INFORMATION

CONFIDENTIAL
Saturday. September 14, 1968 -- 6:35 p.m.
My, Presldent:

At the suggestiea of my celloagues, 1 have
set down my equivalent for 1968 of "Let's get

this comntry meoviag again™ in 1960,

In simple languwage, it would be: “We're not
gelag to lot a handful of white and black punks
tura this country over te Wallace, Strom Thurmead,
and those who base thelr campailgn ean thelr suppert. ™

It should be, la my judgmaent, the Vieb
Presideat's thame -- evelyday. He could ead uwp

with great liberal Republican suppert and push
Nixoa back towards Goldwater's coastituency.

This == plus some Vietnam progress -- and
bullding the case that Nixoa's flager should not be
oa the nuclsar trigger, could de the job -- If
anything can do it.

W. W. Raslow
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Sept. 14, 1968
I bave decilded it is my duty to speak out frankly to the American

people on the debate conceralng law and erder which appears to be playlng
so large a part in the Presidential campaign, [ do so bacause I belisve
there ls a danger that understandable concern may give way to blind

fear; and blind fear may drive this great natioa of ours on te dangerous
pelitical paths.

In a democracy the oaly basis for intelligent and wise action s a
bold facing of the facts. The firet fact i that a very small minerity of
our negre citluens -- at mest, 5% -~ are using in public as well as in
private the language of viclence and in some cases they may bhave
engaged In viclence and Intend to do so further,

Secead, a very small propertion of cur students and rmu people -~
perhape less than 3% of our total student populatioa of & millien -- have
been drawa into the dectrine of so-called confrontation. They accept
the leadership of men who choose an lssue of protest; and thea projmie:

& demenstration designed to lead to conflict with the police. Thay hope
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Saturday, September 14, 1968
12:40 p. m.

Mr. President:
Herewlth Harriman's key points

for his private meeting tomorrow
before coming home.

W. W. Rostow
Secret

DELTO 731 (Parls 20861)

~SEGRET/HARVAN PLUS
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. O 1

Saturday, September 14, 1968 -- 9:15 a.m.
Mr. President:

This account of a late- August Viet Cong meeting
and the basle directive for action sounds persnasive.
See especially marked passages, pp. 5-8.

-= No major attacks on cities, but harassing
pressure.

== Tergorism in SIII'I:II!;

== Key time period, 15-25 September; after
which a lull into October.

-- Selected provincial capital attacks.

It's about what they have been dolng. There is
a rare reference, in a formal directive, to
"apprehension of hardships and fear of dying"
(p. 7, para. 5B).

W. W. Rostow ED 12958 3 A(hM11=25Yrs
{4}

13 Sept 1958

WWERostow:rln
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Saturday, September 14, 1968
B:35 a.m.

Mr. President:

Herewlth a round-up of Moscow
rumors on leadershlp changes.

Also report (para. 4) of Central
Committee meeting this weekend.

W. W. Rostow

Moscow 5511

P e nmey
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R 1314382 SEP &8

FM AMEMBASSY MOSCOW
TO SECSTATE WASHDC 9749
INFO AMEMBASSY PRAGUE
AMEMBASSY BUDAPEST
USHMISSION BERLIN
AMEMBASSY WARSAW
AMEMBASSY BUCHAREST
AMEMBASSY BELGRADE
AMEMBASSY SOF1Ia
MCONGEN MUNICH &@1
AMEMBASSY LONDON
AMEMBASSY PARIS
USHMISSION UN

USNATO |84 : . .
BT E.Q. 1295; ;
C Labiniieiengueppepf= . cc0y 55 | NL]_O2-#3
Byedmm, NAR cr;jf-pg
REF1 MOSCOW'S 5487 3- 24

SUBJ1! RUMORS OF IMMINENT LEADERSHIP CHANGES

le FEEDING ON CONTINUING IMBROGLIO IN CZECHOSLOVAKIA AND
SEEMINGLY GROWING MOOD OF UNEASINESS AND QUESTIONING AMONG
POPULATION ABOUT SITUATION THERE, MOSCOW RUMOR MILL HAS BEEN
EVEN MORE PROLIFIC THAN USUAL LAST SEVERAL DAYS ABOUT IMMINENT
CHANGES [N SOVIET LEADERSHIP« LEADERSHIP ITSELF» HOWEVER,
SEEMS PURSUING NORMAL ROUND PUBLIC ACTIVITIES. ALL: FULL
POLITBURO MEMBERS ACTIVE THIS PAST WEEK ASIDE FROM PELSHE.
VORONOV, AND SUSLOY (LATTER MET PRIVATELY WITH ITALIANS==

ROME TEL+« 2254 )+«

2+ AMONG THE MORE PERSISTENT RUMORS ARE: THE FOLLOWING (PLEASE

T'I'I'JL:‘.-‘I":"J.I .
E et 38
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PROTECT SOURCESI1

IA] AMERICAN CORRESPONDENT ED STEVEMS SAYS THAT HIS UNNAMED
SOURCES ALLEGE THAT KOSYGIN SUBMITTED HIS RESIGNATION SEPT 1)
IN DISAGREEMENT OVER POLICY TOWARD CZECHOSLOVAKIA. -
IB) WEYLAMD OF AP SAYS H[S VERSION IS5 THAT CHANGES ARE IN QFF NG
AND WILL POSSIBLY INVOLVE UNIDENTIFIED NO« 2 IWN HIERARCHY »

AP CALLED MFA PRESS SECTION FOR COMMENT AND MET WITH FIRM DENIALe
(C) BELGIAN MAy, LOTHAR LOWE OF FRG PRESSs AND ANDERSOMN OF NYT
REPORT RUMORS THAT BREIHMEY ANMD MARSHAL GRECHKO SO0OM WILL BE
FIRED+ SHELEPIN WILL BE DISMISSED AFTER BREIHMNEY GOES. H05¥Glﬁ
WILL NOTe BREZHMEY'S SUCCESSOR IS UNKNOWNs BUT GRECHKO WILL BE
REPLACED BY GSFG CINC YAKUBOVSKIY WHD IN TURN WILL BE SUCCEEDED
BY HIS NEW CHIEF OF STAFF SHTEMENKOD«

iD) BELGIAN MA, WHO SAYS HIS ORIGINAL SOURCE IS5 AFGHAN MA WHO
IS KNOWN TO HAVE CLOSE TIES WITH SOVIETSs SAYS THAT DURING
PRE=INVASION MEETING BREZHNEY ORIGIMALLY PROPOSED ARMED
INTERVENTION BUT WAS OVERRULEDs HE THEN CALLED UPON GRECHKO TO
SUPPORT HIS THESIS ON MILITARY-SECURITY GROUNDS AMD IN FIMNAL
YOTE OMLY KOSYGIMs SUSLOV AND SHELEPIN OPPOSEDs I(VARIANT

THIS RUMOR ALLEGES GRECHKO FAVORED UTILIZATION OF TROOPS OMLY
IF MO RPT MO SHOTS WERE TO BE FIRED«)

(E) BELGIAN MA ALSO REFDRTE TURKISH MA CLAIMS THAT ORIGIMAL _
INVASION DATE SET FOR AUG 21 TO BE FOLLOWED BY INVASION ROMANTA
ON AUG 24+ SCHEDULE BASED OMN ASSUMPTION SOVIETS WOULD BE ABLE
TO SET UP PUPPET CIECH REGIME WITHIN HOURS OF INVASION BUT
CZECH RESISTANCE UPSET TIMETABLE AND ROMANIAN [NVASION DATE
REVISED IF NOT CANCELLED

3. EMBASSY UNABLE ASSESS SUCH RUMORS, WHICH ARE REPORTED HERE

MORE AS INDICATIVE OF A PREVAILING MOOD THAN AS SUBJECTS FoOR
ANALYSISe WE RECOGNIZE THAT CIRCUMSTANCES SURROUNDING CZECHOSLOVAK
DEVELOPMENTS ARE SUCH AS TO CAUSE DIFFICULT AND PROBABLY )
ACRIMONIOUS DEBATE WITHIN THE LEADERSHIP. WHETHER SUCH SITUATION
WILL RESULT [N THE NEAR FUTURE IN A MAJBJ SHAKEUP IS MOOT.

FOR SOVIETS TO ALTER DRASTICALLY THE PRESENT LEADERSHIP WOULD
SEEM TO CONSTITUTE MORE EVIDENCE OF WEAKNESS AND/OR DISARRAY

THAN LEADERS WOULD CARE TO REVEAL TO THE WORLD UNDER PRESENT
CIRCUMSTANCES.

4+ POSSIBLY NEXT CENTRAL' COMMITTEE PLENUM WILL' THROW MORE
LIGHT ON SPECIFICS OF LEADERSHIP: POSTURE+« AGAIN REVERTING TO
RUMOR WE NOTE THAT SOURCES: QUOTED BY SHAPIRO (UPI) PREDICT
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INFORMATION

e

Saturday, September 14, 1968
8:30 a.m.

Mr. President:

Herewith a recurrence of the theme
1 firet heard from the TASS-KGB man:
a bombing halt ln return for captured
U. S5, pllets.

_ W. Rost
25X 1A - Bbatom

13 Sept 1968

WWRostow:rln
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THIS 15 AN INFORMATION REPORT, NOT FINALLY oL
SRERET m 25X1A

DIST 13 SEPTEMBER 1968

- rErE———
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COUNTRY: NQRTH VIETNAM/SOUTH VIETNAM

25X1A
oo I " |

SUBJECT: CMMMENTS OF TRAN MY ON THE EE\"'L%PPG Eﬁ«LT AND THE RELEASE
OF AMERICAN PILOTS HELD IN NCORTH VIETNAM

25X1A
SOURCE:
25K1K
25X1X

TRAN MY, FIRST
SECRETARY OF THE EMBASSY OF THE DED‘rDmﬂT IC REPUBLIC OF VIETHAM

(DRV), IN DJAKARTA HAD SEVERAL COGMMENTS TO MAKE CONCERNING THE PARIS
PEACE TALKS. TRAN MY STATED THAT THE DRV WANTED TO DISCUSS ALL
ASPECTS OF THE VIETNAM SITUATION AT THE PARIS TALKS. HOWEVER, FOR
ANY PRORESS TO BE MADE AT THE TALKS, IT IS5 ABSOLUTELY NECESSARY
FOR THE UNITED SIATES TO STOP ALL BOMBING OF NGRTH VIETNAM. THE
UNITED STATES CANNOI ACHIEVE ITS AIMS IN SOUTH VIETNAM BY DEMANDING

NO FOREIGN DISSEM/CONTROLLED DISSEM/NO DISSEM ABRGAD/ BACKGROUND USE ONLY
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THAT THE DRV CEASE ALL OF ITS AGGRESSIVE MILITARY ACTIVITIES IN
. " SOUTH VIETNAM IN EXCHANGE FGR A BQMBING HALT. HOWEVER, IF THE
S UNITED STATES DESIRES THE RELEASE OF ITS PILOTS DETAINED IN NORTH
VIETNAM IN RETURN FOR AN UNCOND IT IONAL BOMBING HALT IN THE NORTH,
: THIS CAN BE CARRIED OUT.
c2sxia 2. [BBMoIsSn: STATE (AMBASSADGR ONLY) EXCLUSIVE FOR
CINCPAC AND POLAD.
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INFORMATION

oot

Saturday, September 14, 1968 - 8:25 a.m.
Mr, Presideat:

Herewith two reports that de Gaulle plans to
revive the idea of a European Defense Community
in talks with Kleslnger in late September. It
would be led by France and incorporate French
nuclear weapons under French control.

