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ACTION

Sunday, June 30, 1968 -- 5:45 p.m.

Mr. President:

Herewlth a drait for your further
guldance and refinement.

I am asking Sec. Rusk and -- at his
suggestion -- Bill Foster to check the language
for diplomatic precision. There's a lot of
theology involved iln this -- linked to negotlations
with other goveraments.

The teleprompter crew is standing by.

W. W, Rostow

WWRostow:rln





















ACTION

SECRET-
Sunday, .Tu:;- 30, 1968 - 4:00 pm
Mr. President:
This ls the actlon memorandum I
sent you last nlght, We cannot find the

orlginal, Would you please restate
your declslon on the cable.

W. G. Bowdler

WGEB:rln El}'_.{lﬁ__
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~SECRET- ACTION

Saturday - June 29, 1968 - 7:30 p.m.
™V
Mr. President: e AP
a. [

1 request your approval to send the message at Tab A to our
Ambassadors in Central America preposing announcement of the
San Salvador trip at 4:00 p.m. EDT on Moaday, July 1.

George Christian thinks it better to announce In the afterncoa instead
of the morning because of the NPT ceramony scheduled at 11:30 a.m.

Awi Disapprove ___ Call me

The proposed cable carries the text of your accoplance of the invita-
tieas by the Secretary Gemeral of ODECA and President Sanches of
the host counlry. At Tab D are the actual letters of acceptance
for your sigmature.

ﬁ'i w- h.“'

Attachmants

Tab A - Proposed massage, {or Fresideatial approval,
on announcement of San Salvador trip.

Tab B = Proposed letters of accepltance for slgmature.

e ey
Whidtalnata oD, 24,1853
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Dear Mr, President:

1 accept with great pleasure your invitation

to San Salvador to participate in a meeting

of Presidents of the member states of the
Crganization of Central American States

to be held at the Organization's headquarters
on July 6 and 7, 1968, 1 look forward to
joining you and your colleagues in the meeting
and to being with you and the people of El
&m&ﬂrr

Sincerely,

His Excellency

A, Fidel Sanchez Hernandes

Fresident of the Republic of El Salvador
San Salvadoer

LBI/WGBowdler:mm
June 29, 1968
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Dear Mr. Secretary General:

I am deeply honored by the invitation you sent
me today on behalf of the Presidents of the
member states of the Organization of Contral
Amaerican States to join them in a meeting to
take place at ODECA headquarters en July 6
and 7, 1968. I accept the invitation with
great pleasure and request you inform my
distinguished colleagues that I look forward
to seeing them and taking part in their delib-
erationas.

Sincerely,

His Excellency
Albino Roman y Vega
Secretary General of the
Organization of Central American States
San Salvador, El Salvador

LBJ/WGBowdler:mm
June 29, 1968




ACTION

Sunday, June 30, 1968 - 3:00 p.m,
Mr. President:
These two telegrams are for your
urgent clearance, having already been

cleared by Sec. Rusk and Under Sec.
Katzenbach.

W. W. Rostow

WWRostow:rln
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White House ¢ : Fab. 24, 1983
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Sunday, June 30, 1968 -- 3:00 p.m.

Mr. Presldent:

You may wish to conslder using -- or
not uslng -- the attached peroration
which reaches back to Presldent Kennady's
statement on the occaslon of the Nuclear
Test Ban Treaty.

W. W. Rostow

WWERostow:rln






INFORMATION

Sunday, June 30, 1968 - 10:50 am
Mr. Presldent:

I regard Joe Kraft's last sentence as
the high polnt of my career as a
Presldentlal alde/

W. W. Rostow

WWRostow:rln






ACTION
CONFTIDERTIAL—
Sunday, June 30, 1968
10:00 a. m.

Mr. Presldent:

Herewith Nick Katsenbach seeks
your decislon on one of three options
to break the lmpasse ln our negotiations
with the Soviet Unlon on cultural
exchanges. They recommend the thlrd
optioa and explaia why,

W. W. Rostow

WWRostow:rln
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White House Guidelines, Feb. 24, 198
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MEMORANDUM FOR THE PRESIDENT

Subject: US-Soviet Exchanges Negotiations

Our negotiations in Moscow for renewal of the
US-USSR Exchanges Agreement for 1968-69 have reacheéd
an impasse on two major provisions--- exhibits ands
performing artszgroups: Most other portions of the
‘text are agreed or are unlikely to pose serious
difficulties.

