Y

S o

TP

Y

“TOP-SECRETY November 19, Tues., 1968
SENSITIVE 7:25 p. m.

MR, PRESIDENT:

Bob Murphy confirmed what this intercept
conversation suggestions; namely, |

l 24 L)))(3)
is not firm.  Murphy indicated that he did not
regard it as the beat possible choice.
W. W. Rostow
TOP-SEGRET-TRINE attachment
)\..: 2958, .‘:;‘L.: 3.6



Tussday, Nov, 19, 1968
—SEGCRET/SENSITIVE: 7:15 p.m.

MR, PRESIDENT:

Herewith Thieu's rationale for his position
and frame of mind as of 19 November.

He apparently envisaged at that time
to coafer with Bunker off 20 November and get out
the joimt statement within "2 or 3 days. "

W. W. Rostow

—SECRET/SENSITIVE-attachment (log 3508)

DECLASSIFIED
E.O. 13292, Sec. 3.5
NLJ_03- Sl anl FRUS, vol. vil , #2335
By s  NARA, Date /-2/-p¢f
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SRGRELLISENSITIVE 43 G
19 November 1968

MEMORANDUM

SUBJECT: President Thieu's Remarks on U, S, /South Vietnamese
. Relations and His Justification for His Initial Negative
Reaction to President Johnson's Announcement

1. On 19 November 1968 President Nguyen Van Thieu said that
the Government of Vietnam (GVN) is now prepared to participate in the
Paris talks. Referring to the impasse between the GVN and the United
States on the Paris talks issue, he noted that while there was an under-
- standing between the two governments that talks with the Communists
' would take place, the people of Vietnam were not psychologically prepared
to accept talks on 6 November 1968. They were also unprepared for the
presence of the National Liberation Front (NFL) at the conference table.

-2, Thieu stated that this popular unreadiness did not apply to a
bombing halt. Recalling the ready acceptance by the GVN and the
Vietnamese people of the partial bombing halt, he said the Vietnamese
were prepared to accept a total halt in the bombing, and if President
Johnson's announcement had been confined to this issue there would have
been immediate full support for his action by all Vietnamese. Thieu said
that he had prepared the people and the GVN for a bombing halt and even
for talks with Hanoi but he would have been faced with a complete breakdown
of the government which, in turn, would have resulted in countrywide
anarchy, if he had gone to the Paris talks without additional preparations.
He admitted that communication between the government and the rural
population is poor and observed that the Vietnamese would have been unable
to comprehend a quick acceptance of the original formula.

3. Expanding on this latter point, Thieu said the Vietnamese
military, divided into doves and hawks, were totally unprepared for talks
with the NFL, as were the masses. An immediate acceptance of the
1 November (Saigon date) proposals would have inspired the hawks within

DECLASSIFIED
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the military to renew coup plotting and attempt an overthrow of the
administration. The doves in the military would have concluded that
the war was lost and would have deserted in droves. He reviewed the
disintegration of the Army after the 1954 agreements and said he must
prevent a repetition of this at all costs.

4., Turning to popular civilian reaction Thieu said militant Catholic
groups also were totally unprepared and would have demonstrated violently
against the GVN. The Buddhists, who are softer on the peace issue than
the Catholics, would have demonstrated against the Catholics and the GVN.
In Thieu's view this would have produced serious political unrest throughout
the country's population centers, with clashes in the streets and a break-

“down of law and order. The people in the countryside, reacting to the

political instability in the cities and towns, would have concluded that a
Communist victory was certain and would have tried to reach an accommo-
dation with the Viet Cong. Thieu observed that the only people in Vietnam
prepared for talks as suggested by President Johnson were those 1pvolved
in the discussions with the Americans.

‘5. Thieu admitted to reaching various agreements with the Americans
during the pre-bombing halt discussions. He attributed the differences
between the U.S. and the GVN to poor timing by the U.S. and to poor
diplomatic mechanics. With respect to the timing he asked, '"Why 1 Novem-
ber ?", noting that 1 November is Vietnamese National Day. He asked if
any reaction other than rejection could have been expected from an unprepared
population being told on its National Day that its government would talk with
an enemy whose political legitimacy is in question. Thieu also complained
about '"the offhand manner'" in which President Johnson referred to GVN
participation in the Paris talks and said that the President could have stated
his views more diplomatically leaving the GVN some room to maneuver.

He added that Johnson might have '"invited' the Vietnamese to attend the
talks rather than suggesting that their attendance was a matter of little
concern. He said he appreciated Mr., Katzenbach's remarks discounting
Madame Binh's claim of four-sided talks at Paris but in the same breath
registered his anger at Secretary Clifford's press conference.

6. Referring to Secretary Clifford's press conference, Thieu said he
found it difficult to believe that Mr. Clifford did not reflect President
Johnson's views. He observed that the GVN Minister of Defense does not

"N

SECRES®/SENSITIVE -



\
\

'\'1\\?

SHERPP/ SENSITIVE

comment on matters of national policy without checking with the
President. He stated he himself had not been aware in advance of the
rebuttal to the Secretary's remarks made by Minister of Information Ton
That Thien, adding that he censured the Minister for this. He continued
by saying that although he was angry he has concluded that there is nothing
to be gained by more recriminations and has suggested to all that both
sides get down to trying to resolve their difference through quiet talks,

7. Thieu now believes that as a result of his delays, speeches and
comments the Vietnamese people are prepared to accept the "our side-
your side'" formula for talks with the enemy. He said he is fully aware
that at the conference table the GVN delegation will be talking to the NFL
but he said this is not a matter that needs to be admitted in public. He also
observed that the NFL still insists that the talks will be four-sided and that

_he realizes that the U.S. /GVN side does not have to agree to this position,

despite enemy claims.

8. Thieu said that he had talked to the Foreign Minister earlier on
the morning of 19 November and that the Ministry of Foreign Affairs would
be delivering the GVN's draft of a new communique to the American Embassy
within a few hours. He said that he hopes to be able to confer on the
Vietnamese draft with the principal involved on 20 November and in "two
or three days" a joint statement might be agreed upon. Thieu did not go
into the details on the differences between the GVN and the U.S. on the
""our side-your side' formula, noting that these are already a matter of
record. '

9. Thieu's manner during the interview was moderate, considerate,
reflective and polite. He gave every indication of sincerely desiring a
solution to the impasse, providing Vietnamese face and sensitivities are
taken into account.

e
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Mgeting with the President
Tussday, November 19, 1968, 6:15 p. m.

AGENDA

NATO (Sects. Rusk and Clifford)
Report.

Spanish Negotiation (Sect. Rusk)
Report.

Vietnam: Diplomacy (Sects. Rusk amnd Clifford)

Present state of U. S, -GVN negotiation on language, in preparation
for 8:30 p. m. (Washingtom time) mesting between Bunker and Thieu.
(We shall have to despatch cable to Bunker on most points before 6:15 p. m. ).

Vietnam: Military Situatiom (Sect. Clifford)

-- DMZ situation.

-- attacks on small cities and towns.
-- supply movements from North,

-- appareat enemy intentioms.

European Financial Crisis ( W. W. Rostow)

Sitrep.
Other.

W. W. Rostow

DECLASSIFIED
White House Guidelines, Feb. 24, 1983

By Lg . NARA, Date =877



ACTron

Tuesday, November 19, 1968 — £ /° Vsl

MR, PRESIDENT:

The Captains Regent and Secretary of
State for Foreign Affairs of the Republic
of Sam Marino have sent you a message
expressing their deep satisfaction at

your decisioa to suspend bombing in

North Vietmam,

The two Captains Regent together con-
stitute the Chief Executive of San Marino --
a state with which we maiatain consular
relations.

A suggested reply is attached.

W. W. Rostow

Approve
Disapprove

Call me

5
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S ested Re

Your Excellencies:

Thaak you for your message conceraing Vietaam.
I appreciate the sentiments you expressed and share
with you the ferveat hope that the suspensien of
bombiag in North Vietmam will lead to progress
toward a peaceful settlement of the war.

Simcerely,

;.“;'
JKN:mm
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- ' SAN MARINO 2 .WUVEMSER 1968 1020

THE PRESIDENT j ; : . . =

THE WHITE MOUSE , |
CERTL INTERPRETARE PENS1ERO UNANIME GUVERNO ET POPOLG REPUBLICA .

SAN MARINO PREGHIANOLA SIGNOR PRESIDEWTE ACCOGLIERE JENTIMENTI
PROFONDA SOCDISFAZIONE PER OETERMINALIONE CESSARE BOMBARDAMENTE
VIETNAM DEL NORD FIDUCI0SI CHE RESPONSABILE DECISIONE CONTRIAUIRA .
VALIDAMENTE AT AUSPICATO TERMINE TRAGICO CONFLITIO VIEINAMITA

FONTE CONSTANTE PREDCCUPAZIONE INTERA UMANITA PUNTO CON ,

PRESERVATION COPY

e e e 10 "_.._‘ e ————— i i
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ESPRESSIONI. SINCERA AMICIZIY REPUSLICA SAW MARINO PORGIAMOLE

SIGNOR PRESIDENTE SENSI ALTA STIHA ET CONSIDERAZIONE
PIETRO GIANCECCill ALDO ZAVOLI CAPITANI REGGENTI FEDERICO
8131 SEGHETAKIO LTATO AFFARI ESTERI
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WNO2 80 VIA RACA

SAN MARINO 2 NOVEMBER 1968 1020

THE PRESIDENT
THE WHITE HOUSE

IN THE CERTAINTY THAT WE ARE INTERPRETING THE UNANIMOUS THOUGHT
OF THE GOVERNMENT AND PEOPLE OF THE REPUBLIC OF SAN MARINO, WE BEG YOU,
MR. PRESIDENT, TO ACCEPT THE SENTIMENTS OF DEEP SATISFACTION BROUGHT
ABOUT BY YOUR DECISION TO HALT THE BOMBING OF NORTH VIET-NAM, WE TRUST
THAT THIS RESPONSIBLE MOVE WILL BE A VALID CONTRIBUTION TO THE LONG-
AVAITED END OF THE TRAGIC WAR IN VIET-NAM, WHICH HAS BEEN A CONSTANT
SOURCE OF WORRY TO ALL MANKIND.

WITH THE EXPRESSIONS 6? THE SINCERE FRIENDSHIP OF THE REPUBLIC OF
SAN MARINO WE SEND YOU, MR, PBESIDENT, THE ASSURANCES‘OF OUR HIGH ESTEEM

AND CONSIDERATION.

PIETRO GIANCECCHI
ALDO ZAVOLI,

. CAPTAINS REGENT;
FEDERICO BIGI,

SECRETARY OF STATE
FOR FOREIGN AFFAIRS

\
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SECRET/HARVAN DOUBLE PLUS ’

Twesday, November 19, 1968 -- 5:00 p.m.

Mr. Presideat:
(Tab A)

You should know that Nick will sead out the attached cable fyou
cleared, making it plaia to Bunker that there might be last minute further
recommendations as a result of your meeting with Sec. Rusk and Sec.
Clifford. After we talked about it, he agreed to take out the bracketed
sentence on page 7 because we never suggested ia our outgoing that a
political settlement could ealy in "separate private talks in South Vietaam. "
What we said was "these questions could be best solved by the South
Vietnamese.” The sentence could lead to uamecessary conteation., Similarly,
on page 8 he agreed to drop the phrase "and not shrink from this debate.
We agreed that debate might imply that we expected the GVN to magotiate
its internal pelitical arrangements around the table. What we want them
to do is to reply to the other side's speeches about a southern settlement
without committing themselves to a Laes-type negotliated settlement of
thelir iaternal arrangements. We both agreed that these two bracketed
passages might add to Buaker's problem because of their obscurity.

If you wish them reinserted in the instructiea, this can easlly be
doae.

At Tab B is another cable very much in the veia of your last
telephone call to me -- putting Bunker, at least, on motice that we can't
wait much loager.

W. W. Rostow

DECLASSIFIED
E.O. 12356, Sec. 3.4
NE) L=l -
By de2—, NARA, Date /R
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Saigon Deliver to Ambassador at Opening of Business. |

'_I‘he following is a redraft of the text of the U.S. statement

: which you should use in your"discussiods with Thieu, It takes into

account: the previous discussion with Thanh._ Where differences have

arisen we have commented paranthat.ically at the end of each para-

'.graph to indicate the reasons for. the position taken.

. .
.

Text Begins .

1’-‘. This statement is designed to answer the questions ﬁhich have

been raiéed by the Government o_f the Republic of Viet--ﬁam about a
new meetihg in Paris. (Comment: We agree'to deletion of the

phrase "the arrangements for.')

2., Prior to the President's announcement of Octc.abe.r 31 of the

stOppi‘ng of bombing against North Viet~Nam, agreement had been

Beatad 81 1

o ‘F\_Q_t ...ZL_/‘_J__.____,.__ _

Tolegianhic fransmingian god

E}_\:u;la_bibﬁ pl)undj a"! 11/10/6-B 4235 ehantenrizg azzeay ld'h Thn Actlnﬁ Se»Let:—ry

" White House - Mr. Rostow s/s - | -
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Page——2_of telogram g;, S’aig_on Info: Paris Todel

—SECRET-
Classification

rﬁ;eeched in Paris between North Vietnamese and United S(:e«t:es.negot:iat:or:':-|
;haﬁ a meeting on the substance of a peaeeful settlement 1n Viet-Nam
_should'be eonvened in Paris. (Comment: You will note that we have
_drooped.tne worn‘"ppomptly." If GVN objection rests on the reference to

the promptness of the meeting, this change should be sufficient. In

~ terms of the format of the statement alone, the paragraph is essential
. as.a foundation for later references. Moreover, for our part, it is
1mportant to retain that ve agreed to a meeting on the subsLance of a.
. peaceful settlement. Anything ¥ less would derogate from the purposes
of these meetings and e001d'possibly'1ead us to fall prey to what we
-';suspeet would Sebthe GVle.preference that these meeslngs be considered
preliminary or as dealing with arrangements prior Lo negotiation of a
| subsequent settlement. This is a matter of substance on which we should
. - not concede. You may recall to Thieu that the Honolulu Communique,
x feferfing to the.Perls salks; spoke of.“discussions eoncernlng the

?fsnbstance of a final settlement." The Honolulu Cohmuniﬁue also expressed‘-ﬂ

' tne agreement of the two Presidents that "The'basic objectiveAin the

faris'talks is to open the way to a stable nnd honorable peace.")

3. During the earlier discussions with the North Vietnamese rep*escnta-

S
. '

tives, United SLates spokesmen made clear that the stopping of bombing

Se—

b
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' and theiholding of such a meeting would not be possible without agreed..].

provision fof the participation of the Republic of Viet-Nam as a

separaée delegation forming with the United States delegation one side

of the ﬁéeting. pnited States negétiators made cfear to Hanoi that it
-might bring on its side of tﬁe table any persons it wished. It was under-
ktpoﬂ;that both sides would organize themselves as they chose. (Comment:
We agree tq-the addition of the word."garlier" in the first sentence but
“prefer retaining the words "such a'" rather thah §ubstitute the word
?fﬁtufé" as applied to the meeting., If it will simplify GVN acceptance,
we.would be wiliing_to have thé phrase in the first sentence read "and
the h&lding of such a future meeting." e wish to make clear the rélé-
tionship between the meeting being skaen'of in this paragraph and that
described in the previous paragraph. You will note that we have
--re:inserted the last sentence of the paragraph. This is é fact not ékkg
fonl& which was spoken of in the Department's November 13 statement but
_repeafed a number of times in thé negot;ations with'the North Vietﬁémesé.
Iﬁ isfat tbe heart of the Our:Side Your-Side formulé_aﬁd hX*u should have
been appgrent-to‘the GVN from the beginning. Thus, we believe we ehﬁuld

have one last clear try at getting it into the statement. However, if

it becomes the sole obstacle to final agreement, we could accept its

—SECREL.

PORM . * : : e
‘w43 DS-322A : i . . Classification
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iﬁthis\% ate ent
remains the case, whether we say it‘or not.)

be The North Vietnamese representatives in Paris accepted this pro-
posal and indicated that they would briné?the meeting members of the
so-called National Liberatfon Front.
| 5. This}was and is the sole agreeme;t concerning representation {n the
. new Paris meetings;; '
6. 1In the lightfof these facts the arrangements agreed in Paris
~provide in esseﬁce for a two-sided meeting. Hanbi clearly understands
~—-that our side will be constituted as geparate delegations of the
| Republic of Viet-Nam and the United States. |
7. Whatever others may claim, the United States has not agreed and
: will noL agree that the meeting is a four-sided or four- parLy confer-

ence, or properly so described (Comment: We think this is more

" comprehensive than the GVN draft and accurate.)