If the U, K., comes fully ln -- and good

arrangements were made with NATO -- this
could be poaitive.

I5X1A W. W. Rostow

S—T

WWRostow:rln
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INFLUENTIAL SPD PARLIAMENTARIANS SUCH AS WILLY, BERKHAN AND _ 3
_MLAUS-PETER SCHULZ VILL PUT PRESSURE ON KIN T0 PLT:FE_ MORE |
EXPHASIS ON THE MILITARY ASPECTS OF WEST GERMAN FOREIGN POL ICY THAY

Ki HAS DONE IN THE PAST, EVEN THOUGH HE HINSELF FEELS THAT THIS IS

A WISTAKE. HE BELIEVES THAT AS THINGS NOW STAND THE UNITED STATES
WOULD ¥OT BE IN A POSITION TO MEET BY MILITARY MEANS A SERIOUS -
SOVIET MILITARY OFFENSIVE IN EUROPE. THERE WOLLD BE NO SUPPORT

FOR SUCH A STAND AMONG THE AMERICAN PEOPLE. AMBASSADOR VON BRALN, -
Who FOR SZVERAL YEARS WAS THE HEAD OF THE WEST GERMAN DELEGAT ION

TO THT UNITED NATIONS, HAS COME TO THE SAME CONCLUSION FROM HIS
OBSERVATIONS OF ATTITUDES IN THE UNITED STATES. THE AMER ICANS

DON'T WANT ANY COMPLICATIONS IN EUROPE AND WILL-DO-ANYTHING T0.RDD
THEMSELYES OF THEIR MILITARY OBL IGAT IONS THERE. IT IS IMPOSSIALE,
BRAWOT SAID, TO RID ONESELF OF THE FEELING THAT ONE DAY AMER ICAN

e

LEADERS WILL CHANGE THEIR POLICY AND MAVE NO FURTHER OBJECT IONS
To DE GAULLE AS HEAD OF A EUROPEAN DEFENSE FORCE. ON THE CONTRARY,
MANY AMERICANS WOLLD ACCEPT THIS IN ORDER T0 LESSEN '.I‘HE BURDEN

=B W

oM THE UNITED STATES.

¥ £ 12058 3ANIB28Vrsg
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IT IS CLEAR ONLY THAT THE IDEA OF AN EDC REVIVAL HAS COME UP.
IT SHOULD NOT BE ASSUMED, ON THE BAS\S OF THESE PRIVATZ REMARKS,
THAT ANY DECISION BY THE BONN GOVERNMENT IN FAVOR OF SUCH

OF . PAGES

A EUROPEAN FORCE IMPENDS,)

6.|

j - S £0 12058 34001251
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—SECRET—

Friday, September 13, 1968
6:45 p. m.

Mr. Presldent:
We are holding closely this

Le Duc Tho statement about young
MecCaln,

W. W. Rostow

DELTO 728 (Parls 20831)

WWERostow:rln

_l;ri- CLASSIFIED
E.O. 12958, Sec. 3.6
NL]_o0a-
Byedm, NARA, Dac 34403
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). AT A TEA BREAK LE DUC THC MENTTONED _

THAT ORv HAD IMTENDED TO RELCASSE  ACMIRAL MCCAIN'S SON
AS OML OF THE THREE PILOTS FRZIZD.RECENTLY, BUT HE Eas
REFUSED. ACCOROING TO THO, COMMANDER MCCAIN FEARZD
THAT [F ME MA'S SELSASED SCFCRE- THE-WAR-IS- OVER,
PRESLOENT JOMNSON MICHT "CAUSE DIFFICULTIES™ FGR HIS
FATHER BECAUSE PECPLE-WILL .WONDZR IF MCCAIN HAD 3EZN
BRA [NWASHED . - b = Y e E b sommy Pt Ty

2. WE SAID THAT IN PAST CASES PILOTS HAD BEEN ‘
RELUCTANT TO ACCEPT RELEASE SECAUSE THEY DID MOT WANT
T0 FEEL THAT THEY WERE GILVEM PREFERENCE OVER THEIR
FELLOW PILOTS. IN MCCAIN'S CASE, PERHAPS IT W&S

., OECAUSE HE DID NOT WANT PEOPLE TO THINK THAT HE AN
BEEM SELEASSD BECUASE CF MIS FATHER'S POSITION. THC
SAIE THAT WS WERE REVERSING WHAT THE- PILOT ACTUALLY
THOUSHT AND THAT ME FEARED THAT DIFFICULTIES wCULD
BE CREATED FOR HIS FATHER. HOWEVER, THO ADCED, THIS
WaS OMLY HEARSAY WHICH HE HAD PICKED UP WHEN HE was

IN HANOT . WE REPLIED THAT IT WOULD BE DIFFICLLT

STAND MCCAIN®S ATTITUCE AS DESCRIBED 8Y THC,

EN PAST CASES OF THIS KIND THE PILOT H=D

85 LOYAL TO HIS COMRADES. IN ANY EVENT,

TAS CRY wCULD RELEASE MORE PILOTS AND -

WE WOULD KNO® WHAT THEY THINK, WE AGREE WITH

ENDIMG THE WAR IS THE BEST WAY OF SECURIAS

LOT RELEASES, BUT PENDING THAT WS .HOPE.DRV WILL

RELEASE NIRE 07 TEZ M,

o L
5g°i

-~
n

.B. WE THEN REMARKED THAT WE HAD HEARD NOTHINZ ABGUT
THE NORTH VIETNAMESE SEAMEN WHOM WE HAD OFFERED TO
RETURN TQ THE DRV. THUY SZAD THAT HE HAD NOT HEARD
MYTEING FURTHER SINCE THZS IS NoW A MATTER BETWEEN
HANDI AND ITS ZMESASSY IN VIENTIANE . THUY SAID HE
OULD MAKE INQUIRTES, WE RZPLIED THAT THERE was N
MED. WE JUST VIANTED TO BE SUSZ THAT TaZ MATTER WaS
v THE HAANDL/VIENTIANS CHANNEL .

SUGGEST DEPARTMENT REPEAT SUBST NiS
SSAGE YO SULLIVAN IN VIZATIANZ. M _

DECLASSIFIED . ' e
E.O. 12958, Sec. 3.6 wd o e gy " PRESERVATION COP"
NL_D3-73 ATt E— FUIGENA i gl

Byedwl, NARA, Date 3-3¢-08



ACTION

Friday, September 13, 1968 -- 6:45 p.m.

My, Presldent:
Sec. Rusk wished you to clear the attached cable on our next moves
In NATO, It prepeoses "a speclal meeting of the North Atlantic Couacll
with senlor participants frem capltale lnvited to commence ln Brussels
on Septamber 25, Under Secretary Katzesbach will attand for the US. ™
Sec. Rusk asked me to tell you that he balleves:
== The Germans will Increase thelr military budget.

== The Nerwegians are Increasing their defenses along
the Soviet berder In Neorthera Nerway.

== The Belgians will at lsast hold off thelr trecp reductioa.

We are also makiag considerable progress with visiting Germans oa
the critical lmpelitance of devislag a loag-term eff-set precedure.

Infermally Nick Katsenbach's idea is to visit Rome, Boan and the

Hagus before golag te Brussels, te try to lncrease and firm up additional
NATO coatributions.

W. W. Rostow

t}f, AR A Dt AN rABGE

‘H’.‘hﬁlnltnw: rla
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Inden AMEMBASSY THE HAGUE
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AMEMBASSY OTTAWA
US MISSION NATO

INFO: AMEMBASSY ANKARA
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SUBJECT: Epecial l-ligh-Level .\.A‘I’G Heetings

-- In light of responses to date to the Secretary's messages

Fta Brosio and Foreign Ministers of Belgium, Canada, FRG, Italy,

| Netheriands and UK, plus fiel. reporting, we have concludec:

| A. There is widespread Alliance view that a NATO response

‘is recuired in present situation; that without being provocative,

| such response should involve spec-ific actions to improve allled
t.-2nse position in Eurcpe; and that a NATO Ministeriai Meetzing

~ in reasonably near fucure wou.d be useful provided substancove

result. can be achieved rather than empty gestures.

—
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INFORMATION

Friday, September 13, 1968
6:40 p.m.

My, Proosldent:

Sec. Rusk asked me to forward to yeu

this lettor of resignation of Eugenis Andersen,
the background of which you know.

W. W. Rostow

WWRostow:rln
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ACTION

Friday, September 13, 1968 -- 6:35 p.m.

#1 fj"_.i
My, President: 1‘/}" f‘"

1 was informed by Jim Jones that you wished to have a
replacemaent for Luke Battle before you agreed to announce his
resignation,

Sec. Rusk suggests Amb. Peta Hart la Turkey. Ha ls
prepared to preceed promptly.

1 would oaly add that, from my knowledge, Hart ls an
excellent man.

W. W. Rostow

wwroatow:rla



INFORMATION

Friday, September 13, 1968
4:10 p. m.

Mr. Prdaldent:

You will wish to note this sad
plece of information.

W. W. Rostow

WWRostow:rln

1
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NMCC reports that they have received i
information from Cincpac that a US Army Helicopter
crashed due to an unknown cause three miles southeast

"of Loc Ninh killing all eight persons aboard.

Among those aboard was Maj. Gen. Keith
B. Ware, Commander of the 1lst Div. Maj. Gen. Ware
was a Medal of Honor winner in World War I and former
Director of Information for the Dept. of the Army.

; NMCC has not yet notified the next of kin
due to the difficulty in finding the families of others who
were killed in the crash,






SECRET- Friday, Sept. 13, 1968
SENSITIVE 100 p. m.

LITERALLY EYES ONLY
MR, PRESIDENT:

Marie Harriman's brother diad. Averell
and Maris are comiag back on Moaday. He will
be hare Twasday and Wednasday as well.

Sect. Ausk suggests that this would be a
good time to have some good talks with him.

The Haneol delegatien has been informed.
They agreed to shift the scheduled Menday sessien
to Seaday, 80 that we will have the experience of
an additional privats session before us whan
Averell is back.

DECLASSIFIED

White Houss 13, Feb. 24, 1983

H;#— I -'l-x.L:'..'E/.Z'm
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Friday, Sept. 13, 1968
SECEET 12:40 p. .

MR, PRESIDENT:

Hereowith -- koy passages marked --
the full report of yosterday's private meeting.