In the two programs at issue, the Soviets havd
insisted that they are-unable to continue at ther
levels provided in the last agreement. Specifically,
they have offered to exchange three performing arts
groups against five provided for in the 1966-67
agreement (of which the Soviets sent only four,
although we sent five), and one:exhibit against two®
in the last agreement (of which they sent only one,
while we sent two).

Soviet reluctance concerning exchanges with the
US in cultural and informational fields is- not new,
but is now probably increased by difficultiés in the
Soviet Union with the intellectual community, as well
as by Moscow's problems with Czechoslovakia and intra-
bloc solidarity as a whole.

Although the Soviets have negotiated in a
constructive fashion on a number of other portions
of the agreement, including a potentially useful
arrangement for improved distribution of Amerika

magazine, they have ,Fl:l'-‘lﬁ ‘abaclussiystizaronithe Stwo
disputed. pRodEanEd

—CONFLDEN T EAL—
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2. Accept the Soviet position and conclude an
agreement.

Approve Disapprove
3. Accept the Soviet position on performing arts
and exhibits, but reduce the levels of certain of the
exchanges of interest to the Soviets.

Approve Diinppruve

AJL. A I

Nicholas deB. Katzenbach
Under Secretary
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MEMORANDUM FOR THE PRESIDENT

Subject: Presidential Determination to Authorize the Use
of Export-Import Bank Funds for Foreign Military
Credit Sale of Hawk Missile Equipment to Israel

Attached is a memorandum from Under Secretary Katzenbach
recammending that you sign a Presidential Determination
of u i o -
or a mili i a igeile i
ment to Israel. The terms of the credit agreement would be
10% down, repayment in six years at 6 percent interest.

The recently enacted extension of the Export-Import Bank
Act requires that before Export-Import Bank funds can be
used for foreign military credit sales to economically

lass developed countries you must determine that such sales
are in the national interest. Under the law, using an
Interest Equalization Tax definition, Israel is a less
developed country. In making this determination you must
take into account the U.S. interest in avoiding (1) arms
races among countries not directly menaced by the

Soviet Union or Communist China, (2) the arming of military
dictators who are denying social progress to their peoplern,
and (3) expenditures by developing countries on arms of
scarce foreign exchange neaded for economic development.

Nick Katzenbach holds, and I agree, that you would be justi-
fied in making this determination in this case. The sale is
consistent with our policy of.helping Icrael to defend itself
with the least effect on the arms compatition in the Middle East.
Of the various forms of arms we discussed with Israel, Hawk-
type defensive missiles would appear least likely to fuel

an arms race.

B cial ¢ o
these waapons on a cash Howaver,
there are special circumstances to support a credit sale

—aROUP 3 1
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arrangement in this case, one of which is the expectation
of a possible future sale of F-4's which would be largely
on a cash or commercial credit basis. The Israslis are
concerned about bunching up dollar repayments associated
with their heavy defense burden. This $25 million credit
will ease their problem a bit.

I have no objection to the credit sale for Hawk missiles,
if it is not considered a precedent for the much larger
F-4 sales. Nick Katzenbach and Paul Warnke have assured
ma that this is the case and that this will be made clear
in the discussions with the Israslis.

Isxael is specifically exempted from the penalty provisions
of Conte-Long amendments. BState Department, with AID and
Defense concurrence, has advised that the penalty provisions
of the Symington Amendment do not apply to Israsl.

: Charles J. Lwick
Directer

Attachmentsa
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Presidential Determination
Ho -

MEMORANDUM FOR THE UNDER SECRETARY OF STATE

SUBJECT: Determination under Section 2 (b) (4)
of the Export-Import Bank Act of 1945,
as amended, Authorizing an Export-
Import Bank Credit Sale to Israel, an
Economically Less Developed Country
for Purposes of the Interest Equali-
zation Tax

In accordance with the recommendation in your memorandum
of June 25, 1968, I hereby determine, pursuant to Section 2
(b) (4) of the Act, that it is in the national interest to
consummate a credit sale to Israel in the amount of up to
$25 million for the purchase of four (4) HAWK batteries,
related ground support equipment, and missiles, to include
Export-Import Bank participation in the financing.

You are requested on my behalf to report this determi-

nation to the Senate and House of Representatives within
thirty days.

