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September 23, 1968 

Dear Irv: 

Thank you for your letter expressing concern for 
the claimants against the Rumanian Government. 
Certainly the delay in distribution of awards ia 
regrettable. However, the Foreign Claims 
Settlement Commission laces an extremely 
difficult appropriation situation. The Commission 
is not now in a position either to absorb the coste 
o! the Rumanian program or to gain Congresaional 
approval of a supplemental appropriation. 

Expeditious handling of Rumanian, Bulgarian, and 
Italian claims authorized by the recent Omnlbu& 
C1A1m Act wUl, of cour■e, rt,tcc.,lvo care!ul con• 
•ldor~tlon durlns tho prepara.tlon o! Lho Pre•ldont'• 
1970 budget. 

Sincerely, 

/9 
Joseph A. Califano, Jr. 
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Special A••istant to the President 

)( 

Irving R. M. Panzer. Esq. 
Attorney at Law • 
1735 DeSales Street. N. W: 
Washington. D. C. Z0036 
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I CHARLES E. BENNETT 
MEMllER 

~ 3D DISTRICT, FLORIDA 

EXECUTIVE ~.,J_t (£} 
{' (!) f? / J. RICHARD SEWELL 

(1 C/ f> ~ ADMINISTRATIVE ASSISTANT 

A/ ~j {/£AUDREY W. STRINGFELLOW 
/Vt:}/~ 'JV""~. EXECUTIVE SECRETARY t,,y· COMMITTEE: 

'/ ARMED SERVICE$ <!ongress of t{Je fflniteb ~tates J21 INCH:.::::~:;~L::~;;:~FICE 

j 

CHAIRMAN, REAL ESTATE 
SUBCOMMITTEE 

MEMBER, CIA SUBCOMMITTEE 
3'!}ousc of l\eprescntatibcs 7G~ LEOIBLATIVE ASSISTANT 

JEANNE'Tl'E CHESBROUGH SOWERS 

mtasbington, ;D.<t. 20515 

April 5, 19~ 

r..rJ' VERA BISHOP 
PAUL J. WALSTAD 

DOROTHY C. WADLEY 
ANN DUPREE 

ERICA S. LITTLE• 
SHIRLEY LAZONBY 

BECIU,TAfllU 

Mr. Williem B. ~anber., Jr. 
Assistant Secretary for 

Cull6l"esa1onal P-elations 
tepartment of State 
Washington, D.C. 20520 

~ar Mr. Macomber: 

'l1bank you for your letter of March 26th in reply to my letter 
o£ .?-tax-ch 19th, a copy of wbich I encloae herein. Your March 26th letter 
addresses itself to the first paragraph ot my March 19th letter end 
although disclaiming prec1oe information apparently makes tlle assumption 
that tbe·argument of France (that it should be paid German reparations 
before paying France's debt to the United Sta.tea) seems to be a f'a.J.lsc1ous 
argument in view ot tlle tact that apparent~ more money·has been paid 
by Germany to France tor this purpose than has been paid by France to 
the United States. 

·Your letter of March 26th made no reference to the second paragraph 
ot mine of ?l.aarcb 19th and neither did the enclosure ot your letter of 
March 26th. Specifically, what are tb.e available courses by the United 
States to enforce the World War I debts or France? Cam.the.. matter be · 
litigated? If' so, why is it not being litigated. can the matter be tied 
up in e.n effoctive manner for the.United States position witn regard to 
the present gold cr1s1B? I understand that the Senate ha.a proposed an 
amendment on legislation to accomplish tllia. Would not this be in the best 
interest of tbe United States at this Juncture ot history? 

I would appreciate your comments on this matter as I want to do wmt 
is best for my cowitry and without all of the tacts it is dif'ticult to know:· 
how to make a decision. I am very disappointed toot you did not answer tbe 
oecond paragroph to my letter of March 19th because tbis is such a vital. 
question before our country today and my constitutats expect me to know the 
f'a.cts even if I may 'not know the answers to all ot the problems. I surely 
will appreciate your help in this. 

With kindest reprda, I am 

str;;ly, /) t} f\ 
~ ;{_ _ _Jt}J .R::CEIVED 

Cbarlea E •. Bennett '· APR2 1 1968 
CEB:sl ,( GENTR~L FILES 
CC: The White Bouse 

......... ,. ; .,. •• 1 .•71 • f 
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i waa ple-a1·"4 to ha."le your 1ettet o!J~?!:'iia.'t'f 2, 196&, •. •• 
c:omme.n~g on .my New Yf#ar1ii! Da;y llala.nzl of Payme1tta 
mcea-igt>. -

ttou,r. ;tettet ~oa~lu two .Elt.tgi;c$tiooe which, caU for 
c:ommeu~ 

Yoo ,at.e -•~ggeal M w. ct.a aptul .tb6 ,ftectli World 
,., • 2r 1 and U dohta •"'""'I'. . .:11 ... ,,"',...,;''ft•• --.:~,, ..... ..., ~r 111:lt., ~ . .. . ...... t.PV ;e ~"'11f'..,r•~~• ....... ~, ~ .- .. W: .. . 

:for Cho Pll,:Q~•· 9J: ·•ld.~ • 

The .F~()n.ch (jov~nm,e~!-c•c:ogQ.ta~:t .k• \tl♦tld Wa.t I 
d~tit tQ the United Sta.tr:••· Ho~'V·e~.• -~ Fl!•~~-•.t.• 
1s that paym&nl of the French V, or}i Wa-r :i debt• n. 
-Unitad Smtee ta contingent on <k*~ny paying ~b;lfM# 
4ue to France. 'tl~t10. tit~ n.~t ~f-'&ltt.t, offarit.~•a :61;1, 

F;-4~•. pa.y her World War l <!~ \\~uld·~,t,a*·•th• 
C-armaue would be doini tho paying .. 

J..s tor \?/orld W~r llj th~ lrt:e.fi~h Gove~liJ: ~•- ~'Ott\, 
I'(: gu.t:tdy •orvic!ng iu :~blig~tiotui to ~ 'U'ill~f s~,,. 
At this point th~ Fr.~mr~.hav~ paid S80 J.nillion dollar•: ·Ja 
advance o'f the dtto date. \f Tl1e ou.tstan~"tt WoriA. W&~· lt 
French in.tiebtcdncss .,s cf Jun♦ .)o. ~9()1., \d.s ~~)d; .. 
matcl,y 300 mUliot1 d(>lla..rei ~ - " 



EXECUTIVE 
MEMORANDUM 

THE WHITE HOUSE 

..fL7 _., 
r"G//6 

WASHINGTON ~/Al>-.$­
..S-T~ 
~.r;, 

December 4, 1967 

MEMORANDUM FOR THE FILE 

I called W. H. 1auer and advised him that, as the 
Department of Defense reads the statute, 31 U.S. C. 529 
prohibits any advance payment unless the re is special 
authorizing legislation. 

Larry E. Temple 

December 7, 1967 

W. H. Bauer subsequently called back and asked that we 
contact the Department of Defense to see if monthly rental 
payments could be arranged. Since he had had previous 
contact with the DOD, I asked Bill Blackburn to make this 
inquiry. The DOD officials saw no reason why this would 
not be a satisfactory arrangement and suggested that the 
attorneys representing the j:Iawes family contact Mr. John 

-'(Gehardt at the Corps of Artll.y Engineers Office in Forth 
Worth and make appropriate application with him. I so 
advised Mr. Bauer. 
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W.H.BAUER 
PORT LAVACA,TEXAS 

The President 
The White House 
Washington, D. C. 

Dear Mr. President: 

27 November 1967 

Our Government has done a great Texas family an 
injustice and I need your assistance in calling this 
to the attention of the proper authority. 

Enclosed is 11Brief Memorandum on the Hawes 
Family and Matagorda Island" and I request that 
an advance payment be made to these widows due 
to their age and their having been deprived of the 
use of their minerals. I would be most grateful for 
your help in making these two widow ladies happy in 
their last few years they have to live. This is a 
matter dear to my heart of helping other people and 
this case in particular is one I need assistance on. 

I am your most grateful servant. 

Sincerely, 

Cu~,,...,r..ec-~ 
' ' 

W. H. Bauer 

Enclosure 



BRIEF MEMORANDUM ON THE HAWES FAMILY AND MATAGORDA ISLAND 

Sometime before 1840 the Hawes family settled on Matagorda 

Island and from that time on have conducted ranching operations 

on the island. These ranching operations have generally extended 

over some 20,000 acres on Matagorda Island, which is on that part 

of the island in Calhoun County. Prior to 1940 this portion of 

Matagorda Island was owned entirely by the Hawes and ·Little 

families, although the Littles never occupied or ranched any of 

their property; _the ranching operation over the entire surface 

having been conducted by the Hawes family. Because of the 

government's taking of this property in 1940, members of the 

Hawes families have had to leave the family ranching unit and 

follow other economic pursuits. Members of the families are now 

located in Wharton, Matagorda, Victoria, Jackson, Calhoun, Nueces, 

as well as other counties along the Texas Gulf Coast and are en­

gaged in such things as banking, oil and gas and mainland ranch­

ing. In 1940 the United States Government condemned and took 

the surface of 18,000 acres on Matagorda Island from the Hawes 

and Little families, leaving these families with the minerals 

but with a moratorium on drilling for the duration of the war. 

The Government established an Air Force Base on this prop­

erty in the early 40's and has continued to use the property 

since that time for bombing and gunnery range purposes. The 

base itself is not very large and covers some 1500 acres. The 
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Hawes family has leased this surface from the Government since 

the original taking of the surface and continues to conduct 

ranching operations on the property under such leases, the 

latest.of which is dated July 1, 1967. Since the Air Force 

owned the surface of this property and was in possession of 

part of it, it was generally considered by that agency that 

it controlled this .surface for .all purposes. The Air Force 

apparently refused to recognize the value of the mineral 

estate owned by the Hawes and Little families and thus from 

the end of the war.until 1967 refused for all practical pur~ 

poses to permit use of the surface for ·exploration and dev­

elopment of the mineral estate. It would be impossible to 

determine the sum of money these two families have lost by 

way of lost bonuses;·rentals and royalties. The families 

·have not sought monetary damages against the Government, 

either in Federal District Court or in the Court of Claims. 

In 1965, the Air Force _finally realized that they could 

no longer continue exclusive.use of the surface of this prop­

erty to the exclusion of the mineral owner.sand that if they 

were to continue such use.either the mineral estate would have 

to be condemned or subordinated to the surface use. In late 

1965 and early 1966 the Air Force considered condemning the 

mineral estate under this portion of Matagorda Island but after 



-3-

discovering through· engineering reports that the cost would run 

into the millions decided to subordinate the mineral estate to 

the surface estate by appropriate agreements with the mineral 

estate owners. Negotiations to this end were entered into in 

the spring of 1967 w:L°th re_presentati ves of the Hawes and Little 

families, the ownershi'p of· the mineral estate by this time being 

vested principally in the Alfred E. Hawes estate, Edwin Hawes, Jr. 

estate, Hugh Hawes estate, W .. • I. Hawes estate, Mattie Hill estate, 

and the heirs of William Little. It was determined by agreement 

be~ween Government representatives (Corps of Engineers) and the 

representatives of the Hawes and Little families that the agree­

ment concerning the use of the surface should take the form of a 

subordination agreement wherein the mineral estate is subordinated 

to the surface use. Under such a proposed agreement the majority 

of this portion of Matagorda Island is entirely closed for any use 

of the surface for mineral development with a portion of the island 

open for mineral development upon proper application and permit 

from the Air Force. The payment by the Government for the' exclusive 

use of the surface is to be $6.00 per acre per year. The Government 

has requested a subordination agreement with a ten (10) year term 

with annual payments at the end of each year. The Hawes family ha~ 

requested an eight (8) year subordination agreement with the first 

.four ( 4) years paid upon execution and the second four ( 4) years 

paid annually. The Hawes family would even agree to the ten (10) 
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year term agreement if the 'first four ( 4) or five ( 5) years of 

that term were paid in advance. Advance payment under the sub~ 

ordination agreement is very important to the Hawes families because 

of the age of the widows involved. These widows have been deprived 

of the enjoyment of their mineral estate fo~ many years and now, 

because of their age, will probably not live to enjoy payments 

under a subordination agreement if made annually at the end of 

each year. An ~dvance payment under a subordination agreement 

between the Hawes families and the United States Government 

would seem to be very little to ask in return for the long stand­

ing injustice that these families have· tolerated. 

Contacts: 

Mr. M. L. Null 
Proctor, Houchins, Anderson, Smith & Null 
P. 0. Box 1817 
Victoria, Texas· 77901 

Mr. Joe D. Hawes 
Port 0 1 Connor, Texas 

Mr. W. H. Bauer 
· P. 0. Box 131 
Port Lavaca, Texas 77979 



ff, r MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 
October.&, 1967 

TO: MARVIN WATSON 

FROM: BILL BLACKBURN 

Somehow I got involved in this matter as well as Col. Cross, and 
rather than duplicate efforts I have carried it forward myself. Col. 
Ashley tells me that Defense has been negotiating with the Hawes 
family through their attorney, Mr. M. L. Null. As a mad"er of fact, 
sometime back John Steadman' s office prepared a lengthy brief on 
this problem for the White House. They think that at that time Joe 
Califano's office was involved. They offer to send over this brief, 
now updated, but at this point I don't think it necessary. The status 
is as follows: 

(1) Defense has granted a new 10 year grazing lease to the family. 
This is in lieu of the usual five year lease, and this was granted with 
a waver of compe1tion, i.e. no one else was given an opportunity to bid. 

Jl 

(2) Negotiations are currently underway to identify the area where the 
surface cannot be developed for mineral purposes and the remaining 
area will be subject to exploration and development. Presumably there 
will be a settlement with the family for the loss of that area not subject 
to development. 

( 3) As the law now exists, it is impossible to reunite the mineral and 
surface estates if the Air Force subsequently releases or declares excess 
the Matagorda property. The only way this can be avoided would be 
through special legislation. 

Congressman John \oung and Congressman Mendel'~ivers have been 
interested in this case, and Col. Ashley at the Department of Defense tells 
me that they have been informed of these developments. 

Bill Bauer of Port Lavaca now requests that the Hawes family be paid 
four (4) years advance payments on these above mentioned agreements, 
due to the age of the Hawes' widows. Bauer has requested that you intercede 
with the Secretary of the Air Force and make an appointment with him for 
Mr. Null, the attorney, to see if this can be arranged. 

I am advised by DOD that they consider 31 U.S. C. 529 , which prahibit·s advance 
payments in the absence of legislation, to be controlling, and the Hawes family 
and their attorney have had this explained. It is suggested that this matter is 
being given a full and fair treatment, and that no real purpose could be served 
by Null coming to Washington, but Air Force will, if requested, talk to him, if 
only to restate their position. 





September 28, 1967 

MEMO FOR: MR. JOHN STEADMAN 

Plea•e re•earch thl• and furni•h ua with 
aome background Information on which to 
baae a reply. 

