associated with the F-5 program and, therefore, 
would complement the credit sale. (Morocco's one 
operational F-5 squadron was furnished under grant 
and credit assistance.) The program would also 
include other training and excess defense articles. 

Required Determination 

In order to proceed, we need the same Presiden­
tial determination made in prior years: 

-- Section 614(a) Waiver: The· 1960 military 
assistance agreement with Morocco does not allow 
"continuous observation and review" of the use of 
equipment supplied under MAP (required by Section 
SCfS (a) .(3) of the Foreign Assistance Act) • Nor does 
it give us the right (required by Section S0S(a) (4)) 
to· require return or approve disposal of equipment 
no longer needed. It would not be practicable, at 
this time, to seek amendment of the 1960 agreement 



,szcdi 
-s- . 

to cover these conditions. Section 614(a) of the Act 
permits you to : waive these conditions if you deter­
mine that furnishing this equipment is important· to 
United States security. 

-- Section 508 Determination: This section 
restricts military assistance in Africa to internal 
security and civi·c action purposes, unless you 
determine otherwise. We recommend that you exercise 
your discretionary authority to authorize grants and 
sales to Morocco for national defense purposes. This 
determination would continue in -effect for future 
years. 

Recommendations 

-- That you authorize continuation of grant 
military assistance to Morocco ($2.0 million in FY 68, 
including about $1. 5 million for defense articles) 'and 
sign the Presidential determinations at Tab B with 
respect to the provisions of Sections S0S(a) (3)-(4) 
and 508 of the Fore~gn Assistance Act. 

Approve . Disapprove ------ ------
The Department of Defense concurs in this 

memorandum. 

For the.official record, there is attached at 
Tab Ca further formal request for the foregoing 
authorizations and determinations, which is identical 
with this memorandum except omitting the discussion 
on Congressional consultations. If you approve these 
recommendations, your findings, together with that 
request, will be transmitted to the Congress to 
satisfy l~gislative reporti~g requirements. 

?/,./.l. ~ ((~ 
Under Secretary 
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THE WHITE HOUSE 
WASHINGTON 

Presidential Determination 
No. 68-

MEMORANDUM FOR THE UNDER -SECRETARY OF STATE 

Subject: Determination Relating to Military 
Assistance to the Government of 
Morocco 

In accordance with the recommendation in your memo-
randum of May 18, 1968, I hereby determine, pursuant 
to the Foreign Assistance and Related Agencie s Appropria­
tion Act, 1968, that the purchase of F~S aircraft by the 
Government of Morocco is vital to the national security 
of the United States. 

You are requested on my behalf to give prompt notice 
of this action to the Congress. 
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THE WHITE HOUSE 

WASHINGTON 

Presidential Determination 
No. 68-

MEMORANDUM FOR THE UNDER SECRETARY OF STATE 

Subject: Determinations and Authorization 
Relating to Military Assistance 
to the Government of Morocco 

In accordance with the recommendation in your memo­
randum of May 18, 1968, I hereby: 

(1) determine, pursuant to Section 614(a) of the 
Foreign Assistance Act of 1961, as amended (hereinafter 
refeired to as "the Act"), that authorization in Fiscal 
Year 1968 of the use of up to $1.5 million of the funds 
available for military assistance under the Act for the 
purpose of providing defense articles to the Government 
of Morocco without· regard to the requirements of para­
graphs (3) and (4) of Section 505(a) of the Act is imper-

. tant to the security of the United States; 

(2) authorize, pursuant to Section 614{a) of the Act, 
the use of such funds for this purpose without regard to 
the above specified requirements of the Act; and· 

(3) determine, pursuant to Section 508 of the Act, 
that henceforth defense articles and defense services may 
be furnished in accordance with the provisions of the Act 
and any amendments thereto on a grant or sales basis to 
the Government of Morocco for self-defense requirements, 
as well as internal security or civic action purposes. 

You are requested on my behalf to give prompt notice 
of these actions to the Committee on Foreign Relations 
and Committee on Appropriations of the Senate and to the 
Speaker of the House of Representat/4//...,,.,,_,L,.,.J 6}~ 

<EGRET .y V -r1 1 . 
GROUP 3: Downgraded at 12-year intervals, 

not automatically declassified. 

DECLASSIFIED . 
E.O. 12958, Sec. 3.5 

NSC Memo, 1/30/95, State Dept. Guidelines 
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DEPARTMENT OF STATE 

Washlncton, D.C. 20S20 

May 18, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Military Assistance 
for Morocco 

King Hassan of Morocco would like to include 
up to 13 F-5 aircraft in the $14 million credit 
sale offered last year. The SIG has recently 
reviewed our North African policy and recommends 
that you accede to the King's request. 

One of the Conte-Long Amendments to the For­
eign Assistance Appropriation Act prohibits the use 
of credit funds to finance "sophisitcated weapons 
systems, such as ••• jet aircraft for military pur­
poses," unless you determine that such financing is 
vital to United States national .security. We rec­
ommend that you make such a determination with 
regard to the F-5 aircraft for Morocco. 

Certain other determinations are needed to 
continue military aid to Morocco. 

I. Merits of F-5 Sale 

During King Hassan's visit here in early 1967, 
you agreed to a $14 million credit sale. Implemen­
tation of this agreement has been delayed because 
of the Middle East war and its aftermath and 
subsequent complications. The matter has now . 
become urgent, as the funds will not be available 
after June 30. 

SZCIWI 
GROUP 3: Downgraded at 12-year 

intervals, not auto­
matically declassified. 
DECLASSIFIBD · 

E.O. 12958, Sec. 3.5 
State Dept. Guidelines 

BY,......,___, NARA, Dnte rd::~ r z✓ i) I 



-2-

While we want to avoid an arms race in the 
Maghreb--and further "polarization", tying Algeria 
more closely to the USSR--we believe the King's 
request . meets Morocco's legitimate self-defense 
requirements. · · 

This assessment is based on the followi~g: 

-- Hassan is understandably concerned about 
the arms imbalance in the Maghreb. Algeria has a 
Soviet-supplied inventory of 130 jet fighters and 
30 jet .bombers. Morocco has 11 F~Ss and a few 
lightly armed trainers (many of World War II 
vintage). The King has assured us that he does 
not want to match · the Algerian build-up, but 
rather wants to achieve· a reasonable deterrent 
capability. He recognizes that the prospects of 
his regime ultimately depend on economic develop­
ment rather than a large and burdensome military 
establishment. · 

-- There ls danger that Hassan may go to 
other sources--notably Eastern Europe and the Soviet 
Union--if we cannot supply what he considers his 
minimum needs. (Last year he accepted a Czech offer 
for armored equipment because we were unable to 
promise early delivery. So far, the Czechs have 
delivered 60 T-54 tanks and 74 armored personnel 
carriers. The Soviets are understood to have offered 
40 MIG 21s and at least 20 AN-12 transports.) 

Should ·Hassan turn to the bloc, our influence 
on Morocco's defense poiicy and our ability to argue 
·the case for arms restraint would be seriously 
reduced. If the Soviets became Morocco's principal 
arms supplier, they .would probably seek to maximize 
their influence through offers of large quantities 
of equipment. Denial of Hassan's request and result­
ant substantial acquisitions of Soviet arms could 
have the opposite effect from that intended by the 
Conte-Long amendments. Further, such a situation 
could bring into play the Symington amendment, jeop­
ardizing our· support for Morocco's five-year develop­
ment program (and participation in the World Bank's 
~onsult~tive Group). 

BLSLJ• 
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-- Denial of the request would intensify the 
risks ·inherent . in a continuing direct relationship 
between the Soviets and the Mor·occan armed forces, 
-(including the opportunities given the Soviets for 
penetration and propagandizing). Also, it would 
shake the Ki~g•s conf~dence in· the reliabillty .of 
the United States and probably move him toward a 
reassessment· of his relations with us. · 

Signff i ·cance of Morocco for . United States ·1nterests 

The United States has broad interests in 
Morocco, in view of that nation's political orien­
tation and strategic location. Those interests 
include · 

our valuable facilities, such as Kenitra. 

Morocco's location at the entrance to the 
Mediterranean .and NATO's southern flank. 

-- Morocco's moderating influence on other 
Arabs involved in the Arab~lsraeli conflict. 

:;_ 

-- Morocco's pro-Western attitude and influence 
in the North Africa region, where we have substantial 
economic as well as political interests. 

Recommendation 

-- That you authorize the sale of up to 13 F-5 
aircraft and sign the Presidential determination at 
Tab A that the · transaction is vital to United States 
national security within the meaning of the Conte­
Long Amendments. (This determination also will avoid 
a penalty under the second Conte-Long Amendment, which 
requires a deduction from United States economic 
assistance when a country buys sophisticated weapons.) 

Approve ______ _ Disapprove -------
·11. Grant Assistance Program 

We also propose to continue our modeit grant 
military assistance program ($2.0 million in FY _68). 

§FGBE'Pr 
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Grant aid would be used mainly for training and other 
costs associated with the F-5 program and, therefore, 
would complement the credit sale. (Morocco's one 
operational F-5 .squadron was furnished under grant 
and credit assistance.) The program would also 
include other training and excess defense articles. 

Required Determination 

In order to proceed, we need the same Presiden­
tial determination made in prior years _: 

-- Section 614(a) Waiver: The 1960 military 
assistance agreement with Morocco does not allow 
•continuous· observation and review" of the use of 
equipment supplied under MAP (required by Section 
SOS(a) (3) of the Foreign Assistance Act). Nor does 
it_give us the r~ght (required,by Section SOS(a) (4)) 
to require return or approve disposal of equipment 
no longer needed. It would not be practicable, at 
this time, to seek amendment of the 1960 agreement 
to cover these conditions. Section 614(a) of the 
Act permits you to waive these conditions if you 
determine that furnishing this equipment is important 
to United States security. 

-- Section so8 · oetermination: This section 
restricts military assistance in Africa to internal 
security and civic action purposes, unless you 
determine otherwise. We recommend that you exercise 
your discretionary authority to authorize grants and 
sales to Morocco for national defense purpos1es. This 
determination would continue in effect for future · 
years. 

Recommendations 

-- That you authorize contin~ation of grant 
military assistance to Morocco ($2.0 million in FY 68, 
including about $1. 5 million for defense articles) ·and 
sign the Presidential determinations at Tab B with 
respect to· the provisions of Sections SOS(a) (3)-(4) 

'and 508 of the Fore~gn Assistance Act. 

Approve ----- Disapprove _____ _ 

Ssst:• 



"iii fff 

-s-
The Department of Defense concurs in this 

memorandum. 

Under Secreta~y 

9.iB pf' 
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INFORM.A TION 

Wedneeday, June 5, 1968 
4:45 p. m. 

Herewlth a 1raclo11• thank-you 
letter from Abm. Drl••· 

W. W. Ro■tow 

rln 
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THE AMBASSADOR OP' TUNISIA 

WASHINGTON, D. C. 

Dear Mr. President, 

June 3, 1968 

I wish to thank you for your kindness 
and thoughtfulness in sending the beautiful alb'LDTI 
which will indeed be cherished by all of us at the 
Embassy as a happy reminder of President Bourguiba's 
memorable visit to the United States. 

May I also take this occasion to express 
to you my deepest gratitude and my appreciation f or 
the warm and friendly welcome that was extended to 
my President and his party during his visit to this 
countcy .. I also want to express my personal gratitude 
for the kind words of encouragement you mentioned with 
regard to Mrs ·. Driss and to myself at the reception 
given in your honor. 

We also feel that such a visit has greatly 
contributed to enhance the deep spirit of understanding 
and mutual respect which already exists between our 
two countries • · 

Mrs. Driss Joins me in conveying also to 
Mrs. Jolmson our grateful thanks and warmest regards • 

The President 

The White House 

Washington,D.C. 

... 
Rachid Driss 
Ambassador 
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MEMORANDUM FOR THE PRESIDENT 

SUBJECT: $8 Million Agricultural Loan for Morocco 

Bill Gaud recommenda that you approve an $8 million agri­
cultural loan for Morocco for calendar year• 1968 and 1969. U you 
have alp.ad the Conte-Long waivers at the top of thb package, the 
way ia leplly clear for your approval. 

You may recall King Haaaan's deacriptlon during hi■ vidt 
laat year of hi• plane for concentrating on a,ricultural growth. Since 
then, the World Banlt baa atven him extensive recommendation■ for 
reorgamsiq hi• agricultural minl•try and lwlped develop a new 
Five-Year Plan conce=ratina on aptculture. AID will uae the loan 
a• leTerage in encouraatnl further reforma. 

Thi• loan la our ■hare in halphl& Morocco break out of four 
year• of economlr. K&IJl&tion•-due partly to drought--by furni•hing 
foreign exhange needed for auc.h thing• aa fertiliser, fa.rm equipment 
and lnaecticidoa. Thia money will be epent in the US, and Secretary 
Fowler concur• in the r.eommendation on the understanding that we 
will try to get other nations to aaaume more of the burden ln the future. 
The World Bank'• newly-formed ConsultatlYe Group for Morocco will 
help round up aid from other donor•. 

Approve 

Diaapprov~-----

Call m.e -----

-BECllET 

W. W. Roat.ow 

DEUASSIFIED 
E.O. 12356, Sec. 3.4(b) 

Guidd.incs, fob. 24. 198 

~ . NARA, Datt ~-6---'1> 



EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHINGTON, D,C. 20503 

MDlORANDUM FOR. THE PRESIDENT 

Subject: $8 Million AgTicultural Sector Loan for Morocco 

Bill Gaud requests your approval to negotiate an $8 million agricul­
tural sector loan for Morocco for calendar years 1968 and 1969. 
This would be the first loan of this type for Morocco. It would Gup­
port an accelerated agricultural investment program. 

In 1968 Morocco hopes to emerge from a four-year period of economic 
stagnation. Annual econO!llic growth of less than 21. has lagged behind 
a 3.17. growth in population. This slow econ~mic procrcss resulted 
both from a needed IMF stabilization program and from poor agricul­
tur&l production during two drought years. Last year, the World 
Bank and the newly-formed Consultative Group for Morocco recommended 
an average annual 4.57. growth target for the next five years. To 
attain this target, Morocco will allocate 467. of its planned invest­
ment budget for the five-year period to agriculture. 

The proposed AID loan will reduce foreign exchange gaps now estimated 
at $15 million for 1968 and $21 million for 1969. One-fourth of the 
COntllodities financed will help expand fertilizer distribution and 
could substantially increase wheat yields in 1969. The remainder of 
th~ loan will finance commodities for a joint AID-Moroccan forage 
production effort, for irrigation cxpa~sion, and for private atricul­
tural enterprises. 

Self-help 

As a condition of this loan, AID plans to ask Morocco to reform its 
Ministry of Agriculture as recommended by the World Bank. The 
Moroccan Government will also be requested to assure adequate agri­
cultural credit for the fertilizer program and to prepare a study on 
wheat and vegetable oil pricin3 policy. The latter may lead to 
additional self-help requirements in any future sector loans. 

Balance of Payments 

All comn,odity purchases under this loan will be made in the United 
States. Additionality should be relatively high. ·Secretary Fowler 
agrees that the impact on our balance of payments will'be minimized 
by these arrangements. 

DECLASSIFIED 
E.O. 12958, Sec. 3.5 

NSC Memo, 1/30/95, State Dept. Ouidt»ines 
By_~ , NARA, Date d ~, o~oJ 
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Symington and Conte/Long Amendments 

My memorandum to you of March 16; 1968, on P. L. 480 sales to Morocco, 
which you approved, contained a State/AID determination that Moroccan 
resources are not being diverted to unnecessary military expendi­
tures. In a separat~ memorandum on military assistance packaged 
with this loan request, I concur in Under Secretary Katzenbach 1s 
recommendation that you waive the Conte/Long amendment in view of 
the special conditions applying to the Moroccan purchase of F-S 
aircraft from us. 

Recommends tion 

I recommend that you authorize negotiations for this proposed loan. 

Attaclunent 

Approve ___ _ 

Disapprove __ _ 

X 

~ 
. ' .... es . • ·twtck 
"'l)iract. or 



CON.IBENJIA! . 
DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON. D. C. 20!523 

OFFICE OF 
THE ADMINISTRATOR MAY 6 1968 

DECLASSIFIED 
MEMORANDUM FOR THE PRESil>ENT Authority A 10 ~~J,l: ,,.1ts- fO-iv-'tS 

SUBJECT: $8 Million Agricultural Sector Loan Rv~ . NARA. Date'J~\ 'z:t?I 

I request your authorization to conclude with the Gove~nt of 
Morocco an agricultural sector loan for $8 million to be utilized 
during calendar years 1968 and 1969. 

U.S. interest in Morocco derives tram both its strategic location 
and its political role in the Arab World and broader international 
councils. Morocco is important to the U. S. because of its 
geographic location on both the Atlantic and Mediterranean; its 
Western orientation; its historic ties with the U. S.; and its 
willingness to cooperate with the U. S. on matters of vital inter­
est. Specific interests include maintenance of U. s. 
communications facilities in Morocco., protection of tree access 
to the Mediterranean through Gibraltar., overflight rights for U •. S. 
uJ.rcra:rt., and discouragement of fiights to Cuba. 

Morocco exercises a moderating infiuence in the Arab World, in 
Africa, and in international organizations., and has played an 
important role in efforts to work out a settlement of Arab-Israeli 
confiicts. 

