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MR. PRESIDENT: 
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MJl. PllSIDENT: 

Herewith TMea•• ratl~ for hla pollltl• 
aad frame of mind•• of 19 November. 

He appueally eariaapd at that time 
to coaler wltb Banker o6 io NOYember aad 1•t oat 
tu Jalat atatemeat wlWa "2 or J daJ•• " 

W. W. Ro.tow 
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19 November 1968 

MEMORANDUM 

SUBJECT: President Thieu 1s Remarks on U.S. /South Vietnamese 
, Relations and His Justification for His Initial Negative 

Reaction to President Johnson's Announcement 

1. On 19 November 1968 President Nguyen Van Thieu said that 
the Government of Vietnam (GVN) is now prepared to participate in the 
Paris talks. Referring to the i~passe between the GVN and the United 
States on the Paris talks issue, he noted that while there was an under­
standing between the two governments that talks with the Communists 
would take place, the people of Vietnam were not psychologically prepared 
to accept talks on 6 November 1968. They were also unprepared for the 
presence of the National Liberation Front (NFL) at the conference table. 

2. Thieu stated that this popular unreadiness did not apply to a 
bombing halt. Recalling the ready acceptance by the GVN and the 
Vietnamese people of the partial bombing halt, he said the Vietnamese 
were prepared to accept a total halt in the bombing, and if President 
Johnson's announcement had been confined to this issue there would have 
been immediate full support for his action by all Vietnamese. Thieu said 
that he had prepared the people and the GVN for a bombing halt and even 
for talks with Hanoi but he would have been faced with a complete breakdown 
of the government which, in turn, would have resulted in countrywide 
anarchy, if he had gone to the Paris talks without additional preparations.· 
He admitted that communication between the government and the rural 
population is poor and observed that the Vietnamese would have been unable 
to comprehend a quick acceptance of the original formula. 

3. Expanding on this latter point, Thieu said the Vietnamese 
military, divided into doves and hawks, were totally unprepared for talks 
with the NFL, as were the masses. An immediate acceptance of the 
I November (Saigon date) proposals would have inspired the hawks within 
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the military to renew coup plotting and attempt an overthrow of the 
administration. The doves in the military would have concluded that 
the war was lost and would have deserted in droves. He reviewed the 
disintegration of the Army after the 1954 agreements and said he must 
prevent a repetition of this at all costs. 

4. Turning to popular civilian reaction Thieu said militant Catholic 
groups also were totally unprepared and would have demonstrated violently 
against the GVN. The Buddhists, who are softer on the peace issue than 
the Catholics, would have demonstrated against the Catholics and the GVN. 
In Thieu's view this would have produced serious political unrest throughout 
the country's population centers, with clashes in the streets and a break-

• down of law and order. The people in the countryside, reacting to the 
political instability in the cities and towns, would have concluded that a 
Communist victory was certain and would have tried to reach an accommo­
dation with the Viet Cong. Thieu observed that the only people in Vietnam 
prepared for talks as suggested by President Johnson were those ipvolved 
in the discussions with the Americans. 

-5. Thieu admitted to reaching various agreements with the Americans 
during the pre-bombing halt discussions. He attributed the differences 
between the U.S. and the GVN to poor· timing by the U.S. and to poor 
diplomatic mechanics. With respect to the timing he asked, ''Why 1 Novem­
ber.?"• noting that 1 November is Vietnamese National Day. He asked if 
any reaction other than rejection could have been expected from an unprepared 
population being told on its National Day that its government would talk with 
an enemy whose political legitimacy is in question. Thieu also complained 
about "the offhand manner" in which President Johnson referred to GVN. 
participation in the Paris talks and said that the President could have stated 
his views more diplomatically leaving the GVN some room to maneuver. 
He added that Johnson might have "invited" the Vietnamese to attend the. 
talks rather than suggesting that their attendance was a matter of little 
concern. He said he appreciated Mr. Katzenbach 's remarks discounting 
Madame Binh'S: claim of four-sided talks at Paris but in the same breath 
registered his anger at Secretary Clifford's press conference. 

_ 6. Referring to Secretary Clifford's press conference, Thieu said he 
found it difficult to believe that Mr. Clifford did not reflect President 
Johnson's views. He observed that the GVN Minister of Defense does not 
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c·omment on matters of national policy without checking with the 
President. He stated he himself had not been aware in advance of the 
rebuttal to the Secretary's remarks made by Minister of Information Ton 
That Thien, adding that he censured the Minister for this. He continued 
by saying that although he was angry he has concluded that there is nothing 
to be gained by more recriminations and has suggested to all that both 
sides get down to trying to resolve their difference through quiet talks. 

7. Thieu now believes that as a result of his delays, speeches and 
comments the Vietnamese people are prepared to accept the "our side­
your side" formula for talks with the enemy. He said he is fully aware 
that at the conference table the GVN delegation will be talking to the NFL 
but he said this is not a matter that needs to be admitted in public. He also 
observed that the NFL still insists that the talks will be four- sided and that 

. he realizes that the U.S. /GVN side does not have to agree to this position, 
despite enemy claims. 

8. Thieu said that he had talked to the Foreign Minister earlier on 
the morning of 19 November and that the Ministry of Foreign Affairs would 
be delivering the GVN's draft of a new communique to the American Embassy 
within a few hours. He said that he hopes to be able to confer on the 
Vietnamese draft with the principal involved on 20 November and in "two 
or three days" a joint statement might be agreed upon. Thieu did not go 
into the details on the differences between the GVN and the U.S. on the 
"our side-your side" formula, noting that these are already a matter of 
record. 

9. Thieu 1s manner during the interview was moderate, considerate, 
reflective and polite. He gave every indication of sincerely desiring a 
solution to the impasse, providing Vietnamese face and sensitivities are 
taken into account. 

-3- • 



-s&CI<E"r 

Mntlaa with the Prealdeat 

Tuaday, NOY9mber 19, 19'8, 6:15 p. m. 

AGENDA 

1. NATO (Sect•. Ruk ud Clifford) 

Bapon. 

2. Spaaiab Ne1otlatloa (Sect. lluk) 

a.port. 

3. Vietnam: Diplomacy (S.cta. Ruk aad Clifford) 

Pre ■eat atate of U.S. -GVN ne1otlatloa OD laa ... p. la prepa.ruloa 
for 8:30 p. m. (Waalwaataa time) r:neetlas betw- Bllllker aad Tbleu. 
(We •hall bave to de•patch cable to B\Ulker on moat palat• before 6:15 p. m. ). 

4. Vletaam: Military Sltaatloa (Sect. Cllfford) 

-- DMZ dtaatloa. 
-- attack• on email dtlea Ult! towa■• 
-- •apply movemeata from Nortb. 
-- appanat -my lateatlcaa. 

5. Earopeu Fiaaaclal Crin• ( w. w. .Roatow) 

Sltnp. 

6. Otller. 

W. W • .Roatow 

DECLASSAED 
White House Guidelines, Feb. 24, 1983 
By 43-, NARA, Date V-a>-9...3 
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MR. PRESIDENT: 

Tile Captll!u R .. •t ... Secretary of 
State fer Forelp Affair• ef the Re,.Wlc 
of Saa Mariao ha•• •eat y- a m••-1e 
expr•••t., their deep aati•factloa at 
y-r cleei•ioa to ... ,._ INNnbiq la 
North Vletaam. 

Tia• two Captalaa Re1•at tesetber coa­
•tltate the Claief EseeatlYe of Saa Mari• -­
a etate with wlaicb we malalala c ... .iar 
relatloaa. 

A nue•tetl reply i• attac~ed. 

"'ff. W. Ro■tow 

Appro.e 

Dl ■appro.e 

Call me 

-✓ 

, JKN:mm 



Tbaak yoa for you- meaea1• conceral .. Vletaam. 

I appreciate the •••timeat• yoa espreeeed aad •laare 

with JOG th• feneat llope that tla• •••p .. elea of 

bomblas la North Vletaam will lead to pro1r••• 

towarcl a peaeeM ••ttl•meat ol the war. 

Slac:erely, 

~:mm 
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T~E PRfSii>£MT 
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SANMARLNOPR£GHIANOLA'L6HOR PA£5J0£ijl£ ~tC06LlERE Jf~Tifilf~fI 
:, 

PMro~DA SOCDlSFAZl0Hf P(R OETlRKlNA1lOMECE5$AR£ &OMBARO~H[~Tf 
. ' 

VlETNAK DEL HORD flOUClOSl CH£ J\ESJaONSABll.f 0fC:1SlOHE (OtlfRl.8UlalA .. 

VALlOA~tNT( AT AUSPICATO TER~I~E TRAGJCOc~~FLITfO v1~r~~NlTA 
.. 

FOlfTE CONSTAHTE ,~tOCCU~A2[0Nf I~TEAA U~WlTA PU~TO co~ ' 
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SAN MARINO 2 NOVEMBER 10201968 

THE PRESIDENT 
THE WHITE HOUSE. 

IN THE CERTAINTY THAT WE ARE INTERPRETING THOUGHTTHE UNANIHOUS 

OF THE GOVER1~IBNT OF SAN MARINO, WE BEG YOU, AND PEOPLE OF THE REPUBLIC 

MR. PRESIDENT, TO ACCEPT THE SENTI~IBNTS OF DEEP SATISFACTION BROUGHT 

ABOUTBY YOUR DECISION TO HALT THE BOHBING OF NORTH VIET-NAN. WE TRUST 

THAT THIS RESPONSIBLE HOVE WILL BE A VALID CONTRIBUTION TO THE LONG­

AWAITEDEND OF THE TRAGIC WAR IN VIET-NAN, ~nIICH HAS BEEN A CONSTA.'iT 

SOURCEOF WORRY TO ALL MA!.'iKIND. 

WITH THE EXPRESSIONS or THE SINCERE FRIENDSHIP OF THE REPUBLIC OF 

SAN MARINOWE SEND YOU, HR. PRESIDENT, THE ASSURANCES OF OUR HIGH ESTEEH 
I 

AND CONSIDERATION. 

PIETRO GIANCECCHI 

ALDO ZAVOLI, 

• CAPTAINSREGENT; 

FEDERICOBIGI, 

SECRETARYOF STATE 
FOR FOREIGN AFFAIRS 

.., 



ACTION --

-j!l'Ct:a:rtHARVAN DOUBLE PLUS 

T•H&y, NOYelftMr 19, 19'8 -- 5:00 p.m. 

Mr. Pre•W.at: 
(Tu A) 

Tov. ■ luMald bow that Nlck wW .. Mat t1le attachn11111 caltle/Jea 
clear .. , makllla lt plala to B1111ker that tiler• mlpt be la•t mhnlte flll'tber 
recomm«twl.tlw •• a reaalt of you- meetlaa wltll Sec. Ruk &IM'ISec. 
ClUford. After we talbd uoat lt, be air ... to take oat the ltracketed 
••ateace oa pas• 7 Neaue ...,. AeTer •-••tad la oar oaaolaa that a 
polltlcal ••ttlemeat coald my la ""parate prlYate talk• la Soatb Vl•tum. " 
Wbat we ■aW wa■ "tile•• qae ■ tloa• could be N■t .o1 .. • 1aytile Soatll 
Vletaam•••· t1 TIie nateace eoald lead to ••-•••••l'Jcmteatl-. Slmllarly, 
on paae 8 be air ... to bop tJae plara•• .. __. aot ellrlak from th.le deltate." 
We a1reed tllat debate ml1ht lmply that we npecleil the OVN to M&otlate 
lt• laterD&l political arraaa~•t• aroaad tile table. WJaat we waiat them 
to do 1• to reply to the otber •W.'• •,-.cha• uo.t a ■oathera nttlemeat 
wltlaaat e•cmnlttlas tlaem ■em• to a Lao■-t,pe -otlate4 aettlemeat of 
tJaelr lateraal arraaaemeat■ • w. botla •sr••·that tMH two ltracketed 
pa•aaa•• ml11at add to B.uar' • prNlem INcaue of tllelr ol>aculty. 

If yo. wl■b tllem relaaertecl ID tae laatn1etl-, till• can ea■ Uy be...... 
At Tait B l• aut.laer cule Yel'J' mw:b la tile Yela of yoar la ■t 

tel• .... • call to me -- p.Ula& Bllaker, at lea ■t, oa aotlce tlaat,.. caa't 
wait mw:ll loaaer. 

w. w. llNtow 

DECLASSIFIED 
E.O. 12356,Sec. 3.4 
NlJ fl- ~/f: 

By k:"f , I NARA,Date 1 -;l -
7.3 

SECBEYJHARVAN DOUBLE PLUS 
' WWRo■tow:rla' - •• 
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• • • • CORRECtlON;>M>\Dc ON THIS ORIGINAl MUST DE MADE O .. ml COPlcS 
. . • . 8UORftHE HLEGRAM IS DELIVE.REO 6243TO OC/TI.Al, R.oc,m- . . ., . . . .. .. . .. . . .. 

IOUTGOINGTELEGRAMDepaietment of State • 
□ <OIUCT .. 

Cln.sslflca tlon 

:- MICAH: 
DCHAlGI 10 

. 
Saigon· Deiiver to. Ailb~ss.~cior at ~pen1.~g of J;/siness . .. 

• 
•• ·The following is a r~drnft of.the -text ·of th~·u.s. sta'tement 

... . . . 

wl1ich yo~1 ·shou1d use in your·•discussions with Thieu. lt takes into 

accoun~ the pr~vious discus.sion with Thanh' :Where clifferen~es have 
.... 

aris~n we hav~·commented pare:ntheticai'ly at the ·end of.each pa~a .. 

_graph to. indicafe the reaso·ns for. the position taken, 
. ·. . . . . . 

Text: ·Begins. 

1.. This stat·ement is de.signed to answer the questions which have 
.. 

~een raised ~y the Government of the Republic of Viet-Nam about a 

new meeting in Paris. (Comment: We agree to deletion of the· 

phrase "the arrangements for.") 
. i 

2, Prior to the Presiden.t' s announcement of October 31 of the 1· 

stopping of bombing against Nor~h Viet-Nnrn, agree:mcnt. he.d been I 
• . ~- /1

1 -----
1 

.. -· - ~--1,_fi..,r --- ....-~~ 
~_,;~\;lab.ib/r,,TpJ...Un<ly',,'"·•k·11/19/6: '3•'·s'~'•••6j''l' ,,,si.,,, •• ,., Thn A t; S 

0 

t • • • ·t.... 4"'2· ..EA ... .... , _ ., _ • 1 -~ .,.;i,ur,,, h,_ -· ": . c_ in~_ ecre ary . •._ ':"..'::•& 

, .. ,.~~". ~~-it-e-~ousc - Mr. Rostow S/S - -~--- fi 
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.. 
p,,ge 2 or telci:rnm to Sa ig_pn 1 n f o: Pa ri=s=---:T=..:o=..:d=e=l=--------'---------

SECltE'f 
------=~ ClassJ/lc,,t/011 

rreache~· i~ Pari~ between North Vietnamese and United ~tates· negotiat~i:i 

tha·t a meeting on the substance of a peaceful settlement in Viet-?~am 
. . 

should be convened in Paris. • (Comment:. You will not~ that w_e have 
. . . . 

. droeped • ~pe w~rc1 11p_~ornptJ.y." If GVN objection rests on the reference to 
: . 

. . . 

·the promptness ~f th~ meeting, this change should be sufficient. In 

te1~1s of the format of the ~tatement alone, the paragraph is essential 

• .. as .a fo\.111datlon for later refei-ences. Moreover I fo,: our part. it is 

important to 1·etain that we agreed to a ~eeting .Ol~ the substance of a . 

.peace'ful settlement I A~ything' Bi.· less woulcl derogate. from the purp~ses 

~f .these m~eti.n_gs·and could 'possibly· 1ead tlS t·o fall pr~y to what we· 

; • .-suspe-~t would be the GVN' s • preference that these ~eetings be considered 
. . 

preliminary_or as deali~g with Drrangements prior to negotiation of~ 

subs~quent·settlement. This is a matter of substance on which we should 

. not concede, You may recall to Thieu th_at the ·,tonolul\.t Communiqu~, 
. . 

. referring to the Paris t_alks; spoke of. "discu_ssions concerning the 
. . . . 

: ~ .··s\1b$tance of a final ·settlement." The Honolulu Communique also expressed
i • 
~ . • . 

I • • th.e agreement of the two Presidents· that "The basic objective in the .. 
t 
' Paris talks is to open the ~ay to a stable ·nnd honorable peace.")· 
r • 
' 3. During the earlier discussions with the North Vietnamese represcn;a-

f tives,.Unlte~ S~ates•s~o~esmen made clear.that the stoppirig of ~ombing
IL . . . . ' _j 

t . 
I 
: ,ro1\M OS-J22A 
. •. s, Cl,i ss i!i'?c't:io~; 



. .. -... I 

_.-Pe,:c 3 ,,rtelcgrnmfo_..S.aigo.o.___.Inf.o.:_P,a .... ..... _________ _r_is_T_o_d_el 

C SECRE!f-
---Clllsif/lc,,tlrm ·-

.... 

:nd the holding ~f such a meeting wo.uld not be possible without agreed 7 . 
. ..: . 

provision for the parti~ipation of the· Republic of Viet-Nam ·as a 

separat~e delegation fo~ing wi.t:h the United Sta~es delegation one side 
. 

of the meeting. United States negotiators made clear to Hanoi that i.t. 
-111ight _brii1g ·on its side_ of the table any persons it wished. It, was under-
. . 
·st~od _-that both sides would organize themselves as •they chose, (Comment: 

We agree t? the addition of the word "E:arlier" in the first sente_nce but 

·s,refer retaining the words "such arr rather than substitute the word 
. . 

~•future" as. applied to the meeting. If it will simplify GVN acceptance, 

we .wouldbe willing_to have the phrase in the first sentence read "and 
. 

J:~e holding of such a 
. 

future meeting." We wish to make clear the 
. 

rela-

tionsh~p between the meeting being spoken ·of in this paragraph and that 
. . 

clescribe,d in the previous paragraph·. Yo\1 will note that we have 

re-inserted the la.st sentence of the pai.·agi-aph, This is a fact not eh!:~ 

ionly which was spoken of in the Department's November 13 statement but 

- repeated a number of times in the negot~ations with. the N~rth Viet~amese. 

It is at the heart of the Our-Side You~•Side formula and xhlu should have 

·been apparent- to.the GVN from the beginning. Thus 1 we believe we should 
. 

have orie last clear try at getting it into the statement. However, if 

it becomes the sole ·obstacle to final.agreement, we could accept: its 

L ~ 

:. SEORE'.'£,, .0~•322A •.::~M ----cTcissl/ic,, t ion 
COtnlNVA.TIOli •1-1::~T 
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---;~.:_____, '-'· •• I 

·•. P112c_!_-~r tclegrnm to Saigon • Info: Paris Toclel 

. . SEORfil' 

... .• .l • 
---:Claul/lta 11011 ' I 

'I..

f omissi.011: The point is that· Thieu must qc it\_ no doubt that this· 
·,. . . in\~tihi'-s\rs\:Atement 

remains ·the •cnse·, whether we sny it[ or not.) 

4, The North Vietnamese representatives in Paris accepted this pro­
to 

posal and indicated _that they would bring/the .meeting members of the 

so-called National Liberat!on Front. 

·s. This was and is ·the solo agreement_ concerning representation in the 

new Paris meetings. • 

6~ In the light'. of these facts the a1·rangements. agreed in Paris 

. ·provide ·1n essence·for a two-sided meeting. Hanoi clearly understands 

. --:--that our. side will be constituted as se1.,ai.-ate delegations of the 

Republ~c of Viet•NAm and the ·united States. . . 

7, Whate·ver others may ~lai.m, the Uni t.ed States has not agreed and 
. 

will n~t agree· that the meeting i.s a four-sided or four-party confer.-

ence, or property· so ~escribed. (Comment: We think· this is more 

comprehensive than the GVN draft and accurate.) 