Attachment 

JAMES U. CROSS 
Colonel, U. s. Air Force 

Armed Forces Aide to the Preaident 

re: Hawea family I& Mata1orda bland 
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Tl lVP/ta;wff ... 
' leptember 27, 1967 ...sr.v . 

..,, #uL~ /1/,L, • , 
#4w£~ /-AM 

Dear Billi • #-4-/4 ,~~✓A _L /,9/-/d ,, 

I hacl IMard of lh• altu•Uon 1011 cle•c•l~ 
••• have a•ked for a report. Whea I haYe 
lurth•i, lnformattoo, I'll lat you know. 

Beat pereonal re1ard1. 

' Sincerely, 

W. Myvln Wataon 
Special A• •l•tant 
to th• Predden& 

X 
Mr .. w. H. Bauer 

Port lAvaca, Texal 
WMW:MJC:cc 

FILE TO COLONEL CROSS: Mare on the case I asked you 
abeut a. couple of days ago. 
Thanks. WMW 

• 

l 



».ar Bill: 

• I ba.i heard of 11M •ltaadoa ,.. deecru,. 
•• ••• ••kn for a r.,.l't. WlleA I ba•• 
tutlM, lalormatloa, 1•u i.t ,- bow. 

W. Mantn Wa&aon 
lpeclal Aa■l■&ul 
IO ·•·•••Wea& 

Mr. w. H. Baur 

Po,t LaYaCa, TeUJt 
WMW:MJC:cc 

FILE TO COLON.EL CROSS; More on tbe caae I uked you 
about a coaple el day• •••• 
Thank■, WMW 

R£Ct\\JEO 
St.P 2 8 \967 __ .. 

··Lr.· .• -> 
C. ' -\ '1'-"'·-t..-, I, ,I 



To: 

From: 

Colonel Cross 

Marvin Watson 
September 27, 1967 

More on the case I asked you about a 
couple of days ago. Thanks. 



W. H.BAUER 
PORT LAVACA,TEXAS 

Mr. W. Marvin Watson 
Special Assistant to the President 
The White House 
Washington, D. C. 

My dear Marvin: 

26 September 1967 

Enclosed is memorandum giving background information on 
the Hawes family and Matagorda Island, which I request you 
read. This family was mistreated during World War II when 
their land was taken away at $7. 50 per acre and they were 
deprived of the minerals. 

Mr. M. L. Null, their attorney and a dear friend of mine, 
has been representing the Hawes family and has reached an 
agreement with the Air Force on the grazing lease part of 
the problem. Settlement could be made on the minerals if 
the Air Force would agree to a four (4) year advance payment 
which is being asked due to the age of the Hawes widows. 
Mr. Null and the Hawes family request an appointment with 
the Secretary of the Air Force and I would be most grateful 
if you would make arrangements where they may have a 
conference. This is so important to me and to the Hawes 
family and is so urgent in the way of time that I make this 
appeal to you. 

Mr. Null's address is Victoria Bank & Trust Co. Building, 
P. 0. Box 1817, Victoria, Texas, telephone nu.mber is 
Area Code 512-573-9191, or please call me. 

With personal good wishes, I am 

Sincerely, 

W. H. (Bill) Bauer 

Enclosure 
cc: Mr. M. L. Null 
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W. H.B. 
Port Lavaca, Texas 

I am enclosing memorandum giving background information 
concerning a family by the name of Hawes. This family was 
mistreated back during World War II when their land was 
condemned for $ 7. 50 an acre and they were deprived of the 
minerals. 

Mr. M. L. Null, their attorney, Victoria Bank & Trust Co. 
Building, P. 0. Box 1817, Victoria, Texas, had reached an 
agreement with the Air Force for grazing lease for the 
Hawes. He has also reached an agreement in regards to 
the minerals, but is requesting that the Air Co.:.P.~!.:.Y fouE_ 
(4) years in advance due to the a e of the Hawes widows and 
I thm ecretary of the Air Force can jushty this. -- • 

I would like for you to pre sent all of this to Marvin Watson 
and likely have Marvin make an appointment with the Air 
Force for you and Bud Null to make a trip to Washington to 
see if this great injustice to the Hawes family can be 
remedied. 

At any convenient time I am going to present this to the 
President as I know he will do something about the matter. 
Blake, I feel this is one of the things that you can do for me 
for someone else. I, personally, never want anything for 
myself and I do want to htlp this fine family. 

1/0 
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BACKGROUND INFORMATION MEMORANDUM ON HAWES FAMILY 
AND MATAGORDA ISLAND 

The Hawes family originally settled in Matagorda Island sometime before 
1840 and from that time on to 1940 conducted ranching operations on the island. 
On November 8, 1940 the United States Government filed a condemnation case 
covering some 18,000 acres on Matagorda Island principally owned by the 
Haweses and Littles, Sometime prior to the entry of final judgment in this 
condemnation case the Government, acting through the U. S. Attorney's office, 
and the defendants (called Owners, acting through their attorneys) entered 
into a stipulation providing that the United States should own the surface only 
of the property being condemned and that the defendants would own the minerals 
with the right to use so much of the surface as might be necessary or useful to 
explore for and produce oil, gas and other minerals. This stipulation was 
signed by all of the interested parties and filed with the papers of the case. 
The stipulation was entered into by the United States Attorney in accordance 
with the authority vested in the Justice Department through Public Law No. 752 
of the 77th Congress. In October, 1943 a final judg.ment was entered in this 
condemnation case which deleted the mineral estate from the original fee simple 
title taken in the condemnation case. This final judgment preivides that title 
to oil, gas and other minerals lying under the land involved is diveste.d out of 
the United States and re-invested in those defendants who owned the same on 
November 8, 1940. Both the stipulation and the judgment established a mora­
tori~ on the use of the surface of this land for oil and gas purposes until after 
the war was over. 

On September 17, 194 7, _a notice was filed in this condemnation case which 
states that the moratorium C?n the right to explore and exploit oil, gas and other 
minerals in the Matagorda Island in the Bombing and Gunnery Range was rescinded 
by the Secretary of War on August 18, 1947. ·This notice contains a condition 
that holders of oil, gas and mineral rights not erect structures in such places 
within the flying field area and approaches thereto as would violate existing 
criteria relating to structures in the vicinity of flying fields. The notice goes 
on to give notice of the right to resume the exploration and exploitation of oil, 
gas and other minerals after obtaining clearance through the Local 1Commanding 
Officer of the appropriate Armed Air Forces Command having jurisdiction over 
the Matagorda Island Bombing and Gunnery Range relative to the erection of 
structures within the flying field area and approaches thereto. 

It is apparent from the foregoing that the Government owns only the fee to 
the surface estate of Matagorda Island and that the Government recognizes that 
the minerals underlying such surface are owned .by the individual owners with 
the right to use so much of the surface as may be necessary or useful to explore 
for such minerals, however, due to a misinterpretation of the abov~ referred 
to notice of September 17, 1947 all requests, both written and-oral, for use of 
Matagorda Island surface have been denied,· both to the Hawes family and to 
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oil companies making inquiries. The Air Force evidently interpreted the 
taking of the surface of Matagorda Island as giving them the right to the exclusive 
use of such surface. Either that or they interpreted the notice of September 17, 
1947 to ·give the local Base Commander authority to determine what uses would 
be made of the surface of the island. In any event, as noted, all requests for 
use of the surface for mineral development were denied either by local Base· 
Commanders or headquarters. 

Finally, in November of 1965, the Hawes family, acting through ·their attorney, 
contacted the United States Attorney's office in Houston, Texas, to take up ~he 
problem of the Government's exclusive ·use of the surface of Matagorda Island, 
as well as th_e continued use of the surface for grazing purposes by the Hawes family. 
It should be pointed out that economic pressures on the Hawes family were 
somewhat relieved after 194 7, in which year the Air Force, acting through the 
Corps of Engineers, entered into a _grazing lease with the Hawes family for a 
five year term. This lease has been renewed for successive five year terms 
until the present time. The latest lease has an expiration of sometime in the 
spring of 1967. Upon contacting the United States Attorney's office it was learned 
that a possible conde.mnation ·suit by the Government covering the minerals 
underlying Matagorda Island was being seriously contemplated, and until such 
suit was filed an agreement was worked out whereby a danger area was set 
aside covering a portion of the island's surface in which there would be no oil' 
and gas development, but the area outside this danger zone could be used for 
oil and gas development based upon applications for such use being made to the 
Corps of Engineers. The United States Attorney's office had just completed 
settling a condemnation case against the State o·f Texas involving property 
adjoining the Hawes property based upon a similar agreement, but which carried 
with it the payment of some $15, 500, 00 a year to the State for their not being 
able to use some 10, 000 acres for mineral development. 

' In an attemp to work out some mutually satisfactory agreement covering the 
problems involved in connection with the division of these two estates, mineral 
and surface, the Hawes family contacted their representative, the Honorable 
John Young, in the summer of 1966. Congressman Young was asked' to put the 
Hawes family and their representative in touch with these appropriate government 
agencies so that an agreement concerning these problems could be worked out if • 
possible. 

The Hawes family is interested in entering into an agreement with the 
Government, through the appropriate governmental agencies, covering the 
following matters: 

(1) A solution to the problem of the use of the surface for 
mineral development. 
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(a) Identify the area where the surface c.annot be 
used for mineral development and pay the mineral 
owners an annual sum for the loss of the use of 
such ·surface. 

(2) A guarantee of a continued grazing lease in favor of the present 
lessees until the Air Force releases or declares excess the Matagorda Island 
property. 

(3) A re-uniting of the mineral and surface estates when the 
Air Force releases or decla.res excess the Matagorda property. 

M. L. Null 

The condemnation case referred to above is Civil Action No. 22. In the 
United States District Court for the Southern District of Texas, Victoria 
Division, entitled United States ?f America, Petitioner, versus 18, 643 Acres of 
Land, more or less, in Calhoun County, Texas, .H. W. Hawes, et al, Defendants. 
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EXECUTIVE OFFICE OF THE PRESIDENT ,Ft; .2 .:! .r 
BUREAU OF THE BUDGET 

WASHINGTON, O.C. 20503 /r~ ..S-a,L-

SEP 21 1967 

MEMORANDUM FOR MR. HOPKINS 
X 

Subject: Third Progress Report of the Jewish Restitution Successor 
Organization 

I am forwarding herewith a brief report required by statute regarding 
the activities of the Jewish Restitution Successor Organization. 

In his transmittal to the President, the Chairman of the Foreign Claims 
Settlement Conmission makes the following statement: 

"The Commission from time to time has been consulted by 
the Jewish Restitution Successor Organization with respect 
to its plan for disbursement of the $500,000 allocation, 
and, having studied the third progress report by that 
organization is of the opinion that it has followed both 
the spirit and the letter of the law." 

We have no reason to question this statement. 

It is our understanding that the White House is not required to take 
any further action on the report. As required by the statute, the 
FCSC has already transmitted it to the Congress. 

Attachment 

9--..?!1-~ 
4oti~ssistant Director for 

Legislative Reference 

RECE\VEO 
SE.P2 81967 
~tNTRAL F\LES 
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OFFICE 

FOREIGN CLAIMS SETTLEMENT COMMISSION 
OF THE UNITED STATES 

WASHINGTON, D.C. 20579 

OF THE CHAIRMAN September 13, 1967 

Honorable Charles L. Schultze 
Director, Bureau of the Budget 
Washington, D.C. 

Dear Mr. Schultze: 

Enclosed for your information is a self-explanatory memorandum 

for the President transmitting the third progress report of the 

Jewish Restitution Successor Organization for the period ending 

June 30, 1967. 

Enclosure 

Sincerely yours, 

Edward D. Re 
Chairman 
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OFFICE 

FOREIGN CLAIMS SETTLEMENT COMMISSION 
OF THE UNITED STATES 

WASHINGTON, D.C. 20579 

OF THE CHAIRMAN September 13, 1967 

MEMORANDUM FOR THE PRESIDENT 

Subject: Third Progress Report of the Jewish Restitution Successor 
Organization 

I am pleased to transmit herewith the third progress report of 
the Jewish Restitution Successor Organization filed with the Foreign 
Claims Settlement Commission of the United States as designee of the 
President pursuant to the tenns of Public Law 87-846 and Executive 
Order No. 10587, as amended on February 26, 1963. 

Under Public Law 87-846 provision was made for the settlement 
of claims of successor organizations for the return of vested heirless 
property. The statute authorized the allocation of a sum in the 
amount of $500,000 in full and complete settlement of the claims. 

The Commission from time to time has been consulted by the 
Jewish Restitution Successor Organization with respect to its plan 
for disbursement of the $500 1000 allocation, and, having studied the 
third progress report by that organization is of the opinion that it 
has followed both the spirit and the letter of the law. 

Enclosure: Report 

Edward D. Re 
Chairman 



Cable Address: "MECULTFUND" New York 

Jewish Restitution Successor Organization. 
21, PARK AVENUE SOUTH 

Honorable Edvard D. Re 
Chairman 

New York, N. Y. 1000} 

Foreign Claims Settlement Commission 
l{ashington 25, D.C. 

Dear Mr. Chairman: 

June 30, 1967 

ORcgon 4-.58.58 

We are pleased to advise you that the distribution of the $500,000, 
awarded to the JeWish Restitution Successor Organization, pursuant to 
Public Iav 87-846, was substantiallJ completed. The report 'Which 
follows shovs that $46o,ooo vere actually disbursed by April 30, 1967, 
for relief', rehabilitation and resettlement programs benefiting victims 
of Nazi persecution vbo settled in this countr,. 

Agudath Israel World Organization, Nev York 

~ above sum vas allocated tcr~ard the cost ot establishing 
• housing project under religious auspices tor elder~ 
l'azi victims. The organization has acquired a aui table 
building in Manhattan which has been adapted to the Deeds 
ot the prospective tenants. Tbe project is nearing • 
completion. The organization has a vatting list or 36 
candidates and the apartments 'Will be assigned.to the most 
needy by a committee. The care and m.aintenaDce of' the 
property has been assured by the sponsoring organization. 

Catbolic Relief Service - National Catholic Welfare 
COnf erence, Nev York 

This allocation was reserved for one-time rehabilitation 
grants for needy and handicapped Nazi victims, With 
grants not to exceed $1,500 per familJ. $10,000 was 
ape~t to assist indiTiduals in meeting special medical 
ezpenses. 