5/ /4;-1”“ ff’%wﬂ:

Group 3
Downgraded at 12 year intervals;
not automatically declassified.
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DEPARTMENT OF STATE
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Washington, D,C. 20530 9 2 B 1 _—

— BB CRET— JUN 2 5 1968
MEMORANDUM FOR THE PRESIDENT

SUBJECT: Determination to Authorize Export-
Import Bank to Finance a Credit

DECLASS! Sale (with Department of Defense
FE“I:’i' Guarantec) in FY 1968 to Israel, an
i:“j"‘:}?ﬂg55- Economically Less Developed Country
hlﬂ‘___'x Saie 9./8.98 for Purposes of the Interest Equalization

By ica ,INARA Tax

The attached formal Memorandum recommends your
favorable determination to permit Export-Import Bank
participation in the financing of an up to $25 million
credit sale to Israel for the purchase of four (4) HAWK
batteries, related ground equipment, and missiles in order
_to assist Israel to conserve its cash position for possible
purchases, in the next year or two, of other items of
military equipment., The Israelis want to buy F-4's but,
“in offering this credit, we have not indicated to them
any change in our current reservation on a decision to sell
these aircraft to them at the present time., Should you
decide, in the future, to sell F-4's to Israel, the proposed
credit for HAWKs in FY 1968 would reserve Israeli cash for
-purchase of aircraft or any other extensive purchases they
are interested in.

No consultations regarding this proposal have taken
place with Congress but we anticipate no Congressional
difficulties with the proposed credit sale. Our FY 1969
military sales justification to Congress projected such a
sale of HAWKs to Israel in FY 1968. The Conte-Long
Amendments and the penalty provisions of the Symington
Amendment do not apply to Israel.

B o S

Group 3 .
Dovngraded at 12 year intervals;
not automatically declassified
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DEPARTMENT OF STATE -"'"'.f.

Washlagton, D.C. 20510

MEMORANDUM FOR THE PRESIDENT
SUBJECT: Military Credit Sale to Israel

We propose to make up to $25 million credit available
in FY 1968 to Israel under the Export-Import Bank Act of
1945, as amended (The "Act") for the purchase of four (4)
HAWK batteries, and related radar sets, launchers, generators,
loaders-transporters, shop equipment and missiles, We
recommend that you make a determination under Section 2 (b)
(4) of The Act that it is in the national interest to con-
summate this credit sale to Israel, an economically less
developed country for the purposes of the Interest Equali-
zation Tax. The Department of Defense and the Export-Import
Bank concur, '

Merits of the Proposed Transaction

We have been negotiating with Israel for some months
for the purchase of HAWK surface-to-air missile batteries,
Israel recently increased its request from three to four
batteries, However, the Israelis have indicated they are
not interested in a corresponding increase in the number of
missiles at this time, (We sold five (5) batteries of HAWKs
to Israel in 1963.) An Export-Import Bank credit for up to
$25 million would facilitate consummation of this transaction
and would assist Israel in conserving its cash position for
possible future purchases of a wide variety of defense
articles and materiel with which to modernize its armed forces,

—BEcRER—

Group 3
Downgraded at 12 year intervals;
not automatically declassified.
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CONFIDENTIAL

Saturday, June 29, 1968 - 6:50 pm
Mr. President:
These are the letters which you have

written to the Chalrmen of the Soviet Unlon

from 1964 to date, covering arms control
and the NPT,

We will have typed versions of these
on Monday.

W. W. Rostow

BEKS:rln

ECLASSIFIED
Whita House Guidalines, Feb. 24, 1883
Br,ﬁ’ﬁh.mm. Dale 2=
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Saterday, June 29, 1968
5:00 p. m,

ME, PRESIDENT:

For the trip to San Salwador, de you
wish to have Secretary Rusk accompany
you?
W. W. Rostow

YTeos

Neo

Call me






Saturday, Jume 29, 1968
4:20 p,m,

MR, PRESIDENT:

I recommend we send the attachad
message to our Ambassadors in Central America
to find out if the Central American FPresideats
will accept your invitation te fly tham back to

thair respective countries.
Bowdler tells me invitation is on the wire from San Salvador,

Amb, Castro called to report this.
W W. Rostow

SECRET attachment

Approved
Disapproved

Call me
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CONFIDENTIAL Saturday, June 29, 1968
3:00 p. m.

MR, PRESIDENT:
If you have time, you may wish to rua through
Bunker's attached backgrommder of June 27.

