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=SONFIDENTECL ACTION

Tuesday - January 14, 1969

MEMORANDUM FOR THE PRESIDENT M
Lo
SUBJECT: FY 1969 Assistance Program for Chile IL
7 T

Bill Gaud and Covey Oliver have requested your authorlzation to negotiate
a $68 million economic assistance packages with Chile for 1969 (Tab C).
The package includes a $20 million program loan, a $10 million agri-
cultural sector loan, a $36 million PL 480 agreement, and $2 million

in project loans. Orville Fresman joins Gaud in recommending your
approval of ths PL 480 sale agrsamant -- mainly for wheat, corn, and
rica (Tab D).

Charlie Zwick has some reservations about Chile's aconomic performance
and prospacts. On balance, howsver, he recommeands your approval of
the whole package (Tab A).

Joe Barr is prepared to support all elements of the package except the
program loan., He questions the need for balance of payments support

of this magnitude, and ralses other questions about the realism of AID's
proposad negotiating instructions. He statas that he can not waigh what

he sees to be economic shortcomings in the program loan proposal against
political considerations underlying our support for President Frel, and
would have to laave that to your judgment. Barr is satisfied, moreover,
that the arrangeaments governing AID lending in Chile provide reasonably
satisfactory protection for the US balance of payments (Tab B).

We provided a $20 million program loan for Chile in 1968. The final in-
stallment was released in December. Chile's parformance on the self-
belp commitments under that loan and under an esarlier agricultural sector
loan of $23 million has been reasonably satisfactory == especially when
Chile's economy is being buffeted by the worst drought in its history. As
Zwick and Barr state, progress toward price atability has been slipping.
The outlook is now for about 30 percent inflation in 1969 -- up from 28 per-
cent last ysar., But without substantial continued foreign support, Frel's
stabilization program could completely collapse. The drought has under-
mined both agricultural and industrial production and sent unemployment
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rates skyrocketing. To deal with this temporary social and political
crisls, Frei is having to divert funds for temporary jobs and emargency
farm c¢redit. So far, Chile is managing its economic crisis with con«
slderable sldll. The outlook for 1969 is not as bleak as Zwick and Barr
suggest.

This asslstance package hans been worked out in close cooparation with
the IBRD and the IMF, both of whom have negotlating teams In Chile
now to work out overall agreaments to support Frel's 1969 program.
Qur negotiating objectives in the flalds of flscal, exchange rate, and
monstary policies are intagral parts of this sffort. For example, Chile
le sesking an IMF standby, and the IMF team doubts that Chile will
qualify without the prospect of the US assistance paclkage outlinad In
this memorandum. It is very important to the future of Frel's economic
program that we be able to nsgotiate our package this month in parallel
with the other two International agencles. Our negotiating leverage is
also augmentsd by simultansous nsagotiations.

Critical congressional elections are scheduled for March in Chile,

Frel's term rune until late 1970. His ability to continue those construct-
lve programs in such fields as agrarian reform and education which have
made Chile a leader in the Alliance for Prograss depand heavily on the
kind of showing his party makes in the March slection. With the great
strains placed on the economy by the drought, Frel neads both the assist-
ance proposed and ths strong moral support implied by a negotiating
package of this type. Ambassador Korry urges your approval of the
negotiations so that no time=lag can intervane in the rhythm of our support
for Frei's program.

Chile has made cutstanding achlevements in the social and pelitical fields
under the Alllance for Progress == and Frel is curreutly reassertlng a
strong leadership position within the Christian Democratic Party to con-
solidate many of these galns during his two years ln office. Although
Chile's economic problems are worrisome, Frel has shown remarkables
tenaclousnesas and courage In facing up to theam la recent months, I have
looked carsfully intti.the reservations expressed by Barr and Zwick, and
I think they are based to some sxtent on a misunderstanding of recent
actions taken by the Chilean Government and Congress.
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Cn balance, I think Chile ls 2 good bet and that President Frel deserves
our full support. I recommend that you authorize negotiation of the full
assistance package as outlined in the Gaud memorandum at Tab C.

W. W. Rostow

Approve
Disapprove

Call ma :

Attachmaeants
Tab A - Charlle Zwick's recommendation, January 6, 1969.
Tab B - Joe Barr's recommendation, January 10, 1969.
Tab C - Blll Gaud's recommendation, December 23, 1968,

Tab D - Joint recommandation by Bill Gaud and Orville Freeman,
December 23, 1968,

SWLlewis:mm
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EXECUTIVE OFFICE OF THE PRESIDENT

BUREAU OF THE BUDGET
WASHINGTOM, D.C. 20503

JANG 1968

MEMORANDUM FOR THE FRESIDENT

Subject: 1969 Economic Assistance Program for Chile

Bill Gaud and Covey Oliver request your authorization to negotiate a $68
million economic assistance package with Chile for calendar year 1969.

This package consists of a $20 million program loan, a $10 million agricul-
tural sector loan, a $36 million P.L. 480 agreement, and %2 million in pro-
ject loans, AID also anticipates the need for a $20 millicon program loan
later in 1969 from fiscal 1970 funds.

Chile's economic prospects are bleak. The rate of inflation is rising,
hitting 30% in 1968 and expected to be higher in 1969, The budget deficit
is also rising. GNP growth has declined from 5% in 1966 to 2% in 1968,
Production is falling and unemployment inereasing. Drought and the
Government's inability to restrain wage increases and limit public expendi-
tures have been the major causes of this deterioration.

The purpose of this assistance package, like the $20 million program lcan
you approved last July, is to help the Frei Govermment limit further
economic deterioration which could benefit political extremists., It will
not produce any progress toward the stabilization goals of recent years.
But AID believes that the Government of Chile with this assistance may be
able to hold the rate of inflation to 30% Lif it implements self-help mea=-
sures to:

= limit government expenditure increases to 5% in real terms;
- observe the IMF standby conditions on credit expansien;

= depreciate the exchange rate equal to the cost-of-living
fncrease,

These self-help commitments will be difficult to negotiate. Moreover, on
the basis of the evidence I have seen it seems unlikely that the Chilean
Government will be able to carry them out during the pre-election peried.

Performance under the previous P.L, 480 agreement and the $23 million
agricultural sector loan has been uneven. Chile made some progress toward
reorganizing ics agricultural institutions. However, 1t reduced rather
than increased real prices paid to farmers. With the new sector loan and

Authocity VL3 G4- 1
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THE SECRETARY OF THE TREASURY
WASHINGTON
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MEMORANDUM FOR THE PRESIDENT

Subject: FY 1969 Assistance Program for Chile

Although I am prepared to support the agricultural sector
loan, project loan and PL 480 elements in the attached memoran-
da, I am concerned about the financial rationale for the 3520
million program loan.

The Chilean economic program does not aim positively at
stabilization. At least a 30 percent inflation rate is contem-
plated in 1969, Real economic growth will be minimal at best.
Externally, there is no demonstrable need for assistance on
balance of payments grounds even with lower world copper
Prices. Internally, fiscal revenues will cover less of the
fiscal budget in 1969 than in 1968, but no major new tax
measures are expected, Budget and wage legislation just
passed by the Chilean Congress do not appear to offer a frame-
work within which a satisfactory program can be negotiated
along the lines of AID's proposed negotiating instructions.
Moreover, the peak impact of the drought will only become
clear in the early months of 1969. Even if the full dimen-
sions of the problem were known, there is serious doubt that
the government is capable of adopting the kind of vigorous
self-help-oriented program that would be necessary to reverse
the worsening economic situation.

There may be important political considerations involved
in our continuing to support a liberal democratic regime in
Chile, but I am not in a position to determine if the political
arguments are sufficient to offset the economic shortcomings
of the loan, and would have to leave that to your personal
judgment. As far as protection of the U. S. balance of pay-
ments is concerned, the arrangements governing AID lending in

Chile are reasonably satisfactory.
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MEMORANDUM FOR THE PRESIDENT

SUBJECT: FY 1969 Economic Assistance Program for Chile

On the recommendation of Assistant Secretary Oliver

and Ambassador Korry, I am requesting your authorization
to begin negotiation immediately with the Government of
Chile for a 1969 economic assistance package of $66.2
million, consisting of a program loan of $20 million, a
PL-480 program of $36.2 million and an agricultural
sector leoan of $10 million. 1In FY 1969 we also plan to
make two project loans totaling $2 million.

The underlying situation in Chile and the need for further
economic assistance have not changed substantially since
my memorandum to you on July 15, 1968, supplemented by the
memorandum of August 16, 1968. 1In the July 15 memorandum,
I indicated that we would review the need for additional
assistance after taking into account the results of the
Chilean congressional elections of March 2, 1969. Sub-
sequent developments have led me to reassess the timing
factor, and I now believe it to be essential that negotia-
tions go forward as quickly as possible. Politically,
President Frei is making a vigorous bid to reassert his
leadership of the Christian Democratic Party prior to the
March elections, while at the same time taking strong
measures to avoid a new inflationary spiral. To accomplish
this latter objective, which critically affects the former,
he needs our support as soon as possible. DECLASSIFIED
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3) While data are incomplete, it appears that foreign
exchange spent for defense averaged 0.7 per cent of total
imports of goods and services for 1966-67, which is above
the median for the six largest Latin American countries of
0.3 per cent. However, since 1961 the information indicates
that the percentages have been higher only in years of high
economic growth and have decreased in years with less growth.

4) For 1968 and 1969 military expenditures are expected
to increase slightly, reaching about 9.3 per cent of total
Central Govermment expenditures and 2.4 per cent of Gross
National Product by 1969. Foreign exchange expenditures in
1969 are expected to rise to about 1.4 per cent of total
imports of goods and services. These increases are not
expected to alter significantly the relationships between
defense expenditures, GNP, and total Govermment expenditures.

5) The Country Team has reported that there is no
evidence of U.S5. development assistance or PL-480 sales
proceeds being diverted to military expenditures.

Conte Amendment

No sophisticated weapons systems have been purchased by the
Chilean Govermment in this fiscal year. The Mission has
indicated that the Chilean Govermment may in the near future
purchase nine additional Hawker-Hunter aircraft amounting to
$4.1 million.