L .J 

I 



... 
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8. 

of telegr«m· to-~. ·Saigon·, _____P_a_r_i_s_T_O_D_E_L..;___ 
: .. 

BBCRBT 
Cfossl/lcatfon 

. 
. . 

Consistent with our view of the nature of the so~called 7 
National Liberation Front:, we will· regard and ·trea·t all the persons on 

the other _side ot the table -- whatever they migh~ claim for themselves-· 

. as members __of a single side, that of Hanoi;· and for practical purposes 
. 

as a s-ingle delegation. (Comme11t: We believe we_ mus~ retaf.n the last 
raised 

phrase despite the pdiints xag:hnt by Paris. However, the whole point . . 
• of the refe1·cnce '!~1hatever they might claitn" is to recognize that the 

. . set 
other side will try to soat themselves up as a separate delegation, 

and that. such ac t:1on by them repeat by _them cannot be grounds for our 
-walki~1g_ 

._wa~!kiN!i o~t.) 
- . 

• • 9, •In the discussions between the United States and Noe?th Viet­

namese negotiators it wa."s made clear throughout that, whomever Hanoi 
. involved 

chose to· bring on ;ts side, the arrangeme.t,t iJ.m:d)(.erl no element of 

re~og_nit!on whatever. The United States Government: has repeatedly made 
. -~ 

clear publicly and privately that it docs not recognize either the 

National Liberation Front or the Democratic Republic of Vietnam (North -· 
' 

Vietnaril). Concerning the so-called National Liberation Front in partic-

~lar, the United States Government has at all times regarded it as an 

agent of Hanoi's aggression against the Republic of Vietnam, The 

L 
. . 

~ 
• National Liberation Front is not in any sense a separate ·entity 1 much 

I 
I 



.... 
{.... ·:: f . 

P11g~---6. of tc1e~rsmtO--..;;,S~ig.on, Par is .....TODE.u------------
.. . 

i,,ss 
I. 

/(II t ln1t 

. . .-rle~s a government. (Cc,trnnent: While we would be willing to accept·. 

the 'ph.ras~ "an emanlxtion ~f North Vietnam a.nd a tool of Hanoi's aggres~·. . . . . 

sion again.st the Republic· of Viet11a~\,, in the penu~·timate sentencei we 

·-.:~elieve thae the ~;entence as redrafted above· is simpler and includes 
• 

•• "aggression'' . . 
which the Governm.cmt of Vietnam· 

. 
apparently wishes -t~ intro.-

• duce. . . O~r dr~ft·. 
.' . • 

1.s. ~lso . tn\tc~ more . . 
in keepins wi~h the . . . s·tyle •~o b~ 

. 
. . . . . 

_expected in anofficial United States statement,) 

.-10, Following the stopping e>f the bombing of North v.ietnam, if 

Han:01 fulfills its repeated undertaki~ t~; ·enter 1.nto serious talks -• 

.und·ertakings repeated th1:oughout the contacts between. North Vietna~ese 
. . . 

and American representatives in Paris-~ the North Vietnamese delegation 

--·111µst ·talk directly and seriously with the? Republic of Vietnam's dele-
. . ... 

gation. 

• •• 11. In the Pai·is meetings tha Republic of Vietnam· delegation 

. wf.11 play a leading role, as was explic:f.tly affirmed in the Honolulu 

Communiqueof July, The Republic of Vietnam will take the lead and 

be the principal spokesman on all ma_tters which are of immediate and 

.direct c~mcern. to so·uth Vie'tnam. (Comment:: Simply .omitting "immediate 

and direct:" 1s too broad to accept, for reasons you have already. . 

expound~d. If the GVN still objects, acceptable aiternatives for us 

L~ould be: ._J 

• . :_~~"' OS-3llA1 C.ON11HUATI014 IHt<T. 

----- ..._____ ... -•---:,--,-- ...........,..._·-·~---·----------·- -----I 

https://again.st
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. . . 
0 

a, ·to omit the s~co~d. sentence ancl ~l-:pa'nd thE:--fir~t t~ r eadl 
. - - . . 

"a leading. role in disc~ssions· co116erned with the substance of a 
' . . . . • .. . . . . . : • . . . . . 
'finai settl~ment 1~ 'v1.~tnam, ·.·as was· .. • • . " · • • 

·.. b, "paramount concern'' or. "of cmcern pr~rciarily" ••. 1 . __. "principal ~pokesman on 
. • · . o, · :xxmfall matte·rs relating to the substance of a peaceful 

, ·.: I · •• 

: se.ttlcm~~t • in Viet~au,." 

·we ca~not accept. the inclusion .of the GVN's paragraph ''In· the respect. . . . • . 

of national sovereignty of RVN,problems of internal politics will not 

be considered as prop~r subjects of discussion in the framework of 

these meetings." For 1·easons summari.zed in Deptel 273732, the United 
. . 

States.is not prepared to agrea to such a broad restriction. It ls 

not correct to state that no sovereign governme.nl: can· pe1.init its internal 
. . 

affairs ·to be discussed in an international conference, In fact, a_ 

,overeign government can discuss a11ything it wishes. Moreover, Thanh's 
. 

. comparison of the 1962 Geneva Conferen2e is erroneous. At that confer-
. . 

cnce, by agreement, negotf.ations of internal arrangements were conduct.ed 

separately by the leaders of the three facti_ons: ~ this conne~tion, 

we accept. the conunent ln Paris 24093 that we not cormnit ourselves to 

seeking a political set.tlement only in· "s~pat·ate private talks in South 

Vietnam'!:J-As we have p01nted out pr':viously we cannot allow the GVN 

• L to believe that lt can walk out 1£ the DRV side raises internlll mattei:.J 

--~.,:;~B~Crt"tR~B'Fl"-w---­.::~M0S·322A , .. C,assiJ ic" tion 
COHTl~UlTtOl'l CHCtT' 

https://conduct.ed
https://governme.nl
https://States.is
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Ptge1r--~8___ Qf tclc~romt0__ Sa igo11, Pa"'"""r.....i___s........,;TO___D_E"'__L_______ _ 
11 

. . 
If· Hanoi raises 

joint position 

e:SE.GRE'f .. 
Cl,usl/Jcn tfn11 

tre issue of a politicol 
. 
-- primarily articulated 

solution in 'the South,. 
. 

by the GVN-- could be 

our 7 
a polit-

I.• 

. . , 
l 

_ical solution basect, for example, onthe pr~nciple.s 

. electi~n, e.nd reconc~_liation policy. The GVNshould 

of the Con Etitution, 

be preparecl to set 

·-forth its polici~al ~iews as a ·sovereign government ,E4-no.t._sJl~ink-.from 

.th~i../ 

the United 

Only in thi~ way ·will its 

States and intern.t1tionally. 

position 

Moreover, 

be 

it 

unders~andable in 
. 

is only in this 

wa7 that ·1t can avoid leaving the field open to the othe1: side ~ithout 

any logical reply.) 

12 ~ •_T.he-~e\i-Paris- 111eecings•will be expected to explore all avenues 

·~·to ~nd Commu':'li~taggression agains·t the Republic ·of Vietnam and to reach 

a subsequent. peaceful ~~tt'l.ement .. They will ·s~arc with a clean slate. 

The sole _agreements that hnee been reached in the earlier Paris ta).ks • 

between North Vietnamese 
. . . 

- •stopp1.ng of bombing and 

and US representatives have concerned 

the convening of a new meeting. As the 

the 

Pr·es!dent 

state·d in his October 31 ·speech, "We cannot have productive talks in 

an lltmosphere where the cities_ are bei~g shelled and the DMZis being 

• abused." . (Comment: 

word "subse_quent••· in 

Although 

the first 

we· ·would 

sentence, 

have pr.eferred to omit the 
canno~ 

we believe we ~Kt\ argue force.: 

ful_ly against it in the ligh~. of our own belief -- and commitments to the 

Ltcc -- that 11still wider _fonnat would be required to partj.cipate in· _J 



. .. .,.... - ....-.·--·-- •. •.. /..--~-.... ·• " ·- .... ~ •. ~ .. :...;;..; ....... ········- ..• . t£FORE • El£~RAM IS DELIVEREDTO OC/T(A), ~co! 13 ' ., • .. 
• 

I 
I 

...... . :. 
-- ~U~CRE'.e:- ----­r:,"ssi/lcat Jon 

. . . _ 'Even more 
the final total "settlement." ,.~HO"J!/seriously, we believe it is 

. .. / 7 
essen.tial to change the third sentence ln this fashion, since any 

claim that ther~ were "agreements" concerning even the ''circumstances" 

-would be met by sharp rebuttal and 1s just not repeat not true; .?:his• 

was our mistake, and we now believ~ that we must have a formulation 

such as this to clarify the matter. Since Thanh and Due previously 

suggested using the Pre.sid.ent' s· words, we would hope that the GVN 

•• co\ild buy· this change.) 

13, In the new meetings the Uni.ted States Government will operate 

..•in the closest cooperation with the Republic of Vietnam, and in 

. continu!ng consultation with the nati.ons that have zwms~ contributed 

military forces to the defense of South Vietnam, 

• . • 14. The substantive posit ion of the American Government will . . .. 
. : continue to be b~sed onthe Manila Commu~ique, the Honolulu Communique., 

and on other publicly stated·positions. In particuiar, there has been 

no change ~hatev2r., and will be. no change, in the po•sition of the 

United States Government toward a so-called coalition in South Vietnam. • 

The United States does not· believe agg1·ession should be rewarded and f 

will ~o~ recognize any form of government that lli"lliX is not freely 

lchosen through democratic and legal procass by the people of South 
lL. Vietnam .. The imposition of any coaliti.nn £CV_31.·.1,-;-;ent h·ouid b~ in _J ~ 

I 

https://coaliti.nn


~ .-- - .• -- ·---. 

.. 
• • .• P11gc._ln...of telegran\fo,___ _.Sua~i·:oSOJLParis 

.. 
:- : 8:!0f!'.lt:_, __ 

• Cl,usi/itatio11 
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• OUTGOING Depa.rtn1ent.TELEGRAM of State •. •: 

INOICAtt,ocou,cr • ....SSQIB'l' . . ~-
. QCMA~OC 10 • ,.. 

• Clo11l/lcatlon j,<,f ,f~- .• ~ . .I . 
ACTION: ·· 
, .Amembassy SAIGON IMMEDIATE . {) ' • . . .. 

STATE . 7DECLASSIFIED 

NODiS/HARVAN/DOUBLF. PLUS . . A~thoriry.i(Cf':9/ ~~Jo" . . 
• . · • • • • · By~ NARA, Date IZ-17-97 

. •. LITERALLY EYES ONLY AND PERSONALFOR AMBASSADOR BUNKER 
• .- · FROM ACTING SECRETARY KATZENBACH •• •. • 

.. :1 thought it might ·be h~lp~ul to yO\\ ·e~ have s~me s~nse of fee~_in_gs 
. .-~ere ~ei\ffetf 18lJ3ifdnal hopeful indicnt_ions in l~ist few days, • 

. 
• t • .. • . • 

. ther_e ·roma~ns gr~at concern ·.here tha~ the GVNp~imary purp~_se in • 
. . . .• . 

. . . . .. - . . .. . ..: . .·dealing wit~ us· ~t --~hi.s sta~e·. is:· to etal1_· f~1: more_'.~ime :bef~:ire •• _·. 
I• • • •.••• • 

•.;:· . 
0 

. . ·..• ..going t,o 
0 

Parii~- We .know ~hat·. Y?Uare ~horough.1y c~ns~iou~-of 
. . . \ 

and sha1:e this concert\ .on o·ur ·part, There.·is a ·go<;>ddeai of· 
.. . .. . . . .. 

• . • .f~elfng here. that _un~ess ~ui- differences w~th the GVNare. 
. . 

•. resolved this week we . may be forced .t~ con~empla te informing 
. . . . 

the- GVN ~hat we ~ill_ feel obliged ~o proceed with sortous talks 

. in Paris 1 perh~ps by late ·next week1 in ox:der to get on with. 

the. essen.tial tasks of nailing down our. understan~ints on· the 

DMZ and safeguarding our. other security and related interests. 

This message is strictly for your own information at this 

·stage b~t wethought it might be useful for you in your meeting 
---·· . 20th, • _j
with Thieu on the J6tlck,particularly if things do not go-.::-well, 

. -~S:BIIRea,Hjmj 11/19/681 S~l .=•=;--~~e Acting Secretai"~ 

White House - Mr. Rostow EA• Mr.· Bund~ . .~m." • . 
&SO~t • 
Cla1sl/lcal/011 

https://horough.1y
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•.. · .:" to be able toll(BK the sense of growing impatience which· we feel. 

h~re at the GVNdilatory tactics.. : 
• . END 
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MEMORANDUM 

tJ1 
~ 

INFORMATION 
THE WHITE HOUSE 

WAIHINOTON 

.. Tuesday, November 19, 1968 
4:3Q p. m. 

MR. PRESIDENT: 

Herewith the text of Joe Fowler's meeting today with Kiesinger, et al. 
You may wish to get the background before you meet Bill Martin at 6 :15. 

At the moment, the critical factor is whether the French will sit still 
for this extremely limited German movement or procee4 with a devaluation 
of l0o/o or more. 

We shall monitor Couve 's speech, but are uncertain when it will be made 
or if it will be broadcast. In any case, it will be on the ticker if and when 
it is made. 

r,-:'"'" 
;Jjaf).1 Ro stow 

Attachment 

E 
E.O. 12 , f. ,._ .5 

NSC Memo. JI 1Ji95,\1. ... • .µ .. ,1,r .. _ . 

By,,,. • 'lA, D --.2-lf_:f!.. 
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/tf( €... 
FOLLO\-.'rnG GJ:IR-"DEi~iHNGFR!ED'S r;on:s ON 11EEJ'TING SEC. FO',iLER \·.' ITH 

ChAr~c. Krrs INGER 

GERMANPARTICIPA~TS:CHANCELLOR KIESINGER 

MINISTER STRAUSS 

STATE SEC. SCHOELLHORN 

STATE SEC KARSTENS 

DR. PRASS 

AMERICANPARTICIPANTS: SECRETARY FOWLER 

AMB LODGE 

UNDER SEC. DE~HNG 

. HR. ·FRIED 

SCHILLER SAID THAT THE CABI~ET HAD HAD A MEETING WITH LEADERSHIP 
OF THE EUNDESTAG.IT WASNCT ANY MORE THAM A CONSULTATION,~UT TffEY 
DID CO~-~ETO A FIRi·1 Cat·-JCLUSIOt,J. TH::R~ 1;JILL BE NO REVALUATION OF Tr-:E D­
~:6.RK, 2UT TrE L::~r::-:RSHIP ',•.1ILL SUPPORT THE TAZ A2R~~,::3E>EnT HE HAD-~ 
SPOKEN OF Lt.ST r--:IGHT. THAT ARRAt-;G:::~ A TO 4 ?[RCE:KT1l£r,:T t,,JCULS EE 3 
REDUCTION r;.: THE:IR E:X?ORT R~BATE AND 3 TO 4 ?~RCSt--:TL::ss CF Ai-: E:?C~T 
SURcttARGE. or THE Gr:R;.tAH ,.;[<~.LYSIS, THIS T_,,:QLJLD .0. 2:::Ju 1:,:£?1.r~ :T ICN 

- OM " - -1 1 'T'l"\l..l --.., TH-.,._ ~-,,c- ""''T-·pl 'I-. TN 19L9 r,·- ~-'""'HA.IS •·r;i:,-0 I' n -i .:;i---.LUI~ ln ,i:..lK .1.K:-; I!. ~Li• . ...,;_;;:, _ 'v • .--:~ c..:~ tu r,-...,;:.. 

TH~T THIS C?FER C~N BE ACCEPTED AS AN EFFORT TC REST8E? BALANCE. 
EE WAS SllRf THAT TH£ LEAJEi=;SHI?Of BOTH ?;.RT IES WILL SUPPORT IT 
Al'4U~Yr 11.lf'"· l1 FOR P-"C,..,~GC' ~ -;y 1-~-::-·-rr("i .... ,~ .. .t:..r.. I'-·-,,-l• _.ul,,..,,__,!_~i 1 '-"T'-:;-':'.::"'I"••:~r.-.ne. A"~D -'.'·uopfnIt'. . i-1 .... ::i •. -· u--K l r:L. ,,._ li, 
_THE FOLLOV!N~'.1fEEk IN. Tr'.E EUND:.SRAT~ 

FOWLER.ASK10 -IF 'fH,Y ttA.0 ~M-1 MORE INFOR, MAT ION Oti FA,~C:t', l"'TEN_C.-rJoNS.. 
• TJtERE WAS tlO NORE INFOf~M~.TION. - • 

SCKilLlR WAS!H THEPROCESSOF TRYI~ TO NOTIFYORTOL1 (7ffi 
C'-'Z.LL Wf.llr lll-lOV,:.tf lATtR)~ SCHlllE~ lE.P6RTEJ) 1H.AT A REP~C5£NTA t£VE 

s:~x~i.,r~.11~~'.~1~~~-o~~:-~~-~---~~~~~-~----~,-~~~- owrs sP.N.k-~H TK~s E:VtNzN, is 

https://lll-lOV,:.tf
https://C'-'Z.LL
https://r,�-~-'""'HA.IS
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i-
TH::: SECRETARY REPG;iTE.D c;~ A TELE:?HONE CONVERSATION HE HAD HAD 1.1JITH 
CHA~!CELLOR J~~:KH!S IN :JHICH TliC:: CHAi·lCELLOR HAD SAID THAT HE ATTACHED 
ENOR~iOUS Il?CRTM-lCZ TO HAVING A G-1~ ~:EETING AT THE EARLE.ST POSSicLE .. 

,, T Ii•:E A ED REGARDED IT AS £SSE NT IAL THAT THE f•iEET I NG BE HELD TC~10RRCW 
CWEDNES:AY). HE THOUGHT THE ~ARKET SHOULD BE CLOSED IMMEDIATELY AND 
SAIDt THAT THE c?.ITISH HAD BEEN S~ERING HEAVILY AND TODAY WAS LIKELY 
TO BE A VERY BAD DAY. IT IT WERE VERY BAD, THEY lHGHT BE FORCED TO ACT 
IN AN UNFORTUNATE ~AY. 

JENKINS THOUGiiT THAT ro DELAy THE i•iEET ING UNTIL THE WEEKEND 
MIGHT BE DISASTROUS. 

THE- SECRETARY 1:IENT ON TO SAY THAT ON THE BASIS OF THE LATEST MARKET 
INFORi·lAT ION WE HAD, THE SITUAT IOI~ WAS VERY SERIOUS AND HE URGi::D 
i1IN. SCHILLER TO PROCEED WITH PLft.NS FOR THE MEETING AS· SOON AS 
POSSIBLE. 

SCHILLER SAID THAT liE HAD WANT~D A ~!EEKEND ~:EETI~!G. Otl THURSCAY 
THE GERt·,ANS HAVE SCTH A CABIR::T M£ETUIG A~!D i•lEETINGs° OfT}.\l'E EXECUTIVE 
OF THE f,-lAJOR PA?.TIE:S. THEREFORE, H~ 1.i;QULD PREFE?. TO HAVE THE 
MEETii\~Ot•i FitIDAY, BUT PERHAPS COULD DO IT ON TH8FlSDAY. • 

THE SECRETARY QUOTED SILL r•1ARTH; AS SAYING THAT MARKETS DO NOT 
WA IT FOR KIMGS OR PRESIDENTS OR PR H'.E iHNISTERS OF FINA NEEMINISTERS O?. 
E-t¾.l·E.£CENTRAL SANKS, AND COl·$EQUENTLYl ~ THE QUICKER 
~ THE £·,EETii•lG THE BETTER• . 

THE SECRETAY THEN WENT ON TO ASl< PERMISSION TO REVIEW THE SITUATION 
AS WE SA1:V IT. HE USED THE FOLLOWii•:G HATERIAL FRO~ THE TALKH:G ?APER. 