W, W. Restow

SEGRET/HARVAN/PLUS attachment .\, . .,

DECLASSIFIED

VWhite House Guidalinas, Feb. 24, 1983
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MENORANDOS tYe

—
THE—WHIPE-HOUSE
Eﬂw WASMNOTON }G-TI‘E'N
K =
Eriday - August 30, 1968 W
TO: The President |
FROM: W. W. Rostow

SUBIECTr—OAS Dimmer—in¥our-Honox /:%%5’

¢

You asked for information on the leak about your accepting an invita-
tion to an OAS dinner in your honor. 1 submit the following:

1, The story carried by the Washington Post is a UPI story which
carries no indication of time or place of filing. It attributes the
information to "US officials' and "other sources'.

2. The story says you will attend a dinner in your honor on Septem-
ber 19, and you are expected to deliver a major Latin American
speech reaffirming the US commitment to the Alliance and
vigorously defending your Latin American policy.

3. We have checked with Covey Oliver's shop to see who might have
spoken to the UPI, Those with knowledge of the subject disclaim

having wittingly or unwittingly passed the information to any news=
paperman,

4. Iam reasonably well satisfied that the leak did not come from State
but from the OAS Council Chairman,

5. Last Tuesday State told the OAS Chairman confidentially that you
had agreed in principle to attend, but details would have to be worked
out. In this conversation, the Chairman raised the possibility of
your making a major speech. The State man -~ John Ford -- said
he had no idea of your wishes.

6. We believe the OAS Chairman subsequently talked to the UPI man
who covers the Pan American Union (Adclfo Merino). Merino passed
the story along to the UPI Latin American correspondent, Art Golden.
Golden called State late Tuesday to check out the story and in the
process inquired specifically about a major Latin American speech.
I am told that State declined comment.

DECLASSIFIED
E.O. 12958, Sec. 3.5
NSC Memo, 173095, Stete Dept. Cuidelines

By 69:__ NARA, Dateft - 1301
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8.

9.

State expressed deep concern to the OAS Chairman last Wednesday
morning over the leak. That same day, the OAS informed the press
that an invitation had been extended, but "no acceptance had been
received from the White House'. This was an effort to cover up.

This leak is lamentable but not surprising, given the proclivities
of the OAS Chairman.

There is flexibility on the date if you prefer to change from Sep-
tember 19,



EE#I#-.’;'F Receivea: Washington Cozwien Eﬁf
00 WTEID 0 A 6:05 PM EDST Friday 30 August 1968
DE WTE 3597 K
fg A Received: LBJ Ranch CormCen
FROM WALT ROSTOW ‘ S:31 PM CDST Friday 30 August 1968

TO THE PRESIDENT

CITE CAP82305 cm 0 P]‘5

YOU ASKED FOR INFORMATION ON THE LEAX ABOUT YOUR ACCEPTING AN
INVITATION TO AN OAS DINWER IN YOUR HONOR, 1 SUBMIT THE FOLLOWING:

le THE STORY CARRIED BY THE WASHINGTON POST IS A UPI STORY WHICH

CARRIES NO INDICATION OF TIME OR PLACE OF FILING., IT ATTRIBUTES THE
INFORMATION TO "US OFFICIALS™ AND "“OTHER SOURCES™,

2. THE STORY SAYS YOU WILL ATTEND A DINNER IN YOUR HONOR ON
SEPTEMBER 19 AND YOU ARE EXPECTED TO DELIVER A MAJOR LATIN
AMERICAN SPEECH REAFFIRMING THE US COMMITMENT TO THE ALLIANCE
AND VIGOROUSLY DEFENDING YOUR LATIN AMERICAN POLICY.

3. WE HAVE CHECKED WITH COVEY OLIVER'S SHOP TO SEE WHO MIGHT
HAVE SPOXKEN TO THE UPI. THOSE WITH KNOWLEDGE OF THE SUBJECT

DISCLAIM HAVING WITTINGLY OR UNWITTINGLY PASSED THE INFORMATION
TO ANY MEWSPAPERMAN,

4, 1 AM REASONABLY WELL SATISFIED THAT THE LEAK DID NOT COME
FROM STATE BUT FROM THE OAS COUNCIL CHAIRMAN,

5. LAST TUESDAY STATE TOLD THE OAS CHAIRMAN CONFIDENTIALLY THAT
YOU HAD AGREED IN PRINCIPLE TO ATTEND, BUT DETAILS WOULD HAVE TO
BE WORKED OUT, IN THIS CONVERSATION, THE CHAIRMAN RAISED THE
POSSIBILITY OF YOUR MAKING A MAJOR SPEECH, THE STATE MAN == JOHN
FORD == SAID HE HAD NO IDEA OF YOUR WISHES.

6. WE BELIEVE THE OAS CHAIRMAN SUBSEQUENTLY TALKED TO THE UPIL
MAN WHO COVERS THE PAN AMERICAN UNION (ADOLFO MERINO), MERINO
PASSED THE STORY ALONG TO THE UPI LATIN AMERICAN CORRESPONDENT,
ART GOLDEN. GOLDEN CALLED STATE LATE TUESDAY TO CHECK OUT THE
STORY AND IN THE PROCESS INQUIRED SPECIFICALLY ABOUT A MAJOR
LATIN AMERICAN SPEECH. I AM TOLD THAT STATE DECLINED COMMENT.

7. STATE EXPRESSED DEEP CONCERN TO THE OAS CHAIRMAN LAST
WEDNESDAY MORNING OVER THE LEAK, THAT SAME. LANE‘E;;IHFGRMI-:&
THE PRESS THAT AN INVITATION HAD=~BEEN EXTENDED, BUT

ACCEPTANCE HAD BEEN RECEIVER“FROM THE WHITE HOUSE". THIS WAS

AN EFFORT TO COVER UP. /7 . Jo., — 2% wrly

8., THIS LEAK IS LAMENTAGLE BUT NOT SURPRISING, GIVEN THE
PROCLIVITIES OF THE OAS C Aty

S, THERE IS5 FLEXIBILITY ON THE DATE IF YOU PREFER TO CHANGE
FROM SEPTEMBER 19,

DECLASSIFIED
: s E.O. 12958, Sec. 3.5
DIG: 3022057 AUG &8 NSC Memo, 1730/95, State Dept. Ouidelines

By Ja, . NARA, Dae_243} 2!
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Received Wash Ston CormCen

L:29 PM EDT Thursday 29 Aug 68 695
Received LBJ Ranch CommCen -~
00 WTE1S
DE WTEIO 421A Li:20 P CDT Thursday 29 Aug 68
EEA400 Relayed Austin CommCen
00 WTELO WTE1S Lz23 FM CDT Thursday 29 Aug 68
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FROM WALT ROSTOW
TO THE PRESIDENT
INFO JIM JONES

GEORGE CHRIST IAN

CITE CAP82268 b 0..8.0 4 F et B Sl R
C O shinienianipupueppuepey |
AUGUST 29, 1968

YOU HAVE AGREED TO ATTEND A DINNER GIVEN IN YOUR HONOR BY THE
COUNCIL OF THE OAS IN MID-SEFTEMBER. YOU MADE ACCEPTANCE
CONDITIONAL C¥ (1) CHECKING Ii OUT WITH MRS. JOHNSON, AND
(2) MAKING SURE NO PRECEDENT IS SET FOR A LOT OF DINNERS.

0AS COUNCIL CHAIRMAN ORIBE WOULD LIXE TO HOLD THE DINNER ON
THURSDAY, SEPTEMBER 19. THE DATE IS OK WITH MRS, JOHNSON;
JIM JONES TELLS ME YOUR CALENDAR IS OPEN FOR THAT DAY.

ON THE ISSUZ OF SETTING A PRECEDENT, WE HAVE SPOKEN TO
ANGIE DUXE WHO ANTICIPATES NO TROUBLE ON THIS SCORE.

IF THE SEPTEFEER 19 DATE IS SATISFACTORY TO YOou, I WILL SO
INFORM AMBASSADOR ORIBE.

DATE QK ====
CALL ME ====-,

NO FCRi:AL ANNOUNCEMENT OF THE DINNER HAS BEEN MADE,
ALTHOUGH THE POSSIBILITY HAS BEEN LEAKED TO THE WASHINGTON
POST ALD APPEARED IN YESTERDAY'S EDITION. IF THE
SZPTEWSER 19 DATE MEETS WITH YOUR APPROVAL, I WILL WORK
OQUT YITH AMBASSADOR ORIBE A SEQUENCE FOR ANNOUNCEMENT

OF TXE INVITATION AND YOUR ACCEPTANCE. AMBASSADOR ORIBE
VOULD LIXE FIVE MINUTES OF YOUR TIME AFTER YOU RETURN

T0 YASHINGTON TO EXTEND THE INVITATION PERSONALLY. HE
REZCOGNIZES THIS MAY NOT BE POSSIBLE, IN VHICH CASE HE
VOULD MAKE THZ INVITATION IN WRITING, WHICH COULD SERVE
AS THE BASIS FOR THE ANNOUNCEMENT AND YOUR ACCEPTANCE.

APFROVE A 5-MINUTE APPOINTHENT ===
PREFER URITTEN INVITATION ===-

DECLASSIFIED CALL ME ====,

EO 1"*1“. Sec. 3.5
NSC Memo, YIS, S mﬂ Coidelmes

By. & NARA. el 1ol PRESERVATION CUry









MEMORANDUM 5_{';‘“
(o . =555

Lamnited-Official-Use M ee —RETICH
Thussdaoy - August 29, 1968
TO: The President /
Info: Jim Jones ‘t-;ﬂ#"
George Christian beﬁ . f
1%
FROM: W. W. Rostow / ﬂf" /
(i

o

You have agreed to attend a dinner given in your honor by the Council of
the OAS in mid-September. You made acceptance conditional on (1) check=
ing it out with Mrs, Johnson, and (2) making sure no precedent is set for

a lot of dinners,

OAS Council Chairman Oribe would like to hold the dinner on Thursday,
September 19. The date is OK with Mrs. Johnson. Jim Jones tells me
your calendar is open for that day. '

On the issue of setting a precedent, we have spoken to Angie Duke who
anticipates no trouble on this score.

If the September 19 date is satisfactory to you, I will so inform Ambassador
Oribe.,

Date OK
Call me 5

No formal announcement of the dinner has been made, although the possibility
has been leaked to the Washington Post and appeared in yesterday's edition.

If the September 19 date meets with your approval, I will work out with
Ambassador Oribe a sequence for announcement of the invitation and your
acceptance. Ambassador Oribe would like five minutes of your time after

you return to Washington to extend the invitation personally. He recognizes
this may not be possible, in which case he would make the invitation in
writing, which could serve as the basis for the announcement and your accept=
Ance.

Approve a 5-minute
appointment

Prefer written in-

FIED vitation
1 17058 Sec. 2.0
; [1 < crare Dept. Ouidelines Call me .

NSC Memo g - |
'E‘w' Iﬂ NARA, patc /232
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MEMORANDUM F ﬁf“

S
THE WHITE HOUSE @

WAIHINOTOMN

Sl Monday, September 9, 1968

Mr. President:

The Latins have a saying that runs: "There is no worse initiative
than the one which is not taken." So I ask your-indilgence in bringing
Ahe:0AS dinner invitation to your attention again.

Last month on Secretary Rusk's recommendation, you agreed to a
dinner in your honor, provided Mrs. Johnson's schedule permitted and
it would not establish a precedent. The initiative for the dinner came
from.OAS Secretary.General.Galo Plaza~-who-wanted-to-arrange-a~-Llatin_
American tribute for what you have-done for the hemisphere.