In the event that a purchase of sophisticated aircraft is
made, an appropriate amount will be withheld from the
agricultural sector loan in order to comply with Section
620 (v) of the Foreign Assistance Act. The Loan Agreement
for the Agricultural Sector Loan will contain a provision
which will permit such withholding.

Recommendations:

In accordance with the foregoing, I recommend that you
approve an A.I1.D. package for Chile of $66.2 million, made
up as follows:






jj.-?




2FE/

bge 29 £33
To: The President

DECLASSIFIED
tuthonry NLT P 23

Bv2ye/i NARA, Date_3-3-93

We recommend that you authorize us to negotiate a PL 480 sales agreement
with Chile te provide, during CY 1969, approximately 225,000 tons of wheat/
wheat flour, 20,000 tons of rice, 200,000 tons of corn, 11,000 tons of
soybean and/or cottonseed oil, 7,000 tons of non-fat dry milk, and 700 toms
of unmanufactured tobacco, for which the total eurrent export market value
Cincluding applicable ccean transportation costs) is $36.2 million. The
proposed terms are payment in dollars of 10 percent on delivery, a 5 percent
currency use payment as provided for under Section 103(b) of the Act (Purcell
Amendment) which will reduce U.S. dollar expenditures for local currency by
approximately $1.7 willion compared to estimated annual expenditures of $6.0
million, and the balance in 19 approximately equal annual installments;
interest would be 2 percent per annum prior to due date of first installment
payment and 3 percent thereafter., The Departments of State and Treasury concur.

Subject: Publie Law 480 Program with Chile

Heed for Program

During the past year Chile has suffered one of the worst droughts in its
history. This has had disastrous results not only for Chilean agriculture,
but for the entire economy. In the agricultural sector, the major damage
was in Chile's main agricultural region, particularly for grain crops and
pasture. The drought has had a serious impact on sectors eother than agri-
culture, because of the electric power shortage resulting from lack of water
to run the hydroelectric generators. Increased unemployment, particularly

in the rural areas, combined with losses in revenue are placing a severe
financial strain on the Government budget, and additional financing will be
urgently required for 1969, This PL 480 program will not only directly
assist Chile in this emergency by providing badly needed commodities, but will
provide additional financial resources to the budget to assist in alleviating
the financial impact of the drought.

Self-Help Measures

The Government of Chile's performance regarding the self-help conditions in
the current PL 480 sales agreement (signed December 29, 1967) has been satis-
factory. With two exceptions, the self-help conditions have been fully met
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The goal of achieving a 5.8 percent growth in agricultural production has not
been possible because of the disastrous drought; it is not yet clear what the
actual rate of growth will be, but it will certainly fall short of the target.
The other condition that has not been met is the requirement to maintain real
agricultural prices, particularly the price of wheat, at the 1966 level (the
highest ever reached in Chile). Considerable progress was made in making
timely forward price announcemepts to permit better planning by farmers, but
it is only within the past few weeks that our Country Teem and the Chilean
Ministry of Agriculture have finally been able to determine appropriate
techniques that should permit maintenance of the real price level for agri-
cultural commodities in the face of inflation,

In negotiating this agreement, we will seek further commitment from the
Chilean Government with respect to agricultural self-help measures. The
maintenance of real agricultural prices will again be a key condition, as
well as the requirement that the Government maintain the relative share of
agriculture in public investment expenditures at least at the level of 12.9
percent achieved in 1968,

Military Expenditures Review

State/AID, in consultation with the Interagency Advisory Committee concerned
with implementation of Section 620(s) of the Foreign Assistance Act of 1961,

as amended, has determined: (a) that Chile's resources are not being diverted
to unnecessary military expenditures to a degree which materially interferes
with Chile's development, and (b) that neither United States' development
assistance nor PL 480 sales proceeds are being diverted by Chile to military
purposes, A summary of the State/AID conclusion is attached.

Recommendation

That you authorize us to proceed with this PL 480 sales agreement.

December 1 9 1968

DEC 23 1588
Administrator Y Secretary
‘Agency for International Development Department of Agriculture

Approve:

Disapprove:




January 14, 1969

MR. PRESIDENT:

MMCC informed the Situation Room that
a bomb exploded on the flight deck of the USS ENTERPRISE
setting off a fire.

The fire is under control at this time.

Several injuries resulied and medical aid has
been requested from Pearl Harbor.

USS ENTERPRISE is presently 76 miles from
Pearl Harbor.

W. W. Rostow
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HABRVYAN PLUS 11:10 a. m.

MR, PRESIDENT:

Here i» tha hopaful message from
Paris telephonsd by Vance this morniag

W. W. Rostow

SECRET/HARVAN PLUS attachment
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January 14, 1969

N

Ambassador Vance called on the Secure Phone at 10:00 a.m.
1. Oberemko came in this afternuﬁn to see Hhrr?man and Vance.

2, Oberemko saw the DRV delegation last night after he saw
Vance and he reported that he had "good reason to believe" that
;iﬁ following proposal would be acceptable to the DRV and the
. H
(a) Seating - A eircular unmarked tahﬁe with two
rectangular tables at opposite points of the circle
. 45 centimeters from it (the same proposal he made
yesterday to Vance except for specificdtion of the
distance of the two smaller Eables}. !

(b) No flags or name plates.

# .o, +(e) Order of Speaking = France would{draw lots to
. _  detérmine which side spoke first. They would inform -
cov v ;g - the side that had the winning lot and, that side would
ot sy s, SPeK Ei¥st ‘with two spéeches.permittgd.  The order -
oo ""'~'éffiﬁehking=ﬁhulﬁvth&ﬁmalt&?nataf=ugqhﬁ¥”§%ﬂ%1kﬂﬂﬂ-Fiﬂﬁl' :
) :
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3. Oberemko i{ndfcated that he was pressidg ‘hard ‘to have agreement ..
.reached on these procedural matters tomorrow, and he indicated

L] 1 &

that time 1s of the ‘essence. : )
Comment: ; : - ‘

feas T PP T T . L
Wi 'F‘“n{h *HJ-HH':TL'E.'-"!'t"f"""*""!"“'_‘:?{"?E!?-;.!_f;ll'.:‘.*'r'-.p;.,"{'g'-_-:g.. a b J N i !
Harriman and Vance, based on past expérience, think Oberemko's...
. Teport can be taken as accurate. They recommend that we authorize |

. Bunker to mention this new proposal to the GYN and get its concurren

(a) 'to dccept the Oberemko proposal, .amd (b);to authorize the fall

back to an unmarked circular table in case Oberemko 13 unable 'to ~ |

deliver the other side on his proposal. The Paris delegation 1

belfeves the GVN will readily accept this neyw proposal and. they [

would like to be able to inform Oberemko of grhis fact tomorrow
morning (Paris time).

.

DIS/HARVAN/PLU
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Tusela Jan. 14, 1969

30 a.
9 m. i
-
MR. PRESIDENT:
Tommy's last talk with a high
Soviet official is attached and may interest
you, including, sspecially, ths fimal
paragraph (8).
W. W. Rostow
kb attachment (Moscow 146)
DECL ”‘E‘Iﬂﬁn
U '- b 22 Guidalines
L‘ﬂ. i 1 1 | :;;_:Ill.‘-fif_".?r

Byjﬁ_
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LIMDIS

v POLYANSKY RECEIVED ME FOR AN HOUR THIS MORNING KORNIENKD

AND AN UNIDENTIFIED AID WERE PRESENTe HE SAID HE HAD TALKED BY
TELEPHONE TO KOSYGIN WHO HAD EXPRESSED HIS REGRET AT NOT BEING

ABLE TD RECEIVE! ME AND SENT HIS BEST WISHES+ AFTER AN EXCHANGE

OF COM2ILIMENTS, I SAID THAT I HAD RECEIVED NO INSTRUCTIONS

WHATEVER AS. TD WHAT 1 SHOULD SAY To HIM, DOUBTLESS DUE TO THE

FACT THAT WE WERE IN THE PERIOD OF TRANSITION FORM ONE ADM NI IfAT'
TQ ANOTHERs THEREFOREWHAT I~ HAD-TO-SAY-WAS=ENTFRETYPERSON
OR=MY=OWN RESPONSIBILILYS

En [ NOTED THAT I HAD SPENT NEARLY ELEVEN YEARS IN THE SOVIET
UNICN OQVER A PERIOD OF SOME 27 YEARS. IT HAD BEEN FASCINATING
TO O8SERVE THEIR PROGRESS AND THE CHANGES THAT HAD BEEN MADE »
ALTHOUGH THEY HAD MADE GREAT MATERIAL PROGRESSs I THOUGHT THEIR
GRESERST ACCOMPLISHMENT - WAS THE:FORMALT AND-EUL TURAL €0UCAT IORT OF
THEIR . VAST POPULATHON® I KNEW THAT HE WAS PARTICULARLY
INTERESTED IN AGRICULTUREs AND 1 THOUGHT THAPWINSTHE “UAST FEW
fEAﬁg,IHEE_Han MADE - [MPORTANT *PROGRESS" IN~THIS AREA«-SPEAKING
ANKLYs [ HAD BEEM-~GREATLY-DISAPPOINTED - OVER THE BEVELOPMEML
mF OUR RLEATIONS DURING THE- TWO YEARS THAT T WAD SPENT HERE-ON
ASSLGNHEHT: AND-. T KNEW THAT THE' COURSE OF OUR RELATIONS HAD
mg; Lrvsﬂ UP. 10 THE HOPES AND EXPECTATIONS OF PRESIDENT JOHNSONS
AS HE KNEWsMUCH OF THIS WAS DOURTLESS DUE TO a NUMBER OF
CIRCUMSTATNCES INCLUDING-THE PROBLEMS OF VIETNAM AND MORE RECENTLY
CLECHOSLOYAKIAs WHEN 1 CAME HERE PRESIDENT JOHNSON HAD AUTHORIZED
ME TD TRY TO ARRANGE FOR VISITS OF HIGH LEVEL SOVIET OFFIClaLS TO
THE UNITED STATESs BUT IT SEEMED: THAT DURING THESE TWO .YEARS __ -
IHEE_hHAE-ﬁLHA?E ‘SOME- PROBLEM “WHICH "MADE" Eucﬁ*vlssz quppnnTuHET'
*'. DECLASSIFIED
' _ E.O. 12958, Sec. 3.5
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INFORMATION

“TOFSECRET

Monday, January 13, 1969
12:35 p. m.