C 1) WE BELIEVE A Ut-lILATERAL FRE~:CH t~OVE-~THO'i-r/AN ACCOMPANYH:G D~ 
CHA~'.GE uf 

Cl) WE BELIEVE UNILATERAL FRENCH YOVE--WITHOUT AN ACCOMPA~YI~G 
OM CHA,\!GE •• :;;ILL RESULT IN THE ERE~.DKO'JJNOF THE INTER~!ATIOi·!AL ft!ONTETARY 
SYSTEl·! AS PRESENTLY CONSTITUTED A~:u (CULD BRING US BACK TO DISORDER IN 
ALL FOR:1:S ON INTERNATIO~l.~L ECONGr•:IC ~ELATIONS. IT COULD ALSO AFFECT OUR 
POLITICAL R~LAT IO:·:s. 

THESE AR£ THE ST.~KES THAT 1:1:. S:SE AT ISSUE IN THIS PRESE~iT t(O~!ETARY 
CRISIS. 

(2) T HZs~ ARE THE REASO~~s 1,i'" BELIEVE SUCH SE:UOUS CO~lSEQUEl\C:::sCOULD 
OCCUR: 

CA) NO UNILATERAL FRENCH MOVE CAN BE SO SMALL AS TO BE 
INSCONS£~UEiIT IALl3ECAUSE:: 

I 
i 

--IT \'CUL!: i~JT =~ CRC:EISLt-TO THi:: MAIICElS 
--IT ':lOULJ i•:CT c'.:: WOCTffWHIL::FOR l'lttUICI 

(I) THERrDRI, AN'f UMIL.~T:::nALFR£NCH MOY[' AS Vi HI IT' 
\IGULI HA'-/E r:-:ES~ CU~·JSI~uE:!C~S: 

~-T~ rouND WOULD· F!..C.~T AT O#CE'.. TH£ 81UTISM 
KAY£. MAOE TM,5 C'flYSTltl CL£~~ AtiD W M.\. t<IIW 
T*T Tllt:'t liOCll..O'lfA,Y[TO FLOAT &Oltf FOlt fC41f.OMlC 
~;~~~q~~:e~(AUSE o, fo«~(G~ !XCHAv,, 

https://CHA~'.GE
https://EARLE.ST


,,3. 
. :.-TnERE AU:wsr INi:VITP,ELY WILL B~ OTHER PARITY 

CHA~GES. WE CANNOT EVE~ 3E CERTAIN ABOUT ALL 
C0UNTRI~S OF THE SIX At-:D 1.t!E/CERTANLYWOULD 
HAVE .DOUETS AEOUT(SCANDANAVIAN COUNTRIES, 
AUSTRLIA, CANADA Ai~D JAPAN 

--~EAKER COU~TR!ES ~t-!0ST CERTAINLY 1:!0ULD FOLLOW 
WITH R~RITY CHANGES OF FLOATS 
--!1ASSIVE CAPITAL MOVrt•iENT WOULD CONTINUE TO GO INTO 
GERMANY AND SW ITZERLA~!D 

CC) IT THIS SITUATION TH~ U.S. 1J/0ULD HAVE NO ALTFJ.r}ATIVE BUT 
TO_ TAKEt\ THE ~JOST DRASTIC ,tlNDS OF ACTION WHilIH PROBABLY 
WOULD INVOLVE 

-SUSPENSION OF GOLD CONVERTIBitITY 

--SAVAGE TRADE RESTR ITCT IONS WHICH COULC,AGAIN 
CONPARTMEMTALIZE THE WORLD 

--~REA_SSE:SSNENTOF OUR POSIT ION IN EUROPE 

·co>I DO NOT \9ELIEVE THE DECISION ON THfSJACTIONS COULD 
BE POSTPONED FOR A NEW U.S. AD:1'.INISTRATIO~•, BUTI 
DO BELIEVE THAT A NEW U.S. ADMDlSSTRATION WERE IT 
IN PLACE COULDt·lOT ACT DIFFERENTLY' 

THE FACT IS THAT 7 •• PUBLIC OPINION-- AND THIS 
INCLUDES BOTH POLITICAL PARTIES·- W0ULD,VIEWA UNILATERAL 
FRANC :rnvz--ALL0'~ED OR :1A0:S NECESSARY BY 
ITS EUROPEAN PARTNERS--AS IRRESPCNSI3Lf/ACTION •• 
THIS WOULD CO~:E ON TOP OF A GRCWU:3BELIEF IN THE U.S. THAT: 
--'.-IE ARE ALREADY DISADVANTAGED H! TH~ TRADE 
FIELC~NLARGE PART 3ECAUSE OF OUR EARLIER 
EFFORTS TO CARRY OUT TIE RESPONSI3ILITIES OF 
A SURPLUS COUNTRY AN"D i'IAKF{THE ADJUSTt1ENT PROCESS 
WORK. 

---'tE A?.Ei~E,~RH-!G A D ISPROPORT I NATE BUDGETARY COST 
ANJ ~Jco~!PL~TELY It~EQUITASLE F0RE!,GM 
EXCHA~GE BURDEN TO KEEP A STR0N~MILITARY POSITION IN EUROPE. 

• I 
TH.,.. co--· ... ---s A"~n'H,....,'='0?L- H"'V- Ju,..-:o·col,',..-- ....-:, ,;i.::o.!.;:) . L';U ! i:./1 .:. ;:_ :"\ t. ::, .l/ I";.-:,

1 

THROUGHA GRUELLIN~ STRUGGLE TO STnENGTHEN THE 
DOLL Art 5 Y PUTT H!G "LID Oii FEDERAL EXPEND !TURES 
At-.TI INCrtEASING TAXES 10 PERC~NT H! AN ELECTION YER. 
THIS VAS A ~AJOR PART CF OUijEFFORT TO STREK3THelt 
!P.E 1~:7~R~~T I0~l~~,-~:CNE!A~Y-~Ys:r::~_ Ari~ 3?. p:~out 
:::.I.\L:-HC.:.1.,.r ?AY1•,::.;·i1 S li',Tu .:.:~l!I1..l.;:dU.•i• 

• •!'-'•· ... -ooK ya.[n L ... "D I'" r··-L,i----:-.·,--··n.:..fl.,l.:.,il;~L.L1·.t-,r-l...J~•:Url11Ll_o,-~ .. IC~,::.,4 ~.:-..• 

FI~LD FOi TWOJECAD~S. A~E~ICA~WCULD~~T 32 
~ A2LE TC UHDE~5TAUD WHAT TnEY 1

•1101..!LDR~G.~RC/AS 
IR:?ESrCi·:SioILTITY EY ccm~TRI~S THAT .~RE ~~c·.~ 
STRONG. 



I 
I -•/ C.3) IT IS THIS Lt~;E OF REASONING THAT LEADS US TO rHE CONCLUSION THAT ·-~ 

ANY PARITY CHA~3 AT THIS TI~E- A~D PROEAELY IN THE FUTURE-- BY AN 
~ IMPORTAt-:T COUl·•TR HAS TO BE TAKEN IN A MULTILATERAL SETTii,;G 

--IT IS NGlf A QUEST ION TH1'TCAN BERESOLVED UNit::.I'ERALLY 
OR E ILATERALL Y •. 

DEMING THEN GAVE OkJR LATEST H:PRESSION OF ~HE SITUATict,J!-! THE­
NA~KETS. HE NOTED THAT CHARLIE cc~rnesWAS IN FRANKFURT WITH TUENGLER 
AM.~THAT THEIR JOINT APPRAISAL WAS THAT TODAY '.IIOULD BE AS 2Ar/AS LAST 
FRIDAY H) TERES OF GERi•lAiJ IrffAKE, AND PROBABLY TWICE AS BAD AS LAST 
FRIDAY FOR FRANCE. FRAi\CE HAD~ LOST$30Z :HLLION LAST FRI-DAY. EE 
THOUGHT THAT IF THIS TURNEdOU1i"TOEE THE CASE' THAT THE FRAr-;cE SH:PL y 
COULD NOT HOLD C ~OTE: THIS ESTL•lATE: TURNS OUT UNDULY PESSH:ISTIC 
THE FREHCH LOSS 1.!.1AS LESS THAN $200 lnLLION A~m THE GERi·lAN HITAKE 
AEO UT 63 '2i ~-aLJ.;Qr,:> 

TH:: CHAfCELLCR SAID THAT GER~':.~i-!YSltti?L Y COULD NOT REVALU£. HE / 
REFERRED TO THE STRAUSS·STATE~ENT OF A FEW DAYS AGO ~HICH STATEDFI~~LY 
T_HAT;-:;1-lEr'.ARK WOULD BE HELD AND SAID CREDAEILITYPA~ITIY THAT TH~ ENTIRE 
OF TP.E GOVERN(v!ENT 1.'!AS AT STAKE. IT WASt~~ t/?OSSIEL:jTO GET At·!Y PA~Ll­
M:ENTA.RY SUPPORT FOR A REVALUATION. :.-.!iILETHE PARLIAi•JEi~T \-!OULD NOT HAVE 
TO ACijON REVALUATION , THZ GOVEr(i~M~NT WOUL~ BE HIGHLY Ui-!CQ\,;FORTA5LE H: 
TAKH:~ Al'!Y ACT ION \\'ITH OU~ PARLIM!ENTARY SUPPORT. H:: SAID THAT FRAt,;c::: 
HAS ASKED FOR A 10 PERCEN1REVALUATION OF THE MARK, WHICH WAS OBVIOUSLY 
IMPOSSI5LE. . 

THE SECRETA?Y REFERRED TdHIS EXPERIENCE '•!ITH THE TAX Eiuln: THE 
U.S. IN THE BEC:INt.;ING, T~E LEADERSHIP OF BOTH ?ARTIES REFUSED TO SUP?O?f 

IT. BlJf AS THiE 1>1ENT ON, 1.•!HAT HAD SEEMED TQBE POLITICALLY U~!ACCE?TABLE 
D0tf:EST.1'ICALL Y BECAi·:E ACCE?T A3L£ IN A!'J INTER NAT !ONAL SETT It:G A t-:D FORT HE 
PURPOS~CF' STRE~:GTHENH~G TH;:: DOLL.~R AND TnE INTER~\~TIO~,AL ~rn~!ETA?.Y SYSTt:,~ 

i POUITED CJT THAT;Tl-!E PRESIDENT.HAD SAID THAT PASSAGE CF TEE TA~ 
BILL"HAD BECO!t.EAt•! 'INTERNAT:<HlAL'~s ':IEL!... AS~- NAt;oNAL RES?ONSIEILITY. 
IN THE EiID THE CONGRZSSIO~~ALLC:ADERS HADTO CHANG~TH£!R ?OSITio~; AND 
DISCHARGE T~IS !NT~RN~TI~NAL RESPONSI3I~ITY. . 

THE CH.6.NCELLORs.~IDTl-iAT GER;.:.C4'~;LIS?P.EPARD TO TAKE TH:S 
TAX f~EASURES. THAT 11.•!ILL CUT TH.:. GER:•:AN SURPLUS 3Y D~: 4 3ILLION TO D~l 5 
BILL IO~}. T~AT 1.rnULi) NOT EE A ?OP:JL.~~ i~OVE' SUT THE GOVEtrn:r~:MT AND Tl-iE 
PARLIA1,;Ei'lTARY LE!\DERSHIP ':J£i1E PR3:PAfE:::>TqTAKE THAtACTIQi,J ASP.INST 
POf\i.AR OPINION. EVERYONE WOULD E~AGAii':ST IT; FARt':!RS, 1.iJORKERSAND 
BUSINESS. • · 

HE THEN ASKiD "HO~ CAN W~ P~~VEKT THIS TH~EAT OF 
DI:ASTEn Ii~ PMUS ANJ)LO~lDO::? ':!F. WAi1ti TO PRZVENT IT, 3UT ~!E SH 1PL Y 
CANt•:or cc:1?LET'.:: LE2 ISLATIVE ACT !Ot! AT THE :-1Hl!irni•:. u:ff IL A 1:/EEK FRO:,: 
TP.URS!:AY. P.E THOUSHT T:t.O.T THE AJION COULD BE TAKE~;. 
~lJT ~!HATCO~LD 2:::: D~i·;E TO 3~.~:<:::'.Tl-iE:ST~E:A:•! OF :-:Ot;SY co;•:HiG Ii-: 7" .,

l 

SCHCELLECRN THE.iRi?O?.TC:D liIS LATEST' n;;-"Q;:E!ATION ON r,m;,izy FLO':!HlG 
I~rto GZn~·iA;~Y, Ag OF' THAT [•1:rni•:Et·:T; 5429 i-!ILLION (!HIS IS ~:GT AS P.E:AI/Y :, 
AS cco~3•2 H~D ESTI~ATZJ). 

https://POf\i.AR
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• ·rHS.CH~.~:c=-:r.LoR SAIC~h. THE i-;or·!~Y INFL0 1:1 IN THZ ( .NH~3, HOWEVER, ...____ 
'HAD SEE~J AS ,r;GREAT AS IT HAD SEEr ALL DAY YESTERDAY• 

., 
THE SECRETAP.Y SA ID THAT HIS ?~ESCR !PT ION WOULD EE AS FOLLOWS: 

MINISTERiscHILLER WOULD CALL Aj:,;EETING FC1'(_ADEFINITE DATElrN T,HE ;,!£XT 
DAY q'"{ ·so.THE FOLLOWii·lG FOREIGN EXCHANGE MARKETS SHOULD BEpLCS~D 
AT OJ:rncE. THEY SHOULD BE CLOSED IN GER1t:ANY, IN 
FRANCE, At-:D IN ENGLAND. THE NEW '(OR:< iviARKET \:JOULD TH.C:N SUS?Ei-:0 TRAD!l~G 
IN POUt·J)S, MARKS AND FRANCS. THE MARKETS SHOULD BE KEPT CLOSED UNTIL 
DECISIONS ARE AIH:OUNCED. HE DID'NT THINK THAT THE i~ARKETS COULD 
BEjKEPT'.sLOSEDFOR A WEEK OR SO. WHEN THEY· '.~OULD BE OPENED WOULD HAVE 
TO BE 

1
LEFT TO THE COLLECT IVE JUDGEi·'.ENT OF THE CENTRAL BANKERS WHO ARE-tfj 

JR" .. 
EXliERTS IN THES~{•;ATTERS. 

THE CHANCELLOR A~m SCHILLER TH.r.N SAID ALMOST IN DUET THAT THERE 
WOULD aasPECUALATI~N IN OTHER CURRENCIES IF THE ~ARKETS IN GE~MANY, 
RRAt,:CE A~-D E~lGLM-lD '~ERE CLOS~D. TH2R~ 1.0:0ULD BE A CONVICTION THAT 
PARITY CHANGES v.,OULD CO[•:E ~ND TH::'.RE PROBABLY wOULDt'3E SPSCULAT!CN 
THAT WOULD AFFECT OTHER CURRENCIES. 

,. 
THE SECRETARY SAID THAT. HZ RECOGNIZED THAltRISK, BUT WHAT 1'1AS THE 
ALTER NAT IVE 1 IF THE l'iARKETS DID NOT CLOSE, THE FRANC AND THErOUND 
WOULD GO. 

THE CHANCELLOR SAID THAT THEONLY ?OSSIELE CHOICE:J.AS TO ACCEPT 
THE SECRETARY'S. PROPOSAL AND TO CLOSE THE MARKETS. HE THCt!GET IT 

·SHOULD SE ACCOMPANIED WITH THE STATE~ENT THAT TH~D-~ARK ~OULD NOT 
CHAN3E. F01:JLER SAID st~ILLER SHOULD CALL THE MEETING A~![) AN:,JOUMCE 
THAT THE i•1~.RKETSWILL BE CLOSED. CHACELLOR JENKINS HAD SAID THAT 
IF THERE WERE A MEETH'.G WITHOUTCLOSH:G THE :~A~KETS, .::l.-1 WOULD 
EE DISASTROUS. • ( IT 

SCHILLER SAID HE AGRE!D CON?LZTELY WITH THAT POINT. 

TH~CHAMCELLOP. ASKED STRAUSS FOR HI? VIE'.J. STRAUSS SAI0 THAT HE H.~D 
NOTHING TO ADD. THEM HE !.•!ENT ON .TOSAY 
THAT TH2 POSIT IO~l .OF Tl-IE FEDERAWREPust1c SHOULD 5~EFINEO AT O!•ic:: AS 
To WHAT CMJ BEPO'.'JE?ArD'-'·'HAT, c.~Nt--'.OT B£ DONE. HEI~SKED FO'.:!LER 
WHETHER THE MEET !i;G OF TH~mrnuP OF rn '.JOUU{DEALwITH THi L'iAR:-<PARITY .. 

FO':!LER SA ID THAT ':IAS QUITJ;·02V lOULS. IT 
'WOULD BE ~-IAJOR SUBJECT. 

10STRAUSS THE:! S~!DlrHAT[HE THOUGHT THIS 1,CULD oE A SELF-D~FZATH;G 
SITUATI01·l. IF 1:l~S ·t,A'.:::.TH~T T~X :•'.EASUR::S '·!OIJLD ?5: AN A~:t~CU:•!CE;,;~:-~T 
TA KEN t.:1iiIC,E WO:JL!) RED uc:: THS GZR1-:.0iNSUR PLUS i3Y n:-:4 TO 5 2 ILL IO~-;, 
Ar!i) T~~: A,G-1: 1':S.ZT!:-:s ':iO'JLD E~L:3 UP Tl-12: iJ-i·'..~R:< PARITY , IT :-:ouLJ 
EE SELF ;)::::r"ZATI:;G. TH~rEF'GRS, -~ ~-:-:Aa'.-\ CHA:-;G£ SHl?LY COULD 1:cT 2::: 
tll~~S'Z:i • 

·!0022.::CT Ie.N--ULLH~~ --A?P~E · A 3 OV 2 :. · 
DISCUSSEJ • • UMLESS T ;-us 11/ER:/cL::AKL Y i H'.!: CASE, T HER~ SHGUL!) S5: ~:o 

·- .,_ ... ~ 

1•,£:..:. ! 4 i'n,.:, • 
.... 
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I..V 

C, 
- ·~cH Il..:~ER SP. ID THr~T THE r- H1ARY REASON FOR H1ST~.3IL:i. . Ii~ THE 

P.T PRESENT IS THflPRICE tREASES IN THE U.S., H~ FRAi"-·1C1/At:Dj_ ••• 

THSUt'-!ITED i 
KINGDOM, OF 5 PERCENTf,4CH, AND THERE WAS PI\ ICE STA3ILITY 
IN GERMANY. 

THE SECRET.ti.RY SAID WAS_ I_MPO_ DISCUSSIOr} OFTHATlIT SSIBtt.E rrtxcLUDE 
A D -fl~-~ R K CHA NG E • J 

SCHILLER SAID THAT THE FEDERALREPUBLIC rs MAKINGA REA~L SACRIFICE. 
IT THIS WE,RE PROPERLY APPRECIATED, FRANCE WOULD~AVE TO CHAt,)32 EY A 
VERY Sf1lAL~AMOUNT' PERHA~S 5 UNITED11<:INGDOr-:PERCENT OR LESS, T~ r:IGHT 
NOT H.i~VE TO CHA~:GE AT All., OR AT MOST UNDERTA!-<:f!\ VE.RY S:•:ALL CP..~t-:22. 

, • 1 ... 

THE CHANCELLOR THA~THERE COULD WHICH NINE SAID NOT BE AtEETlNG IN 
OF THE~?E~ COUNT;iIES HERELECTURH~(i~HE GER{,:P:i·~S~t\) WHP.TTO DO t-Ji:!ITH 
THE D-i'iARK. 