. ••• cont'd ••• 

$50,000 

----------------MEMBER ORGANlZATION-s-----------------
AKEIUCAl'r JEWJSK COMMITTEE ACVDAS ISUEL WOJIU> ORGANIZATION WORLD J!WlSH CONGRESS COUNCIL FOR THE 
non:cnox or THE lllGHTS AND INTERESTS or JEWS FROM GERMANY .• IOAJU> or DEPUTIES OF BRITISH JEWS CONSE!t 
l!PUSENTATtF DES rvt1'S l)E FRANCE CDf'I'llAJ. IIJUTISR F!JllI> • JJ;WISH AGENCY FOR PALESTINE AMERICAN JEWISH JOINT 
DIStmB11rlOII COMMmEE, IMC. • JEWISH etr-~llll RECONSTRUCTION, INC. • INTERSSENVEllTJU:TUNG ISRADJTISCHER JC1JtTUSGEMEINDCN 

IN nn: ti. s. %0HE or CEllMJUfY • ANGLO-JEWISH ASSOCIATION 

------------------uPER.ATlNG AGENT.·s-----------------
lS'WISH AC.:XCY FOIi PALESTINE • AKElUC.U JEWlSK fODn' 0w..uJ"CTION CO1'00Ttt!'.. INC. • JEWISH CULTURAL RECONSTRUCTION, INC. 
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Nehemiah Robinson Memorial Scholarship Fund, Nev York 

This Fund was established in memory of Dr. Nehemiah Robinson, 
vho devoted a great pert of his life to the cause or 
compensation for victims of Nazi persecution. The Fund is 
being administered b1 United Help, Inc., in New York, a 
eocial agency serving exclusivelJ the needs of Nazi victims 
in the United States. Scholarahips tor vocational and 
professional training are avarded to Nazi victims who have 
completed their secondary education. 

From the inception of the progrsm, the Fund hes expended 
$56,304, of which $50,329 was spent for grants and $5,975 
for loans. The Scholarship Fund has assisted 133 students 
since its incep~ion. 

l111ited Ries Service, New York 

The above sum ws allocated tor the resettlement of 
difficult-to-resettle families outside of Nev York City 
through one-time grants not to exceed $1,500 per family. 
This program is being carried out in cooperation vi th the 
local Jevish resettlement agencies. 

From the inception of the program, a total sum of $81,530 
V8s spent; $11,550 was disbursed in 1964, $40,020 in 1965, 
and $29,960 in 1966. • 

Assistance was given to 120 individu~ls and/or families 
111 more than 40 communities throughout the United States. -

United Rel~, Inc., New York 

This allocation was ~ade toward the cost ot establishing 
a housing project for elderly Nazi victims in the Nev York 
area, in which there resides the largest nu:::.oer o! Nazi 
victirul in any one city. The land required for the 
construction has already been purchased. The project 
calls tor the building of 288 rental apartments, of vhich 
12 vill_be one-bedroo~ apartments and 216 efficiency 
apartments. It is expected that ground vill be broken in 
tbe tall. 

Sincereq yours, 

$100,000 

$100,000 

$200,000 

~~--~ 
Saul ltagan · 
Executive Secretary 
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Mq lli, 1966 

Daar Jllr. Secretar;ya 

'!he Preai.dent on llq thirteenth 
~/IP-YI 

signed an Ex:ecutiw Order atlt.led •trana-

f«rrinc Jurudiot.ion OYer CG"ta1n Blocked 

.uaeta fl'oa tba A tt.om-.r Oenaral to '-. 

Secretary of b Trea.aury.• 

A lldte lb.la• Pre•• Releaee with 

recard thareto 1■ encloeect • 

the Hoaorable 

Will b■ i. Hopkin■ 
iucuUn Clerk 

!be Secretary ot t.bl ~N.Rl'7 
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DNI' Ml-. Seont.u-Ja 

~ held.dent on liq thirteenth 
4'fb//;.p/ 

aiped 811 luout.t.'N Order •t1tle4 •trau• 

ferrirJ& Jvi1d1ot.t.on ~ Cvtain Blocked 

Aaaeta ft-oa the Attorney General to \he 

Secreta17 et U. tre&nr7. • 

l \il:d.t.e 1fou.N Pr .. • llelu.N Viih 

Np.rd \beret.o 1• enoloaed. 

the Honorable 
the Seol"eMl7 ot State 
W..blnatcn1 D. C. 

lncloaure 

Sinoereq, 

Will1n J. BopkSM 
&tecut.iff 01.erk 

, 
• 



lleu' Hr • .ltt.onq Generali 

Iba Preaid-,t. en lfa7 thlrteanth 
-If'//~?/ 

a1cne4 an .llltecD\lft Order enU UM "hm-

t&ffina lviadieUon ONr Cenain Block:-4 

hae\e troa tibl A\t.orNJ General to tM 

Secret.arr ot tbe l'l-euuJ7•• 

.l lilit.e Hl>uae IT••• Releaae with 

nprd \here'° 1• encloNd. 

\be Honorable 
'Iba At.tarne7 General 
W.•M ngton, D. C. 

taJ 
.:, 

Slncerel7, 

Willlaa "· Hopklna 
S-CUU.w el.erk 
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THE WHITE HOUSE 

WABHJNOTON 

May 13, 1966 

TO : :Bill Hopkins 
;Fran: Harry McPherson 

I would.recommend having the Treasury official charged 

with this responsibility available on the phone when 

the Order is released. It is a complicated matter, 

(! 6 ~~ ~ ~ 0~ ; s-/1'1/t:) 
l . 

. . 

c.d, ~~: 0#Jft c. 
I 

-;;-~ .. ¢,/cc 
. I --- - . -

. . , 
, 
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DRAFr PRESS RELEASE FOR USE m ANNOONCmG THE 
SIGNmG OF EXECUTIVE ORDER ENTITLED "TRANSFERRmG 
JURISDICTION OVER CERTAIN BLOCKED ASSETS FRCM THE 
ATTORNEY GENERAL TO THE SECRETARY OF THE TREASURY." 

The President today announced the consolidation, in the Depart­

nent of the Treasury, of jurisdiction over all foreign property in 

the United States which is ''blocked" or 11frozen." 

The Treasury Department already administers controls over the 

property of North Viet Nam, North Korea, Communist China, Cuba 

and the nationals of those countries. Today's consolidation, 

acccmplished by an Executive Order effective on May 15, 1966, will 

transfer from the Department of Justice to the Department of the· 

Treasury jurisdiction over the foreign assets which were blocked 

during World War II and which still remain blocked. 

The World War II blocking control program was initiated in the 

Treasury Department in April 1940. At the end of the war it was 

transferred to the Office of Alien Property, Department of Justice. 

The prospective termination of the Office of Alien Property makes 

necessary the reassignment of responsibility for the administration 

of the remaini:g frozen assets to the Treasury Department. 

No changes in the licensing policies applicable to these assets 

are being made by the Treasury Department. All outstanding orders, 

regulations, rulings, instructions, licenses and other public 

documents issued with respect to this blocked property and in force 

on May 15, 1966 will continue in full effect until they are 

revoked or modified by the Treasury Department. License applications 

not acted upon by the Office of A+ien Property before May 151 1966 



will be processed by the Treasury Department in accordance with 

existing procedures without the necessity of filing new applications, 

Inquiries with respect to blocked property should be addressed 

to the Office of Foreign Assets Control, Department of the Treasury, 

Washington, D.C. 20220. Matters relating to the World War II 

vesting program of the Offi~e of Alien Property will remain within 

the jurisdiction of the Department of Justice. 

I I. 



May 12, 1966 

MRS. ROBER T3: 

In transmitting this proposed Executive Order 
to Mr. McPherson, Budget says that the order draft 
11has apparently been designed on the basis that the 
order will be issued before midnight of May 151 1966. 11 

Will~kins 



MEMORANDUM 

For the President: 

THE WHITE HOUSE 

WASHINGTON 

May 11, 1966 
Wednesday 

6 PM 

The attached Executive Order transfers the "blocking 

of foreign assets" program from Justice to Treasury. This is 

a hangover from WWII days, and has been lodged along with the 

vesting-of-assets program, in the Alien Property Office. That 

office goes out of existence June 30; but there is still a 

need to manage the blocking program and everyone agrees that 

Treasury, with its similar Cuban and Chinese programs, is the 

place where it should go. 

I recommend your signature on the Order. 

Harry C. McPherson 



EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHINGTON, O.C. 20503 

MAY 1 0 1966 

MEMORANDUM FOR THE SPECIAL COUNSEL TO THE PRESIDENT 

Subject: Proposed Executive order relating to blocked 
assets 

There are attached the following: 

--a proposed Executive order entitled "Transferring 
Jurisdiction over Certain Blocked Assets from the Attorney 
General to the Secretary of the Treasury": 

--copy of a letter of May 4, 1966, from Assistant 
Attorney General Wozencraft, transmitting the proposed order 
to the Bureau of the Budget: and 

--copies of an exchange of correspondence between the 
Attorney General and the Secretary of the Treasury, agreeing 
to the transfer of jurisdiction contemplated by the proposed 
order.· 

The draft order is fully explained in Assistant Attorney 
General Wozencraft's transmittal letter. In brief, the order 
would transfer from the Attorney General to the Secretary of 
the Treasury functions under section 5(b) of the Trading with 
the Enemy Act, as amended (50 u.s.c. App. 5(b)), pertaining 
to the control of the remaining World war II blocked assets. 

Under arrangements made informally with a representative of 
the Department of Justice, that Department will transmit to 
the White House Office a draft of a press release for pos­
sible use in connection with the issuance of the order. 

The text of section 8 of the order draft has apparently been/i 
designed on the basis that the order will be issued before 
midnight of May 15, 1966. 
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The proposed order has the approval of the Director of the 
Bureau of the Budget. 

General Counsel 

Attachments 
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ASSISTANT ATTORNEY GENERAL 

~rparlmeut of Jlustitr 
~asqingtnn 

20530 

11AY12a 

MEMORANDUM TO MR. WILLIAM J. HOPKINS 
Executive Clerk of the White House 

Re: Draft Press Release. 

At the request of the Bureau of the Budget, I am 
enclosing a draft press release for use in connection 
with the proposed Executive order entitled "Transferring 
Jurisdiction Over Certain Blocked Assets from the Attorney 
General to the Secretary of the Treasury." 

Attachment 

~-711-~ 
/ 

( Frank M. Wozencraft 
Assistant Attorney General 

Office of Legal Counsel 



DRAFT PRESS RELEASE FOR USE IN ANNOUNCING THE 
SIGNING OF EXECUTIVE ORDER ENTITLED "TRANSFERRING 
JURISDICTION OVER CERTAIN BLOCKED ASSETS FR.OM THE 
ATTORNEY GENERAL TO THE SECRETARY OF THE TREASURY." 

The President today announced the consolidation)in the 

Department of the Treasury)of...-. jurisdiction over all 

foreign property in the United States which is "blocked" or 

"frozen." 

The Treasury Department already administers controls 

over the property of North Viet Nam, North Korea, Conununist 

China, Cuba and the nationals of those countries. Today's 
~ 

consolidation} uj? 1 I• accomplished by 11Executive Order
1
•._111_. .. 

,,.,3lhat Ordez, w\icb will 'tre effective~y 15, 1966, will trans­

fer from the Department of Justice to the Department of the 

Treasury jurisdiction over the foreign assets which were 

blocked during World War II and which still remain blocked. 

The World War II blocking control program was s:..: I g i 111 ''" 

initiated in the Treasury Department in April 1940. At the 

end of the war it was transferred to aae iftll:i.a.istczea 9)5 the 

Office of Alien Property, Department of Justice. The pro­

spective termination of the Office of Alien Property makes 



necessary the reassignment of responsibility for the admin­

istration of the remaining frozen assets to the Treasury 

Department. 

No changes in the licensing policies applicable to these 

assets are being made by the Treasury Department. All out­

standing orders, regulations, rulings, instructions, licenses 

and other public documents issued with respect to this blocked 

property and in force on May 15, 1966 will continue in full 

~•r c effect until they are revoked or modified by the 

Treasury Department. License applications not acted upon 

by the Office of Alien Property before May 15, 1966 will be 

processed by the Treasury Department in accordance with ex­

isting procedures without the necessity of filing new appli­

cations. 

Inquiries with respect to blocked property should be 

addressed to the Office of Foreign Assets Control, Department 

of the Treasury, Washington, D. C. 20220. Matters relating 

to the World War II vesting program of the Office of Alien 

Property will remain within the jurisdiction of the Department 

of Justice. 
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~eparlnumf of J]ustice 
~aslyiughm 

20530 

Mgy 4 1966 

Honorable Charles L. Schultze 
Director, Bureau of the Budget 
Washington, D. C. 

Dear Mr. Schultze: 

I am herewith transmitting a proposed Executive order 
entitled ''Transferring Jurisdiction over Certain Blocked 
Assets from the Attorney General to the Secretary of the 
Treasury. 17 I am also transmitting copies of an exchange 
of correspondence in which the Attorney General proposed 
and the Secretary of the Treasury agreed to the transfer 
of jurisdiction. 

The Executive order, which was prepared in this De­
partment, has been approved by the Treasury Department, 
...as. ...written .. It-has also been informally reviewed by mem­
bers of your staff. 

The order would have the effect of returning to the 
Treasury Department the responsibility for completing a 
World War II program originally assigned to it under 
Executive Order 8389 of April 10, 1940. The initial pur­
pose of that order, which was issued the day after Germany 
invaded Denmark and Norway, was the protective blocking of 
assets in the United States owned by the latter two coun­
tries and their nationals. Executive Order 8389 and the 
blocking action ·taken thereunder by Treasury were grounded 
on section S(b) of the Trading with the Enemy Act (SO U.S.C. 
App. S(b)). 

For a variety of reasons, the controls first exercised 
in April 1940 were extended within the next two years to 
the .American assets of a sizeable number of countries (in­
cluding those which became our enemies after Pearl Harbor) 
and their nationals. One of the reasons for the blocking 



of enemy assets was to immobilize them until action could 
be taken by the Government, on a case by case basis, to vest 
them--i.e. seize ownership thereof--under section 5(b) of 
the Trading with the Enemy Act, supra .. The vesting program 
was the responsibility of the Alien Property Custodian from 
the time President Roosevelt established that office in 1942 
(Executive Order 9095 of March 11, 1942, as amended) until 
President Truman abolished it in 1946 and transferred the 
Custodian's functions to the Attorney General (Executive 
Or.der 9788 of October 14, 1946). 

In 1948 President Truman transferred the blocking pro­
gram to the Attorney General with a view to facilitating the 
vesting operations of the Department of Justice (Executive 
Order 9989 of August 20, 1948). Both the vesting and block­
ing programs have been administered in the Department by the 
Office of Alien Property. 

The Office of Alien Property completed the World War II 
vesting program under the Trading with the Enemy Act in 1953. 
A separate program of vesting certain blocked Bulgarian, 
Hungarian and Roumanian assets under the International Claims 
·settlement Act, as amended in 1955 (22 U.S.C. 1631 et~-), 
was begun by the Office of Alien Property in that year and 
completed a few years later. 

Despite the cessation of vesting activity, the Office 
of Alien Property maintains residual controls over a small 
amount of the property originally blocked during World War II. 
These controls, which are being continued at the request of 
the State Department, are the subject matter of the proposed 
Executive order. 

The main tasks of the Justice Department in administer-
ing alien property have been completed, and the Office of 
Alien Property will be terminated on June 30, 1966. It is 
necessary, therefore, to make some disposition of the Attorney 
General's blocking function. Since the Treasury Department 
presently carries on a similar function in its Foreign Assets 
Control program relating to Cuban, Red Chinese and other as­
sets, it has the know-how necessary to complete the World War II 

- 2 -



program. Thf proposed transfer thus is supported by con­
siderations of efficiency. 