Mr. President:

Herewlth Abrams' assessment of
the situation, resulting from his latest
maeetings with his commanders. You
will wish to note particularly para. 4.

W. W, Rostow

MAC 509

WWERostow:rln
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F¥M GEN WHEELER CJCS

;NF% WHITE HOUSE (¥R ROSTOW) —-- -
TATE (MR TUSK) : [
CIA (MR HELMS) : 52*

0 1210052 ZYH ZFF-3

FM GEN ABRAMS COHMUSHMACVY

TO ADM MCCAIN CINCPAC

INF. GEN WHEELER CJcCS

ZEH

TUO PGS E CPRE-F MAC 509 EYES ONLY

1. (U) REFERENCE: MAC MSG 17641 DTG 280%057Z DEC &8.

2. (TS) YESTERDAY (SATURDAY) WE HAD ONE OF THE FINEST COMMANDERS'
CONFERENCES.TO DATE. - IT LASTED THE GREATER PART OF THE DaY. IN
ADDITION TO OUR OWN CCMMANDERS, WE HAD IN ATTENDANCE, ADMIRAL
BRINGLE, COMSEVENTHFLEET, WITH MEMBERS OF HIS STAFF, AND FOR THE
MORNING SESSIONS, AMBAZSADOR BUNKER.

3. (TS) THE PURPOSE OF THE CONFERENCE WAS TO REVIEW THE CURRENT
SITUATION AND TO CONSIDER FRIENDLY ACTIONS AGAINST THE ENEMY OPTIONS
OUTLINED IMN REFERENCE. EACH COMMANDER PRESENTED MIS CONCEPT OF
OPERATIONS AGAINST THE FULL GAMUT OF ENEWY OPTIONS; FIRST WITH HIS
CURRENTLY ASSIGNED FORCES AND THEN, WITH INCOUNTRY REINFORCEMENTS
THAT MIGHT BE MADE AVAILABLE SHOULD ENEMY OPTIONS DEVELOP AS
POSTULATED, I MUST SAY THAT ALL PRESENTATIONS WERE OF THE MIGHEST
PROFESSIONAL CALIBER. AS A RESULT OF THESE PRESENTATIONS AND THE
DISCUSSIONS WHICH FOLLOWED, 1 HAVE REACHED SEVERAL CONCLUSIONS

AND TENTATIVE DECISIONS AS FOLLOWS:

A. THE EMNEMY. IS PUTTING FORTH A SUSTAINED EFFORT IN LOGISTICS
BUILDUP JUST NORTH OF THE DMZ. THE SAME 15 TRUE OF HIS SUPPLY
OPERATIONS IN THE LAOTIAN PANHANDLE; ALSO THROUGH SIHANOUKVILLE TO
BORDER SANCTUARIES IN CAMBODIA, FROM THE DELTA TO NORTHERN II CORPS.
ATTHE MOEMENT, THE ENEMY IS RESTRAINING .HIMSELF FROM CORSSING THE
DMZIN FORCE, IN THE LAOTIAN PANHANDLE, WE ARE HAVING .ONLY LIMITED
SUCCES3S IN REDUCING HIS THROUGH PUT SINCE 15 DEC; FOR THE SECOND
VEEK I¥M SUCCESSION OVER FIFTY PER CENT OF THE ARC LIGHT STRIKES HAVE
BEEN USED IN LAOS. IN THE CAMBODIAN SANCTUARIES, IT'S ANOTHER STORY.
THE ENEMY'S SUPPLIES INTO AND THROUGH THAT COUNTRY ARE UNIMPEDED
BY FRIENDLY FORCES. THE GREATEST THREAT COMES FROM THE ;
ENEMY FORCES ASTRIDE THE CAMBODIAN-SOUTH VIETNAM BORDER.

PRESERVATION COPY
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INFORMATION

~SECR¥T /HARVAN PLUS

Monday, January 13, 1949
12:30 p. m.

Mr., Preaident:

Herewith Oberemko ln Parils tests us
on a compromiss proposal, which Vance

reports by telephone,

It is In the right direction; but we
shall have to sea LI

== the Hanol delegation buys it;

== the other elements in the package
are all right.

W. W. Rostow

—SECRET /HARVAN PLUS
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January 13, 1969 Muthor 1_.&’13"?! DL
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Ambassador Vance called on the Secure Phone at 10:30 a.m.

1. Oberemko called on Vance and Harriman this morning
at Oberemko's request.

2. Oberemko said that he was putting forward a procedural
compromise proposal. He said it was authorized by his
Ambassador but not by the Soviet government and it was
eimply a personal initiative by Zorin and ﬁberamkﬂ designed
to break the deadlock.

3. Oberemko suggested a round table with two small rectangular
tables adjacent at opposite sides = the closer to the round
table E” e1 frl:rm the U.5. point of view, the further
remove m Haroi's point of view. :

4. MHe gaid that Lau was coming to see him tonight and he
asked if Harriman and Vance had any reaction to his proposal.

5« Harriman and Vance sald they could not get a Governmental
position on this proposal or commit the GVN on the matter today.
They pressed Oberemko to make sure that his proposal was part
of an overall package desl in which the drawing of lots for

the order of speaking was satisfactorily resolved as well, and
Oberemko said he considered it a part of an overall solution.
Harriman and Vance did not encourage him but asked him to put
the matter to Lau without any commitment on our part at this
timea. 2

Comment

The delegation suggests that we not advise the GVN
on this move at this time but let Bunker continue to press
Thieu to go to the fall-back prupunal of a round unmarked
‘table until we know whether Oberemko's idea is acceptable
to the DRV = which they doubt.

———BEERET/NODIS [HARVAN/PLUS
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Monday, B:45 BM
January 13, 1969
Mr. President:
Herewith:
l. A letter from Thieu (TAB A)
Z. Bunker's sffort to get Thieu's

clearance for a last try, with a plain
round table (TAB B).

W. W. Rostow

\=
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BT 6:49 AM,
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SR . A nthonre MLT?F’E’?E
LITERALLY EYES ONLY FOR THE SECRETARY FROM BUNKER pﬁ%;, et o AT
PARIS LITERALLY EYES OWLY FOR HARRIMAN aND VAKCE %F

l. PRESIDENT THEIU ASKED THAT I TRANSMIT THE FOLLOWING LETTER TO
PRESIDENT JOMNSON. THE LETTER WAS TRANSMITTED TO ME TODAY ALTHOUGH
1T 15 DATED JANUARY 1 ITH. .

BEGIN TEXT
DEAR MR, PRESIDENT:

1 HAVE RECEIVED YOUR F JANUARY B8TH, TRANSMITTED TO ME

BY AMBASSADOR au%EEEILinn Hﬁ&ﬁ”ﬁfﬂtﬂ‘ﬂ!ﬁ?’fﬂnunHTFUL CONSIDERATION
TO THE POINTS YOU MADE CONCERWING THE IMPLICATIONS YOU SAW DEVELOP-
ING FROM THE SITUATION IN PARLS.

AT THIS TIME, 1 AM HOPEFUL THAT THE PRELIMINARY DIFFICULTIES WILL BE
AWAITING OUR TWO GOVERNMENTS AFTER THE TALKS BEGIN, BUT I AM ALSO
CONFIDENT THAT OUR TWO COUNTRIES WILL BE ABLE TO MEET THEM

TOGETHER SUCCESSFULLY, IN THE PURSUIT OF QUR COMMON GOALS

WHICH ARE THE DEFENSE OF FREEDOM AND THE ESTABLISHMENT OF

AN. HONORABLE AMND DURABLE PEACE. THE OUTCOME OF THE: PRESENT

EVENTS WILL AFFECT GENERATIONS TO COME, AND THE VIETNAMESE

PEOPLE ARE PROUD TO BE WITH THE AMERICAN NATION IN MEETING

THIS CRUCIAL CHALLENGE, ' : t

I
AS YOU XNOw, SIDE BY SIDE WITH THE AMERICAN GOVERNMENT,
. OUR GOVERNMENT Has MADE THE UTMOST EFFORTS 1IN THE SEARCH FOR
A PEACEFUL AND HONORABLE SETTLEMENT OF THIS CONFLICT, AND TO GIVE
Al EARLY START TO THE PEACE TALKS. AMONG OUR MAJOR GDHEEESIGHE:
TO THaAT END, THE VIETNAMESE GOVERNMENT HAS ACCEPTED THE PEESELCE
OF THE SO-CALLED NLF AT THE TALKS, THE POSSIBILITY FOR THE OTHER
SIDE TO ORGANIZE ITSELF AS THEY WISH, THE ABSENCE OF FLAGS AND
HAMEPLATES WHILE AT AN INTERNATIONAL COMFERENCE GOVERMNMENTS )
AND ONLY GOVERNMENTS COULD AND SHOULD HAVE THEIR FLAGS AND .-~
.~ NAMEPLATES, AND FINALLY THE ROUND SHAPE OF THE TABLE WHICH
_THE COMMUNISTS PROPOSED,

5
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REF3y PARIS 434 (DELTO 1143)

1. AT MY INSTRUCTION POLITICAL COUNSELOR CALLED ON FOREIGN
MINISTER THIS MNORNING JAN |3 AND GAVE HIM WRITTEN REFORT

OH JAN 12 PARIS MEETING BASED ON REFTEL, HE SAID WE HAD

MADE AM HONEST AND DETERMINED EFFORT TO SELL OUR STAGE

ORE PROPOSALS (NOTING THAT THE SECOND PROPOSITION OF STAGE .
ONE HAD ONLY BEEN INTRODUCED AFTER EFFORTS TO SELL THE FIRST
ONE HAD FAILED), AND ASKED FOR THE GREEN LIGHT TO PROCEED

TQ THE SECOND STAGE.