Morocco~- one of the countries of A.I.D. concentraticn in Africa -­
announced a new Five-Year Plan in January 1968. On the 
recommendation of the IBRD., and with the concurrence of the 
Consultative Group, Morocco adopted as target for the Plan an 
increase in the annual rate of growth of Gross Domestic Product 
to 4.5 percent by 1970. According to the IBRD analysis., Morocco 
will need to increase investment to 15 percent· of Gross Domestic 
Product by 1970 in order to reach this growth target. Morocco 
is now seeking financing from the Group. Although new specific 
aid commitments have not yet been made, West Germany, Belgium and 
Italy, as well as the IBRD are expected to continue as important 
donors. :, France was a major donor until 1966., when it discontinued 
new balance of payments loans because the King ref'used to dismiss 
the Minister af the Interior implicated in the kidnapping and 
death of Ben Barka., a Moroccan revolutionary. 

The IBRD has recommended that Morocco continue primary develop­
ment emphasis on increasing agricultural production. Accordingly, 
the Government of Morocco over the last year has intensified its 

BOUPIDEH, lhl 
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efforts in the agricultural sector. It has expanded Operation 
Fertilizer, the Government of Morocco program to distribute 
fertilizer and improved seed to farmers in the modern sector. 
On the ~ecommendation of the IBRD, the Government of Morocco is 
reorganizing the Ministry of Agriculture in order to improve 
administration of its agricultural programs. It has inaugurated 
a Family Planning Program and plans to expand it. . It is carrying 
out soil conservation and livestock breed improvement programs. 

Morocco is faced with both balance of payments and budgetary 
deficits in carrying out its new Five-Year Development Plan. 
This loan will assure foreign exchange to finance imported 
commodities and equipment required for Morocco's agricultural 
development program in calendar years 1968 and 1969. These 
are agricultural items (such as fertilizer, seeds, insecticides, 
farm equipment, food processing equipment) that are needed for 
new and expanded programs being undertaken by the Government of 
Morocco. 

The goods will be imported through private importers who will 
deposit the local currency equivalent of foreign exchange 
al.locations they receive in a counterpart fund. The proceeds 
deposited in this fund will be used to defray partially the 
budgetary costs to the Government of Morocco of the agricultural 
program. 

Steps will be taken to minimize any adverse effect on the U. S. 
balance of payments. Procurement will be limited to the U. S. 
S.ince the products to be financed are related directly to Morocco's 
expanded agricultural effort, they are additional to the imports 
Morocco would otherwise be making. Furthermore, since commodities 
will be · used by farmers who have not previously constituted an 
effective market for agricultural items and equipment from the 
U. s., over time the loan should help to develop a commercial 
market. 

During the last nine years, Morocco has financed most of its 
agricultural imports trom the u. ·s. under the U. s. Supporting 
Assistance Loans made from FY 1959 to FY 1965. These loans 
made possible a higher level of imports trom the U. s. than 
Morocco would have been able to finance trom its own foreign 
exchange resources. The result has been a sizeable unfavorable 
trade balance with the U. S., averaging about $44 million on 
total trade and $7 million on commercial trade. only annually 
from 1962 thr cugh 1966. In contrast, Morocco during the same 
period ran favorable trade balances with the franc zone of $12 
million and $10 million with the countries with which Morocco 
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has bilateral payments agreements. The Supporting Assistance 
Loans are now nearly all disbursed, but the proposed loan will 
enable importers to continue and expand their purchases of U.S. 
goods. 

Total U.S. assistance to Morocco (on an expenditures basis) 
amounted to $57 million in calendar year 1967, and is expected 
to be $77 million in 1968, and $60 million in 1969. Almost 8o 
percent of U.S. assistance is P.L. 48o. Particularly heavy 
inputs of cereals under both sales and grants were made in 1967 
and 1968, but with more normal weather total U.S. P.L. 48o 
wheat sales should fall by almost 50 percent next year. 

In terms of total official external financing presently available 
for 1968, including the IMF standby loan of $50 million, export 
financing, project loans, and technical assistance grants, the 
U. s. share is about 46 percent. However, if that portion of 
U.S. assistance stroogly influenced by erratic factors, such 
as U. s. and Moroccan crop yields, eligibility of projects for 
Export-Import Bank financing, etc., is subtracted :f'rom the 
total, then only A.I.D. and a much smaller P.L. 48o component 
remain as resource inputs predictable enough for inclusion in 
loog range planning. Without the emergency P.L. 48o inputs in 
1968, U.S. assistance to Morocco would have come to about 30 
percent of total assistance received plus financing available 
:f'rom the IMF standby loan. This share is ·about 35 percent if 
the proposed sector loan is included. At the next meeting of 
the Coosultative Group for Morocco, expected to be held this 
swmner, the U.S. delegation will press other donors to increase 
their share of aid; thereby making possible a decline in the 
U. s. share. 

We seek approval of the present $8 million loan so that the U.S. 
can move promptly to sign the loan agreement. Insofar as possible, 
the fertilizer, forage seed, and farm equipment to be financed 
should be delivered in Morocco for the fall planting season in 
1968. The forage seed will be planted in October and November, 
the fertilizer will be used during that period and also for top­
dressing of wheat in the late winter. The results of the 
Government of Morocco's cereals production program last year 
clearly showed that lands prepared by mechanical equipment 
yielded significantly higher returns than those cultivated by 
traditi"onal methods. Thus, it is desirable that the equipment 
also· arrive on site as promptly as possible. 

The undertakings that we propose to require of the Government of 
Morocco in connection with this loan are: 
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(1) Continuing implementation by the Government of Morocco of 
the IBRD recommendations for the reorganization of the Ministry of 
Agriculture. 

(2) Implementation of the IBRD recommendations tor creation 
of an agricultural planning unit. 

(3) Maintenan~e of the annual schedule ot expanded coverage 
under the cereals program. 

(4) Assurance of sufficient agricultural credit tor medium and 
small private farmers. 

(5) Development of a comprehensive annual economic budget to 
serve as the basis for annual consultation between Morocco and the 
Consultative Group members. 

(6) Preparation of a study on the impact of agricultural 
prices, trade and government price policies, on production of 
oil seed and hard and sort wheat to determine whether the policy 
should be changed to assure efficient use of Moroccan resources. 
A report on this study should be prepared by the end of calendar 
year 1968. 

(7) Removal of any foreign exchange all~cation measures 
resulting in discrimination against imports from the U.S. 

State/A.I.D. in consultation with the Interagency Advisory Commit­
tee concerned with the implementation of Section 620(s) (the 
Symington Amendment), ot the Foreign Assistance Act of 1961, as 
amended, has determined: {a) that Morocco's resources are not i 
being diverted to unnecessary military expenditures to a degree 
which materially interferes with its development, and (b) that 
neither U. s. development assistance nor P.L. 48o sales are 
diverted by Morocco to military purposes. The assessment on which 
this determination was made was submitted to you (copy attached) 
in connection with the P.L. 48o sales agreement for Morocco which 
was approved by you on March 26, 1968. The facts on which the 
prior assessment was based have not changed materially during the 
interim. 

Currently~available intelligence does not indicate that Morocco 
has purchased sophisticated weapons systems requiring the with­
holding of assistance under Section 119 (Conte-Long Amendments) 
of the Foreign Assistance and Related Agencies Appropriations Act, 
1968. A recommendation is being sent to you for a determin~tion 

Mffi'ffl~Nff~t 
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that acquisition or F-5 planes by Morocco is vital to U.S. national 
security. If you approve this recommendation, no action in the 
economic assistance program wo\Lld be required under Section l19. 
There is not any present indication of purchases of sophisticated 
weapons from third countries. 

Recommendation: That you authorize this loan. The Department of 
State concurs. 

Enclosure: 
Review of Military Expenditures 

for Morocco 

/.L-1 
William S. Gaud 
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REVlEW OF lfil.iTA.~Y EXPE!WI7u'.nES FOR ?-lJROCCO 

Problem: Z.torocco is currently on the CYB amber light list r or the 
Symington /1.'!lendment. The need for decision is urgent since wee.re ready 
and a.'1.Xious to move ahead with the proposed $16.2 million P.L. 48o sale 

.to Morocco, and it is in the U.S. national interest to do so. Therefore, 
we are requesting your concurrence to our conclusion that we are not 
required to apply the .Amendment to Morocco. 

I. BASIC MILITARY EXPENDITURE TREND DATA 

19§4. 1965 1966 1967 1968 1969 

1. Defense expenditures of 
central government 
(millions or dirhams) 

2. Estimated expenditures 
for police and other 
civil security forces 

3. Military expenditures 
(millions of d~llars) 

4. Military expenditures 
{millions or dirhams) 

5. Total central goverru:ient 
~enditures 
{millions of dirhams) 

6. Percent of military to 
total central govern-
ment expenditures 

"[. Total public expenditures 

8. Percent or military to 
total public expenditures 

9. Estir.?ated foreign exchange 
expenditures on current. 
account 
(u.s. dollars) Gross 

DECLASSIFIED · · 
. ('rtO '-1Adc:\:wt10 I0-,41t-1'i; 
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Esti• Projec- Projec-
mate tion tion 

574 

233 

67 

341 

523 

228 

295 

520 

259 

52 

553 

256 

59 

2,915 2,991 3,203 3,150 

12 10 8 9 

250 

62 

312 

3,475 

9 

Same as central government expenditures 
{line 5 above). 

Same as line 6 above. 

250 

62 

8 
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19§4 1965 1966 1967 1968 1962 
Esti- Projec- Projec-
mate tion tion 

10. Gross National Product 
(millions of dirhams) 12,58o 13,18o 12,930· 13,131 13,789 14,340 

ll. _Percent of military 
expencli tures to GNP 

12. Estimated foreign exchange 
expended for military 
equipment 
(millions of dollars) 

l3. ·Percent of foreign exchange 
for military to total 
foreign exchange 
expenditures · 

y Imports only. 

3 

6.1 

2 2 2 2 

10.1 1.1 

1.6 0.2 

We believe these data to be essentially reliable. The basic figures are 
derived from official G0M sources, and have been evaluated for consistency 
and comprehensiveness by our Mission in Morocco and PI!C/PRB/SFJJ in AID/w. 
They correspond with data prepared by the IBFJJ for its 1967 economic 
report on Morocco. Morocco's Ministry of Finance which is responsible 
for compilation of these figures is led by well qualified officials with 
several years experience and generally training in France. There are 
also .French experts working at various offices in "uhe Ministry. While 
this capable top layer is thin, its expertise has certainly been applied 
to the swrimary budget figures used in this analysis. 

Total central government expenditures include· esserttially all public 
expenditures, since specific local programs are financed from the budgets 
of the central government Ministries, e.g. Interior, Public Works, 
Education, Agriculture, etc. carrying them out. The central government 
budget data have been adjusted to exclude government debt repayments and 
intragovernmental transfers. Autonomous organization budgets have been 
included, such as the Promotion Nationale regional development projects, 
the lottery, government enterprises, etc. 

Estimated foreign exchange expenditures on current account include imports, 
and in 1965 and 1966 gross expenditures on services, e.g. freight and ' 
insurance·, other tran~portation, travel, investcent income, wage payments, 
and government expenditures not included elsewhere. Some additional 
services· and royalties and fees have been included on a net balance basis, 
since gross expenditure data are not available; these net balances amounted 
to $8 million in 1965 and $6 million in 1966. Gross expenditures for 
services for other years are not available. 

2 
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To our lmowledge, this data is the best available on these trends for 
Morocco, and is reliable and thereforl:! useable for the purposes of this anal­
ysis. 

II. Interpretation of Basic Military Expenditures Trend Data 

a. Military expenditures declined sharply in 19(56 from the 1964 level, 
but fi ~ures from 1966 and projected through 1969 show a slight upward trend. 
In -1964 military expenditures were relatively high as an aftermath of the 
brief border war with Algeria in 1963. They declined in 1965 and 1966 but 

· rose slightly in 1967. In that year the oo~•s budgetary decisions were 
influenced by the threat of Algeria's heavy armament and the Middle East War; 
despite the rise, defense expenditures were sti.ll 13 percent below the 1964 
level, however. Expenditures are expected to rise slightly in 1968 and 1969, 
but still remain about 10 percent below the 1964 level. 

The Moroccans view military expenditures at these levels as necessary to 
protect themselves, given their continued suspicion of Algeria's intensions, 
their long and exposed border with Algeria, and the Algerian military build­
up. Morocco's military expenditures support armed forces of about 49,000 
men as against about 61,000 for Algeria. According to available information 
Algeria's armed forces, bolstered by an estimated $200 million of Soviet 
equipment, have gained substantial materiel superiority in major items, 
including about 162 military jet aircraft and 867 tanks, assault guns and 
armored personnel carriers as against 11 military jet aircraft, and about 98 
tanks, assault guns, and armored personnel carriers for Morocco. Such 
relative :force and materiel levels, as well as Morocco's present modest 
acquisition plans, indicate Morocco is not trying to gain military parity 
with Algeria, but only to maintain a credible defense capability. 

Morocco's role· during and since the Arab-Israeli War of 1967 indicates its 
need :for sufficient military strength to prevent intimidation by its Arab 
neighbors. Algeria fully supported the UAR, and Arab nationalists within 
Morocco vehemently opposed Morocco's moderate international policy and 
clamored for repressive action against the Jewish connnunity within Morocco. 
While Morocco paid full lip service to the Arab cause, its troops never got 
beyond Benghazi, and Morocco continued close relations with the U.S. and 
Western Europe. Internally, the police acted promptly and effectively to 
prevent anti-Jewish violence and demonstrations. Since then Morocco has 
played a leading role as an Arab moderate in trying to establish stability 
1n the Middle East. 

b. Military expenditures as a percent of central goverm:ient expen­
ditures declined from 1964 through 1966, rose slightly in 1967, and are 
expected to decline fur-cher in 1968 and 1969. 

c. Military expenditures as a percent of total public expenditures 
follow the same trend as (b) above, since central government and total 
expenditures are the same. 

d. Foreign exchange expendituxes for military expenditures have 
varied considerably over recent years. They dropped from $10.1 million 



-w:::s . 

-4-

in 1965 to $1.1 million in 1966 and $2.4 million in. 1967. For the last two 
years they have accounted for less than 0.5 percen~ of tot.al foreign 
exchange expenditures. Current military equipnent p.irchases include air­
craft spare parts, c~T.munication equip:nent, and F-5 ammunition. U.S. 
military assistance to Morocco has included the following program: In 1960 
the U.S. arranged for military equipnent sales amounting to $20 million 
repayable in local currency. Twelve F-5's were provided in 1966-67 under 
a grant-credit sales agreement made i.n 1965. 

e. The trend of military expenditures a~ a percent of GNP is down from 
1964 to 1965 and has remained level since then. 

III. Basic Economic Performance Data 

1. Wholesale price 
index (1958 = 100) 

2. Exports (millions 
of dollars) 

3. Central government 
revenues as percent 
of GNP 

4. Direct truces as a 
percent of total 
central government 
revenues 

5. National savings as 
percent of GNP 

6. Annual rate of 
change of GNP 

7. Annual rate of change 
of GNP per capita 

131 137 

44o 

15 

19 23 

10 10 

142 

428 425 

19 17 

23 22 

19 12 

'IV. Interuretation of Basic Economic Performance Data 

435 450 

17 18 

21 22 

11 12 

Following a period of large foreign exchange expenditures and domestic 
credit expansion, Morocco was obliged to seek a standby loan of $35 million 
from the lMF in late 15164. Since then the GCM has followed the lMF guide­
lines conscientiously. Assisted by unusually large foreign aid receipts in 
1965, Morocco's financial situation improved considerably by mici-1966. The 
credit controls slowed investment., however, and the level of economic 
activity declined. This was greatly accentuated by. a severe drought in 
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1966, when Morocco's wheat crop fell by nearly 40 percent. As a 
consequence income and purchasing power in the agricultural sector 
declined. The repercussions of this drop spread to trade and manu­
facturing and in 1966 ?i.10rocco I s per ca.pi ta GNP actually declined by 5 
percent. Due to political difficulties with France arising from the 
trial of Moroccan officials for complicity in the murder of Ben Berka, 
France discontinued balance of payments loans, which had provided over 
f40 million of import financing in 1964 and 1965. . 

Since the beginning of 1967 the GoM· had been working on a new f1 ve 
year development plan for 1968-1972. The IBRD presented a report at the 
first ll.1.0roccezi CG meeting in April 1967, recommending as a development 
target an increase in the rate of growth of GNP of 4.5i by 1970. This 
level will require investment of 15i of the GNP in 1970. These goals 
were endorsed by the CG. 

. 
The outbreak of the Middle Ea.st war in June 1967 focused political 

and economic unrest, bringing home even more to the GOM the need for 
pror.ipt and strong action to improve Morocco's economic performance. To 
implement this expanded economic effort, a new Prime Minister was 
appointed as well as a new Minister of Agriculture, Mohammed Barga.ch, one 
of the country's top economic planners. The GOM accepted the development 
targets proposed by the IBRD, and under the new plan the government plans 
·investment in 1968 301, above the 1966 level. The new plan places first 
emphasis on agricultural development, continuing Moroccan policies in 
recent years. Increased emphasis on food production will raise expend­
itures in the agriculture sector by nearly 401, in 1970 as compared to . 
1965-1966. Expenditures for education and·youth activities are also 
increasing, and in 1966 they were eight percent greater than in 1965. 
Under the new plan they will rise 41 percent more by 1970. Additional 
areas of .emphasis are tourism and processing .industries. 

During recent months the GOM has taken other development steps: 
repeal of the 1939 law forbidding sale of contraceptives, thereby opening 
the wa:y to expanded family planning action; formation of an Investment 
Promotion Center to assist prospective investors; request _for a U.S. 
fiscal management expert to improve the operation of the Ministry of 
Finance. The GOM has also accepted the IBRD's proposed administrative . 
changes in the Ministry of Agriculture, Office of Planning, and other 
Government offices with key responsibilities in the development program, 
and began to work out their implementation. 