—SECRET— .
FonM 3 : -
woy O INA Classificovion

omission. The point is that Thieu must no‘doubt that this -_1.
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8. Consistent with our view of the nature of the so~called

the other side of the table -- whatever they might claim for themselves --

. as members of a single side, that of Hénoi‘.and for practicai purposes

as a gingle delegation. (C?mment: We believe we must retain the last
rajised '

phrase despite the pbints ¥asimi by Paris. However, the whole point

of the reference "whatever they might claim” is to recognize that the
. set ’ s

other side will try to kmat themselves up as & separate delegation,

end that such action by them repeat by them cannot be grounds for our

.vwalkipg_
. REBXking out.)

9. 'In the discussions between the United States and Nozth Viet-

namese negotiators it was made clear throughout that, whomever Hanoi
favolved

" chose to:bring on its side, the arrangement #nmwived no element of
recognition whatever., The United States Government has repeatedly made

.-cleaf publicly and privately that it does not recognize either the

National Liberation Front or the Democratic Republic of Vietnam (North"
Vietnam). Concerning the so-called National Liberation Frohé in partic-
ular, the United Staées Government has at all times regardéq it as an
agent of Hanol's aggressidn against the Republic of Vietnam, The

National Liberation Front is not in any sense a sepérate'entity, much

/
/

National Liberation Front, we will regard and treat all the persons on |

.
I WP
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: r..less a government. (Comment° While we would be willing to accept -]

the phrase "an emanation of North Vietnam and a tool of Hanoi's aggres-
.'sion against the Republic of Vietnan’ in the penultimate sentence, we
'.believe that the sentence as rediafted above is simpler and Includes
"?aggression" which the Government of Vietnam apparently wishes to intror.
. duce. Our draft is also much more in keeping with the style to be |
,expected in an official United States statement ) _
¢i0, Following the stopping of the bombing of North Vietnam, if
Hanoi fulfills its repeated undertakirgs to enter into serious talks -
undertakings repeated throughout the contacts between North Vietnamese
| and Ametican representatives in Paris -~ the North Vietnamese delegation'
“must talk'directly and seriously with the Republic of Vietnam's dele-
éntion. | - |
‘ ::11. In the Paris meetings.the Republic of Vietnam‘delegetion
: will.play a leading role, as was explicitly affirmed in the Nonolulu
commhnique of'July. The Republic of Vietnem will take the lead and
be the principal spokesman on all matters which are of immediate and
direct concern to South Vietnam, (Corment: Simply omitting "immediate
end direct" is too broad to aceept, for reasons you have already

expounded. LIf the GVN still objects, acceptable ‘alternatives for us

L_;vould.be: . . ‘ _ ‘J
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'Puge_l'__..of. tgleﬁram tof_isaignn,_EaLMODET-
' :.hii_jiiiﬁﬁgﬁﬁﬁgﬁﬁ;r;__.__.
”é;"to omlt the sscond sentence and cxpnnd thccfirst tc :é?El
.:'"a lesding role in discussicns concerned with tne substancc of a
final settlement in Vietnam, as was .';.( :'P- . |
b. " aramount concern"” or "of concern primarily"'
"principal spokesman on
kaVall matteyrs relating to the substance of a peaceful
: settlement 'in Vietnam,"
We cannot accept the inclusion o£ thc GVN's paragraph "In the respect

of national sovereionty of RVN, problems of internal politics will not

. be considered as proper subjects of discussion in the framework of

.these meetings." For reasons summarized in Deptel 273732, the United

States is not prepared to agree to such a broad restriction. It is
not correct to state that no sovereign government can permit.its internal

affalrs to be discussed in an fnternational conference. In fact, a

"sovereign government can discuss anything it wishes, Moreovcr, Thanh's
. comparison of the 1962 Geneva Conference is erroneous. At that confex-

ence, by agreemetit, negotiations of internal arrangements were conducted

separately by the leaders of the three factions. [Eé this connection,
we accept the comment in Parls 24093 that we not commit ourselves to
seeking a pclitical settlement only in "separate private talks in South

-3 B

Vietnan;:/ As we have pointed out previously we cannot allow the GVN

L__to believe that it can walk out if the DRV side raises internal mattensJ

FORM R -
o83 D§322A . C7a:;:$:cu tion
CONTINVATION SHEET ’ .
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ﬁ_‘lf Henoi ralses the 1issue of a folitical solution in'the South, our '-]
joint position -- primarily articulated by the GVN -~ could be a polit-.
dcal solution based, for example, on the principles of the Con ¢ituLion,
. election, and reconciliation policy. The GVN should be prepared to set
"fofth its politieal views as a éovereign government ed‘nog_shnink.ffom
tth/dEEE‘e. Only in this way will its position be understandable in
the United States and 1nternaLiona11y. Moreover, it is only in ‘this
ng thét‘it can avoid leaving the field open to the other side without
any looical reply )
12, The new’Paris meetings will be expected to explore a11 avenues
‘to end Communisc aggression against the Republic of Vietnam and to reach
. & qubsequent peaceful settiemcnt. They will start with a clean slate.‘
The sole egreements that haee been reached in the earlifer Paris talks'
- between North Vietnamese and US representatives have concerned the
steyping of bompiné and the convening of a new meeting. As the Président
stated in his 0ctoberi31 seeech, QWe cannot have producti&e talks in
an aiﬁosphere where the cities are beiﬁg shelledAand’the DMZ is being |
'ab;sed." (Commenté Although we would have preferred to omit the |
_ word Ysubsequent"” in the first sentence, we believe wec§;§o§rgue £orce-

fully against it inthe lioht of our own belief -- and conmitments to the

: l__TCC —-‘that a still wider format would be required to participate in _;J

| roan o . A . GEG?B‘ -
o83 D3-322A . AC]“.\‘.\'(' ication
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Even more

r-. the final ‘total "settlement." XMHXH/seriously, we belleve it {s .-]

essential to change the third sentence in this fashion, since any
claim that there were "agreemean" concerning even the "circumstances"

would be met by sharp rebuttal and is just not repeat not true, This-

was our mistake, and we now believe that we must have a formulation

such as this to clarify the matter. Since Thanh and Duc previously

suggested using the President's words, we would hope that the GVN

| eould buy this change'}

13. In the new meetings the United States Government will operate

fn the closest cooperation with the Republic of Vietnem, and in

_continuing consultation with the nations that have EEXEX contributed

military'forces to the defense of South Vietndm,

-

14. The substantive position of the American Govexnment will

continue to be based on the Manila Communique, the Honolulu Communique,

end on other oublicly stated positions. 1In particular, there has been
no change whatever, and will be no change in the position of the
United States Goveinment toward a so -called coalition in South Vietnam,
The United States does not believe aggression should be rewarded and
will not recognize any form of éovernment that X¥H¥X is not freely

chosen through democratic and legal process by the people ot'South

L_. Vietnam. . The imposition of any coalitinn acx-r.:ant would bz in ._J
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~—  STATE . ) .- DECLASSIFED - -
. NODiS/HARVAN/DOUﬁLE pLys . Authoriey AT G/ =S/ .
By i) NARA, Date (2:17-97

° LYTERALLY EYES
-1 thought it mi

the GVN that ve will
in Paris, perhaps by

DMZ and safeguarding

stage but we thoughl.

ONLY AND PERSONAL’FOR AMBASSADOR BUNKER

FROM AGTIN(‘ %P;C%E’ﬁl&&u KATZENBA( l-l

1 to you 'to have some gsense Of feelinge

here %Wﬁ@&%&lg@fdml hopeful !.ndical.ions in last few daye,

. _ there remaina graal: concern ‘here t:hat the GVN primary purpose 1n
dealing with us at this atage ia to st:all fo:- mote t:ime before

| going to Paris. We know t:hat: you are thoroughly conscious of
‘and share this concern on our parl:. There 1is a good deal of
Ieel.:lng here. that unless our differences with t:he GVN ate

; resolved t:hi.s week we may be forced to contemplate informing

feel obliged to proceed with serious talks

late next week, in order to get on with |

the essential tasks of naﬂing down our. understandings on the

our‘ot:hér securit:y and related interests.

This message is st.ri.ctl.y for your own information at t:hia

1L might be useful for you in your meeting

"| with Thieu on the m, particularly 1f things do not go- well, ‘—l

S yYS:BHReadtjm] 11/19/68

R < T

Bas 05322

LY [ o e :‘ The Acting Secretnr{m&
White House = Mr. Rostow  EA = Mr. Bundy
: S 94

—BEGRRET—

. Classification
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A to be able to/HXKX the sense of growing impatience which we feel
here at the GVN dilatory tactics.
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MEMORANDUM
INFORMATION
THE WHITE HOUSE
WASHINOTON
. - Tuesday, November 19, 1968
SECRET 4:30 p. m,

MR, PRESIDENT:

Herewith the text of Joe Fowler's meeting today with Kiesinger, et al.
You may wish to get the background before you meet Bill Martin at 6:15,

At the moment, the critical factor is whether the French will sit still
for this extremely limited German movement or proceed with a devaluation
of 10% or more,

We shall monitor Couve's speech, but are uncertain when it will be made

or if it will be broadcast., In any case, it will be on the ticker if and when
it is made.

i ﬂmf—-;o stow

Attachment

DECLASSI RN
E.O. 12958, &
INSC Memo, 1/30/25, St ..

By,é.__,,,,n ARA, Dalc_e ’/f 7/
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ARE '
FOLLOWING GMR-DEMIING FRIED'S NOTZS ON MEEYTING SEC. FOWLER VITH

CHANC. KIESINGER

GER#AN PARTICIPANTS: CHAQCELLGR KIESINGER
MINISTER STRAUSS
STATE SEC. SCHCELLHORN
STATE SEC KARSTENS
DR. PRASS

YERICAN PARTICIPANTS: SECRETARY FCWYLER

l- LR

MB LODGE
UNDER SEC. DEZMING
liRe FRIED
'gi%hgﬁ KI%%E”S’i AS 5 D ﬂfm. SCHILLER TGC REPD?T ON BZVELOPMENTS

1D THAT THE CABINET HAD HAD A MEETING WITH LEADERSHIP

AG. IT UAS IOT any MORZ THAM & CONSULTATION, EUT THIY
DID COLE TO A FIR:# CONCLUSION. THERT WILL BE NO REVALUATION OF THT D-

)

MARK, Dd? THE :i::ﬁShI? ’ILL SUPPORT THE TAX ARRANZEVENT EE HAD &

o
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SPCKEN OF LAST NIGHT. THAT ARRAUGZHENT YWCULD BE A 3 TC 4 PERCINT
REDUCTION Iu Trhzz hnvop? F:EATE AND 3 TO 4 PEZRCENT LISS CF A& INPCRT
SURCHARGE. O THE GERMAN ALALYSIS, THIS WOULD ¥ZaM & RIDUCTICN
0F DM 4 ZlLLIC N Tph*r TRADZ SURPLUS IN 1965, THZ GIZMANS FOPE

THAT THIS CFFER CaN BE ACCZPTED AS AN TFFOET TC RESTORZ BALANCE
FE WAS SURE THAT THE LEADERSKIP OF BOTH P2RTICS WILL SUPPGRT IT
ANC HE MHOPED FOR PASSAGE =Y NEKT WEEX IN THL ZUIDISTAZ AND IN
THE rOL’OHTNGHEEK IN. THE EUNDZSRAT.

FOULE& ASKELD IF THB? HﬂD #Uf HﬁRE INFGEH#TION oN FRENCH INTENE1UOﬂ$5

SCHILLER WAS IN THEPROCESS OF TRYING TO NOGTIFY ORTOLT (THE
CALLL WENT THROUGH LATER). SCHILLER KEPGRTED THAT A REPRESENTALIVE
QF'EBE UNITEDRIHEDGW WKS COMING Tb SEE HIM THIS EVENING (THIS IS SANM

' DECLASSIFIED
E.O. 13526
NAR

NLJ -

=

, Sec. 3.5
-1y
Date D5
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'THZ SZCRETARY REPCATED CN A TELZPHCNE CONVERSATION HE HAD HAD YITH
CHANCCLLOR JZUNXINS IN WHICH ThE CHAWCZILLOR HAD SAID THAT HE ATTACHED
£HORMNOUS I«PCRTAHCZI TO HAVING A G-12 NEETING AT THE EARLIZST POSSIELE
TIHE AFD REGARDEZD IT A£5 ESSENTIAL THAT THE MEETING BE HELD TCMORRCH
(WEDHESTAY)s HE THOUCHT THE HARKET SHOULD BE CLOSED IKMEDIATELY AND
SAIDZ THAT THE ZRITISH HAD BEEN SUFERING HEAVILY AND TODAY WAS LIKELY
TO BE A VERY 2AD DAY. IT IT WERE VERY BAD, THEY MIGHT BE FORCED TO ACT
IN AN UNFORTUNATE ”AY.

JENKINS THOUGHT THAT TO DELAY THE MEETING UNTIL THE WEEKEND
MIGHT BE DISASTROUS.

THE SECRETARY WENT ON TC SAY THAT ON THE BASIS OF THE LATEST MARKET
INFORMATION WE HAD, THE SITUATION WAS VERY SERICUS AMD KE URGED
MINe, SCHILLER TC PROCEEC WITH PLANS FOR THE MEETIMNG AS SOON AS

POSSIBLE.

SCHILLER SAID THAT hZ HAD WANTZD A VEEKEND MEETING. ON THURSTCAY

THE GERYANS HAVE ECTH A CABINZT MEETING AND MEETINGS OFThTt ZXZCUTIVE
OF THE FiAJOR PARTIZS. THEREFORE, HE WOULD PREFER TO HAVE THE
MEETINGON FRICAY, BUT PERHAPS COULD DO IT ON THpPRSDAY.

THE SECRETARY QUOTED SILL MARTIN AS SAYING THAT MARKETS DO NOT

WAIT FOR KIMNGS OR PRESIDENTS OR PRIME MINISTERS OF FINANEE MINISTERS OR
€=TALEECEINTRAL BANKS, AMD COHSEQUENTLY’ F=2 THE QUICKER

EEXTHE MEETING THE BETTER.

THE SECRETAY THEN WENT ON TO ASK PERMISSION TO REVIEW THE SITUATION
AS WE SAY IT. HE USED THE FOLLOWING MATERIAL FRO¥ THE TALKING PAPER.

(1) WE BELIEVE A UNILATERAL FRZNCH ECVE-%ﬂTHOU#hN ACCOMPANYING DX
CHANGE

(1) WE BELIEVE UNILATERAL FRENCH YOVE--WITHOUT AN ACCOMPANYING

DY CHAUGE --YWILL RESULT IN THE EREADKCYN OF THE INTZRNATIOI'AL MONTZTARY
SYSTZlY AS PRZSZNTLY CONSTITUTED AND CCULD BRING US BACK TO DISORDER IN
ALL FORXS ON INTERNATIONAL EZCONOYIC RELATIONS. IT COULD ALSO AFFECT OLUR
POLITICAL RzZLATIO!S.

THESE ARE THE STAKES THAT WE SEZ AT ISSUE IN THIS PRESENT FO”"TARY
CRISIS,

(2) THZSZ ARE THE REASOWNS Wz EELIEVEZ SUCH SERIOUS CONSEQUENCZS COULD
CCCUR ¢ :

(A) NO UNILATZ RHL FRENCH HMOVE CaN ZE SO S¥ALL AS TO BE
IuSCO\b;mULCTIALSEC usz e

-=IT YOULL NOT 2% CRE EI“LLTO THE MARKETS
-=IT WOULD 3T EZ WORTHWHRILZ FOR FRAMCE

(3) THEREORE , ANY UNILATZRAL FRENCH MOVE, AS WE SKE IT,
VOULD HAVE THESZ COMSICUIUCES:

--THE PCUMD WOULD- FLCAT AT ONCE. THE BRITISH .

HAVE MADE TNIS CRYSTAL CLEAR AND WE ALL KVOW :
THAT THEY WOULOHAYE TO FLOAT BOTH FOR ECANGMIC , ' \
ASONS RND BECAUSE OF FOREIGN EXCHANWGE PRESEN"
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. ==THERE AL#OST INZVITABLY WILL 2Z OTHER PARITY ;
CHANGES. YE CANNOT EVEn 3E CERTAIN ABOUT ALL S
COUNTRIES CF THE SIX AKD ”dCERTANLY WOULD

HAVE DOUEBTS AZ OUHaCANDAIAVIAN COUNTRIES,

AUSTRLIA, CANADA ARD JAPAN

--YEAXER COUNTRIES 4:0ST CERTAINLY WOULD FOLLOW
WITH BARITY CHANGES or FLOATS

--MASSIVE CAPITAL MOVEHENT WOULD CONTINUZ TO GO INTO
GERMANY AMD SWITZERLAND

(C) IT THIS SITUATION THZ U.S. WCULD HAVE NO ALTENATIVE BUT
TO TAKEN THE ¥OST DRASTIC {INDS OF ACTICN WH{IH PROBABLY
VOULD INVOLVE

-SUSPENSION OF GOLD COMVERTIBITITY

--SAVAGE TRADE ?ESTnITCTIOhS WHICH COLL“&GAIN
COPARTHENTALIZE THE WORLD

--ﬁREASSESSMENT OF OUR POSITION IN EUROPE

(D) I PO NOT [JELIEVE THE DECISION ON THESE&CTIONS COULD
BE POSTPONED FCR A WEY U.S. ADXINISTRATION, BUTI

DO BELIEVE THAT A NEY U.S. AD{LISSTRATION WERE IT

IN PLACE COULDﬁOT ACT DIFFERENTLY

THE FACT IS THAT 7.. PUELIC OPINION-- AND THIS

INCLUDES 20TH POLITICAL PARTIES-- WOULDVIEW A UNILATERAL
FRANC MOVZ--ALLOWZD OR ¥YADE NECESSARY BY

ITS EUROPEAN PARTNERS=--AS IRRESPCNSIBLﬂhCTIOH.