Although the Secretary of the Treasury stated in his 
letter to the Attorney General that he would like the trans­
fer of jurisdiction to him to become effective May 1, 1966, 
the Treasury Department has not yet been able to make the 
necessary preparations. It has suggested that the transfer 
b~ delayed until May 15, the date which appears in the at­
tached document. 

The proposed Executive order is approved as to form 
and legality and its prompt issuance is urged. If it is 
acceptable to you, it may be presented to the President 
without further reference to this Department. 

Enclo·sures 

- 3 -

Sincerely, 

l I i-117 ~,L ,::)l.r-­
.½J,c I-' I., ''_'-;:;,a~-~/J l 

, Frank ·M. Wozencraft ~­
··is.~~starit Attorney General 

Office of Legal Counsel 



j 
Dear.Nick: 

The Foreign Assets Control staff has explored with your 
representatives the transfer to the Treasury of control over 
the remaining World War II blocked assets proposed in your 
letter of March 18, 1966 •. 

From these discussions, we have concluded that we ·can 
agree to the proposal. For administrative reasons, I would 
prefer to make t~e transfer effective May 1, 1966. The draft 
Executive Order you enclosed with your letter seems general~y 
app.ropriate, although _we may wish to suggest certain minor • 

• modifications after further study. 

The Foreign Assets Control staff will be in touch with 
your representatives to work out detailed implementation of " • the transfer. In view of th~ close cooperation which has 
existed in this .area over th•! years between o·ur two Depart•­
ments, I am confident that the transfer will take place in 
good order. • 

I am sending a·copy of this letter to the Bureau-of th~· 
Budget, for its information. 

With best wishes, 

Sincerely, 

11~•1 
,J 

Henry H. Fowler 

The Honorable 
Nicholas deB. Katzenbach 
Attorney General 
Washington 25, D. c. 

- .3 9.,, t:?/:1- ,.- / 
DEPARTMENT Of JUSTTCEfn • 

l :r. 

·APR 14 1966'-F\ff 

R.A.0. _ -~_J 
---_.._---~- .. --N-ISTRATIVlt J 

10 



MAl-z 1 8 1966 

1lo:1orn.ble I!enry n. Fowler 
Socrota.ry 
D,3r,:.1.rtmo11t of tho T:..·easury 
\'fasbinr;ton, D. C. 

Bureau of the Budget 

This rc:Zoi•s to A ttornoy Ocnorn.l Ro~crs • lotter of 
Dcco::1bo:i.· 30, 1059 p1•opo::;inr; tho t:::-nn::.fm: to tho Dcp:u·tment 
of tho Trcac:ury of tho foroi211 fund::i co:.-it1·ol functions 
bcin~ pcl•for~1od by tho Off ico o:f .i\licn Pi'oporty. 

As you I~o'.7 thC$G functions \':cro trnnnfcrrcd f,:o~ tho 
Dopartt1.ont of tho T1·0:1sury to tho ~op::i.rtmcnt of J"us•cico 
111 19~8 by E;:ocutivo Orcloi· S~~g cs:-Jcntinlly fo~ the p:.irposo 
of coorclin:i. tin~ both bloclcln~ t'.ncl vc:::rtln:; functicno in 0:10 
nr;c:icy. In 1•c:;porulin~ to ,~ ttornoy Cono1·:i l no Gers' pl•oposal 
by lot tcr th tcd Jn.nun.ry 18, lCGO, Act inr; SccJ:ot~ry of tho 
Troazury Fred c. Sci•il:mor noted the 1·ationalc foi .. tao 
tr:msfc1· o:Z blocI~in~ functions to Justico in 1043 ~nd 
coricludcd thnt nny decision v:it!l. rc::;:,oct to tho caspoGition 
of ~·:orlci t!t\1' II l)lccl~cd nssot :runctio~,G z!1cultl bo post-
ponccl until tho vcctcd nssot~ function cc:i.::.cd.to bo ~n 
:ictivo operation. Althour;:1 tho proposed tr~n::;fc~ ,·,n.:.:, 
c;::,loi·ca further by other corrcspondonco nnd conf c:-cncos 
boty1oon our t\'lo :Co~rtt:1011.to, tho c-... -:ittcr h:is not been brouzht 
to a hc:ld. 

Tho Office ot Alien Property has nou co~pletcd its 
vcstinz pro2;l·nt:1 nnd with f.c,-, ninor c:::copt:ton~ will havo 
coml)lctcd tho aclninistro.tion nnd liquic:ation of vc!:ltcd 
pi--opc1·ty by Juno 30, l~GG. At t11 •• t point, th3 Offico of 
Alien Property ,1ill cc:1so to c:1::i:::.t 20 nn orc:Lniz.'ltio~1::.l 
entity nnd, thcroforo, tho im~cdintc scb~tlulin3 of t~c 
tine for diE:pozitio::i of tho rcr.1:1.inin~ ·:.ro::.:ci~l fun<,!s 
functions han bcco::;.o imperative. In ncldition, tho Prc::itlent 
hn.s ~c:J.od to the son.~c of u:-c;cncy ,1i th \'!J.1ic!l tho prol>lcr:i 
muc-t :;.~ trcn. tccl. In n letter to tho Co:1:-:;:;:c:::;:; tram;:.-:.i ttin3 
tho r.-.:1:;t recent 1•cpOl't on tho Office of Alica Pro~erty he 
nimou!lccd tho ic~incnt tc~·nin:i.tion of .the Cf:Zicc an<l atatcd 
that tl!o :£'unctions rol:itina to the nd:-.li?.1ictration of blocl;ed 
~zsots oicht bo tr~rii:;i'cr:rcJ to :!nether a:0~1c;;. 
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It is our view th::.t the blockir.~ functions porfcrmcd 
by tho Office o! Alien Prope.1··ty aro clo:::.ely related to 
si~iln.r functiOllS now b~ing p~ri'ore1cd by your Department's 
Foreign Assets Control -offico and, there-fore, th.1t such 
functions zhould bo tr~nsferrod to the Dopartncnt of the 
T?-cnsury by Exccutivo Orucr. A dr~ft of~ proposed ~xccu­
tive Order, which would call for such a transfer, is 
enclosed for your consideration. I bave made~ copy of it 
avnilablo to tho Bureau of tho Budget to~ether with n copy 
of thic; letter. 

I hope that tho propcscd trnnsfor will bo ~ccept~ble 
to you, nnd that 1•aprcz0nt.1tivcs of our respective D~p:i.rt­
mants can meet re~sonably soon for tho purpose of wo~king 
out its details. 

Sincerely, 

Enclosure 



EXECQTIVE-ORDER 

TRANSFERRING JURISDICTION OVER CERTAIN BLOCKED 
ASSETS FROM THE ATIORNEY GENERAL TO THE SECRETARY 
OF THE TREASURY 

WHEREAS before October 1, 1948, the Secretary of the 

Treasury administered the blocking.controls and other re­

strictions over property and interests of certain foreign 

countries or their nationals that had been imposed, under 

.. the authority of section 5(b) of the Trading with the En~my 

Act, as amended (50 U.S.C. App. 5(b)}, by means of and under 

Executive Order No. 8389 of April 10, 1940, as amended; and 

WHEREAS by Executive Order No. 9989 of August 20, 1948, 

jurisdiction over the property and interests which remained· 

blocked or restricted under Executive Order No. 8389 on 

September 30, 1948, was transferred, effective October 1, 

1948, to the Attorney General to aid him in carrying out his 

functions as successor to the Alien Property Custodian, 

including, among others, the function of vesting property 

pursuant to the provis.ions of the Trading wit~ the Enemy Act, 

as-amended; and 

WHEREAS by Executive Order No. 10644 of November 7, 1955, 

the Attorney General was designated to carry out the functions 

of the President under Title II of.the International Claims 

Settlement Act of 1949 (as added by the Act of August 9, 1955, 

Public Law 285, 84th Congress, 69 S~at. 562) ,. including 

certain vesting and blocking functions required by section 202 
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of that Act (22 U.S.C. 1631a), and the Attorney General, as 
' I 

designee of the President, exercises controls under Execu-. -
tive Order No. 8389 with respect to the net proceeds of 

certain property that are carried, pursuant to section 202, 

in blocked accounts with the Treasury; and 

WHEREAS the functions of vesting property under the 

Trading with the Enemy Act and under section 202 of the 

International Claims Settlement Act of 1949 have been termi~ 

nated; and 

WHEREAS the blocking controls now exercised by the At­

torney General under Executive Order No. 8389 are limited in 

application to property of Hungary or its nationals acquired 

on or before January 1, 1945; property of Czechoslovakia, 

Estonia, Latvia, Lithuania or national~ of those countries 

acquired on or before December 7, 1945; property of East 

Germany or its nationals acquired on or before December 31, 

1946, and certain securities scheduled in General Rulings 

No. 5 and No. SB, as amended (8 CFR 511.205 and 511.205b}; 
'~ 

and 

WHEREAS the Office of Alien Property, through which the 

Attorney General carries out or has carried out the various 

responsibilities described above, will be abolished on or 

before June 30, 1966, and the Attorney General thereafter ,.,..___ 

will not be in a position to administer blocking controls 

under Executive Order No. 8389 efficiently; and 
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WHEREAS in the interest of efficiency it is desirable 

to return to the Secretary of the Treasury jurisdiction over 

the property and interests remaining subject to such block­

ing controls: 

NOW, THEREFORE, by virtue of the authority vested in me 

by the Constitution and the laws of the United States, in­

cluding the Trading with the Enemy Act, as amended, Title II 

of the International Claims Settlement Act of 1949 and sec­

tion 301 of Title 3 of the United States Code, and as Presi­

dent of the United States, it is hereby ordered as follows: 

SECTION 1. The authority granted to the Attorney General 

by Executive Order No. 9989 with respect to property and in­

terests blocked or otherwi$e subject to r~striction under 

Executive Order No. 8389 is hereby terminated and Executive 

Order No. 9989 is hereby superseded. 

SECTION 2. • The Secretary of the Treasury shall hereafter 

be responsible for the administration of the controls exer­

cisable under Ex~cutive Order No. 8389, and he is authorized 

and directed to take such action as he may deem necessary with 

resp~ct to any property or interest that remains blocked or 

restricted under Executive Order No. ~389 on the effective 

date of this order. In the p~rformance of the functions and 

duties hereby reassigned to him, the Secretary of the Treasury 

may act personally or through any officer, person, agency or 

instrumental~ty designated by him. 
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SECTION 3. All orders, regulations, rulings, instructions 

or licenses issued prior to the effective date of this order 

by the Attorney General or the Secretary of the Treasury with 

respect to any of the property or interests referred to in 

Section 2 shall continue in full force and effect except as 

hereafter amended, modified or revoked by the Secretary of 

the Treasury. 

SECTION 4. No person affected by any order, regulation, 

ruling, instruction, license or other action issued or taken 

by either the Attorney General or the Secretary of the Trea­

sury in the administration of Executive Order No. 8389 may 

challenge the validity thereof or otherwise excuse any action, 

or failure to act, on the ground that it was within the 

jurisdiction of the Secretary of the Treasury rather than 
;· 

the Attorney General or vice versa. 

SECTION 5. Section 1 of Executive Order No. 10644 of 

November 7, 1955, is hereby amended to read as follows: 

"SECTION 1. (a) With the exception of the 

functions referred to in subsection (b) of this 

section, the Attoi::ney General, and, as designated 

by the Attorney General for this purpose, any 

Assistant Attorney General are hereby designated 

and empowered to perform the functions conferred 

by Title II of the International Claims Settlement 

Act of 1949 upon the President, and the functions 
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c·onferred by that title upon any designee of the 

President. 

11
(~) The Secretary of the Treasury, and any of­

ficer,.person, agency or instrumentality designated by 

the S~cretary of the Treasury for this purpose, are 

hereby designated and empowered to perform the functions 

.conferred upon the President by section 202 of Title II 

with respect to the release of blocked property and of 

the net proceeds of property that are carried in 

blocked accounts with the Tre~sury." 

SECTION 6. Executive Order No. 8389, this order and 

~11 delegations, designations, regulations, rulings, instruc­

tions an4 licenses issued or to be issued under Executive 

Order ijo. 8389 or this order are hereby continued in force 

according to their terms for the duration of the period of 

the national emergency proclaimed by Proclamation No. 2914 

of December 16, 1950. Executive Order No. 10348 of April 26', 

1952 is hereby superseded. 

SECTION 7. Nothing in this order shall be deemed to 

revoke or limit any powers h~retofore conferred on the Secre­

tary of the Treasury by or under any _statute or Executive 

order, or to revoke or limit any powers heretofore conferred 

upon the Attorney General by or under any statute or Executive 

order other than Executive Order No. 9_989 or No. 10644. 

SECTION 8. This order shall become effective at midnight, 

May.15, 1966. 



IMMEDIATE RE LEASE MAY 13, 1966 

Office of the White House Press Secretary 

THE WHITE HOUSE 

The President today announced the consolidation, in the 
Department of the Treasury, of jurisdiction over all foreign property 
in the United States which is "blocked II or "frozen. " 

The Treasury Department already administers controls over the 
property of North Viet Nam, North Korea, Communist China, Cuba 
and the nationals of those countries. Today's consolidation, accomplished 
by an Executive Order effective on May 15, 1966, will trar .. sfer from 
the Department of Justice to the Department of the Treasury jurisdiction 
over the foreign assets which were blocked during World War II and which 
still remain blocked. 

The World War II blocking control program was initiated in the 
Treasury Department in April 1940. At the end of the war it was 
transferred to the Ofiice of Alien Property, Department of Justice. 
The prospective termination of the Office of. Alien Property makes 
necessary the reassignment of responsibility for the administration 
of the remaining frozen assets to the Treasury Department. 

No changes in the licensing policies applicable to these assets 
are being made by the Treasury Department. All outstanding orders, 
regulations, rulings, instructions, licenses and other public documents 
iseued with respect to this blocked property and in force on May 15, 1966 
will continue in full effoct until they are revoked or modified by the 
Treasury Department. Licenae applications not acted upon by the 
Office of Alien Property before May 15, 1966 will be processed by the 
Treasury D~partment in accordance with existing procedures without 
the necesaity of filing new applications. 

Inquiries with re3pect to blocked property should be addressed 
to the Office of Forei5u Assets Control, Department of the Treasury, 
Washington, D. C. 20220. Matters relating to the World War II 
vesting program of the Office of.-:! Alien Property will remain within the 
jurisdiction of the Department of Justice. 

# # # # # 
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IAY 12 1966 

MEMORANDUM FOR MR. HOPKINS 

I am forwarding herewith a brief report required by statute 
regarding the activities of the Jewish Restitution Successor 
Organization. >( 

In his transmittal to the President, the Chairman of the 
Foreign Claims Settlement Commission makes the following state­
ment: "The Commission from time to time has been consulted by 
the Jewish Restitution Successor Organization with respect to its 
plan for disbursement of the $500,000 allocation, and, having 
studied the second progress report by that organization is of 
the opinion that it has followed both the spirit and the letter 
of the law." We have no reason to question this statement. 

It is our understanding that the White House is not required to 
take any further action on the report. As required by the 
statute, the FCSC has already transmitted ittD the Congress. 