W. W Rostow

e (Saigom 31331)

, ASSIFIED
Fab. 24, 1883

White Housa Ul Mor "
E-}'_“E#-——. I, ke
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SECGRET"

Saturday, June 29, 1968
2:30 pP. m.

Mr. Prealdent:
Herewith an exceedingly helpful

memorandum from Gen. Taylor. I
have made it avallable to Katzenbach,

W. W, BRostow

WWRostow:rln



June 2y, 1958

Coamente on the Vance-Zorin talk 28 June 1968

MEMORANDUM FOR THE PRESIDENT
Subject:

The following thoughts arose upon reading the csble reporting the

Vance-Zcrin meeting of 20 June.

m?
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1 as a yeasible scenario for digcussimm.

th Zorin on tha point that ve need a U.0. positicn
vith the smount of coomiinstica with allies which o implicit
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Saturday, Jume 29, 1968
—RCHET- 12:15 p. m.

MR, PRESIDENT:

Harewith General Taylor reflects en Cy's
privats session,

Ha is doing a second memo on the Vance-Zorin
conversation.

Wa both agree that it is dow our Intsrest to
come up with a precise formula for a bombing
cessation and the structure of subsequant
negotiations.

In effect, both Zorin Te
asking: What precisely do thay are
saying: the other side is waiting.

The Russians may not be correct on the second
point; bat I belisve wa should put cur negetiators
in a positiona to taks the initiative,

W. W. Rostow

G5B RET Jttachment

.3 ﬂﬂ)‘ﬁ)
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THE WHITE HOUSE

WASHINGTOMN

—RORET— June 29, 1968

MEMORANDUM FOR THE PRESIDENT

Subject: Comments on the Vance/Ha Van Lau Meeting June 27/28 (Paris 17153)

(w prior to receiving the report of the Vance-Zorin meeting
June

The report of this meeting is very interesting and, although incon-
clusive, is moderately encouraging in offering the possibllities of further
substantive talks in private. I have a few specific comments which may be
timely in preparing a position for the next meeting of principals on Wednesday,
July 3rd.

Recl i

At some point, our negotiators are going to have to speak bluntly with
regard to the essentiality of reciprocity if we are going to have productive
negotiations. Recliprocity is the essence of negotiations which, by thelr
nature, imply concessions in exchange for concessions. It issbout time to
tell the Hanoi representatives that we are not going to concede the remnants
of our bombing without some very clear understandings as to the "circumstances"
which will follow the cessation of our bombing. These concesslons should be

such as to permit us to conduct subsequent negotiations over a period of months
without incurring military disadvantages.

In this connection, we should not be discouraged by the flat refusal
of the Hanol delegation to consider reciprocity and their insistence upon
treating it as a dirty word. They have abandoned more deeply entrenched
positions in the past such as their long-term insistence on a complete end of
the bombing before any discussions could take place. Of late, they have virtually
conceded a second capital point, namely, that they really do have North Vietnamese
troops in South Viet-Nam. My feeling is that they will give away on the
reciproclity issue also if we show no slgn of yielding.

Circumstances" Following a Cessation of Bombing:

It seems urgent to me that we decide here in Washington exactly what
are the "circumstances" which are a prerequisite to a cessation of the bombing.
I have always assumed that by "circumstances" we mean assurances bearing on the
future behavior of the North Vietnamese/Viet Cong on the battlefield and at

the negotiating table during the period in which we abstain completely from

DECLASSIFIED
E.O. 12356, Sec. 3.4
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SEcRET,

Saturday, June 29, 1968

MEMORANDUM FOR THE PRESIDENT

T, i
SUBJECT: Dealing with the Sterling Balance Problem ff e [

The troubles of the French franc are adding to the pressures on
sterling, Our objective is to avold either a French devaluation or a
floating rate for sterling. Omne would probably touch off the other.
Both would cause monetary chaes,

One part nimFrni%lmtndul with this threat is to got the
Germans and possibly a few of the other European surplus countries
to wp-value their currencies. Deming and Gene Rostow tried this out
on Kiesinger and the German financial officials when they were in
Bonn for the offset negotiations. The Germans were not forthcoming
but they know this is one possibility. They agreed to continue serious
bilateral discussions with us on these international monetary issues,

The second part of our program is to reduce the pressure on the
UK by doing something about sterling balances held abroad, These
balances as of December 1967 totaled about $10 billion, broken down
as follows:

In billion dollars

Official reserves held by sterling

area countries 5.3
Private holdings in sterling area
countries 3.0
Public and private holdings in non-
sterling area countries 1.8
Total 10.1

The real threat to the system comes from the official liguid
holdings of sterling area countries -- of the $5. 3 billion about $1.2
billion is in long-term form and not likely to be cashed in. The rest
of these reserves are vulnerable. Countries bolding them are jittery
about sterling and have already cashed some in. They want to trans-
fer either into gold or dollars. This causes a drain on UK foreign
exchange reserves and also a drain on our gold stock.