THIS WOULD CO¥E ON TOP OF A GRCWINJBELIEF IN THE U.S. THAT:
-=YE AREZ ALREADY DISADVANTAGED IN THZ TRADE

FIZLDC /LARGE PART 3ECAUSE OF OUR EARLIER

EFFORTS TO CARRY OUT T RESPONSISILITIES OF :

A SURPLUS COUNTRY AND MAKQTHE ADJUSTUENT PROCESS

WOR Ko

==WE AnEE’ARI“" A DISPROPORTIMATE BUDGETARY COST
AuJACO iPLETELY INEQUITASLE FCREIGN
EXCHAKGE BURCEN TO KELP A aTRqu ILITARY POSITION IN EUROPE.

THE CONGRZISS Axarhq Z0PLZ HAVEZ JUSDCCP_

THRCUCGH A GRUELLING STRUGGLE TO STRENGTHEN THE

DOLLAR ZY PUTTING ALID Ol FEDERAL EXPENDITURES

AND INCREASING LAXES 12 PERCENT I AN ELLCTION YER .

THIS 'AS A ¥aJCR PART CF OURZFFORT TO °T°En-ThLN

THEINTZRUVATIONAL iCNETARY aY-x_u AbD BRI! quR

BALANCZ CF PAYNENTS I.Au SQUILIZRIUN. )

*ZVE TOOK THRE L:z2D IXN TH_EITZEL*TI AL CONCHIC

FIZLD FOR TWO DECADZIS, ANERICAN !"”‘“ 50T 32
AZLE TC UNDEZRSTAID WHAT TREY WOULD PEuA’"%c

IRRESFCUSIZILTITY EY COUNTRIZS THAT ARE RCW

cTﬁOsLA .
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AT THIS TIKE- AND PROZAELY IN THE FUTURE-- EY AN
HAS TO BZ TAKEW IN A MULTILATERAL SETTING

ANY PAPIxY CHAY
IMPORTALT COUKTR

(3) IT IS THIS Lgrn OF REASONING THAT LEADS US TO IHE CCNCLUSICH THAT ~

--IT IS NCH A QUESTION THH{CAN BERESOLVED UNILTERALLY
OR BILATERALLY.

DEVING THEN GAVE OYR LATEST IMPRESSICN OF THE SITUATIC\&” THE-
MARKETS. HE NOTED THAT CHARLIE CCZHBS WAS IN FRANKFURT WITH TU NCGLER
ANOQTHAT THEIR JOINT APPRAISAL WAS THAT TODAY WOULD BE AS BAQAS LAST
FRIDAY IN TERLS OF GER#Ail INTAKE, AND PRCBAELY TWICEZ AS BAD AS LAST
FRIDAY FCR FRANCE. FRAKNCE HADR? LOST$3¢Z MILLIOW LAST FRIDAY. HE
THOUGHT THAT IF THIS TUnlchUTTO SE THE CASE, THAT THE FRANCE SIUPLY
CCULD NOT HOLD (¢ NOTE: THIS ESTINATEZ TURNS OUT UNDULY PESSI: .ISTIC
THE FREHCH LOSS “AS L"SS THAN $222 ¥ILLION AND THE GERHAN INTAKE
AEOUT 637 “ILLON)

THE CHAKNCELLCR SAID THAT GERMYAMNY SINPLY COULD NCT REVALUE., HE
REFERRED TO THE STRAUSS-  STATEVEWNT OF A FEW DAYS AGO “HICE STATEDFIRILY
THADﬁHE ‘ARK PARITIY WOULD BE HELD AND SAID THAT THE ENTIRE CREIDAEILITY
OF THZ GOVERMMENT WAS AT STAKE. IT WASN' TPOSSIELYTO GZT AlY PARLI-
AUENTARY SUPPORT FCR A REVALUATIOWN. *SILE THE PARLIAUERT VWOULD NOT HAVE
TO ACHCN REVALUATION , THE GOVERIYzNT WOULD EZ HIGHLY UIICOXFORTAZLE IN
TAKING AlY ACTION WITH OUT, PARLIAUENTARY SUPPORT. HTZ SAID THAT FRARNCE
¥P§ AS¥EZD FCR A 1€ PLRCEN#PCVALUATIC OF THE MARK, WHICH WAS CEVIOUSLY
i OSw gA..LEO

THE SECRETAPY REFERRED TQHIS EXPERIENCE WITH THE TAX EILLIN THE _
YeSe IN THE BEGINNING, THE LEADZRSHIP OF 20TH PARTIES REFUSED TO SUPPI4

IT. BUT AS TIUE WENT ON, WHAT HAD SEEMED TdBL POLITICALLY UNACCEPTASLE
DOMESTZ'ICALLY BECAIE ACCLPTAQL: IN All INTERNATICONAL SETTIIG AND FORTHE
PURPOSV F STRENGTHENING THZ DCLLAR AND THE INTERNATIONAL MONETARY SYSTF,

H: PCINTED CUT TPATTFF PRLSIDuuTiéD SAID THAT PASSAGE CF TEHE TaX
BILL "HAD BECOME AN 'INTERKATEMNAL 45 YELL AS A NATIONAL RESPONSIBILITY.
IN THE ENT THE CONGRZISSIONAL LL DERS HAJTO CHANG THEIR POSITION AlD
DISCHARGE THIS INTERWATIONAL RESPONSIBILITY.

THE CHAMCELLCR SAIDTFAT GERUAYY IS PREPARD TO TAKE THE

TAX MEASURES. THAT WILL CUT THE CLR :AN SURPLUS 3Y DX 4 BILLION TO D¥ 5
BILLION, THAT WOULD NOT EE A POPULAR ¥QVE, SUT THE GOVERMIEINT AUD THE
PARLIANENTARY LEADERSHIP WERE PRIPARZD TqTAKF THAIACTION AZAINST
PO#LA? OPINION, EZVERYONE WOULD E4ACAIVST IT; FARFVR y WORKZIRS AND
BUSIV-SS.

HE THEM ASKED "HCY CAM W= PREVEKRT THIS THREAT OF

DIASTER IN PARIS AMDLOVNDIN? YE WAKT TO PRZVENT IT, BUT WE SIMPLY
CANKOT CCHMPLETZ LEGISLATIVE ACTICU AT THE MINIMUN. USTIL A WEEK FROX
THURSDAY, HE THCOUSHT TFAT THE ATION COULD BE TAKEN,

BUT WHATCOULD E= D2NME TO 2RAXE T.- STREAY OF MONHIY COXImMG I 2" ’

SCHCELLFHCRN TH‘HM-°OPTLD HIS LATZST INFCRMATION ON MONZY FLO
cthT; %4273 0

INTG GZR:ANY, AS OF THAT HUGHE 3 #ILLION (THIS IS &
AS CCONZ°'3S HaD ESTISATZID). :

BEATE TR T2 AN
iab e v el b
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*  THZ CHANCETLOR SAICFH‘ THE 30
=}

P
=Y INFLCW IN THZ ) .NIN3, HOWEVER,
_“HAD BEEN AS .3GREAT AS IT HAD N

MY
EEM ALL DAY YESTZRDAY. T~

THE SECRETARY SAID THAT HIS PRESCRIPTION WOULD EE AS FOLLO¥S:

MINISTE?SCHILLER WOULD CALL AYEETING FORA DEFINITE DATE[IN TEE NEXT
DAY Gf 80. THE FOLLOWING FCREISN EXCHANGE MARKETS SHOULD BECLCSED

AT OXNCE. THEY SHOULD BE CLOSED IN GERMANY, IN

FRANCE, AlD IN ENGLAND. THE NEW YORX MARKET WOULD THEN SUSPEXD TRADIKE
IN POUNDS, MARKS AKD FRANCS. THE MARKETS SHKOULD BE KEPT CLOSED UNTIL
DECISIONS ARE AUNOUNCED. HE DID'WNT THINK THAT THE MARKETS COULD
BEKEPTSLOSED FOR A WEEK OR SO. WHEN THEY WOULD BE OPENED WOULD HAVE

TO BE LEFT TO THE COLLECTIVE JUDGZHENT OF THE CENTRAL BANKERS WHO ARE-g)
)R' . .

EXRERTS IN TnasqurrERs.

THE CHANCELLOR AND SCHILLER THEM SAID ALMOST IN DUET THAT THZRE
WOULD BESPECCUALATION IN OTHER CURREWCIZS IF THE MARKETS IK GERWANY,
RRANCE AMND ENGLA{D WERE CLOSID. THZRZ WOULD BE A CONVICTION THAT
PARITY CHANGZS WOULD COiE AND THZRZ PROBAELY WOULDFE SPZCULATICH
THAT WOULD AFFECT OTHER CURRENCIES.

_ | ,
THE SECRETARY SAID THAT HZ REZCCGNIZED THATRISK, BUT WHAT WAS THE
ALTERNATIVE? IF THE MARXETS DID NOT CLOSE, THE FRANC AND THEFOUND

WOULD GO.

THE CHANCELLOR SAID THAT THEONLY POSSIELE CHOICEAS TO ACCEPT

THE SECRETARY'S PROPOSAL AND TO CLOSE THE MARKETS. HE THOUGKT IT

SHOULD 3E ACCOWPANIZD WITH THE STATEMENT THAT THED-Y¥ARK WOULD NOT
CHANSE. FOYLER SAID SEGILLER SHOULD CALL THE MEETING AND ANNOUMNCE
THAT THE HARKETS WILL BE CLOSED. CHACELLOR JENKINS HaD SAID THAT

IF THERE WERE A MEETING WITHOUTCLOSING THZ YARKETS, .22 WOULD

BE DISASTROUS. ' ‘ T

SCHILLER SAID HE AGREED COHMPLZITZILY WITH THAT POINT.

THECHANCELLOR ASKED STRAUSS FOR WIS VIEW. STRAUSS SAID THAT HE HaD
NOTHING TO ADD. THEN HE WENT ON TOSAY

THAT TEE POSITION OF THE FEDERALREPUSLIC SHOULD BEDEFINED AT OHCZ AS
TO WHAT CaN BEDCNSAKD WHAT, CANNOT BZ DONE. HEASKED FOYLER

WHETHER THE MESTING OF THGROUP OF 17 YOULDDEAL WITH THZ {4RK PARITY.

FOYLER SAID THAT YAS QUIT#OBVIOULS. IT
WOULD EEX MAJOR SUBJECT.

STRAUSS THEY SAIDTHATHE THOUGHT THIS WQULD 3E A SEILF-DEFEATIMNG
SITUATION, IF AN ANKOUNCENZINT YAS #ASETHAT TAX ¥EASURES "OULD 2%

TAKEN WAICK WOULD REDUCZ THE GEZRilAN SURPLUS 3Y D 4 TO 5 2ILLION,

ANMD THZY AG4Z NEITINZ YOULD SRIVS UP THI D-¥4RX PARITY , IT “QULD a
BE SELF DIFZATIE, THEAZFGREI, A D- ARX CHANGE SIWPLY COULD 1T 22
BEEESSTI0

6RRRICTION-TQ LINT-APPIZ ASOVI: . '
DISCUSSES.. UNLESS THIS WERECLIARLY THT CASE, THERE SHOULD SZ X0

Ce— -

Vil d atnd e
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- SCHILLER SAID THAT THE © ImQRY REASON FOR INSTABIL:Y iu TF; SYSTEN , =
AT PRESENT IS TFQP{IC" +..CREASES IN THE U.S., IN F?wnC

TEZUNITED
KIKNGDOM, OF 5 PERCENQEACH, AND THERE WAS PRICE STABILITY
IN GERMANY.

THE SECRETARY SAID TquﬁT VAS I¥POSSIBLE 14 .XCLUDE DISCUSSION OF
A D-f{ERK CHANGE.

SCHILLER sAID TH?T THE FEDERAL REPUBLIC IS KAKING A RLAPL SACRIFICE.
IT THIS WERE PROPERLY APPRECIATED, FRANCE WOULDHAVE TO CFAU”" EY A
VERY SLQL”QtDU:T PERHAPS 5 PERCENT OR LESS.THE UNITEDKINGDOX MIGHT
NOT HAVE TO ChAfGE AT Al OR AT MOST UuDL?TAKqE VERY S¥ALL CFHARCEZ.

THE CHANCELLOR SAID THQHTHLRE COULD NOT BEZ @EEETING IN WHICH NINE
OF THE TEN COUNTRIES WERE LECTURIN%?HE GER¥ARS ON WHAT TO DO UWITH
TFE D -¥ARK.

JHHS CRETARY SAID THAT HE WAS USEDTG BEI#G LECTURED s Z0TH

PrIVATELY AND PUBLICLY, ABOUT THE RESPONSIZILITIES OF7HE U.S... IT WAS
NOY GERMAY®'S TURN AND HhKPS DnLIGHTFDTO HAVE r:?Ih THE WITNESS CHAIR,
THE F=ZDERAL ”OV,HNH_:I HAS GOTTEN SO STRONG T”“LET SIKPLY HEAS TO DO
SOMZTHING, HE REFERRELOBACK TO HISTORY AND SAID WE HAD ACCEZPTZD OUR
RESPONSIBILITY AND WE WOULD EXPECT THOSE ”HOQ?E STRONG TODAY

TO DO SAFE. NEVERTHELESS, A WEEK AGO HE HAD HAD NO INTENTIOUWN

OF URGINE A D- YFRh CHQP"E. IN FACT, HAD SAID EXPLICITLY IN LONDON,

IN PARIS, IN HCLAND, AND 1IN BHRUSGELS THAT HE FAVCRED NO

PARITY CHAMGE AT THIS TIME, ANDEDID NOT INTEND TO URGFMT AT ALL OF THE
GERANS. HE WAS COMPLETELY NEUTRAL OM THIS SCORE. RUT EVEZNTS HAV
OVERTAKEN US AND CONSEQUENTLY HE WAS NOW URCING SUCH A CHANGE,

KIESINGZR SAID THERE HAD BREEN AN INTEREZSTING STORY IN THE "DAILY
MAIL™ THIS HORING. HE ASKED THAT IT BE READ . IN SUHI'ARY , THEDAILY
¥AIL" KAD SAIDTHATGEIRNANY WAS UNDER PRZSSUREZ FROM ALL HEZRPARTUNERS TO
RESTORE STARILITY TQTHE INTERNATIONAL MONETARY SYSTEM. FHIR SINS WIRE
THAT SHE HAD KEPT PRICES STA3SLE , HAD KEPT GOVERMNINT SPE! “11"“"'~,
HeD EXPANDEDTHZ! ECONOHY PROPERLY, ETC. xo'T~;~*:lov~, a5 vsuAL,
LYF:CTHUaH*‘DI#bup TGSAVE THEM. THESECRETARY RESPONDED THATTHE 4~TICLE
wARDA 'GREAT TRIBUTE. IT SHOWED HOU hLLLiGE?LAkY HADDONE .

CONSEQUENTLY cv"ﬁ«qq GREAT RESPONSIRILITY.

SCHILLER ‘THIN SAID THAT GERKANY RECOGNIZED THAT SURPLUS CCUNTRIES
DO HAVE RESPONSIRILITIES AND THEY WERE TRYIK-TOZJT?SIQH HOSE
PESPCNSIEILITIZS, HE SAID THAT HE HAD HAD Lf??“ FROM CHAUCILLOR
JEINKINS AND. HE Rnaugrﬁﬂ PART. THE LfTTnP:pTD THAT JENKINS UNDER-
ST000D Thqrxhi U.S. HaDURZZD THE Fi DFPPH Pg_LIcfio CHANZE THI-
YARX PARITY Q”GTJ“TThlé #IGHT BE ACCOMPANIEJZY LM ‘ALLEZR DOWNWARD
CHANGE IN THE PARITY GF THT FRANC,

1 ‘
ZIESINZER SAIDWE HAVE TRIED TO EAKqOUR PRCPOSAL. DIDN'T THI U.S.
"HIKK IT YWOULD WCRX?