After checking out Mrs. Johnson's schedule and the precedent
aspects, I had State confidentially inform the OAS Council Chairman that
you accepted in principle with the date to be worked out. The OAS Chair-
man subsequently let UPI know of the plans, indicating September 19 as
the probable date. After State complained to the Chairman about the leak,
be arranged for the OAS to say that an invitation had been extended 'but-
0o acceptance has been received-from the White House,?

My understanding was that after the OAS leak, you wanted your
response to the invitation to stand as the OAS had put it out to the press,
i, eano acceptance yet... But Jim Jones now tells us that your intention
was to say no to the invitation.

Before going back to the OAS with your response, I wanted to make
sure of your decision and to point out that a negative would have these
limited adverse effects:

1. OAS Secretary General Plaza who originated the tribute idea L

would be quite taken'back by-therturn down of-his firstimitiative-with you.»

2. The Latin-Ambfssadors-who know about the dinner invitation,
would take it as-a-slight. and you would lose some of the goodwill you have

built up with them.
’ DECLASSIFIED
E.O. 12958, Sec. 3.5
NSC Memeo, 1/30/45, State Dept. Cuidelines

W—Qﬂﬁ:atnw I“r . NARA, Date p J‘-‘j—-ﬂf
I meant what I said: |

NO to the invitation : ’I’Z.ﬁ""l

. '
I want the invitation | /5‘]
held for a later date |

o \ PP

o



MEMORANDUM

(YA

THE WHITE HOUSE

WASHINGTON

Friday, September 13, 1968
LIMITED OFFICIAL USE

MEMORANDUM FOR THE PRESIDENT

SUBJECT: The OAS Dinner

Last Wednesday, September 11, Jim Jones informed
Bill Bowdler at 11:30 a.m. of your answer to my September 9 memo
confirming that you did not wish to attend the OAS dinner.

As soon as the Barrow arrival ceremony was over, Bill
informed Sol Linowitz and Angie Duke of your decision with the
request that they regret the invitation.

Right after this at the luncheon which Secretary Rusk gave
Prime Minister Barrow, Angie told the Secretary of your decision,
The Secretary told Angie to hold up on conveying your answer until he
had a chance to talk with you., He said he would do this when he met
with you for lunch the following day (Thursday, September 12). On
the basis of the Secretary's intention, Angie told Sol to hold up
declining the invitation.

The Secretary apparently forgot to raise the subject with
you yesterday.

Last night at the OAS reception for Prime Minister Barrow,
the OAS Council Chairman, Ambassador Oribe of Uruguay, who has
been the fly in the ointment in this whole affair, told a group of
reporters the problems he was having in getting a reply to the dinner
invitation. 5ol tells Bill that he tried to turn him off but the damage
was already done. Dorothy McCardle was in the group of reporters.

We have again relayed to Sol and Angie your decision to
regret forthwith the invitation to the dinner.

L‘ﬂ. aﬁﬂﬁ.mw

LIMITED OFFICIAL USE

——



INFORMATION

-TOP-SEGRET

Friday, September 13, 1968

9:30 a. m. _#J [,f‘lﬁ,;..
=

Mr. President:

This ls a rather Impressive
collection of evidence that the enemy's
mlilitary and morale position is not
gocod.

W. W. Rostow

P el ekt i |
peC

White Housa & ! f—’*-‘;}s

Br s I|__“|_,|'.I_--\.n.'-.l-----—--lll-l'“'_"'-
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Extract from CIA Iatelligence Memorandum, 12 September 1968,
THE SITUATION IN VIETNAM, pp. 1-3-4.

Documents Reflect Allied Disruption of Communist Plans

12. The disruption by allied spoiling operations
of Communist plans for the current round of offensive
activity is reflected in several captured,documents
dating from last month. The documents confirm that
the Communists have been forced to revise or post-
pone attack plans in some areas after experiencing
heavy casualties and subsequent morale problems.

13. A letter dated 19 August from a functionary
attached to a local force unit in Thua Thien Prov-
ince,; states that the situation of the unit was "de-
plorable®” and that many troops were "completely de-
moralized.” The writer noted that his unit sustained
a number of casualties in a recent battle, and that
some troops had witnessed the "terrible casualties" suf-
fered by a Viet Cong battalion as a result of air strikes.
Other recently captured documents had indicated that the
Communists were making plans during August for large-
scale attacks in the Hue area.

l4. In northern III Corps, a letter from a
district-level Communist official stated that he was
unable to attend a meeting on 16 August to discuss
the initiation of the "third phase" of the "general
offensive." He claimed he was unable to reach the vil-
lage where the meeting was to be held because allied
forces were operating in the area.

15. Documents also confirm the disruption of Commu-
nist activities in the Saigon area by allied counterac-
tion. A report issued by a Viet Cong authority for a
district west of the capital discloses that US Special
Forces operations, as well as air and artillery strikes,
inflicted “"heavy losses" and demoralized local guerrillas
during the first half of August. Repeated B-52 strikes
prevented the guerrillas from remaining in their normal
operating area, according to the document.

16. Pscyhological warfare activities by the
South Vietnamese also affected enemy morale, accord-
ing to a circular issued on 9 August. Members of
the Dong Ngai Regiment, which is based in Subregion 3
north of Saigon, were said to have deserted or refused
to go on combat missions. One battalion sustained "col-
lective desertions” which were not discovered for many
days due to lack of vigilance.

——————— — F—

——— e
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September 13, 1968

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Agreement with the Government of Greece Concerning Civil
Uses of Atomic Energy

The Atomic Energy Commission, with the concurrence of the Department
of State, recommends that you approve an Amendment to the existing
Agreement for Cooperation Between the Government of the United States

of America and the Government of the Kingdom of Greece Concerning

Civil Uses of Atomic Energy. The proposed Amendment would revise

the Agreement for Cooperation which was signed Aungust 4, 1955, as
amended on June 11, 1960, April 3, 1962, June 22, 1962, and June 8, 1964,

The primary purpose of the proposed Amendment is to revise Article II
of the Agreement to provide that special nuclear material enriched to
greater than 20% in the isotope U-235 may be made available at the
discretion of the Commission. The proposed Amendmaent also takes
advantage of this opportunity to reflect recent U.5. "Private Ownership"
legislation.

Safeguards on materials and facilities transferred to Greece under the
proposed agreement would be administered by the International Atomic
Energy Agency in accordance with an existing trilateral agreement

which provides that the United States' safeguards rights are suspended

as long as the trilateral agreement remains in effect and would auto-
matically apply if the agreement should be terminated. The proposed
Amendment also updates the formulation of the "peaceful uses" guarantee
given by Greece in conformity with our current Agreements for Cooperation.

1 recommend that you approve this proposed agreement. If you agree,
there is presented herewith a letter to Dr. Seaborg for your signature.
If you sign the letter, the proposed agreement will be formally executed
by appropriate authorities of the Government of the United States of
America and the Government of the Kingdom of Greece. In compliance
with Section 123c of the Atomic Energy Act of 1954, as amended, the
agreement will then be placed before the Joint Committee on Atomic

Energy.
Approved
Disapproved
Speak tome W. W. Rostow = 3
j ? d il ..J "MI"!-
L Lo i ot ollomiin g ':-{--L-{-J. ?'—"' "R A {J’:Z“-‘-ﬂ""" Fﬁ‘
.-";l“r J _r‘--' B o —— L



Dear Dr. Seaborg:

In accordance with Section 123a of the Atomic Energy Act of 1954,
as amended, the Atomic Energy Commilsesion has submitted to me
a proposed "Amendmaent to Agreement for Cooperation Between
the Governmaent of the United States of Amaerica and the Govern-
ment of the Kingdom of Greece Concerning Civil Uses of Atomlic
Energy' and has recomnmended that 1 approve the proposed
Amendment, determine that its performance will promote and
will not constitute an unreasonable risk to the common defense
and security, and authorize ite execution,

Pursuant to the provisioas of Section 123b of the Atomic Energy
Act of 1954, as amaended, and upon the recommandation of the
Atomic Energy Commission, I hereby:

a. Approve the proposed Amendment, and deter-
mine that its perfermansge will promets and
will not constitute an unreasonable risk to the
common defense and security of the United
States of Amarica;

b, Asuthorise the sxecution of the preposed Amendmaent
on babalf of the Governmant of the United States
of America by appropriats authorities of the

Departmant of State and the Atomic Energy
Commission,

Sincerely,

The Honorable

Glenn T, Seaborg

U. 8. Atomic Energy Commission
Washington, D. C.

LBJ:CEJ:mlb (9/11/68)
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(2) No material, including equipment and devices,
transferred to the Government of the Kingdom of Greece or
authorized pegsnns under its jurisdiction by purchase or other-
wise pursuant to this Agreement and no special nuclear material
produced through the use of such material, equipment or
devices, will be used for atomic weapons, or for research on
or development of atomic weapons, or for any other military
purposes.

(3) No material, including equipment and devices,
transferred to the Government of the Kingdom of Greece or
authorized persons under its jurisdiction pursuant to this
Agreement will be transferred to unauthorized persons or
beyond the jurisdiction of the Government of the Kingdom of
Greece, except as the Commission may agree to such a transfer
to another nation or group of nations, and then only if, in
the opinion of the Commission, the transfer of the material
is within the scope of an Agreement for Cooperation between
the Government of the United States of America and the other

nation or group of nations."

ARTICLE V
This Amendment shall enter into force on the date on which each
Government shall have received from the other Government written
notification that it has complied with all statutory and
constitutional requirements for the entry into force of such

Amendment and shall remain in force for the period of the Agreement

for Cooperation, as amended,

rl
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Friday, September 13, 1968
fele), . —VESTN

MEMORANDUM FOR THE PRESIDENT Jf/” /-/-{u
1}.‘.—

Mr. Prasldent:

Oa September 8 Colomblan President Lleras sent you a cable
complaining about Commerce's position in the megotiations on a new
cotion textile agreement.

The Colombian negotiators were seeking a lavel of 40-45 million
square ysudse for the 1968-69 pericd, Becaumse of the problems In our
cotton textile industry, our megotiators, based on a position worked out
in the Interageacy Textile Committes, told the Colombians we could
slmply not go that high, At the time of the Lleras cable we had
indicated a willingness to go as high as 30 million square yards.

Tony Solomon took the Lleras cable in tow and worked out a
compromise offer, ths core of which is that we would raise the quota
to 32,5 million square yards. The Colombian megotiator is checking
it out with his government.

In order to get you out from under this pesky problem, Toay
suggests that youreply to President Llsras along the lines of the
attached draft. The proposed message indicates thatyou have been
forthcoming with a new proposal and expresses the hope that he will
find it satisfactory.