2. AS DEPT 1S AWARE, PRESIDENT THIEU'S FATHER PASSED

AWAY YESTERDAY. UNSURPRISINGLY, THANH SAID HE DID NOT THIRNK

HE COULD CONTACT THE PRESIDENT TODAY ABOUT THE PARIS MNEGOTIATIONS.
EVEN TOMORROYW, THANH SAID, WOULD BE VERY DIFFICULT. AT OUR

URGENT SUGGESTION, HE AGREED TO SEND THE PRESIDENT THE

WRITTEN REPORT THAT WE HAD FURNISHED HIM. TODAY THIEU'S

FATHER WILL BE HONORED AT HIS HOME AND TOMORROW JAN 14 THERE

WILL BE EXTENSIVE CERMONIES FOR THIEU TO RECEIVE CONDOLENCES

FROM VARIOUS GROUPS INCLUDING THE DIPLOMATIC CORPS.

3. WE URGED THANH TO FIND AN OPPORTUNITY, IF NOT TODAY THEN
CERTAINLY TOMORROY, TO TALK WITH THIEU AND TO SEEK HIS

AUTHORIZATION TO PROCEED TO STAGE Tw0, THE FOREIGN MINISTER

LOOKED VERY SOLEMN, NODDED, BUT MADE NO PROMISES, HE

AGREED TO LET US KNOW TOMORROW AFTERNOON AND UNDERSTAHDS i A
THAT IF HE HAS NOT BEEN ABLE TO DISCUSS THE MATTER WITH THE
PRESIDENT BY THAT TIME, 1 WILL HAVE TO TELEPHONE THE PRESIDENT
MYSELF, HOPEFULLY BY TOMORROW AFTERNOON THIEU WILL HAVE

READ OUR REPORT OF THE JAN 12 MEETING AND FULLY REALIZED 1TS
It1PLICATIONS, :







LIMITED OFFICIAL USE

Monday, January 13, 1969

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Your Meeting with Ambassador W. Tapley
Bennett, Thursday, January 16 1:00 p, m,

Bennett has been our Ambassador to Poritugal since
June 1966, You last met with him in June 1968. Since
then, Portuguess Prime Minister Salazar suffered a
serious brain hemorrhage and was replaced by Professor
Marcello Caetano, The transition has been uneventful so
far, Although Caetano gives the impression of being
somewhat more flexible than Salazar, his policies appear
to differ little from those of his predecessor.

A biographic skeich of Ambassador Bennett is attached,

W. W, Rostow

Al

JTEN:mm
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UNCLASSIFIED

BIOGRAPHIC SEETCH
oF

THE HONORABLE W. TAPLEY BENNETT, JR.

W. Tapley Bennett, Jr. ("Tap") was born in Griffin,
Georgia, April 1, 1917. He graduated from Griffin High
S5chool, received a B,A, from the University of Georgla in
1937 and an LIE from Geocrge Washington University in 1948.
He also attended the University of Freiburg, the University
of Georgla Law School and American University.

Mr, Bennett is married to Margaret Rutherfurd White,
daughter of the late U,5. Ambassader John Campbell White,
They have five children: W, Tapley III, age 20; John C, W,,
age 18;: twin daughtezs Anne DI, and Ellen P., ages 15;
Victoria R., age 13.

Mr. Bennett was 4n instructer in political ‘science at
the University of Georgia im 1937 and was in U.5. Army
Intelligence in the Panama Canal Zone and the European
Theater, 1944-46, entering as a Private and leaving as a
First Iieutenant.

His government service began in 1940 at the Department
of Agriculture, He joined the State Department in 1946 and
has held numerous positions, principally in Latin American
Affairs, including Deputy Director, O0f£fice of South American
Affairs in 1951. Ambassador Bennett served as Pelitical
Counselor in Vienna and Rome and as Deputy Chief of Mission
in Athens before his nomination as Ambassador to the Dominican
“Bepublic in 1961, He was sworn in as Ambassador to Portughl,
Jun= 7, 1966, He is a 1955 graduate of the MNaticnal War
College,

He is a member of the Georgia Bar Association, Fhi Beta
Eappa and Fhil Delta Phi, as well as other professional and
gocial clubs and associations,

Ambassador Bennett delivered the 1966 Commencement
Address and received an Homorary Doctor's Degree at Indiana
State University, June 5, 1966,

UMCLASSIFIED
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TONFPIBDENTIAL INFORMA TION
January 13, 1969
MEMORANDUM FOR THE PRESIDENT y
SUBJECT: Brasil ’Q’ f"#

A pelitical struggle within the army continues in Brasil -- with the
resalt in doubt, and the prise being de facto cemirel of all levels of
government. Presldent Costa e Sliva lssued another "Institutional
Act" on Decembsr 13 under axtrems pressure from his fellow gen-
ertls - he hopes to use its extraordinary pewers sparingly, but he
is being pressed hard to widen the political purge and to clamp down
permansatly on the Supreme Court, the press, and other oppesition
axpression so that the "work of the Revolution'" can be finished in
peace. He may be unseated by his military colleaguss if he continuss
to resist Invoking more extreme repressive measures.

Meanwhils, tha country stays quist, helpless to affect the conrse of
events. To varyiag degrees labor, church, students, jourmalists,
"“iastallectuals", and most peoliticlans are shaken and tempeorarily
cowed. Most businesamen and some politicians applaud the toughsr
goverament lise on "subversion and cerruption”. Censorship ls now
technically liftad «= but newspapers must practice a form of rigid
"self-restraint” or face confiscatien.

Moderate clvilian politicians urge the U, 8. to wait quistly on the side-
linas -- mot publicly dencuscing ths dictatorial trend -- but holding back
any new ald commibtments until the struggle between moderates and
radicals in the army is resolved. Our Embassy in Rio de Janeiro alse
advocates this course. State has followed this line since December 13
== while maintaining normal diplomatic, ald, and military contacts,

we have besen "reviewing" cur assistance programs, a polits way of
saying "o neaw commitmants".

So far, the Braxilian Government has not disputed our posture om aid.
The Finance Minister hopes we will soon release $50 million from the
1968 program loan == an installmeat due in December for which Braxzil's
seli-help performance fully qualifies. However, we are holding up this
relsase until the political picture clears somawhat, in part in anticl-
pation of strong negative reactions from the Congress, should we release
quickly.

DECLASSIFIED
E.0. 12958, Sec. 3.5
NSC Memp, 1130005, State Dept. Guidelines

By .ff,g NARA, Date 2 I 27
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Unless Costa & Silva presses for the money -- which ha has not
done to data, SBecretary Rusk belisves we should hold this important
decision for the pext Administration.

W. W. Rostow

SWlhewls:mm



THE WHITE HOUSE

WARHIHS TN I

Sunday, January 12, 1969
8:20 PM

Mr. President:

Following is Vance's pegative exchange
in Paris today with the other side.

He requests permissicn to fall back
to the simple round table.

Until we get this go shead--and we
test it--we ghall not know whether
Hanoi simply has good intelligence
aod koows our fall back position or
whether it does not wish to move ahead
at the present time.

(Yl
: . « *Rostow

i
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SAIGUN: DELIVER AT OPENING OF BUSINESS

FRUM VANCE '
SUMMARY REPORT, VANCE/LAU MEETING, JANUARY 12.

be THIS AFTERNUON HABIB AND I MET FOR MORE THAN TwO
NOURS WITH LAU AND VY AT THEIR HOUSE I CHOISY. ALSO
PRESENT ON OUR SIVDE WERE MILLER AND ENGEL, A%D ON THEIR
SIDE, THE USUAL PEOPLE. ' :

2s 1 UFEHEH BY SAYIN THAT WHEN THE LAST MEETING EWDED
WE EACH AGREED TO CONSIDER WHAT THE OTHER HAD SUGGESTED
AD TU DISCUSS THE VARIOUS PROPOSALS wW1TH OUR COLLEAGUES.
SINCE THEN, WE HAD NOTED IN THE PRESS THAT THE DRV
UFFICIAL SPOXESMAR MAD SAID THAT ALL THE PROFOSALS WE
WAV MADE WERE UWACCEPTABLE. I1.5AID THAT WE TRUGTED

THAT WAS NOT THE CASE ANO THAT AFTER CAREFUL REFLECTION
THEY HAD DECIDED THAT WHAT WE MAD PROPOSED PROVIDES A
BASIS FUR FINAL SETTLEMENT OF PROCEDURAL ISSUES I

SALD WHAT WE MAD PROPOSED ALLOWED EACH STIDE TO VIEW THE
MEETINGS AS IT CHOSE AND WAS THUS A TRUE COMPROMISE.