~SEGRET o 2 i









Saturday - June 29, 1968 : "
1:45 p.m. o

Mr. Presidest:

Herewith a memorandum from Ambassador Duke asking
for a declsion on the presentation gift you would like to
give the Chiefs of State at San Salvador.

W. W. Rostow

Attachment






INFORMATION

SECRET
EYES ONLY Saturday, June 29, 1968 - 1:10 pm

Mr. President:

Herewlith a most seneltive document
indicating:

== A 17 July meeting in London between
Herzog and the Jordanlan Foreign Minister;

-= Agreemant In principle to a Hussein-
Eshkol meeting in the Ellat-Aqaba area later, if
Hussein concludes such a meetlng could be con-
ducted becurely.

Also attached is a conversation of Ball's
with Bunche, which indicates that:

== Jarring recelved a much more forth-
coming proposal from Calro than he had expected;

-- The Soviets may be pushing the Jarring
mission rather than trying to force a Security Council
confrontation;

== George Ball's concluslon ls that we must
now get a more forthcoming position from Israel with
respect to direct nagotiations, plus "an indication as
to where Israel considers secure boundaries should
be drawn,"

A good deal hinges on Nasser's discussions
in Moscow next week.

_SEGRET W. W. Rostow

WWRostow:rln ' ?
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ACTION

GENFIDENTIALT
Saturday, June 29, 1968 - 10:00 a, m. 3 [ A*
Mr. Prasldant:

Herewlth Sec. Rusk recommends
that you approve Iln principle a trip to Asla
by Eugene Black ln September. The back-
ground is Indlcated In the attached
maemorandum of conversatlion of my talk
with Black some days ago.

Sec. Rusk, Blll Bundy, and I feel
hle trip could be helpful, even if the

speclal funds for the Aslan Development
Bank are not authoriszed by the Senate.

W. W. Rostow

GONFIRENTIAL—

} _&A? = .?’.«ffﬂ:ﬂ

¢ec: E, Hamilton
M. Wright

WWRastow:rln
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THE SECRETARY OF STATE //

WASHINGTON

-SSR ENTTT June 28, 1968

MEMORANDUM FOR THE PRESIDENT

Subject: Trip to Asia by Mr. Eugene Black

Recommendation:

1 recommend that you approve in principle a trip by
Mr. Black to Asia in September with:

-- a firm commitment for a major speech in Japan;
-- a mission to represent the US at the dedication
¢f the transmission line for the Mekong River pro-
ject dam now being constructed in Laos;

-- possible visits to Cambodia and other Southeast
Asian countries if all factors warrant;

-=- a visit to Manila to get a first-hand feel of
the Asian Development Bank operation there.

Approve Disapprove

Please call me

Ciscussion:

Mr. Black has consulted in the last week with Walt
Rostow and Bill Bundy on this possibility.

el DI?.('T'E.F&,SETF?EE}E',
conAC 23765 . —CONFEBENTIAL
Authority RAL =L m-éﬂ}ri?

By_ice NARA, Dk










IMFOIRMATION sunf

Ak
Felday, June 21, 1968 7
AR T 880 a. m.

MR, PRESIDENT:
Eopans Black camo in yastorday to repoxt tho following to me.
1. Inthe wake of the earlie> 7 to 7 votd on tho Spacial Fund of tho Aslan

Dovelopment Bank, ke wout to work on tho Scantc Forelza Relations Committae,
Hs now Delieves the following will v- - for the authorisation:

Fulbrigu:
Spariuman
Hickorloopor
MeCarthy
Alkon
Coopar
Dodd
Carlson
Pell
Total: 9
Possiblo, afior rocont talks with Black:

i
E
i 18

Total: 5

2. o scyn that in this effort hoe has reccived no support from tha Trecsury.
TFowlor ood Barr have bean lobbying for IDA bat not tuo ADB,