. r 
THiSECRETARYSAID THAT HE WAS USEDTO BEI~G LECTURED, BOTH 
PRIVATELY A~:I) PUBLICLY, ABOUT THE RESPONSI3ILITIES OFlHE: U.S ••• IT 1-i.'AS 
NatiJ GERMAY'S TURN AND HEW~.S DELIGHTEq'TO HAVE l-ER(HI THE WITNESS CHAIR. 
THE F5:DERAL GOV~Rr;EN~ HAS GOTTEN so 'STRONG TH;~rpr SIMPL y HAS TO DO 
S011:STHING. HE REFERREQ3ACK TO HISTORY AND SAID \•1E HAD P1CCSPT£D OUR 
RESPONSIBILITY AND WE WOULD EXPECTTHOSE WH~ARE STRONG TODAY 
TO DO SA~E. NEVERTHELESS, A WEEK AGO HE HAD HAD NO INTENTION 
OF URGING A D-~ARK CHANGE. IN FACT, HAD SAID EXPLICITLY IN LONDON, 
IN PAF~IS, IN HOLl~ND, ~.ND IN B~USSELS, THAT HE FAV0:1ED. NO 
PARITY CH.:\NGE AT THIS TIME, AND%DID NOT INTEND TO URGE~T AT ALL ON THE 
GER~AKS. HE ~AS COMPLETELY NEUTRAL ON THIS SCORE. BUT ~VENTS HAVE 
OVERTP.KEN US AND CONSEQUENTLY HE WAS NOW URG I i'~G SUCH A CHAr,:GE. 

KlESH'.GER SA ID THERE H.~.D EEEN AN INTEREST H:G STORY HJ TP.E "D.4 IL Y 
MAIL" THIS ~ORING. HE ASKED THAT IT BE READ. IN SUMrARY,.THfCAILY 
:•1AIL .. HAD SAIQTHA1GERLC\NY WAS UNDER PR~SSURE FROM ALL HcRPARTl\}EP.S TO 
RESTORE STA3ILITY TQTHE INTERNATIONAL MONETARY SYSTE~ti. H::"::;\SH:.s !}ER£ 
THAT SHE HADKEPT PRICES STABLE , H~.D KEPT GOVERi,)~·:ENTSPEt-Dit,:,.?/GC\'~~, 

,....XP :\rr\[""'.T}-1 ... , Ecn~1"'" 1Y OP""P~ 0 LY ,...TC r·o,.;,.-,J~, .... ~ .....oR..... ,.,... U'"'11 "L1 

HD1A • L .• A~;!J '!.J[ ,!!.,/ .Ji~vl'1 l nU .C..n , .t. • 'J -f:;1 i.;:J::.._ ! ,,;:; , .!-L~ •::::..;,-: , 

EXF.-ZCTjTHtjCREDI:fb~f<sTOlS-~VE.THEM. THEiSECRETARY RESPONDED THATiTHE!P:RTiCLE 
Il:.'A.EDA GREAT TRIBUTE. IT SHOl.1:EDHOW \r1ELLlGERt1lAPY H.~.DJOl\JE. I 

coNSECUEtJTL Y SH£/nAl' GRE.C\T RESPONSIBILITY. ' 

SCHILLER·THZN SAID THAT GERMANY RECOGNIZED THAT SURPLUS COUNTRIES 
DO H.~VE RESPOr-:SIBILITIES ANTI THEY WERE TRYI:•:Gµd~XIRCISE T:-'.OSE 
::,r,5pr';\i~IC:ILITI'":'S ·rr~ C/\ID T'.JAT HE HAD H"" /\f,-.l1 "C''7'

1

T:;-'R t:'::>Q~-· C.\J.. ...;0.01,~.-,~.~--"'u
;r=~wvr!.:; 'l"' H- -RE. AD;r:IT .... PA~T ,..Tc:.~;="1:._;t~ ·;- u~1~ER-~ I.~ -H',.... L~TTr--~~AT~D- 11 'r·, 
;,.:r· !·. 1-~.... a,t\~, ....... : :..:' i ~/ .-, . ~ • 1-.t.. -i..:. .t..nl:' ,_:·- ,.~.l .....c..:'...':.t, .\:,~ ~"- -

::.1000D TH.C\'JliHt U.:i. HAD!LJ2Si!.DTH~ F~DERA4fRE?U~LICf 10 CHA:\'.2.:. J.H.:.­
~(ARK P.~R !TY At-~QTHA1)HI~ f'1IG HT EE ACCOMPA~HEq::,Y A;S:;:~LLER DOWNWAK1> 
8HANGE IN THE PARITY OF THE FRANC. ' 

~!ESINSER SAI~~E HAVE TRIED TO PROPOSAL. D!JN'T· TH: u.s.~AKdouR 
~HI~K IT WOULb~ORK? i 
'HE SECRETA~Y SAID THAT HE SIMPLY DIDN'T K~;O\'. r..: C::'.RTAH1LY.WASN'T 
:E:Fusr:s TO ACC~?!IT. HE HH:SELF HAD HOPED .FOR (:O PARITY CH11NGE. BUT 
rS U.S. S H?L Y c.~NNOT ST A ND BY A rD .'.\lATCHAi.UNILATERAL 1Rll WC CHA ~GE 
}-L~T1/0LD;c.~us::: _T/ORLD-WIDEDAMA'?';:. HrtrHOUGETjSUCnA GER"1ANPROPtJS.lL 
JULD tELP THE_'.PRAUC.Tlf.£1QUESTIONilAS, WOULI 1Tlt'.El.P IT EWDU,H? 1'1f"E' 
11.5. AW,s PftfPA:REOTO Eii&AG.E IM A gf&,61.A CR~,._.lf PACf~'iG£ FOR FRANC( • 
.E aE.P-EAllD TO THiFACT Tt\~T Vi HAD EXPANDED OUR SWA.P W[Ttf 1t(E &~W.K 
P

0 

P1'AHCEFRONitt, ~ILLIO~ 10 ~iet MILLION Af 1HE BIGIMNIN& Of 1Ml 

, u 

https://CR~,._.lf
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. I• . • • . . I 
• SCi-rlLLEf-'/Ai·iJ STR.AUSS T ~ BOTH SAID THAT THE FSDE:k~L RE?U3LIC WAS 
./.;;;~ IS ~E?~DY TC{HELP FRANCE ALSO. SCH,ZILL2R NOTEQTEA'f,-TH$£rn,:AN 

SWAP WAS $3ZZ i•:ILLIO~~, AND AN OFFER HAD 2EEN r•:AOE70 H:C?.EP,SE 
IT TO $5 C:Z f-l!LL IO!~. 
THE SECRETARY SAID THAT WHAT WE NEEDED TO DO WAS RESOLVE THE PROBL~~.;. • . . 

SCHOELLHORN SA ID THAT THE ONLY SOL UT ION At·!YEODY SEDiED TO OFFER WAS 
A D-KP.RK CHA~'.GE. GERMANY t•aGHT HAVE GRO':IN IN H:PORT.!\l~CE, BUT IT \·:P.SN'T. 
THAT HlPORTAi~T. YOU, CAN'T RESCQR~ISTA3ILITY JUST EY A CHANGE IN THE 
D-MARK. 1' • 

THE SECRETARY .SAID WE HAVE10 LOOK AT ALL OF THE THINGS THAT ~IGHT 
BE DONE. Att:Ot~GOTHERTHI NG S, WE SHOULD CONS1 D2R THE POSSI3 IL ITY 
OF A SMALL RE◊ALUATION OF THE LIRE AND THE GUILDER (SCHILLER SNORTED>, 
AND A FUND STAND3Y SHOULD EE EXTENDED ~ITHOUT TnE It~POSITOi~ OF OVERLY 
ONEROUS corm IT IONS or; fRANCE. 

THE CHANCELLOR SAID EVERYOt-:Ef~•.:ILL,TELL\us THA.T _\l:E NEED TC REVALU~E, 
Al-..'D BY H011 ~-!UCH. BUT IT IS CLEAR[I'HAT/.-JEHAV~TQHAVE qLf~Etit,'.G. \•.:EJCANt~OT.1. 

AVOID IT• HOWEVER, THE ONLY A Hi OF THE MEET H:G CAt:1\0T BE TO 3ET 
A D-MARK CHANGE•. BUT, ON THE OTHER HA Nu, ~.'E CANt•:Ot EXCLUDE THE SUBJECT 
FROM THE DISCUSS ION. 

STRAUSS THEN SAID AGAIN THAT HE THOUGHT IT WOULD B;/fJ~ELF-DEFEATING. 
PROCESS IF THE TAX PROGRAM WAS ANNOUNC£D, A STATEri:Edt 1,!AS MADE THAT 
THERE LOSTD3E NC ~-i1ARK PARITY CHAt,GE AND THEN THE O~-:LY SUBJECT OF 
DISCUSSION WAS TH D-MARK. . . . 

DEtHNG!SAID THA-r/HE AGREED WITH STRAUSS, THAT IF THE TAX it.EASURES WERE 
ANNOUNCEDAl·!D THIS STATEMENT MADE, IT wOULD3t: SELF-DEFEATING. 

SCHILLER DISAGREED AND SAID THAT AS A PnACTicAJMATTER tHdrAx 
CHAl\'GE,t ALREADY HAD BEEN ANNOUNCED. THEYR" WERE EC::lt~G INT~UDUCED INTO 
THE PAP.LIA)1ENT AT ONCE AND THE LEADERSHI? KN:2W ABOUT TIEr•:. HE 1..:AS 

1tfif PP.~Egr!J~L ~Atofllo HfuotE~bcfGoD~~i~H~ I~cU§~fo i~0H~D If~T tP.:J~A ~:GED' 
MEETI~GS ~ERE DIFFICULT, BUT THEY COULD RESULT IN AN AGRE~MENT, AN 
AGREE}f!·.--rON A PACKAGE THAT WOULD STAB ;LIZE T H.S)rt.:-rER NAT IO~~AL :rn NET ARY 
SYSTEtt.. THAT ?ACKAGE WOULD INCLUDE THE;2EfH:At--:TAX ~':EASUR:SS, ?ER HA ?S 
A Sti!ALL FRANC PAi1ITY CHANGE, AND A CREi)IT PACKAGE. 

KIF:sI~:~ER SA ID THAT WHATPERi·,ENYwouLD oo rs r9r2Y TO Hf.LP EY OTHER 
[•:EANS THAN REVALUAT 101\. THE GERMA.NSi1UST ST !Ch TO THEI:=fDECISIOt·:,. 
C~fil=A-!i!!...CERTAINLY SWA?S SHOULD BEjINCc;:C:ASED AND THAT FACT SHCULt;3E 
rmtED IN TH~?ACKAGE. HE HOPED FRANCE WOULD CONSIDER TP.Z OFFER 
FAV0RA3LY ANDPER~APS WECOULD GET SOMEWHERE. 

STRAUSS Is RIGHT. ':.'E CAN~:oT al SAYING THERE ~ILL ~:or EE An­
MARK REVALUATION ESFOP.E THE t·1EETING AND THEN HAV4A DE3ATE: ON IT. 
IT WO!!LD ~:or EE CP.I:DIELE. 

SCH!LLERSA IC YOU CAi,!i\OT EXCLUDE DEBAT;;-, EUT "" N v T -- ,uU CA HA~Z EE !AX 
OF'F~R. 

-~. 
,...-:-:.. 
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THE SECRETARY SAID T.HAT IF IN THE LIG~ OF T~~"i.~~Ai~GE -FRtNCE CA~: 
~iAINTAIN ITS ?ARITY, THAT \-:ILL BEfINE. EUT IF THE MEETH~GJCONCLUD~S 

I • • 
THA]THIS IS THE RIGHT PACKAG~ANC~HENFRANC£ ACTS, !TWILL EE SHOWN 
TO THE WORLD TO EE COMPLETELY IRRESPONSIBLE. 

scH~LLER SAID THAT IT WASt~•T POSSIBL~AT THIS TIME Tdp1scuss THE 
FULL'SCENARIO OF TH£ MEETING, THAT '.JILL HAVE TO A~JAIT{rHE MEETING. 
HE R~ALIZEiJ THAT THEriE ~;AY BE A CRISIS DURING THE MEETIKG AND A BARG.~IN 

THEREFOP.E WILL HAVE TO cE STRUC!< IN THE END. 

KIESii~GER THEN SAID, AL:-tISHT WE AGRZE, THERE WILL HAVE TO BE A DE3.~7£, 
BUT THE FED:SRAL F.EPUELIC !:!ILL NOT REVALUE THE MARK. HE SAID TO 
SCiHLLER , "GO HE .~D A ~D CO NVE i·iE THE r(EE:TI NG". 

THE SECERETARY SAID, "AND CLOSE THE ~'.A_RKETS". 

AT THAT POINT THE CHANCELLCR SUGG,ESTED THAT SCHILLER GET IN TOUCH 
1JITH ORTOLI AND PASS THE OFFER TqHHI. MEAKWHILE WE WOULD WAIT AND 
LEARN WHAT THE RESULTS OF SCHILLER'S CONVERSATION ARE. HE HAD TO GO OFF 

ANdsEE SENATOR JAVITS. THE REST OF us couLD AWAIT SCHILLER· s 
REtURN. 

IN FIVE OR TEN MINUTES SCHILLER RETURNED, SAID THAT HE HAD SPOKEN 
TO ORTOLI, URGED HI~ TO CO~E TO BONN FOR A G-1~ MEETlNG THAT WOULD 
CONVENE AT 4 P.M. T01•JORR0'.~.ORTOLI SAID THAT HE \iJOULD ASK 
COUVE AND cor.;E EACK TO SCHILLER WITH HIS RESPONSE. 

SCHILLER REPORTED ORTCLI'S EELIEF THAT THE GERMANPROGRAM , 
WAS NOT 1!CEG:UATE, BUT THAT H~ WOULD TALK TO COUVE • SCHILLERiSAID THAT 
HF/HAr{ALSC'S?OKZMAECUT CLOSH:G THE i11ARKETS IN ?ARIS AND ORTOLI SAID 
THAT HE 1.JOULD• SPEAK TO COUVE ABOUT THAT ALSO. . 

SCHILLER SA ID THE ONLY TOPIC ON THE AGENDA WOULD oE THE ACTUAL 
INTERNATINAL MONETARY SITU.~TICN. 
BT 
END OF TRAi~s;nssION 

• 

PRESERVATB 



"TOP S:ECHT/ Tuesday, Nov. 19, 1968 
SENSITIVE 4:ZS p. m. 

MR. PRESIDENT: 

Herewith a reaaauring evaluation of the report 
to which I alerted you tbl• mondng of a pc>t1nble 
movement of l \on 
November 22. Aa y°'1 will aee. they have all been 
tracked back to a single source. The report baa 
bad no other confirmation. 

W. W. Roatow 

TOP SECRET/TRffti; attachment 



ACTION 
--GONFH>ENTh\L 

Tueaday - N~mber 19, 1968 - 3·'1~ pfrJ 

Mr. Preaideat: _I~ 

You aaked me to see yoa about a poaalble trip to tbe Vlr11a 
9.f/~r 

Islands 
to attend a coaference on Caribbean cle-..elopmellt next week, and JOU 
wanted to have a poaaible achedule. (Schedule attached - Tab A). 

On checklq further, I do aot thlDk this ia a very 100d forum for a 
Pre aldential appearance. 

Attendance will be almoat entirely at the techaical level; 
aW...1h all were illrited. none of the .bead• of 1cwermnent 
of the lar1er Carib"bean coantriea plaa to attend. 

The focaa of the confereace la hea'rily technical -- dealba& 
with deaalllliu.tion plaat techaolo&J and ecanomica. (Con­
ference Pro1ram attached - Tab B). 

Many of thoae atte11cHn1 from the U~ will repreeeat Amer­
ican IMHiae•• flrma interested in aelllJII desallnizatlon 
plaata to Caribbean caetomera, 

The CoDfereDCe would aot prO'Yide a 1oo4 opportwnltr to 
apeak about broader iaauea of Caribl>ean 1nte1ratlo■ and 
deYelopmeat. 

Both Covey OllYer and Harry McPherson recommeiad apiut JO'lr pin&. 
Harry ea,- he baa heea hopln1 you wOGldvialt the Vtr1in Islands, but 
thi• coafereace does not sound to him like the riplt occaatoa. He add• 
that recent problema with Plaerto llico make this a poor nioment to vlait 
M&rby St. Tlaomas. 

I agree, and aqgest that fOll drop con•lderatloa of thia trip. 

W. W. B.oatow 

Will drop idea of maid .. trip DECLASSIFIED 
White House Guidelines. Feb. 24, 1983

Still want to make trip, proceed 181---.;;~~. NARA, Date </-C-9.3 
with preparatloaa 

Call me -· 
Attachments - Tab• A, B 1 , SWLewis:mm 

cc - M'-r-. ~"'c "Pl,er!lon, J Jone !I 



,-
November 19, 1968 

POSSJBU: SCHEDULE 
(Trip to Vir1ba lalande) 

Monday• November 25 1 1968 

Leave Wa•hlqton 7:00 a. m. 
Arrive Saa luaa, ~rto IUco 10:15 a.m. 

Leave San J11an (-llcopter) 10:25 a. m. 
Arrive St. Thoma ■, Vlr1ln lalaad• 11:00 a.m. 

(Hilton Hotel) 

Make lmol'mal remark• (5-10 min•. h 

Attend IA&Dcheon for Conference 
O.Je1•t.•: 

Spead part of aftel'lloon tourln1 
l ■ laacl. 

lAave St. Thoma• (helicopter) 5:00 p. m. 
Arrive San Ju.n 5:35 p-.m. 

Leave San Jun 5:45 p. m. 
Arrlw Waahlacton 9:10 p~m. 



~;. 

First Annual 

VIRGIN ISLANDS 
CONFERENCE 

-ON 
• '· ,. 
.·, 

CARIBBEAN 
DEVELOPMENT 

New Water: 

Key to the Future of the Caribbean 

November 24-27, 1968 

Charlotte Amalie 
St. Thomas, Virgin Islands 

Sponsored by 



November 24 

6:00 p.m. 

Noveml.J~r25 

9:30 a.m. 

9:45 a.m. 

10:15 a.m. 

10:45 a.m. 

11 :00 a.m. 

11 :30 a.m. 

12:30 p.m. 

2:00p.m. 

2:20p.m. 

PROGRAM 

Reception - Government House 

Official welcome: "New Water - Key 
to the Future of the Caribbean" 
Governor Ralph M. Paiewonsk y 

Keynote address: The Hon. Stewart L. 
Udall, Secretary of the Interior, 
U.S.A. 

"The Environment of Paradise" 
• Lawrence Halprin, Lawrence Halprin 
Associates, Environm,mtal Planning 

Break 

"Desalting Plants - Present and 
Future", Or. Jack A. Hunter, 
Director, Office of Saline Water, 
U.S. Department of the Interior 

Questions and answers 

Luncheon 
"WaterDevelopment Programs of the 

· ·v.l.", Richard Cannard, Virgin Islands 
Water& PowerAuthority 

"WaterQuality Considerations" 
Or. Edward Towle, Director, 
Caribbean Research Institute, 
Collegeof the Virgin Islands 

"Opportunities for Financing 
Desalting Plant Construction" 
James W. Bergford, Executive Vice 
President, Chase Manhattan Bank 



Novemuer 25 (ccntinued) 

2:50 p.m. 

3:30 p.m. 

3:45 p.m. 

4:05 p.m. 

4:25 p.m. 

5:00 p.m. 

8:00 p.m. 

November 26 

9:J0a.m. 

9:SOa.m. 

10:10 a.m. 

Questions and answers - discussion 

Break 

"Desalting Plant Construction 
Experience in the Caribbean and 
Elsewhere" 
Gordon Leitner, Vice President, 
Aqua-Chem, Inc., Waukesha, Wisconsin 

"Baldwin-Lima-Hamilton Experience 
in Sea Water Desalinization" 
Robert A. Tidball, Chief Engineer, 
Desalinization Division, Baldwin­
Lima-Hamilton, Philadelphia, Pa. 