'HE SECRETARY SAID THAT HE SI#PLY DIDN'T KPFL. Fz CZRTAINLY WASN'T
ZFUSIM¥E TO QC"“?"II. HE HINMSELF HAD HGOPED .FOR &0 PARITY CHANGE. BUT
iz U.S. SIFPLY CANNOT STAND BY AND WATCH AUJI_ﬁTERAL FR&NC CHANGE
HAT wOLDCAUSZ WCRLD-WIDE DAMAZE. thhOUCFE, Cr A GERMAN PROPOSAL
OULD HILP THEPRAMG. THEGUESTION WAS, WOULD ITHELP JT ENOUGH? THE
US. AWAS PREPARED TO EMGAGE IN A BIEGER CRE_IT PACKAGE FOR FRANCE.
£ QEFERRED TO THEFACT THAT WE HAD TXPANDED OUR SWAP WITH THE BaNK
F FRANCE FROM $ 100 M[LLIOM TO $709 MILLICN AT THE BEGINNING OF THE

i=ivCA CRISIS,.

e, Bt VM””““?{Q{J‘ o

:...«.(.4
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" SCHILLER/AID STRAUSS T N BOTH SAID THAT THE FIDER~L REPUSLIC %AS

_&ND IS READY TOHELP FRANCE ALSO. SCHZILLER NOTE THATﬁTHﬂEERK o

<" SWAP WAS $3ZZ i ILLION, AND AN OFFER HAD EEEN NADEJO INCREASE %
IT TO $5C7% ILLIOW.

THE SECRITARY SAID THAT WHAT WE NEZDED TO DO WAS RESOLVE THE PROELEY, .

SCHOELLHORN SAID THAT THE ONLY SOLUTION ANYBODY SEEMED TO OFFER WAS

A D-VARK CHANGE. GERMANY KIGHT HAVE GROYWN IN INPORTANCE, EUT IT VWASK'T.
THAT IiiPCRTANT. YOU CAN'T RESﬁﬁRqéTABILITY JUST EY A CHAWGE IN THE

D -YARK. ' , '

THE SECRETARY SAID WE HAVETO LOOK AT ALL OF THE THINGS THAT YIGHT

BE DONE. AMONGOTHER THINGS, WE SHOULD CONS|DZR THE POSSIZILITY

OF A SKMALL REVALUATION OF THE LIRE AND THE GUILDzZR (SCHILLER SHORTED),
AND A FURD STANDSY SHOULD EE EXTENDED WITHCUT TEE IMPOSITON GF OVERLY
ONEROUS CONDITICHNS ON FRANCE.

THE CHANCELLOR SAID EVERYON#EILL,TELQUS THAT WE NEED TC REVALUAE,

AND BY HOM iUCH. BUT IT IS CLEARTHATUE HAVOTGHAVE AWEETIKG. WHCANKOT
AVOID IT. HOWEVER, THE ONLY AIN OF THE MEETII!@ CANNOT BE TO GET

A D-¥ARK CHANGE. BUT, ON THE OTKER HAND, WE CAKNOT EXCLUDE THE SUBJECT
FROK THE DISCUSSION.

STRAUSS THEN SAID AGAIN THAT HE THOUGHT IT WOULD BiASELF-DEFEATIKG
PROCESS IF THE TAX PROGRAI WAS ANNOUNCED, A STATE¥ T WAS MADE THAT
THERE LOSTD3E HC R-ARK PARITY CHANGE AWND THEN THE ONLY SUZJECT OF
LISCUSSION %AS THED -i{ARK.

DEEING%AID THA#&E AGREED WITH STRAUSS, THAT IF THE TAX MEASURES VWERE
ANNOUMNCED AFD THIS STATEMENT MADE, IT WOULD3E SELF-DEZFEATIKG.
SCHILLER DISAGREED AND SAID THAT AS A PRACTICAdMATTER THE&AX

CHANGEEZ ALRZADY HAD BEEN ANNOUNCED., THEYR® VERE BEING INTRUDUCED INTO
THE PARLIAMENT AT ONCE AND THE LEADZRSHIP KNZW ABCUT T£l. HE WAS

= b T+ MER el 5 e Dal 1 ] A =3 ;’E"‘
gﬁfpﬁg“glﬁgLéAéoﬁfshﬁo¥EﬁﬁfE“oﬁ QQQHﬁxgcué§¥oﬁ°B%D1f9T FroSHATEED,
MEET INGS WERE DIFFICULT, BUT THEY COULD RESULT IN All AGREZMENT, AN
AGREEMST ON A PACKAGE THAT WOULD STABILIZE THEINTERNATIONAL XONETARY
SYSTEY. THAT PACKAGE WOULD INCLUDE THEGER:Al TAX MEASURES, PERHMAPS
A SMALL FRANC PARITY CHANGE, AND A CREDIT PACKAGE.

KIESIKCER SAID THAT WHAThERHEUY WOULD DO IS TQTRY TC HELP BY CTHER
KEANS THAN RZVALUATION. THE GERMANS KUST STICK TO THEIRDECISIOI.
CERTAI-LCERTAINLY SWAPS SHOULD BIINCRZASED AWD THAT FACT SHOULDRE
WOTED IM THZPACKAGZ., HE HOPED FRANCE WCOULD CONSIDZR THE OFFER
FAVORAZLY AND PERHAPS WE COULD GET SOMIWHERE.

STRAUSS IS RIGHT., WE CANNOT BE SAYING THERE WILL MNO

_ T EE A D-
ARK REVALUATION ESFORE THE MEETING AND THIN HAVZA DESATE ON IT. :

IT WOULD NOT BE CREDIELE.

gC?ILLEﬁSAIB YOU CANNCT EXCLUDE DEBATE, BUT YOU CAN M2KZ THE TaX
FFZR., .

PRESERVA 7T~
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THE SECRETARY SAID THAT IF IN THE LIGHT OF THA{CHANGE FRANCE CAXN 1
MAINTAIN ITS PARITY, THAT VWILL SEFINE. BUT IF THE MEETINGCOKCLUDZS

j
THATTHIS IS THE RIGHT PACKAGHANCTHEN FRANCE ACTS, ITWILL BE SHOWN
TO THE WORLD TO BE CONPLETELY IRRESPONSIBLE.

SCHILLER SAID THAT IT WASK'T POSSIBLQ&T THIS TIME TODPISCUSS THE
FULLISCENARIO OF THE WEETING, THAT WILL HAVE TO AWAITTHE MEETINZ.
HE REALIZED THAT THERE #AY BE A CRISIS DURING THE MEETING AND A BARGAIN

THEREFORE WILL HAVE TO BZE STRUCK IN THE END.

KIESINGER THEN SAID, ALRIGHT VWE AGRZE, THERE WILL HAVE TO BE A DEZATE,
BUT THE FEDERAL REPUELIC WILL NOT REVALUE THE MARK. HE SAID TO
SCHILLER, "GO HEAC AND CONVENE THE YEZIETING",.

THE SECERETARY SAID, "ARD CLOSE THE ¥ARKETS".

AT THAT POINT THE CQANCELLCR SUGGESTED THAT SCHILLER GET IN TCUCH
WITH ORTOLI AND PASS THE OFFER TOHI#. MEANWHILE WE WOULD WAIT AMND
LEARN WHAT THE RESULTS COF SCHILLEZR'S CONVERSATION ARE. HE HAD TO GO OFF

AN¥EEE SERATOR JAVITS. THE REST OF US COULD AWAIT SCHILLER'S
- RETURN,

IN FIVE OR TEN MINUTES SCHILLER RETURMNED, SAID THAT HE HAD SPCKEN
TO ORTOLI, URGED HI¥ TO COWE TO BONMN FOR A G-12 MEETING THAT YWOULD
CONVENE AT 4 P.#. TOIiORROW. ORTOLI SAID THAT HE WOULD ASK

COUVE AND CONE ZACK TO SCHILLER WITH HIS RESPONSE.

SCHILLER REPORTELC ORTCLI'S BELIEF THAT THE GER#AN PRCCRAUW |

WAS NOT /SCECUATE, BUT THAT HZ WOULD TALK TO COUVE . SCHILLERSAID THAT
H’FA#QLSQSPGKEN AZCUT CLOSIKNG THE H¥ARKETS IN PARIS AWD ORTOLI SAIC
TﬁAT HE WOULD SPEAX TC COUVZ A2CUT THAT ALSO.

SCHILLZR SAID THE ONLY TOPIC ON THE AGENDA WOULD BE THE ACTUAL
INTERNATINAL MONETARY SITUATICW.

BT

END OF TRANS{ISSION

PRESERVATION . ~
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“TOP SECRET/ Tuesday, Nov. 19, 1968
SENSITIVE 4:25 p. m.

MR, PRESIDENT:

Herewith a reassuring evaluation of the report
to which I alerted you this morming of a possible
movement of | | on
November 22. As you will see, they bave all been
tracked back to a single source. The report has
had no other confirmation.

W. W. Rostow

TOP-SECRET/TRINE attachment

3.4(b)1),(2)

SANITIZED
E.O, 12958, Sec. i_s
NL] /[RAC O3~
“_‘v’..§j_, NARA, Date @203

/2 o JC—Q(
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AcTioN
-CONFIDENTIAL
Tuesday - November 19, 1968 — 7 v> g7/
Mr, President: e "f{?:;;fL/

.’L/I"./-"' .;-
You asked me to see you about a possible trip to the Virgin Islands
to attend a conference on Caribbean development next week, and you
wanted to have a possible schedule. (Schedule attached - Tab A).

On checking further, I do not think this is a very good forum for a
Presidential appearance.

- Attendance will be almost entirely at the technical level;
although all were invited, none of the heads of government
of the larger Caribbean countries plam to attend.

a- The focus of the conference is heavily technical -- dealing
with desalinization plant technology and economics. (Con-
ference Program attached - Tab B).

==  Many of those attending from the US will represent Amer-
ican business firms interested in selling desalinization
plants to Caribbean customers,

- The Conference would not provide a good oppeortunity to
speak about broader issues of Caribbean integratios and
development.
Both Covey Oliver and Harry McPherson recommend against your geing.
Harry says he has been hoping you would visit the Virgin Islands, but
this conference does not sound to him like the right occasion. He adds
that recent problems with Puerto Rico make this a poor moment to visit
nearby St. Thomas.

I agree, and suggest that you drop consideration of this trip.

W. W. Rostow

Will drop idea of making trip v’

e DECLASSIFIED
White House Guidelines, Feb, 24, 1f
Still want to make trip, proceed By .,L{L;L_.,.. NARA. D;:a 25;2?_3
with preparations —_ - : §
Call me s
Attachments - Tabs A, B +. i SWLewis:mm

cc - My, McPhersen, JJones



November 19, 1968

LE SCHEDULE
(Trip to Virgin Islande)

« Nov 25, 1968

Leave Washington 7:00 a.m.
Arrive San Juan, Puerto Rico 10:15 a. m.

Leave San Juan (helicopter) 10:25 a. m.
Arrive St. Thomas, Virgin Islands 11:00 a.m,
(Hilton Hotel)
Make informal remarks (5-10 mins, );

Attend Luncheon for Conference

Delegates;
Spend part of afternoon touring
island.
Leave St. Thomas (hslicopter) 5:00 p.m,
Arrive San Juan 5:35 p.m.
Leave San Juan 5:45 p.m.

Arrive Washington 9:10 p. m.
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First Annual
VIRGIN ISLANDS
CONFERENCE
ON
"CARIBBEAN
DEVELOPMENT

=R
\Q-
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SN o

New Water:
Key to the Future of the Caribbean

PPN DY S PO Ty

November 24-27, 1968

Charlotte Amalie
St. Thomas, Virgin Islands

Sponsored by
Government of the Virgin Islands
Virgin Islands Water and Power Authority -
College of the Virgin Islands '

a
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PROGRAM

November 24
6:00 p.m. Reception — Government House
November 25
9:30 a.m. Official welcome: “New Water — Key
to the Future of the Caribbean”
Governor Ralph M. Paiewonsky
9:45 a.m. Keynote address: The Hon. Stewart L.
Udall, Secretary of the Interior,
US.A.
10:15a.m. . ""The Environment of Paradise”
' * Lawrence Halprin, Lawrence Halprin
Associates, Environmental Planning
10:45 a.m. Break
11:00 a.m. : "Desalting Plants — Present and
Future”, Dr. Jack A. Hunter,
Director, Office of Saline Water,
U.S. Department of the Interior
11:30 a.m. Questions and answers
12:30 p.m. Luncheon
“‘Water Development Programs of the
V.L.”, Richard Cannard, Virgin Islands
Water & Power Authority
2:00 p.m. ““Water Quality Considerations”
Dr. Edward Towle, Director,
Caribbean Research Institute,
College of the Virgin Islands
2:20 p.m. “Opportunities for Financing

Desalting Plant Construction”’
James W. Bergford, Executive Vice
President, Chase Manhattan Bank



November 25 (continued)
2:50 p.m.

3:30 p.m.

3:45 p.m.

4:05 p.m.

4:25 p.m.
5:00 p.m.

8:00 p.m.

November 26

9:30 a.m.

9:50 a.m.

10:10 a.m.

Questions and answers — discussion

Break

*'Desalting Plant Construction
Experience in the Caribbean and
Elsewhere” .

Gordon Leitner, Vice President,
Aqua-Chem, Inc., Waukesha, Wisconsin

“Baldwin-Lima-Hamilton Experience
in Sea Water Desalinization”

Robert A. Tidball, Chief Engineer,
Desalinization Division, Baldwin-
Lima-Hamilton, Philadelphia, Pa.

Questions and answers
Recess

Dedication of Baldwin-Lima-Hamilton
Desalting Plant at Krum Bay

“The Role of the Architect-Engineer
in Desalting Plant Planning and
Construction” .
Ken Roe, President, Burns & Roe, Inc.
Architectural Engineers

“Puerto Rico Plans to Desalt the
Caribbean”

Eng. Orlando Gonzalez, Executive
Director, Puerto Rico Aqueduct and
Sewer Authority

“A New Desalting Process Finds First
Commercial Application in the Caribbean’
Richard R. Bridge, Manager, Water Process
Section, Colt Industries, Fairbanks-

Morse, Beloit, Wisconsin



November 26 (continued)

10:30 a.m.

11:30 a.m.
12:00 noon
12:30 p.m.

2:15p.m.

2:30 p.m.

2:45 p.m.

3:30 p.m.

6:00 p.m.

6:30 p.m.
November 27

9:50 a.m.

10:00 a.m.

11:30 a.m.

Panel: “Utilization of Desalting

Plants in Industrial Operations’’
Chairman: Dr. J.1. Bregman, Deputy
Assistant Secretary, Water Quality and
Research, Department of the Interior

Leave for airport (subject to chan.ge)
Travel from St. Thomas to St. Croix
Lunch — St. Croix

Depart for Stearns-Roger plant
in Christiansted

“The World's First Commercial VTE
Desalting Plant”

David D. Kays, Project Manager
Stearns-Roger Co., Denver, Colorado

Plant Tour (technical)
(non-technical)

Depart for airport (island tour)
Leave St. Croix

Arrive St. Thomas

“Industrial and Municipal Growth Through
Desalting”

‘Robert A. Baker, Jr., General Manager,

Heat Transfer Division, Westinghouse
Electric Co., Philadelphia, Pa.