W. W. Rostow

Att.
Approve
Disapprove
c._u 1 10 -_ Ballon i
e dc" 124 +0!
C ot EN T, L

- WWR:WGB:pas:9/13/68



PROPOSED REPLY

1 have recelved your cable expressing your personal Interest in
the cotton textile megotiations between Colomblan delegation headed by
Ambassador Valeacla and representatives of the United States Govera-
mant., I remember well that you stressed the importance of this
matter at Punta del Este. 1 asked my represeatatives to give your
views most careful attention., They have developed a new proposal
which 1 believe offers 2 mutually satisfactory solution to this difficult
problem for both governmaests. Cur proposal was presantsd to
Dr. Valsncia today, aad I hope it willl receive your approval. Flsase

accopt my highest persoaal regarda.

_r?.—’ﬂ."?"_l
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Friday, September 13, 1968

- -
MEMORANDUM FOR THE PRESIDENT [ f'/’y
SUBJECT: Hurricane Damage in Maxico

Our Embasay in Mexico has just reported that Hurricane
Naomi bhas hitthrue Mexican states bordering on the Pacific causing
considerable damage from winds and flood. Fortunately, so far
there seems to have been no loss of life.

The Embasay believes the damage will not reach proportions
which will prompt President Diaz Ordaz to ask for help, but still
recommends a message of sympathy and an offer of aid.

I enclose a suggested draft for your consideration.

W. W. Rostow

Enclosure

Approve
Disapprove

Call me

WWR:WGB:pas:9 13 68






ACTION

Friday, September 13, 1968

Mr. Presldent:

State asks If you could spare a brief
hand-shaking, plcture-taking visit with
G. Edward Clark, your newly-appolnted
Ambasaador to Mall.

Ed Clark is a career African hand anl
could use the boost a few minustes with you
would give him in Mall. The Mallans are a
little friendlier to us thase days but still
laft-loaning and distrustful.

This is hardly a must. I vots you see
Clark for ten minutes If your scheduls per-
m“l‘

W. W. Rostow

RPM/vmr

A

-
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DEPARTMENT OF STATE

Washingion, 0.C. 05X

September 6, 1968

C O iy,

MEMORANDUM FOR MR. WALT W. ROSTOW
THE WHITE HOUSE

Subject: Courtesy Call on President by
G. Edward Clark, New Ambassador
to Mall

We recommend that the Presldent receive G. Edward
Clark, newly appointed Ambassador to Malli. Ambassador
Clark, who departs for Bamako on September 23, 1968,
was formerly Country Director of Southern African Affairs
in the Department and prior to that, Office Director
for Western Africa. He began his career in 1946 and
has served in Indlia and The Netherlands, as well as in
Africa.

Mali, a radical state in West Africa, appears to
be entering a critical period. After several years of
going it alone and following a hard-line Marxist approach
on world issues, the Malians turned toward moderation
and pragmatism in 1966. While not changing their beliefs,
they softened thelr tone on such 1lssues as Vietnam as
they seemed to realize that such a poor country could
not afford to insult any aid donors. In 1967, the
regime turned back toward the West and signed an agree-
ment with France, which provided for French backing of
the Malian currency and assistance in rehabllitating
the economy.

Until recently, Mall has maintained her moderate
tone in external relations. However, the turn to the
West produced stresses in Mall, and during the past
year institutions have been modified and many of the
moderates of the country purged from the regime.

CONBMPETTTRL
GROUP 3
Downgraded at l2-year 1intervals;
not automatically declassified.

By_jCc NARA, Due (239!






Friday, September 13, 1968

MB. PRESIDENT:

Dewey Daans, a Governor of the
Federal Reserve Board, was one of
the priacipal U.5. negotiators of the
Special Drawing Rights Agreemant.
He would greatly appreciate an inscription

on the attached photograph taken during
the signing ceremony for the U.S5.

legislation.

I recommend the following imscrip-
tion:

For Dewey Daane
with appreciation and
best wishss.

W. W. Rostow

ERF:mst

70
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ACTION

Thurs., September 12, 1968 ---5:30 PM
é.al

-
|

Mr. President: T

We have a request for a Presidential statement to be used
in the 1968 Colombo Plan Commemorative Volume. You sent
messages for the book the last two years ==~ ap did leaders of
most countries in the development business.

The 19th session of the Colombo Plan will be held in early
October In Secul. The organisation contimues to complement our
own efforts to spur self holp in the war on hunger.

A proposed meassage is attached for your approval. I
recommend you send it.

W. W. Rostow

Approve message

Call mea

RPM/vmr



Proposed Statament for Colombo Plan
Commemorative Yolume

Hunger and despalr anywhare threaten the future of peace avery-
where. To nourish the bodies and hopes of millions in the developing
world ls the great common challenge of our time.

The Colombo Plan was founded to meet that challenge, and it con-
timrues to provide an inspiring example of the coopearation so necessary
to the sugcess of the development effort. You have shown that many
natlons can work effectively for a single purpose. There le no more
valuable lesson.

The United States is flrmly committed to do its share in helping
others help theamselves. Together, I know we can build on the achieve-

ments of today for the breakthrough of tomorrow.



INFORMATION

SECRET

Thursday, September 12, 1968
5:35 p.m.

Mr. Presiddnt:
You should know a bad apple

discovered in NATO: a Turkish
Secretariat member caught at esplonage.

W. W. Rostow

USNATO 4686, 2 sections

WWERostow:rln

DECLASSIFIED
E.O. 12958, Scc. 3.6

NL) _opn-217
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Thurs., Sept. 11, 1968 -- 4.20

Mr. Prepsldent:

Attached, for your signature, are two letters stem-
ming from Joe Palmer's recent trip to Africa.

At Tab A is a propesed reply to President Senghor
of Senegal who wrote you to reaffirm Senegal-U. 5.

ties and to say thanks for the Presidential gifts Joe
delivered.

At Tab B is a routine thank-you to President Bokassa
of the Central African Republic, who gave Joe fifts
for you and Mrs. Johnson and had some worde of
support on Vietnam. (Bokassa is a military strong-
man; our relations with him have been correct but
not particularly clogse. The gilts -- an ebony carving
and gold medallion --are with the White House gift
office. )

I recommend you sign both letters.

W. W. Rostow

BEPMyimr

=3
e



Septamber 12, 1968

Dear Mr. Presideni:

I much approcisted your recest lotters. It was a pleasure

to hoar frem you porsesally Mrm;ulhlh*ﬂh
Asslistant Seqaretary Palmer,

You kaow, Mr. Pregldeoat, heow much I value the warm
{risndship and close cooporation between Sonsgsl and the
United States. We are dseply proud te holp your young
nation bulld a better life for all her poople. Asnd | know
{rem cur memoerable visit to Sesegal how hard you are
working toward that geal.

It is alwaye goed tv have your wise thoughts, eld friand.
I am certsin that the boads uaiting cur twe nations will
cantlnoe to grow sironger.

Mrs. .l-h-uj-h.uuuﬂh;mnmnpm
regards.

 giacerely,

His Ezxgollpacy
Laepeld Sedar Bengher
Preogident of the Republic of Eansgal
Dakar

LBJ/BRPM/vmr
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Septembar 13, 1768

Dear Mr. Prealdgnt:

Mrs. Johnsea and 1 are most gratsful for the gifts you
sent on the occaslon of Asslastant Ssaretary Palmar's
recent visit to your country. The beawtiful ebeay
garving and gold medallion will always remind us of
Africs iu all hor streagth and richasss.

Mr, Palmer has told me of his goed talk with yeu. 1
kasw wo share a3 commen hepe for peace and presperity
ia Afriss and the world, It was heartening, Mr. Presi-
dent, to have your sncouragemant in our efferts to find
a juest poace in Vietaam,

Thask you agals for your thoughtfulness.
With bast poreosal regamds.

/l;“g_‘c.-./ o7 A

Hig Exsellgncy
Genoral Jean Bedel Bokassa

Presidant of the Countral African Rapublie
Bangni

LBJ/ RPM/vmr
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Thursday, September 12, 1968
MEMORANDUM FOR THE PRESIDENT 4 ﬁ;f
" Lbw
SUBJECT: Farewell Message to Prime Minister Barrow 2
State requests your approval of the attached farewell
message to be delivered to Prime Minister Barrow on the

morning of Monday, September 16, when he departs from the
United States.

W. W. Rostow

Att.

: fy a4
Approve L f;.r' % /
Disapprove

Call me
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The Honorabla

Errol Walton Barrow

Prime Minleter of Barbados

clo Offlce of the Chlef of Protocol
Hilton Inn

Seattle, Washington

Mrs. Johnson and 1 have so much enjoyed having you
and Mrs. Barrow as our guests. 1 hope your visit to other

parts of the United States has been profitable.

1 was glad to have the opportunity to discuss matters
of Interest to both our countries. I believe that these discussions
will prove to be most useful as & basis for strengthening relations
between Barbados and the United States.

Sincerely,



SEGRET. Thursday, September 12, 1968

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Your Meetimg with Dr. Kurt Birrenbach, : ‘f . f_e"--'
Friday, September 13, 5:00 p. m.

Birrenbach is a leading member of Kiesinger's Christian Democratic
Party in the German Parliament and is hare as Kiesinger's personal
emissary. His mission is to give us German reactioas to the Csech situa-

tion and to get our thinking.

He has seen Secretaries Rusk and Fowler, George Ball, Nitse,
Katsenbach and others of your senior advisers. On the Hill he has seen
Congressmen Findlay and Hayes, and Senators Coopar and Jackson. He
will be seeing Senators Hatfield, Symington, Pearcy and Javits tomorrow.

lssves Discussed with Birrenbach

-~ Birrenbach asked how we could improve the political and
military situation in Europe arising from the invasion
of Czechoslovakia.

We told him the United States accords NATO first priority.

== Birrembach thought there should be an early NATO meeting
of Defense and Forelgn Ministers.

We weras prepared for special NATO meetings provided we had
a consensus on time and place and assurance of concrete results.

-= Birrenbach thought we ought to review the rotation system,
look into possible redeployment to Germany of United States
troops moved back to the United States, review force levels,
review political warning time, and look into possible deploy-
ment of additional forces at the Bavarlan border.

We said that if more is expected of the United States, the
Europeans must do more. This included increased defense
budgets, greater contributions to NATO, and an effective solution
of the balance of payments problem arising from our NATO
SEpeRtiraReN; DECLASSIFIED

E.O. 12356, Sec. 3.4

NLJ 34-187
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SECRET -8-

Birrenbach suggested agreement not to withdraw from
NATO for the next five or ten years and {reesing of defense

b'll.lllll‘.l.

We sald that fundamental decisions on the permanence of
NATO would have to be faced by the new Administiration. We
would welcome German views and those of the other Allies.
We told Birrenbach that European consensus on NATO would
be indispensable.

Birrembach suggested that NATO should coatinue to favor
a long-term detents policy, pursued with caution but without
illusions.

We agreed.

You may wish to:

Ask for his assessment of the new situation in Europe and his
impression of his discussions here.

Tell him NATO and Europe are, and will continue to bg basic
security interests of the U.5. We do not walk away from
our commitments.

Point out that, 20 years after the end of World War II, we

have a right to expect Europs to play a bigger rols. By con-
cretes actions now in response to the crisis (budgets, troops,
offsets), Europe can make it easier for us to continue to play
our proper role in the common defense and in our other commeon
interests.

Tell him we look to Germany to take a leading role in developing
the European response to the new Soviet pressures.