Attachments 

1v4 R~d 
Acting Assistant Director 

for Legislative Reference 

1R£CE1VED 
MA'fl 2 1966 

.CENTRAL f\LES 
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OFFICE 

FOREIGN CLAIMS SETTLEMENT COMMISSION 
OF THE UNITED STATES 

WASHINGTON, D.C. 20579 

OF THE CHAIRMAN Apr i I 21 , I 966(, 

MEMORANDUM FOR THE PRESIDENT 

Subject: Second Progress Report of the Jewish Restitution Successor 
Organization 

I am pleased to transmit herewith the second progress report of 
the Jewish Restitution Successor Organization filed with the Foreign 
Claims Settlement Convnission of the United States as designee of the 
President pursuant to the terms of Pub I ic Law 87-846 and Executive 
Order No. 10587, as amended on February 26, 1963. 

Under Public Law 87-846 provision was made for the settlement 
of claims of successor organizations for the return of vested helrless 
property. The statute authorized the allocation of a sum in the 
amount of $500,000 in full and complete settlement of the claims. 

The Commission from time to time has been consulted by the 
Jewish Restitution Successor Organization with respect to its plan 
for disbursement of the $500,000 al location, and, having studied the 
second progress report by that organization is of the op1n1on that 
it has fol lowed both the spirit and the letter of the law. 

Enclosure: Report 

Edward D. Re 
Chairman 



Cable Address: JOINTDISCO Eldorado )-)600 

Jewish ~estitution Successor Organization 
3 EAST 54t·h STREET · NEW ADDBF.SS: 215 Park Avenue Souti 

New York 22, N. Y. Kev York, ••Y• 10003 

Honorable Edward D. Re 
Chai:nnan 
Foreign Claims Settlement Comission 
Washington 25, D.c. 

Dear Mr. Chairman: 

April 1', 1966 

We are pleased to advise you that the diDtribution of the $500,000, awarded 
to the Jevish Restitution Succesao» Organization, _pursuant to Public Lav 
87-846 vas substantiallJ' completed. The report which follovs shows that 
$442,000 were actuallJ' disbursed by March 31, 1966, tor relief, rehabilitation 
and resettlement programs benefiting victims ot Kazi persecution who aettlecl 
in this country-. 

Agudath Israel World Organization, New York 

The above sum was allocated toward the cost of establishing a 
housing project tor elderlJ' Nazi victims. The organization 
acquired a suitable building in Manhattan which is currentq 
being refurbished. The care and maintenance ot the propel't7 
has been assured by the sponsoring organization. 

Catholic Relief Service - National catholic Welfare 
Conference, New York 

This allocation was reserved tor one-time rehabilitation 
grants tor needy' and handicapped Nazi victims, With 
grants not to e:a:ceed $1,500 per tam113. • $1.0,000 was 
apent to aaaiat ind1T1cluala in meeting special 118dioal. 
expenaea. • 

$56,ooo 

_______________ MEMBER ORGANIZATIONS----------------
AM£Jt1cu JEWJSH COMMJTIEE • AGUJ>AS IIIJIAEJ. WOJlLI> OROAMIZATIOH • WOJltD JEWISH CONGJIESS • COUNCIL OF 
JEWS FIIOM GEBMAXY • IOAJlJ> or DEPUTIES or BlUTl&H JEWS • CON&EIL llEPllESEJnAm J>ES JUD'S J>E l'JlANCE • CEJffllAL 
BRITISH FVMD FOB JEWJ1H llELIEI' AND JlEILUILITATION • JEWISH AOEMCT FOil ISRAEL • AMEJUCAN JEWISH JOIICT DJSTlllBVTION 
CONMITTD. DCC. • J1WJ1R CULTVJUU. llECOlflTJIVCTJOK, INC. • INTERESSENVEllTU:TUJIQ JaLUUTJICHD &ULTVIGDIEUIDEJI 

IN TIIB v. I. ZOU 01' GDMAMY • ANOLO.)EWWI .AIIOCL\noN 

----------------OPBRA.TING AG~NTS----------------­
WN15H AGEIICY roa IUAEI. • ANDIUJI JIWIIB JOUIT l>IITIUIUTIOlf COJOOfflS, INC. • JIWJIR CUL'IUBIU. ucomvcnox. DIC. 



Honorable Edvard D. Re April 15, l.966 

Nehemiah Robinson Memorial Scholarship Fund, Nev York 

This Fund vas established in memory of Dr. Nehemiah Robinson, 
vho devoted a' great part of bis life to the cause ·ot compensation 
for victims of Nazi persecution. The Fund is being administered 
by United Help, Inc., in Nev York, a social agency serving 
exclusiveq the needs of Nazi victims in the United States. 
Scholarships for vocational and professional training are 
awarded to Nazi victims who have completed their· aeconda17 
education. • 

From the inception of the program the Fund has expended 
$34,854, of which $30,679 was spent for grants and $4,175 
f'or loans. 

From the inception of the program the Scholarship Fund 
assisted 70 undergraduate and 9 graduate students. 
Scholarship applications originated in over 20 different 
states of the Union. Recipients of grants are studying 
at more than 30 different institutions of higher learning. 

United Hias Service, Nev York 

The above sum vas allocated for the resettlement of' 
difficult-to-resettle families outside of' Nev York City 
through one-time grants not to exceed $1,500 per fami~. 
This program is being carried out in cooperation vith 
the local Je'Wish resettlement agencies. 

From the inception of' the program. a total sum ot 
$51,570 vas spent; $U,550 vas disbursed in 1964, and 
$40,020 in 1965. 

Assistance vas given to 73 individuals and/or families 
in more than 25 communities throughout the United States. 

United Help, Inc., Nev York 

This allocation vas made toward the cost of establishing 
a housing project for elderly Nazi victims in the Nev York 
area, in vbich there resides the· largest number of Nazi 
victims in any one city. 

United Help has acquired land in Que~na, Nev York, tor 
the construction ot a 19 story- building with 216 etticienc7 
and 72 one-bedroom apa'l"t•nts. The preliraina17 plans ot 
tba architects haTe bean approwd in principle b7 the 

-• • .COD1; 14. • • 

$100,000 

$100,000 

$200,000 



Honorable Edvard D. Re - 3 -

New York State Division ot Rousing and Communit7 Renewal. 
After final approval ot the architects' plans and construction 
cost, approval of the project will be sought from the Cit7 
Planning Commission and the Board of Estimate. Construction 
Will commence as soon a■ all requisite approval.a are secured. 

It should be noted tbat more than 1.800 elderq v1ct1• ot 
Nazi persecution are on tbe waiting lis't tor tbe·nev 
apartaanta. 

Sincereq yours, 
_ ... -... •--- .... 

__.-::;-:- ~ 
Saul Kagan 

April 15, 1966 

ExecutiYe Beore't&r7 
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1 tako piea,ure in &o.ndin1 you thi• pen, with 
wluch I have J\\&t aigned into law a. 1o1nt Re;1.o­
lution of the Congrees, ~uthorizing \it) to $22 m.11• 
llot1 lot 'Ulo pa.y1nent of approximately UlO, 000 
Ryuq'W,n 9~eti"eaty claim•• 1 kl\Ow that you 
.eb.are :my •ati.etactiori at thia important actioq. 

l.tay l:take thle occadon to aa~ure you that mt 
Government look& forward to continued closo 
• cooperadoo with tb.e"Ciovernment o! the :Ryukyu 
-1...,·1.aud• la ·promoting the •cl1•oe1ng :of the 
.R~wia p~ple .... ogr mutu~ objective and· 

. . • . ' . . 

coinmon_ cc.,n-cern. 

•. With iny·:~m re4ardit", 

LBJ:.1CT:lw 
-~ 

. X 
HonoJ'able Selbo )tfa.tsuoka 

EXtro,ii~-~+ ,~ 

_/),;(3,/..3-1 //r1* 
S T -::S-/- .:3 J 

LE/..TL9 
✓£. 9 

Chief Jtx.cutive-. Oovernnient o:t the· Ryukyu hlanda· • 
,Otdna--.· Ryukyu Island, ' ' 

:· . . . .• , •. ':'': 
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the Senate to. ratification, I tl'"'!l.~~mit her~with t~e 

Agreement between the Government of the United States 

ot runerica an.a. th9 Govern."Ilent at Canada concerning the 
( 

Establ1ehment or an International Arbitral Tribunal to 

d1sposf) ot t1n.1ted States Claims ~latinG to Gut n.a.m~ 

. l transmi.t aloo, tor the.information ot the Senate, 

the rc,pcrt b7 the Secretar-J of State with respect to the 

close and tr1endl,- cooperation between us and our good 

neignbo~ to the north. 

Claims have been raado by many nationals o~ the 

Ur-..it¢d Statea that their properties on the ehore~ or 

. . 
I~i-:o Ontario have sut'tcred damage or detriment aa a 

RECEIVED 
MAYJ 7 19SS 
.CENrr, ! 1 • ·: ·, ,. ~ 
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EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHINGTON, D.C. 20503 

EX~COTIVE 

:ri... '1 
Fer-II-I 

f::&z..is-

~) ~ • .&, 

APR 1 61965 

MEM)RN'IDUM FOR MR. HOPKJNS 

)ll 

In accordance with Jim H~' s disaissicn with you, I am foi:ward-
ing re:rewith a brief report required by statute regarding too 
activities of the ~Jewish Iestitutial SUcoessor Qrganizaticn. 

In his transmittal rrerrorandum to tie President, tie Chainnan 
of tie Fomign Cl.aims Settlenent O:mn:i.ssial makes tie following 
statenent: "Th:! o:mnissial fn:m tine to.tine has l::een ocnsulted 
by tie Jewish Iestitutial successor Orgauzatioo with :respect to 
its plcl'l for disl:ursenent of tie $500,000 allocatial, and, having 
studied tie first pi:ogress report by that organizaticn is of tre 
q>inim that it has foll~ lx>th tre spirit and tre letter of 
tie law." W! have no rea&n to questicn this staterrent. 

It is oor understanding that tre White HcA.1se is not i:equired to 
take aey furtler act.iCll oo tm report. As required by tre 
statute, tm FCSC has already transmitted it to tre Ccngress. 

Attachrents 

/--~ 
Phillip s. . res 
Assistant Diz:ector for 
I.egislative Ieferenoe 

' . ' , •• ;J R . . . , 
APRl 7 1965 
CENTRAL fl~ 



OFFICE 

FOREIGN CLAIMS SETTLEMENT COMMISSION 
OF THE UNITED STATES 

WASHINGTON, D.C. 20579 

OF THE CHAIRMAN 

March 12, 1965 

MEMORANDUM FOR THE PRESIDENT 

Subject: First Progress Report of the Jewish Restitution Successor 
Organization 

I am pleased to transmit herewith the first progress report of 
the Jewish Restitution Successor Organization filed with the Foreign 
Claims Settlement Coumission of the United States as designee of the 
President pursuant to the terms of Public Law 87-846 and Executive 
Order No. 10587, as amended on February 26, 1963. 

Under Public Law 87-846 provision was made for the settlement 
of claims of successor orgarlizations for the return of vested heirless 
property. The statute authorized the allocation of a sum in the 
amount of $500,000 in full and complete settlement of the claims. 

The Commission from time to time has been consulted by the 
Jewish Restitution Successor Organization with respect to its plan 
for disbursement of the $500,000 allocation, and, having studied 
the first progress report by that organization is of the opinion 
that it has followed both the spirit and the letter of the law. 

Enclosure:Report 

Re 
Chairman 



Cable Address: JOINTDISCO 

Jewish Restitution Successor Organization 
3 EAST 5 4th STREET 

New York 22, N. Y. 

Eldorado 5-5600 

February 8, 1965 

Honorable Edward D. Re 
Chairman 
Foreign Cl.aims Settlement Commission 
Washington 25, D.C. 

Dear Mr. Chairman: 

This is with further reference to our letter of June 26, 1964, in 
which we presented to you an initial report on the allocation of 
the $500,000 awarded to the Jewish Restitution Successor Organization 
under Public Law 87-846. 

Set forth below is the first progress report on the utilization of 
the allocations ~for the period ending December 31, 1964: 

Agudath Israel World Organization, New York 

The above sum was allocated toward the cost of establishing 
a housing project for elder:cy- Nazi victims. Various plans 
are still being evaluated by the organization. It is 
expected that a specific proposal will be presented within 
the next six months. 

Catholic Relief Service - National Catholic Welfare 
Conference, New York 

This allocation was reserved for one-time rehabilitation 
grants for needy and handicapped Nazi victims, with 
grants not to exceed $1,500 per fami~. 

As of December 31, 1964, the sum of $3,000 was spent 
to assist five individuals in meeting special medical 

$50,000 

$50,000 

... cont'd ... 

________________ MEMBER ORGANIZATIONS, _______________ _ 

AMERICAN JEWISH COMMITTEE AGUDAS ISRAEL WORLD ORGANIZATION WORLD JEWISH CONGRESS COUNCIL OF 
JEWS FROM GERMANY • BOARD OF DEPUTIES OF BRITISH JEWS CONSEIL REPRESEHTATIF DES JUIFS DE FRANCE CENTRAL 
BRITISH FUND FOB JEWISH BELIEF AND JIEHABILITATION JEWISH AGENCY FOB ISRAEL • AMERICAN JEWISH JOINT DISTBIBUTION 
COMMITTEE, INC. • JEW]SH CutTtJBAL RECONSTRUCTION, INC. INTERESSENVEBTBETUNG ISRAELlTISCHER XULTUSGEMEINDEN 

IN THE U. S. ZONE OF GERMANY ANGLO-JEWISH ASSOCIATION 

_________________ OPERATING AGENTS ________________ _ 

JEWISH AGENCY FOR ISRAEL • AMERICAN JEWISH JOIMT DISTRIBUTION COMMITTEE, INC. • JEWISH CULTUllAL BECONSTilUCTION, IMC. 
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requirements. Four of these were Nazi victims ranging 
in age from 44 to 70 years. The fifth is the son of 
Nazi victims.who required open-heart surgery. 

Nehemiah Robinson Memorial Scholarship Fund, New York $100,000 

This Fund was established in memory of Dr. Nehemiah Robinson, 
who devoted a great part of his life to the cause of 
compensation for victims of Nazi persecution. The Fund 
is being administered by United Help, Inc., in New York, 
a social agency serving exclusively the needs of Nazi 
victims in the United States. Scholarships for vocational 
and professional training are awarded to Nazi victims who 
have completed their secondary education. 

As of December 31, 1964, the Fund expended $11,565, of 
which $9,690 was spent for grants and $1,875 for loans. 

Since its inception the Scholarship Fund assisted 20 
undergraduate and 3 graduate students. The under­
graduates ranged in age from 17 to 24 and the oldest of 
the graduate students is 36 years of age. Scholarship 
applications originated in l0 different states of the 
Union and beneficiaries of grants are studying at 
15 different universities. 

United Rias Service, New York 

The above sum was allocated for the resettlement of 
difficult-to-resettle families outside of New York City 
through one-time grants not to exceed $1,500 per family. 
This program is being carried out in cooperation with 
the local Jewish resettlement agencies. 