Questions and answers 

Recess 

Dedication of Baldwin-Lima-Hamilton 
Desalting Plant at Krum Bay 

"The Role of the Architect-Engineer 
in Desalting Plant Planning and 
Construction" 
Ken Roe, President, Burns & Roe, Inc. 
Architectural Engineers 1 

"Puerto Rico Plans to Desalt the 
Caribbean" 
Eng. Orlando Gonzalez, Executive 
Director, Puerto Rico Aqueduct and 
Sewer Authority 

"A New Desalting Process Finds First 
Commercial Application in the Caribbean" 
Richard R. Bridge, Manager. Water Process 
Section, Colt Industries, Fairbanks• 
Morse, Beloit, Wisconsin 



November 26 (continued) 

10:30 a.m. 

11:30 a.m. 

12:00 noon 

12:30 p.m. 

2:15 p.m. 

2:30 p.m. 

2:45 p.m. 

3:30 p.m. 

6:00 p.m. 

6:30 p.m. 

November 27 

9:50a.m. 

10:00a.m. 

11:30 a.m. 

Panel:"Utilization of Desalting 
Plantsin Industrial Operations" 
Chairman: Dr. J.1. Bregman, Deputy 
Assistant Secretar-{. WaterQuality and 
Research, Department of the Interior 

Leavefor airport (subject to chan_ge) 

Travel from St. Thomas to St. Croix 

Lunch - St. Croix 

Depart for Stearns-Roger plant 
in Christiansted 

"The World's First Commercial VTE 
Desalting Plant" 
David D. Kays,Project Manager 
Stearns-Roger Co .. Denver, Colorado 

Plant Tour (technical) 
(non-technical) 

Depart for airport (island tour) 

LeaveSt. Croix 

Arrive St. Thomas 

"Industrial and Municipal Growth Through 
Desalting" 
·Robert A. Baker,Jr., General Manager, 
Heat Transfer Division, Westinghouse 
Electric Co., Philadelphia, Pa. 

"Information Please" 
General Participation 
Richard Cannard, Chairman 

Adjournment 



.CARI BilEAN< •'RNMEN'l'. 

Antigua - No response 

Aruba - Unable to attend­

Barbados - No response 

Minister of works 
Nassau, Bahamas 

Hon. Terrence Lettsome 
Minister of Communications, Works and In~ustry 
Tortol.a, BVI 

Ralph T. O'Neal 
Administrative Secretary 
Tortola, BVI' 

Michael R. Biddle 
Su~erintendent of Public Works 
Tortola, BVI 

Hon. Henry Louis Stoutt 
Chiet' Minister 
Tortola, BVI 
Hon. Edward Le Blanc 
Premier 
Dominica 

Peter Munro 
Secretary & Chief Technical Officer of the 

central Housing and Planning 
Dominica 

W. A. Lawrence 
Chief Technical. Officer· 
Public Works Division of Ministry of 

Communications and Works 
Dominica 

Dominican· Republic - No response 

Hon. Eric M. Gairy 
Premier 
Grenada 

Secretary General 
Guadeloupe 

Haiti - No response 

Jamaica - No response 

Martiniqu~ - Unable to attend 



-CARIBBEANC ~RNMENT 

William White 
Manager Radio Montserrat • 
Montserrat' • 

Dudley.Todd 
Supervisor of Water Distribution, Public Works Dept. 
Montserrat 

His Hon. Denis R. Gibbs, Administrator 
CVO, CMG, DSO 
Montserrat 

Hon. W. H. Bramble - plus wife 
Chief Minister 
Montserrat 

Tom Robert Theobalds 
Consulting Engineer 
St. Lucia 

St. Vincent - no response 

Errot Mahabir and wife 
Minister of Public Relations 
Trinidad 

Mervlyn Sankeralli 
Engineer 
Trlnidad 

Emile Warner 
Technical Director of Water & Sewage 
Trinidad 

Emru Millette 
Engineer 
Trinidad 

Jack Scheuren 
Vice President - Metcalf & Eddy - Observer 
Trinidad 



CARIBBEAN GOVERNMENT 

Orlando Gonz:llcz 

Executive Director 
Puerto Rico Aqueduct & Sewer Authority 
Puerto Rico 

Luis E. Maldonado 
Special Assistant, . PR Aqueduct & Sewer Auth. 
Puerto Rico ..... 

Enrique Font 
Chemical Enginee.r 
Puerto Rico Aqueduct & Sewer Authority 
Puerto Rico 

Pablo Calderon 
Director of Operations 
Puerto Rico Aqueduct & Sewer Authority 
Puerto Rico 

Hon. W. F. Glasford 
Minister of Agriculture & Labor 
St. Kitts 

Hon. F. C. Bryant 
Minister of Education, Health & Welfare • 
St. Kitts 

Mr. Lee Moore 
Public Relations Officer to Pre·mier 
St. Kitts 

Robert D~ Edward Yearwood 
President 
St. Kitts Sugar Association 
St. Kitts 

Hon. Jack M. D .. Vousquet 
Minister for Housing, Community Development, 

Social Affairs and Labor 
St. Lucia 

Vincent Floissac 
Chairman 

•Cent~al Water Authority 
,j St. Lucia 

C..e-,-.J.Tlf!.AL WAT~ 11'-lrl<J-c~,, 
,.. ·.L - • - , .,. t -~ ..... 4- - ..... " • ~ .. t...~ ....~ .. "' ... 
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Office of Technical Assistance 
Economic Development _Adminis. 
Dept of Commerce 

Glenn A. Munro, Chief and wife 
Barbados, Eastern Caribbean & Bahamas Affairs 
Department of State 

George R. Millner 
Office of Territories 
Department of State 

Edward T. Long, Director and wife 
Office of Caribbean Affairs 
State Department • 

OTHERS 

Fred Berger, Vice President 
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OBSERVER 

C.D. Hornberg 
President 
Desalting Systems 
Consulting Engineers 

W. E. Bailie 
Vice President 
Desalting Systems 
Consulting Engineers 

W. E. Busse 
Product Manager 

and Services 

& Services 

Chicago Bridge 
Oak Brook 

·& Iron 

W. T. Donovan 
Int. General Electric Public Relations 

E.T. Krieger 
President 
Int. General Electric Public Relations 

R. Bruce 
Universal 
New York 

Cox 
Desalting Corp. 

G. A. Jenio, President 
Universal Desalting Corp. 
New York 

Peter 
Buckly 
Castle 
Olham, 

Nolan 
& Taylot Ltd. 

Iron Work 
Lanchire, England 

En:iil Dopyera 
Reading & Bates 
Tulsa, Okla. 

Off-Shore Drilling Co. 

W~~r 
Reading 
Tulsa, 

Roehmer 
& Bates 

Okla. 
Off-Shore Drilling Co. 

Bernard B. Smyth 
Vic~e President 
Gulf General Atomics 

Robert Wright 
E. I. duPont 



SPEAKER 

Richard Cannard, Director 
Virgin Islonds _Water & Power Authority 

- Dr. Edward Towle, Director 
Caribbean Research Institute 
College of the Virgin Islands 

James W. Bergford 
Executive Vice President 
CHASE MANHATTAN BANK 

Ken Roe, President & Wife 
Burns & Roe, Inc. 
Washington, D. C. 

Dr. John A. Hunter, Director 
Office of Saline Water 
Department of the Interior 

Richard R. Bridge, Manager 
Water Processes Section 

Colt Industries, Fairbanks-Morse 
Beloit, Wisconsin 

• Robert A. Baker, Jr. 
General Manager 
Heat Transfer Division 
Westinghouse Electric Co. 
Philadelphia, Pa. 

Mr. David D. Kays 
Pr~ject Manager 
Stearns-Roger Co. 
Denver, Colorado 

Robert A. Tidball, Chief Engineer 
Baldwin-Lima-Hamilton 
Industrial Equipment Division 
Philadelphia, Pa. 

Dr. John I. Bregman 
Oep~ty Assistant Secretary FWPCA 
Department of the Interior 

Gordon F. Leitner, Vice President 
Aqua-Chem, Inc. 
Waukesha, Wisconsin 

Lawrence Halprin 
Lawrence Halprin & Associates 
1620 Montgomery Street 
San francisco, Calif. 
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Mr. Kirk Gryb~wski 
Assistant Director 
Compreher.sive Health Planning 
v. I. Department of Health 
St. Thomas 

Mr. Norrell E. Harrigan 
Project Director 
Caribbean Research Institute 
St. Thomas 

Or. Francis J. Wunderiich 
Associate Professor - Political Science 
College of the Virgin Islands 
St. Thomas 

Dr. Albert E. Damann 
Director of V. I. Ecological Research Station 
St. Thomas 

FINANCIAL 

Johns. Davis 
Vice President 
Republic National Bank of Dallas 

Victor Pedroso 
Bank of America 

James Bergford 
Cpase Manhattan Bank 

William Bates 
Aetna Insurance 

Mr. & MrR. J.B. Ramsey 
Wainwright & Ramsey 
New York 

Robert Brown 
Vice President 
First National Bank of Chicago 

MANUFACTURERSHAN.OVERTRUS'T _CO. 

L. S. Glidden 
Vice President & Treasurer 
LIBERTYMUTUAL, Boston 
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Tony Santelli 
Aqua-Chem 

Worth Ware 
Aqua'-Chem 

John Schell and wife 
Director 
Armour 
Chicago 

of Public 
& Co. 

Relations 

Frank L. Eubank 
Westinghouse 

Pavenich 
Weatinghouse 

James Dalex 
Weatinghouse 

Nila A. Anderson 
Weatinghouse 

E. H. 
BLH 

Schoorunaker and wife 

John 
BLH 

Kolsky 

John Gados 
BLH 

J.B. Lawrence and wife 
BLH 

·Andrew Liston and wife 
Vice President 
BLH 

Perry A. White and wife 
President 
BEH· 

Larry Rogers 
Stearns-Rogers 
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R. D. Rine smith 
Stearns-Ro ers 

Dave Karp 
Stearns-Rogers 

Gilbert A. Mondry (panel member) 
Technical Vice President 
Harvey Aluminum 

Claude M. Gehrman (p:inel member) 
Supervisory Engineer 
Hotel Operations 
National Bulk Carriere 

Ruaaell Hayden (panel member! 
President 
Ionic 1, Inc. 
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ACTION 

.sEGRE-T/HA.llVAN DOUBLE PLUS 

Tue ■•ay, November 19, 1968 -- 3:05 p. m. 

Mr. Prealdent: 

Herewith for your clearance l• the propo ■ed 

out1oln1 to Bwaker to 1111clehlm la, hopefully, the 
■howdown dl■ cu■■loa wlth Thieu at 8:30 tont,ht our 
time. 

W. W. Ro■tow 

Cable cleared 

Cleared a• am.e .... 

Call me ---
DECLASSIFIED 

White House Guidelines, Feb. 24, 1 
Byv1f, ,NARA.Oat s(-,!-f.,J 

-SECIU3 ..T/HA.llVAN DOUBLE PLUS 

WWRostow:rln 
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0CKAl~l 10 

C/n.sslflca tlo1i 

Amembassy ·SAIGON IMMEDIATE •• .--~i~. .·
.• ,,.._ INFO: ·Amemb~ssyPARIS IMMEDIATE_ 

·oECilflID 
S_TATE f{L1' Cfl-SJ-0Authorirv _:..;;..;...;..;.......~---~--

NODIS/HARVAN/DOUBLE fh~ (fa,,;, N~. •D:itCPLUS ,1.--7-11 
. . .. . 

PARISTODEL__• ___ : FORHARRIMAN AND JANCE. 
. . . 

Saigon Deliver t~ Amb~ss~«or at ~peni~g of BJ~iness . .. 
. . . . -•• The following is a redraft of the -text of the 1J, S. statement 

. . 
which yo~1 ·shou1d use in your •discussions with Thieu. lt takes into 

.. . 
acco".m~-the p·r~vious discussion with Thanh, -Where differences have 

arisen we hav~ • commented ·pa.r~nthetically at the •end of· each pa~a--
. . . 

graph to.indica~~ the reasons for. the position taken,. . . . . . . . 

Text: ·Begins. 

1.. This stat"ernent is de.signed to answer the questions which have 
·.._ 

~een raised ~y the Government of the ·Republic of Viet-Nam about a 

new· meeting in Paris. (Comment: We agree to deletion of the 

phrasa "t.he arrangements for.") 

2. Prior to the President's announcement of October 31 of the 

stopping of bombing against Nor~h Viet-Nnm, agre~rncn~ had been 
_J I 

• ➔ 
~-,.,, ·---- - . 1- .. , ... ,. ..... ....; .. ,", ~--_#""r .... .-

I 
1,,,.,"\,,. , .. _·_____ . 

1E\f,:.~~~a~_i_b_/_W?~~~<ly::r.k 11/19 / 6-ri 42351_~_.. ,., • .,, •• •:~~:•nr,_ ~-~~ _Ac~1n~ Sec1:et~ry • •' 

· · White House Mr. Ros~ow S/S - -------- fl 
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·· · . p11ge 2 or tefol!nun to Saig_pn Info: Paris Tod el 

--SEORET 
----=-,- CIass I/ ic,,t/011 

-· . 

rre~che.d i~ Pari~ between North Vietnamese and Unit~d ~ta~es. negotiat~i:i 

tha·t a meeting on the substance of a peaceful settlement in Viet•?~e.m 
. . 

• should be convened in Paris. (Comment:. You will note that we have 
. . . . 

f droeped ·tpe w~rc1 "p_~ornptly." I~ GVN objection rests on the reference to 
t.• . . . 
: the promptness ~f th~ meeting, this change should be sufficient. In 
r .
•I 
t- te1-ins of the format of the ~tatement alone, the paragraph is essential 

•.. as .a fo\\l)datlon for later refei·ences. _Moreover, fo,: our part, it is 

important to 1.·etain that we agreed to a meeting Ol~ the substance of a 

.pea~e·ful settlemont. -A~ything· si • less ~oulcl derogate- from the purposes 

~f .these m~etin_gs and could ·possibly· 1ead tis t·o fall pr~y to what we 

·: susp~·e:t would be the GVN' s •preference that thes~ ~~etings be considered 

preliminary·_ or as dealing with arrangements prior to negotiatt"on of ~ 

su~s~quen_t ·settlement. This is a matter of substance on which we should 

_not concede. You ll)ay recall to Thieu that. the Honolul\\ Communiqu~, 
. . 

.• referring to ·the Paris t_alks; spoke of. "discuss ions concerning the 

: . sub$tance o·f • a final ·settlement." The llo~olulu Co~unique •also expres~ed 

: • the agreement of the two Pr·esidents. that "The ·basic -objective· in the 

. Paris talks is to open the way to a stable ·nnd honorable peace.")· 

3. During the earlier discussions with the t~orth Vietnamese represcnta-
. . 

tives, United States· spokesmen made_clear that the stopping of bombing

L _j 

, SECElET 

D5-322A Classi/fc(l!ic-,,-
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SECI\E:T 
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• ' 

i:nd the holding ~f such a meeting wo~ld not be possible without agreed 7. 
. .: . j

provision for· tho participation of the· Republic of Viet-Nam ·as a 

separat~e delegation forming wi.t:h the United Sta~es delegation one side 

of the mectins. ~nited States negotiators made clear to Hanoi that i.t 

:111ight brii1g ·on its side_ of the table any persons it wished. It, was under-
. . 
·stood -that both sides would organize themselves as ·they chose, (Comment:. . . 

We agree t~ the addition of the word "E:arlier" in the first sente_nce but 

·prefer retaining the words "such a"· rather thnn substitute the word 
. . 

-~•future" as. applied to the meeting. If it will simplify GVN acceptance, 

we _would be willing_to have the phrase in.the first sentence read "and 
. . 

the holding.of such a futur.c meeting." We wish to make clear the rela-

tionsh~p between the meeting being spoke,1 ·of in th~s pai:agraph and that 

described in the previous paragraph. Yo\t will not'e that we have. 

- re-inserted the last sentence of the paragraph. This is a fact not ehx3t 
. . 

:'only which was spoken of in the Department's November 13 statement but 
.. . . • . 

_ repeated a n\tmber of times in the negot~ations with the North Vietnamese, 

It is at the heart of the Ou~~Side Your-Side formula and xhiu should have . . . . 

- been apparent- to· the GVN from the beginning. Thu_s, we believe we should 

have· one last clear try at getting 1.t into the statement. However, if 

it becomes the sola obstacle to final.agreement, we could accept its 

L ~ 

- • SECRET , 
. :~~M • 0S-322A ----cTcissl/ic,1 lion 
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. - --· 1· -. I 
-- . -. .__,_ _... _ -· . .. __ 

.. I· 
I 

Saigon Info: Paris Toclel• Pagc__!__ol tclegrnm to 

.. SEC~E'f -' • Ir.a ,-Jo-,,--• ----i:1tl ul/ i 
I 

.. 
I

' 

~ ~-- omiss·i.011~ The. point is that· Thi~u r1_1usqc ii\_no do~bt thist that 
. . . £n\4thi's\rs'eatement 

remains ·the cnse·, whether we sny itl or not.) 

4. The North Vietnrunese representatives in Paris ac¢epted this pro­
to 

posal_ and indi~at_ed _that they would bring/the .meeting members of the 

. so-called National Libera.t!on Front. 

s. This was nnd is ·the sole agreement concerning representation in the 

new Paris meetings. • 

-6~ In the light'.of these £nets the arrangements. agreed in Paris 

provide in essence-for a two-sided meeting. Hanoi clearly understands 

-~--that our side will be constituted as se1,arate delegations of the 

Republ~c. of Viet-Nam and . the ·united States. 

7, Whatever others may ~1a1.m, the United States has not agreed and 
. 

will not ag~ee that the meeting is a four-sided or four-party confer-

ence, or property· so ~escribed. (Comment: We think this is more 

comprehensive than the GVNdraft and accurate.) 

·, 

L .J 

-SECRE'f 
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Cfoui/lcatlon 

8. Consistent with .our view of the nature of the so~ca11ed 

Nationai Liberation Front:, we will· regard and ·trea·t all the persons on 

the _other. _side ot the table -- whatever they migh~ claim for themselves-· 

. as members _of a sinsle side, that of Hanoi,.and for practical purposes 
. 

as a s-ingle delegation. (Comment: We believe we. mus~ retain the last 
raised 

phrase despite the ptbints xmnhut by Paris. However, the whole point 

• of the reference '!whatever they might claim" is to recognize that the 
. . set 

other side will try to suat themselves up as a separate delegation, 

and that such action by them repeat by them cannot be grounds for our 
-walki~1s. • 

•._wa~!'!;kcl.Nfio~t.) 

• • 9. 'In the discussions between th~ United States and No~th Viet­

namese negotiators it wa·s made clear throughout that, whomever Hanoi 
. involved 

chose to bring on its side, the arraugeme.t,t lbw"ib,11:! no ele.ment of 

recognition whatever. The United States Government: has repeatedly made 

clear publicly and privately that it docs not recognize either the 

National Liberation Front or the Democratic Republic of Vietnam (North 

Vietnam), Concerning the so-called National Liberation Front in part:ic­

~lar, the United States Government has at all times regarded it as an 

agent of Hanoi's aggression against the Republic of Vietnam, The 

-· National Liberation.Front is not in any sense a separate ·entity, much
-L • ~ 
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. . . .. 
_the J>hrase. "an emanttion of North Vietnam and a ·tool of Hanoi's aggres-

• • ··sio~ again·s·t the Republic· of V:Let11a~\".in the penuttimatc sentence:, we 

•• _:~elieve tha~ the ·s·entence as rech·afted aboye· is simpler and includes 

•• '.'agg_ress_ion'' which ~he Gover~m-ent of Vi~tnarn· app~re~tly wishes to intro.­

.· • duce .. Our draft. is· also m\~ch more in keepi1,s with the s·tyle· to be . . ,' . . . . . . . . . 
. . . 

. expected in anofficial United States statement,) 

.-10, Foll.owing the stopping of the bombing of North V_ietnam, if 

Ha~oi fulfills its repeated undertaki~ t9. ·enter 1.nto serious talks -• 
. . 

.und·ertakings repeated throughout the contacts between North Vietnamese 
. . 

. 
and American representatives in Paris-~ the North Vietnamese delegation 

• ·11\µst ta~k directly and seriously with the Republic of Vietnam's dele-
.. . 

t,ation. . 