“Information Please”
General Participation
Richard Cannard, Chairman

Adjournment



.CARIBBEAN (  :RNMENT
Antigua - No responsec
Aruba - Unable to attend.
Barbados - No response

Minister of works
Nassau, Bahamas

Hon. Terrence Lettsome
Minister of Communications, Works and Industry
Tortola, BVI

Ralph T. O'Neal
Administrative Secretary
Tortola, BVI

Michael R. Biddle
Superintendent of Public Works
Tortola, BVI

Hon. Henry Louis Stoutt
Chief Minister

Tortola, BVI

Hon. Edward Le Blanc
Premier

Dominica

Peter Munro

Secretary & Chief Technlcal Officer of the
central Housing and Planning

Dominica

W. A. Lawrence

Chief Technical Officer

Public Works Division of Ministry of
Communications and Works

Dominica

Dominican' Republic - No response

Hon. Eric M. Gairy

Premier

Grenada

Secretary General
Guadeloupe

Haiti - No response
Jamaica - No response

Martinique - Unable to attend



CARIBBEAN C IRNMENT

William White
Manager Radio Montserrat
Montserrat'"

Dudley Todd
Supervisor of Water Distribution, Public Works Dept.
Montserrat

His Hon. Denis R. Gibbs, Administrator
Ccvo, CMG, DSO
Montserrat

Hon. W. H. Bramble - plus wife
Chief Minister
Montserrat

Tom Robert Theobalds
Consulting Engineer
St. Lucia

St. Vincent - no response

Errot Mahabir and wife
Minister of Public Relations
Trinidad

Mervlyn Sankeralli
Engineer
Trinidad

Emile Warner _
Technical Director of Water & Sewage
Trinidad :

Emru Millette

Engineer

Trinidad

Jack Scheuren

Vice President - Metcalf & Eddy - Observer
Trinidad



o

CARIBBEAN GOVERNMENT

" Orlando Gonzalez

Executive Director
Puerto Rico Aqueduct & Sewer Authority
Puerto Rico

Luis E. Maldonado
Special Assistant, PR Aqueduct & Sewer Auth,
Puerto Rico

Enrique Font

Chemical Engineer

Puerto Rico Aqueduct & Sewer Authority
Puerto Rico

Pablo Calderon

Director of Operations

Puerto Rico Aqueduct & Sewer Authority
Puerto Rico '

Hon. W.F. Glasford
Minister of Agriculture & Labor
St. Kitts

Hon, F. C, Bryant
Minister of Education, Health & Welfare
St. Kitts i

Mr. Lee Moore ‘
Public Relations Officer to Premier
St. Kitts

Robert D, Edward Yearwood
President

St. Kitts Sugar Association
St. Kitts

Hon, Jack M.D. Vousquet

Minister for Housing, Community Development,
Social Affairs and Labor

St. Lucia

Vincent Floissac
Chairman

Central Water Authority
St. Lucia
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WASHINGTON OFFICIAL
Mr. Kimmelman

Pat O'Meara, Information Officer
Office of Saline Water
Department of the Interior

Arnold Liebowitz- Director
Office of Technical Assistance
Economic Development Adminis.
Dept of Commerce

Glenn A. Munro, Chief and wife
Barbados, Eastern Caribbean & Bahamas Affairs
Department of State

George R. Millner
Office of Territories
Department of State

Edward T. Long, Director and wife
Office of Caribbean Affairs
State Department

OTHERS

Fred Berger, Vice President
Farley Manning Associates

Stewart Udall

Secretary of the Interiodr
Department of the Interior
Washington, D.C.

Hon. Ralph M. Paiewonsky
Governor of the U.S. Virgin Islands
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PRESS

Martha Olson

Vice President .

Farley Manning Associates, Inc.
New York, N.Y.

George Symons, Ph. D.
Editor
WATER & WASTE ENGINEERING

Robert Will.
Editor
METRO. WATER DIGEST

John Concannon
Business Writer
NEWSWEEK

William Allan .
Business & Financial Editor

PITTSBURGH PRESS

Arthur J. Snider

Science Editor

CHICAGO DAILY NEWS WIRE SERVICE
Chicago, Illinois

Elmer Lami )
UNITED PRESS INTERNATIONAL

John Harris
HEARST HEADLINE SERVICE

David Newman
BUSINESS WEEK

Ray Fremed
CHEMICAL WEEK

Stanley Degler
BUREAU OF NATIONAL AFFAIRS

Clayton H. Billings
Associate Editor
PUBLIC WORKS

William S. Foster
Editor
THE AMERICAN CITY

Richard Arlen Smith
Editor
WATER DESALINATION

Nirk N'MfAannel

H
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OBSERVER

C.D. Hornberg

President

Desalting Systems and Services
Consulting Engineers

W.E. Bailie

Vice President

Desalting Systems & Services
Consulting Engineers

»

W.E. Busse

Product Manager
Chicago Bridge & Iron
Oak Brook

W.T. Donovan
Int. General Electric Public Relations

E.T. Krieger
President
Int. General Electric Public Relations

R. Bruce Cox
Universal Desalting Corp.
New York

G.A. Jenio, President
Universal Desalting Corp.
New York

Peter Nolan

Buckly & Taylot Ltd.
Castle Iron Work

Olham, Lanchire, England

Emil Dopyera
Reading & Bates Off-Shore Drilling Co.
Tulsa, Okla,

Walter Roehmer
Reading & Bates Off-Shore Drilling Co.
Tulsa, Dkla,

Bernard B. Smyth
Vice President
Gulf General Atomics

Robert Wright
E.I. duPont



SPEAKER

Richard Cannard, Director
Virgin Islands Water & Power Authority

Dr. Edward Towle, Director
Caribbean'Research Institute
College of the Virgin Islands

James W. Bergford
Executive Vice President
CHASE MANHATTAN BANK

Ken Roe, Presid?nt & Wife
Burns & Roe, Inc.
Washington, D. C.

Dr. John A. Hunfer, Director
Office of Saline Water
Department of the Interior

Richard R. Bridge, Manager
Water Processes Section

Colt Industries, Fairbanks-Morse
Beloit, Wisconsin

"Robert A. Baker, Jr.
General Manager

Heat Transfer Division
Westinghouse Electric Co.
Philadelphia, Pa.

Mr. David D. Kays
Project Manager

Stearns-Roger Co.
Denver, Colorado

Robert A. Tidball, Chief Engineer
Baldwin-Lima-Hamilton

Industrial Equipment Division
Philadelphia, Pa.

Dr. John I. Bregman
Deputy Assistant Secretary FWPCA
Department of the Interior

Gordon F. Leitner, Vice President
Aqua-Chem, Inc.
Waukesha, Wisconsin

Lawrence Halprin

Lawrence Halprin & Associates
1620 Montgomery Street

San Francisco, Calif.



VIRGIN ISLANDS

Mr. Kirk Grybowski

Assistant Director
Comprehensive Health Planning
V. 1. Department of Health
St. Thomas

Mr. Norrell E. Harrigan
Project Director

Caribbean Research Institute
St. Thomas .

Dr. Francis J. Wunderlich _
Associate Professor - Political Science
College of the Virgin Islands

St. Thomas

Dr. Albert E. Damann
Director of V. I. Ecological Research Station
St. Thomas

FINANCIAL

John S. Davis
Vice President
Republic National Bank of Dallas

Victor Pedroso
Bank of America

James Bergford
Chase Manhattan Bank

William Bates
Aetna Insurance

Mr. & Mrs. J. B. Ramsey
Wainwright & Ramsey
New York

Robert Brown
Vice President
First National Bank of Chicago

MANUFACTURERS HANOVER TRUST CO.
L. S. Glidden

Vice President & Treasurer
LIBERTY MUTUAL, Boston



INDUSTRIAL

Tony Santelli
Aqua-Chem

Worth Ware
Aqua-Chem

John Schell and wife
Director of Public Relations
Armour & Co.

Chicago

Frank L. Eubank
Westinghouse

Pavenich
Westinghouse

James Dalex
Westinghouse

Nils A. Anderson
Westinghouse

E.H. Schoonmaker and wife
BLH

John Kolsky
BLH

John Gados
BLH

J.B. Lawrence and wife
BLH

-Andrew Liston and wife
Vice President
BLH

Perry A. White and wife
President
BEH-

Larry Rogers
Stearns-Rogers



INDUSTRIAL

R.D. Rinesmith
Stearns-Rogers

Dave Karp
Stearns-Rogers

Gilbert A, Mondry (panel member)
Technical Vice President
Harvey Aluminum

Claude M. Gehrman (panel member)
Supervisory Engineer

Hotel Operations

National Bulk Carriers

Russell Hayden (panel member)
President
Ionics, Inc.
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ACTION

SEGRET/HARVAN DOUBLE PLUS

Tuesday, November 19, 1968 -~ 3:05 p.m.

Mr. President:
Herewith for your clearance is the proposed
outgoing to Bunker to gulde him in, hopefully, the

showdown discussion with Thieu at 8:30 tonight our
time.

W. W, Rostow

Cable cleared
Cleared as amended

Call me

DECLASSIFIED
White House Guidelines, Feb, 24, 1883

ay%_.NARA, Date Lodonloim

SECRET/HARVAN DOUBLE PLUS

WWRostow:rln
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| ARTS TODEL " FOR HARRIMAN AN'D' VANCE,

Saigon Deli.ver to Ambassadm at Opening of Business. _

The following is a redraft of the text of the‘U S seatement |

. | which you should use in your discussions with Thieu, It takes 1nto
acceunt the nrevious discussion with’Thanh.l-Where differences have
arisen we heve commented parenthetically at the end of each para-
graph to indicete the reasons for. the position teken |
Text Begins.‘ a

1}_ This statement is eeeigned to answer the queerione ﬁhich have
been raieed by the Government o£ the'Republic of Viee-ﬁam about a
new meeting in Paris. .

(Comment: We agree to deletion of the

phrase "the arrangements for.")
_2. Prior to the President's announcement of Octeber 31 of the

stopping of bombing against North Viet-Nam, agreement had been

Lo | _l

+ e et . e e e =

Beatad B 1 Tol. tat,

EA:PGHabib/WPBundy iick 11/19/69_ 4235

Telegeaphie franimisy

t‘n-;l-u:iu eyaved h‘

—1'l¢ll!ﬂ|
White House - Mr. Rostow
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Page___2 of telogram t;ia_iz.on Info: Paris Todel

—SEGRET
Classification

r—;eachgd in Paris between North Vietnamese and United States negotie.t:o'c':_|

13

T

_as . a foundation for later references. Moreover, for our part, it is

;haf a meeting on the substance of a peaceful settlement in Viet-Nam

should'be convened in Paris. (Comment: You will note that we have

dropped the word “promptly." If GVN objection rests on the reference to

the prdmptnesé of the meeting, this change should be sufficient. In

terms of the format of the statement alone, the paragraph is essential

important to retain that we agreed to a meeting on the substance of a

peaceful settlement. iAnything gt less would derogate from the purposes

ofAthese meétings and could possibly lead us to fall prey to what we

';suspeét would Be the GVN's'preference that thesé meetings be considered

preliminary or as dealing with arrangementq prior to negotiation of a

subsequent settlement. This is a matter of substance on which we should

- not concede. You may recall to Thieu that the Honolulu Communique,
: féferfing to the Paris ualks; spoke of “discussions concerning the

fuuubstance of a final settlement." The Honolulu CommunLQue also exPresSed‘-
- the agreement of the two Presidents that "The basic objective in the |

.faris'talks 1s to open the way to a stable and honorable peace.")

3. During the carlier discu:sions with the North Vietnamese represcnta-

tives, United SLates spokesmen made clear that the stoPping of bombino

L S

~SEGRET—

‘e o

- FoaM . - s 5T
; 03-322A Claussification

e8.53
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- Page—3 __of telegram fo__Safgon_ Info: Paris Todel

—8ECRTT—
Classtfication

A

—— .

and theAholding of such a meeting would not be possible withéut agreed -I.

provision for the participation of the Republic of Viet-Nam as a
separaée delegation forming with the United States delegation one side

of the méeting. pnited States negotiators made clear to Hanoi that it

miéht bting'bn its side of the table any persons it wished. It was under-

étpo&;that both sides would organize themselves as they chose., (Comment:
?e'agree t?lthe addition of the wordv"qarlier" in the flrst sentence but
“prefer retaining the words "such a' rather thng §ubstitute the word
Ffﬁtufé" as applied to the meeting. If it will simplify GVN acceptance,
we would be willing to have thé phrase in the first sentence read "and
the hdlding'of sucﬁ a future meeting." We wish to make clear the rélé-
tionship between the meeting being spoken of in this paragraph and that
described in the previous paragraph. You will note that we have
'.re:inserted the last sentence of the paragraph. This is a fact not ali¥yg
5on1& which was spoken of in the Department's November 13 statement but
) repeafed a number of times in the negot%ations with the Noxrth Vietﬁamesé.
If isfat the heart of the Qur:Side'Your-Side formulﬁ'aﬁd 'hiu should ha#q
been appgrent-to’the GVN from the beginning. Thus, we belicve we shéuld
have one 1ast clear tr§ at getting.it into the statement. However, if

it becomes the sole obstacle to final agreement, we could accept its

N ~

PORM . : : ) ‘_’..‘s;'EIG‘R":"I:ﬁ

a3 DS322A ) . Classification
CONTINUATION SHICT e
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omission. The point is that Thieu must ke in no doubt that this
foMehis\statefent

remains the case, whethe1 we say iqlor not.)

S |, g 19 vee
- LY . .
g -
.

be The Noxth Vietnamese representativeq in Paris accepted this pro-
posal and indicated that they would briné?the neeting members of the
so-called National Liberatf{on Front. |
S. This.was and is ‘the sole agreeme&t concerning representation {n the
nevw Paéis meetings;' '
6. In the light of these facts the arrangements. agreed in Paris
provide in essehce for a two-sided meeting. Hanoi clearly understands
~-that our side will be constituted as separate delegations of the
: Republic of Viet-Nam and the United States.
7. Whatever others may claim, the United States has not agreed and
- will not agree that the meeting is a four-sided or four- parLy confer-

ence, or properly so described (Comment: We think this is more

.comprehensivé than the GVN draft and accurate.)
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! ,‘. 8. Consisteng wlthldurAview of the nature of the so=called
National Liberation Front, we will'regaré and treat all the persons on |
the other.side of the table -- whatever they might claim for themselves.--

- as meﬁbers of a single side, that of Hénoi,'and for practicai purposes
as a gingle delegation. (C?mmsnt: We Selieve we must retain the last

. phrase despite the pbints zzsggﬂ by Paris. However, the whole point

of ;he £eference "whatever they might Flaim" is to recognize that the

.otheé side will try to g;:; themselves up as a sepafate delegation,

 and that such action by them repeat by them canﬁot be grounds for our
walking
. RaBkking out.) _ .

9. 'In the discussions between the United Shétes and Nozth Viet-
namese ncgotiators it was made clear throughout Ehat, whomever Hanoi
: . . favolved

" chose to bring on its side, the arrangement fnwmwived no element of
recognition whatever. The United States Goverament has repeatedly made

..{'cleaf publicly and privateiy that it does.not recognize either the

National Liberation Front or the Democratic Republic df Vietnam (North

L Vietnam). Concerning the so-called National Liberation Froné in partic-

ular, the United Staées Government has at all times regardé@ it as an

agéent of Hanol's aggressién against the Republic of Vietnam., The

National Liberation Front 1s not in any sense a separate'entity, much

B
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.'r’.lees a govefnmené. (Comment° While we would be willing to accept -]

the phrase "an emanetion of North Vietnam and a tool of Hanoi's aggres-

"sion against the Republic of Vietnam“ in the penultimate sentence, ve

'.believe that the senLence as rediafted above is simpler and includes

""aggiession" which the Government of Vietnam apparently wishes to intro-'

.'duce. Our draft is also much more in keeping with the style to be

_expected in an official United States staLement )

310, Following the stopping of the bombing of North Vietnam, if

Hanoi fulfills its repeated undertakirgs to ‘enter into serious talks =~

undertakings repeated thioughout the contacts between Noth Vietnamese

and Ameeican representatives in Paris -~ the North Vietnamese delegation‘

.

- ‘must eaik'directly and seriously with the Republic of Vietnam's dele-

getion.

"-11," In the Paris meetings the Republic of Vietnam delegation

. willipiay a leading role, as was explicitly affirmed in the Nonolulu

Communique of'July. The Republic of Vietnam will take the lead and

be the principal spokesman on all matters which are of immediate and

direct concern to South Vietnam, (Comment: Simply omitting "inmediate

and direct" is too broad to accept, for reasons you have already

expounded, if the GVN still objects, acceptable ‘alternatives for us

L_‘wo'uld ‘be: _ . . : _J
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. ‘a, ‘to omit the second sentence and expend thesftrst to ré§3]

:'"a leeding role in discussions coneerned'with the substanee of &

£inal settlement {n Vietnam, as was .J;.{ :‘P~ | | |
b, 0 aramount concern" oxr "of concern pximarily"'

"principal spokesman on :
quq/all mattlers relatlng to the substance of a peaceful

: settlement 'in Vietnam."
We cannot accept the 1nclusion of the GVN's paragraph "In the respect

of national sovereionty of RVN, problems of internal politics will not

. be considered as proper subjects of discussion in the framework of

these meetings." For reasons surmarized in Deptel 273732, the United

States is not prepared to agree to such a broad restriction. It is
not correct to gtate that no sovéreign government can permit its internal

affalrs to be discussed in an international conference. In fact, a

"sovereign government can discuss anything it wishes., Moreover, Thanh's
. comparison of the 1962 Geneva Conference is erroneous. At that confex-

'enée, by agreemetit, negotiations of internal arrangements were conducted

separately by the leaders of the three factions. [Eé this connection,
we accept the comnent in Parls 24093 that we not commit ourselves to
seeking a political settlement only in "sepamate private talks in South

Vietnano:7 As we have pointed out prcviously vwe cannot allow the GVN

L__to believe that it can walk out if the DRV side raises internal mattersj

FORM - —RFARET—
‘ews 053224 . Clussijication
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g-lf Hanoi raises the issue of a political solution in ‘the South, our -_]
Joint position -- prhnarily articulated by the GVN -~ could be a polit-.
{cal solution based, for example, on the principles of the Con.citution,
] . election, and reconciliation policy. The GVN should be prepared to set
>;; 'forth its politiral views as a éovereign government 6d‘no:_shrink.from
| this/ﬁéﬁi“e. Only in this way will its position be understandable in

the United States and internaLionally. Moreover, it is only in this

er thét'it can avoid leaving the field open to the other side without

any logical reply )

12, The new'Paris meetings will be expected to explore a11 avenues

“to énd Communist aggression against the Republic of Vietnam and to reach
. a éubséquent péaceful éettiement.. They will'starr with a clean slate.'
The. sole agreeﬁenrs that'hqee}been reached in the earlier Paris talké'
- between North Viétnamese and US representatives have concerned the
stbpping of bomping and the convening of'a néw meeting. As the Président
" stated in his 0ctoberl31‘séeech, 6We cannot have producti&e talks in

an airosphere where the cities are beiﬁg shelled and the DMZ {s being
,ab&sed." _ (Comment; Although we would have preferred to omit the

word “subsequent!” in the first sentence, we believe wec§;§ogrgue force-

£u11y against it inthe Iioht of our own belief -- and conmitments to the

' l__TCC ~-,that‘a still wider format would be required to participate in _;J
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' ‘Even more . : .
T—. the final ‘total "settlement." XWﬂXH/seriously, we believe it {s -_]

essenttal to change the third sentence in this fashion, since any
claim that there were "aoreemean" concerning even the "circumstances"

would be met by sharp rebuttal and i{s just not repeat not true, This-

was our mistake, and we now believe that we must have a formulation
such as this to clarify the matter. Since Thanh and Duc previously

suggested using the President's words, we would hope that the GVN

could buy this change'3

13. In the new meetings the United States Government will operate
in the closest cooperation with the Republic of Vietnam, and in
~continuing consultation with the nations that have EKB{}¥ contributed H

military forces to the defense of South Vietnam,

-

14. The substantive position of the Amerlcan Govexnment will
continue to be based on the Manila Communique, the Honolulu Communique,
and on other publicly stated positions. In particular, there has been
no change whatever, and will be no change in the position of the
-f United States Govexnment toward a so -called coaliLion in South Vietnam.
The United States does not believe aggression should be rewarded and

will not recognize any form of goverament that X¥H¥X is not freely

chosen through democratic and legal process by the people oE South

L_. Vietnan. The imposition of any coalitlnn bcxeLﬁ~:ne would bz in | ._J K
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EYES ONLY

Tuesday, November 19, 1968 -- 2:35 p.m.