1 ASKED LAU FUR MIS EDHSIUFHED VIEWS 0¥ THE PROPOSALS
WHICH WE HAD MAVE,

i u- '
g e T R S A e T, P T ST s e STl T S b e T A S e

h © 8. LAU HEPLIED THAT ME HAD DISCUSSED THE PROPOSALS

WHICH WE HAD MADE WITH THE MEMDBERS OF HIS DELEGATION ARD
WITH THE HLF, AND THAT THEY HAD CONCLUDED THAT ALL OF OUR
' . PRUPUSALS WERE UNACCEPTAULE. HE SAID THAT.OUR PROPOSALS

i SUUGHUT TO IWPOSE UPUN THEIR SIDE OUR TWO=SIDED CONCLPI

i. AND THAT THIS WAS UNACCLPTABLE TO THEM. HE THEN REVIEWED

g
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FROM WALT ROSTOV i
T THE PRESIDENT
CITE CAP9AS| . U~
TN T RN L |

JAMUARY 12, 1969

I*™ PUTTING THIS INFORMATIONAL MEMORANDIM FROM NICY TO YOU
N THF WIRE SN THAT YOI AND RFORGE WON'T BE CAIBHT SHORT IF
IT L¥A¥%S,

NICK TELLS MF ME PROPOSES TN PASS THE STATE MEMO TO ACDA
LATE NN ™NAMDAY,

IT IS PURELY A STATE DFPARTMENT ACTION == NO WHITE HOUSE
NECISION DR INVOLVEMENT,

SIRJECTt SECURITY CLEARANCE OF JOHM PATON DAVIES

RECAUSE OF A CONTROVERSIAL, THA1GH ALMOST ANCIENT, HISTORY,
YOIl SHOULD PE AWARF OF RECENT DEVELOPMENTS WITH RESPECT TO A
REQIEST RY THE MASSACHUSETTS INSTITUTE OF TECHNOLOGY FOR
A SFCIMITY CLFARANCF FNR JOHN PATON DAVIES,

AS YOU MAY RECALL, DAVIES®' SECHRITY CLEARANCE AS A FOREIGN
SFRVICE DFFICFR ¥AS TAKEN AWAY IN 1954 ON QROINDS OF “BRAD
JINAMENT™ DESPITE A FIMDING THAT “THE EVIDENCE DEVELOPED
IN THIS CASE DOES MOT WARRANT A CONCLUSION THAT DAVIES IS
MR HAS NFEN IDEOLOGICALLY ORIEMTED OR EMOTIONALLY ATTACHED
Th THE DOCTRINES NF COMMUNISM,"

FIRST NN JULY 10 AND AGATIN ON DECEMBER 20, 196THMIT VROTE
ME THAT THEY WANTFD TO USE DAVIES AS A CONSULTANT ON ONE
NF THE PRNJECTS THEY ¥ERE CARRYINC OIIT FOR ACNA DEALING WITH
LTMITIMT THE FLOW NF ARMS TN UNDERDEVELOPED COUNTRIES, I
RFFFRAFD THE LETTER TO ACDA. ON JANUARY {3, 1968 ACDA WROTE
RACK THAT BEFORE PROCEEDINR WITH THEIR USUAL PROCEDURES, THEY
wAILD LIYFE A CURRFNT SECURITY EVALVATIOM BY THE DIHH‘I‘H*IIT or
STATF, WHICH Han TFRMINATFD DAVIFS" CLEARANCE IN 1954,

DECLASSIFIED
B.O. 12958, 8=c. 3.5
NSC Memo, 1/30/55, State Dept. Guidelines
By_&i  NARA, Duerd T 7
b
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A PRCLOMEFD REVIFwW nF THE OLN FILES, AS WELL aS Ao COMPLETE,
UFPATINR, FILL FIFLD INVESTIRATION HERE AND ABROAD TOOX INTIL
FARLY DECEMRER NF LAST YFA ¥, AT THAT POINT == BECAUSE OF ITS
WFLL=PIMLICIZED HISTORY-=1 ASXED WALTER
SYALLERUIP, FORMER DEPUTY ASSISTANT SECRETARY OF DEFENSE
FPR SECURITY POLICY AMD A RECOAWIZED EXPERT IN THE FIELD,

TO UNNERTAXE AN TMDFPENDEMT REVIEW OF THE WHOLE RECORD.
SYALLERUP 15 PRESENTLY A PARTNER IN THE PROMINENT VASH-
TMGTON FIRM "COX, LANGFORD, AND BROWN®. ' :

SKALLERUP HAS NOW REPORTED RACKX “"THAT IT WOULD BE
CLEARLY CONSISTENT WITH THE INTERESTS OF THE NATINNAL
SFCIRITY TO RRANT JNHM PATON DAVIES A SECURITY CLEARANCE®,
HIS DETATLED MEMORANDUM SHOWS ARSOLUTHLY NOTHING OF CONCERN,

T THINX THIS MATTER SHOULD RE HAMDLED ENTIRELY ROUTINELY
FYXCEPT THAT, RFCAUSF OF a4 FRINR THVOLVEMENT AS A WITNESS,
NEAN WILL NDISANALIFY HIMSFLF ANND ASX ME TO MAWE THE DECISION.
THE DECISION, INCIDENTALLY, ¥WOILD NOT AMOUNT TO HIRINT DAVIES
NN FVEN RRANTING HIM A CLFARANCE. OMLY ACDA COULD DO THaT.

IT ¥OULD SIMPLY RE 4 NFMNRAMDUM TO ACDA SAYING THAT OUR
REVIEW SHOWS MO AROIMDS FOR COMCERN.

T AM CALLING YOUR ATTENTION TO THIS MATTER, WHICH 1T
THINK SHOULD RE MANDLFD ROUT IMELY AT THE DEPARTMENT LEVEL
AND RY DEPARTMENTAL DECISION, ONLY BECAUSE OUR LETTER COULD
CAUSF A SHORT FLURRY OF NEWSPAPFR STORIES, ON AM ESSEN-
TIALLY ADJUDICATIVE AND MON-DISCRET IONARY MATTER CONGRESSIONAL
CNMSULTATION WOULD, ORVIOUSLY, BE INAPPROPRIATE.

NTe 12168267 JAN 69
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INFORMATION

—SECRET-=SENSITIVE ——

Sunday, January 12, 1969
12:05 p. m.

Mr. President:

This account of how Ky came to
persuade Thieu on the round table
may Interest you.

W. W, Rostow

—8ECRET--5ENSITIVE —

CIA memo 1l January 1969 to Mr. Rostow

"Report on the Background and Atmospherics Surrounding
the Government of Vietnam's Acceptance of the Undivided
Round Table Proposal," signed by Richard Helms

-l-'. 1‘:' ! -.'I- HS, ol
NLj_ @58 &
By_asss, NARA, L"J.l:E____HD 3
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INFORMATION

2
7
TOR SECRET —

Sunday, Jammary 12, 1969 - 12:00 noon

Mr. Presidest:

Ona receipt of this mamerasdum {rem Flsher,
I told him that Sec. Rusk and he should arrange
ths clearances with Clifford and Wheelsr.

You may be lnterested in the draft cables
which will lauach censultations oa the principles
to govera the missile talks.

W. W. Rostew

DECLASSITIED
EQO, 12058, 5 1.5

ESE :\'1'- no, 1 -.';-I!Il ij:'.-:.:;'.;
Ey _ NARA, Date’=l=d 7O
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~FoP—SECRET- EXDIS 34;,-
UNITED STATES ARMS CONTROL AND DISARMAMENT AGENCY =

WASHINGTOM

OFFICE OF January 11, 1969

THE DIRECTOR

MEMORANDUM TO MR, WALT ROSTOW = THE WHITE HOUSE
From; Adrian S, Fisher

Subject: WNAC Consultations Re Limitatiom and Subsequent
Reduction of Strategic Armaments

Attached are three telegrams to Harland Cleveland
concerning consultation in NAC on the possible agreement
with the Soviets on the limitation and subsequent reduction
in strategic armaments, The Secretary suggested that I send
them over to you, As you will see, the first was drafted
by the Secretary and the second is merely a copy of material
which he had already seen. The third is based on discussions
which I had with him but the text has not been cleared by him.

Pursuant to the Secretary's instructions, I am showing
them to John Leddy but, in view of the shortness of time, I
thought you might want to look at them this afternocon even
though action can not be taken until Monday.

The referencesto clearances by Secretary Clifford and
'\ General Wheeler do not mean that they have cleared these
\ particular telegrams, but is merely designed to indicate that
- they should do so. I assume this is something you would want

to handle yourself, ; iﬂjF;;l.

Adrian S, Fisher

| Acting Director
~Attachments:

As stated

—ZOP—SECRET-EXDIS
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ACTION
Friday - January 10, 1969 j/v
De
Mr. President:

State bas recommaended that you write President Dias Ordas

te thank him for the statue of Beaito Juarez which was dedicated
hers on Tussday by Foreign Secretary Carrille Flores and
Secretary Rusk. A proposed lstter is attached for your signaturs.

W. W. Rostow

Attachmant

Proposed Presidential letter for signature to Mexican
Prealdent Diaz Ordas

SWLewis:mm
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—SECRETTHARVANPLUS Friday, Jasmary 10, 1969

MR, PRESIDENT:

At Tab A is an agreed joint instructioa for Paris which repressats movemant
with Saigen. AfNer one more try with a baiss strip or a line across the tabls,
Saigem is prepared to fall back to an mnmarksd circular table. So, Buaker
did his job,

At Tabs B and C are the full reports of how we did it, if you wish all
ths details,

New Sabject

You will be interested to know that Rogers and Laird have agreed that
we should go forward to chack out the revised strategic missile principles
with our allies. Sect. Rusk hopes that we can get them to the Eunssians
next week -- but we can't be sure of the timing.

Mice to repert a little good mews.

W, W. Rostow

—SECEET/HARVAN PLUS attachmests (Saigom 530, Saigoa 527, Saigea 529)

DECLASSIFIED
E.Q. 12356, Sec. 3.4
N T e i
v i) NARA, Dare 22l d/
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PARIS FOR VIETNAM MISSION el XA Do 2222-9F
REF SAIGON 529
SUBSt SUGGESTED JOINT INSTRUGTION FOR PARIS

1« FOLLOWING 18 THE AGREED TEXT, CONFIRMED 8Y FOREIGN MINISTER
THANH, OF WHAT WE UNDERTOOK TO SUBMIT TO WASHINGTON

FOR APPROVAL AS JOINT INSTRUCTIONS TO US AND GVN DELEGATIONS

IN PARIS, IH AN EFFORT TO RESOLVE THE PROCEDURAL IMPASSEt

2. BEGIN TEXT. . e mm

WE HAVE AGREED ON A TWO=-STAGE STRATEGY. WE WILL MAXE A SERIOUS .
EFFORT TO GET THE OTHER SIDE TO AGREE TO ONE OF TWO PROPOSALS

AT THE NEXT FOLLOW]NG MEETING, IF THAT SERIOUS EFFORT FALILS

AND IN AGREEMENT ON THE TIMING, WE WOULD FALL BACK ON THE seénnu
STAGE PROPOSAL.