• • 11. • In the Pal•is meetings the Republic of Vietnam· delegation 

•. will ·play a leading role, as was explicitly affirmed in the Honolulu 

Communiqueof July. The Republic of Vietnam will take the lead and 

be the principal spokesman on all matters which are of immediate and· 

.direct c~mcern. to so·uth Vie'tnam. (Connnent: Simply _omitting "immediate 

and direct:" is too broad t_o accept, for reasons you h_ave already 

expounded. If the GVN still objects, acceptable alternatives for us 

L~ould be: _J 

____ ::S_EGRf.:T 
. ~~M • OS-ll2A Classl/fra tiou. 
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- . . I . •. ~ECRtU: -·---­. - . ·.. ~ •. . Cfossi/1ca 1/011.. . . 
. . . . 

a' •.to. omit the second sentence an·d e·xpa.nd the-. fir~ t t~ r~ad I-..... r . -, . . . . 

-:·· ._. 11a leading. role in discussions· concerned with the substance of a 
•... • • • •. .- . : : . • . . : . . . . • .· 

• ' final settlement in V1.etnam, • as was· •. • • . II • 

I .• •. • b, ''paramount concern" ·or "of ca1cern • pr~marily" •• . 1 
. l • . : 11pr1ncipEll spokesman on 

. · .. ' •. 1· .•.. · .• ·o. · :1..YJw matters relating to the substance of aall peaceful 
- .. 

. . - . . 

: settlement in Viet~am." 

·we ca~pot accept. the inclusion .of the GVN' s paragraph "In the respect 

of national sovereignty of RVN, problems of internal politics·will not 

be considered as prop~r subjects of discussion in the framework of 

these meetings." For 1·easons summar 1.zed in Deptel 27 3 7 32, the United 

State_s _is n·ot prepared to agree to ·such a broad restriction, It is 
. . 

not correct t:o state that no sovereign governme.nt.: can permit its internal 

affairs to_ be discussed in an internntional_conference, In fact, a_ 
. 
,overeign government c.an discuss anything it wishes, Moreover, Thanh's 

. comparison of the 1962 Geneva Conferen2e 1s erroneous. At that confer-
. . 

once, by agreement, negotf.ations of internal arrangements were conducted 

separately by the leaders of the three factions.~ this connection, 
... 

we accept.the conunent in Paris 24093 that we not corranit ourselves to 

seeking a political set.tlement only in· "s~pat·ate private talks in South 

VietniID'f}-~s we have p0_1nted out pr:viou~ly we cannot allow the GVN 

L to believe that it: can w~lk out· if tl~e D~V side raises internnl rnatter..J 

--~::S::s-Er.;e.,C~R~E1:.J'f:'=----­. :!~ M DS-322A Cw ss i/ ica tiou 
COlffl~VATtOfl ,Ht~T' 
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. . 
If· Hanoi raises tre issue of a politicol solution S.n ·the South,_ ou1· 7 

. . . 

joint position -- primarily articulated by the GVN-- could be a polit-

. ical solution basecl, for example, on the pr~nciples of the Con !titution. 
• . ' 

t . electi~n, and reconc~liation policy. The GVNshould be prepared to set 

• ·-forth its politi~nl ~iews as a ·sovereign government ,~no.t_ahr.in~,trom 

.thts-tfeoat}~~] Only in thi~ way ·will its position be unders~andable in 

the Unitecl States and intern.tttionally. Moreover, it 1s only in this 

wa7 that ·!t can avoid leaving the field opet, to the other side ~ithout 

any logical reply.) 
. . . . 

12: • --The~--new-Pari·s meecings • will be expected to explore all avenues 

· · :-to ·end Communise aggression agains·t the Republic of Vietnam and to reach 

a subsequent peaceful s~ttlement. They will ·stare with a clean slate. 

The. sole _agreements that hirne been reached in the earlier Paris talks -

• between North Vietnamese and US representatives have concerned the 
. . . 

stopp1.ng of bombing and the convening of a new meeting. As the Pr·esident: 

state·d in his October 31 ·speech, ;,We caunot have productive talks in 
. . . . 

an lltmosphere where the cities. are being shelled and the DMZ is being 

. abused," •. (Comment: Although we· would have pr.eferred to omit the 
. . • canno~ 

word "subsequent" in the first· sentence, we believe we mu( argue force-

ful_ly against it in the ligh~. of our own belief .. - and commitments to the 

LTCC ... that a still ~ider format would be required to participate in ...J 

cra~·siica(io It 

https://stopp1.ng
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'Even more. . . . 
the final total "settlement." "XvHOU!/seriously, we believe it is . . / 

essen.tial to chang_e the. third sentence i.n this fashion, since any 

claim that ther~ were "agreement:s" concerning even the ''circumstances" 

-would be met by sharp rebuttal and 1s just not repeat not true; .This .. 

was our mistake, and we now believe that we must have a formulation . 
such as this ~o clarify the matter. Since Thanh and Due previously 

sltggested using the Pre.sid.ent' s· words, we would hope that the GVN 

•• • co1.\ld buy this changa .) 

13. In the new meetings the United States Government· will operate 
.• 

in the closest cooperation with the Republic of Vietnam, and in 

. continu!ng consultation with the nati.ons that have ~Mll~ contributed 

military forces to the defense ·of South Vietnam, 

• . • 14. ~he sub~tantive position of the American Government will . 
. :continue to be b9-sed onthe Manila Communique, the Honolulu Communique, 

and on other publicly stated.positions. In particular, there has been . . . •. . . 
no change whatever, end will be. no change, in the pc,sition of the _· 

United States Government toward a so-called coalition in South Vietnam. 

The United States does not· believe aggression should be rewarded and 

will t?Ot; recognize any form of government t:hat ~'QtX is not freely 

chosen through democratic and legal process· by the peop~e of South 

L Vietnam. The imposition of any coalitinn gov_ar.u;-:~n~ ,;rnuid b~ in _J 
' • 
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INFO.RMATION ~ 

EYES ONLY 

TlleNay, NOYember 19, 1968 -- 2:35 p. m. 

Mr. PrealdeJd: 

Herewlth two DOte• tllat Bob Muplly laaaded me lD wrltla1, after 
he talkecl wlth Mr. Nbrea. 

Nete l 

"Nbroll womd llke the Prealdeat to kaow that he 1oe• al­
wlta carreat appreac:Jl to tile crltlcal • Eu-opeaa moaetary preltlem, 
aDd he .-ery 11111Chappreciate• reeel•lac •adl timely aad cloee 
coordlaatlea. " 

Note Z 

"Nbroa aaka whether Cy VaDCe could be ••keel tacU.Uy and 
caafldeat1ally wlledler •• wollld N wllllaa to coatbme la Parle 
after J'aau.ry 20 ••peadlaa, of cOU'ee, oa atate o1-1otlatloaa. 

"C091• yoa do thla? " 

W. W. lloatotlr 

wwroatow:rln EYES ONLY 

https://J'aau.ry


---

---

Mr. Pnaident: 

Teday la Mra. GawOd' • Slat blrtllday. 
A me••••• from -,- i• aot ••••ati&l. l'eUow-
1.Datile flve-year nale, yoa ••at lier a 1netua1 
lut year. 

Chet Bowle• aacl State juat think tlaat 
a brief per•oaal word woud be a Dice 1••t1ln 
to the lally. I acr••• 

A pnpoa•• me••••• l1 attached !!!._ 
y01ar aeeroYal. 

W. W. Roatow 

ApproYe ___ _ 

Dlaappro•• 

Call me ----

WWR:HS:RM:lw 



P:ro,oa .. M•••Y• to Prtm. Mlnlater Oandbl ol ladla 

Dear Mra. Oanclluz 

Mra. Jobnaoa aad I ••ad yen& wann wlallea on yo11r 

ltlrtWay. May Y°" eaje, maay more la the ••nice of 

YCNI' 1r•at co..try. 

Wltll be•t peraoaal naana. 

Sl.Gc• rely. 

WWR:HS:RM:lw 



INFORMATION 

'POP SECRET 

Tlleaclay. November 19, 1968 
11:15 a. m. 

Mr. Pre• ldent: 

Herewith Prime Mlnlater Wll ■on. 

re•poad• to your me ■■a1e wlth relief; 
but 1111der ■core• tbe need for prompt 
actloll. 

w. w. Ro ■tow 

T 286/68 

'TOP SECRET 

DECLASSIFIED ~ 
E.O. 12958, Sec. 3.5 

WWRoatow:rln NSC Memo, l/.30/ .,5, St;:;.e Dept. Guidelines 
By-11-• NAl-A, Daw :2..-lf-f'/ 
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1640BST 
16 081%8 NOV i9 

TO TH~ PHESIDE[\jT 
FROMTHE .PRIME MINISTER 

T 28<>168 

PERSONALMESSAGEFROM THE PRIME MINISTE~ TO THE PRESIDENT -

• MANYTHANKSFOR YOUR HELPFUL RESPONSE TO MY 
MESSAGEOF YESTERDAY. ROY JENKINS HA3 HEA~D FROM 
FOWLERAND WE GREATLY WELCOMETHE VIGOROUS EFFORT YOU 
ARE MAKINGTO PERSUAilE THE GERMANSTO ACT CONSTRJCTIVELY. 
2. WE ARE FULLY I~ ACCciRDWITH T~E APPROACHSET OUT IN 
YOUR SECONJ PA~_~,GRAPH. IF THE GERi·lAi,S RESPOND TO IT 
SATISFACTORILY,.A HIGH LEVSL ~EETING ~AY NOT PROVE N~CtSSARY. 
BUT IF THEYDG NOT, THE SPECUL~TIVZ PRESSU~E3 LlPON US.ARE 
SUCH A3 TO MAKE IT. IMPC:RATIVE THAT THE i·~EETHJG SHOULDBi lELD 
NOT LATER THAN TONORRQi;J,;.:iEDiJZSD~Y,P~EF::,:rn3LY Hi· i30NtJ. wE 
U~DERSTAND ALSO FOWL~R!S VIEW, BUT HE WILL NEED THAT THIS IS 
ALLTHE BACKING YOU CA~ GIVE HIM •• ROY JENKINS WILL ATTiND 
THE ME.ET ING IN PERSON. • • • • 
3. WE CERTAI~LY WISH TO CO-OPE~ATZ FULLY ~ITH YOU. 3UT IT IS 
ESSENTIAL FOR tHESE EFFORTS TO i3E: 5ROUGHT:TO FRUIT IOl'-l VEi~Y 
QUICKLYL-.JJZE:>. 

·-

.: 

DECLASSIFIED 
~,. E.0.13526,Sec.3.S r. 
"-F-•- NU_::QJQA-Y'a:Y-IS 

By~ ~••Date ta--D8·aQf7 



PROCESSING NOTE: 

There is no document #54 in this file (Vol. 107, Memos to Pres.) 

MP 2/23/98 



INFOJlMA '110N 

-&EORJ:'l'/HAllVAN DOUBLE PLUS 

Mr. Pre•W.at: 

A■ the two attacbed ca~le• IMlcate. we ha•• 
aow .. .,., .... the pnltlem wl~ Sala- to two 
1•••• ( ••• marked pa•••••• para. 14. papercllpped). 

Bllllker Me ■ 'nlle• at 9:JG a. m. temorr .. , 
Saa, .. dme, whlcb 1■ 8:J0 p. m. tealpt oar tlme. 

We wlll N 1•ttlac to ,- oar pnpe■.. 1.Waaee 
te Baker OD tile•• two polat• latel' Way. 

At Tu B ,. tlle late ■t GVN n•ratt of the 
... .,. ... u. a. •tat.meat. 

w. w. aoatow 

Sala- 43017 (Z •ectl•e) 
Sal-43016 ( 

.-BICCllET/HilVAN DOUBLE PLUS 

DECLASSIFIED 
White H use Guidelines, F , , 

WWlto■tow:rl.a By :6:fa .NAMD Y-cR-Z-
3 
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·. ·. FM AMEMBASSY SAIGON 
TO RUEHC/SE°CSTATE IMMEDIATE AM 7 34WASHDC 4~JMJll}\J 19 
INFO RUFNCR/AMEMBASSY 2~47PARIS 1MMEDIAT£ 
STATE GRNC DECLASSiflEDBT 
S E G R E; 'I-SECTION 1 OF 2 SAIGON45017 -\uthority t{LJ 'i'/-SIO 

NODIS/HARVAN/DOUBLEPLUS . Bv+ NARA, Date l.z.• 17-27 

PARIS FOR HARR l'MAN AND VANCE 

1. FOREIGN MIN.ISTER THANH NOVEMBER19 H.ANDEDUS NEW 
' - - REDRAFTOF US STATEMENT, CHANGESINCORPORATING FROM OUR 

NOVEMBER17 DRAFT WHICH HE .DISCUSSED WITH CALHOUN AND 
,... POLITICAL COUNSELOR AS FOLLO~S, NOTl~G THAT HE HAD WORKED 

·: .... THESE.OUT WITH THE PRESIDENT. PARAGRAPH ~UffiERS REFER TO 
THOSE IN SAIGON42842 • . '·. 

2. PARAGRAPH1 AS AMENDED BY GVN ENDS "ABOUT A NE~ 
MEETING·IN PARIS" (RATHER THAN "ARRANGEMENTS FOR A NEW 
MEETING IN PARIS">. THANHPOINTED OUT OUR STATEMENT WOULD 
DEAL NOT ONLY WITH ARRANGEMENTS BUT ALSO WITH US POLICIES, 
E.G. WITH RESPECT TO COAL.ITION THIS SEEMS CORRECT. GOVERNMENT. 

3. OUR PARAGRAPH WAS DELETED Cl10ST PROBABLY 2 BECAUSE 
THE GVN STILL FINDS IT EMBARRASSINGTO HAVE US POINT OUT 
THAT WE HAD AGREED WITH THE ORV ON A "PROMPT MEETING"). 
WE ASSUME THIS PARAGRAPH IS NOT ESSENTIAL. 

~. IN PARAGRAPH3 THERE ARE TWO CHANGES: 

A. INSERTION OF THE WORD "EARLIER" AT THE BEGINNING, TO 
MAKE IT READ "DURING THE EARLIER DISCUSSIONS WiTH NORTH 
VIETNAMESEREPRESENTATIVES " 

B. OUR LAST SENTENCE WAS DELETED. WE GAVE FULL REASONS 
/ WHYWE HAD INSERTED THE SENTENCE, INCLUDING FACT IT WASUSED 

• IN DEP'S NOV13 STATEMENT. 
WE BELIEVE THEY WILL STILL STRONGLYPREFER ITS 
DELETION AND PROPOSE TO ACCEPT IT IN LINE WITHPARAGRAPH2 
OF STATE 275052. 

-5. OUR PARAGRAPH 7 IS MODIFIED TO READ: "WHATEVER OTHERS 
MAY'CLAIM, THE US HAS NOT AGREED A~D WILL NOT AGREE. A 
FOUR-SIDED OR FOUR-PARTY CONFERENCE."THANH SAID THIS WAS CLOSER 
TO OUR NOVEMBER IN A SENSE THIS IS13 STATEMENT. 
TRUE BECAUSE rt REFERS TO WHAT WAS NOT AGR~ED,.BUT THE GVN 

.. sr·cR__,T
, 1 ... v L 

.. . '• 

.. I 

.SECl1ET 
00 RlJF~,cR 
DE RUMJI~ 43017/1 3241130 
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:A. SECRET 
-2- SAIGON 43017, 19112SZ NOV, SECTION 1 OF 2, (NO~IS/HARVAN/DOUBLE/PLUS) 

FORMULATIONCO·MBINESTHE STRONGEST ELEMENTS.OfOUR NOVE!'BER 17 
• • DRArT AND OF THE NOVEMBER 13 STATEl'fJENT.WE THINK IT 15 TOO. 

FLAT ~UT BELIEVE THE GVN MIGHT ACCEPT "WHATEVER OTHERS MAY 
.CLAIM, THE US HAS NOT AGREED AND WILL NOT AGREE THAT IT IS 

· • A FOUR-Sl~ED OR FOUR-PARTY CONFERENCE". 

6. IN PARAGRAPH9, PENULTIMATESENTENCE, SOME NEW WORDS 
HAVE BEEN INSERTED TO MAKE IT READ: "CONCERNIUG THE SOCALLED 
NATIONALLIBERATION FRONT IN PARTICULAR, THE US GOVERN• 
MENT HAS AT·ALL TIMES REGARDED IT AN EMANATION OF NOR~SVIET· 

., OONAMArlD A TOOL OF HANOI'S AGGRESSION AGAIHST THE REPUBLIC 
OF VIETNAM." WE BELIEVE THIS SHOULDBE ACCEPTABLE. (IHCI­
DENTALLY,WE ·THINK IN THE FIRST SENTENCEOF THIS PARAGRAPH, 
"WHOEVER"SHOULDREAD "~HOMEVER".> 

7.·AT THE BEGINNING OF PARAGRAPH 10, THEY WOULD LIKE TO SUB· 
STITUTE "STOPPIUG OF THE BOMBING" FOR "CESSATION OF BOr-BING", 
AS THANH EXPLAINEDBECAUSE THIS LATTER CARRIES n:>RE OF AN IMPLICA· 
TION <PERHAPS IH V'IETNAMESE>THAT THE BOl131NG MIGHT BE RESUMED 
UUDERCERTAIN CIRCUMSTANCE~. THANHORIGINALLYPROPOSED 
"BOMBINGHALT" BUT ACCEPTED "STOPPING OF BOfYBING" SINCE THIS 
APPEAREDIN OUR EARLIER PARAGRAPH 2. WE THINK THIS SUBSTITUTION 
SHOULDBE ACCEPTABLE. 

B. PARAGRAPHS11 ANO 12 HAVE BEEN COMBINED INTO ONE PARA­
GRAPH, DELETING THE WORDS "IMMEDIATEAND DIRECT." WE SAID 
A FLAT STATEMENT THAT THE GVN WOULD BE THE PRINCIPAL SPOKESMAN 

I. "ON MATTERS WHICH ARE OF CONCERN TO SOUTH VIETN~M" WAS QUITE 
I UNACCEPTABLE.IT WAS AT VARIANCE WITH THE LANGUAGE CAREFULLY 

WORKEDOUT AT HONOLULU AND IN ErFECT MENT THAT THE GVN ~OULD 
BE THE PRINCIPAL SPOKESMAN ON EVERYTHING. THMJH RE!Wl,O~ISTRATED 
THAT ~IMMEDIATE" AND "DIRECT" ~ERE VAGUE TERMS THAT WOULD ~OT 
BE UNDERSTOODHERE. HE DENIED THAT THE GVN WISHED TO BE 
THE PRINCIPAL SPOKESMAN ON EVERYTHING AND SUGGESTED THAT 
WE WORK out A DIVISION OF SUBJECTS AND THEN FIND A WORD TO 
DESCRIBE THAT DIVISION. ¥IE SAID THIS WAS UNNECESSARY AIID TIME· 
CONSUMING I U TERMS OF THE DRAFT STATEf1ENT ALTHOUGHWE WOULD 
OF COURSE WISH TO WORK OUT UNDERSTANDING WITH THE GVN ON • 
THE DIVISION OF LABOR; WE SAID ALL THAT WAS REQUIRED NOWWAS 
FOR THANH TO FI~D A WAY OF EXPLAINING WHATHE HAD JUST TOLD US, 
N~MELYTHAT THERE WOULD BE A DIVISION AND.THAT THE GVN DID 
NOT EXPECT TO BE PRINCIPAL SPOKESMAN ON ALL SUBJECTS. WE 
FINALLY SUGGESTED SUBSTITUTIONOF "PARAl'lOUNT"FOR "IMMEDIATE 
AND DIRECT". THANH SEEMEDDISSATISFIED BUT NOT UNWILLING TO 
COMPROMISEIF THE RIGHT WORD COULDBE FOUND. WE ALSO 
SUGGESTED"CHIEF" AND "SPECIAL" AND STILL GOT NOWHERE. 
FINALLY WE SA·ID THIS PARAGRAPH WOULDHAVE TO BE HE.LO OVER FOR 
DISCUSSION WITH THE PRESIDENT. 
BUNKER 
BT 

S~CPET-
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9. THE GVN REDRAFT ALSO INCLUDED A PARAGRAPH ALONGTHE LINES 
OF THE ONE THAT WE HAD DELETED (PARAGRAPH 15 SAIGON 42772>, 
READING "IN THE RESPECT OF NATIONALSOVEREIGNTYOF RVN, PROB­
LEMS OF INTERNALPOLITICS WILL NOT BE CONSIDERED AS PROPER 
SUBJECTS OF' DISCUSSION IN THE FRAMEWORK OF THESE MEETINGS." 
WE TRIED HARD TO SHOOT TH!S DOWN, USING MOST OF THE AMMUNI-
TION IN STATE 273051, PARIS 23982 AND PARIS 24003. AS DURING OUR 
LAST CONVERSATION, WE FOUND THANH MOST OBDURATE AND 
EMOTIONALIN STATING THAT NO SOVEREIGN CAN PERMIT GOVERNMENT 
ITS INTERNALAFFAIRS TO BE DISCUSSED AT AN INTERNATIONAL CONFER­
ENCE, RECALLING THAT THE US AT THE 1962 GENEVACONFERENCE 
HAD TAKEN A SIMILAR POSITION IN REJECTING COMMUNIST ATTEMPTSTO 
HAVE INTERNAL LAO MATTERS DISCUSSED, AND CLAIMING THAT THIS 
WAS THE KEY REMAINING PROBLEMOF OUR PROPOSED STATEMENT. 
AGAIN WE WAID THAT WE COULD NOT OBJECT IF lHE GVN PUT THIS PARA­
GRAPH IN A STATEMENT OF THEIR OWN BUT THE USG COULD NOT SAY 
IT IN VIEW OF THE MANY TIMES WE HAD SAID BEFORE THAT WE WERE 
PREPAREDTO HAVE ANYTHING RAISED. IN THE END THIS, TOO, WAS 

•• LEFT TO BE DISCUSSED ON THE PRESIDENTlAL LEVEL. WE HAVE 
SUBSEQUENTLYRECEIVED STATE 273732 Ar«> WILL MAKE USE OF 
ITS ARGUMENTATION. 