Where needed, Moroccan military resources have been used in support 
of econ9rnic programs. One example was the wides:9read. use of army trucks 
to deliver fertilizer to rural areas in a special cereals production 
program in 1966 and 1967. Regional administrators of Morocco's Food for 
Work Program, which will provide 30 million man da:ys of work for the 
unemployed in 1968, are in most cases army officers on detached duty. 

--- ------------------------
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The basic economic performa.>1ce date. in Part III renect Morocco• s 
economic difficulties in recent years, and expectation for improvement 
under the new plan. Domestic price levels are expected to continue 
stable in line with IMF guidelines on credit e>.."Pansion. Even though 
investment will be increasing, maintenance of price stability should 
be possible since many industries are now operating at only 6C?,, of 
capacity and unemployment is high. The IBRD estimated unemployment at 
400,000 in 1966, and this has been estimated to be as high as 700,000, 
one sixth the labor in supply - in SWI'Jl'.er, 1967, a:fter the second 
successive year of drought. 

Central Government revenues .are increasing both as a percent of GNP 
and in absolute terms. Despite a decree.se in agricultural tax receipts 
renecting the drop in agricultural. income, revenue f'.rom direct taxes 
rose by 10 percent in 1966, and by an estimated~ in 1967, due to 
stricter controls -on income declarations and an acceleration of tax 
collections. Receipts t'rom indirect troces, state monopolies and other 
sources also increased in 1966 (and are e>.."Pected to be higher in 1967) 
owing to increased profit on sugar sales, and receipts f'.rom the National 
Export Office. 

Although Morocco• s balance of payments was in virtual equilibrium 
in 1966, estimates for 1967 show a deficit of about $20 million. Export 
receipts declined by 11, and in;port pa.yirients increased by 13 1, due mainly 
to large imports of cereals, as well as equipment related to new invest­
ment. Import liberalization measures taken last June also contributed 
to the deficit, This new system brings all countries (except the 
bilateral payments agreements partners) under the same importing regu­
lations, and imports of many items are now subject only to usual 
commercial and banking procedures. 

V. Country Classification 

Morocco's f'.riendly and cooperative relations with the U.S. are of 
particular importance because of its strategic position at the entrance 
to the Mediterranean. Furthermore, Morocco continues ·to make available 
its territory for U.S. communications facilities at Kenitra and the VOA. 
relay station near Tangier. 

U.S. dollar assistance is directed toward specifically agreed projects 
to finance technica1 services and training for those projects or for U.S. 
commodities and equipment needed to carry out programs related to U.S. aid 
objectives, particularly in agriculture. U.S. local. currency loans under 
P.L. 48o .are also for specific economic projects agreed upon with the GOM. 
In view of these agreements that prevent the diversion to unauthorized . 
uses of U.S. economic assistance, we consider Morocco is not diverting 
U.S. economic aid resources to military uses. 

·11,r. t.Ji.½1~ .. 



Although the economic trends for ?~orocco have been mixed in the last 
two years, the GOM in the last year has shoim a reinforced determinp.tion 
to attack its economic problems and improve pcrfor.r:1ance. The mili to.ry 
expenditut"e trends arc mixed to favorable. We do not believe that 
unnecessary military expcndi tures in ?t.orocco arc materially interfering 
with economic development. 

Conclu5ion: We conclude, on the basis of available information that Morocco 
is not diverting U.S. aid to militRry expenditures and that Morocco is not 
diverting its resources tq unneccssc.i.ry militf;l.ry expenditures to an extent 
·which materially interferes with its development. We have under review the 
application to Morocco of the Conte-Long Amend.r:lcnt. Preliminary indications 
are that even should Morocco's e>..J>enditures for military equipment raise 
the question of .sophistication and therefore the possibility of the appli­
cation of the Conte-Long Arr,end.ment, such an application would not be 
inconsistent with the present finding under the Symington Ar.lcndment. 

;,.-~ •--•·• I 
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...CONFIDENTIAL 

Mr. Pre1ident: 

INFORMATION 

Wedne1day, June 5, 1968 
3:45 p. m. 

Herewith Oen. Abram■ report• to 
Oen. Wheeler no ''buyin1 out" of 
mUltary ■ervlce ln South Vietnam. 

W. W. Ro■tow 

-CONFIDEN'l'IAI:. 

WWRostow:rln 

DECI.AS~D 
E.O. 12356. Sec. 3.4(b) 
Hour: Guidelines, Feb. 2,(' 1933 
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Cit I £63. Qb AL - }-;YES O LY - PRTORrny __,. 
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F.t.'om: General .Whe~lor, CJCS, Washington 
J/{c.1'/1 

To.; Genernl Z\brams, Deputy CO US •lf cv·, Saigon 

(Deliver during waking hours) 

The glioscion of whetho1: Sout;h Vietnmnese can buy out of 

military service was r~isad it a high level meeting here today. 

In reviewing thG rcce ·1tly passed GV 1obili~at.ion .n>.l.l , I 

. i d r. • note thf t ra,:t cxa1npt1ons arc 

cKccpt for reasons of health. 

exclud~d as a matter of principle 

'L'he2:ef:otc, I WQUld a.: pred.ate 

infol:mation· on ,-,hetho,: thG practice of buying out of: 1nilit«1.·y 
~-1 v,· 

. crvic\! is -i::.6· longer in force . 
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SECBl'T 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Trip to Africa 

- At Tab A 1■ a po■■ible itbaerary for a 9•day trip to Africa in 
Aquat. It l■ checked out with Joe Palmer•• Deputy (Joe b in Africa 
now and for the next month). I think we all believe that it would be a 
1reat booat to our policy and imaa• not only in Africa but in all the 
developln1 cowatrie■• 

Theme■ 

The ba■ic theme■ of our African policy are ■upport for African 
development. ■upport for reponal and ■ub-r•aional 1roupln1• to ■olve 
common problem■ and deYelop ■bared re■ourcea, moral ■upport for the 
Black African po■ltlon on the radal que■tlon in the South, and dl■couraae• 
ment of violence between and within countrie■• The•• ■hould alao be the 
them•• reflected ln your itinerary. 

The ■che4ule at Tab A la e■aentla.lly a aerie• of mNtilla■ with the 
variou■ reponal 1roupla1• which have developed in Africa over the pa■t 
3 - S y•r■• Thi■ meeu all the above them•• and al■o help• u■ wlth a 
dlfilcult problem of aplau.tlon■ to the 30 countrie■ which you would not 
have time to vi■lt. The Ollly esceptlon to thl• rule i• the one day In Obau 
in which you would have more time to vhit Peace Corp■ project■, AID 
project■, etc. - .. while at the ■ame tlme impUciUy recopalslD1 the moat 
dramatic and hopeful cbanae in an African country c:lurlD1 the Johnaon 
Adrntnl •tration. · 

Problem• 

We would have to find way■ to deal with the followi.Da: 

l. You would undoubtedly arrive in the wake of a bloody Con.are■■ioul 
alaqhter of the Aid Bill, which cannot help but have aeriou■ effect• on our 
aid to Africa. 

2. The propo■ed vialt to Zambia - • thoup terribly important from 
the atandpolnt of African policy - - will put you face to face with the 

DECLASSIFIED 
White House Guidelines. Feb. M.,. 
Bf 4~ NAAA.Dlll ~ilZ • · 



Rhodoaian problem and undoubtedly involve a public reconfirmation of our 
antl•Rhodealan po•ture. Thia will not require now policy departure ■, but 
a Preaidentlal atatement will a.dd now emphaala. 

3. The itinerary h noc•••arUy arbitrary if we are to hold the trip to nine 
daya. For example, it exclude ■ Liberia doapite the fact that wo have older 
and more dir*t hlatorical tie• there than with any other African nation. We 
can expect aome flak no matter what itinerary la aettled upon. 

4'. All the mee&1■ augge■ted in the itinerary would have to be manufactured; 
none of them are now ac:hoduled. We think they can all probably be arran1ed, 
but probably not w thout a leak. Thero i■ alao th• poa ■lblllty that ■omo loader• 
(o. g., the Pre•ident of Mauritania, with which we have no relation■) may re­
fu•e to come and make aome nol•• in th• pr••• about it. (Upon inve ■tiaatlon 
we can find no event■ currently acheduled for Aqu■t which you ml1ht attend. 
The OAU will brine to1ether moat African Head■ of State September 10 -16, but 
in A11i•r•, where the welcome mat will almoat certainly not be out. The tiny 
Briti■h Protectorate of SwaaUand, completely aurrounded by South Alrica and 
Ponuaue•• Moaamblque, become• independent on September 6. The Mlni■tera 
of th• Ea■t African Economic Community have their aecond meetiD& in Zambia 
September 16 - 28. But wel1uve a■■umecl the1e event• come too late.) 

Recommendation 

U thi■ a•neral itiMrary look• acceptable, I would au11oat you authorize 
ua to lnatruct our Ambaa■adors quietly to ■ound out the poa■ibillty ol arran1-
in1 the ■u11e ■ted m•tiilna•• Joe Palmer' ■ current trip would al■o be very 
uaeful in thb re1ard. U we are to arrange four meetln1• of Head• of State 
within a period of 9 day•, we need to ■tart now. 

W. W. Ro•tow 

Itinerary okay; go ahead and take field •oundln1• __ _ 

Hold off ---
Call me ---

EKH/lww /vmr -S:ECRE T 



6/5/6 
-BECRZT 

ltlaararx for Afrlc:&A Tdp 

ltb 1-der• of hMpl River Bula atate• (-bu• 
Mall. Teue of Gvl•••• UMl Oud Daddah of Ma11rltaa1a) 

-- Bn1Mr clbuaer for vlaltlq Prealunta 

S.COlld Dax;: Depart Dtk•r 9:00 a. m. arrlw AbldJaa, Ivery C..at alloal 1h30 a.m. 

•- M.Ntlq wt.lb Prealdeat Hoep►eut-Jlelaay 

-- Luaeh at 11• .. •rter• of th• A&lcaa Deftlopmnt Ballk 

-- w..tta1 wWa l•ure of the Weat Afrlcaa Enteate (HMaplleut-
Pot,ay, Lamluaa of Uppu Volta, Dion of Nlaer, Sye .. ma 
of T.,., aa4 a Dabom ... wbaa •elected. ) 

-- Hoepllaaet•Jlolpy dbmer for Yl•Uaa Prealcleau. 

-- OvenqldlaAW4tJ-a 

Tblrcl Day: Depn AW!V!! 9s00 •• m., arriw Accra, 0Maa 9z30 a. m. 

- - Jupectl .. of P•c• Corpe aad Am preJect• (&ccempealN ~ 
Allluut 

-- 1.Aaach la eldlyiaa wlla1• (penapa wWl Peace C.J1M1 .olmateera) 

•· Toar oi Upper Volta um UUl pown plaat (lar1Nt U.S. pnJeet 
laAlnca) 

•· Chalet dlmaer wttll Allknla la Acea (u atate 41•er U pNlerrecl) 

-- Onnlpt 111 Accn 
DECLASSIFIED 
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l'ou-tb Dayz Ji)epart Accn 9:00 •• m. c arl'ift Luau, Zamw.&1 3:JO p. m. local time 

-- MNtlq witb ceatral &ad soutbera A&lcaa leader• (Kaaacla ol 
Zamllla. Mont• of tbe Ceaao. Kbama ol Botaw••• and loaatbaa 
olw•••> 

-- O...ralp& la Laau 

l'Ulla .Day: !! l:!fap tzOO a. m. 1 awrlw .Da•••••lelaam, Taaalda at 

Slath~y: 

IOp.m. lecaldme 

•- Lu.ell witla Pr .. ldeat Nywere 

-· Ollewhour ru111t (oa amaller pl&De) to dty of Anaau (ume ol 
tu J:aat A&lcaa Scwmlc Cemm1111lty) 

-- Mfftlaa wltll Pre.tcleab el Commwalty memNr etate• (lfJU•r•• 
· X.ptta of K•,a. aad Obote ef Upada -- plu Ka\Ulda aDd &pl 
of 8omalla if tlliay w&Dt ta attaL Botb Zambia alMl Somalia 
uve •aowa iater .. t 1n Jolalq tu Commtllllty. ) 

-- JJlnner with vlntlaa PrealaDta 

·• Ownlpt 1a A"8ha . 

~~ 
L•w Aruaa !!f ca c9: 00 • m ., he•41na .onb i.r Nairobi 

•• se.,e at eapertme■tel farm alMl other AID aad Ptl&ce Cupe 
pnjecta Oil Arulaa-Nalnlli nu 

•· Laacb at vlllaa• 

•· Cemp\edoll el ZSO·mlla amo Jovaey tbnap •om• ol tbe moat 
beadflll ■ceury la Africa 

•· Late aupper la Nalnbl. perbap• with Pre■lUDt Kuptta 

•· Ownqld la Natrob& 

S.~ ~z: Depart Nalnbl 9:00 •• m. 1 &fflft Addl• Ababa 10:30 a. m. 

•- Maeda1 wltb HIM 

HCftET 



-- L.lacb with Diallo T.W. S.Cntary c-ral of tbe OAU aad 
Robert Carcilur. Secretary G ... ral of the UN J:coaemle 
Comml••- for Africa 

-- Tou of 0A1J facWtl•• 

-- HIM dlaaer for Prealdeat 

•• 0Mndpt la Add1• 

E1pth Day: P!eft A@• 9s00 a. m. 1 arrive Tmll• ll.:30 p. m. local tlma 

-· Olal•t laacb 

•• MHtla& wltb Pre•lMat -....p11.a 

•• Bovpllaa dllmer 

•- 0...nlp& ln Tuau 

Nlldll Dap Dep&~ Twd• 9:00 a. m. 1 arrive Aadrewa •t.only after IINll 

-11:CUT 
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INFORMATION 

~NSITIVE 

Wedne•day, June 5, 1968 
3:25 p. m. 

Mr. Pre•ldent: 

Thla pur•ult of the probable •ource 
of the rumor about kldnappln1 Chuck 
make• lt look le•• rellable; althou1h 
no occa•lon for relasln1 precautlone . 

W. W. Roetow 

~-SENSITIVE 

WWRostow:rln 

o \°'I.- o--:&5• 0 u c). / It, 
dio11 .N. '.#--__ _ 
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CENTRAL INTELLIGENCE AGENCY 
WA&fUNGTON, D. C, 20505 

OFFICE OF THE DIRECTOR 

5 June 1968 

MEMORANDUM FOR: The Honorable Walt W. Rostow 
Special Assistant to the President 

SUBJECT Possible Information on Source of Report on 
Alleged VC Plot to Kidnap Captain Robb 

1. On 3 June 1968, we instructed our Saigon Station to do every­
thing possible to check out and follow up the report on the alleged VC plot 
to kidnap Captain Robb outlined in Saigon Embassy telegram 28874, 
2 June 1968. 

2. We have just been advised that pn 5 J~ne ·(Saig.:>":1 time) Major 
David C-ordon, a Canadian ICC O!ficer,- told 9ne of our Station ·oificers· 
that on or about 22 May an unidentified Indian enlisted signalman burst' 
into the Canadian Officers' residential villa and asked to .3pBak to 
Commissioner R. N. Tait. According to Gordon, the lnc.ian reported 
that he "had heard" (from sources he did not identify) that the Viet Cong 
were plotting to kidnap Captain Robb and felt that Commissioner Tait · · 
should inform the Americans. Commissioner Tait hustled the Indian 
of! the premises and the entire group dismissed the report as a wild rumo;- •. 

3. Major Gordon said this Indian (whose name Gordon believed he 
could ob~ain) is considered by the Canadians as a black mtrketeer and 
"angle man" with numerous unsavory connections among local Vietnamese. 
(Gordon described the source as the "only Indian in Saigon with an 
American commissary card. 11) 

Approved For Release 2005/08/16: NLJ-019-035-2-7-7 
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4. When our officer tol d Y.ajor Gordon that the Embassy had 
received a r eport of such a plot from the GVN, Gordon s aid he was 
unaware of this fact but remarked that the Indian 11prob;..bly tol.d anyone 
who v.ras. willing to li ste n " . Our Station understands that the information 
in Embassy telegram 28874 was obtained by Col. Jacobsen from a GVN 
source. Though the original GVN source is not known, i t could easily 
be Major Gordon' a Indian. 

5. Our Station will of course continue to follow up on this matter 
and we will adviae you promptly of any further information or clarification 
obtained. 

Specl Assistant for Vletname&e !Affair& 
cc: The Honorable Clark M. Clifford 

General Ea-rle G. Whealer 
General Leonard F. Chapman 
Mr. Benjamin H. Read 

- 2 -
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INrollMA TJON 

ca1 II &DIC i&L 

W .... •••Y• J1111e 5. 1968 -- 3:05 p. m. 

Mr. Preelcleat: 

State baforma me that t!lelr lmmlcratlell lll•• ahow that the man 
no allot Sea. Kene4y la a .Jordae•an .. Paleatl■I••• 

A• a aec111'lty pNCaatloa, extra gaarde ha"N been put oa tJae 
Serda■laa .... U~ mla■loaa-~ ----t ;:_, ~ r ,. 

WWRoatow:rlD 

. W. llo.tow 

DECLASSIFIED 
E.0. 12958, Sec. 3.5 

NSC Memo, 1/30/95, State Dept. Oaidelines 
By ~ , NARA, Date -:;). •l -0 

COICI &Eh i&L 



lNFORMA TlON 

SECRET--HARVAN 

Wedneaday, June 5, 1968 
1:20 p. m. 

Mr. Prealdent: 

Herewlth Harrlman'• report; 
key pa••a1e• marked; aa reported, 
no real movement. 