3. Zla fools that some of the positive votss may not heold up unlcss thore is
on izdication of sericus united Administration support for the authorizztion,

4. I:is kic hopo that you would ack Towlor to got bobind the ADE Specizl
Tesc aflze tho tox LI is passed. It woill zlco bo immensoly halpful il you
cerld toli Spavieman Sranly that you weid Wio to have this moved forvard ga
ea roborization basle even tacugh thevo will B¢ no appropriations for zome tima,

DECLASSIFIED
ruthoriry KAC TT360
: ﬁ'rd_ NARA. Dare [2-5-93






ACTION

MEMORANDUM 7
THE WHITE HOUSE ' &
WASHINOGTOR /
19 0 AT Saturday, June 29, 1968 = 9:15 am
LGRECLASSIFIED
MEMCRANDWM FOR THE FRESIDERT 6 10888 Sac 2.
NEJ G408 5
SUBJECT; Bducation Sector Loans for Brazil and Chile Dy_t=gp  NANL, Dates S

Herewith the last twe loan papers requiring your approval under the
new commitment procedure. I regret their eleventh-hour nature, but
the LID-B(B-Treasury clearance procrss delayed their reaching me .,
until 8:30 last night.

Both are -educaticn scctor loans: 516 million for Chile and £32 millien
for Brazil., The Chilean secter loan (Tab A) is the second in this field,
Performance under last year's loan was cxcellent. This one is designed
to help President Frel sxpand on past achievenents.

The Erazilian loan (Tab B) you authorized last Fobruary as part of the
totdl assistance package for FY 1968, But you asied that-it be checied-
back with you before signing.

ids reflscted in the current student disturbances in Erazil, educaticnal
reform and improvement of facilitles, particularly at the seccondary and
university levels, hns been sadly neglected by the Castello Eranco epi
Cocta ¢ Silva govermments, Past efforts on our part to get them to
coarrect the situation have not been successful. The large sector loan
negotiated, which carries a heavy Drazilian self-help commitment, will
hopefully start in motion a major overhaul of the secondary school
system where the need is most critical.

Both lcans come to you endorsed by Goud, Cliver and Zwick and epproved
freo = belance of payments standzeint by Cecretary Fowler, Yeldther Chile
nor Lrazil have engoged in heavy military purcheses during 7Y 1968 that
would bring the Symington and Conte-Leng amendments inte play, Ve know
of no intention of them to do so in the near future.

Both loans sdvance the pricritiec sgreed at Funte del Fste. They have
been carofully negotiated in terms of educational objectives in each
country and self-help requirements, I recommend approval,

oo

Chilean Loan: .pprove Disapprove Call me
Bragilian Loan: Approve

Disapprove Call me
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EXECUTIVE OFFICZ OF THE PRESIDENT ;2/""

BUREAU OF THE BUDGET
WASHINGTOMN, D.C. 20503

J L K58

MEMORANDUM FOR THE PRESIDENT

Subject: Brazil Education Sector Loan

Bill Gaud requests your approval to authorize a $32 million Education
Sector Loan for Brazil. Last February you authorized negotiation of
this loan as part of a $225 million FY 1968 assistance package, with
the understanding that it would be submitted to you for final approval
before signing.

Brazil's secondary schools are not producing enough of the middle-
level managerial and technically skilled personnel required for
economic development, Improvement in the secondary school system
depends primarily on state goveroments. The proposed loan will

assist four selected states that are most willing and able to intro-
duce necessary reforms.

Self-helo, Our funds will be matched by combined Federal and state
budgetary allocations. In additiom, the participating state govern-
ments must agree to imcrease the share of education inm total outlays
fro= 200 to 30% in the next five years.

In .:tempting to break the education bottleneck, the loan and the
matching Brazilian contribution will finance

= construction and equipment for 291 new multi-purpose

secondary schools and a model school in each of the
19 state capitals

- conversion of 30 traditional academic secondary schools
to multi-purpose secondary schools

= training for 27,000 teachers and adminigtrators

= enrollment of an additional 240,000 secondary school
students by 1971.

DECLASSIFIED
Authority S0 & e #fefpo

Hr..é;x;é;. NARA, Date /5752
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2ired

DEPARTMENT OF STATE 2?&
AGENCY FOR INTERMATIONAL DEVELOPMENT _',.pl'"'—
Washington 25, D. C.