Al Puhan will be coming over from State. I will be standing by with
Ed Fried.

"{"‘“4. o

W. W. Roastow

ERF:mst SPCRET —



ACTION

Thursday, September 12, 1968 -- 3:00 PM

) /
Mr. President: ’(/F L ‘F(*JE'

Attached, for your approval, ls a proposed message to the {ifth
annmual OAU Sammit meeting (In Alglers, September 13-16). You sent
a maessage to last year's OAU Summit in Kinshasa.

The malin thrush of this message ls to encourage the ongolng OAU
efforts to break the political Impasse in the Nigeriaa civil war, Itls
fully in line with our current policy (1) to expréss our concern for the
suffering, and () lat the Africans have every chance to sclve thelr own
preblamag.

But Halle Selassle's try at peacomaking (the latest In 4 OAU efforts
this year) has broken down, and everyone agrees this Summit is the last
chance for the OAU to try its hand at the problem. (Nick Katzsenbach
and George Ball argus that If the OAU falls again we ought to look at
possibls UN involvement, though we would stay in the background as we
are now).

This message is designed to tell the Africans time ls running out,
but we still back any hopes they have laft. Nick and Joe Palmer agree

this wording doas the job of lsaving your Nigerian eptions open.

1 recammaend you approve.

' W. W. Rostow
'?'Jt.‘-:-u-}ﬁ *C'}:l.ﬂrﬂ.-r,'.dl -

e
Call me
HHS/RPM/vmr




Proposed Presidential Message to Fifth Anmual Assembly
: of Heads of State and Governmaent

—of the Organisation of Afsitan Unity

My Distinguished Friends:

Amarica's thoughts and good wishes are very much with you In this
most important meeting of the Organination of Airican Unity. In the five
yaars since its birth the OAU has made major contributioas to the solution
of African problams. Your historic work for psace and cooperation 1s needed
more than ever ia this time of testing.

We in America share your dream of the African future -- of a peaceful,
prosperous centinent where all peoples may live in freedom and dignity and
enjoy the frults of their labor. That dream can be won oaly by perseverance
and stead{ast cooperation. And we share your proud confidence that it will
coms true.

We also know the importance you attach -~ and rightfully so -- to the
solution of Africa's prebloms by Africans. In Lageos, Kampala, Niamey and
Addlis Ababa, you have carried the hopes of the world in your tireless efforts
to end the tragle fighting Ia Nigwia. For we all know that the helpless victims
of the Nigerian elivil war have been denied succor too long and thelr anguish
should not be allowed to continue. As you gather today, women and children
far from the sound of battle are dying of starvation in that stricken land.

The Goverament and the people of the United States and many other
countriss cutside Africa have already ceatributed food and medical supplles to

help relisve the suffering. We stand ready to give further halp.



ke

Yet a terrible and paralysing deadlock still prevents life-saving
reliaf suppliss from reaching those who so desperately nsed tham. And it is
to you == the Assembly of the OAU as the highsst voice and conscience of
Africa == that the world now looka to break that deadlock. I earssetly pray
that your great influence and wisdom will lead both partiss in the conflict to
set agide partisan considerations and allow a prompt, effsctive solution to this
sgonising problem.

I do not underestimate the difficulties of your task. But I have

every hope that your common dedication in the spirit of rAfrican unity will
maet the challange.

Sincerely,

HHS/RPM/vmzr



Thursday, Sept. 12, 1968
—~SEGRET/SENSITIVE 3 p.m.

MR, PRESIDENT:

Yocu should know that the enamy appears to
bave repaired the railways all the way from Hanol
to the 19th parallsl and is now bringing its infiitrators
all the way to the 19th by rall, bthus sasiag and ac-
celerating drastically their capacity to inflitrate.

We ostimate that they may save some
like ten days by using the rail. i

W. W. Rostow
SECRET/SENSITIVE attachment-
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PROBAELE NOVIMEUT OF MVA . INFILTRATIOH.GROYPS BY RAIL
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SINCE ‘AS EARLY AS 8 AUGUST, EVA GENEZRsAL DIRECTORZIE OF
RIAR SERVICES (G00S) CCHMUNICATIONS HAVZ CCETAIEED REFERENCES
o5+ TO0 THE PRCEAELE LOVEREGT OF .CVA IHFILTERTI'E{] GROUPS BY RAIL.

-THE ACTIVITY APPELRS TO . BE CENTERED UCRTE AND SOUTH OF THE CITY

= OF THANZ MOA (19-483  [05-46E, W6 §139).

..Jﬂrl, |
T

08 § AUGYST A MESSAGE WHICH MESTIOUED TUE HOVERENT OF
TRAINCS ALONG AN UNSPECIFIED STRETCH OF LIGE TO MAKE R EPAIRS
AWD "DELIVER WATERIAL® APPEARED 70.CINZER THIS ACTIVI TY IN TEE
VICINITY OF THAMK NOj. SIECE THAT DATE, AT LEAST TEH MESSAGES
EAVE CONTAINED EITHIR DIRECT.OR IEDIRECT RZFEREHCES 10 TET USE
7 RAIL TRANSPCRZATLON-BY BV INFILTRATION GROUPS AND.NORTBIARD

GOVING GROUPS OF (JCYEDED PERSONSEL, CULMINATING IN A-6 SEPTEHBER
NISSAGE YHIC] REPCRIED TROOPS "COWING 13-BY RAIL.”

2411 ACGUST NESSAGT DISCLOSED THAT SOUT 230 SICK AR WOUMDED
_GERZ 10 GO S¥ RATL. ALTHOUGH THE KESSACE UAS. SCNZUNAT- CGRRUPT,
*£190, ASSCCIATED WITH RAILROADS Iff TUE AREA OF.THAUH HOp CITY,
£ID DONE VAN (26-308 105-35E, WE 9681 U RAILROpD SIATION-BETYZEQ
EAUOI AUD TERHH 1CA, VERE KZNTIOUED.

All 18 AUCUST MEPORT MEUTIONED SECDIUG A LOCGIOTIVE AND
*1F I1S GOOD,” THEH SEMDING A TR4IN ACDOSS. A UNSPECIFIED -ERIDGZ.
A 22 AUCUST DIRGCTIVE IZUTIONED TRAVELERS BEING S2:T DIRECILY 10
BIGY LUC, A RATLROAD STATIOD LOCATED AT 20-298 106-01E (XH 0368),
WHILE ON'3] AUGUST, THE HAIDLING OF 36 "TRAVELERS® ALD SGIE
WOUNDED PERSONNEL BEING SEHT TO THE CITY,” (PROBAELY THaRH HO
WAS DISCUSSEDC(1))s ALTHOUGH THE LATTZR LISSACE CONTAIEED A
GEMERIC VIETMAMESE TERF UKICH CCULD DE APPLIED TO EITHER ™TRAIW
R *BOAT,” IT ALSO COITAIUZD A REFEREECE 10 A PLACE PAVS KUON TO
BE HEAR DANG QUYEN, THE LOCATION OF AR ELIHELT OF wORKCANP
¢ON THE RAILLIRE TO THAUH 10A)," WHIOH. AOXG OTHER DUTIES, I
. RESPOJSTELE- FOR THE FORWARDIZG-OF .SICK.AUD.'y OytDED - RERSON NEL
P NORTHIERDC(2)) S>>

‘A 1 SEPTEMBER HESSHBE REPCR TED THAT GROUP DEPARTURES E'I.'
RAIL OW THE WIGHTS OF 2, 3 AND 4 SCPTSMBER HAD SEED TERPCRARILY
POSTPONED((3))% ANOTHER MESSAGE OF 2 SEPTEMBER REPGRTED THAT
PROBABLY THE SAME TRAVELERS WOULD BE COWING DOyl 03 .THE. BIGHTS
OF 5, 6 AND 7 SCPTEMBER, AND WERE.TO BE WET O THE UIGHTS OF
6 T AUD & SEPTEMBER. STILL A TMIRD MESSAGE ON 3 .SEPTEMBER TO
A PERSONALITY AT T-4 CLOCATED BY COLLATERAL IN NGA SOW DISTRICT,
NIMN BINH PROVINCE IR THE VICINITY OF THE BIN SON RA

ILROAD
STATION, 20-850 105-°|E, WHR 8920) FURTRER CLARIFLED TIHE TRAVEL
1T STATED 'I‘HIT TRAVEL TO -

13
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INFORMATION

o
CONFIBNTIY L T |
Thureday, September 12, 1968
Mr. Presldest:
Since Toemmy Thempeea rarely passes aloag rumors, you may
wish to nete the following cable which has just arrived.

“Correspandent Ed Stevens (pretect) tells me rumors are current
in Moscow that Keaygin has submitted his resignation In disagresment
over policy toward Czechoslovakia. Alse that Grechko opposed lavasion,
Mot knowing erigiaal seurce, I am unable evaluate these and other rumors
fleating about the towa."

W. W. Rostow

I.-r]_ | 1. I....'l."' .

NELC' v Scc. 3.6 DEC ms&mﬁn
By J " Sec. 35
Lhw, N "I-I"UI. Date 3-a¢03 ;-]5, Stale I}Epl. Guidelines

W. W. Rostow:rln
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Thursday, September 12, 1968
Jo iyl A,

MEMORANDUM FOR THE PRESIDENT
SUBJECT: U.S. Position on Spanish Base Nagotiations

At Tab A is Nick Katzenbach's memo recommending you approve a
package offer we would make to the Spanish in negotiating a 5-year renewal
of our base rights agreement. Secretary Rusk meets with the Spanish
Foreign Minister on Monday, September 16, to discuss the renewal.

Paul Nitse, Joe Barr, Charlie Zwick, and Walter Sauer, acting head
of the Ex-Im Bank concur in the recommaendation.

Our agreement with Spain covers a naval base for Polaris-armed nuclear
submarisss and two air bases. Secretary Clifford belisves that we will
continue to need a base position in Spain over the next five years, but that
we should be able to consolidate the two air bases and close down one of them.

Our first base agresement with Spain was made in 1953. The present
agreement was renegotiated in 1963, It expires this September 27, but pro-
vides for a 6-moath consultation pericd beyond that date. We have nothing to
gain {rom deferring the megotiations, however, since we need the bases.
Postponement would probably put Spain in a batter position to press for a
higher price.

The recommended package comes down to the following:

-= Grant aid, drawn largely from excess stocks, with a "fair
value" of $100 million but requiring budget funds (for
rehabilitating the equipmant) of §40 to $60 million over the
S5-year period. (In the last agreement we gave the Spamish
$100 million in new military equipmaent, pald eatirely from
budget money. )

-- Ex-Im credits or gusrantees, under normal terms, of
$100 million for purchases of military equipment. (The
Spanish bought about $180 million in military equipment
from us during the past five years. They paid cash or
financed commercially. Their financial position was
stronger than it is now, so they did not take advantage of
our offer to provide some Ex-Im credits. )

This package will be far below what the Spanish request. We would tell
them, however, that we also propose to close down one of our bases. This

SEoRaYe






SEenTT -

Required authorisation for negotiating offer to Spain:

Grant aid: ($100 million fair valus, subject to
the availability of dunds, requiring new appropriations of
©of §#0-$60 million over tha S-ysar period.)