W. W. Roatow 

Parl• 15583, Z •ectlon• 
(DELTO 239) 

WWRostow:rln 

DEUASSIFIED 
E.O. 12356, Sec. 3. (h) 

W~ House Guiddi.ncs, Feb. 24., l~ 
8~ , NARA, Dau ~-S-9.;2. 
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S I 8 A I! ,- SEC l Or 2 PARIS 1SS83 

NO O IS HARVAN 

OELTO 239 J ; 
~ 

F'RO'M HARRlMAN AND VANCE . "! 
.. STUDDED CHARGE THAT WH lLE US HAn REPEATEDLY SPOKE N OF US RES· ; . 
1. T.»UY • S OPENER FOR SEVENTH SESSIO N CO NSISTED OF STATIST I C "! 
·stRAlNT, Ir HAS I N FACT I NTENSIFIED WAR IN BOTH NORTH Al~D SOUTH ·:.. 
SI NCE MARCH 31. HE SAID THAT HE FOUND ~01' HI NG NEW I N P~£SIDE NT'S- ' . } 
MA Y 28 'AND MA Y :n,, ST i\TENENTS NOR I N GL ASSBORO STATEMECvT. ·IT IS -~ r 
IWTEl~ORT HY THAT° ALTHOUGH HE ·sAID NOTH I NG NE\IJ HAD BEEN SAID HE: . ~ 1 
Qt.:OT.f.D PRESIDENT'S STATEMENT, "BUT IF HANOI WLLL TAKE RESPO NSIVE -1 

_t,~I I 0~, WE ARE READY TO GO FAR A ND F' AST ••• ~ ON THE ~HOLE, HE .WAS' :~ 
LESS STR lDENT THAN IN PAST. ..... I ~ 

~- THUY SAID BOMOING LIMITATION WAS ACTU ALLY I NTE NDED TO co~ 
CE NTRA TE FORriE~ FOR GREnTER EFFICIENCY WHILE MOLLIFYI NG PUBLIC 
O? I NION. THUS THERE WAS IN FAC T NO DE-ESCALATIO N. HE QUESTIONED 

0

PR~SI DENT' S STATEMENT ·THAT LIMITED BOt'lB I NG MUST CONTI ~UE TO 
P~OTECT OUR MEN. HE REPEATED HlS EARLIER STATEMENTS THAT US ANO 
ALLIES WE RE SUFFERING H£AVY LOSSES IN SOUTH, SPEClFYI~G THE 
.SAIGO N /\ fl EA, DAX TO AND ROUTE 9. 

3, THUY SAID THAT \-'811..E THE US T Al.XS OF" RESTR/\l ~T, ;rHE. ORV-; 

~ 

l . 

' . ., 

I 

i" 
I 
I· 
I ,. 
\. 

l 

'. 
I 

' ., 
) 
\ , 

HA S "RESTRAI NED ITS JUST AHO DEF.P HAT£ BY COMI NG TO 'f HESE CON• 
·vERS AT IO NS." · HE REPEATED WITHOUT CHANGE 1 N \•JORDING DEMAND FOR UN• 

1 

CO toDtT IO NAL CESSATION OF BOMBl NG. \~E DETECTED NO DEPARTURE OF' . 
SUBSTANCE I~ HIS STATEMENT. WHEN HE FINISHED AT 10:~7, l SUGGES• 
TED A COF'FEE BREAK ,·.::.TO::WHICH .. THUY "AGREED, WITK::LESS.:HESl TANGY , i 

.IHAN .. :..1.AST MEET I NG, 

SltPLT 

DECL.t\SSIFIED 
Attthority Q.flC. ~ i'1""j f 
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~. DllRI !·JG C0 ~FEE BREAK, WHICH L ,I\STr.O ABOUT 15 Ml NUT ES, WE SAT I 
WITH. THUY ANO tNGAGEb IN INCOnS EGUENTIAL CHIT• CHAT. THUY SAID IN 
RES~OHSE TOOUR QUESTION THAT LE DUC THO WOULD BE PARTIClfATI HG 

. 
' 

IN O~R ~£ £TI NG S. THUY WAS PLEA SANT , POLITE AND A LITTL E HERVOUS , 
O~J WAY TO COFFEE tWOM THUY roo t, VANCE BY THE ARtt, .Mm AS l{Eu IF HE­
HAD HAD GOOD TR IP 6ACX TO U Nl TED STAT ES. \tJHll.E WE. SAT \ti 1 l'H THUY 
OTHER Mfl!H3ERS OF DELF.G,ATION SAT ~•ITH LAU ANO LE FOR GENERAL 
CO~VERSATION. . 

·; t. 
t, ,~ 

~ . ·1 [ii_:. 

i ,. 
! . 

5~ AT THE OUTSET OF MY REPLY, I REJECTED THUY'S VERSibN OF EVENTS, • 
t ND RE AD TO HI~ THE VIET-NAM PO RT IO NS OF PRESlDENTtS GLASS• 
1:0~0 SPEECH.- 1 G1WE HIM COPIES OF THE \mOLE TEXT. 1 POINTED TO •j 
l)RV USE OF' us rlGURES .ON r0RCF. LF.Vf.LS AND AIR OPERATIONS, AND • 
SUGGc:SlED THEY USE MORE us STATlst1cs~-sucH AS FlGURES ON NVN AND 
VC LOSSES OF MORE THAN 1~0,0~0 IN COMBAT IN SOUTH I N 1968-- TO 
COMVEY R£AL ITY WAR TO ORV GOVER NMENT AND PEOPLE. I EXPLAINED, IN 
ACCORDAl~CE WlTH DEPARTMENT'S SUGGESTED Sl'ATEMENT,. THE MORTI\R ANO 
ROCK°E.T ATTACKS ON SAIGON ~ MAY. TO 3 l MAY, ANO STATED l lil S 
TER R0tH Sl1 NOT · co NOUCI VE TO PROGRESS HF.RE. I THEN DEL I VE RED OUR 
PREPARED ST P.TEM ENT, INTRODUCING r0LL0Wl NG THE SECOND SENTENCE, 
THE THREE StNTENCES AB,()UT ACKNOWLEDGING on DETERMINING RE~­
POrlSIB.ILIT.Y rOR . BOMBING THAT WE CLEARED WI .TH DEPARTMENT (l)tl..TO 

·23Cn • 

· GP• l. HARR IMAN 

···-· ....... .. , .. . , · .. ' ...... .. ... ' .. 
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NOD IS .HARV~N 

'fRO.M. HA}lR IMAN· A NO VA NCE 

6. THU Y I\ NSWERED UY SAYI NG THAT THE US HAD TURNED WHITE 
I NTO DLAC X, AND HI\D SA90TAGED THE GENE VA AGREE MENTS. 
HE · REPEATEO FRO M HIS PREPAR ED STATE MENT THE PASSAGE 
ON US I NTE NSIFICATION OF THE WAR WHILE THE ORV RESTR AI NED 
Ii S J UST HATE I N O~DER TO COME TO PARIS. HE AGAI N REJECTED 
PR I NCI PLE OF RECIPROCITY• HE SA-I D THAT ATTACKS ON 
SA IG O~} BY 1.IBERATlON FORCES WOULD CONT I N.US: AS LONG AS 
THE US CONTINUES AGGRESSION. HE THHE\J "T US A.N -ARTICLE 
ON US AIR STRIKES I N SAI GON -- CHOLO N. 

7 . ON LAO S, THUY'S REJOI NDER WA S TO REPEAT 
THE ORV'S JUNE 2 ATTACK ON SOUV ANNA'S SPEECH. 

8 . THUY THEN RE:PEI\TED NORTH VIET- NAM'S POSITION ON BOr;SING. 
HE AtJSWEREO MY STATE:MENT THAT WE '.JERE READY TO DI SCUSS~ 
THS CESSATION. BY ASK I NG US WHE N THE BOMaI NG "JlLl. STOP • .. 
9 . I REPEATED MY EARLIER STATEMENT. I THEN SAID: 
" I ASt< YOU, YOUR . E>\CELL.ENCY , I F )'OU AR f: ?R.EPAREO 
FORTHW ITH TO DISCUSS RELAT ED "MAT'fERS?" 

J 0 . THU Y SAID HE HA D STATED THAT THE US MUST CEf\SE· 
UNCONDITIO NALLY THE BO MO I NG , AND THEN WE COULD TALK AOOUT 

.OTHER MATT ER S. WHY, HE ASKFJD , CAN'T YOU DECIDE THIS 
JMMEO I A TEL Y? 

11. ·I R£tERRED ?HUY TO ~y EhRLIER STATEMENTS AND THOSE 

.. . ' .. .;·,,,.. ' • •. ·•-1,A,- " ......... .. . . ... . . • ••••••• •••• ft • ·".. - • ,, • 
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., . 
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PACE 02 PMUS 00002 "5 I 50GZ 

OF THE p~ f.SIOENT. I .SA ID THAT '(HE onv MUST FACE UP TO 
nus POSIT ION ON OUR PART. 

12. I SAID THAT THUY CAME TO PARIS ~ITH FULL KNOWLEDGE 
Or. THE POSITIO~J OF OUR GOVERNN!::NT, AS EX?Ltl!tJED IN THE 
PRESIDENT'S MARCH 31 SPEECH. ~Ht\T IS REQUIRED FROM YOU, 
l SAID, IS A CLEAR EXPRESSIO» OF GOOD WILL ON YOUR ?ART. 

J 3. THUY SI\ IO \-IE l"ERE HERE PUP.SllA NT TO ORV STATEMENTS OF' 
l\PRIL ~ !\ND t'1AY 3 AND THEN RROY.E OFF 1'HlS MOST DIRliCT EXCHANGE 
OF OUR TALKS, BEHIND HIS El\RLIF.R STflTENE~TS ABOUT THE PURPOSE 
OF T:iESE TAL){S. HE THEN SAID THAT HE NOTED THAT I WAS 
NOT IN n POSITION TO A~SWER HIS rUESTIONS AND 
SUGGEST£0 THAT ~JE ADJOURN. I Sl\10 THAT I \•/AS ALWAYS READY 

.• 

• 

.; 

t . TO GIVE THUY THE Lf\ST WORD, RUT I NOTED THI\T THUY COULD 
NOT ANSWER MY QUESTION. LET ~SHOPE, I SAID, THAT WE CAN ; 
~£ET HERE SO~E DAY WITH nNSWERS TO AOTH guESTlONS SIMULTANEOUSLY • . 

3 
J4. I THEN PROPOSED SATURDAY OR MONDAY FOR THE NEXT 
MEET ING. r HUY COUNTERED, A FTF.n TALKING w ITH COL.. LAU~ 
\HTH WEDNESDAY. I SAID ·\·JE PREFERRED AN EARLIER DATE. 
THUY SAID ~E WA»TED WEDNESDAY AND WE AGREED. ADJOURNED 
AT 2:15. . 
GPJ HARRIMAN 

SSSDIP' 
- ~"I-••· .... ,_,.,., •• · ••• ·•··~ , 

' .,, .. .,,.,.~ ...• ' .... ~ .. . .· . . . ' 
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INl'ORMA TION 

--OONP!f>ENTIAL 

Wedne•day, June 5, 1968 
11:05 a. m. 

Mr. Pre•ident: 

Thi• cable 1lve• the flavor of how 
thlq• .happen 1D Cairo. 

The up•hot: you may recelve 
another letter frozn Na••er -- or may 
not. 

W. W. Ro•tow 

Cairo 2567 

GONJ1BE:HTIAL 

DEQ.ASSIF 
E.O. 12356, Sec. 3.4( ) 

WWRostow:rln 
White HffiR lrtllK1elii.nes, Fe . 24. 19 3 a,+ , NARA, Datt &,-5"'--'?A 
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---------------------R 030805l JUNE 68 
FM USINT CAIRO 
TO SECSTATE wASHDC 4802 

C • I I I I 5 I 1 t CAIRO 2567 

I• ~EYKAL.;.).SOUGHT ME OUT AT PARTY JUNE TO INQUIRE AFTER MY 
HE AL TH. I tS-A:-tO;-:T E·RR t ·acr.TH"A"NKS I tlJ: LARGE- MEASURE- TO ·H·I s SE·RMON 
OF· MAY 31 •-- I --:- wAS . CERTAI,N:-: THAT t1ANY· PEOPLE IN USG WOULD' ASSUMr,r­
THAT NASSER .HAO- -cHOSEN" RESPOND TO PRES I ~ ENT JOHN.SON ,·s F'R I £Nr,-t y 
LE.TTER ·.OF :-1...,A.Y=t.3 . Tl"lROUGH" NE-W_SPAPER. COLUMN• - HEYKAL:.:::-O EN I.ED-TH l·S:! 21r 

2 • I- -TOL-C-H t:.YKAL... T. HAT HE-- MADE ME FEEL L -I KE--- S-I SYPHUS·.-T-W E·-WOUL-i..l 
9:TO_ IL. FOR WE.Ei<S Pu'SH T NG TH-AT ROcr< UP T O THE -~RO w·. OF THE HI LL O • :r-1-fE~ 
i; T H I N GS W i) UL D:- H APP E N A N 0 I T WOULD GO CR AS H I NG . DO W.N AG A I N • . A T TH I S 
POINT~ ITALIAN AMBASSADOR ~OINED us AND WE HAD LENGTHY DISCUSSION 
AAOUT ~ARRING, ETC•, ETC• I ST~ESSED THEME THAT JUST A~D HONORA8LE 
SETTL~MENT WAS AVAILAALE WHICH COULD LIF'T MANY BURDENS FROM 
DESERVING EGYPTIAN PEOPLE AND PERMIT THEM GET ON WITH BUSINESS 
OF' RUILDING THEI~ COUNTRY. SEEM~D TO ME HEYKA~ WAS OFFERING . 
HIS ~EADERS NOTHING BUT BLOOD At~D FIRE AND USUAL ARAB BLIND 
ALLEY• HEYKAL KEPT EXPRESSING DEEP REGRET THAT USG HAD "LOST 
ALL INTE~EST" IN MIDDLE EAST• THERE WAS LITTLE NEW IN THIS 
CONVERSATION. 

3• A_S PARTY· -.aROKE., UP,:;;:HE·YKAL- DREW · ME ·ASIDE ·.-:::r·:riE~-s-ATO- HE'-r·~WA-+fTE'D 
ME TO KNOW THAT NASSER _HAO. BEEN VERY ANGRY--i. I TH H f"M "FOR ~ 
.REVE ALIN G PA~TIAL .TE-XT OF' PRESIDENT -.JJ)HNSON'S ·-LE·T,ER AND -
~OMMENTING ADVERSELY UPON IT• HEYKAL SAID NASSER- HAD NOT .. .. . -
ORI·GINALLY PLANNED REPLY TO PRESIDENT'S LETTER - BECAUSE Ti71A"O 
t3EEN A REPL V- ·TO ONt. OF- NASSER I S AND DID NO-T -REQUIRE AN--:-: ANSW~-• 

• VIE W HEY,<A _l,, _•..§...;:~.c:aJ_O_l>:l., _ _!:i_OWEVER~ .•• tiASSE.R.,~_Q*.-:-.F?.J.-A.NN.E.0..:r:REPL.:Y 
ul.RECT:L.Y• ;: ~ 

I 
4 • COMMENT I t i: ~w I LL:: ·BELTE'.VE --1 N N"ASS"ER'·, ·s --: REP"L Vl=WHEN-:c-1 · SEE - 1 .. T. 
BUT FO_REGOING DEMONSTRATES WHY- CAIRO -IS·-ONE"":-O"F'TMOST' ·- FASCINATTWG!t 
P~? .. :~U:b.E.Q.~~£G~...,5 -R_YJ.Ct-:•~ NL .,----.,.ERE.:-MUS"T~ YOUi-:-LEARN~ TO ~ E-XPEC? 

D8iAssrFmo 
· E.O: 12958, Sec. 3.S 
State Dept Ou"d 1· . . . . 1emes 

·_BYf , N~. Date a 1~--o\_. 

9111! 111 III I 
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BERGUS 

NOTE1 HANDLED LIMDIS PER S/S•O• 
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INJ"OllMATION 

W .... Nay, J- 5, 1961 - 10:Z0 a. m. 

Mr. Pre•Weat: 

A. telepll- call frem Hanimaa l"epeda tlae f.Uawlq: 

-- T- le•• •trW.at. 

-- Neth•• •••••Hally •• la •••taac•: ao ••• Dua.DC•• oa a 
atop-tlae,br ..... fennllla. 

-- Nest meetlaa a week frem a.ow. 

-- Polltltuo mem1Mr Tllo aot pnaeat, bat lt wa• ladlcated 
la coffee ltnak be mlpt attead latel". 

-- Vaace MlMe• Ile datecb a de•ln to moq toward• •Ddallce; 
Banlmaa more aceptlcal. 

W. W. Roatcnr 

WWRo•tow:rla 



I NFORMA noN 

SECRET 

Wedae■day, June S, 1968 - 9:50 a. m. 

Mr. President: 

Thl• report on traffic &Ad truck kill■ ln 
Lao■ durln& May ahowa: 

weather durlD.s May deteriorated for 
flyl.Ra but waa adequate for track 
traaaport: only ln June aa we llkely 
to aee wet road■ ■eriou■ly lnterferlng 
with Lao■ tr&Daport mcwemeat; 

truck kill■, therefore, dropped from 
about lZOO to 550; althoqh they contlnue 
to run about 5 to 6 time• higher than 196-,. 

W. W. Roa tow 

Vlentlane 6972 

. ,:" •-':-;""'•~ ...... .._ . 