CORFIDENTIAL—

OFFICE OF
THE ADMINISTRATOR

MEMORANDUM FOR THE PRESIDENT

BUBJECT: Education Sector Loan for Brazil

On the recammendation of Ambassador Tuthill and Deputy U.S8. Coordinator
Fowler, I am requesting your approval to authorize a $32.0 million
Education Sector Loan to the Government of Brazil.

On Fabruary 2k, 1968, you authorized us to begin negotiations with the
Government of Brazil for an economic assistance package of approximately
$255 million. It consisted of program loan funds of $125 million, health
and education sector loans totaling $46 million (of which approximately
$30 million was earmarked for the educaticn uctor}, project loans
-amounting to $4O million, and a FI-L4LBO Title I Sales Agreement for 500,000
tons of wheat valued at approximately $35 million. Your authorization
was given with the understanding that the health and education sector
leans would be submitted for your approwval.

During the period from March L-8, 1968, U.S. representatives successfully
concluded negotiations with the Brazilian Government on the over-all
econamic assistance program. The understandings reached in these
negotiations were in accord with the criteria outlined in my memorandum
to you of February 6, 1968. On the basis of these negotiations, I
authorized release of $50 million in 1967 program loan funds plus the
signing of a 1968 program loan of $75 million to the Goverrnment of Brazil.

On May 12, 1968, you approved my authorization of a $15.4 million Health
Sector Loan to Brazil.

The Education Sector Loan is now ready for authorization. This loan will
help finance a national secondary education program, designed to launch
a major attack on the key bottleneck in Brazil's educational structure.
This proposed sector loan will contribute to the construction of nearly
300 junior high schocls in four Brazilian states. Almost 23,000 teachers
will be trained throughout the country and the skills of over 4,400 key
educational personnel will be upgraded in-such areas as new educational
concepts, modernigzed course content and teaching methods, and improved
school policies. The increased enrcllment of the secondary school system
from this initial effort will be over a guarter of a million students.

DECLASSIFIED, . ; 4 ..,
Authority DLz /9 o pe
By it /i NARA, Date £2/5/4










TONFEEENT A
-4 -

My memorandum to you of February &, 1968 stated that Brazil might
acguire certain militeary equipment which would require A.I.D. to
decide whether the Conte-Long Amendments of the Foreign Assistance
Appropriations Act would apply. To the extent that such equipment
were determined to be "sophisticated weapons systems," the law would
require an equivalent reduction in economic assistance. No such
purchases have yet been made, nor are any planned for the final few
days of FY 1968, so far as we can determine from all available intell-
igence sources. Thus, the possibility of such a deduction need not be
a consideration in the authorization of this loan.

Et-n‘l;efﬁ..I.D. » in consultation with the inter-agency advisory committee
concerned with the implementaiion of Section 620( 53' (the Symington
Amendment) of the Foreign Assistance Act of 1961, as amended,has
determined: a) that Brazil's resources are not being diverted to
unnecessary military expenditures to a degree which materially
interferes with its development, and b) that neither U,S. develop-
ment assistance nor PL-k80 sales are diverted by Brazil to military
purposes. The assessment on which this determination was made was
submitted to you in connection with the Economic Assistance Package
for Brazil which you approved on February 2L. The facts on which
the w..essment was based have not changed during the interim.

Recormendation: Ti.t you approve the authorization of a $32,0 million

Education Sector loan to Brazil,
With: A/

William 5. Gaud




ACTION

Saturday, Juae 29, 1968 - 9:05 a.m.
Mr. Presldant:
Herewith a proposed Ilnsert,

I belleve that, agalnst the background
of Gremyke's statomest, the teaser In the
last sentence will be sufflclant te focus
attentloa on the Meaday ceremoay. May l
ask: Has Geerge arramged for live TV
coverage for Moaday? I should think that
with a fow judicious telephene calls, this
would be possible.

W. W. Rostow

WWERostow:rln



:2’/“
6/29/68 -- W, W. Rostow
DRAFT SPEECH INSERT

Years of stubbors dedlcated effort lie behind our great achlevements in
domaestic pelicy; for example, in education, Ilo health, ln heusing, in race
relatiems.

The same ls trus of foreign pollcy.