Mr. President:

Herewith two notes that Bob Murphy handed me in writing, after
he talked with Mr. Nixoa.

Nete 1

"Nixon would like the Presideat to know that he goes aleag
with curreat appreach to the critical European monetary problem,
and he very much appreciates recelviag such timely and close
coordinatiea, *
Note 2

"Nixoa asks whether Cy Vance could be asked tactfully and
coafideatially whether he would be willing to continue in Paris
after Janwary 20 depending, of course, on state of msgotiatioas.

"Could you do this? ™

W. W. Rostoiv

wwrostow:rin EYES ONLY
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ACTIOV

Twesday, November 19, 1968 — / '3, 07

Mr. President:

Teoday is Mrs. Gandhi's 51st birthday.
A message from you is not essential. Follow-
ing the five-year rule, you sent her a greeting
last year.

Chet Bowles and State just think that
a brief personal word would be a nice gesture
to the lady. I agree.

A proposed message is attached for
your approval.

W. W. Rostow

Approve
Disapprove

Call me

WWR:HS: RM:lw



\_

Proposed Message to Prime Minister Gandhi of India

Dear Mrs. Gandhi:

Mres. Johnson and I send you warm wishes on your
birthday. May you enjey many meore in the service of
your great country.

With best personal regards.

Sincerely,

WWR:HS: RM:lw
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INFORMA TION
POP SECKET
Tuesday, November 19, 1968 _ ) A
1:15 a. m. r/l/ [

Mr. President:

Herewith Prime Minister Wilson
responds to your message with relief;
but underscores the need for prompt

action,
W. W. Rostow
T 286/68
“TOP SEGRET
EDECLASSIFIED
0. 12958, See, 35
WWRostow:rln NSC Memo, 1/30%55, Staie

ept. Guidelines

Byﬁzi;___, NAKA, Duic_R-/§ 44
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~ paNov 9 16 08
TO THZ PRESIDENT ' .
FROi THE PRIME WIWISTER

F

'.'.“!'J\'-\:

T 286/68

PERSONAL MESSAGE FROM THE PRIME MINISTZIR TO THE PRESIDENT
MANY THANKS FOR YOUR HELPFUL RESPONSE T3 MY

iESSAGE OF YESTERDAY. ROY JENKINS HAS HEARD FROU

FOWLER AND WE GREATLY VWELCOMEI THE VIGOR0US EFFORT YOU

ARE MAKING TO PERSUADE THE GERNMANS TO ACT CONSTRUCTIVELY.

2 WE ARE FULLY IN ACCCRD WITH THE APPROACH SET CUT 1IN

YOUR SECOND PARAGRAPH. IF THE GERIANS RESPOND TO IT

SATISFACTORILY, A HIGH LEVEL MEZTING HAY NOT PRCVE NECESSARY.

BUT IF THEY DO NOT, THE SPECULATIVLZ PRESSURES UPCN US ARE

SUCH AS TO MAKE IT IVPERATIVZI THAT THE «<EZETING SHCULD Bz HZILD

NOT LATER THAN TONORROW, WEDNC3DAY, PREFZRASLY I~ 3CNMNU. WE

UNDZRSTAND THAT THIS IS ALSO FOWLZIR'S VIEwW, 3UT HE WILL NEED

ALL THZ BACKING YOU CAlv GIVE HIMe  ROY JENKINS WILL ATTZND

THE MEETING IN PERSON. ' :

3. VUE CERTAINLY YISH TO CO-GPERATZ FULLY WITH YOU., 3UT IT IS

ESSENTIAL FOR THESE EFFORTS TO BE BROUGHT TO FRUITION VERY
QUICKLY INDZZD. :

DECLASSIFIED : '
E.O. 13526, Sec. 3.5

A;”Dquaﬂxhagp;






INFORMA TION
SEGRET/HARVAN DOUBLE PLUS e 4 ‘
£/ A~
Tussday, Nevember 19, 1968 -- 10:10 s.m. il

Mrz. President:

As the two attached cables iadicate, we have
now sarrowed the preblem with Salgea to two
lssues (see marked passage, para. 14, paperclipped).

Bunker sees Thieu at 9:30 a. m. temorrow,
Saigea time, which is 8:30 p. m. tealght our time.

We wlil be getting to you our preposed guidance
to Bunker on these two poiats later teday.

At Tab B is the latest GVN redraft of the
propesed U, 8. statement.

W. W. Rostow

Saigoa 43017 (2 sections)
Saigoa 43016 (

SECRET/HARVAN DOUBLE PLUS

DECLASSIFIED
White House Guidslines, Feb, 24, 1883
WWRostow:rln By ﬁ? . NARA, Date “- £ 73
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DE RUMJIR 43017/1 3241130 T HUER U H
ZNY S5SSS ZZH . .

0 1911252 NOV 68 ZFF-6 - | 052
FM AMEMBASSY SAIGON

TO RUEHC/SECSTATE WASHDC IMMEDIATE 4@@ iy 19 MM 7 34

INFO RUFNCR/AMEMBASSY PARIS IMMEDIATE 254

STATE GRNC BECLASSIFIED
BT

—S—E—G—R—E—T-SECTION | OF 2 SAIGON 43017 yyehorit NLI 9/-Sr10
NODIS/HARVAN/DOUBLE PLUS vﬂ:g[m' NARA, Date £2-/2:-97

PARIS FOR HARRIMAN AND VANCE

l. FOREIGN MINISTER THANH NOVEMBER 19 HANDED US NEW
REDRAFT OF US STATEMENT, INCORPORATING CHANGES FROM OUR
NOVEMBER 17 DRAFT WHICH HE DISCUSSED WITH CALHOUN AND
POLITICAL COUNSELOR AS FOLLOWS, NOTING THAT HE HAD WORKED
THESE OUT WITH THE PRESIDENT. PARAGRAPH NUMBERS REFER TO
THOSE IN SAIGON 42842,

2. PARAGRAPH | AS AMENDED BY GVN ENDS "ABOUT A NEW

MEETING IN PARIS"™ (RATHER THAN "ARRANGEMENTS FOR A NEW

MEETING IN PARIS"). THANH POINTED OUT OUR STATEMENT WOULD
DEAL NOT ONLY WITH ARRANGEMENTS BUT ALSO WITH US POLICIES,
E.G. WITH RESPECT TO COALITION GOVERNMENT, THIS SEEMS CORRECT,

3. OUR PARAGRAPH 2 WAS DELETED (MOST PROBABLY BECAUSE
THE GVN STILL FINDS IT EMBARRASSING TO HAVE US POINT OUT
THAT WE HAD AGREED WITH THE DRV ON A "PROMPT MEETING™).
WE ASSUME THIS PARAGRAPH IS NOT ESSENTIAL.

4. IN PARAGRAPH 3 THERE ARE TwO CHANGES:

A. INSERTION OF THE WORD "EARLIER™ AT THE BEGINNING, TO
MAKE IT READ "DURING THE EARLIER DISCUSSIONS WITH NORTH
VIETNAMESE REPRESENTATIVES..."

B. OUR LAST SENTENCE WAS DELETED. WE GAVE FULL REASONS

WHY “E HAD INSERTED THE SENTENCE, INCLUDING FACT IT WAS USED
IN DEP'S NOV |3 STATEMENT.

WE BELIEVE THEY WILL STILL STRONGLY PREFER ITS

DELETION AND PROPOSE TO ACCEPT IT IN LINE WITH PARAGRAPH 2
OF STATE 273052,

5. OUR PARAGRAPH 7 IS MODIFIED TO READ: "WHATEVER OTHERS
MAY CLAIM, THE US HAS NOT AGREED AND WILL NOT AGREE A
FOUR-SIDED OR FOUR-PARTY CONFERENCE. "THANH SAID THIS WAS CLOSER
TO OUR NOVEMBER 13 STATEMENT. IN A SENSE THIS IS

TRUE BECAUSE IT REFERS TO HHAT HﬂS NOT AGREED, BUT THE GVN

. ———— S ——
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-2 - SAIGON 43017, 191125Z NOV, SECTION 1 OF 2, (NODIS/HARVAN/DOUBLE /PLUS)

FORMULATION COMBINES THKE STRONGEST ELEMENTS OF OUR NOVEM3ER 17
DRAFT AND OF THE NOVEMBER 13 STATEMENT. WE THINK IT I3 TOO
FLAT QUT BELIEVE THE GVN MIGHT ACCEPT "WHATEVER OTHERS MAY
CLAIM, THE US HAS NOT AGREED AND WILL NOT AGREE THAT IT IS

A FOUR-SIDED OR FOUR-PARTY CONFERENCE",

6. IN PARAGRAPH 9, PENULTIMATE SENTENCE, SOME NEW WORDS

HAVE BEEN INSERTED TO MAKE IT READ: "CONCERNING THE SOCALLED
NATIONAL LIBERATION FRONT IN PARTICULAR, THE US GOVERN-

MENT HAS AT -ALL TIMES REGARDED IT AN EMANATION OF NORT} SVIET-
OONAM AND A TOOL OF HANOI'S AGGRESSION AGAINST THE REPUBLIC
OF VIETNAM."” WE BELIEVE THIS SHOULD BE ACCEPTABLE. (INCI-
DENTALLY, WE THINK IN THE FIRST SENTENCE OF THIS PARAGRAPH,
"WHOEVER" SHOULD READ "WHOMEVER",)

7. AT THE BEGINNING OF PARAGRAPH 12, THEY WOULD LIKE TO SUB-
STITUTE "STOPPING OF THE BOMBING" FOR "CESSATION OF BOMBING",
I AS THANH EXPLAINED BECAUSE THIS LATTER CARRIES MORE OF AN IMPLICA-
s TION (PERHAPS IN VIETNAMESE) THAT THE BOMBING MIGHT BE RESUMED
i UNDER CERTAIN CIRCUMSTANCES, THANH ORIGINALLY PROPOSED
“"BOMBING HALT"™ BUT ACCEPTED "STOPPING OF BOMBING" SINCE THIS
APPEARED IN OUR EARLIER PARAGRAPH 2, WE THINK THIS SUBSTITUTION
SHOULD BE ACCEPTABLE.,

8. PARAGRAPHS |1 AND 12 HAVE BEEN COMBINED INTO ONE PARA-

GRAPH, DELETING THE WORDS "IMMEDIATE AND DIRECT."™ WE SAID
. A FLAT STATEMENT THAT THE GVN wOULD BE THE PRINCIPAL SPOKESMAN
I “"ON MATTERS WHICH ARE OF CONCERN TO SOUTH VIETNAM" WAS QUITE
UNACCEPTABLE. IT WAS AT VARIANCE WITH THE LANGUAGE CAREFULLY
WORKED OUT AT HONOLULU AND IN EFFECT MENT THAT THE GVN WOULD
BE THE PRINCIPAL SPOKESMAN ON EVERYTHING., THANH REMONSTRATED
THAT "IMMEDIATE"™ AND "DIRECT" WERE VAGUE TERMS THAT wOULD NOT
BE UNDERSTOOD HERE, HE DENIED THAT THE GVN WISHED TO BE
THE PRINCIPAL SPOKESMAN ON EVERYTHING AND SUGGESTED THAT
WE WORK OUR A DIVISION OF SUBJECTS AND THEN FIND A WORD TO
DESCRIBE THAT DIVISION, WE SAID THIS WAS UNNECESSARY AND TIME-
CONSUMING IN TERMS OF THE DRAFT STATEMENT ALTHOUGH WE WOULD
OF COURSE WISH TO WORK OUT UNDERSTANDING WITH THE GVN ON
THE DIVISION OF LABOR; WE SAID ALL THAT WAS REQUIRED NOW WAS
FOR THANH TO FIND A WAY OF EXPLAINING WHAT HE HAD JUST TOLD US,
NAMELY THAT THERE WOULD BE A DIVISION AND THAT THE GVN DID
NOT EXPECT TO BE PRINCIPAL SPOKESMAN ON ALL SUBJECTS. WE
FINALLY SUGGESTED SUBSTITUTION OF "PARAMOUNT™ FOR "IMMEDIATE
AND DIRECT". THANH SEEMED DISSATISFIED BUT NOT UNWILLING TO
COMPROMISE IF THE RIGHT WORD COULD BE FOUND. WE ALSO
SUGGESTED "CHIEF" AND "SPECIAL"™ AND STILL GOT NOWHERE,
FINALLY WE SAID THIS PARAGRAPH WOULD HAVE TO BE HELD OVER FOR
DISCUSSION WITH THE PRESIDENT,
BUNKER
BT

CCADCT
~J (S ang
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NOD I S/HARVAN/DOUBLE PLUS

9. THE GUN REDRAFT ALSO INCLUDED A PARAGRAPH ALONG THE LINES

OF THE ONE THAT WE HAD DELETED (PARAGRAPH 15 SAIGON 42772),
READING "IN THE RESPECT OF NATIONAL SOVEREIGNTY OF RVN, PROB-
LEMS OF INTERNAL POLITICS WILL NOT BE CONSIDERED AS PROPER
SUBJECTS OF DISCUSSION IN THE FRAMEWORK OF THESE MEETINGS."

WE TRIED HARD TO SHOOT THIS DOWN, USING MOST OF THE AMMUNI-

TION IN STATE 273051, PARIS 23982 AND PARIS 24003, AS DURING OUR
LAST CONVERSATION, WE FOUND THANH MOST OBDURATE AND

EMOTIONAL IN STATING THAT NO SOVEREIGN GOVERNMENT CAN PERMIT

ITS INTERNAL AFFAIRS TO BE DISCUSSED AT AN INTERNATIONAL CONFER-
ENCE, RECALLING THAT THE US AT THE 1962 GENEVA CONFERENCE

HAD TAKEN A SIMILAR POSITION IN REJECTING COMMUNIST ATTEMPTS TO
HAVE INTERNAL LAO MATTERS DISCUSSED, AND CLAIMING THAT THIS

WAS THE KEY REMAINING PROBLEM OF OUR PROPOSED STATEMENT.