Approve__ | - Disapprove

Exlm credits or guarantees of $100 million for
military purchases over the S-year peried.

Approve_ | - Disappreve
Inform Spain we are considering closing down one of

the two air bases and will consult with them beforse
making final decision.

Approve |~ Disappreve______

ERF:mst
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DEPARTMENT OF STATE /

Washingtan, D.C 20520

September 10, 1968

MEMORANDUM FOR THE PRESIDENT

Subject: United States Position on Spanish
Base Negotiations

On September 16 the Spanish Foreign Minister will
meet with Secretary Rusk in Washington to discuss a
further five-year extension of our base rights agreements.

The Senior Interdepartmental Group has endorsed
recommendations for these discussions prepared by the
IRG/EUR under John Leddy's leadership. 1In essence, the
SIG has concluded:

-- that we will be unable to meet Spanish
requests for assurances about their security as
part of a five-year extension of the Agreement;

-- that we should advise the Spanish, in the
course of the negotiations, that we have under study
a consolidation of our Air Force facilities, which
would result in the deactivation of one of these

air bases.
—EEEREF—
GROUP 3
Downgraded at 12 year intervals;
SANITIZED not automatically declassified.
E.O. 13262 Sec. 3.5
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ANNEX
JOINT DECLARATION

The Governments of Spain and of the United States
of America have engaged in discussions regarding their
mutual security interests and their future relations in
political, military and economic matters of common
concern. In affirming the importance of their bilateral
Defense Agreement, which will be applied in the new five
year period of its validity in the spirit of this
Declaration, they consider it to be necessary and
appropriate that the Agreement form a part of the security
arrangements for the Atlantic and Mediterranean areas.

The United States Government reaffirms its recog-
nition of the importance of Spain to the security, well-
being and development of the Atlantic and Mediterranean
areas, The two governments recognize that the security
and integrity of both Spain and the United States are
necessary for the common security. A threat to either
country, and to the joint facilities that each provides
for the common defense, would be a matter of common concern
to both countries, and each country would take such action
as it may consider appropriate within the framework of its
constitutional processes.

The two governments, on behalf of the peoples of
Spain and of the United States, have reaffirmed their
friendship and mutual trust and their determination to
establish a close cooperation in order to strengthen the
common defense, and te continue regular consultations on
all political, military and economic matters of common
interest. The two governments have similarly affirmed
their desire to encourage economic growth and the ex-
pansion of trade and other economic relations among
nations. They have reaffirmed their recognition of the
common dangers, and their determination to maintain a
close working relationship on all matters affecting their
common interests and security.

/In order

DECLASSIFIED
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Thureday, Sept. 12, 1968 ‘-/:
MR, PRESIDENT: 10:15 a. m.

Herowith some briefing notes for your talk with Phil Potter at 6:00 p. m. today.

1. Paris Hilﬂtl.l.ﬁm and Vietaam

Aftar the comventions, Hanol faces a fundamental political decision:

-= to nagotiats with this Adminlstration; or
== to deal with the next Administration.

It also faces a fundamental oilitary decisiom:

-= to continwe the third wave effensive;
== to stretch it out;
== LO :-.u lt ﬂi

Aftar ton days of intensive military activity (Aug. 18-28) things are
quieter for the moment.

We shall prebably have the answer te those quastions in ths days and weeks
ahsad. We cannot forecast them now. The two Conveations were as belpful as
amything could be ia suggesting that they have no substastial reasom to wait.
Moreever, we bhave hopes that six months {rom now the Salgon goverameat, the
ARVN, and the military pesition on the ground will be even bettsr than it is now,
Nevertheless, we do not fully understand the miads of the men in Hanel, We
can oaly:

== do everything imaginable to achieve an honorable settlement at the
ecarliest possible date;

== but if that is not pesesible, to leave to the mext President the best
possible situatiom pelitically ia Saigea and militarily on the grouad,

2. Middls East

Oaly a salve man could be confident that we will be able to achleve an early
peace in the Middle East. Nevertheless, we are working as hard oa this problem
as we are on Southeast Asia. A good deal of gquist diplomacy ls proceediag.

Tha critical peried will be the meeting of the Gemeral Assembly later this memth
in Now York when the Forelga Ministers will all be presest. We shall make a
maximum effort at that time to see Lf the corner can be turned im the Middle East,

3. Eastera Europe

Despits Dobrynin's assurance to Secretary Rusk about Rumania and Berlia,
the situation in Gentral Europe is very umsasy. It will remain so uatil the bulk of
the forces brought into Central Eurepe from Russia returas and the Csech pelitical







Lunch Mooting With the President
Thursday, September 12, 1968 - 1:00 pm

AGENDA s
j sae |

L Report oa Parls coatacts, (Sec. Rusk)
Next staps.

2. 8 Y se Pual {Seec, Rusk and
Sec. Cliiie
See Tab A, (You may wish to talk about this privately with Sec, Rusk
and Sec. Clifford. )

3. Sec, Rusk's briefing of Senats and House Committess. (Sec. Rusk)

4. Report en Csechoslovakis, (Sec., Rusk)
Situatioa report.

5. TPesture la NATO en Fuiure of Strategle Misslle Talks, (Sec. Rusk and
Bes. Clifierd)
Sec. Rusk has sent ever the attached draft telegram (Tab B) la respoase
to a requast for guldance from Harlan Cleveland. Rather than forward
this to you for formal clearance, I thought it better for you to discuss
this matter directly with S8¢c. Rusk and Sgc. Clifford. Clifford bellaves
we should remaln sllent in NATO on this matter.

6. Other,

: s W. W. Rostew
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September 12, 1968

Send LDX to Ben Read, 5/5, from Walt Rostow

Please have the following message to Slr Robert Menzles from the
Presldent sent to Embassy London for dellvery. Sir Robert can be
reached care of Australla House, London. Also ask Embassy London to
have flowers dellvered In the name of the President.

Message follows:

"I was greatly distressed to learn from Kelth Waller of your
lllness. Get well soon, old frlend, because Austin -- and many
other places -- needs to hear your wlddom and I need the comfort
of your company. "

Many thanks.



Thursday, September 12, 1968

MR. PRESIDENT:

Walt Butterworth, your former Ambassador to
Canada, is in Washington to retire. He is at present
the senlor Foreign Service Officer of the United States
and has had a distinguished career over the course of

40 years.

He would like to make a brief farswwell call on you.
If you wish, you could take the occasion to ask his im-
pressions of the new Trudeau Goveroment.

He will be here through Monday, Saptember 16.

W. W. BRostow

Approve

Disapprove___

Call me

P,S5., Butterworth flled, ln farewell, about the best written
ERfcSgmService document I've read In the past elght years
(attached). If nothlng else, please read the marked passage
on page 6,

W.W.R,
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FROM : Amembassy OTTAWA DATE: September 4,-1968

SUBJECT: A LAST LOCK AT THE PEARSON ERA AND A FIRST GLANCE
AT THE TRUDEAU GOVERNMENT

REF 10 FAM 000; 11 FAM 212.3-5; CERF C-1

INTRODUCTION

Five years of spastic performance by Liberal Party government of
Canada under Prime Minister Lester B. Pearson ended on April 20 with
the succession of the new Liberal Party leader and Prime Minlster,
Pierre Ellliott Trudeau, who proceeded to establish himself and his
Party in Parliament, at the general electlion on June 25, with the
first majority government since the Diefenbaker Administration of
1958-62, In this period between Pearson's retirement and the Tru-
deau Government's first Speech from the Throne on September 12, 1t
seemed to me deslirable to review the events of the first eight
months of 1968.

Pearson had announced in December of 1367 his intention to retire.
this spring, but, in guite characterlstlc fashion, his =chedule
almost aborted when the Opposition defeated a money blll before
Parliament on February 19, "Black Monday," and .Pesarson managed to
keep his Government in beilng and avoid a general electlion only by
obtaining last-minute support from the tiny Creditiste Party. To
its close, the Pearson Administration of two minority governments
sputtered and bungled, variously timorous and strident, striking
vailnglorious poses but falling to meet satisfactorily Canada's
national and international proolems. It left the electorate dissat-
isfled with the polltical leadership of rancorous old men, weary of
polltical ineptitude, deeply troubled over internal tensions arising
from federal-provincial and French-English disputes, worried about
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ECONOMIC AFFAIRS

In my review of 1967, I foresaw the likelihood that the ability
of the Liberals to survive as the Government party and win the
next general election would depend largely upon their management
of the economy. And indeed for a few days in February it appeared
that the Liberals, in suffering a humillating defeat on theilr
supplementary budget, had made their {inal blunder, Mismanage-
ment in the Commons had compounded thelir mismanagement of the
economy. They had failed to restrain aggregate demand adequately,
had excessively expanded Government spending, and had sanctioned
astronomical wage settlements, including a 30 percent increase
for the Seaway workers dubbed the "Pearson formula." The result
had been sluggish real growth, immoderate price/cost inflation,
rising unemployment, unprecedentedly high interest rates, a
housing shortage, reduced business profits, a loss of confidence
in the Canadian economy at home and abroad and a mushrooming
exchange crisis,

The Liberals bumbled through the crisis and the opportunity that
had been accorded the Opposition was not repeated. With US help,
the exchange crisls was weathered, With the advent of the Trudeau
phenomenon, even the economy seemed to be affected. Althougn in-
flation continued and unemployment grew worse, real economic
growth turned up, industrial production rose smartly, exports,
particularly to the US, continued to expand, and exchange re-
serves started to build up anew.

Then, in the election campaign, the amazing turnabout occurred,
with Trudeau proJjecting a new Liberal image of fiscal responsi-
bility and Stanfield drifting into the position of seeming to be
the less financially cautious contender. Just at the conclusion
of the campalgn, Trudeau demonstrated his economic toughness and
differentiated his Government from Pearson's very specifically
by allowing a strike on the Seaway rather than compromising the
Government's hard-nosed position on wages for Seaway workers.

It is too early to predict how successfully the Trudeau Govern-
ment will deal with Canada's economic problems, notably that of
the confluence of cost/price inflation and unemployment. It 1is
off to a reasonably good start, And the short to medium term
outlook for the economy is generally favorable. For the balance
of the year the rate of real growth may double over the [irst
quarter. The election of a majority Trudeau Government has
clearly given the business community a psychologlcal 1lift,
Additionally, interest rates have continued a downward trend, the
rediscount rate has dropped from T4 to 6 percent, and there is
speculation that still another bank rate cut 1s possible before
the end of the year. Grain shipments, which have dropped off
sharply, leaving Canada with a record surplus carryover, could
expand if recent adverse indications of production in the Com-
munist countries are borne out. A strong underlying foundation

CoNFIDENTIAL



























MEMORANDUM i f
>
THE WHITE HOUSE

WASIIINGTOM

SEGREFNODIS Thursday, September 12, 1968

Mr. President: ﬂﬁﬁ’&

Herewith a capsule of Ambassador Bunker's 66th weekly report:
e Gt ) g Z

A, General

-- Weak quiet from military and political viewpoints.