The non-preliferatiea treaty, which will be signed on Monday at the
White House and sent to the Semate. ls such an achlevement. We have been
working towarde that treaty for more than four years. Aloag with the
Atmespheric Test Ban, It stands as a monumant to the proposition that
maen are determinsed te control the dangers of the muclear age -~ not be destroyed
by them.

But more ls required. We must now turn teo a task at least equally
complax and difficult: teo bring under coatrol the suclear arms race -- In
offensive and defensbve weapons -- In ways which do not endanger the security
of the United States, our allles, or others.

It would be easy for the United States and the Soviet Unlea to continue
on the preseat course -- plling weapon system on weapea system -- divertiag
blllloms upoa billioas of dollars -- while adding nething to the security of
gither side.

The time is now at hand to find security ln a more rational way.

1 hepe to have more to say about this on Moaday.



INFORMATION

—TOP-SEESRET TRINE

Saturday, June 29, 1968 - 8:25 a. m.

Mr. Prasldent:

Herewith the enemy appears to
have placed a surface-to-alr mleslle
unit above the 20th parallel to help
protect Bal Thuong alrfleld -- suggesting
its contlnued future use to stage MIG's
south,

W. W. Rostow

< TOF SECRET TRINE

WWRostow:rln

ity 3. 139 c—.lra.c-&*\,fq
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Approved For Release 2004/03/12 : NLJ-141-022-9-2-3-
] TRl M | J#P‘ EE

III. MILITARY DEVZLOPMERTS IN NORTH VIETHAM

1. The North Vietnemese may intend to strengthen
their air defenses arouné Bai Thuong Airfield just
south of the 20th parallel.

3. Air defense improvement in the vicinity of
Bai Thuong would suggest the Comuwunists nlan to con-
tinue or perhaps increass their use of this key
facility to stage MIG intarceztor flights over
southern North Vietnam.

SANITIZED
Autherity nt3 M1 022 g a>-

By_lF‘__,NMUL. IJ.IT:H}’_ﬂ 28 June 1968
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ACTION

LSONFIDENTEAE—

Saturday, June 29, 1968 - 8:10 a. m.

Mr. President:

Herewith {Tab A) draft remarks for the

NPT

sligning on Monday. It has been cleared by Sec.

Rusk and Sec. Clifford. It is classified at the
moment because of the paragraph on page 6
announcing the talks.

If you wish to put thie in the hands of speech
writers, the sentence at the bottom of page 3 and
top of page 4 should, if possible, not be altered.

It is the exact language Sec. Rusk recommend

ed

and you cleared, bedewre reaffirming our existing
mutual securlty treaties and our continuing loyalty
to them -- an essential element in the NPT effort.

You wlll also be interested In the attached
cable indicatlng the poseibility Dobrynin will be

here briefly on Monday for the NPT signing.

W. W. Rostow

{Tab B)

DECLASSIFIED

Whits Houss Quidelines, Feb. 24 1983

By

WWRostow:rln

_NARA, Date 22822
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ACTION ACDa 16

INFO 5SS 208,GPM B4,L 83,ZUuR 15,10 13,INR ©7,CIAE 03,NSAE 08,05T %1,
550 Be,NSCE ©8,CC0 @0,RSR 91,RSC D:,/28 W

0 2967.5Z JUN &8
FiM AMEMBASSY MOSCOW
TO SECSTATE ypASHDC INMEDIATE 8878

CONF IDFNTIAL MOSCOp 4443
REF MOSCOy 4378

1« DOBRYNIN LAST NIGHT aAGAIN INQUIRZD yHO WCULD SIGN NPT FOR
US. PLEASE ADVISE URGENTLY.

5. HE SpID IT vOULD BE DECIDED THIS MORNING wHETHER HE WOULD
RETURN TO waSHINGTON SOLELY TO TAKE PART IN SIGNING. IF SO HZ
wOULD RETURN TO MOSCOy SOMETIME NEXT wEEK TO COMPLETE HIS
CONSULTATION HERE.

THONPSON

DB ASSTEFIED
;‘ 4 I"Iq -
——eONFIDENTIAL : u'ﬂmrf?M 2804
s - NARA. Duge 192109

-



INFORMATION

Saturday, June 29, 1968 - 7:45 a.m,
Mr. President:

Herewlth a llst of 30 Chlefs of
Mission appolnted by you where nominse
was conflrmed prlor to the departure
from post of previous lncumbent.

It is probably the same list given
you by Sec. Rusk yesterday.

W, W. Rostow

WWRostow:rln
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