AGAIN WE WAID THAT WE COULD NOT OBJECT IF THE GVN PUT THIS PARA-
GRAPH IN A STATEMENT OF THEIR OWN BUT THE USG COULD NOT SAY

IT IN VIEWw OF THE MANY TIMES WE HAD SAID BEFORE THAT WE WERE
PREPARED TO HAVE ANYTHING RAISED. IN THE END THIS, TOO, WAS

LEFT TO BE DISCUSSED ON THE PRESIDENTIAL LEVEL. WE HAVE
SUBSEQUENTLY RECEIVED STATE 273732 AND WILL MAKE USE OF

ITS ARGUMENTATION,

18. OUR PARAGRAPH 13 HAD BEEN CHANGED IN TWO RESPECTS.

A. BY INSERTION OF THE WORD "SUBSEQUENT" BEFORE "PEACEFUL
SETTLEMENT" AT THE END OF THE FIRST SENTENCE. WE POINTED OUT
THAT THIS INSERTION WOULD PRE-JUDGE THE MANNER IN WHICH A FINAL
SETTLEMENT wOULD BE REACHED, AND IT ALSO SEEMED TO BE IN CON-
FLICT WITH PRESIDENT THIEU'S EARLIER POSITION (AND ALSO WITH THE
HONOLULU STATEMENT) THAT A CEASE-FIRE MUST BE PART OF THE FINAL
SETTLEMENT. THANH SEEMED TO UNDERSTAND, ALTHOUGH HE WAS
CHARACTERISTICALLY SILENT,

B. THE FINAL CLAUSE WASMADE TO READ "IN PARTICULAR THOSE
RELATING TO THE DMZ AND INDISCRIMINATE ATTACKS AGAINST CITIES
(OR POPULATED AREAS) IN SOUTH VIETNAM." WE WAID WE WOULD
DROP "INDISCRIMINATE"™ BUT THAT "(OR POPULATED AREAS)" WAS



IMPOSSIRLE BECAUSE IF CONFLICTED WITH OVE ACTUAL UNDERSTANDING,
THANH DEMURRED, CLAIMING THAT PRESIDENT THIEU HAD ALWAYS

SAID THAT ALL POPULATED AREAS MUST BE PROTECTED FROM ATTACK.
ONCE MORE WE POINTED OUT THAT THE WAR WAS CONTINUING AND WE
WISHED TO KEEP MILITARY PRESSURE ON THE ENEMY IN SVN; OUR
UNDERSTANDING WITH THE DRV WERE OF NECESSARILY LIMITED

NATURE. WE THINK THE GVN SHOULD BE SATISFIED WITH OUR DROPPING
THE WORDS "INDISCRIMINATE™ AND "MAJOR",

11« FINALLY, IN THE PENULTIMATE SENTENCE OF PARAGRAPH 15, THE
GVN COUNTER-DRAFT HAS AN INSERTION, MAKING IT READ "THE US
DOES NOT BELIEVE AGGRESSION SHOULD BE REWARDED AND WILL WOT
RECOGNIZE ANY FORM OF GOVERNMENT THAT IS NOT FREELY CHOSEN
THROUGH DEMOCRATIC AND LEGAL PROCESS BY THE PEOPLE OF SOUTH
VIETNAM." WE SAID WE THOUGHT THIS AN IMPROVEMENT AND

BELIEVED IT wOULD NOT CAUSE DIFFICULTY.

12. THANH ALSO SAID AGAIN THAT IN OUR NOTE CONFIRMING THE
UNDERSTANDING ABOUT "RUSES OR PROPAGANDA MANEUVERS"™ HE

WOULD EXPECT RECONFIRMATION OF WHAT HAD BEEN AGREED ABOUT
PROTOCOL MATTERS (PARAGRAPH 7 SAIGON 42838), WE SAID AMBASSADOR
BUNKER wOULD BE PLEASED TO RECONFIRM THESE

MATTERS ORALLY WHEN HE SEES THE PRESIDENT, BUT WE DID NOT SEE
ANY NEED TO PUT IN WRITING BETWEEN ALLIES AN ASSURANCE ON PURE-
LY PROTOCOL MATTERS WHICH HAD ALREADY BEEN GIVEN BY THE AMERICAN
AMBASSADOR. WE SAID THERE IS #0 DOUBT ABOUT THESE POINTS .
EITHER IN WASHINGTON, SAIGON, OR PARIS.

13. AT THE END OF OUR CONVERSATION THANH ASKED HOW WE WOULD
PROCEED IN PARIS WITH RESPECT TO CONCERTING OUR POSITIONS AND
TACTICS. WE SAID WE THOUGHT IT IMPORTANT THAT WE HAVE MORE
FREQUENT CONSULTATION MEETINGS HERE IN SAIGON ON SUBSTANTIVE
MATTERS AND BROAD STRATEGY, WITH TACTICS TO BE COORDINATED
FROM DAY TO DAY ON THE SPOT IN PARIS. THANH REMARKED THAT

IT wOULD TAKE SOME TIME TO ASSEMBLE A DELEGATION AND

WORKING STAFF--THEREBY INDICATING THAT HE ASSUMES WE WILL
REACH AGREEMENT ON THE STATEMENT AND THAT THE GVN WILL PARTI-
CIPATE IN THE TALKS. HE ALSO SAID HE WISHED TO TALK FURTHER
ABOUT HOW THE TCC CAN BEST BE ASSOCIATED WITH OUR STATEMENT.

14. NOTWITHSTANDING WHAT WE REPORTED IN THE PRECEDING PARA-
GRAPH, I THINK WE STILL HAVE TwO MAJOR PROBLEMS:

(18
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A. EINDING—-A-FORMULATION BETWEEN-"ALL—MATTERS=WHICH=ARE (

OF—-DIRECT AND IMMEDIATE CONCERN TO_SOUTH VIETNAM=AND-TAEL
mﬁuymcu-mﬂew CONCERN™T0 "SOUTH VIETNAM.”

IHE:SIRONGrFEFt1NG HELD -HERE-THAT=THE -G UN-MUST=NOT=GO"
INkGNIHEgNEGOZJATJONS~ﬂlTHOUT"SOME»CLEARrUNDERSTANDiNG?THAT
DISCUSSION OF—=INTERNAL~ MATTERS-WOULD=BE~A=VIOLATION-OF=1TS

SEVEREIGNTY-wra

S
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i2. BUI DIEM CALLED CALHOUN AFTER THE ABOVE MEETING TO SEE

W 1T HAD GONE. HE WAS GIVEN A BRIEF RUNDOWN AND TOLD OF

CUR MAJOR DIFFICULTIES WITH THE ABOVE TwO POINTS AND THANHK'S
UKWILLINGNESS TO MOVE ON THEM. DIEM SAID THE PRESIDENT WAS
EAGER TO BRING THIS MATTER TO A CONCLUSION. CALHOUN REPLIED
THAT THIS WAS OBVIOUSLY OUR WISH AS WELL AND THAT WAS WHY THE
AM3ASSADOR PROPOSED TO DISCUSS THESE POINTS WITH THE PRESI-
DENT WEDNESDAY AND SEEK TO RESOLVE THEM WITHOUT FURTHER DELAY.

18. wE EXPECT THE NEXT MEETING WILL TAKE PLACE ON THE PRESI-
DENTIAL LEVEL, PROBABLY TOMORROW, NOVEM3ER 2@. IF THE
DEPARTMENT HAS ANY IDEAS ON HOW WE CAN HELP TOMEET THE

TWO PRINCIPAL DIFFICULTIES ABOVE, AND ANY COMMENT OR PROPOSALS
ON THE OTHER MATTERS RAISED BY THANH TODAY, WE WOULD APPRE-
CIATE RECEIVING THEM AT THE OPENING OF BUSINESS TOMORROW.

(I HAVE JUST HAD WORD THAT THIEU WILL SEE ME AT 9:30 A.M.
TOMCRROW,)

17 REVISED GVN TEXT IS CONTAINED IN NEXT FOLLOWING TELEGRAM,

BUNKER
BT

(NODIS /HARVAN/DOUBLE /PLUS)
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PARIS FOR HARRIMAN AND VANCE By2ZZjel NARA, Dace [2:023

FOLLOWING IS TEXT OF LATEST GVN REDRAFT US STATEMENT HANDED
US NOVEMBER 19:

l. BEGIN TEXT. THIS STATEMENT IS DESIGNED TO ANSWER THE
QUESTIONS WHICH HAVE BEEN RAISED BY THE GOVERNMENT OF THE
REPUBLIC OF VIET"NAM ABOUT A NEW MEETING IN PARIS.

2. DURING THE EARLIER DISCUSSIONS WITH NORTH VIETNAMESE REP
RESENTATIVES, UNITED STATES SPOKESMEN MADE CLEAR THAT THE

STOPPING OF BOMBING AND THE HOLDING OF THE FUTURE MEETING WILL

NOT BE POSSIBLE WITHOUT AGREED PROVISION FOR THE PARTICIPATION

OF THE REPUBLIC OF VIET-NAM AS A SEPARATE DELEGATION FORMING WITH
THE US DELEGATION ONE SIDE OF THE MEETING, - UNITED STATES NEGOTIA-
TORS MADE CLEAR TO HANOI THAT IT MIGHT BRING ON ITS SIDE OF THE
TABLE ANY PERSONS IT WISHED.

3, THE NORTH VIETNAMESE REPRESENTATIVES IM PARIS ACCEPTED
THIS PROPOSAL AND INUDICATED THAT THEY WOULD CRING TO THE MEET-
ING MEMBERS OF THE SO-CALLED NATIONAL LIBERATION FRONT.

4. THIS WAS AND IS THE SOLE AGREEMENT CONCERNING REPRESENTA-
TION IN THE NEW PARIS MEETINGS.

5. IN THE LIGHT OF THESE FACTS THE ARRANGEMENTS AGREED IN PARIS
PROVIDE IN ESSENCE FOR A TWO-SIDED MEETING. MANOI CLEARLY UNDER-
STANDS THAT OUR SIDE WILL BE CONSTITUTED AS SEPARATE DELEGATIOHNS
OF THE WEPUBLIC OF VIET-NAM AND THE UNITED STATES.

6. WHAT EVER OTHERS MAY CLAIM, THE UNITED STATES HAS NOT AGREED
AND WILL NOT AGREE A FOUR-SIDED OR FOUR-PARTY CONFERENCE,

7. CONSISTENT WITH OUR VIEW OF THE NATURE OF THE SU CALLED NATIOHNAL.
LIBRERATION FRONT,WE WILL REGARD AND TREAT ALL THE PERSONS ON THE
OTHER SIDE OF THE TABLE--WHATEVER THEY MIGHT CLAIM FOR THEMSELVES--

MEMBERS OF SIDE, TH
A SINGLE DELEG beﬁ I AT OF HANOI, AND FOR PRACTICAL PURPOSES

i s el Y 0 A
Lﬁrixni.l*’
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£ X ND NORTH VIET-

. N THE DISCUSSIONS BETWEEN UNITED STATES A iy
SAMEéE NE&OTIATORS IT WAS MADE CLEAR THROUGH OUT THAT, WHOQ JED
EVER HANOI CHOSE TO BRING ON ITS SIDE, THE ARRANGEMENT INV LNﬁENT
NO ELEMENT OF RECOGNITION WHATEVER. THE UNITED STATES GOVER

.HAS REPEATEDLY MADE CLEAR PUBLICLY AND PRIVATELY THAT IT

ECOGNIZE EITHER THE NATIONAL LIBERATION FRONT OR THE
ggﬁgcgg¥12 REPUBLIC OF VIETNAM (NORTH VIETNAM) « CONCERNING
THE SO-CALLED NATIONAL LIBERATION FRONT IN PARTICULAR, THE UNITED
STATES GOVERNMENT HAS AT ALL TIMES REGARDED IT AN EMANATION OF
NORTH VIET-NAM AND A TOOL OF HANOI'S AGGRESSION AGAINST THE RVN,
THE NATIONAL LIBERATION FRONT IS NOT IN ANY SENSE A SEPARATE ENTITY,
MUCH LESS A GOVERNMENT.

9, FOLLOWING THE STOPPING OF THE BOMBING OF NORTH VIETNAM, IF
HANOI FULFILLS ITS REPEATED UNDERTAKINGS TO ENTER INTO SERIOUS TALKS-

UNDERTAKINGS REPEATED THROUGHOUT THE CONTACTS BETWEEN NORTH VIET-
NAMESE AND AMERICAN REPRESENTATIVES IN PARIS-- THE NORTH VIET-
NAMESE DELEGATION MUST TALK DIRECTLY AND SERIOUSLY WITH THE REPUBLIC
OF VIETNAM'S DELEGATION,

10. IN THE PARIS MEETINGS THE REPUBLIC OF VIETNAM DELEGATION
WILL PLAY A LEADING ROLE, AS WAS EXPLICITLY AFFIRMED IN THE
HONOLULU COMMUNIQUE OF JULY, THE REPUBLIC OF VIETNAM WILL
TAKE THE LEAD AND BE THE PRINCIPAL SPOKESMAN ON ALL MATTERS
WHICH ARE OF COMNCERN TO SOUTH VIETNAM.

11. IN THE RESPOCT OF NATIOWAL SOVEREIGNTY OF RVN, PROBLEMS OF
INTERNAL POLITICS WILL NOT BE CONSIDERED AS PROPER SUBJECTS OF
DISCUSSION IN THE FRAMEWORK OF THESE MEETINGS.

12 THE NEW PARIS MEETINGS WILL BE EXPECTED TO EXPLORE ALL AVENUES
TO END COMMUNIST AGGRESSION AGAINST THE REPUBLIC OF VIETNAM AND

TO REACH A SUBSEQUENT PEACEFUL SETTLEMENT., THEY WILL START WITH A
CLEAN SLATE, THE SOLE AGREEMENTS THAT HAVE BEEN REACHED IN

THE EARLIER PARIS TALKS BETWEEN NORTH VIETNAMESE AND

UNITED STATES REPRESENTATIVES HAVE CONCERNED

THE BOMBING HALT, THE CONVENING OF A NEW MEETINGS AND

THE CIRCUMSTANCES REQUIRED TO ACHIEVE AND MAINTAIN THESE, IN PARTI-
CULAR THOSE RELATING TO THE DMZ AMNDCKISCRIMINATE ATTACKS AGAINST
CITIES OR POPULATED AREAS IN SOUTH VIET=-NAM.

13. IN THE NEW MEETINGS THE UNITED STATES GOVERNMENT WILL
OPERATE IN THE CLOSEST COOPERATION WITH THE REPUBLIC OF
VIETNAM, AND IN CONTINUINO MONSULTATION WITH THE NATIONS

3?2} :A;E CONTRIBUTED MILITARY FORCES TO THE DEFENSE OF SOUTH
-NAM,
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14. THE SU3STANTIVE POSITION OF THE AMERICAN GOVERNMERT

WILL CONTINUE TO BE BASED ON THE MANILA COMMUNIQUE, THE

HONOLULU COMMUNIQUE AND ON OTHER PUBLICLY STATED POSITIONS.

IN PARTICULAR, THESE HAS BEEN NO CHANGE WHATEVER, AND

wILL BE NO CHANGE, IN THE POSITION OF THE UNITED STATES GOVERN-
MENT TCWARD A SO-CALLED COALITION IN SOUTH VIETNAM. THE

UNITED STATZS DOES NOT BELIEVE AGGRESSION SHOULD BE REWARDED

AlID WILL NOT RECOGNIZE ANY FORM OF GOVERNMENT THAT IS NOT FREELY

'CHOSEN THROUGH DEMOCRATIC AND LEGAL PROCESS BY THE PEOPLE OF

SOUTH VIET-NAM, TIHE COMPOSITION OF ANY COALITION GOVERNMENT
WOULD BE IMN CONFLICT WITH THIS PRINCIPLE.

END TEXT,

BUNKER

BT
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Tussday, November 19, 1968 -- 10:10 a. m.

o

Mr. Presideat: Ve /m-'i“’

Sec. Rusk is scheduled to arrive at 5:40 p. m. today at Andrews. Depeadiag
upon whether he gets any sleep, you might schedule a meeting on his arrival.

In any case, you may wish to have him chopper into the White House lawa,

Early in the afterncon we might, if you direct, send a message to the
plane asking if he would find a meeting,after his arrival, tiriag?

W. W. Rostow

Have Sec. Rusk chopper iato White House lawn

Call me

Arrange meeting upon arrival

Ne

Call me

Send message of inquiry as to whether
post-arrival meeting acceptable in view

of long flight

Call me

WWR_o_ltow: rln
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INFORMATION

SBGRET Yl
1.4 /%/L
Tuesday, November 19, 1968 -- 9:45 a. m. it

Mr. President:

You should know that we are checking out
a West German intelligence report (Tabs A and B)
plus a Mialstry of Defense report in the
Netherlands (Tab C) that Soviet, Hungarian, and
Polish troops may cross the Rumanian border on
22 November.

This could be either an agreed Warsaw Pact
maneuver or an lavation -- or misleading
intelligence.

We are working hard on it.

W. W. Rostow

DECLASSIFIED

Authority G- Y244
B
WWRostow:rln }'4—' NARA, Date 0L



INFORMATION

EYES ONLY
Tuesday, November 19, 1968
8:25 a. m.

Mr. President:

Herewith Joe Fowler outlines the package he
wishes to present very shortly to Kiesinger, As
you will see (para 6), he belleves that the foreign
exchange markets, including the U.S.,, should be
closed for the rest of the week., In the further
attached message from Dewey Daane of the
Federal Reserve Board, the reasons are given:

-- enormous movements into the German
Deutschemark;

== British judgment that they would have
to float their exchange rate and thereby unhinge
the international monetary system,unless the
markets are closed.