As of December 31, 1964, a total sum of $11,550 was 
spent in connection With assistance to l.6 individuals 
and/or families in l2 communities throughout the 
United States. A substantial number of additional 
grants are currently under consideration. 

United Help, Inc., New York 

This allocation was made toward the cost of establishing 
a housing project for elderly Nazi victims in the New York 
area, in which there resides the largest number of Nazi 
victims in any one city. 

$100,000 

$200,000 

. .. cont'd ... 
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United Help is negotiating the acquisition of a piece of 
property located in Queens on which this project is to be 
built. Present plans call for 150-170 apartments of which 
80 to 9(1-fo will be efficiency and the remainder one-bedroom 
apartments. 

As of December 31, 1964, the sum of $20,000 was released 
to United Help on account of this project. 

At the present time United Help is also negotiating With 
the City Planning Commission for the necessary zoning 
variances. 

We shall be please.d to furnish such additional information as you 
may desire. 

It is understood that the Foreign Claims Settlement Commission 
will find it satisfactory, pursuant to the relevant legislation, 
if the next report for the calendar year 1965 is submitted by 
February 15, 1966 and thereafter on a regular calendar year 
basis. 

Sincerely yours, 

Saul Kagan 
Executive Secretary 



Uame I Date 

~·. , J 
1?~62 /~, "'tJt-b~ 

'7 I 
I 
I 

= -.,. - I - I 
I 



~C C LJY'i(t,.;;, • '(j' 1=, 

April 1. 1965 
• r~//d -~ 

' J.. IE l ,,z;: $' I 
, ,, ~ r rt (p j l).)ttf t.k,...,, 

MR __ •, __ PRESI~_EN_T: _ ,;~ • P- ~ .2---¥ o 
C -- - e~ ~o~J~o9~ 

...., ,;.. • . . .-~ ~ /... / ,.,,~ ,r 
... Senator Dirkservfias pa.11aed to me this sheaf of papers. They.include: c ~/u,t:;,:t·· 

)< Qf.,9· 
• 1. Suggestion that Mari~oto of New York, presently Associate ·c. o ~.·, / 

Commissioner of Immigration, be.appointed Commissioner of 
Customs. 

2. Distress over the blow to insurance companies like Mutual of 
Omaha ii Medicare is enacted. Hopes you will have a meeting 
with an insurance committee. 

·3 •. Worry about the impact on watch companies like Elgin, Hamilton,. 
Bulova if another reduction on tariff duty on watches takes place.' 
He suggests you look into this. 

4. U Lawson B. Knott ·is made GSA Administrator he recommends 
Joh~hapman of Chicago as Deputy Administrator ... or even 
Administrator. 

X 
5. Anthony G. Angeloa of Chicago would like to be Ambassador to n 

Greece. Dirksen recommends him. : 

Rear Admiral Jack McCain is about to be taken out of operational 
command. Dirksen says that if this happens McCain's chances for 
further advancement are blah. He is hopeful that you can intervene. 
(John Connally, according to Dirksen, felt that McCain should have 
been made Chief o£ Naval Operations.) 

Sends you a letter !rom Hugh Scott in which he bewails the fact that 
he, Scott, has not had a single Republican accepted by the Kennedy 
or Johnson Administrations. 

8. Urges you to provide any new wheat legislation for minimum resale 
price by Commodity Credit Corporation at 115 percent of the loan 
plus carrying charges. 

9. Sends you memo on expropriation of properties in Venezuela. 

Jack Valenti 



March 30, 1965 

To Juanita Roberts 

For the President 

Jack Valenti 

Honorable Jack Valenti 

·tpt~CUTIY.~ 
;;, ~I? tt:J 3 - :z.. 
Fo "5-.2-

)F COMMERCE r O ?'- 3 

D.c. 20230 r 6 3/II /r 'I(' 

F~ 1'5'.5 . 
F ?/&15 

March ~~:'.3/.& 

Special Assistant to the President 
The White House 
Washington, D. C. 

Dear Jack: 

After discussions last night with you and later with 
the President, I made arrangements to cancel my appearance 
before the House Committee on,.j'oreign Affairs at 10: 00 a. m. 
today. q. 

Since sooner or later I think that the President will 
have to define the official Administration position on the proposed 

X Sabbatino amendment, I urge you- to read the attached copy of the 
statement I was prepared to make. Beginning with the first full 
paragraph at the top of page Z, I have tried to express the practical 
results of this situation in as simple and clear language as possible, 
and that part of the statement will be of particular interest to you. 

I need only add that nearly all the American companies 
doing business overseas, particularly in underdeveloped countries 
where the threat of expropriation is most serious, are vigorously 
opposed to the State Department's position, particularly in iight 
of what actually happened in Cuba under Castro. 1 

Sincerely yours, / 

John T. Connor 

Enclosure 

ij #Qi ¢ I c 

·' 

l 
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Jack: 

THE WHITE HOUSE 

WASHINGTON 

January 29, 1965 

MR. VALENTI 

You need to ca1ifi1 Clancey 

about this today. 

PB 

-
~ ~ 

Ask Don Cook in New York about Ed Clark and the Board. 

LBJ/JV/vm 
1-16-65 
1:00 pm 



MEMBERS OF THE BOARD 
X General Aniline 

(present officers and members) 
Dr. Jesse Warner 

Francis A. Gibbons 

Sumner H. Williams 

(present members) 

Bailey K. Howard 

Matthew Manes 

Wm. P. Marin 

New members 

T. R. Berner ~ 

John Bridgwood ~ 

Clark Clifford 

John Coleman t~ 

Jos. CUllman w Q..,Vl.J._ 

Oveta Culp Hobby 

Maurice Lazarus 

Lew Wasserman 

Alvin Zises 

( one place left open for underwriters .. ,tepre:aentati ve) 



X. 

6 
X 
AMERICAN ELECTRIC POWER 

llXECUTt·i• 

Company_, Inc. ~ L CJ. _ 

Q§) I -r,,. . (} . ,-1 . \ 

2 Broad.way • Nev, York 8, N. Y. """'. 6 :;D:J) J ~ ' L ;• • ; •· A..:_/ "" , 

DONALD C. COOJC 

HA 2-4800 fY1 A N: E: .S) °? r I, .a..:r;q 
C,;_ !¼il Kj t__J__, 

Pmiknl 

The Hon .. Nichol.a.a deB. Katzenbach 
Acting Attorney General 
Washington, D. c. 
Dear Nick: 

X 

F ¢ ~ T ~ s ' {L~,.Q___,,; 
. _, 

The final slate or Directors tor General 
An111ne & Film Corporation haa now been determined, aubJect 
to t1nal FBI clearance or each o£ the new membero. I have 
been requested to pass the 11zst on to you ao as to permit 
arran&ements to be made tor holding the appropriate GAP 
.Board or stockholders meeting tor their election and to 
coordinate the public annowicement ot the Board changea 
with you. 

It baa been decided that the 81ze ot the Board 
1a to be t1xed at sixteen membera. Fit'teen placea are to 
be filled 1n1t1ally, With the rema1n1ng place left vacant 
telll)orar1J.y but subsequently to be filled ey a des1gnee or 
the underwriting ayncU.cate submitting the winning bid for 
the Attorney General's holdinga ot the GAP atock. 

The following have been selected aa the 1n1t1al 
al.ate o~ Directoraa 

orr1cero ot the company who are presently Directors 
I 

Dr. Jesae Werner 

Mr. Francia A. Gibbons 

Mr. Sumner H. Williama 

Present non-egplozee DJ.rectora who Will continue 

Mr. Bailey x. Howard 

Mr, Mathew Manes 

~.. William P. Marin 

f-· •'' - .. 
- ,..-t.,..... 



The Hon. N. deB. Katzenbach • 2 • January 9, 1965 

New D1rectora 

Mt-. T. R. Berner, Chairman 
CUrt1as-Wr1ght Ccrporat1on . 

~. John B. Br1dgwood, EKecutive Vice President 
The Chase Manhattan .Bank 

Ml'. Clark M. Clifford, Partner 
Cl1ttord and i11.11er 

, Mt-,. John Coleman., Partner 
Adler Coleman as co. 

Mr. Joseph CUllman 3rd, President 
Philip Morris, Incorporated 

Mra. OVeta Culp Hobby, Publisher 
The Houston Post 

Mr. Maurice Lazarus, Vice Chairman 
Federated Department Storea, Inc. 

I . 

Mr. Lew R. wasserman, President 
MCA, Inc. 

Mr. Alvin Z1sea., President 
Bankera Leasing Corporation 

f· •. 
You will recall that upon the resignation ot Rooa 

Siragusa aa Chairman or the Board or OAF, Jesse Werner, 
President ot GAF., wa.a alco elected Chairman. Thia created 
the anomalous situation of having JeGne Werner aa Chairman 
and President, with William Marin a.a Vice Chairman. It bu 
been concluded that this peculiar a1 tuat1on, Which the 
underwriter& will certainly regard as having origina unre­
lated to bW)ineoa requirements, ehould be atra1ghtened out 
at the time the new Board members are elected and that 1t 
can appropriately be done either by eliminating the post ot 
Vice Chairman, leaving Werner as Chairman and President, 
or by el1m1ne.t1ng the posts ot both Chairman and Vice Chair­
man, leaving Jesse Werner aa Preeident. I would think the 
choice between the two courses of action should take into 
cone1acrat1on., to the extent possible., the feelings ot 
Mr. l•la.rin as to which approach would appear more seemly and 
be more agreeable to him. 



'l'he Hon. H. deB. Katzenbach • 3 -

In view ot the torogo1ng., I would auggeat that 
an appropriate newa release be prepared tor release upon 
the receipt of the final J'BI clearance on the entire group. 
I underotand that these investigation:, have been going 
forward tor a conniderable period of time and ehould be 
cor:icluded shortly. This should be checked, and expedited 
1t possible, so that an amended reg1otrat1on atatement may 
be filed With the sa:. 

Since I have been asked to coordinate with :rou 
the preparation and releaee of the announcement, I would 
appreciate it it you would aend me a copy when a draft ha.a 
been prepared,. ·I will make every effort to give 1'QU m:, 
comments pronp.tly'. 

I hope 1 t ·, ia not too late in 1965 for, me to aend 
J'OU 11\Y' best wishes for a happy and moat eucceaatul 1965. 

DCC:lm 

COl WD. H. Orrick., F.sq. 
?iurray Bt>ing, Esq. 
Abe Fortaa., Esq. 

Donald C. 
Chairman omm1ttee 
of ~i~,.,, ... .ucial Mv1oora 

... 
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• !,¥.EMORANDUM 
• l / 
. 1, 
·.._ THE WHITE HOUSE 

WI\SIIINGTON 

December ZS, 1964 

MEMORAND.UM FOR THE PRESIDENT 

FROM: Jack Valenti 

SUBJECT: General Aniline & Film Corporation Board vacancies 

1. With declines from Mr. Buckner and Mr. Burgess, plus one other vacancy, 
there are now THREE places on the board that need to be filled. 

. They should be filled by the first of the year. 

~~ 
fl i.,,.,~,,1 ~ W eisl recommends: ,. r \-r, ·~•/· 

Cook recommends: 

DECISION: 

Joseph Cullman, President of Philip Morris. 
Good man, LBJ oriented. 

John Coleman, senior partner of Adler Coleman, 
New York stockbrokers. Strong Democrat, close to 
Cardinal Spellman. 

Cook says both these men will respond to anything 
you say. 

Begin FBI's on them ----
Do nothing on either ----

2. Matt Manes, good friend of Senator Dodd who has, thus far, been removed 
from the Board. Dodd claims he got the Kennedys to put Manes on the 
Board, Cook understands Manes to be a Kennedy lawyer, but this is denied 
by Dodd. Coo_k1s estimate of Manes - average in caliber, no harm done if 
he stays on - and good way to pick up I. 0, U. from Dodd, 

DECISION: Leave Manes off ------
Call Dodd and let him know we _aye keeping 
Manes on because of Dodd V -------

However, you may want to consider men like Troy Post, David Searls, Gus 
Wortham, Gardiner Symonds, etc. for one of these spots. 

I await· your decisio1:1,. a;LtL ~,~ ~ ~dlJ~ 
~ mu 1~1-~ 
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>< 
SENT TO ABE FORTAS 

Ltr. to JV dated December 15, 1964 frem Senator Thomas 
Jf\'Dodd, United States Senate, re Matt Manes and the Board of 
~.,,..--- ,c. 
Dire,ctors of the General Aniline Corporation. 

~ 

/ 
/1/ 

' Jack Valenti 
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THE WHITE HOUSE 
WASHINGTON 

12/18/64 

MR. PRESIDENT: . ~cl'; 
I thought you'd like to see this/ 

Jack Valenti 



THOMAS J. DODD 
CONNECTICUT 

2$ 

WASHINGTON, O.C. 

COMMllTEES: 

AERONAUTICAL AND SPACE SCIENCES 

FOREIGN RELATIONS 

JUDICIARY 

December·15, 1964 

Mr. Jack Valenti 
Special Assistant to the President 
The White House 
Washington, D. c. 
Dear Jack: 

Matt Manes is an old and dear friend of mine and 
one who has been tremendously helpful to me in two 
campaigns for the Senate. He was named a director and 
made counsel to the Board of Directors of the General 
Aniline Corporation during the Kennedy Administration. 
It was one of the few things which I was able to get 
done in those days. 

A few months back, when I heard that there was to 
be a reorganization of the board, I got in touch with 
Nicholas Katzenbach and with Walter Jenkins and I was told 
by both that Matt would remain on the board. 

A few days ago it was again reported to me that now 
there is to be a reorganization of the board and that 
Matt Manes will be out. 

I am deeply distressed about this, Jack, because he 
is, indeed, a close personal friend who has been extremely 
helpful, but more importantly he is a very able lawyer 
who has rendered excellent service to the board and from 
a personal standpoint it would be very embarrassing to me 
if he is dropped. 

I would greatly appreciate it if you would check into 
this for me and explain the situation to the President. 
I hesitate to add to your many, many burdens but you have 
always been so kind and so helpful that I am encouraged 
to write to you about this. 

Grace joins me in sending you and Mary Margaret our 
Christmas greetings and best wishes for the New Year. 

Sincerely, 

- \ 0- --~-~~ 
THOMAS J. OODD 





MEMORANDUM 

THE WHITE HOUSE ,, 'fly 
WASHINGTON / / L 

{ ' • 
/ , 

December 12, ~4 

/ 

MR. PRESIDENT: 

The deadline for the appointment of the General Aniline 

and Film Corporation is near. 

The Board meeting is Tuesday, December 15. 

We must act. You ne~al~ to Don Cook about this. 

k~~ 

Jack Valenti 





MEMO;RANDUM 

MR. VALENTI 

THE WHITE HOUSE 

WASHINGTON 

December ll, 1964 

1. If the resident were 30 minutes late 

to the 12:00 noon a~oint ent., we 1d be sure of having ,,.­

Senator Humphrey pre~n. He's coming in by 

plane at ll:45 in the 
I 

ming and Bill Connell 

\ 
e could make it any earlier 

than 12:30. We c d of course reschedule. 