..&.~d..-? ::,_ / t:>-~b• 9 3 

WWRostow:rln 
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FM AMEMBASSY VIENT]ANE I 
TO SECS TAT E WASHpC 8780 
INFO AMEMBASSY BANGKOK, 
AMEMBA$SY PAR I S i 
AMEMBASSY SAIGON' 
JCS 

. CI NC PAC 23'+6 , 
COMUSMACV 
SEVENTH AF' 

•S ! C " e. T VIENTIANE 6972 

SUBJ I MAY TRUCK·! KILLS · IN - PANHANDLE! 

L ·I MD IS 

Io OUR INIT .IAL TALLY " OF' TRUCK Kll,.LS ON HO CHI MINH TRAIL , 
STRUCTURE -~ SUBJECT . TO FURTHER ASSESSMENT BY SEVENTH AF , -
I t:,! DlCATES--A BOUT- 55 0 TRUCKS· ·O ESTRO •Y~D •r ANO '+0 DAMAGED• THrS# 
I S · CONS I OE RA BL E DROP ' FROM LAST. MONTH I S RECORD '. TO TA L 1 · 0 F •· 

iNO RE TH AN I 2 0 0 KILLS• HO WEVER., RE·o.u c it.l-0.l'L£0l;L"O WSt: P,A.T.:T ERN. 
0 F LAST Y. EA R.1 I N-ttA..ful9_6·7J:z:..U...r..lT RU CK ~ :WER E-L""O ~S TR O-YE'"D:::::--Afl0 : 

:I, • · - .. ~ 

.;8 0 DAM AGE D--.1 N. .T_ H ~~l"E"SS"' T°R-'A ~-RC£'.Ni1':m0~ 
APR -IL ~ ~6-7..:.:.K.I .Ll..P • 

2 o DROP IN TRUCK KILLS ' AT TH IS Tl ME OF YEAR ' DOES NO.t' 
NECESSARILY MEAN THAT THERE - HAS BEE N• A REDUCTION IN 
TR A FF IC • DUR:l NG_,;.:-MAY 1:-. WHEN :AR£"'A-:--·AEG ·I NS":TO ·cOME-:::UNDER': 
INF ~UENGE OF - SW. -M..ONSOQN:, · "CL.DUO. ·co~ER'"--GREATL"Y - HAMPE"RS 
AIR~ ACTIVi ·Ty · BUT- ROUTES : "ARE r GENERALLY NOT YET WET ENOlJG"fi -~ . 
TO I-MP EOE TRAFF' ·I C. •~ TRUCK SIGHTINGS . ON THOSE SEGMENTS 
OF-.THE TRA I L 1 STRUCTURE ! -WHERE WE • HAVE ' TE AMS\ WOULD · APPEAR 
TO I ND I CATE THAT ". "TRAFF I c· WA;..:'.:ABOU.r .~·AS::.11.E.~...V~I.Nt:..M.~ASI 
f.bl~R I ( .. ..t . . ' 

3 " ~6.&:!t1 O.N.XJ;n;:x:::Knxrr.RX'.!' e-;;:c-o-N T 1 N tJE S:-:T or: R UNT:A a 01.1:r-:: ·i::-rVE;J 

· DECLASSIFIED 

Authority L9 9 I - f2t! • • 

B;y~ 'f" · Date t, ./["" j a-----:< 

. ' 
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INFORMATION 

Wedne•day, June 5, 1968 - 9:10 a. m. 

Mr. President: 

To •trengthell Bob Gln•bur1h'• hand in 
conductillg hi• extra reapon•lbllitie•, you may 
wl•h to know we haYe taken aboard, as an 
•••l•tant, Colonel William Lemnltzer, aon of 
General Lyman Lemnltzer. 

W. W. Roatow 

WWRostow:rln 



INFORMATION 

---lfOP SESRET TBINE_ 

Wedne•day, June 5, 1968 
9:05 a. m. 

Mr. President: 

You may wl•h to read thl• •tudy 
of UAR-USSR cooperatlon wlth re•pect 
to Sovlet reconnal••ance of the Slxth 
fleet, uslng Badgers wlth UAR markln&•· 

W. W. Rostow 

~p !ECftET Tl\.HH3 

WWRostow: rln 

DECLASSifTLD 
E.O. 12951:s, cc. 3.6 

NLJ 01-"l'o 
By~ • NARA Dare 3-t3-c3 -

fl 



SANITIZED 
. E.O. 13292, Sec. 3.5 
_NLJ/AAC t,/. 't I · . 

By ~ . NARA. Date 3 r/tJ-0.I/ 

3. SPECIAL STUDYa. P.ossiblEJ n1ot1vos f'or UAR•~ cooperat1on With 
Soviet aerial reconnaissance ot US S1.Xth Fleet un1ts* 

Aerial reoonna.1seance act1v1tiea 1n support or tha Soviet 
' ' 

Mediterranean Squadron represent a new phase in Soviet-UAR ai111tary 

coopo:ra.tion.f 

1Th1s 1s the first time that a non-Communist count17 has ...., __ ..,..... 
Joined With the .Sovieta .in such an operation. 

Advantages to Soviets Obviouo. 'rh18 operation satisfies 

the Soviet Mediterranean Squadron' o· need for- aerial reconnaiaca.nce 

support, hitherto lacking because aircraft based .1r'l the USSR do not 

have quick and ready access to the Mediterranean. 

*This study was issued on 27 May as an Intelligence Note (RCI 
#241'~) entitled: · "UAR Cooperation with Soviet Aerial Reconnaissance 
or SL"tth Fleet Un1ta in the Eaatern Iwied1te1~nean. n It was p1~oduce6 
by the Office or Resea~h 4nd Analysis tor Near East and South Asia 
(RNA). . 

DIPSUM 4 Jun 68 
..., 'l'QP SBGRBf 'RRDIB 

4 C $ . • ' 
. .:, . ·-

• aol .. ... . 
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~dvantagea .ror UAR Ohsou~. It is leas clear what · 1ntol• 

ligonce advantage tl1e UAR der1.V.?S from th!)se .re.oonna1sso.nco opora.• 

tions. Given Masoer• a lingering ousp1c1ona ot US intentions to\'Jard 

the UAR and his belier that tho us is supporting Israel m111ta.rily 

as well as po11t1call:,., tht> UAR m».'J t-tell be concerned over the 

whereabouts and a.ctivitieo ot Sixth Fleet units 1n the Eaat~:~<,Jll,~) 

M~diterranean. f 

J Tho UARi or c,;>urse., very likely con$1ders these ---------operations or the Soviet Squadron to ba beneticial to UAR security 

in-Gereato, directly or 1nd11•ectl:,. f 

3.) l'){I, 3) 

DIPSUM 4 Jun 68 
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U~-R JeoE?,_,!'d..tz1nzJ{pnal1gned Image. 

Yet Nassor continue~ to insist 

that · the inc:rea13ed Soviot m111tar,J presence 1n Egypt since ·. the ·JUiie .. 
-

1967 Arab-Israeli corifl1ct does not mean that the UAR has abe.ndoned :· 

1 ts policy or non-alignment. Massei• and other governr,tent spolcesmen, . 

~ve repeatedly denied reports that . . the Soviets have requested or 

have been granted baaes in the UAR. Under the o.1rcumstances, there­

fore, it is puzziing why Masser wou1d Jeopardize bis· status a$ a. 

nonaligned leader and r1slc further alienating t~ :us\ 

'· "lb)C', 'JF11.P,,;hts Cou~d Be Part or Price tor Soviet Deterre~. Such 

joint Soviet-UAR cooperation could reprooent am.111tary decision,; ot 

which UAR politioaJ. leaders are wiaoubtodly aware but the possible 

political repercuss1ono of" ,m1ch they may not yet clea.r~y unders_tand. 

Soviet naval units now have ready access to UAR ports and ·tueling 

. tac111t1es, and in late April a $ov1et tanker 1'or the tir&'.t,. time 

reloaded at a UAR port. The UAR e.pparently regards tbia port access 
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as an acceptable . prico tc, ps.y to · lcctJp Sov.1.ct t1"-%'ah1ps in or near 

EGypt1an waters as .. a doterrent to u poosible· Iarael1 attack .. , 
Aeriul reconnnissa.nce flights 

r.tlght be_. rego.rd.ed by UAR author1t1e~ as .a natural ex­

tension or this cooperatian. 

UAR sees Shif't in Med1terrancBn Belanco or PoN~r-. UAR 

coopcr-a.t1on wit}l ·Soviet I-tcditerrru1c~n Squadron opero.t1ono aleo 

• should be v1e\'1ed _ 10. tba . context of th~ ·Egypt1ana' apparent belief 
• .' ' f • ' 

that in re cont . mqntbil ·the'_. ~e.lance or pot'ze:i:- in the Middle Bast has 

been sh1ft1ng awaf tro."!l· the.: US · and Iarncl. In his 24 :.tay column 

1n· al-Ahrrun, Nassor c~nf1.dant Mur..nnmad liaykal cle.imeci . the.t, caca1,1ae . . . . . ·. 

ot the 1ncrcae1ng p~s~nce ot the Soviet tleet ·· 1n the ?,!ooitoY-raneart, 

the us su·th Fleet no . lon('.5e~ haES the "abeolute freedom" 1t had a 

year ago--a developmnt· • Ua.yklll . conf\1ders to be . ot "rar-reaoh1ng 

stx-<2.tcgic s1gn1t1can~e· •. u . U~ · 1enders., therefore, my believe that 

it is 1n their interest ' to. help the Soviet& ove1-.come their preaent· 

deficiencies v1s.;.a-tls us · he.val rorcos 1n the Mediterranean._ Pre­

S\Ull.ably,thay calculnte that 1n timo this ~1111 cauaa the balance or 

force;; to shift · so far in the .Arabs' favor that Israel will be 

obliged to aettle the Middle East conflict on te~s advant~c~oua 

to the Arabs. However, the Israelis are aware ot Soviet reconnals­

s~ncc activities againot the Sixth Fleet end have recently cited 

this to US oi't'1c1als to erupllas1za the Israeli concern over the 
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ct\l':ront balance of powett in the aI'ca _. 

It 18 lik'Jly thc.t other cu•cn go11arnmento t·Jill in i;~ 

gain l<:nowlcdge or thio UAR-Sov!et ~oopcrnt1on. Al1"eady d1oturbec1 

at the dc~ree or soviet pre~ence 1n the al'E!a, such coun~rlcs aa 

Israel, TUl"lcoy, Grzeee, and Ira.n are 11lcely to be alar.nod even 

t'urthcr by this 1ntorraation,and their beliof that there aro Soviet 

-"bases;, 1n radical Arab countries Will be strengthened. It also 

Will increase tha m1sg1v1pgs of UAR intentions arnon~ conse~vat1ve . · 

Arab rulers such as IC1.n& Faysa:i. · The et:feat could be similar on 
segments of wastevn public opinion. As a i-esult, pressures might 

develop for the US to .abandon expectations ·or :re-establioh:tng a 

fruitful relationship with the UAR or other radical Arab states 

and ·to aupport Inore . single-mindedly those otates in the nr~'l 

that declare themselves pro-West and anti-Soviet • 
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-SECRE'f 

INFORMATION 

Wedne•day, June 5, 1968 
8:55 a. m. 

Mr. Pre■ ldent: 

Attached l• the late•t monthly report 
of the Marine ■ in Vietnam. 

In accordance wlth your telephone 
convereatlon wlth Bus Wheeler, the other 
Chle!• are conalderln1 the paeparatlon of 
re1ular ■ummarlee o! operation• of the 
Army, Navy, and Alr Force. 

A03Hl3-wbs 
003Al4968 
3 June 1968 

W. W. Ro■tow 

-S!:CREI° 

letter to the President from Gen L. F. Chapman, Jr, USMC Commandant 
"Operations of U.S. Marine Forces - Vietnam - April 1968" 

WWRostow:rln 

DECLASSIHED 
E.0. 12356, Sec. 3A(b) 

bit Guiddin!S, Feb. 24, l983 

B,+ . N.'\RA, Datt. &- -5"~..z... 



INFORMATION 

'l'OP SECRET TRINE 

Wedne ■day, June S, 1968 
8:50 a. m. 

Mr. Pre■ ldent: 

You may wl■h to read thl■ 
ae ■e ■■ment of the lmporta.nce of 
Thanh Hoa.plu■ a map. 

Key pa■■age1 are marked. 

W. W. Ro■tow 

TOP SE CltE 'f TRINE-

WWRostow:rln 
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TOP.SECReT l'RINE 

LOGIST~CS COMPLEX AT THANH HOA IN NORTH VIETNAM 

.Some of- the- most important logistic activj ty iD1 
North Vi~tnam is· concentrated between the 19th and 

. 20th parallels. Most of the personnel, munitions, 
and military. supplies .for Communist forces in South 
Vietnam pass through the Thanh Hoa comple~. Recent 
photograuhs of the area have been limited, but the;re 
is ample evidence that the --level--of- activity---ha~ 
increasecl .since the ·us stopped bombing ·there~-

Rail, hi'ghway, and waterway systems-.-converg&: 
J.n Thanh Hoa, creating a focal point for storage, 
distribution, and transshipment of military equipment 
destined for South Vietnam and Laos. Analysis of 
communications from the North Vietnamese General 
Directorate of Rear Services there -- which controls 
and coordinates the flow of men and materiel through 

· southern North .Vietnam -- indicates that the current 
movements southward are being processed through 

· staging areas in and• near Thanh Hoa. Since 1 Nov 67 
an estimated 120,000-130,000 troops and support 
personnel have deployed south, most of whom probably 
passed through the area. Between- November-and 
March, · a -daily average of 150 short tons of-suppTie~ 

~and equipment was· transported through the area; __ -
in April this increased to: its · current-:average-of~ 

tnearly 320. ·· 

There are a number of f-i·xed-:-instal-lati-ons. -such 
as POL transshipment points, storage- areas;. and 
truck parks ·"'in th·e Thanh Hoa area. Its importance, 
however, lies in the dy.namic-:-nature-·.or~the·-logist-ic 
facili ties·-:whi.ch: serve it. The- only- ·ra•il -1ine - con~ 
;necting Hanoi and Vinh--passes through the Thanh··Ho3' 
r .ail yard, the largest -south of Ha_noi .~ Before the . 
bombing restrictions it accommodated ,d50-·100'"7pi·ec-e·s:: 
of __ rol_lj.ng -stock- ·daily;-_ this has probably :in.creased 
$ince 1 April. The Thanh Hoa Railroad andt-Highwa}': 

. )3ridge- three :miles·.:..nortnof the- ci ti···is7 v-i tal -~to,: 
the:..:.opera t.ion~ o:L..this-. .r.a.i)..;,.;:line'.i 

-- --·· - . -Eight:-.-rn.~jor:-.roads converge-=-at Thanh Hoa·.-- Route 
lA, which is the principal one, carries most of the 
north-south truck traffic. Route 115 links the city 
with coastal transsh1pment points, and Routes 118 

5 Jun 68 DIA Intelligence Summary Page S-1 

DECLASSIFIED TOP SECRET TRINE 
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and 706 provide lateral connections between Thanh 
Hoa and Route 15 at Boi Thuong -- the principal in­
land route bypassing Thanh Hoa. A daily average o~ 
about 150 trucks is believed to be operating within 
a IO-nautical-mile radius of the city. Most truck 
traffic beyond there is on coastal Route lA between 
Thanh Hoa and Vinh and on the inland road, Route 15. 

Before the bombing pause, waterways around Than~ 
cHoa were heavily used and as many as 600 craft were 

believed operating daily within 10 nautical miles · 
of the city. About 50 were 100-ton barges. Recent 
photographs of two waterways just north of the city 
indicate that the number may have more than doubled. 
A substantial increase is also believed to have 
occurred on the waterways leading south. Prior to 
April, the inland waterway between Thanh Hoa and Vinh 
had a watercraft density of 40 to 60 per nautical 
mile. 

Although Bai Thuong Airfield can accommodate 
only limited jet activity, it can support transport 
operations ~nd has the potential of a first-class 
airfield for all types of operations. Construction 
has been under way there for several years. 

The Thanh Hoa area is the primary logistic ·centel' 
in North Vietnam's plans for pursuing the war in~ . 

{Southeast Asia. Barring any change in these plans 
or the current situation, it is expected that the 

· complex will continue to expand, strengthen its de-
. fenses, and become a distribution center ~~.nking ·only 
below Hanoi and Haiphong. (TOP SECRET TRINE) 

5 .Jun 68 DIA Intelligence· Summary _Pag~ s-2 
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~HANH HOA LOGISTICS COIAPLEX, NORTH VIETNAIA 

t MU GIA 

DECLASSIFIED 
Authority. 1.:S. lt \. l)U.DO 

By._ ~ , N~, Dace! - .. ~ 

0----5 
NAUTICAL. MILE:S 
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lNFORMAnON 

TOP 91:Cllli'I' C:ODEWOllD 

w ...... ,; 1 ... s. 19'8 -- 8:J5 a.m. 

Mr. Pnakleat: 

TIie latrolllCtloa of Nerth VletnmeM mllltla lato the battle la 
tu So.ah (Tab A) l• a •lp of tnly ma:stmwn ahort-rma .Uort ud, 
perllapa. a •craplq of tt.e bott4Nn of the ma■power barrel la North 
Vle♦-m. 

I flad teatatlYelJ eacoaraataa alao: 

-- tu .... laa of a Polltlnare member pl•• addltloul •taff 
to Pub: 

•• tlae Nllllllq el an NLJ" tam te Parl• C••• Tab Bh 

-- fartber bldlcatloa• of poor fla)atlq morale la the Solltll, 
reluecl to tile llepe ef early peace. 

It l• claarly too early to form a J-4pneat: but we maat aot cl••• 
OU' mlad• to tu pe••Dtlllty that Haael wW by to cloae oat tbe war •eoaer r 
.,_,, .... tater. 