I shall check this judgment with Bill Martin
and others who are on thelr way in,

W. W. Rostow

"EYES ONLY

WWRostow:rln
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WH TELECON 13 . -~

FOLLOWING ARE THE TALKING POINTS SECRETARY FOWLER WILL USE
AT T XX HIS THREE OCLOCK MEETING WITH CHANCELLOR KIZSINGER
AND THE REST OF HIS @ROUP. WE

INI 2:323 BPLAN TO LEAVE EMBASSY W:32.

NG | . ,

(1) WE BZLIEVE A UNILATERAL FREZWNCH HOVE =-- WITHOUT AN ACCO“PANYINo

Dii CHAWGE =-- JILL RESULT IN THE BREAKDOWN OF

THE INTERNATIONAL MONETARY SYSTEH AS PRESENTLY COWNSTITUTED AND

COULD 231I#G US BACK TO DISORDER IN ALL FORUS

gFLI¥}EimATIOQAL ¢COVOJIu RELATIOHS. IT COULD ALSO AFFECT OUR POLITICAL
a..A De

'THESE ARE THE STAKES THAT YE SEE ARE AT ISSUE IN THIS PRESE%T
HONETARY CRISIS.

(2) THESE ARE THZ REASONS WE BELIEVE SUCH SERIOUS
CONSEQUENCZS COULD OCCUR:

(A) O UNILATERAL FRENCH MOVE CAN BE SO SHMALL AS TO
BE INCONSEQUEATIAL BECAUSE:

=-=IT WOULD NOT 3E CREDISLE TO THZ MARKETS
==IT WGULD wOT 35 WORTHWHILE FOR FRANCE

(8) THCREFORE, ANY UNILATZRAL FRENCH #{OVZI AS WZzZ SEE IT WULD
HAVE THEZ3Z CO:SEQQUENCES:

==-THE POUHXXX PJUaD WOULD FLOAT AT ONCE., THE SRITISH HAVZ MADE THIS
CRYSTAL CLZAR ANID WE ALL X:iGJ THAT THZY JCULD RAVE TO FLUQT c0TH FCR £CO3

IC =

REASONS AND BECAUSE OF FCREIGW EACHANGE PRESSURS

--THERE ALWOST I:EVITASLY WILL 3E OTHER PARITY B

CAANZZS. WE CANNOT ZVIN 3I CZ3TAIN ABOUT ALL COUNTRIZS GF THE

SIX AND WE CIRTAINLY WULD HAVE DCUSTS ASOUT SCAUDANAVIAN CCURTRILS,. AUSTR
IAL

CaNADA AND JAPAN

, =-WEAKER COUNTRIZS AL:iJ357 C2RTAILGLY YOULD FOLLOW WITH PRITY CHANGES OR
FLOATS .o :

DECLASSIFIED

Qﬂl; ey 2Ny
N = SERVAT! il LU
ByUud ~NA R,E%ai‘d;w PRESE
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=-THZRZ ALUCST IJEVITABLY WILL 35 OTHER PARITY

CHAJ_'E.'UL CANSO0T EVEW 3Z CERTAIN A30UT ALL COUNTRIES'OF THE

blf :‘J e CZRTAINLY WJLD HAVEZ DCUSTS A30UT SCANDANAVIAN COUNTRIES, AUSTn
A

CANADA A.ND JAPAN

;ingK_d COUNTRIES ALmu CZRTAINLY UOULD FOLLOW WITH PRITY CHANGES OR’

=-MASSIVZ CAPITAL {1OVEHMENTS WOULD TONICXXX CONTINUE TG GO INTG GeR#ANY AN

SYITZERLAND

(C) IW THIS SITUATION THE U. S. WULD HAVE NO ALTERWATIVE BUT
TO TAKE THE 140ST DRASTIC KI.DS OF ACTION, WHICH PROBABLY wULD INVOLVE:

--SUSPENSICH OF GOLD CONVERTABILITY

--5AVAGE TRADE RESTRICTIONS WHICH CULD AGAIN
COMPARTMNZINTALIZE THE WORLD -

--A REASSESSHENT OF OUR POSITION IN EUROPE.

(D) I DO HOT BELIEVE THE DECISON Od THESE ACTIONS
COULD 3Z PG3TPOJED FOR A N£Y U. S. ADMINISTRATION, BUT I DC BELIEVC
THAT A JEW U. S. ADHINGISTRATION ¥zRE IT IN PLACE COULD WOT ACT DIFFZRENTY

"~ THE FACT IS THAT U. S. PUBLIC OPIWION -- AND THIS INCLUDES BOTH POLITICAL-

PARTIES--J0OULD VIEW A UNILATERAL FRANC MOVE--ALLOWED OR Mﬁbi WECZSSARY
BY ITS EUROPEAN PARTNERS--AS IRRESONXAX IRRESPONSIBLE ACTICN.
THIS WOULD COiiz ON TOP OF A GROWIHG 3ELIEF IN THE U.S. THAT:

 --YE ARE ALREADY DISADVAJTASED I THE TRADE FIELD IN LARGE PART

BECAUSE OF OUR EARLIER EFFORTS TO CARRY OUT THE REPOVSIBILIIIEa OF A 3SUF;
us

COUNTRY AND HAKE THZ ADJUSTHMENT PROCEZESS WORX

=Yl ARE 32ARIIG A DISPROPORTINATE BUDGETARY CO:T AND A CCOMPLZTELY Iu;
EQUITASLE FGRLIGu EXCHANSE SURDZN TO KEEP A STRONG MILITARY POSITIG:H

IN EUROPZ

THE CGGRESS AND THE PEOPLE HAVE JUST COME THROUSH A GRUELLING

STRU3GLE TO STREHCTHEJ THE DOLLAR BY PUTTI:nG

A LID ON FZDZRAL EXPEINDITURES AND INCREASING TAXES

IZPERCZHNT IN A4 LLLCIIOq YEAR. THIS WAS A HAJCR PART OF OUR EFFORT TO

STﬁgNGTHEN TAE INTZRVUATIONAL ¥ONZTARY SYSTEH AND BRING OUR BSALANCE OF PAYj
NS

INTO EQUISXXX EQUILISRIUY.

E TOOX THZ LZAD IN THE INTERWATIO:HAL ECONOMIC
FILLD FOR T%O DECADZS. AMERICANS JULD ~OT BE ASLE TO UQDF?aTAﬂD WHAAT THZY

YWOULD REZARD AS IRRZSPONSIZILITY 3Y COUNTRIES
TﬂAT ARE 0% STR0NG.

KEL Iz IS THIS LIUZ OF RZASOUINE THAT LEADS US TO THE
CONCUSION THAT ANY PARITY AT THIS TIME-- AMD PROBABLY IN THE FUTVRE AA
== FXX BY At I¥PCATALT COUNTRY HAS TO BEZ TAXEN IN A MULTILATZRAL SEZTTING.

; i

Y

PRES=:"
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-- IT IS &OT A QUESTION THAT CA# BE RSOLVED UNILATLRALL 0R
BILATERALLY. |

WE-- AND THE REST OF THE WORLD-- HAVE AS HUCH INTEREST IN A FRANC

CHAWGE AS HAS FRAWCE AND IN A COMBINED DMARK-FRANC CHANGE AS HAVE GERMANY

QVDTF?QuC». OUR INTEREST==-AND THAT OF THE WORLD" IS IN MAINTAINIGG lHqu
STEH

WITH STABILITY AilD CR JIDILITY. AS JE SAID LAST NIGHT, HWE BELIEV&
MINISTER SCHILLER'S PLAN ‘MAXES ECONOMIC SEHSE, SUCH ACTION TAXEH A MONTH
OR SO AS0 MIGHT WELL HAVE BL% THE CORRECT\QVSWER TO THE BASIC OR FUNDAY Eﬁ
aL

PRO3A£KK PRC3LEH AND IT IS THE KIND OF APPROA»H WE MIGHT WELL EXPLOR

IN THE FUTURE AS AW IMPORTANT AND CONSTRUCTIVE ADDITION TO OUR
INTERVJATIONAL MONZITARY ALD ECGﬂOﬂIC MACHISERY.

DIFFERENT XIND. THE RANC--DESPITE THZ FACT- THAT WE BELIEVE IT TO BE IN i
FUNDAMENTAL DISEQUILIBRIUM-- SIMPLY CANNOT STAND ANY MORE. THE DHARK

CANNOT EXXX ESCAPE SPECULATIVE FLOWS WITH THE SCdILLER PROGRAM. WE SEz
_{ABSLUTZLY %O ALTERNATIVE TO A DMARX REVALUATION.

IN OUR JUDG&E%T A RELATIVELY SHALL BUT CREDISLE DiHARK REVALUATION WOULD
-STOP THE SPZCULATIVE FLOYS, AT LEAST AFTER A SHORT TIME
-MAKE SXX A SiALL FRANC DEVALUATION CREDIBLE

T—PERMIT THE U. X. TO HOLD ITS PRESzHT PARITY

P-HENCEZ XXX A.iD HEZNCE STRZWGTHEN THE SYSTLﬂ, CR AT THE LEAST ALLOW IT TO
CO!LIVU UNCHAWGED

5. TO ACCOMPLISH THESE PURPOSES WE URSE THAT: ~ = =~ -

| --3-i2 TO CONVEZWED I.JWEDIATELY WITH SCHWEITZER OR HIS ( )
DEPUTY Id ATTL\DANLL

THE MEEINGXXK THE MEETLS TO BE IN BON R aYJqERE ELST THAT SEE4S REASQF

LE A . (:EL,)

--THE FRG ENTZR TAZ MEETING RESOLVED TO EAKL ITS CONTRIBUTIOW IW TdE FORH
OF A DiARX REVALUATIGN OF AROUND 3 PERCENT

--FRAIHCE ENTEZR THE MEETING REZSOLVED TO MAKE THE C ,)
SﬂALLLST CREDIBLE DEVALUATIGH == POSSISLE 5 TO 7 PERCENT

— ITALY AND THE NETHERLANDS 3E URGED TO TAXE SHALLER (;
REJALUQLIOS THAN THE FRG -- P“RHAPS 3 TO 4 PERJKKK PERCENT IW THE dl_RL?

OF AVOIDING SPLCULATIVL CAPIIAL INFLOWS TO THEY, STRL!GTHE’Iﬁa THE SYSLuﬂ

AND MAXING POSSIZLE A SMALLER FRAUC DEVALUATION-- OR EVMS NO FRANC D“ng;i

TTAN AT All : /’fi )

(4) BYT THE PRO3BLE# NOW IS OF DIFFERENT PROPORTION AND OF /
NO

\

L il
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== A MASSIVE CREDIT PACKASz BE DEVISED TO AID FRANCE I3 TH& Viﬂ OF
PO:aIuLh SHCRT-TCZRY CAPITAL CUTFLOY

--THE MEZTIiE PUSLICLY SUPORT ANY ACTIONS RESULTLHG FROH IT IN ORGER TO
CONVINCE THE WOALD THAT THESE ACTIONS HAVE BEEN TAKEW IN A MULTILATERAL
SETTIL.id AWD ARL RIGARDED AS [0 3i SUFFICIEHT AND ALL- 2
INCLUSIVE TO @EET THEZ PRO3LEi. (_,)

;8¢ I+ OZDER TO CARRY OUT THIS PRICRAN WITH SUCCESS AND FEASISILITY ALL
! IiPORTALT FORZIGH ZXCHAWSE MARXET TRADING MUST BE SUSPEZwDED IMAEDIATEL!
' FOR THE REZST OF THE WZZX. THE U. S. @OULD BZ PREPARED TO TAXE THE LEAD
Is CALLI.3 FOR SUCH SUSPZiSIdd. (WITH RESPEICT US AARKET, DAANE T?YIwG 10

COHTACT CSC433). . , C
KX : '

u-‘

——
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WH TELECON 8
FROM DAANE FOR CHAIRMAN MARTIN

HOLD MESSAGE FOR MARTIN WHO WILL COME IN
AND READ. DAANE CALLING MARTINE IMI MARTIN SOON TO ADVISE
HIM OF MESSAGE. MESSAGE FOLLOWS.

C00:BS IN FRANKFURT EXPECTS ADVERSE MARKET DEVELOPMENTS

TODAY OF GREATER MAGNITUDEZ THAN FRIDAY IN EXCHANGE

MARKETS, HE ESTIMATES LEXXX LOSSES FOR U. K. WELL BEYOND FRIDAY, FOR FRAg
E DGUBLE FRIDAY, FOR

-GERMANY 3AINS MORE THAN FRIDAY. COOMBS RECOMMENDS OUR TAKING

INITIATIVE IN GETTING EXCHANGE

MARXETS CLOSED FOR REST OF WEEK ALTHOUGH HE NOT YET AWARE OF

PROPOSED G-12 IMI G-18 MEETING. CHANCELLOR JEZNKINS EXTREUELY

NERVOUS AND ANXIOUS TO CLOSE MARKETS. HE INDICATES U. K. MAY BE

FORCED TG FLOAT IF MARKeTS NOT

CLOSED AJD WANTS §-19 IMI G-12 MEETING HELD EXX WEDNESDAY. SECRETARY

FOWLER WILL TAKE LEAD It CLOSI&S MARKETS SUSJECT YOUR JUDGMENT

AND URGES YOU CCME BONN AS SOCON AS POSSIBLE. MY

JUDSMENT URGE MARKETS CLOSED AS SOON AS POSSIBLE.

C00ii3S SAYS GER#ANS PREPARED CLOSE AND AWAITING

OUR INITIATIVE. KK
DECLASSIFIED é = pves
E.O. 13526, Sec. 3.5 , '
U ‘bla&- 4-4-1% .

By Ll(_.Lk . Date |1 3-b8-01



-CONFIDENTIAL- ACTION

Tuesday ~ November 19, 1968
) ‘I
Mr. President: frus zjﬂ@

Ambassador Freeman has checked informally with President Diaz Ordaz
comncerning the proposed ceremony at the Chamizal early in December.
Diaz Ordasz thinks it is a fine idea, and would be delighted to meet you
in El1 Paso for this occasion. It would be convenient for him aay time
between December Z and December 6. To help him coordinate some
other matters ia his own schedule, he would like to settle on the date

in the next day or two with you.

If you wanat to combine this with a weekend at the Ranch, we could set
it up for either Monday, December 2, or Friday, December 6. If ast,
I suggest Wednesday, December 4.

You caa fly to El Paso, meet Diaz Ordaz at the middle of the bridge,
take part im a brief ceremony at the new Chamizal, and then have lunch
together in El Paso along with a few other officials on both sides. A
rough outline schedule is attached.

The last time you met at the Chamizal in 1967 involved an elaborate
ceremony and was part of Diaz Ordaz's State Visit. This "last act' ia
the Chamizal Settlement should, I think, be low ksy. It can be a fine
occasion for the two of you to underscore the results of the close collab-
oration between Mexico and the United States during your Administration.
The more informal the occasion, the more that theme will appear.

I would like to have your decision on this as soon as possible, 8o we can
work out the details with President Dias Ordasz,

W. W. Rostow

Approve trip, go ahead with detailed planaing

Call me .
DECLASTINIED
White Housc Guidelines, Feb. 24, 1983
Approve schedule By 2? _NARA, Date -8-223
Call me » _
Approve keeping group very small -
and ceremony brief and informal ;;Lefl:“

Call me o



November 19, 1968

PROPOSED OUTLINE SCHEDULE

(Trip to Chamisal)

December 4, 1968

Leave Andrews AFB, Washington

Arrive El Paso

Arrive at New Channel
Meet President Diaz Ordaz
Ceremony on US side

(Platform only)
{Ceremony ends

To luncheon site in El Paso
Luncheon

Receive press (if desire),

Return to Bridge
to say goodbye to President
Diaz Ordaz

Leave El1 Paso Airport

Arrive Andrews AFB

[

8:00 a.m. EST
11:00 a. m. CST
11:30 a. m.

11:40 a.m.

$2:00 Noon.
12:45 p.m.,

1:00 p.m.
1:15 P.m.
2:45 p.m.

3:15 p.m.

3:45 p.m. CST

8:45 p..m. EST.



INFORMATION

‘Confidentiat Tuesday - November 19, 1968

Mr. President:

Bill Bowdler has arrived ia San Salvador and presented his cre-~
dentials to President Sanches. Thelr first meeting was a very
friendly one. President Sanchez recalled the good time he had
with you last July and asked that his personal greetings be con-

veyed to you.

Bill is arranging a special showing for President Sanchez of the
film covering your July visit.

W. W, Rostow

DETERMINED VO 32 #
MARKING CAMCTL

SEC. 1.3 AND ARCHIVIST &
MAR. 1€. 1883.

av_AZ,f o -4 23,

SWLewis:mm
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