S, AT THE NEXT US-DRV MEETING IN PARIS TO PREPARE THE NEw
MEETINGS, THE US REPRESENTATIVE WILL FIRST INQUIRE WHETHER THE
OTHER SIDE HAS GIVEN SERIO!S CONSIDERATION TO OUR MOST RECENT
PROPOSALE (THE FINAL ONE OF WHICH WAS

A CIRCULAR TABLE WITR BAIZE STRIPS, ND FLAGS AND NAMEPLATES,
AND LOTS TO DECIDE WHICK SIDE 1S TO BEGIN UNDER AN AABB

INFO RUFNCR/AMEMBASSY PARIS IMMEDIATE 3480 1
STATE GRNC
BT

——&6-ECR-E SAIGON 530 '

- ORDER OF SPEAKING, WITH TwOo LOTS, POSSISLY FOUR, REPRESENTING SIDES

AND NOT DELEGATIONS, I,E. LOTS IN Tw0 COLORS.) SHOULD THE OTHER
SIDE REFUSE TO MOVE, HE MAY TABLE TW0 ALTERNATIVE PROPOSALS:

A, THE CIRCULAR TABLE WITH BAIZE STRIPS, NO FLAGS AND
ﬂ;ﬁEF%ﬁTES. BUT THE OTHER SIDE TO BEGIN WITHOUT ANY DRAWING
OF LOTS; OR

B. ROUND OR CIRCULAR TABLE WITH THIN BUT VISIBLE LINE SEPARATING
THE TW0 SIDES, NO FLAGS AND NAMEPLATES, AND DRAWING OF LOTS ET

SIDES WITH THG COLORS,

4, IF EFFGHTE TO OBTAIN ACCEPTANCE OF THESE PROPOSALS PROVE
URAVAILIRG, WE WOULD MAXE A FURTHER PROPOSAL AT A NEXT MEZETING

== 5L
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F* AMEHPASSY SAlGON ;1969 JAR 10 AM 10 15
TO RUEHC/ SFCSTATE WASHDC IMMEDIATE 7256
IVFO RUFNCR/AMENMBASSY PARIS IMMEDIATE 3474
STATE GRNC o - :
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e I

BT
. HODIS/HARVAN . DECLASSIFIED :
! ; Authority LT jf—-fi
PARIS FOR VIET-NAM MISSION . | B o ot
SUBJECT: MORNING MEETING WITH PRESIDENT THIEU JnHﬁnHT T =

l. BEFORE HAWDING PRESIDENT THIEU THE LETTER FROM PRESIDENT

JOHNSOR, T BRIEFLY REVIEWED WITH HIM WHAT HAD HAPPRNED SINCE
THE VANCE-LAU MEETING 1IN PARIS ON JANUARY 2, ESPECIALLY HOW

WE HAD UNSUCCRSSFULLY TRIED TO ENGAGE A DIALOGUFR ABOUT NEXT

STEPS VITH FOREIGN MINISTER THANM, AND I RECALLED THAT I HAD
T.1ED TO SEE THIEU SINCE JANURARY 6. .

4+ 1 THEN HANDED MIM THE PRESIDENT'S LETTER, WHICH HF: READ
SAREFULLLY. WHEN HE HAD FINISHED I SAID TO HIM THAT PRSSIDETNT=
FLECT NIXON AND MR, ROGERS ASSOCIATE THEMSELVES WITH WHAT I
VOULD ROW BE SAYING.

5, THERE 15 MO BASIC NISAGREEMENT BETWEEN THE US AND GVN, 1
SALD, PROCFDURAL 1SSUES, DOTH OF US WANT TO GFET THE BEST
POSSIBLE DEAL. WHERE WE MAY HAVE A DISAGREEMENT IS5 OF THE
ASSESSHMENTS OF OUR MUTUAL INTERESTS IN BAKING THE MNEXT TACTICAL
MOVE: IF I ¥WAS NOT MISTARKEN, I SAlD, THIEU SEEMED TO FEEL THAT
HE. HAS A PROBLEMNM WITH VIETNAMESE OPINION WHILE PRESIDENT JOHNSON
HAS A" PROBLEM WITH AMERICAN OPINION. I SUGGESTED THAT THIS IS
NOT THE WAY TO LOOK AT THE MATTER. BOTH OF US, THE USG AND

THE GUN, HAVE .THE SAME URGENWT PROBLEM == TO AVOID h SITUATIOR
VHERE 'AMERTCAN OPINJON WILL MAKE IT IMPOSSIBLE TO CONTINUE OUR
COMMITMENT WERE. _ ’

&, THES PROBLEM IS TOTALLY UNRELATED TO THE CHANGEOVER FROM ONE
ADMINISTRATION TO ANOTHER ON JANUARY. 20, I SAID. MR. NIXON
J1LL BE FACED WITH IT JUST AS MUCH AS THE PRESENT PRESIDENT,
AND MR, NIXON HAD ASKED ME TO INFORM THIEU THAT HE REGARDS A
ROUND TABLE, AND ANY FORMULA FOR SPEAXING ORDER BASED ON TwD
SIDES, AS ACCEPTABLE. HE WANTS TO GET THE PRELIMINARIES OUT OF
THE WAY 50 THAT WE CAN MOVE TO SUBSTANTIVE NEGOTIATIONS [MME-
DIATELY AFTER JAHUARY 28 ]F THEY HAVE NOT STARTED BEFORE THAT
TLME. ' .

F]

[
-';%wn = i

DBP.:M‘??HE?# af State TEE.E@R A&M
g i ;%sigé%F%E§¥}-' g | fﬁ%}L .

r

¢



https://r>IS/IGREl::MF.NT
https://Rf:C(\LI.EO



https://IMAGE.OF
https://CONPE:LL.EC















https://PROB1..EM




e L L T

.I | i%%g; J_)epzz_fﬁﬂ.t;??f-t ﬂf Sta. : ?EEE@RAM l
: 73—

rgzas O | 5
T 0 (D15€9Z JAN 69 ZFF-6 54510
Fii AMEMBASSY SAIGON 1969 JAN 10 AM 11 20

TO RUEHC/SECSTATE WASHDC 1MMEDIATE 7268
IHFO RUFNCR/AMEMBASSY PARIS IMMEDIATE 3478

Bs;nrs GRNC ﬁ@?ﬂ@? fr] |
' —8-E—6-R-E—F SECTION ) OF 2 SAIGON 529 U\ EPV. I
: g >

© NODIS HARVAN PLUS = :
) 2 .+ DECLASSIFIED

PAR1S FOR VN MISSION ,,._:._},,,,j“._,yij— Gy €2, i ;
SUBJ: JAN. 18 CONSULTATION MEETING mf@ NARA, Date 2-22.58 {
1

l« OUR CONSULTATION MEETING AFTERNOON JANUARY |2 WAS LONG AND i
DIFFICULT, LASTIRG OVER & HOURS, BUT AT THE END WE OBTAINED THE |
PRESIDENT'S AGREEMENT TO A TWO=-STAGE ARRANGEMENT CALLING FOR s
(A) AT A FIRST MEETING, PRESENTATION OF Tw0 SLIGHTLY IMPROVED .
PROPOSALS FOR A CIRCULAR TABLE WITH BAIZE STRIPS OR OHLY A T
LINE DIVIDING THE TwO SIDES AND, IF THESE ARE REJECTED, (B) AT A :
SUBSEQUENT MEETING, AND FOLLOWIRG ONE MORE CHECK WITH THE GVH,
& PROPOSAL FOR THE UWMARKED CIRCULAR TABLE, WITH THE ORDER

OF SPEAKING TO BE DETERMINED BY TwO-SIDED LOTS. FULLER DESCRIP~
TION OF THESE PROPOSALS BELOW AND 1N SEPARATE MESSAGE, FREQUENT
CONSULTATIONS AMONG THE GVN REPRESENTATIVES MADE 1T CLEAR THAT
THEY WERE WORKING THEIR POSITION OUT AT THE MEETING,

2. ALTHOUGH WE HAD PRESENTED OUR PROPOSALS TO THANH EARLIER 1IN
THE WEEK (SAIGON [5%) AND 1 HAD MADE A FORCEFUL, DETAILED PRES- o
ENTATION TO THIED EARLIER 1IN THE DAY (SAIGON 527), IT WAS CLEAR '
THAT THIEU WANTED ME TO GO OVER THE GROUND AGAIN IN THE PRESENCE ¥F
OF XY 4ND THaNH. I DID S0 WITH VIGOR AND AT CONSIDERABLE LENGTH. ;
. THRIEU RESPONDED WITH A LONG RECITATION OF THE CONCESSIONS THE GVH '
HAD MADE, INCLUDING THE BIZARRE ASSERTION THAT SINCE THE GVN AS A *
SOVEREIGN GOVT IS ENTITLED TO NAMEPLATES AHD FLAGS, AGREEING TO .
* DROP THEM IS A CONCESSION OF OUR SLIDE, NOT OF THE ENENWY. AFTER :
REFUTING THIS AND OTHER ARGUMENTS, MANY OF WHICH PARALLELED THOSE -
THE PRESIDENT HAD PUT TO ME IN THE MORNING, ! URGED AGAIN THE
IMPORTANCE TO THE GVN OF AMERICAN OPINION AND THE IMPORTAMNCE OF
. THEIR ADOPTING A POSITION OF CONFIDENCE VIS-A-VIS THE HLF RATHER

“ THAN A TIMOROUS OHNE. s

5, KY TOOKX A VERY DIFFERENT LINE FROM THE ONE HE HAD TAKEN WITHK
BERGER AND ME JANW, 6 (SAIGON 160), HE SA1G ORIGINALLY THE SHAPE
OF TABLE HAD BEEN UNIMPORTANT, BUT NOW 1T KAD BECOME AN ISSUE OF
SYM3OL1C IMPORTANCE. HE THEN SUGGESTED THAT WE PUT FORVARD THE '
. PROPOSAL ENVISAGED AS AN INITIAL POSITION IN PAR S B, STATE 1411,. "

; CR
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Friday, Jammary 10, 1969

MR. PRESIDENT:

You will b happy to know that the
December pacification figures show a continuation of
the favorable trend we have seen over the past few
months. We end up 1968 with a gain in Goveranment
Secure population of 9. 4 psrcent during the year and a
16. 5 parcent higher figure than the post-Tet low.