~
0 £F;. Mike Feldman says that we despera.t~; 

'r I' 
/ 

1 
, \ need a boa.rd for General Analine. The public 

~ ; 1 is next Tuesday. 
~ 

----
Pf!rrY Barber 
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' .,.. 
December i 1, 1964 

,-

MEMOllANDUM FOR THE PRESIDENT 

Thia letter from Don Cook reafflrm• h1a comment• the other 
day coacernins the Board of Ciueral Anilbl• • Film Corpora-
tion. • 

He believe• tllat Mr. Brldpood, Mr. Berner, aad Mr. Ziaea 
are the three men lie woald moat recammend. 

There are tbeee other men oa the al.ate: Carter Burg•••• Paul 
Cabot, &ad Joaeph Block. 

Or yoa can put people of your own on tu Board: Ed Clark. 
Geor1• Brown. Bobby Lehman. etc. 

A decl■ion oup.t to be made on W• fairly aooa. 

Jack V alentl 

RE@f/VED 
f'£C I ! 1964 
CENTRAL FILES 

.... 

I ., .... ,. 

..! 
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. December a. 1964 

Mil. PRESJDJ:NT: 

nae deadline i• drawing near from the appointment ol. the Board 

of. tbe Gelleral Amllae • Film Corporatlou. 

~
~~ 

Attached la.a memo from Ralph Dtm1an te J01l dated September 17. t;r t,/·'-
, J ~/v 5 

It U.t• the Boal'd -- the Manaaement ... die Retained Member• of It 1 
. . 

the Present Board UICI 6 new membera. 

You w&11tecl Doll Cook'a thoupts about tills: Cook aaree• tllat 

tile new Board member• propoaed a.re ezcelleat men &ad are 
► 

.. 

• Thus. Don. Cook la hla letter ol September 26dl to Walter confirm• 

tu Dwipn recommeadatlon,a . 

. lam attachtn1 both memo.. 

If,- qree. we can 10 forward wttll ~•• aew appointment•. 

Ye■ ------

JV:mw 

No ------

J'ack Valenti 

Ri..Il\'[□ 
DECl 6 !1,4 
CLffRAL I llE:S 

.. 

... 
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October 1. 1964 

TO. Ralph Dungan 

FROM: Paul Popple 

-.. .. . 

' 

.. 

• . 

• I' 
-I 

• 

{Ltr 9/26/64 £m Donald C. Cook, )'/JV <I ,;tl-C-',v~ 'ttf 
Pres, Amer Elec Power Co, Inc., 2 Broadway, ~(;)1-c ~ 
NYC 10008, (noted by President) t6 W Jenkins j /d/t,,.!5 
concerning his chairmanship of cte to advise 
re sale of Gen Aniline & Film Corp - - and formation 
of committee, its recommendati.on, etc. 

► 

• 
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DEPARTMENT OF STATE 
WASHINGTON 

DEC 1-81964 

IXEcr..n,, ,i 
--dL '1 

IN IEPLY REFER T01 

... 

Dear Senator Lausche: 

I refer to your letter of December 7, 1964, to 
the President regarding the claims agreement with 
Yugoslavia, which has been referred to the·Depart­
ment of State for attention, and to your· letter of 
December 7,· 1964, to the Secretary on the same sub­
ject. 

In your letter to the President you urge the 
President not to approve the agreement and state· 
that you object to the agreement because it does no~ 
provide compensation for American citizens who did 
not have that status when their properties were 
taken by Yugoslavia. 

As indicated in your letter to ·the President, 
the agreement with Yugoslavia has already been 
signed. Also, the two Governments have agreed to 
bring the agreement into force as soon as practic­
able. ·In the circumstances it is too late to re-· 
negotiate the agreement with a view to obtaining a 
larger amount or including additional claimants. 
Moreover, we believe that the United States Govern­
ment obtained the maximum amount obtainable and 
that the Yugoslav Government could not be persuaded 
~o _include additional claimants. 

The Department has always been very much con­
cerned about obtaining compensation from.foreign 
governments for the taking of property for all 
American citizens regardless of the date on which 
ther acquired o~tiz~nahip. There were, however, 

-~ 
two 

The Honorable 
Frank J. Lausche, 

United States Senate . 
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two principal reasons why this did not prove to be 
possible in the recent negotiations with Yugoslavia. 
First, the United States Government made an agree-
ment with Yugoslavia on July 19, 194~, settling all 
claims of American citizens which arose prior to that 
date. This Government was not.in a position to ask 
the Yugoslav Government to make a new agreement with 
respect to claims arising before July 19, 1948, on 
behalf of persons who acquired United States citizen­
ship after July 19, 1948, but were citizens of 
Yugoslavia when- their properties were taken. Second, 
it has been the long established policy of the United 
States Government not to espouse formally claims of 
persons who were not citizens of the United States 
when their claims aroso. Thi.s policy rests on a 
universally accepted principle of international law 
and so far as we know has been followed by all of the 
so-called •western" countries in their postwar settle­
ments with Communist countries. The communist countries 
are, of course, familiar with this rule of law and are 
not disposed to depart from it. 

The Congress of the United States has consistently 
concurred in the Department's policy by its refusal on 
numerous occasions to approve legislation authorizing 
persons who were not citizens of the United States at 
the time of loss or damage to share in lump sums paid 
by foreign governments or derived from vested assets. 
The most recent pertinent laws are the War Claims Act 
of October 22, 1962 (Public Law 87-846) and the Cuban 
Claims Act of October 16, 1964 (Public Law 88-666), both 
of which excluded claims of persons which were not owned 
at the time of loss or damage by citizens of the United 
States. 

. . o· 
Despite the basic rule of international law, we 

have since World War II tried to persuade the govern­
ments with which we have made claims agreements to 

settle 
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settle claims of United States nationals who did not 
have that status when·their claims arose.· Not a 
single government has been willing to do so and in 
each instance we reached the conclusion that we would 
have·to exclude them from the lump awn to.be paid by 
the foreign government concerned if a satisfactory 
settlement was to be obtained for persons who were 
citizens of the United States when their c.laims arose. 

In the recent negotiations with Yugoslavia wo 
again endeavored to persuade the Yugoslav Government 
I 

to settle claims of all American citizens. which arose 
between July 19, 1948 (the date of the previous agree­
mant) and November 5, 1964 (the date of the last agree­
ment). Among our arguments for the inclusion of United 
States nationals who.did not have that status when 
their claims arose, we cited as precedents the Yugoslav 
agreements with Greece and Denmark, to which you refer 
in your letter. The Yugoslav Government refused to. 
consider those agreements as precedents on the ground 
that the identity of all of the claimants involved was 
known to both governments at the time the agreements 
were negotiated and none of them had acquired Greek or 
Danish citizenship after their properties were taken. 
Under these circumstances, we were faced with the alter­
native of excluding from the ,tgreement those persons . 
whose U.S. citizenship was achieved subsequent to the 
time when their claims arose or not obtaining a satis­
factory settlement for personu who were United States 
.citizens when their claims arose·. We believe that we 
made the correct decision. 

The Department has replied to the letter of 
November 12, 1964, of the American Yugoslav Claims 
Committee to which you refer in your letter to the 

President. 

I •. 

• I 
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President. I am enclosing a·copy of the reply as 
it contains information which may be of interest to 
Y'?U• 

I would be pleased to arrange a meet~ng for 
you with the persons in the Department who are 
fart!iliar with the Yugoslav agreement and the Depart­

•ment's policies with respect to claims against 
'foreign governments, or to furnish any further in­

formation you may desire. 

Sincerely yours, 

Enclosure: . 
Copy, Department's letter 
of December 12, 1964, to 

Robert E. Lee, . 
Acting Ass.istant Secretary 
for Congressional Relations 

• American Yugoslav Claims Committee. 



S/S-17259 

DEPARTMENT OF STATE 
WASHINGTON 

CONGRESSIONAL 

December 18, 1964 

MEMORANDUM FOR MR. McGEORGE BUNDY 
THE WHITE HOUSE 

Subject: Letter to the President from 
Senator Lausche re Yugoslav 
Claims Agreement 

As requested by Mr. O'Brien's memorandum of 
December 9, I enclose a letter from the Department 
to Senator Frank J. Lausche regarding the Claims 
Agreement which we have signed with Yugoslavia. 
I also enclose Senator Lausche's letter to President 
Johnson. 

. ---rg~ 
~Execu ve Secretary 

Benj '·n H. Read 

Enclosures: 

1. Copy of Department's 
reply to Senator Lausche 
with attachment 

2. Letter from Senator 
Lausche to the President 

Rr ,~ , 

DEC? l 1954 
~ENTRAL FILES 
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fJONORESSJONJm December 9. 1964 

Dear Senator: 

May J adcDcnrle4p yotir letter el December 7 
to tile Preddeat commnttna 01a Ille pnpo .. d 
aettleme'At of claim• for pnperty expropriated 
.,. tu Y•odav aovernmeat between July 19. 
19U Alllll 'Ncnember I, 1964. 

Tom- letter i• bc1Aa referred to tu Stat4t 
D-s,artmnt for attntloa. 

Sblcenly youra, 

L&wreuce .... O'Bria 
Spedal Aaalataat 
to tM Prealdeat 

Honorable Frank .1:\.auaci. 
Umted State• Senate 
Wulllqtml. D. C. 

nf!Cl'T1Vlt. G:9 
~l f • 

Fo9 
t!,O 3::J./ 

1/#fc ,f, YuG,e, Sl-l'fr 

~~"--

Jl/Jf 

fif~ : :_ 
0fC2 19s, 
CEffT& J. f >LES 
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THE WHITE HOUSE OFFICE 

ROUTE SLIP 
(To Remain With Correspondence) 

TO Ml". BeoJamln H. Rea4 

E:ucutlve Secntary 

PROMPT HANDLING IS ESSENTIAL. 
WHEN DRAFT REPLY IS REQUESTED 
THE BASIC CORRESPONDENCE MUST 
BE RETURNED. IF ANY DELAY IN 
SUBMISSION OF DRAFT REPLY IS 
ENCOUNTERED, PLEASE TELEPHONE 
OFFICE OF THE SPECIAL ASSISTANT. 

FROM THE SPECIAL ASSIST ANT 

Date December 9, 196' 

Ltr &: Sea. l'Taak J. Laucbo 

ACTION: Comment ______ _ 

Draft reply _________ _ 
futher 

For MH~ reply w:lih copy to die under•lped 

For your information ______ _ 

For necessary action _______ _ 

For appropriate handling _____ _ 

See below_X_X ________ _ 

Remarks: Letto• to t1ae Pre•ldent from the American YqNlav Claim• 
Committoe wae ziefer'l"ed to State • appropriate handltna by 
White Houe Route Slip dated Nowmber U, 1964~ alpecl 1-f' 
llalph A. Dtmpn. 

GPO 111-'lUOH 

By direction of the President: 

Lawrence F. O'Brien 
Special Assistant 
to the President 



FRANK J. LAUSCHE 
OHIO 

The President 
The White House 
Washington 25, D.C. 

Dear Mr. President: 

WASHINGTON, D.C. 

December 7, 1964 

I urge you not to approve the Claims Agreement executed 
and signed on November 5th by United States Ainbassador C. Burke 

I 
El.brick and Yugoslav Secretary for Finance Kiro Gligorov under 
which the govermnent of Yugoslavia will p~ 1n settlement of claims 
of United States nations a sum not to exceed $3,500,000 for proper­
ties eJ!l)ropriated by the Yugoslav government between Jul¥ 19, 1948 
and the date of the above-mentioned agreement, November 5, 1964. 

The reason that I object to the approval of the proposed 
agreement is that it cam;pletely disallows any compensation for 
property taken from those persons who were not AJller:l.can citizens 
at the time the property was taken but have become so therea:f"ter. 

The government of Yugoslavia has entered into similar 
agreements with Denmark and Greece. Under these particular agree­
ments w:l.th Denmark and Greece all persons who were citizens of 
either of those nations respectively at the time of the signing of 
those agreements were considered as eligible for compensation. 

There can be no reasonable e~lanation g1 ven for differ­
entiating the rights of Yugoslavs from the rights\of persons who 
were citizens of Denmark and Greece. .;:"ei , ,,,,/,,; 

lJ_,.,J ..-.fr-,111 

Ch November 121 1964, the .i&an Yugoslav Cl.aims Commit­
tee wrote you a letter setting forth the reasons why the November 5th 
agreement should not be approved. I will not recite those reasons 
except to call your attention to them. 

1k have 1n Ohio many Yugoslavs who f'led as refugees from 
the present Yugoslav regime; their properties were confiscated from 
them. Many of them were employees of the fonner government of Yugo­
slavia with earned pension rights which likewise have been completely 
disoonored by the present Yugoslav govermnent • LE.GAL ADVISEij . 

~'/IA) I ~1 ,r I~ tf 
0£.C 1 1~6t, r 
l- (! • . ~ 

DEPARi~ENT F. STATE 



THE WHITE HOUSt 

DEc B to 10 AM •&~ 
RECEIVED 



The President 
Page 2 
December 7, 1964 

I would like at least to have the opportunity of dis-

I cussing this agreement with appropriate officials of the state De­
partment to ascertain its answers to the complaints ma.de against 
the fairness of the proposed agreement. 

From the standpoint of doing justice to wronged persons, 
the substance of the agreement is of extreme importance. It would, 
therefore, seem to me that before the agreement is approved, the 
Foreign Relations Committee members at least ought to have the op­
portunity of hearing a report and explanation of the contents of the 
document and the reasons why it ought to be approved. 

FJL:cmj 
p 
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NEW YORK NY 6 l 120A EDT 

HON MYER F£LDMAN 

THE WRITE HOUSE 

MAY I HAVE YOUR KIND PERMISSION TO QUOTE YOUR LETTER or SEPTEMBER 

23RD 1964, TO THE PRESS, TO THE EFFECT THAT ·coNSISTENT WITK 

THE PRESIDENTS DESIRE TO MAINTAIN GENERAL ANILINE AND FIL~ 

CORPORATION.AS A DYNA"IC AND GROWING COMPANY IN OUR ECONOMY, 

AND TO INSURE THE SECURITY OF THE MANY THOUSANDS OF EMPLOYEES 

WHO HAV£ DEVOTED YEARS OF LOYAL SERVICE TO THE COMPANY, I CAN 

.. 



ASSURE YOU THAT THE SALE WILL BE CONDUCTED ON TER~S WHICH ARE 

BEST DESIGNED TO ACCOMPLISH THES£ OBJECTIVES.• 

THIS NEWS WILL BE WELCOMED BY THOUSANDS OF EMPLOYEES IN 

NEW YORK, NEW JERS£Y, AND EIGHT OTHER STATES IN WHICH OUR PLANTS 

ARE LOCATED X INDEST REGARDS 

DAVID GREEN CHAIRMAN AMlRICAN SHARE HOLDERS COMMITTEE OF GAF. 

2::0 ... t... 



GENERAL ANILINE & FILM CORPORATION 
AMERICAN SHAREHOLDERS' COMMITTEE 

GEORGE H. BU8SMANN, CltAIRMAN 
SEABOARD COAL 8c 011. CORP. 