WWRo■tow:rlll 

OECLJ '[FED 
E.O. 12958 S1.:c. J.6 

NLJ ,4c, Cl-'f 
~ , NARA. Date 3-,o-o s 

w. w. 1leetow 

TOP S:EeHT -- ~ 



TOP SECRET TRINE 

Possible Deployment of North Vietnamese Militia to 
South Vietnam 

COMINT indicates that North Vietnamese militia 
may have been deployed to northeas·tern QUang Tri 
Province in South Vietnam. 

A 3 June message between unidentified ·elements 
stated, "Send the Vinh Linh Militia down as reinforce­
ments. Send them to the villages of Gio Son and Gio 
Le to strike." Gio Le is one kilometer south of the 
US Marine outpost at Gio Linh; Gio Son has not been 
located. 

The size of the militia unit involved was not 
indicated. It is probably associated with the 27th 
Independent NVA Regiment, which was formed in early 
February and is believed to be composed of North 
Vietnamese provincial· and militia units. Elements 
associated with this regiment h~ve been the 21st 
Battalion of the Quang Binh Provincial Unit and two 
unidentified battalions. 

The North Vietnamese have often stressed the 
need ' to "mobilize all soldiers and people. II In 
view of these statements and the large number o f 
personnel that have been moving south -- an estimated 
112,000 since 1 January -- some provincial and militia 
elements may have been mobilized to reinforce NVA 
units operating in South Vietnam. (SECRET SAVIN) 
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THE WHITE HOUSE 

WASHINGTON 

Mr. President: 

June 5, 1968 
6:40 AM 

To f'ill the time I drafted the attached. 

Obviously what you say must await the outcome ·or 
·the operation. 

Also, you may wish to confine your first state­
ment to sym~by and leave f'or later any statement 
of' substance. 

But at the right moment, your lead will be badly 
needed. 

Ul)~tow 
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At this terrible and tragic moment my thoughts and prayers go out to Robert 
Kennedy, to Ethel, to Ted Kennedy, and to all the family vhich has done so 
much for the nation and suffered so much. 

We are a great nation; but we are also a small and vulnerable community. 
we· can not survive as the country we know and love unless we bring our lite 
back to the path of moderation, of mutual trust ·and affection, • ot law and 
order. 

'Every man and every woman in this nation--every institution, private and 
publlc--every group must ask itself this question:· what can I do, what 
can we do ·to end the atmosphere ot violence and the acts of violence~-in our 
society. 

'Ibis is TflY duty. It is also·yours. 



I 

CQ,JJDIBBIJ J.zttL IHFOB.MATlON 

ecbaeaday - Jwma s. 1968 

ME ORANDUM FOB. THE PB.ESU>ENT 

SUB.JECT : Your A ppointment with OAS Secretary Oeaeral Cialo Plaza -
Tharaday. Jane 6, 11:30 a.~• 

Dr. Cialo Plaza'• a pp intm nt ls a c:oarteey call, but 1 recommead 
yoa uee It to acc:ompllah two o'ltjectiYea: 

1. Impr ess on hbn you peraaaal c ommitm.ent to a etroA1 
later-Amerlcaa ayetem. 

2. Correct -- la remark• to reporter• laYlted to JOllr 
office at the eacl of the m••Uac ... pre•• epeculatloa 
that JOll are •hlftllaa &'1f&f !rom bllateral ald -d•r 
tM AlllaDce for P r ogre•• toward 1reater maWlateral 
•••letaace thr ough the Jater-Amerlc:an 0.Yelopmellt 
Ballk. 

Galo Piasa ha• a 1r•t opportunity to revitalise the OAS. He ha. a the 
preatlge, Yleloa &Ad eneray to clo tl:ab. He 1• ■tlll feeU.1 bl■ way. 
bat oil the policy and admlal■tratlye aide. M ha • alr•df ebowa be la 
a tab-charge auy. 

The flr■t •llbetantlYe c.baU.-.e be face• la 1ett1•1 the Taak Force oa 
Phy 1cal 1Dte1rat1oa or bed. Tbe IDB and ClAP are already at 
work on prepar a tions. ClAP. bec:aaae of lt• • pecla l relationship 
to the lllter-Am erlcaa Economic: aad Social Coaacll (IA-ECOSOC) 
Meda IA•ECOSOC eDdorMmellt of lt• partldpatioa. 1D the proc••• 
of tr,tng to a•t thl■, tbe Ar1•.U..• aad Braalllaa■ have throwA ap 
pr ocedur 1 roacl-blocka. TJaelr attltade threaten• &A early July 
launc hing ol the Ta•k Force. we•• lt la tvlled arOIUld. 1 thlDk Galo 
Plaza can u■e b1a ■11'1t■ta11Hal bdlueace here. You might draw bim 
oat on thl aad 11r1• him to take the leaderahlp, with Dr. Herrera 
an Dr. SaAs. 

DECLASSIFIED 
E.O. 12958, Sec. 3.5 

NSC Memo, 1/30/95, State Dept. Guidelines 
By t < • NARA, Date ,, .... 0 
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I • ..., • .e f08 impr•• • on Oalo Plaa JOU' la&en•t la hl• ••laa the 
6all we1pe of bl• olflce aad th Secretariat la follewlq up OD the 
Pl-•ll'&ID pproved ~ the Pn•ldellt• at Punta del Ede. Tbl• b a 
gr•t cJaaU.ngo &ad op,ori1ulltJ for him, partlcwlal'lf la &Jae field 
ol ecODDmlc aad ph1•lcal lllh1ratlaa. .a.en tu rebactaac• of the 
bi e r couatrle• 19 •lowla1 doWD the caffflal o.t of the Prealdaa­
tlal cllnctlve•• 

Aa Cowr Olinr tolcl ,oa paterdar, •ome reporter• are taldaa the 
11M that J'OII are •lalftbaa emphaal• from Wlateral to rn11Jtllat.ral 
••lataace. (See dlpplq• of Ben Welle■ aad O.rr, O'Leary at 

Tab B). Tia.la k1ad al 1roadle•• apeculatloa work• aplaat •• on 
the J"onip Aid BUl &Ad aJaoa1cl lae coateracted. 

I tlaMpt ,-mlpt follow the format of Amllaaador Tomlc '• fare­
well call aad bave the re,.orter• aad pa.otegrapb ra come bl at the 
ad of your talk wltb Cialo Plau. Yoa c.W deacrllte the hl1hli1bt• 
of par coaver..Uoa a.d allp ba a correctlft pla1 on the AID 11111. ( A, Z-1.. t J 
At Ta• A •r• talldas polat• JCN ml11at 11••• 

w. W. Roatow 

Attac.bmeata 

Tab A • Talldaa polat• for ua bl remark.a to the pr•••· 

Tab B - New1paper article• bf Bea Welle• and 0.rrr O'Leary. 
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Talkhyl Point• 
lor Remark• to the Presa 
After Qalo Plan lnff rvlew 

June 6, 1968 

l aabd o,. Qa1o Piasa to come ao •• could 1et to know each 
•th.er and cU•c••• matter• affectl-, ou hemlepMn. I told 
hh4l of my commlbnent to a atroas laler•Amerlean •r•tem. 

A• ,- know, tbe new OAS Secretarr O...ral come• to Ida 
J• wlth a diatlngui h d ncorcl ol •enloe to Jal• own eoatry 
•• Pl'eel4alllt, aatl to the world throu .blp leftl •••lpme•t• 
for the Ulllied Natl .... 

H. bring■ hie many taleab to the OAS at a moat important 
perlod 1n it■ hiatory: •Ilea the ~ del Eate Pro ram of 
the Prealdeata gets und. rway. 

1i discussed the role o! the OAI la the important !ollo -
through on the Summit Program. 

• revl ad the te-p in taken to org nLH a Johal OAS-mB 
Taek Force to d v lop and aaslgn prlor.lti • to proj ct for Di• 
fying th countrla• of Latln America with r d , river ll&aln 
d v lopment, telecommunications, plpeU..a, etc:. 

I alao told him o! the lmportaDce l at ch to pa•••• of th 
orelgn Ahl B1ll. and other appropriation• for the llller•Amer• 

lcaa Dev lopm nt Baak nd !Dtanatloaal Deftlopment A•socla­
tion, to malatala tlae pace of deTelopm nt llllder the ~Ul•11e• for 
Proar • • la thi• hemlaphere and OU' dev lopment JWoaram• la 
Africa aad Asia. Our contlnu d alalllty to help the developing 
•Uou help themMlve• l• of ntal hnporto.nce to proan•• alld 
■taWUty la tile orld. 
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: n " ,. 0 ,., , , • A. -~ 9) i D • 1 THE EV~NING sTA~ A-11 . 1 .JJ0i1C1S051 ro · ~~ Lat:n s B~ ?Jan,c ~on1ds l ,::1:,:~~':tfiu _J, 
I I n, JF!REMJAn O'LEARY tni ,fn tho Alliance for Progress. year atartlng July 1 ln a fOl'tlP on tho French jets tt hAI or- · 
• 1.1111a A~a •;w "TM aa, n Washington. this stems from :ild bill totaling $2.5 bWton. How•. dcrcd. 

President Johnson presides to- tho prcv:iillng ~lUtude or a Con- ever, tn the past three years AJJ?erican . poll=ers v~ 
day at ceremonies which under. gress which la more and more Congress has been cutting alll- iuru I f: purr 't of :::: in 
line his ndmlnlstraUon•a growing resistant to direct U.S. aid and ance . funds and tho economy a~c:~ The em'fn~~. L'1ey :ay: 
tendency to u.,o lntcmnUon:il favors working throu,;b lnterna- mood ls still stronl(. The :illianco could be better spent on social 
'agencies r:itber than strai:;ht .aid tlo~l agencies instead. received $68-1 million for fasc:il projects and economic develop-
. to help Lalin America. Using thc.'lo cgcnc!es spares 195G, $.';72 mllllon for fiscal 1007 ment. Peru bitterly rcacnts U.S. 
1 Johnson ls signing into law the Wasltin&ton from accusations oC and $515 million for the fiscal inlcr!ercnce and IL• use of aid 
'congrcsslon.'ll endorsement of interfercnco with other govern- ye:ir ending June 30, mnnoy to affect poUcy. : 
'tho Inter-American Develop- mcnts And fro:n the criticism Asido !rom the hosUllly on the Congrc::a has Jen the State nc-·1 
1 mcnl Bank":i decision to increase l!i:it comes from aid projects Hill toward foreign :lid, direct. p:irtment wib'l no leeway !or i 
i its c:ipiuili1.atlon to $3.1 billion which do not succeed. aid channels more than once compromise anti Peru ls now 
jby selling bond.\ worth about $1 By working lhrouch ox,:anfza. have goUen tho United States so deep!)' commlUcd on the 1.~ · 
billion, or ,vhlch the U.S. share tl1>ns like tho IDB, tho ad1ninis- into confront.ilion.~ with Latin suo that it ls di(flc:ult to lorcsce . 
is $412 milllon. · tration c:in avoid the incre11.~ng governments over conditions nt.- a shirt In position. 
t The IDB is takln: a growing I hostility of Congress to large tacbcd to the money. Z.'or exam- 'lbe administrallon believes 
. rote in e!Corts by tho United foreign aid pnckngea, pto. an amendment to the Cor- that clashes like this might be , 
St:itcs and Latin nations lo im• Jo.'1nson has :asked Congress to cign aid bill requires tho United nvoided if the monc1 were chan-1 

: rove the economic and snci:l1 approve $648 million for the Alli- Slates to cut aid to Peru by nclcd ·th r o u ,ch 1ntemational 
' fevct o! the countries partlcipat- anco for Pro~rcss In l-hc fiscal I whatever amount Lima apcnda agencies like the IDR. ' 

·---- .....,_~,-· ., rr :- , ___ ---··· ----
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OFFICE O F 
1'.Hf: ADM INISTRATOR 

LIMITED Of-FICIAL USE 
DEPARTMENT OF STATE 

AGENCY FOR INTERNATIONAL DEVELOPMENT 

WAS HIN GTON 

MEMORANDUM· FOR: 

June 5, 1968 

The Honorable Walt R~/ 
The White House 

Yesterday I attended the ~ast Room ceremony at which the 
President signed the bill authorizing the U.S. to contribute $412 million 

If 17 

of° the $1 billion increase in the capital of the Inter.;American Development 
Bank. 

There was a startling omission from the President's speech. After 
congratulating the Congress on enacting this legislation., he said there were 
two other bills which were essential if the Alliance was to prosper., i. e • ., 
the $300 million appropriation bill for the !DB's soft-loan window and the 
IDA bill. He expressed the fervent hope that the Congress would pass them 
both. 

The Foreign Assistance A.ct., each year., contributes more funds to 
the Alliance for Progress than both of the ·above bills combined. It., too., 
is still before the Congress. The President did not mention it. 

This hurts. The Foreign Assistance Act needs the full support of 
the White House. The President's failure to mention it in his speech 
did not go unnoticed. Several people remarked on it to me. 

It is too late to do anything about this particular occasion., but there 
may be other occasions in ~e future when the President can put in a good 
word for us. 

LIMITED Of-HCIAL USE 



ACTION 

W ecble■day, Jane 5, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Re«f118■t for an lnterrie• by Mennen Wllllam• 

GOYernor WW!ama will be ln town on T1l11ra~ay, Jane 6. for bl■ awearmc­
la aa Ambaaaaclor to the Philippine•. He Ill then procNdlag more or le•• 
directly to Maalla to take ep bl■ thatle•. 

He ha• aaked to ••• you a1aua. however, briefly. U yoa ha Ye time he would 
like to dl•cu• with yoa brlefly our pr•i.a • with the Phlllpplae• ill the ll1ht 
of bl■ est.Delve brl9flqa, and the late■t •~~rr,ewt•. A• a mbdmvm, how­
ever, he waald like to pay a qalck bl-and-out call for the coamatlc benefit 
■uch a call woald be.tow upon bl■ arrival lD Manlla. 

Altllouah not e••••tlal, I think it l■ de■lrable that you receive Governor 
Wllllaim &1ala• U YOGI' ■chedale la U&ht, five minute• i• enCNgh. He le 
~lac ■worn bl at 4:00 p. m. and woald be free at &AY other tlme that woald 
be conv-leat to you on Jun. 6. 

1 rec:ommaad yoa 1lYe Jum the appolal~llt. 

W.W.Roatow 

Appron ___ _ 

DlaapproN __ _ 

Call me ---

MWript:wpt 



Wednesday, Jwie 5, 1968 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Ratification Ceremony for US-USSR Con•ular Convention 

Yeaterday the Soviet Emba••Y accepted our proposal to exchange 
ratification in•trumente for the US-USSR Conaular Convention on 
June 13. Subject to your approval, we envisage an Eaat Room 
ceremony with preae and TV coverage. Secretary Rusk and 
Ambaaaador Dobrynin would excban1e inatrumenta and make 
brief remarka. You would •ign the treaty proclamation. and 
make rmnarke. 

We are working on a prelhninary invitation li•t, which would 
include a fairly wide Senate representation -- including the whole 
Foreign Re~tione Committee. senior State Department officials, 
press, selected Soviet exchange vi ■itors and Americans who have 
been prominent in recent exchanges with the USSR. We would also 
invite Deputy Foreign Mini•ter Kuznetaov. 

East Room ceremony 0. K. 

No 

Speak to me 

W. W. Rostow 



MEMORANDUM 

THE WHITE HOUSE 

WAIHINOTOK 

.CONFIDEN'fh\L Tuesday, June 4, 1968 - t .'fl-.JjlJJ 

Mr. President: 

Herewith a capsule version of MACV's paci'fication reporting for April: 

I Corps 

-- The program's most important featul'e in April was its stability. 
--- The provinces can be considered to have recovered from Tet. 
-- Of foremost importance is the reestablishment of urban security and 

the opening of LOC's despite night attacks in the cities and ·only daytime 
security in the countryside. 

- - Supplies shortages nonexistent and prices stable. 
-- Initial anxieties about US intentions being replaced by stronger sense 

of self- reliance by SVN. 

II Corps 

-- Provincial au\:horities are on the offensive and recovery programs .are es­
sentially completed except for three-hardest hit areas. 

-- Local officials are "showing the flag" and exploiting people's increased anti:.. 
VC attitude. 

- - RF /PF have racked up some .impressive kill ratios and police occupy more 
district positions than before. 

-- Healthy upswing in commercial traffic from farm to market to towns and 
cities. 

-- Yet overall pacification picture is mixed: good progress and prospects in 
.. Binh Dinh, ·Phu Yen, Pleiku, Kontum, Phu Bon, Nha Trang, Cam Ranh; problems 
persi"st in Ninh Thuan and along Route 20 from Dalat to Saigon from increased VC 
activity, in Dalat from less aggressive RF /PF, and in Darlac because of sizeable 
refugees. 

· · -- GVN mobilization will decidely effect all programs and ironically may result 
in _sufficient sec:urity forces with inadequate civilian infrastructure. 

-- Tet attacks catalyzed and solidified identity between people and GVN agencies. . . 

-- II Corps, now contingency oriented, can meet any situation with confidence 
· that will sustain pacification. 

IV Corps 

-- Trend continued up from Tet; April was most encouraging month in past eight. 
-- RD teams are entering 1968 hamlets a't rate which would have been extremely 

unlikely 60 days ago. · 
-- Some hamlets with 2 or 3 years of GVN control a·re more resistant to VC 

usurpation than was imagined. 

-CONFH.>EMTIA :t.. DA 1\!tr.L'. J-.... 3 . . - , 3 
't-.'._?.hA._Oc.. L- 6 :-23-'i 2:--
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-- Leadership is upgraded at middle and lesser levels; Thang's fame and 
popularity is spreading into the hamlets. 