In parcent of total population, the
snd-December figures are:

Relatively Secure 76.3 parcent
Contested 1l.4 psrcent
¥YC Comtrolled 12. 3 parcent

VC Controlled showed a decline of 1.1
percent over November and is an all4ime low.

W. W. Rostow
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NE RHMSMVA #1971 p1012n5 Eﬁ*kéﬁ%gﬁz
7NY cccce SERVICE
P 1010332 JaN &9
FM COMUSMACY

TO RUHHWAA/CINCPAC | 10 |3 52:
INFO RUEDJFAZICS

RUFQJFA#SFCDFF

RUEHC/SECSTATE

RUFNJFAZALD WASHDC . :
RUFATIA/CIA WASHDC g iz b
RUFOJFAZUSTA WASHDC DECLASSIFED

RUFANDWH/WHITE HOUSE WASHDC E.Q 12356. Sec 33

RUF JE/AMEME PARIS DA Memo, Jan. 5, 1988 >
RUNMGUZAMFME ANKARA é;_ NARA Dates2-5 7Y
RUMJIR/AMEME SAIGONM :

TEMN/NIR USAID SAIGON

?Eufntq JUSPAN SAIGON

n_n_nL$L4-4r1r1r1’1'n L 1908 aMEMR PARIS FAR MarV REP
SURJt PACIFICATION STATUS, DECEMBER 1968 (1)
1. (C) PACTFICATION FXPANSIN, AS REFLECTFD BY NECEMRER HAMLET
FVAULATION SYSTEM NATA, SLOWEN SLiGHTLY AVER NNVEMRER'S RATE, RUT
COMTINUED TWE SHARPLY FAVORARLE TREND STARTEN 1N NEYNAFR, GAINS
MAPE TN RELATIVELY SFCURF ToTaL PaPuLaTiAN AND RURAL PAPULATION
WERE ALMDST AS LARGE AS YWE RECORp rHcﬂEnsps NIRING NOVEMBER.
ALL CORpS SHOWED IHPRqu”EHT- WITH 1V Cprps ADNING THE GREATFST - ———
NMUMRFR 0OF PEOPLE Tn I1TS RELATIVELHY SECRuE POPIULATION, THE END=-
YEAR EFFORT On THE RUGULAR 1948 PACIFICATIAN PRAGRAM, PROVICCIAL
PRFSSURF TO CoMPLET THE ACCELFRATED PACIFIFrATIAN CAMPAIGN,
FURTHER EXPANSIN AND STRENGTHENINg oF TEQRITORIAL FORCES, LACK
NF SUSTAINED FNEMY ACTIVITY AGAINST THE PARIFIRATIAN EFFORT AND A
GENFRALLY QUIFT MAIN FOREE ATMOSPHERE AL). rONTRIBUTED TQ THE
FAVODRARLE RESULTS. : ;
P.tC) RELAVIVELY SFCURE POPULATION (A, RANP C FATERNRIES) —_—
INCRFASEN 3.0 PFRCENT T b ERCENT .. fwiiT ANNKT I OF
E??.SDﬂu PENPI F ToD THE ELATIVELY SEcURE paATERDRY, THIS IS A GAIN
NF 9,4 PFRCENT NDURING THE YEAR AND IS5 14,8 PERAE HIGHA. THAT
THF POST=TET LOW, RY CNRPS THE GANS HERFl
INCREASE IN RELA=- PERCEMT RFLATIVFLY SEFURE

TIVELY SECURE pnnu|ATlnN OF TnTaL CNRPS POPLLATIQN

1 FORPS 99,900 A9.3 tUp 3.5!

INFO: CJCS-1DJS=3 SJCS=1 J1-2 J3-8 Jb-3 J5-2 SACSA-3 NMCC: S/DEF-7
ASDLY 1SA-9 ASD/IL-L4 ASD/PA-1 ASD/COMP-1 ASD/M3RA-1 ASD/SA-3
WH-10 DIA-15 CSA-1 CNO-2 E?AF -1 CMC~7 FILE-1 (87) JRT/UB

1 3
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CONFIDENTH DEPARTMENT OF DEFENSE

NATIONAL MILITARY COMMAND GEN™
MESSAGE CENTER
1l CARPS 51,300 - RL.7 (UP 1,5)
PAGF 3 RHMSHMVA 1971 L O N F 1 D ENT | _
111 _CO&RPS 11,400 9u T up 2.7
IV CNRPS 224,70n 64, A(UP 3 73
TOTAL 537,300 76, 3¢UP 3.0

X, (C) CONTESETED POPULATION (D AND E CATERORIFS) NROPPED FORM
13.3 PFRCENT JN NOFMFBER T0 41.4 pERCEN NnRING DFCERER

Eﬁmmﬂﬁmﬂi%%:———

4, (VO-CONTEDILEDR PORUI F L[HF FROM
MOVFMBFR 10 A AMFS LNW r : ERCENT, =

5. (€) SECURITY oNUY EVALCUATINNS, By WHInH PROGRFSS OF THE
ACCELERATED PACTIFICATION CAMPAIGN 18 MEASUREN, TNDICATF THAT
574,n0n PEOPLY WERE ADDED Tn YHE RELATIVELY SEGURF CATFGORY WHILE
COMTESTED ANF VC~CONTROLLFED PAPLUATIN DECRFEASED 360,400 AND
18A,NDND, RESPECTIVELY,

€, (C) RELATIVELY SECURE RERAL POPULATION iNCRFASFY DRING
NECFMBER TO 65,0 PERCENT AN IMPROEN OF 4.3 PERCENT OVER

NOVMRER AnDa NET GAIN OF 4852,200, FELD THE CONTSE THA
VC=CNNTROLED CASTEGRIES PECLINED 21,109 (Tn 14.1 PERCENT AND
183,500 (T0 1R,9 PERCENT), RFqPFET[uEL¥ . ‘

7. (C) THE 10 GFST AND 18 WORST PRlyNcD nM TEAM PERCENT

oF PnPHLtTInH IN THE RFTAVIEY SDUES CaAGhlse &

Fi

A, 10 REST!

(1) AN GTANG 3100,0 PERCENT

t2) KMANH HpA qa 3

(3% LONG HHANW 9R,.2

(4) RINH TYU 95.n

(5) Ta NINH 94,8

{6) NINH THUAN 91,9

(7) KONTUM 91,6

t8) OUANG DUC 91,0

tB9( AJ, ¥g= 50,3

10) GIA DINH RB.6

R, 10 WORST: A

(1) AN XUYEN 35.5 PERCFNT

(2) CHUOMG THIFN 40,3

{(3) DUANG NpM 49, 9

t4) VICH BINH 50,5

{5) RAC LIFy 50,7

{6) LONG AN 51,6 .

(7)Y DINH THUONG 52,4

(B) KIEN HOp 54,7

2 0F 3 247 36
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ACTION

Fridey = Japuary 10, 1969 2

Mr. Presideat:

The Director of the Naticaal Museum ia San Salvador has sent
you » photegraph of 2 large oll paisting (Tak A) which now bange
in that Muspum. This painting portrays you and the five Central
Amarican Presideats at your Summit Cenfsrence Ia July, 1968.
Ha thought you might like the photograph as s souvenir of that

maeting.

I suggast you anthorise Bill Bowdisr to thank the Directeor of the
binsgpum parsesally oo your behalf for his latter and phetograph.

W, W, Rostow

Approve

Disapprove =
Call ma .
Attachmant

Tab A - Photeograph sent to Presideat by Dr. Manuel Alfeasc
Fageoagsa, Directer, Divid J, Guaman Naticnal LMusgeum
in San Salvador.

SWlawla:mm
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Thursday, Jamuary 9, 1969
$:30 p. m.
MR, PRESIDENT:

Bea Read was good enough to
forward this heartwarming tribute to the

President ia the Antigua Star of Nov. 16, 1968

Attachment



DEPARTMENT OF STATE - ]

Waahlagion, D.C. 30530

December 31, 1968

MEMORANDUM FOR MR. WALT W. ROSTOW £—
THE WHITE HOUSE

Subject: Newspaper Clipping from the Antigua Star,
November 16, 1968

At the request of Ambassador Fredric R. Mann, the
Department herewlth encloses a clipping from the Antigua
Star, for the appropriate office in the White House,

HidslbH

Benjamin H.
Executive Secretary

Enclosure:
Newspaper Clipping
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Thursday, Jan, 9, 1969
SECRET 3:40 p. m.

kir. Praaldant:

Herowith Sect. Rusk's proposed Middle
East move for your urgent consideration.

W. W. Rostow

SECRET/EXDIS attachment

Disapproved

Call ma



) oz
DEPARTMENT OF STATE

Washingtan, D.C. 20530

SECREF/EXPTS—

January 9, 1969

MEMORANDUM FOR THE PRESIDENT

Subject: Reply to the Soviet Middle East
Documents

I recommend that you approve the attached draft reply
to the Soviet communications of December 19 and December 30.
I should suggest that we give this text on an urgent basis
to the Israelis, the British and the French for their views,
and then give it to the Soviets, with such minimal changes
as may come out of the consultations,

I conclude that it is too late in the day for us to
advance an alternate text of an American plan or plans to
the Soviets, although we have such texts ready on a con-
tingency basis.

ﬁFuﬂungLLLﬂL;

Dean Rusk
Attachment :
Suggested draft reply to
Soviet communications,
L A S,
EO 2955 Yoo 3%
Slate .I.-h-"'.‘:'_"'l.. L'1-L=:..;i|.'-‘|]|1::‘_-g {{
L i . l- it
E““%" hl“\l‘n—"‘kq DE[:‘-—‘ o "I:

 SECRET /EXP¥5~




—SECRET/EXDIS

Proposed United States Reply to Soviet
Approaches of December 19 and December 30

We have studied the communications of the Soviet Govern-
ment presented to Secretary Rusk on December 30. These com-
munications have been brought to the attention of President
Johnson who requests that this response of the United States
Government be transmitted to Chairman Kosygin.