10. OUR PARAGRAPH 13 HAD BEEN CHANGED IN TWO RESPECTS. 

A. BY INSERTION OF THE WORD "SUBSEQUENT"BEFORE "PEACEFUL 
SETTLEMENT"AT THE END OF THE FIRST SENTENCE. WE POINTED OUT 
THAT THIS INSERTION WOULD PRE-JUDGE THE MANNER IN WHICH A FINAL 
SETTLEMENTWOULDBE REACHED, AND IT ALSO SEEMED TO BE IN CON­
FLICT WITH PRESIDENT THIEU'S EARLIER POSitION CANDALSO WITH THE 
HO·NOLULU THAT A CEASE-FIRE MUST BE PART OF THE F'INAL STATEMENT> 
SETTLEMENT.THANHSEEMED TO UNDERSTAND, ALTHOUGHHE WAS 
CHARACTERISTICALLYSILENT. 

B. THE FINAL CLAUSE WASMADE PARTICULARTO READ "IN THOSE 
RELATING TO THE DMZ AND INDISCRIMINATE ATTACKS·AGA-I·NSTCITIES 
(OR POPULATED AREAS) IN SOUTH VIETNAM." WE WAlD WE WOULD 
DROP "INDISCRIMINATE" BUT THAT "(OR POPULATEDAREAS>" WAS 
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IMl'OSSIBLE BECAUSE IF CONFLICTEDWITH OVE ACTUAL UNDERSTANDING. 
THANHDEMURRED,CLAIMING THAT PRESIDENT THIEU HAD ALWAYS 
SAID TIIAT ALL POP ULA TED AREAS MUST BE PROTECTED F'ROM ATTACK• 
ONCE MORE WE POI~TED OUT THAT THE WAR WAS CONTINUING AND WE 
WISHED TO KEEP MILITARY PRESSURE ON THE ENEMY IN SVN; OUR 
UNDERSTANDING LIMITEDWITH THE ORV WERE OF NECESSARILY 

- NATURE. WE THINK THE GVN SHOULD BE SATISFIED WITH OUR DROPPING 
THE WORDS "INDISCRIMINATE" AND "MAJOR". 

II. FINALLY, IN THE PENULTIMATE SENTENCEOF PARAGRAPH 15, THE 
GVN COUNTER-DRAFT IT READ "THE US HAS AN INSERTION, MAKING 
DOES NOT BELIEVE AGGRESSION SHOULD AND WILL NOT BE REWARDED 
RECOGNIZEANY FORM OF GOVERNMENT NOT FREELY CHOSEN THAT IS 
THROUGHDEMOCRATICAND LEGAL PROCESS BY THE PEOPLE OF SOUTH 
VIETNAM." WE SAID WE THOUGHT THIS AN IMPROVEMENT AND 
BELIEVED IT WOULDNOT CAUSE DIFFICULTY. 

12. THANHALSO SAID AGAIN THAT IN OUR NOTE CONFIRMING THE 
UNDERSTANDING "RUSES OR PROPAGANDA HEABOUT MANEUVERS" 
WOULDEXPECT RECONFIRMATION HAD BEEN AGREED OF WHAT ABOUT 
PROTOCOLMATTERS(PARAGRAPH7 SAIGON42838). WE SAID At13ASSADOR 
BUNKERWOULDBE. PLEASED TO RECONFIRM THESE 
MATTERSORALLYWHENHE SEES THE PRESIDENT, BUT WE DID NOT SEE 
ANY NEED TO PUT IN WRITING BETWEEN ALLIES AN ASSURANCE ON PURE­
LY PROTOCOL MATTERSWHICH HAD ALREADY BEEN GIVEN BY THE AMERICAN i.. •' 

AMBASSADOR. ABOUT THESE POINTS WE SAID THERE IS :~oDOUBT 
EITHER IN WASHINGTON,SAIGON, OR PARIS. 

13. AT THE END OF OUR CON VERSAT ION TH ANH AS.KEO HOW WE WOULD 
PROCEED1N PARIS WITH RESPECT TO CONCERTING OUR POSITIONS AND 

~ ..•TACTICS. WE SAID WE THOUGHT IT IMPORTANTTHAT WE HAVE MORE • 
FREQUENTCONSULTATION HERE IN SAIGON ON SUBSTANTIVE f. .~ MEETINGS 
MATTERSAND BROAD STRATEGY, WITH TACTICS TO BE COORDINATED 
FROM DAY TO DAY ON THE SPOT IN PARIS. THANHREMARKEDTHAT ' _.'II: .•.IT WOULDTAKE SOME TIME TO ASSEMBLE A DELEGATION AND 
WORKINGSTAFF--THEREBYINDICATING THAT HE ASSUMES WE WILL i • 
REACH AGREEMENT AND THAT THE GVN WILL PARTl• ON THE STATEMENT 
CIPATE IN THE TALKS. HE ALSO SAID HE WISHED TO TALK FURTHER 
ABOUTHOW THE rec CAN BEST BE ASSOCIATEDWITH OUR STATEMENT. 

I 

14. NOTWITHSTANDING WE REPORTED PARA• 
I

WHAT IN THE PRECEDING ' ~ 
I.GRAPH, I THINK WE STILL HAVE TWO MAJOR PROBLEMSs I • 

1A. i-i.NDI-NG--A-FORMUL-A-i{ONB El-WEEH."'·"-A-f:t.:--:-MA-T'TlJ~tti'CK-AR!i.. C 
, O~fe'i"?\ND TO SOU.TH"VJE'l'#A~--A1fO~t.ftifMEDIAT~CONCERN -----

~{H-CH-1\Rt"°'"tfr"'t1l'r~CERtf'~O-~lj'ufH··-vmm\M." · . r 
" 8 '!.-~BQ.NG,.--fEEt-1 NG··HELOo£RE..-TH-AT~-T-HE---G·VN,,...MUS·-T~NOt-GO" 

I N~(EG O H-Al-10 ,..u --T-HATN5-<·tHTHOttr-so ME-.,,.CLEAR NDERSi AND-i00 
DISGHSS IO·N Of: ...:INTER-NM."'5 MATTER·S-W~b~~ .-\/,1-0tA T~,tOft,irO -=-r'f5 

il-JI.E.B.-EID.D;J . . I 
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1S. BUI DIEM CALLED CALHOUN AFTER THE ABOVE MEETING TO SEE 
~•.ol IT HAD GO NE. HE WAS GI VEtJ A BRIEF RUNDOWN AND TOLD OF 
CVR MAJOR DIFFICULTIES WITH THE ABOVE TWO POINTS AND THANH'S 
(lpilfILLtNGNESS TO 110VE ON THEi'1. DIEM SAID THE PRESIDENT WAS 
L:l>GER TO BRING THIS MATTER TO A CONCLUSION. CALHOUN REPLIED 
THAT THIS WAS OBVIOUSLY OUR WISH AS WELL AND THAT WAS WHY THE 
AMS ASSADOR PROPOSED TO DI SC USS THESE PO I NTS WI TH THE PRES I-
DE NT WEDNESDAY AND SEEK TO RESOLVE THEM WITHOUT FURTHER DELAY. 

·: 16. wE EXPECT THE NEXT MEETING WILL TAKE PLACE ON THE PRESI-
DENTIAL LEVEL, PROBABLY TOMORHOW, NOVEM3ER 20. IF THE 
DEPARTMENT HAS ANY IDEAS ON HOW WE CAN HELP TOMEET THE 

~ TWO PRINCIPAL DIFFICULTIES A90VE, AND ANY COMMtNT OR PROPOSALS 
ON·.THE OTHER MATTERS RAISED BY THANH TODAY, WE WOULD APPRE­
C1ATE RECEIVING THEM AT THE OPENING OF BUSINESS TOMORROW. 

Cl HAVE JUST HAD WORD THAT THIEU WILL SEE ME AT 9:30 A.M. 
TOMORROW.> 

.: .. 17. REVISED GVN TEXT IS CONTAINED IN NEXT FOLLOWING TELEGRAM • 
BUNJ<ER 
BT 
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Bv"11jW NARA, Date /Z·17-'7 7
PARIS FOR HARRIMAN AND VANCE 

FOLLOWINGIS TEXT OF LATEST GVN REDRAFT US STATEl"'ENT HANDED 
US NOVEMBER 19: 

' I. BEGIN TEXT. THIS STATEMENTIS DESIGNEDTO ANSWER THE 
QUESTIONSWHICH HAVE BEEN RAISED BY THE GOVERNMENT OF THE 
REPUBLIC OF VIET"NAMAaOUT A NEW MEETING IN PARIS. 

2. DURING THE EARLIER DISCUSSIONS WITH tJORTH VIETNAMESE REP 
RESENTATIVES, UNITED STATES SPOKESMEN MADECLEAR THAT THE 
STOPPING OF BOMBING AND THE HOLDING OF THE FUTURE MEETING WILL 
NOT BE POSSIBLE WITHOUT AGREEDPROVISION FOR THE PARTICIPATION 
OF THE REPUBLIC OF VIET-NAMAS A SEPARATE DELEGATIONFORMINGWITH 
THE US DELEGATION ONE SIDE OF THE MEETING.· UNITED STATES NEGOTIA­
TORS MADE CLEAR TO HANOI THAT IT MIGHT BRING ON tTS SIDE OF THE 
TABLE ANY PERSONS IT WISHED. 

3. T0llf. NORTHVIETN/\MESEHEPHESEtJT/\TIVESIM PARIS I\CCEPTED 
THIS PFIOPOSt,L I\ND UJDICATED THf\T Tlll::Y WOULD ORit!G TO Tllf. MEET­
IN~ MEMBERS OF THE SO-CALLED NATIONAL LIBERATION FRONT. 

4. THIS WAS ANO IS CONCERNINGTHE SOLE AGREEMENT REPRESENTA­
TIO~ IN THE NEW PARIS MEETINGS. 

5. IN TIIE LIGHT OF THESE FACTS THE ARR/\NGHlENTS /\GREED IN PARIS 
PROVIDEHJ ESSENCE FOR A HJO-SIDEO MEETING. ll/\NOI CLEt\TTLY UNDER­
STAIJDSTHI\T OUR SIDE WILL BE CONSTITUTEDAS SEP/\RI\TE D~.EG/\TIOtlS 
OF THE ,,EPUBLIC Of VIET-NAM AND THE UNITED STATES. 

6. WHATEVER OTHERS MAY CLAIM, THE UNITED STATES HAS NOT AGREED 
AND WILL NOT AGREE A FOUR-SIDED OR FOUR-PARTY CONFERENCE. 

7. CONSISTENTWITH OUR VIEW OF THE NATURE OF THE SO-CALLED NATIONAL. 
LI8EP.ATIOrl FROMT.wi:: WILL REGARD AND IP.EAT ALL THE 

0

PERSO~JSO~I THE 
.OTHER SIDE OF THE TABLE--WHATEVER THEY MIGHT CLAIM FOR THEMSELVES--
fr fEtf£&0tE6:Jl/£b~.SIDE, THATo, HANOI, ANO FOR PRACTICAL PURPOS~ 

o-n r---r-~~r,,hL, ► 
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-2- SAIGON 43016, 191053Z NOV, (NODIS/HARVAN/DOUBLE/PLUS) 

8 IH THE riISCUSSIONS BETWEEN UNITED STATES A~D NORTH VIET­
NAMESENEGOTIATORS CLEAR THROUGH IT WAS MADE OUT THAT, WHOM­
EVER HANOI CHOSE TO BRING ON ITS SIDE, THE ARRANGEMENT INVOLVED 
NO 'ELEMENT OF RECOGNITION WHATEVER.THE UNITED STATES GOVERNMENT 

.HAS REPEATEDLY MADECLEAR PUBLICLY AND PRIVATELY THAT IT 
• DOES NOT RECOGNIZE EITHER THE NATIONAL LIBERATIONFRONT OR THE 
DEMOCRATIC (NORTH VIETNAM). CONCERNING REPUBLIC OF VIETNAM 
THE SO-CALLED NATIONALLIBERATIONFRO~T IN PARTICULAR,THE UNITED 
STATES GOVERNMENT IT AN EMANATION HAS AT ALL TIMES REGARD.ED OF 
NORTHVIET-NAMAND A TOOL OF HANOI'S AGGRESSION AGAINSTTHE RVN. 
THE NATIONAL LIBERATIONFRONT IS NOT IN ANY SENSE A SEPARATE ENTITY, 
MUCHLESS A GOVERNMENT. 

9. FOLLOWINGTHE STOPPING OF THE BO~lBING OF NORTH VIETNAM, IF 
HANOI FULFILLS ITS REPEATEDUNDERTAKif~STO ENTER INTO SERIOUS TALKS-
-UNDERTAKINGS THROUGHOUT BETWEENNORTHVIET•REPEATED THE CONTACTS 
NAMESEAND AMERICAt~ IH PARIS-- THE NORTH REPRESENTATIVES VIET• 
NAMESEDELEGATIO~MUST TALK DIRECTLY AND SERIOUSLY WITH THE REPUBLIC 
OF VIETNAM'S DELEGATION. 

10. IH THE PARIS MEETING~ THE REPUBLIC OF VIETNAM DELEGATION 
WILL PLAY A LEADING ROLE, AS ~AS EXPLICITLY AFFIRMED IN THE 
HONOLULUCOMMUNIQUEOF JULY. THE REPUBLIC OF VIETNAM WILL 
TAKE THE LEAD AND BE THE PRINCIPAL SPOKESMAN ON ALL MATTERS 
WHICH ARE OF CONCERN TO SOUTH VIETNAM. 

11. IN THE RESPOCT SOVEREIGNTY OFOF NATIOUAL OF RVN, PROBLEMS 
INTERNALPOLITICS WILL NOT BE CONSIDERED AS PROPER SUBJECTS OF 
DISCUSSION IN THE FRAMEWORK OF THESE MEETINGS. 

12. THE NEW PA~IS MEETINGS WILL BE EXPECTED TO EXPLORE ALL AVENUES 
TO END C011MUNIST AGGRESSIONAGAINSTTHE REPUBLIC OF VIETNAM ANO 
TO REACH A SUBSEQUENT SETTLEMENT. THEY WILL START WITH A PEACEFUL 
CLEAN SLATE, THE SOLE AGREEMENTS INTHAT HAVE BEEN REACHED 
THE EARLIER PARIS TALKS BETWEEN NORTHVIETNAMESEAND 
UNITED STATES REPRESENTATIVES HAVE CONCERNED 
THE BOMBING HALT, THE CONVENING ANDOF A NEW MEETINGS 
THE CIRCUMSTANCES TO ACHIEVE THESE, IN PARTI•REQUIRED AND MAINTAIN 
CULARTHOSE RELATING ATTACKSTO THE DMZ ANDCKISCRIMINATE AGAINST 
CITIES OR POPULATED AREAS IU SOUTH VIET-NAM. 

13. IN THE NEW MEETINGS WILLTHE UNITED STATES GOVERNMEIJT 
OPERATEIN THE CLOSEST COOPERATION WITH THE REPUBLIC OF 
VIETNAM, AND IN COUTINUINONONSULTATIONWITH THE NATIONS 
THAT HAVE CONTRIBUTED MILITARYFORCES TO THE DEFENSE OF SOUTH 
VIET- ~JI\M. 

https://REGARD.ED
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14. THE SU STMJTIVE POSITION OF THE AMERICAN GOVEH,lMEiJT 
WILL CO ITI 'UE TO 9E BASED OfJ THE MANILA COMMUNIQUE, TIIE 
HONOLULU COMMUNIQUE AND ON OTHER PUBLICLY STATED POSITIONS. 
IN PARTICULAR, THESE HAS BEEN NO CHANGE WHATEVER, AND 
WILL BE NO CHANGE, IN THE PO~ITION OF THE UNITED STATES GOVERN-
MENT TOWARD A SO-CALI.ED COAL~TION IH SOUTH VIEHMM. THE 
UNITED STATES DOES NOT BELIEVE AGGRESSION SHOULD BE REWARDED 
AflD WILL NOT RECOGNIZE ANY FORM OF GOVERNMENT THAT IS NOT FREELY 

·cHOSE,l THROUGH DEMOCRATIC AND LEGAL PROCESS BY THE PEOPLE OF 
SOUTH VIET-NAM •. TIIE COMPOSITION OF ANY COALITION GOVERNMENT 
WOULD BE IH CONFLICT WITH THIS PRltlCIPLE. 
END TEXT. 
BUNKER 
BT 

https://SO-CALI.ED


ACTION 

Mr. Pre•Weat: 

Sec. lbuk le aclaedaled to arrl•• at 5:40 p.m. ·tcMlar at Aallr•••• .Depeadlas 
apoa wiletaer be 1•t• &af •leep, y• mlpt •cbedllle a ...U., ma Ill• arrlYal. 

la aay ca••• JO" may wlsll to haYe lum. cupper lato tile W.lalte HCMUe lawa. 

J:arly 1a tile afteraooa we mlabt. lf J011 •1nct, •ead a me••aa• to the 
plaae a•klaa lf lie woahl flDd a meet ... ,after Ill• arrl•al. tlrbas? 

W. w. B.oatow 

Have Sec. Ruk cllepper lato Wlllte Houe lawa __ _ 

DO--
Call_. __ _ 

No---
can .. __ _ 

Sead me••ap of ... aby •• to whether 
put-arrlY&l meetlac acceptat.la la •l•• 
of laq fllpt._ __ 

••---
Call me---

WWRoatow:rlA 

https://acceptat.la


INFORMATION 

OIJ&RE"r 

Taeaday, Ncwember 19, 1968 -- 9:45 a. m. 