-- Vietnamese are encouraged by enemy failures and by US convention
results,

-- Thieu sees Hanoi bid before elections for possible cease-fire in place
and believes this would present great difficulties.

-- VC terror shows staggering increase during month as if to exterminate
all possible post-negotiation opposition. Weekly assassinations rose from
62 to 274: abductions rose from 92 to 429.

-- Saigon rife with wildly unfounded coup rumors based on US election
prospects.

-- Three papers were suspended for one week for ignoring warning on
printing false story. Seven other papers complied.

-- GVN announced removal of four province chiefs for corruption.

-- Anti-corruption actions against officials is reflected in decline of petty _
graft and in hopeful, if skeptical, public mood.”  wes —ankosl pawe=ypss ey

== Much remains to be done in anti-corruption efforts concerning top
figures thus far immune from punishment.

== Thieu and Huong travel widely throughout the country; Thieu spurs civil
defense groups, discusses peace, distributes land titles and encourages new
high-yield rice planting.

-- Thieu is preparing public opinon for coming negotiated settlement and
for political struggle likely to follow.

== General An, able young commmander of 23rd ARVN Division, killed in
nelicopter crash.

-- Month-long review of refugee program, reveals I Corps, with over
half of refugees and with more being created, as only problem area.

-~ Sihanouk rejects ICC inspection of activities in Cambodia. Rejection
reflects distressing attempt to conceal enemy's documented large-scale
activities.

B. Political

-- Supreme Court selection schedule established.

-- Thieu considering return of General Duong Van Minh from Thailand exile.
-- Thieu returns Buddhist charter challenge to National Assembly for
Cetober consideration.

C. Military

I}Em._;' week; enemy losses force him to reassess strategy; 12, 000 KIA
Authority _Z¢ oD EE‘G-R-E?HNGDE
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since August 18 with more than half inflicted by ARVN whose own KIA were
twice as high as ours.

-= Our forces, with ARVN help, performed magnificently at Tay Ninh;
Duc Lap fighting continues.

D. Pacification

-=- Report deferred until next week when August HES figures available.

E. Economic

-- Farm price supports remain too low despite our advice.

== War risk insurance decree still not issued.

-- GVN to export 10, 000 tons of surplus red rice; Secretary Freeman
agrees in principle subject to review of details.

w‘ w. EI
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Thursday, September 12, 1968

FOR THE PRESIDENT FROM AMBASSADOR BUNKER (Saigon 37663)

Herewith my sixty-sixth weekly message:

A, General

From both a political and military viewpoint, this has been a relatively quiet

week. The Vietnamese continue to be encouraged by the apparent failure of the
enemy to get his long anticipated large wave attacks moving. It is evident from

the most recent intelligence that everywhere the attacks have been blunted and
turned back with very heavy losses to the enemy. A significant development has been
a sharp increase in terrorism, but this has had little or no effect on morale; on the
contrary, most Vietnamese seem to read the increased use of terror as a sign of
enemy weakness and frustration. I think that Vietnamese political leaders in
general also continue to be heartened by the outcome of our national conventions.
They consider that both Vice President Humphrey and Nixon are committed to
principles which give them a reason to hope for a peace settlement which they can
accept. ' .

When I saw Thieu yesterday, he said he thought the Communists are having to
revise their tactics in this offensive. Earlier he thought the Viet Cong would stage
spectacular attacks against Saigon, Danang, and in the First Corps, but they
apparently have decided that spectacular attacks will only lead to "spectacular
casualties', which they cannot continue to take, and a "spectacular defeat' obvicus
to everyone for the third time this year.

This leads him to the conclusion that the third offensive will take the form of
""persistent pressure' in one place and then another, where the Communist losses
will not be so obvious and the effect on their morale and prestige less. This is also
partly to conserve manpower. He expects these low-wave attacks will continue

for as long as they can sustain them, possibly until after the U. 5. elections when
the Communists will review where they go from there.

He is inclined to think that Hanoi may come up with some new proposal between
now and the elections, possibly a cease-fire-in-place. He is puzzled why they

have not done so already, for this would present great difficulties to the Government
of Vietnam and to us.

I said ] was inclined to agree with him. I have been particularly struck by the
staggering increases in assassinations and kidnapping over the last four weeks.
Assassination of civilians had risen from 62 four weeks ago to 274 last week and
abductions from 92 to 429. It was as though they were exterminating and eliminating

every possible opponent in anticipation of some dramatic move on the negotiating
front.
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A second training program for future province and district chiefs began

September 9 with 110 prospective candidates. Thieu told me yesterday a careful
screening had been made of the candidates in order to get the best possible men

for the job. Presumably, there will be more changes when the course is completed.
I might add that Huong was reported as saying there are only 35 volunteers for

the course; he commented that it is now well understood that province and district
chiefs can no longer enrich themselves as a result of their position, and military
officers are much less anxious for such duty as a result.

It is also probably worth noting that the government has acted against a corrupt
Embassy official in Bangkok, and the notorious Mai Den has slipped out of the
country, most likely because he feared arrest and trial for his many nefarious
activities under General Loan,

I do not mean to say that corruption has been cleaned up by any means. There is
still a great deal of skepticism here about the end result of the measures Thieu and
Huong have taken, and that skepticism is an important political fact in itself.
Critics are quick to point out no generals, indeed no top ranking officials, have
been charged and tried. Thought not announced publicly in those terms, several
top officials have been removed because of corruption; however, they particularly
note that no action has been taken against General Loan or any corps commander
despite many allegations. A great deal clearly remains to be done even within the
civil service andthe police. The military in particular need to clean house more
energetically. . )

Nevertheless, I think it can be said the level of corruption has definitely

been reduced. We hear from a variety of sources that the petty graft which was
customarily extorted by various police and civil servants for their services has
declined greatly. For example, the departing Japanese Ambassador told me that
he had received reports that the fee of 100-300 (Japanese) piasters formerly
demanded by the police for access to Tan Son Nhut Airport was no longer asked
for and that "zifts" for the issuance of exift visas, sometimes running as high as
10,000 piasters, were no longer requested. Both our CORDS personnel and our
provincial reporters are agreed that the new province and district chiefs are
generally cleaner and considerably more effective than their predecessors. From
a purely political point of view, I think it important that virtually all political
elements give Huong credit for trying hard to eliminate corruption; even those who

are skeptical about what has been accomplished still trust Huong and hope for his
success.

Perhaps symptomatic of the progress, and the skeptical but still hopeful attitude

of the p@ople toward the anti-corruption effort, is a humorous article which appeared
recently in a local daily headed ""contagious disease threat." The story solemnly
recounts efforts by unnamed civil servants to forceafelbw employee to take a sanity
test. Their doubts about his sanity sprang from the observ. ..n that he not only
processed documents with amazing speed and efficiency but steadfastly refused all
"gifts" for his services. As the article notes, ''no one in recent memory has gained
a reputation for such an odd attitude towards the responsibilities of a government
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he turned down gifts, "I'm just trying to fulfill my duties in good conscience. "
The article concludes that others now feared that this strange malady might
become contagious.

position. The employee in question was even heard to remark, when asked why}

I should also mention that both Thieu and Huong are travelling more widely and
more frequently throughout the country. Last week, Thieu made a swing through
the delta and also visited two provinces in the First Corps. He spoke to all sorts
and conditions of men and women on these trips, often quite informally, and
usually about the most pressing problem before the nation -- peace, very often

he distributes land ownership titles as part of the land reform program, and he
also frequently encourages the farmers to plant the new high yield varieties of rice
which we and the Government of Vietnam have been pushing.

Last week, Thieu made a special point of meeting with civil defense groups and
encouraging them to move forward in organizing a strong civil defense program.
He told his audiences that civil defense must aim now in protecting the people in
military terms, but even more important, after peace is restored, civil defense
organizations must also serve to protect the nation in the political contest with the
Communists. In the First Corps, while reassuring his people that there will be no
coalition government and no ‘¥eesateen. of territory, Thieu also made it clear that
the Communist threat will not end when the fighting stops. On the contrary, civil
defense must then become more active because it must organize the people to wage
the coming political struggle. (Prime Minister Huong made much the same kind of
speech September 9 to officers beginning the training program for future province
and district chiefs.)

In travelling around the country and speaking to his people, Thieu gets a first-hand
look at the situation in the provinces while reminding the people that the Saigon
government is concerned with their problems. He is also obviously preparing
public opinion for the coming negotiated settlement and the political struggle likely
to follow. I believe his efforts contribute materially to the growing feeling among
political leaders of all persuasions that they must somehow find a way to unite in
the coming political struggle.

Two areas where we and the Government of Vietnam are sometimes criticized may
be worth a comment this week. It is pointed out every so often that we have lost
three generals in the Vietnam war while the Army of the Republic of Vietnam has lost
none. On Monday, General Truong Quang An, the able young commander of the

23rd ARVN Division, was lost in a helicopter crash near Duc Lap, the cause of
which is not known but may have been enemy fire. His wife, a lieutenant in the Air-
borne Brigade, and Vietnam's {first woman nurse-parachutist, was killed with him.

Our handling of refugees has, as you know, been much criticized in the past.
Messrs. Baxter and Kuehn, acting for the Inspector General of Foreign Aid, have
just completed an exhaustive four-week review of the refugee situation here (you
may remember Bill Baxter as the former rector of St. Mark's Episcopal Church

in Washington,. They concluded that in three of the four corps, the refugee problem
is minor and is being adequately handled. In fact, Baxter told me that in the Second,
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ACTION

Thureday, September 12, 1968
MEMORANDUM FOR THE PRESIDENT

SUBJECT: Dame Mabel Brookes G f o e
Bill Crock has carried out your instructions to convey your personal
greetings to Dame Mabel. She responded with the attached letter, which

I think you will want to see personally. She also enclosed a couple of
magasines, one with an article by her, and one with an article about

her collection of Napoleana at Elm Tree House. Botharticles are marked.

A draft reply ls attached for your possible signature.

W. W. Rostow

Atta
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September 1Z, 1968

Dear Mabel:

Thanks so much for your charming letter. I'm glad that Bill
Croock rememberad to convey my affectionate grestings to you,
and only wish I ecould have been thera to do so In person. 1I'm
also glad to learn that Bill and Elesnor have got off to such a
good start. They are indeed 2 delightful ceuple, and I am con-
fident they will de an excellent job of representing us In your

country.

The political season lp upon us, and I feel like an old war horse
who salffs the acent of battle. I hope to play soms part in the
campzign, although I am very busy with forelgn affairs thess
dayo,

Your trip to 5t. Helens sounds both grand and historic, and 1
hope It worke out. Let us know when your plane are firm; per-
haps there will be & chance for us to get together.

Wae much apprecilated tlu magazines, especlally "The Eplcurean”
with your witty recollections of sntertalnment In the grand manner,

Lady Blxd sende her love. Please glve our very best to Norman;
I'm s0 glad his health contlnues geed. I'm seading you another
pen, to remind you to write to me.

Siancerely,

=

Damea Mabel Brookes
"Elm Tree House"
233 Domalin Road
South Yarra 3141
Victorla, Australia

STATE:MWright:wpt
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