-- VC efforts focus on hamlets where GVN control has been tenuous. 
-- Aside from military operations, GVN contact with bulk of rural populace 

is almost non-existent. 
-- Phoenix/Phung Hoang program is not yet effective. 
-- General mobilization call causes unrest but overall impact is unclear. 

W. W. Rostow 

Note: The report for Ill Corps has not yet been received •. 

. -CONFiDEi>J!I'LA L . 
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SUBJECT: SITUAON REPORT NOON JUNE 4 -- DEPARTMENT EMBASSY TELE-
CONS · - - ~ --·-· --~- .:.-:"- - - · 

t. SUMMARY-FRANCE APPEARS RPT APPEARS HEADED AWAY FROM CONFRONT­
ATION AND TOWARD AN CbNSTITUTIONAL SOLUTION TO THE bNEXPECTEO ANO 
TRAUMATIC EXPERIENCES OF THE MONTH OF MAY . HOWEVER, IMPORTANT 
SECTOR LAaOR STILL OUT AND SITUATION IS ·STILL TRICKY". AS~MING 
THAT BACK -T O-WORK MOVEMENT ALREADY UNDERWAY BECOMES GENERALIZED . 
BY END OF WEEK , INTEREST WILL CENTER ON ELECTIONS AND ON QUEST ION 
OF HOW SEISMIC SHOCKS THAT HAVE SHAKEN FRENCH NATIONAL LIFE WILL 
BE TRA!~SLATED INTO POLITICAL REALITIES AT BALLOT BOX . IT IS OB­
VIOUS THAT THESE SHOCKS WILL LEAVE MORE BEHIND THEM THAN A BIG 
BILL FOR HIGHER WAGES AND INCREASED SOCIAL BENEFITS. EVERY SACRED 
TREE IN FRANCE HAS BEEN SHAKEN BEGINNING WITH UNIVERSITY THROUGH 
TRADE UNIONS TO POLITICAL PARTIES, INCLUDING COMMUNISTS ANO GAU- , 
LLISTS. AT FIRST BLUSH IT WOULD SEEM LOGICAL THAT HASTY ELECTIONS 
~iOULD FAVOR THESE TWO LARGEST AND BEST ORGAN !ZED PARITES AND THAT 
A RIGHT AND LEF1 POLARIZATION IS IN THE CARDS· AT EXPENSE OF NON 

CQNSTPl.i! IAL-
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COMMUNIST LEFT AND OF CENTER PARTIES. ON THE OTHER HAND., IF HAOIT 
OF QUESTIONING ESTABLISHED VALUES, DISCIPLINES, AND LEADERSHIP 
WHICH PRESS HAS CALLED DE-STALINIZATION (REVOLT AGAINST ARBITRARk' 
AUTHORITY) AND WHICH SO SURPRISINGLY PERMEATED FRANCE LAST MON!H, 
HANOT STOPPED AS SUDDENLY AS IT ·STARTED, THE POLITICAL SPECTRUM 

· MAY BE CONSIDERABLY CHAN«ED. IT OBVIOUSLY TOO SOON TO MAKE~ JUG­
GMENT NOW , BUT JUNE MAY WELL BE MONTH OF SURPRISES TOO; AND 

, THEN THERE IS ALWAYS DEG~ULLE. · -,,,. --
2. WORKERS . 

AS OF NOON JUNE 4 BACK-TO-WORK MOVEMENT WAS STILL SP04TY AND TOO 
· INCONCLUSIVE TO · MAKE FINAL JUDGMENTS. BAN KS , ISOLATED ELE-

MENTS PTT, DEPT STORES WERE RETURNING TO WORK . CIVIL. SERVANTS, 
RAILROADS CSNCF> , LOCAL TRANSPORT (RATP) WERE TO VOTE ON ' PROPOSED 
AGREEMENTS , BUT· THESE VOTES HAD NOT BEEN COMPL~TED AS OF THIS ME ­
SSAGE. THE PROPOSED AGREEMENTS IN PUBLIC AND· NATIONALIZED SECTORS 
(EXCEPT FOR RENAULT) APPEARED TO GO SOMEWHAT BEYOND PROVISIONS 

GREN ELLE ACCORDS. IN PRIVATE SECTOR CONTINUING HOLD-OUTS INCLUDED 
(CITROEN AND PEUGOT, PLUS NATIONALIZED RENAULT>, METALLURGY, 
CHEMICALS, STEEL, WITH INDUSTRY G·ENERALLY INSIST IN~ REMAINING 
WITH! G LIMITS, GRENELLE ACCORDS AND UNIONS TURNING THUMBS· DOWN 
ON THIS. ALL IN ALL FR~NCH LABOR, DESPITE UNDOUBTED PERSONAL LOSS 
ANO HA~DSHIPS OF ·STRIKES, WAS NOT RUSHING BACK 19 JOBS. UNION 
LEADERSHIP, I NCLUDING CGT, ~FDT, AND FO, CQNTINUED EXPHASIZE NEC ­
ESSITY SETTLEMENT ECONOMIC . DEMANDS, AND· IN LIGHT OF TWICE HAVING 
UNDERESTIMATED ~AMPLEUR" AND EMOTION ST~IKE MOVEMENT, VERY CARE­
FULLY .INSISTING ON "CONSULTATIONS" AND APPROVAL OF ·"BASE" ON 
ALL tEHTATIVE ACCORDS. . . 

UNIONS , HAVE HAD TO ·scRAMBLE . TO KEEP UP · WITH OWN MEMBERS LET 
ALONE LEAD STRIKE MAJORITY WHICH UNORGANIZED, OBVIOUSLY ~OPE 
IN FUTURE ENCOMPASS ALL LABOR IN TRADE UNION RANKS. CFDT AND FO 
SOURCES SAY THESE ORGANIZATIONS CURRENTLY GAINING MAN Y NEW MEM ­
BERS . THIS PROBABLY TRUE CGT AND OTHER ORGANIZATIONS. WHETHER 
WORKERS IN PERIOD FOLLOW1NG STRIKES WILL REMEMBER THEIR PERHAPS 
MOMENTARILY ENHANCED .POWER WHICH SOLIDARITY GAVE THEM REMAINS TO 
BE- SEE N. IN POST-WAR PERIOD, CGT AT PEAK CLAIMED 5 MILLION MEM ­
BERS. PERSONAL AND POLITICAL RIVALRIES AS WELL INNATE ·TRA~ITION­
~L INDISCIPLINE FRENCH LABOR IN PERIOD SINCE 1950 SAW THI~ 
'STRENGTH SPLINTER AND DETERIORATE TO PRESENT TOTAL, TRADE UNION . 
ESTABLISHMENT OF ' AROUND 3 MILLION. 

COlillllllil OJ r 
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EM STUDENTS. 

AFTER THREE .WEEKS OF REFORM DISCUSSION IN FRENCH UNIVERSITIES, 
INTERNAL TENSIONS SEEM TO BE INCREASING RATHER THAN DIMINISHIMG, 
ALL-DAY DISCUSSIONS CONTINUE AT SORBONNE; NANTERRE, AND VIRTUALLY 
EVERY OTHER PARIS HIGHER INSTITUTION (AS WELL AS MOST PROVINCIAL 
UNIVERSITIES>, AHO ELABORATE NETWORKS OF STUDENT-FAClLTY COMMIT­
TEES .EITHER TO MAKE POLICY OR TO DRAFT REFORM·PLANS ARE BEINS 
HAMMERED OUT. BUT EVEN THOSE PROFESSORS WHO HAVE BEEN TRYING HARD 
TO WORK WITH STUDENTS ARE IN MANY -CASES GROWING DISILLUSIONED. 
SfUDENT ~EMANDS, SHRIVE~ 
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· OF 5 PARIS 15521 

SUBJECT: SITUATION REPORT .· NOON JUNE 4 -- DEPAR-TMENT EMBASSY TELE-
~ CONS . 

ESPECIALLY IN PARIS IN-St'ITUTIONS, SEEM EXCESSIVE: FOR EXAMPLE, 
THEY OFTEN · INSIST ON RIGHT TO VETO ANY FUTURE DECISIONS. MODERATE 
STUDENTS WHOSE REFORM IDEAS OFTEN MAKE SENSE ARE BEING OUT- . 
MANEUVERED OR 'OUTTALKED BY MORE RADICAL ELEMENTS WHO ARE MORE 
AGGRESSIV.E AND MORE' COMMITTED. . INCREASING NUMBER OF RADICALS 
INSIST REFORM OF UNIVERSITY IS MEANINGLESS WITHOUT COMPLETE 
REMOVATION OF SOCIETY BY REVOLUTIONARY CHANGE. THEY ADMIT 
SITUATION MAY NOT YET BE "OBJECT l\(EL Y REVOLUTION ARY," BUT 'ARE 
CONVINCED PRESENT UPHEAVAL WILL SERVE AS DRESS REHEARSAL, 
AND THEIR MOMENt . WILL ·COME. IF IMMEDIATE tRISIS DOES PASS, THEY . 
PROPOSE TO EMBARK ON INDlVIDUAL EFFORTS TO "EDUCATE" YOU~G 
WORKERS AND SAY FRANKLY NEXT YEAR THEY WILL lNTERRUPT ' LECTURES 
AND FORCE PROFESSORS TO CONDUCT OPEN DISCUSSION OF TOPICS CHOSEN 
BY STUDENT ACTIVISTS. PROF.ESSORS, EVEN THOSE WHO . HAVE STRONG 
STUDENT SYMPATHIES, VIEW FUTUR°E WITH DEEP CONCERN, A,ND · FEAR 
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.ORGANIZED UNIVERSITY EDUCATION AT LEAST IN PARIS MAY BECOME 
IMPOSSIBLE NEXT YEAR. SOME BELIEVE UPHEAVAL WILL LAST EVEN 
LONGER: MOST PESSIMISTIC ONE SAYS "A GENERATION." STUDENTS DO 
NOT FORGIVE PDLICE FOR BEATINGS IN POLICE STATIONS; Rtl10RS 
PERSIST OF MULTIPLE "DEATHS AND DISAPPEARNCES". 

4. TROOPS 

NO INDitATION AS YET OF WITHDRAWAL OF MILITARY UNITS FROM PARIS 
AREA. MILITARY CONTINUE TO ·.PROV ID~ SOME '6,000 VEHICLES FOR 
TRANSPORTATION, GARBAGE REMOVAL, AND ESSFTIAL AIR TRAFFIC CONTROL 
SYSTEM THROUGHOUT FRANCE. NUMBER OF ARMY Uf~ITS HAVE BEEN MOVED 
AROUND OUTSIDE IMMEDIATE PARIS AREA AS SHOW OF FORCE BUT HAVE NOT 
E~TERED CITY WHERE MANY SOLDIERS, SAILORS, AND AIRMEN ARE 
VlSI3LE I~ UNIFORM ON PASS. 

WITHIN TH'E ARMED FORCES DE GAULLE HAS BEEN VERY SUCCESSFUL AS 
HE HAS BEEN INDEED OUTSIDE THE-ARMED FORCES IN POLARIZING THE ISSUE 
BETWEEN HIMSELF, THE TRI-COLOR AND THE MARSEILLAISE ON ONE HAND 
ANFTHE COMMUNISTS, ,THE RED FLAG AND THE INT~RNATIONALE ON THE 
OTHER. CURRENT EVENTS MAY HAVE CONSIDERABLE lMPACT ON FUTURE 
MILITARY BUDGETS FOR SEVERAL REASONS; FIRST CARRY OUT INCREASED 

. SOCIAL PROGRAMS AND S.ECONDLY, BECAUSE IN THE CRUNCH THE 
STRATEGIC AIR FORCE COULD DO NOTHING FOR DE GAULLE AND THE ARMY 
COULD. THIS MAY RESULT IN THE ARMY•s SHARE OF TOTAL AVAILABLE 
FUNDS BEING SOMEWHAT HIGHER THAN IN THE PAST. 

5. NEWS. 

FIRST EFFORTS NEW INFORMATION MINISTER YVES GUENA SETTLE STRIKE 
AT ORTF. HAVE ONLY LED TO AGGRAVATION BETWEEN GOVT AND STRIKERS 
THUS FAR. GUENA YESTERDAY RECEIVED 20 DELEGATES OF ORTF PERSONNEL 
AND READ DECLARATION IN WHICH HE PROMISED SOME SALARY RAISES 
A~D IMPROV£MENT IN WORKING CONDITIONS, RECOGNIZED THAT CHARTER 
OR ORTF NEEDED REVISION, ANNOUNCED THAT HE WAS FORMING COMMISSlON 
TO RECOMMEND CHANGES BY SEPT 1 ON BASIS OF WHICH DRAFT LAW COULD 
BE SUBMITTED TO NEW PARLIAMENT IN OCTOBER SESSION. GUENA UNDER­
LINED URGENCY GET ORTF BACK INTO OPERATION FOR COMING ELECTORAL 
CAMPAIGN AND ASKED FOR ANSWER BY MIDNIGHT LAST NIGHT. ST$IKE 
COMMITTEE RE-PLIED DURING EVEN ING DECLARING ECONOM·IC PROV IS IONS 
OF· GUENA STATEMENT INS.UFFICI'ENT AND ASSURANCES RE FUTURE ORTF 
CHARTER TOO VAGUE AND ANNOUNCED CONTINUATION OF STRIKE. WHEN : . . 
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POLICE SURROUNDING TV AND RADIO BUILDINGS WERE REINFORCED, StRIKE 
COMMITTEE OF RADIO JOURNALISTS PUBLISHED STATEMENT THAT !~PARTIALITY 
OF RADIO NE~SCASTS COULD NO LONGER BE ASSURED AND THAT RADIO NEWS 
·PERSONNEL (WHICH HAD BEEN PUTTING HOURLY NE'..JSCASTS O~J AIR) WOULD 
ALSO GO ON STRIKE. SINCE YESTERDAY EVENING OHLY THREE DAILY 
RADIO .NEWSCASTS, PREPARED BY NON-STRIKING SUPERVISORY ~ERSONNEL, 
BEING AIRED. DURING DAY RESIGNATION OF TV DIRECTOR EMILE BIASINI, 
AND DISMISSAL OF RADIO DIRECTOR PIERRE BOISDEFFRE AND TV NEWS 
DEPARTMENT CHIEF EDOUARD SABLIER, WERE ANNOUNCED. STRIK~ COMMITTE~ 
NO LONGER PERMITTED ACCESS TO ORTF BUILDING. . 
SHRIVER 
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SU3J EC.T: SITUAT IO~ REPORT NOON .J.UNE 4 -- DEPARTf1ENi EMBASSY TELE­
CO~l S 

GOVEP.N~lE.lT E'JIDE;itt Y· U~WILLING TO MAKE SUBSTANTIAL CONCESSIO.IS 
~HICH ~OULD ~~AKZ~ ITS GRif ON ORTF, ESPECIALLY DURING ELECTORAL 
PE ~ IOD , BUT RADIO A~D- TV JOURNALISS SEEM EQUALLY DETERMINED .NOT 
TO RETUR! TO PRIOR ROLE OF GOVERN~ENT TRAINED . ~EALS • . 

P?OBI:.EMS FOR A:'J E!1 ICAN RESIDENTS \JERE RETURN ING TO NORMAL. TOUR 1~1 
IS STILL ·,DEAD (25' GUESTS AT HILTON) BUT TOUR GR'OU?S NOl:J C~I.!G I N 
D~ SPITE IRA~SPORTnTION .BOTTLENECKS • . WELFARE-WHEREABOUTS 'PERSO~~EL 
TELEGRAPHIC MESSAGEs ' o~F FROM ·100·s DAILY LA·ST .WE£K .J'O F'E\I TO!)AY • 

. CHEC~S BEING CASHED. NO ,STUDENT INJURIES REPORTED~ IT SEE~S 
LivZLY THAT LOCAL SALARIES AND POST ALLOt.~ANCES WILL BE IMMl!OIATE 
PROBLE~ S FOR EMBASSY. 

MtlSJQfNI !AL 
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7. cm:·•rnN I STS. 