Mr. Preau:lem: 

You ahoald know that we are cbeckbaa out 
a Weat Germaa latelll1•ace report (Tab• A aad B) 
plu a Mla11try of Defenae report l&athe 
Netherland• (Tab C) that SoYlet, Haacarlaa, &Dd 
Pollan troop• may croaa the Rum&11lan border on 
22 November. • 

Thl• could be either an a1reed Waraaw Pact 
maneuver or &D lavataon - - or ml•l•adlaa 
hatelll1eace. 

We are worklq bard on lt. 

W. W. Ro•tow 

SEClt!!'! 

WWRoatow:rln 



lNFORMA TION 

EYES ONLY 
Tue•day, November 19, 1968 
8:25 a. m. 

Mr. Pre•ldent: 

Herewith Joe Fowler outline• the packa1• he 
wlahee to pre•ent very ahortly to Kle•ln1er. A• 
you will ••• (para 6), he believe• that the foreign 
eachan1e market ■, lncludlna the U. s., ahould be 
cloaed for the re1t of the week. In the further 
attached me• aa1e from Dewey Daane of the 
Federal Reaerve Board, the reaaon• are 1lven: 

enormou• movement. lnto the German 
Delltachemarlt; 

Brltlah judpnent that they would have 
to float their each&DI• rate a.ad thereby UAhln1• 
the lnternatlonal monetary •y•tem,unl••• the 
market• are cloaed. 

I ahall check thl• Jwlpent with Bill Martin 
and other• who are on their way ln. 

W. W. Roatow 

'EYES ONLY 

WWRostow:rln 
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WH TEL£CO;~ 10 

FOLLOWING ARE n,E°TALKHJG ?OINTS SECRETARY FOWLER 'MILL USE 
AT T XX HIS THREE OCLOCK ~JEETI:~G WITH CHANCELLOR KIESINGER 
ANQ THE REST OF HIS GROUP. wE • 

B~LAN TO LEAVE EMBAS~Y 'i:30. 
IMI 2 :30. 

NON 

Cl) ijE BELIEVE A UNILATERAL FaE~CH ~OVE -- WITHOUT AN ACCOMPANYING 
DMCHA~GE -- ilLL RESULT I~ THEBREAKDOWNOF 
THE HJTER:-JATIONAL L';Qi-~ETAP.Y SYSTEi•l AS PRESENTLY COi~STITUTED ANi> 
COULDB~l~G US BACK TO DISO~~ER I~ ALL FORMS 
OF LHERNATIO:~AL ECO~Oal~ RELAT!OjS. IT .COULD ALSO AFFECT OUR POLITICAL 
R£LATIOi·l3. 

THESE ARE THE STAKES THAT 'JIE SEE ARE AT ISSUE IN THIS PRESEl~T 
i•lot~ETARY CRISIS. ... 

C2>THESE ARE THE REASONS~E BELIEVE SUCH SERIOUS 
CO:<iSEQUE:,jC.C:SCOULD OCCUR: 
CA> ilO u:~ILATERAL F~EtJCH ~lOVE CAN BE SO SMALL AS TO 
BE INCv!·iSEQt.iE]TIAL BECAUSE: 

--IT ~OULD ~'JOT BE CREDI3LE TO THE l4A?.!{ETS 

--IT WGaLD ~OT a£ WORTHWHILE FO~ FRANCE 

CB>THEREFORE, A~~y U~~ILATERAL FRENCH MOV::: AS WEE_SEE IT !,\IULD 
HAVE THESE CONSEQQ!JEl-JCES: 

--THE fOUKXXX PJUi\iD WOULD FLOAT AT ONCE. THE BR !TISH HAV~ ~ADE THIS 
~YSTAL CLE:A~ A:JO 1-IIE ALL iUCi'J THAT THEY ;iCULO nAVE TO Fl.OAT cOTii FOR EC0\3 
IC ~ 
REASu;~SANO 8ECAU~E OF FG.1EIG:~ EXCrtA!JGE PRESSURS 

--THERE ALMOST1.-;i::vITA5LY :HLL cE OTHER PARITY • 
CHAN3~3. Vl CA~NOI EVSM a~ CS~TAIN AbOUT ALL COUNTRl~S 'OF THE 
SIX A~·!Jw, C~:H AINL '{ WOLD IA~~ ccu;a;:u;::s,.HAVE JOU.:.TS A30UT SCA~·IDM1AV AUST~ 

!Al-
CAIIA0A AtU> J A? AM 

, --WlAKElt cou:HR!ZS AL~•,OS, c::~rAL-.L Y 'lOutD FOLLOW 'IITH PRIIY CHANGt:S 0:l 
FLOATS 

DECLASSIFIED 
E.O. 13526, Sec.3.S 

I\ I NU-019Q .. ,Y»-':/1?- PRESERVATt:·~ 
By':tLJ:t: NAR.l., Date14)6-gD('.1--
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--TH~R~ ALNCST IiJEVITABLY :HLL BE OTHER PARITY 
-· Crl'At~::.::.:s.'JE CA:-::,;or EV!::1•i az CE~TAIN ABOUT ALL COUi-.JTRIES'OF THE 

SIX AND ::;, :i.RTAI:~L '{ ~/;JLD HAVE tJou;:,rs A30UT SCANDANAVIAN COUNTRIES, AUSTji
IA~ • 

CA~~AiJAA.•;O JA?Ai'i 

--WEAkERcou~raIES AL~OST CERTAINLY WOULD FOLLO~ WITH PRIIY CHANGiS OR" 
FLOATS ' 

~-MASSIV~CAPITAL ~OULD TONICXXX AjMOVEMENTS CQ~TINUE TG GO INTOGifi~ANY 

• SJITZERLAi~D 

CC>IN THIS SITUATION THE U. S. WULDHAVE NO ALTEiiNATIVEi3UT 
TO TAKE THE ~10ST DRASTIC KI JDS OF ACTIO;~, •HIC.H PROBAB~Y iiULD INVOLVE: 

--SUS?E~SIO~· OF GOLJ CO~VERTABILITY 

--SAVAGE TRADE RESTRICII0~5 WHICH CULD AGAIN 
CO~PARTrE:~!ALIZE Tr.E IJORLD 

--A REASSESS~ENT OF OUR POSITIO~ IN EUROPE. 

CD) I DO t~orBELIEVETHE DECISO,~ 01.J THESE ACTIONS 
COULD E£ POST?O.~EDFOR A ,~E'J U. S. ADrlliHSTRATION, BUT -I DC BELIEVE 
THAT A ;JEWu. s. AmUii!STRATION :.r,~~E IT IN PLACE ·couLD Nor ACT DIFFERENTIJ 

• 

THE FACT IS THAT u. s. PUBLIC OPINION -- AND THIS I:~CLUDES aorH POLITICAL 

PARTIES--~OULD VIEW A UNILATERAL Fi1A~C ,10VE--ALLO:iED OR [1ADE NECESSArlY 
BY ITS EUROPEAN PARINERS--AS IRRES?O~SioLEl~RESONXXX ACTION. 
THIS wOUL!>COi•iE·oN TOP Of A GRmJ!f-H3 3ELIEF IN THE u.s. THAT: 

--WE ARE ALREADY DISADVAjTA3ED I~ TH£ TRADE FIELD IN LARGE PART 
BECAUSE OF OUR EARLIER EFFORTS TO CA~RY OUT THE REPONSI8ILI!IES OF A SURfus . • . 
COUNTRY AND i·IAKETHE ADJUSTtlENT ?ROCEESS WORK 

--WE ARE oEA:UilG A DISPROPORTI.~ATE BUDGETARY COST AND A COL·l?LETELYI~­
. EQUITABLE Fvi\EIG;; EXCHAN·3E dURDEi•1 TO KEE? A STRONG MILITARY POSITIO~·! 
IN EURO?£ • 

•'tHE CG{4GRESSAND THE PEOPLE HAVE JUST COt1E THrtOU3H A GRUELLING 
STRUGGLE TO STRE,·J3THEiJ THE DOLLAR aY PUTTHJG 
A LID o;~ FEDERALEX?E:NDITU~ES A:W I~JCREASING TAXES 
lePERCi:·JT L-.J A:~ ELECTIO:'l YEA~. THIS 'MAS A MAJOR PART OF OUR EFFORT TO 
sr,u:N~TiEi~ TnE I~TER~·lATIOi·lAL ~10NETA~Y SYSTEM AND BR ING OUR dALANCE. OF ?.!\':i 

~5 • 
INTO EQUiax~~ EQUtLIBRIUM. 

WE TOO~( THE LEAD VJ THE I~JTER;•JATIQ;.JALECONOMIC • 
FIELD FOR r~o ~riAT THEYDECADES. A~ERICA~S ~ULD NOT aE A3LE TO UNDE~STAMD 

':10UL:) REGA~D AS IRRESPOt-l513ILITY 3Y comnRIES 
THAT ARE :·lO":i srrn:,JG• 

• 
KEL I'i' IS THIS LI~lE OF ~ZASO~;L;3 TKAT LEADS US TO THE 
C01cus1011 TkAT ANY ,ARln 41 tizs TlH[-- MCO Pl08AeL.Y 11 ri, FU?l/lt AA 
-- rxx ay Ar-l V1?C~T.;.:r CO;JNTRY HAS TO BE TA;{E~~IN' A MULTILATiRAL SE:T'tHJ3. 

' 
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. PRESERVAT~C'[;~Ct{~\/ 
IT IS ciOI.A QUESTION THAT CAN 3E RSOLVEO UNILATERALLOR 

_ BILATERA_LL Y • . 
WE-- AND THE REST OF THE WORLD-- HAVE AS NUCH INTEREST IN A FRMJC 
CHANGE AS HAS t~AJCE AND IN A COMBINED D~ARK-FRANC CHA~GE AS HAVE GERMA~Y 

AND FR_Al~CE. OUR L'HEREST--A:,m THAT OF THE WORLD-- .IS IN NAINTAINING THE .s 
STE(~i , . - . - . r 

WITH STABILITY AUD CREDioILITY. AS i;JE SAID LAST NIGHT, WE BELIEVE 
MINISTER SCHILLEH' S PLAtJ ·t1AKES ECONOAICSENSIS'"\ S_UCH ACTION TAKE:..J A t~ONTH 
OR SO AGO !HGHT WELL HAVE BE£~ THE CORRECl.~NSWER TO THE BASIC OR FUNDAt1E1\J 
AL • • - . · 

PR03AXXX. ?RC3LEi;1 A~-lD. IT IS THE KIND OF APPROACH WE MIGHT WELL EXPLORE 
IN THE FUTURE AS A~ IM?ORTANTAjD CONSTRUCTIVE ADDITION TO OUR 
INTER/JATIOI~AL Mot~~TARY AND ECONO~·lIC rlACHL~ERY • 

. . (C4) BUT THE PR03LEM NOWIS OF DIFFERENT PROPORTION AND OF /
DIFFERE~T KIND. THE RAjC--DES?ITE THE fACT· THAT WE BELIEVE IT TO BE IN NO • 

FU1·m1u,1EtHALDISEQUILIBRIUM-- SIMPLY CANNOTSTAND ANY ~OR£. THE D:•lARK 
CANNOTEXXX ESCAPE SPECUL AT IVE FLOWS WITH THE SCHILLER PROGRA~ WE SEi: 1l. 

1IAaSLUTiLY NO ALTER!~ATIVE TO A DHARi< REVALUAHON. 

fl OUR JUDGMENT A RELATIVELY SNALL BUT CREDIBLE DMARK REVALUATION WOULD 

r•STOP I.HE SPECULATI'JE FLOWS, AT LEAST AFTER A SHORT TIME 

l-MAKE sxx A SMALL fRANC DEVALUATION CREDIBLE 

~-PZRMIT THE U. K. TO HOLD ITS PRESENT PARITY 
1 
t-_HE2~CE XXX A~lu HE~~CESTREi~GTHEN THE SYSTE~~, OR AT,,~THE LEAST ALLOW.IT TO, 
,co:~TINUE UNCHA~~GED , • . . . 

5. TO ACCOHPLISH THESE PURPOSES WE URGE' THAT: ---··c-··~~~-- - .. - . -~ 

--G- Hl TO CONVE:i•ED IddEDIATEL Y \:IITrl SCHWEITZER. ()~ HIS (D_.
DEPUTY.IJATTENDA~CE . • 

THE MEEINGXXX THE: MEETL-JG_TO 3E IN BONNOR AYWHERE ELSE TH~S~El•lS REAS);l 

LE . . . ~ l 
--THE FRG ENTER THZ NEETING RESOLVED TO NAKE ITS CONTRl3UT!Oi·J 1:~!~E ~o-M 

• -r. '"'-·'T • • S
OF A D[•lAR:<REVALUATION OF MWUND 3 Pl!.R...,l!.~ . 0 

--FRANCE ENTER THE MEETEJG RESOLVED TO ?lAKE THE _ • lf?J 
SMALLEST CREDIBl,-E DEVALUATIO:J -- POSSI3LE 5 TO 7 PERCENi l3/ .,.-,.) 

--. ;TALY AND THE NETHERLA~'-lDS3E URGED TO TAK~ ~i•~ALLE~ ......- • ;_1 IHEif:IN~RE.fil __ 
REVALUATION THAN THE FRG -- PERHA?S 3 TO 4 ?~RVXXXP~RC~N! 111 

~, 

OF AVOIDHlG SPECULATAIV:,1.•1·c.A~Lp:-.~,A~~.~;1~CFLDO:~a~~ATTHI:::~-s::E::::E::~:R:::::::::\ 
ANDMAXIJ3?QSSI3LE ~ ~- ~ ~~~- ~vn~-M n. 

\ 

l 

https://DEPUTY.IJ
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WH TELECON 8 

FROL4DAAI~EFORCHAIRt~AN MART IN 

HOLD MESSAGE FORMARTIN WHO WILL COME IN 
A.~D READ. DAA!~E CALLING HARTIN£ IMI MARTIN soo:~TO ADVISE 
HIM OF MESSAGE. MESSAGE FOLLOWS. 

C00~4BS IN F~ANKFURTEXPECTSADVE~SE MARKET DEVELOPMENTS 
TODAY OF GREATER MAGNITUDE THAN FRIDAY IN EXCHANGE 
MARKETS. HE ESTIMATES LEXXX LOSSES FORU. K. WELL BEYONDFRIDAY,FOR FRAd 

E DOUBLE FRiuAY, FOR 
·GERMANYGAINS ~ORE THAN FRIDAY. COOMBS RECOM~ENDSOUR TAKING 
INITIATIVE IN GETTING EXCHANGE 
MAR:<ETS CLOSED FOR REST OF WEEK AL-THOUGH HE NOT YET AWARE OF 
PROP.JSED G-lfa IMI G-10 MEETING. CHANCELLOR JENKINS EXTRE~•lELY 
NERVOUS AND ANXIOUS TO CLOS£ t•lARKETS. HE INDICATES U. K. MAY BE 
FORCED TO fLOAT IF MAaKETSNOT 
CLOSEDA:-10 WANTS 3-1~ I!H G-1~ NEEtlNG HELD EXXWEDNESDAY•. SECRETARY 
FOWLEit WILL TAKE LEAD UJ CLOSU1G ,4ARKETS SUBJECT YOUR JUDGMENT 
AND URaES YOU CO~E aONN AS SOON AS POSSIBLE. MY 
JUDG~JE;n URGE MARKETS CLOSED AS SOON AS POSSIBLE. 
COOi13S SAYS GERt·lA:-JS?RE?A~ED CLOSE AND AWAITING 
OUR INITIATIVE. KK 

. .DECLASSIFIED 
~ _ E.O. 13526, Sec. 3.5 . 
~~c • NLl~B.-tQ-t..l-li 

By Llu~ NAR.1., Date l'.d-Pca-'a9+-- • 



GO~i'IDEN'i'IAlr ACTION 

Tu•dar • NoYemNr 19, 1968 

Mr. Pl'e•ideat: 

Ambaaador Freemaa baa checked laformally wltll Pre•ideat Dias Ordas 
coacerDhl& the propo■ed careDU>DJ' at the Cbamlul earlr 1a December. 
Dias Ordas tbiak• lt 1• a fble lclea. alld W01l1d M della)ated to meet f011 
1a El Pa ■ o for tlaia occa•lon. It would be coaveDleat fer bun aar time 
betw- DecemNr Z aad December 6. To help Jalm. coerdbtate aome 
ot.ber matter• 1a Jala own adlechale, be woucl like to aettle oa tM date 
ia tbe uzt daf or two wltb JOll• 

Jf ,- waat to combine Ilda with a weeke11d at the B.aacb. we could ••t 
U •P for either Moad•J• .December z. or Fridaf, December 6. If Mt. 
I aq1eat We ... ••f • December 4. 

Yoa caa Of to El Paao, meet Dias Ordaz at tbe middle of the l,rlcqe. 
tau part 1a a brief ceremo11y at tbe -• Cllamlsal. &lld tile• i..,. laacb 
togetber la El Paao aloaa wltll a few otlaer official• oa i.otb. aldea. A 
roap oatll11e acheclale l• attached.. 

The lad time pa met at &Ila Chamlsal la 19'7 la-.olnd aa ela'llorate 
ceremoay aad waa part of Dias Ordas'• State Yialt. Thia "Ian act 11 la 
the CJaamlaal Settlemeat ■hoald, I tbtnk. N low •f • It caa lie a f1ae 
occa•loa for.the two of pa to aader~core tu read• ol tbe clo .. collalt­
oratioa Ntweell Meadeo aad tlae Ullited state• clarlq JOU" >-dmlat ■traticm. 

TIie more lllformal tile occanoa. U.. more tW tlkeme will appear. 

1 wow.d like to aa.,. JCMU' deci•l•• oe W• •• aooa • • poaalW.. ao we cua 
work Ollt tllie detail• wWl Preaidellt Dia• Ordas. 

"· w. aoatow 

ApprOft trip. 10 alJead wltla detailed plalllliaa _ 

Call me -· 
DEC_ ,. lED 

WIiieHouse Guids!!nes, . b. 2 1Approve acheftle - a,,~ .NARA.Dam'1:-R-rs 
Call me_. 

Appron bepiaa groap nry ■mall cc• JJoae•
&ad ceremear brief aad laformal SWLewl ■ :mm-Call me_. 
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NoYember 19, 1968 

PR.OPOSED OUTLINE SCHJCD\!LE 

(Trip to ChamiNl) 

December 4 9 1968 

Leave Andrew• AFB, Wa•.htaaton - 8:00 a. m. EST 

Arrive El Paeo - 11:00 a.m. CST 

Arrlv• at New Channel 11:30a.m. 

Meet Pl'e•idellt Diaz Ordaz 11:40 a.m. 

C.remoar on US •lde 

(Platform only) 
C.nmoay end• 

To luncheon alte 1n El Pa so -
t,2:00 Noon. 
12:45 p.m. 

1:00 p.m. 

Luacheon 1:15 p.m. 

Receive preee (if dedre)J - 2:45 p. m. 

l\eturn to Brldae 
to aay 1oodbye 
Diaz Ordaz 

to Pre•ldent 
3:15 p.m. 

Leave 

• Arrive 

El Pa so Airport 

Andrew• AFB 

-
-

3:-'5 p. m. 

8:45 p. m. 

CST 

EST. 



INFORMATION 

--faor&delltial Tueaday - No•ember 19. 1968 

Mr. PrealdeDt: 

Blll Bowdler •• arrived la Saa SalYador aad preMatecl bl• cre­
deatlal• to Pre■ ldeDt Saacbea. Their flr ■t meetbag waa a ••ry 
frleaclly on. Pre ■ ideDt Saacbes recalled tlae 1ood time be lad 
wltll yoa Jaat Jaly aad a ■ked tut Ill• per■ o11&l 1r..U.1• be coa­
ve,-d to yoa. 

Bill 1• arraaalDc a ■peclal ■howiaa for Prealdeat Saac:be• of tbe 
film COftrlllc JOU' Jaly mlt. 

W. w. Jiloatow 

'Elc I 

RKtNG. C • 
SEC. 1.3 A:·.. D 

Ail 16. 1£'3. 

SWLewla:mm 

• 
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