The United States Government has also studied the oral
communication on the Middle East presented to Under Secretary
Rostow by Minister Tcherniakov on December 19, 1968,

The United States Government welcomeés the desire of the
Soviet Government to cooperate with it in assisting Ambassador
Jarring in his efforts to promote agreement on a peaceful
settlement of the conflict in the Middle East. The United
States values the continuing exchange of views with the
Soviet Government concerning the Middle East, in particular
since a continued impasse contains dangers of violence that
could threaten the state interests of the United States,

The United States Govermment has noted certain con-
structive new elements in the latest communications from the
Government of the Soviet Union, particularly the recognition
reflected in those communications of the principle that a
settlement should be based upon agreement among the parties
to establish a just and lasting peace in the Middle East, in
accordance with the provisions and principles of the Security
Council Resolution of November 22, 1967,

The United States Government notes that certain other
agpects of the Soviet Government's communications reiterate
positions and opinions which do not accord with United States
views on responsibility for the hostilities in June, 1967,
and for the impasse in the Jarring Mission, and on the proper
interpretation of the Security Council Resolution.

~—SECRET/EXDIS

DECLASSIFIED
E.O. 12958, Sec. 3.5
State Dept. Guidelines
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_ SECREP/EXDIS

-6~

reach a definitive agreemeént through consultations organized
by Ambassador Jarring on the basis of specified heads of
agreement, Another, containing the points on which we agree,
could take the form of a document we could propose for con-
sideration to Ambassador Jarring, to be sent by him, on his
own responsibility, as he would revise it, as a message from
him to the parties, requesting them to meet with him on the
basis of specified heads of agreement, 1In either case, it
would be preferable to have the parties concur in advance

to the procedure proposed.

9, The United States and the Soviet Union are agreed
that while both govermments should do everything in their
power to assist Ambassador Jarring and the parties to reach
agreement, peace cannot be imposed by them, but should be
established by the agreement of the parties, The United
States has no objection to an agreed timetable for Israeli
withdrawal, if such a timetable is made part of the agreement
of the parties, It considers that a timetable for fulfilling
the agreement of the parties should be one of the problems
taken up by Ambassador Jarring with them,

The United States should, however, comment at this point
on two problems of security raised in the Soviet communica-
tions,

10, The Soviet statement of December 19 in paragraph 2,
refers to the United States comment of November 8 regarding
Israeli territorial claims respecting the UAR and adds the
remark that Israel has raised "the question about the neces-
sity of stationing her forces at Sharm-al-Sheikh." In the
view of the United States, the process of reaching agreement
and achieving a peaceful and accepted settlement, as provided
in the November 22, 1967, resolution, must involve negotiation
of the means for carrying out all the elements of a settle-
ment as set forth in that Resolution, including the guarantee
of maritime rights dealt with in paragraph 2(a) of the

-SECRET/EXDIS—









ACTION

Thursday, Jamuary 9, 1969
10:55 a.m.

Mr. Presldent:
Herewlith, as requested via
Jim Jones, ls a draft letter for

your sigmature, accepting Sec. Rusk's
resignation,

W. W, Rostow
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ACTION

Thursday, January 9, 1969 - 10:45 am

Mr. Presldent:

When I coaveyed your view to the State
Department, Sec. Rusk approved the following
statement, He balleves that George Christian
or Tom Johnson should glve this response, I
he is questioned at the 11:00 a. m. brleflng.
State could then refer to the White House state-
ment at Its noon brieflag.

W. W. Rostow

WWERostow:rln
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INFORMA TION

Tharsday - January 9, 1969

Mr. Presldani: e ,
[Ass £

You sent a letter on December 14 to FPresident Stroessmer of
FParaguay (Tab B) which was delivered by Ed Clark when he
attended a ceremeony in Paraguay in mid-December. President
Stroessner bas asked Ambassader Clark to give you the attached
raply (Tabk A).

In his reply Stroessner expresses his warm gratitude for your
suppert for the Alllance for Progress, and sends his regards to
Mrs. Johmson, your daughtsrs and your graadchildren.

Since President Stroessner's letter is in reply to yours, no further
action on your part is necessary.

W. W. Rostow

Attachmants

Tab A - Latter to the President from Paragesyan Preslidesat
Siroessner dated December 17.

Tabk B = Predldential letter to Siroessner, Decambar 14.

SW Lawia:mm
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efforts of the peoples concerned, in the way envisioned by the Allian
ce for Progreas, to which we have given, and will always keep giving,
our most sincere support, with the absolute faith that it will fully
attain its noble purpose.

IP the name of the people and the government of Paraguay I ta
ke pleasure in stating our gratitude for the interest with which Your
Excellency has followed the progress of a work which teoday econstit-
utes one more evidence of what we are capable of obtaining under the
reign of peace and democracy and with the participation of the will of
the entire Paraguayan people,

I heve asked Ambassador Clark to be the bearer of my gratitude
for the kind wishes contained in your letter, Please glso accept my
best wishes and my most cordial and friendly regards. I shall apprec
date your transmitting my respectful regards for Mrs., Lady Bird John
son; your daughters Mrs, Lynda Bird Robb and Mrs. Luci Baines Nugent,
as woll as a fond regard for your grandchildren Patrick, Lyndon and
Lucinda.

Your good and loyal friend

AMfredo Stroessher
Army General



of Pll'ligr
(as delivered by Ambassador Ed Clark)

"Dear Mr. Presldent:

1 am delighted to know that Ambassador Edward Clark will be attending
the inauguration of the Acaray River Project on December 16. 1 have
asked him to convey to you my congratulations on this significant step
along the road toward developmant of Paraguay and its nelghbors.

This hydroslactric project, financed in part by the Inter-Amarican
Developmaent Bank, illustrates concretaly the goal we set together at

Punta del Este in 1967. I beslieve such steps to overcoms the physical
barriers to Latin American unity will help speed progress toward all

thase goals. Tha alsctric current from thoss gensrators will flow into
homes and factories in Argentina and Brazil, as well as those in Paraguay,
helping all three countries to benefit from your natural resources. It

is just such reglonal gooperation that will gventually lead to success

for the Alllance for Progress sverywhere in tha Hamisphare.

I am happy to close our officlal relationship on such a note. FPleace
acceapt my good wishss for the futurs success of this project, and my
hope that the people of Paraguay enjoy the fruits of peace and prograess.

Sincerely,

Lyndon B. Johnson

His Excellsncy

General of the Army

Aliredo Stroasasnar

Prasident of tha Republic of Paraguay
Asunclon.



ACTION

Wednesday, January 8, 1949 == 6:00 p. m,

Mr. President:

You may wish to sign semething like
the attached letter te Blll Leenhart (Tab A)
in accepting his resignation (Tab B) from his
Whits House werk which, indeed, he has
conducted leyully and well,

W. W, Rostew

WWRostow:rln

'1.5.' \



January 8, 1969

Desar Bill:

In accopting your resignation from the White House
staff effective Jamuary 20, | commend you for the
outstanding work you have dons siace March 1966
in balping to force the pace of United States non-

military programe in Vietaam.

You can be justly proud of the comtribution you have
made to the masagement in Washington of the many
and varied projects aimed at the civilian side of the
Vietaam war. Thse solution at which we arrived ia

Guam was imaginative; but it demanded for succass
the palastaking coordination of all arme of paliey in
Washington. The result, I think, has been geod.

Your effectivensss, based on your judgment and ex-

+ 1s well known to me and to many others
in the Admisistration with whom yeu have worked
clesaly.

You return to the State Department to resume your
responsibilities thare with my appreciatiea of the
work you did here and with my "well dome.

Sincerely,

e
- ._,-"' ¥ ¥ ._f_..-{ A S

P
/A Loy doors 1

Homorabls Willlam Leocambhart
Spacial Assistant to the President

LBI:BKS:WWR:msz






Wedsssday, January 8, 1949
5:08 p. m.

Mr, 3 ;
r. Presildaat s +‘Eﬂ3#¢§

Harewith.a response, for your
signature, to Arthur Larsea and
Mrs. Poomarance.

W. W. Rostew

\ ]
\ i






ACTION

Wedngeday, January 8, 1969
5:00 p. m.

kr. Praasldant:

B
mmmﬁ; for your
signature, to Arthur Geldberg.

W. ¥W. Rostow



Jammary 8, 1969

Dear Arthar:

I was dalighied to receive your letter of
Jamuary & with ita stroag suppert for the
Noa-Proliferation Treaty. R ls good to
know that you remain active ia fereiga

pelicy and fighting for the things ia which
we belisve,

I do not have to tall you how much I would
have prefarred to see tha Senate act
premptly on ths Nom-Proliferation Treaty.

Lady Bird and | send our very best to you
and Dofrothy,

Bincaraly,

Homorable Arthar J, Geldbarg

Chalrman

Usnlisd Nations Assoclation of the
United States of America

833 United Natioms Plasa

Mew York, Mew York 10017

LR WWER -ms



ACTION

Wadnesday, Jamuary &, 1969 -

Mr. Prasident:

Attachad, for your approval, is a con-
dolemcs message to Kiag Zahir of Afghanistan
on the crash of the Afghan Alrlines jet in
England on Sunday.

This was the Alghans' ealy jet, and its
loss is & real blow to thelr hard work (with
our closs coeparation) to establish a civil
aviation industry.

To Afghan progressives, ths accident

amounts to a natlonal disaster. State recom-
mands -~ and | agree -- that a message [rem

you would be appropriats and thoughtful.

W. W. Rostow

Call me

WWR:HS: RM:lw

Att: Flle 3957
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ACTION
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Wednesday, Jamuary 8, 1949 -- 3:00 pm

Mr. Prasidant:

Brom Smith has been working hard on the
quastion of asslgamant of men on temporary detall
to Austin to review Presidential papars which will
eveniually be turaed over to the Presldentlal
library., He has come up with the attached thought-
ful memerandum and recommendations which make
sense to me.

We awanit your farther lastructioa.

W, W, Roestow

WWHostow:rln
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