·: ZCA·~SE IT POSSESSES STROtJG PA RTY AND LA EOR U~ ION t"'! ACHI'?ERY, 
rRi ::cH COMMUNIST .PA RTY cPCF) ALONZ M-'i O!b O?PO SIT!O~ FORCES HP.S 
H~ '-1DS ON LEV 1!.R S OF POWER \•.i ITH "'HICH DR A\•' · ADV ANTAGES F'R0:·1 
!)lSORDERLY S.ITUATIO~ SUCH ·As. STUD EN TS A~lD t,•O~Y.d~S CP. EATEIJ P l 11•AY. 
~L~ I'G THIS CRISIS PCF WAS RUSHED ALONG BY EV ENTS A~D BY PR£SSVRE 
TO ItS LEFT OF 1!.XTRl MISTS A~~ FROM · BELO~ BY ~ ILITA NT PCF MEME E~­
SY.IP; HHE 1 IT APP&::A RfD DE .G.AULLE MIGH.T BE 8 01:.' I ~!G OUT, PCF FO?. 
FIRST TIME REACHED OUT fOR SHARE ·OF PO~ER. HOWEVER', · rT ~AS 
r, c: s~- .1T!t1!..LY ,"i CO\J S£R VATIVE ELE:'1ENT IN CRISIS, ~HSHI NG DRA!:J 
LI ·1ITi D GAI "J S F'OR t.10RKSRS A:,JD FOR ITSELF, \•!HEN DE GAULLE FD!ALLY 
~fOwED HIS FIRM NESS, PCF I MM EDIATELY DROPPED BACK I NTO RESPECTABLE 
O?POSITION. NO\•.' DE GAULLE HAS ACCUS£D PCF -.-AS HE HAS I N P.AST--
0:- BEING INSTIGATORS OF CRJSIS AND ENEMI ES OF REPUBLIC, Ai~D 
"HIS "'ILL BE M~_JORE THEME OF ELEC"!Im.rs. WHILE CR ISIS SH0'.~1ED HOW 

FAR PCF' AND rED ER ATION ARE FROM B:SING PARTNERS, IT ENDED. "ITH THEIR 
BCI ~G--AS BEFORE --INDISPENSIBLE ALLIES IN ELECTOR~L ST8U3GLE 
AGAI ~ST GAULLIS~ . PCF STANDS ON ITS OLD POSITION OF OPPOSING 
~EGIME OF PERSONAL PO~ER," AND BECAUSi OF MAY TUR MOIL MAY EVE~ 
>l,vz MORE APPEAL AS PARTY WHICH ·RECOGNIZES NEED FOR FUNDA 1EMTAL 
R~FORMS I N FRANCE. PCF MUST HOWEVlR ·BE ESPECIALLY CAUTIOUS NOT TO 
L~Y ITSELF OPE~ TO CHARGES OF INCITNG I NSU~ RECTIO~, AND 
IT NILL PROBA BLY PURSUE ITS STRATEGY--IN VERY PE~CEFUL AND 
P!\ TP.IOTIC FASH!Ct·f--OF MAKING ITSELF FIRST PARTY OF LEFT I t\! ORDER 
T I ~POS~ TIGHTER ALLIANCE WITH FE:DERATION. PCF HAS SUFFERED 
!LM3~RRAS~ENT I N CRISIS, BUT ITS BASIC STRE NGTH IS UNI ~PAIRED, 
A~}!) IF M 00D OF C.OU!-JTRY RE~A-INS THAT OF DE!? AND I ~G R.EF'O?.M'S, . . 
Pei:- HAS RECOG NIZED '"FIRST PARTY OF PROTEST" CA~ CONTI.NUE TO PLAY 
EXTREM !£L Y I MPORTt1 NT ROLE · EI.THER IN OPPOSITION .OR AS PARTICIPANT 
r~ POPUL ~R FRO~T GOVT. EXPERTS LIKE MANAC•H, FOR EXA MPLE, 
ASSERT THAT DEGAULLE HAS BUILT UP CP AS ONLY EFFECTIVE OPPOSITION 
P~RTY BY FORCI NG VOTERS TO CHOOSE BETWEEN "COMM UNISTS· AND ANTI­
CO~MUN!STS;" HENCE CP WILL MAKE SUBSTANTIAL .GAINS IN ELECTIONS. 

a. EL i:!: CTIO~S 

T~CT!CS AND PROCEDURES FOR JUNE 10-22 ELECTION CAMPAIGN WILL BE 
SUBSTA~TIALLY SA i•l E AS FOR MARCH 1967 LEGISLATIVE ELECTIONS 
~ARIS 1,433). CA MPAIG~ ISSUES HOWEVER WILL BE CLEARER · THAN LAST 

TIME. GAULLISTS WILL USE ·cARROT ,OF SOCIAL "RENOVATION" AND ·. 
"PARTICIPATION" A~D _STICl{ OF. COMMUNIST PH03IA tp PERSUADE NOR~ALLY 

0-QIIF!O!llliRt · 

COi~'.fbtil I !AL 

. I • 

~ lTI-GAULLIST . ~ ODE. ATES TO VOTE FOR GAULLIST CA~DIDATES 0~ SECON~ . 
~ou: n . !~POSSI BLE PREDICT- HOW· CREDIBLE GAULLIST PROMISES OF . 
"~E~ o~,L~ ~ ILL BE AFTER HAVING DONE··vERY LITTLE ABOUT BASIC . 
P''. O~t EM S HI CO~lT~~TIOM DURING TE'N YEARS· I N PO\,JER. ON OTHER HA NO 
THE~~ IS NO nouar THAT GAULLISTS ~ILL "BE A9LE ~ORRY MA NY MORE 
FRE ~1C"HMEN THA ~J THEY COULD LA$T YEA.R· .ABOUT REALITY ;/OF' COM~JUNIST 
:,,~~JACi. , . · . 
~ ' 
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1968 ... 'UN 4 21 07 
HCi!. 384 

P.J~O GPM 04,~SC 10,S? 21~,ss 2 ~ ,Rsc ··~ 1,cIAE Z,j ;i:, QDE ?,0,~SAE -~::;,_, NSCE 00 , 

sso 0~,!JSIE 00 ,cco 03,½ 03,H 02,l~R 07,SAH 03,SAL" ~1,SA 01,IO 13, 

RS;? 0t,CU 04,!-iEW 07,GOM 28,E 15,LAS 06,SIL· ~1,INT 06, .l!C 01,0 ~2, 

·oc 06,PE;:R 0~,FRB 02.,TRSY 23,Efi 10,/t5S \41 

0 R i~4 l 7(192 -J!.m 53 
.FM .t~-~3ASSY PA~IS 

-----------------~~--
·ro S~CSTATE - ~ASHDC IMMEDIATE 2511 

INJ:.0 M~Z-~B/1, SSY 50''.N 
A~E~BA ~SY BRUSSELS 
AME]3 ASSY LO~JON 
t~E~5nSSY ~oscow 
A~ '. '.:::•t BASS Y P. o~·: Z. 
•!5!1!-! SS! O:·l ' ~-~ TJ 
uszucOM- FOP. POLAD 

Cr., PI..,,! . . I /tel' SET 4 OF· 5 PARIS 15521" 

sus.,~CT: SIT 1fo.TIOM REPORT . NOON JUNS 4 -- DEPARTMENT EMBASSY TELE-
CO !S .. 

ri:-cp PO~L Qk' ?AR I SIA:!S ON MAY 3 l · I N:'.) !Cr.TES I'ffER AL IA 53 ?!:.R 
CS :·1T A??RCV':::' :.c: GAULLE. s ADJR~SS - MA y 3 0 ' P6,?.T !CULAF~L y HI s DEC­
ISI 0" T'\ISSOLV~ NP.TIO JAL ASSDlBLY (75PtRC::NT). ?MHSIMIS ALSO 
l:]:)lC/"TED T!1.11T I N LAST FEt.r DAYS THEIR O?INION OF PCa:lPIDOU AND 
DZ G":ULLE H11 D 3mJE UP -- 47 AND 41 ?E:i1CENT RESPECTIVELY -- WHILE 
0 '"... y 1 ~ P~1C":'1T HA!J BETTER OPlNIO~ OF ~ ITTERR/\ND ANO 54?ERCE'1T 
~ L~SS ' FtVO~~~L~ VIE~ OF HIM. ~ENDES-FnANCE REMAINED VIRT~ALLY 
ST AT IO~~A .. Y • 

':1H~~£AS TH:~~ IS NO CO:'ISi:;;~sus YET ON Ll'.{ELY ELECTION RESULTS' 
~•1f'. '. Y l:"SA;-: TH;..T FP.A~!CE: tiILL TE\JD TO THE EXTREMES. ALSO QUITE A 
F.::,., BELIEVE GAULLISTS WILL WIN IN ELECTIONS, 9UT ~-'ILL HAVE 
U:AR!·lED L !TTL~ IN RECENT EXPERIENCES, WlLL THEREFORE Cl:{ANGE 
LITTLE, A~JD VIOLE~:! REACTIONS, CAL~lED TEMPORARILY BY DE GAULtE•s 
MILITANT SP:::Eca' 1.•.' ILL THUS BE O~lLY POSTPONED. 

CllffllllJilt) 



':'HOEV:: :=: 30VE::: ~!S :'~r, ., c~ AFTE~ ELECTIONS WILL' 'lACi. 3ATT~nY OF 
.. IF7!CULT I .JT ZR:J AL ?105LEM S, A ' D IT IS SOLUTIO~J--OR NO·l-SO! .. UTIO.i 
C;o' !}L Si:: !'~03l_ Ert. S THAT \·.'ILL DOMI NATE Fn~:,!CH POLITICAL scz:,JE FOR 
t: ~t: ED It.: T: F'UPJR2 Cf'.S CPPOSEC TO DE GA U~LE: • S " .POL IT,IQUE JE. GRA, 1CE UR " 
'-':iI~ :: ZVE:r? Y0: :2, F"R!E:1D OR FOE, AGREZS CA~~ ,J2V£R SE SA:1E AGAI1'). 

S. ;:1:CC, 0-1 ICS. 
z1- :::cTORA L PZ f1 IOD' .w ILL 3E DmHNATED SY EFFORTS TO GET ~C0.10!1Y 
~-~.r.•: I : TO C? EN . T!Oi' A.i TU:~~HNG AT .'OR .. AL RH YT H.1. WHATEVER 
! !CI :::·1c:: \ 07 · ,.!.~GE 8ZTTLE ·1Z, TS i.•AY ULT!i-iATZLY B:: · mJ COSTS AMD 
~ ICES I l !lAT !O AL IZ~H I. !DUSTP. IES, IT IS V I R!UAL C~RT/\ !t'TY THAT 
~ovT ' !ILL .JOT ?.~S} ALI3:NATI G vqTERS BY UPli.'ARD l;lDJUStE .ns RI3HT 
~•-1 Y I'·' SUCH !TE ·l S GAS AND' ZLECTR I CITY RATES AND RAILROAD 
A~ PA~!S SUS~AY FARCS. HO WEVER, PRICE~ AT RETAIL LEVEL COULD 
ST A~! TO CL I · B ~AT~:":R QUIC;{L Y u.mER COMB I:'JED HlFLUZ'JCES 0~ 
EJ1 PORA~Y SU?PL Y SOTTLENECKS A, D \rJ ELL . iUO~/ N PSYCHOI...03 ~CAL .?.£FLEXES 
0: r P. E~!CH .-SHOPl{E:EP;~:1 s TO PROTECT THEIR' 01•.1~· POST IO l ' I.l FACZ 07 
.S!ZEA: : • l :~c .. : .. szs JUST G~AN7::'. .\JA GZ EAR.lERS. IF SUCH A PHEN-
o:::· 0 I .; ;,!A .JIF' ..: ST ITSELF, GOVT ~l'I GHT \1.':::LL ! ?'! POSE NE\•, GE 1ERAL 
P. ICE : R:IZC:~ AS STOP GAP ~7r::ASURE. EXTER.1ALLY ~mlETARY AUTHORITIES 
SEE:! TO 3E A.' TICIPt\TlN'3 THAT FP.AlC ' WILL RE ,1 AIN mmER HEAVY 
P?.~ SSUR -: r~ CC ,·, ! 1 3 DAYS DESPITE REIMPOSTIO.! OF EXCHA~IGE CO~!TROLS. 
AFT.:.. nu lN!NG DOl,1 I THEIR OFFICIAL WORKI NG 3 ALA CES IN FOP.EIGN 
EXCH A'. lGE , THEY ii f\ V: - AS .'~ IGHT HAVE: BEE ' EXPECTED -- CHOSE: .J ~l£XT 
TO :!09ILIZE TH2IR ElF CREDITOR POSIT IO? 10 FINA NCE PROSPECTIVE 
JR A I,J I , r-rn r::o IATE rutuRE. HOl·J SOON T}{EY HAVE TO- DlP I TO THEIR 

. OLD ·sTOCKS 1i.1ILL SE F'.UNCTION OF S.UCH FACTORS AS HOW RAPIDLY 
COU.JTRY GE:TS BA C:~ TO \•1 0RK, HOW t-!ELL PUBLIC ORDEP.. IS .M AINTAINED, 
HO~ ?R:NCH,PRicrs 3EHAVE .AND FIAALLY WHAT SORT OF ASSEMBLY VOTER~ 
CHOO~£. IN A S~A OF UNCERTAINTIES ONE THI'G SEEMS CERTAIN: 
3~ULLISTS '.!'ILL ; OT DEVALUE _ FRANC DURING THIS ELECTORAL 
PEP IO~. 

ttITH ' PP.0.BA 3LE RE AL GR01•!TH FOR °YEAR 1968 ~ow LIM !TED TO -3. 5 
?::P C~~-! OR L~SS, ~£SOURCE GA? OF SUBSTA TIAL PROPORTIONS WILL 
HEVITABLY FORC:'. PRICES UP •. \•.,HILE PRODUCT!Vl!. Ct'\PACITY OFECON·o•, y 
,,,QULD PE?.~ 11: IT TO RESPONT TO SOME ·POR:rio~ NEW DEMAND, POI...IfICO­
SCCI AL CLIMATE THt7 SUCCEEDS.ELECION WILL PROBABLY . 
2H2 1V£~ . 
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IICE 3 35 

sso 0~ , us r _ ~0 ,CCO 00 ,L 03 ,H 02 ,1 R 07,SAH 03 , SAL 0 1,SA 0 1,1 0 13 , 

RSR 0 1,CU '.34 , HEW 0 7,.CO,·. 08 , S .15,LAB 06 SJL 0 1,INT 06 , NIC 0 1, 0 u2 , 

OC 6,P!!:. :3 .F'RS 02 ,THSY 08 , EA 10 ,/1 66 ~ 

0 P. 04 17 92 J UN S8 
Ff•. A E ,BASSY P1\ RIS 

~--------------------
TO SZCSTATE W. SHDC I . EDIATE 2572 
!NfO 'A t· : ... E.AS3Y -90. N 
p,:;~:-: .... ASSY B?.t'SSELS 

.:: , BAS SY LO. D 0. 
:•i E1-; BA SSY · .. 0 S 0~ 
·•:~ BASSY R0:1.E 

1s :1 I S _ 0. 1 ! AT 0 
us~ uc oM FOR POLA!) 

C O . . ? I _, _ I - I a _L SET 5 OF' 5 PAR I S 1 5 5 2 1 

SU3,tZ:CT: SIT UA T IO. RE PORT NOON' JUNE 4 -- DEPARTMENT EMBASSY !ELE­
CO JS 

BE :lET~2 ·1I·lG :-'A CTOP. . PRICE CONTROLS ALMOST CERTAI BUT U 'LI '<ELY 
~ v: ~1UCli ~::::~L E:?F ~CT OR, IF THE·Y 90 , SP.O ULD O,!LY ACCELERA TE 
_11SP~:::ss ? A !... U~E BY THOSE u. ABLE ~ EET COST I CREASES• EXPORT-
~ I. 1~ TED : I. '. S ~•.' ILL BE· ESPE CI/\LL Y HA RD HIT ~ IT H R !SI G COSTS AND 
i-:A Y t: !... SO 3:'. FO~ C'.:: '.) LAY OF~ SOME '.'!ORKERS. O.~ OTHER HA.JD , LiCP.EASED 
DO~:S:ST I C DS!.A'.,D , EV2~l AT HIG~2R ··PRICES CO ULD OF'FER ALTER ,MTE 
:lA,., ~ET FOR ·,· t,'. Y StjCH FIRMS . Ol BALA . CE, SOE .Jt: T I t.PROVE.-.En 1 ·1 
v : PLOYi·.~.'T SEE: 1S P?. 0i3ABLE BY END T

1

HIS YE,\R , 9 UT . PROSABL Y JOT . 
E. 011 H P~R 1 IT£C0.101 Y OPE·RA TE AT FULL CAPACITY, GIVE! RATHER 
PR~ C,., ~ r c u s FP.E: .JC H EY.TC:R AL COM PET IT IVE POSIT I ON EVE.! 9 EFORE STRIKE 
. 10 ST ~UCTUR L RI GI9 IT1ES iH ICH HAVE - ALWAYS HI DERED FACTO~ 
' .O BILITY X:.:P. 7 • ~G - I. ST EACKGROU 1D' OF RISI JG PROuUeTIO:l COSTS 
~ 1D PROB 3L: HE AVY RESERVES . LOSSES, QUESTIO OF DEVALUATIO, WILL 
?='.~ t. I ·l I.! TH:C: A I R , REG~ RD LESS OF. POL IT ICAL COLORATION OFPOST-
21..ECT IO GOVT , ALTHOUGH A~RIVAL OF NEW MA JORITY, FREE OF 

C Q&I{" JR L1llf I '1.. 
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?ESP : SIBILIT Y FO, PAST POLICIES , 1.,iOULJ I. CREASE POSSI BILITY 
OF' '.°::!\RLY ACT I O.! 0 ' EXCHA . GE RA TE FRONT. IF GOVT C\o!ITH OR WITHOUT 

.DEVti L J. TI ON ) USES OCCflS!O.l OF 1969 BUDGET PR ·.SC: NTATIO: 1EXT 
i;- , LL i:-o P. POLIT ICALLY UiJ POP tTLA R EARLY STA BILI ZAT i ot~ PnOGR A·1 , 
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~ XJ 10ST CRITICAL PER IOD I N ECO OMIC TERMS AND POTE NTIAL~Y 

ZXPLOS IV E POL IT ICAL!...Y. 

l ~ • FORE IGN POLICY 
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INFORMATION 

-SECRET- -SENSITIVE 

Tuesday, J'une 4, 1968 -- 6:15 p. m.. 

Mr. President: 

With reapect to the NSC meeting tomorrow, I would recommend 
that you not go into any detail on the plan■ for financial propo•al• to 
save the franc, the pound, and the dollar. Work ia going forward quietly 
in a very ■mall circle, along the llnes of my conversation on the way to 
the Ranch. 

You will be recelving a recommendation about Thur■day. The point 
la that our plana require the highest security, since a leak of what we are 
considering could throw the markets lnto a tall epln. 

W. W. Roatow 

EC.LASS I Ft tD 

Wli,+t. H&tH G-1,1.,dtl1M'>) ~el:, . 2q, I 98 
'31;1~ • fVA-M , Odi.e.. ? ::-~ :2.,_°);;; 

WWRostow:rln 

-SECRET 
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