J. E. CONNALLY, PROPRIETOR 
CONNALLY OIL COMPANY 

GORDON EVANS, ATTORNl:Y 

RALPH W, H. Gl!W:lt, VICS PltUIDl!NT 
LAIRD 8c COMPANY, CORPORATION 

I RA E. Go1.D8T11IN, VICE PR1:810J;;NT 
L. V. HOP'P'MAN 8c Co,, INC. 

DAVID H. GRJ;;IEN, ATTORNEY 

DANIEL W. HICKEY, PRl!SIDIENT 
CALDWELL 8c CO., INC. 

WALTER E. Kor.a, PRESIDIENT 
BANK OP COMMERCE 

LAWRENCE LIIEB~Rt PARTNl!;R 
LAWRENCE LIEBEit 8c A8SOCIAT1';8 

H. CHRISTIAN LODIERltOSI!, CHAIRMAN 
UNITED Rl!81N8, INC. 

JOSEPH MIE81!CK ( Rl!Tlltl!D) 
P'ORMER CHAIRMAN MitSECK 
TOWING Co. 

DR. AUBREY NEA!IE, PRO:SIDENT 
NEASW: CltllMICAL co. 

EARL N. Plt1LLIP8, CttAIRMAN 
PHIi.LiPS, DAVIS INC. 

DANIEL BURMAN. M.D., F.A.C.S. 

The President 
The White House 
Washington, D.C. 

My dear Mr. President: 

CHAIRMAN 

DAVID H. GRl:ltN 
$315 FIP'TH AVENUE 
NEW YORK, N. Y. 10017 

SECRETARY 
DANIEL BURMAN 
M.D., F,A,c.s. 

COUNSEL 
WHITE 8c CASE 
14 WALL STREET 
NEW YORK, N, Y. 100015 

SPECIAL COUNSEL 
AMBROSE V. MCCALL, JR. 
EMPIRE STATE BUILDING 
NEW YORK, N. Y. 10001 

September 25, 1964 

Today I received a magnificent letter from your 
distinguished and illustrious counsel, the Honorable Myer 
Feldman, wherein he informs me of your great desire to 
maintain General Aniline & Film Corporation as a dynamic 
and growing company in our economy, and to insure the 
security of the many thousands of employees who have de­
voted years of loyal service to the company. 

These wonderful tidings will gladden the hearts 
of the many thousands of employees and shareholders of the 
company. 

This news will remove from the hearts and minds 
of employees and shareholders, the trepidation of job in­
security and vanishing investments. 

It will restore a great Company, vital to our national 
defense, to private enterprise. 

It will, at long last, enable our Government to give 
to the American victims of Nazi and Japanese aggression, some 
recompense out of the proceeds of the sale of this former 
enemy-owned property. RECE\VEO 

OCT 6 .,64 
CENTRAL flLES 



THE WHITE HOUSE 

SIP 25 1·2 1,,11 ·&~ 
RECEJVED 



September 25, 1964 

The President 

As Vice-President, you helped enormously to bring 
about this splendid result and as Chief Executive, burdened 
with so many enormous problems, you have not forgotten us. 

With every good wish. 

cc: The Hon. Myer Feldman, 
Counsel to the President 

The Hon. Walter Jenkins, 
Administrative Asst. to 

the President 

Sincerely yours, :l 

MVI~!:::-
American Shareholders' Committee 



September 23, 1964 

Dear Mr. Green: 

B 1• with a 1reat deal of plea•u• that, bl reeponao to JOIII' 

letter of Sepiembor 10, I caa report to you that tu aale of 
UM GAF •tock pre■eatly owned tty the United State• le imml• 
neat. Moreover, coaalatent witla tu Preaident•• deelre to 
maintain General Aniline • Film CorporaUon •• a dynamic 
&Ad growing company la 011r economy, aad to inaure the 
eecurlty ot the many thou•aada of employee• who baft de­
voted y .. r• of loyal aervice to the company, 1 cau •••ure 
you tll&t tbe •al• wW be c:ond\lded on term• which ar• beat 
dealaned to accomplish tbeae obJect!•••• 

Sl.ncerel7, 

Myer Feldman 
Cow:aael to the Preeldent 

Mr. David H. preen 
Chairman, American Sbareboldera• Committee 
G eneral Aniline II Film Corporation 
~35 Fifth Avenue 
New Yowk, N. T. 



AHlffANT A'M'OIONl!:Y GEHEIIIAI. 

ANTITIIUST DIVlSIClfr!I 

~eparlment cf J'Justice 
~aelJinstou 20530 

MEMORANDUM FOR 

Honorable Myer Feldman 
Counsel to the President 
The White House 
Washington, D. C. 

September 22, 1964 

Enclosed is a draft reply for your signature to 
the letter of September 10, 1964, from David Green, Chairman, 
American Shareholders Committee, General Aniline & Film 
Corporation, together with the original letter from Mr. Green. 

~/1(~ 
WILLIAM H. ORRICK, JR. V 

Assistant Attorney General 
Antitrust Division 



Mr. David H. Green 
Chairman, American Shareholders' Committee 
General Aniline & Film Corporation 
535 Fifth Avenue 
New York, New York 

Dear Mr. Green: 

It is with a great deal of pleasure that, in response to 

your letter of September 10, I can report to you that the sale 

of the GAF stock presently owned by the United States is imminent. 

Moreover, consistent with the President's desire to maintain 

General Aniline & Film Corporation as a dynamic and growing 

company in our economy and to insure the security of the many 

thousands of employees who have devoted years of loyal service 

to the company, I can assure you that the sale will be conducted 

on terms which are best designed to accomplish these objectives. 

Sincerely yours, 

Myer Feldman 
Counsel to the President 



THE WHITE HOUSE OFFICE 

ROUTE SLIP 
(To Remain With Correspondence) 

TO Justice Department 

FROM THE SPECIAL COUNSEL 

PROMPT HANDLING IS ESSENTIAL. 
WHEN DRAFT REPLY IS REQUESTED 
THE BASIC CORRESPONDENCE MUST 
BE RETURNED. IF ANY DELAY IN 
SUBMISSION OF DRAFT REPLY IS 
ENCOUNTERED, PLEASE TELEPHONE 
OFFICE OF THE SPECIAL COUNSEL. 

Date September 17, 1964 

ACTION: C.Omment ---------

Draft reply XXX For signature of undersigned 

For direct reply _________ _ 

For your information _______ _ 

For necessary action _______ _ 

For appropriate handling ______ _ 

See below ___________ _ 

Remarks: Enclosure is letter of Sep 10, 1964, from David Green, 
Chairman American Shareholders Committee, General 
Aniline & Film Corporation, regarding recommendations 
of the Advisory Committee, approved by the Attorney 
General. 

By direction of the President: 

Myer Feldman 
Counsel to the President 
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September u. 1964 

Dear Dave-: 

Thank• ao much for you- kind remarb.. 
1 am certainly pleaaed that thl■ matter 
appeara to N flnally aettled. 

With beat wkhe• .... warm reaur4•• 

Sincerely. 

Y/ALTER. 

Walter Jenlwla 
Speclal As •iatant 
to the Preaident 

Mr. Darid H. Oreen 
Chairman 

)( 

x General .Aniline • Film Corpo,ratlon 
i< American Sbareholdera• Committee 

53S Fifth .Ayenue 
New York. New York 10017 

I 
WJ:SHR:aer 

I 

EXECUTIV~ -
" 1-... 'r 

I ,.,fey,J.,4.11Je/ 

~D~-3 
?.>Et./--Y 

.,, tr>£° 

,l-., 4 
Ct.1~ RAL El~ 



THE WHITE HOUSE 

WASHINGTON 

Dear Dave: 

Thanks so much for your kind reaiarks. 
I am certainly pleased that this matter 
appears to be finally settled. 

With best wishes and warm regards, 

Sincerely, 

Wj 



GENERAL ANILINE & FILM CORPORATION 
AMERICAN SHAREHOLDERS' COMMITTEE 

GII0IIGII H. BU■■MANN, CHAIIIMAN 
9EAB0AIID COAL 81 OIL Collf'. 

.J. E. CONNALLY, PR0l'IIIET0R 
CONNALLY OIL C0Ml'ANY 

GORDON EvAN■, ATTORNEY 

RALl'H W. H. GJ:1:11, VICI: PIIJ:■IDl:NT 
LAIIID & C0Ml'ANY, CORPORATION 

IRA E. G0LD■TEIN, VICE PRl:■IDENT 
L. V. H0l'l'MAN & Co., INC. 

DAVID H. GREEN, ATTOIINEV 

DANIEL W. HICKEY, PRJ:■IDENT 
CALDWELL & Co., IN.C. 

WALTl:11 E. KOLB, PRIISIDENT 
BANK 01" COMMERCE 

LAWRENCE LIEBER, PAIITNltR 
LAWRl:NCJ: LIEBER & A■sOCIATE■ 

H. CHlll■TIAN L0DERHOSE, CHAIRMAN 
UNITED RE■IN■, INC • 

.J0SEl'H ME■IECK (Rl:TIRED) 
FORMER CHAIRMAN ME■l!CK 
TOWING Co. 

DR. AUIIRltY NIIASE, PRESIDENT 
NIEAU CHEMICAL Co. 

EARL N. PHILLll'S, CHAIRMAN 
PHILLIPS, DAVI■ INC. 

DANIEL BUIIMAN. M.D., F .A.c.s. 

The Hon. Myer Feldman 
Deputy Special Counsel 

to the President, 
The White House 
Washington, D.C. 

Dear Mr. Feldman: 

CHAIRMAN 

DAVID H. GRIIIIN 
535 Fl"H AVENUE 
NEW YORK, N. Y. 10017 

SECRETARY 
DANIEL BURMAN 
M.D., F.A.C.S. 

COUNSEL 
WHITE & CA■II 
14 WALL STRUT 
NEW YORK, N. Y. 10005 

SPECIAL COUNSEL 
AMBROSI! V. McCAU., JR. 
EMPIRE STATE BUILDING 
NEW YORK, N. Y. 10001 

September 10, 1964 

I am indeed grateful to you, more than words can 
express for your very kind letter of April 30th, 1964, regarding 
General Aniline & Film Corporation. 

Your observation that, "too often actions by people 
in public office are accepted as routine when they are approved 
but vigorously condemned when not approved", is a sad com­
muntary on public ingratitude. 

I can state without fear of contradiction that our 
thousands of employees and shareholders do not share that view. 
They are truly beholden to the President for his efforts to 
preserve their jobs and investments, through the continued 
operation of a Company vital to our national defense. 

I understand that the recommendations of the Advisory 
Committee appointed by the Attorney General were approved by 
the Hon. Robert Kennedy, prior to his resignation. 

However, one phase of the Committee's report concerning 
the rights of non u.s. Citizens to purchase stock was beyond the 
authority of the Attorney General to approve or disapprove and 
was, therefore, transferred by him. to the President who alone 
can make the final decision. 



September 10, 1964 

The Hon. Myer Feldman 

I have had many calls from labor leaders and share­
holders who are deeply concerned with the future and continued 
operation of the Company. 

I have advised our employees affiliated with 20 A.F.L. 
and c.1.O. unions, that the President was the key figure in our 
efforts to return our Company to private ownership. 

Would you be kind enough to inform me whether the 
President has acted on the recommendations of the Advisory 
Committee approved by the Attorney General. 

I am sending a copy of my letter to the Honorable 
Walter Jenkins, who has always displayed a keen interest in our 
efforts to end 23 years of government vesture and restore our 
Company to private ownership. 

With warmest personal regards. 

Very sincerely' 

~-L/-k•~ 

MVID GREEN, Chairman 
American Shareholders Committee 

DG/lm 



Ji~ .. 6-kl~, 

GENERAL ANILINE 8c FILM CORPORATIJ:; 
AMERICAN SHAREHOLDERS' COMMITTEE 

GEORGE H. BUSSMANN, CHAIRMAN 
SEABOARD COAL 8c OIL CORP. 

J. E. CONNALLY, PROPRIETOR 
CONNALLY OIL COMPANY 

GORDON EVANS, ATTORNEY 

RALPH W. H. GEIER, VICE PRESIDENT 
LAIRD 8c COMPANY, CORPORATION 

IRA E. GOLDSTEIN, VICE PRESIDENT 
L. V. HOFFMAN 8c Co., INC. 

DAVID H. GREEN, ATT0RNl!Y 

DANIEL W. HICKEY, PRESIDENT 
CALDWELL 8c Co., IKC. 

WALTER E. KOLB, PRESIDENT 
BANK 01" COMMERCE 

LAWRENCE LIEBER, PARTNER 
LAWRENCE LIEBER 8c ASSOCIATES 

H. CHRISTIAN LODERHOSE, CHAIRMAN 
UNITED RESINS, INC. 

JOSEPH MESECK (RETIRED) 
FORMER CHAIRMAN MESECK 
TOWING Co. 

DR. AUBREY NEASE, PRESIDENT 
NEASE CHEMICAL CO. 

EARL N. PHILLIPS, CHAIRMAN 
PHILLIPS, DAVIS INC. 

DANIEL BURMAN, M.O., F.A.C.S. 

The Hon. Walter Jenkins 
Special Assistant to the President 
The White House 
Washington, D.C. 

Dear Walter: 

CHAIRMAN ~-_.--" 

DAVID H. GREEN 
!53!5 FlnH AVENUE 
NEW YORK, N. Y. 10017 

SECRETARY 

DANIEL BURMAN 
M.D., F.A.C.S. 

COUNSEL 

WHITE 8c CASE 
14 WALL STREET 
NEW YORK, N. Y. 10005 

SPECIAL COUNSEL 

AMBROSE V. MCCALL, JR. 
EMPIRE STATE BUILDING 
NEW YORK, N. Y. 10001 

September 10, 1964 

Our thousands of employees and shareholders have 
always deeply appreciated your keen interest in our efforts 
to return our Company to private ownership. I am taking the 
liberty of sending you a copy of my letter addressed to the 
Honorable Myer Feldman, Deputy Special Counsel to the President. 

I hope that this is now the final step in ringing 
down the curtain on 23 years of Government vesture. 

Encl. 

DG/lm 

With warmest regards and best wishes. 

Sincerely, 

'7l~-...___ .. 



GENERAL ANILINE & FILM CORPORATION 
AMERICAN SHAREHOLDERS' COMMITTEE 

GEORGE H, BU■SMANN, CHAIRMAN 
SEABOARD COAL & OIL CoRP, 

J. E. CONNALLY, PROPRIETOR 
CONNALLY OIL COMPANY 

GORDON EVAN■, ATTORNEY 

RALPH W, H. Gl!UI, V1c;11 PRIISIDl!NT 
LAIRD & COMPANY, CORPORATION 

IRA E. GOLDSTIIIN, VICI! PRlt■IDl'.NT 
L, V. HOP'P'MAN & Co., INC, 

DAVID H. GREEN, ATTORNEY 

DANIEL W. HICKEY, PRESIDENT 
CALDWELL & Co,, INC, 

WALTER E, KOLB, PRUIDENT 
BANK 01' COMMERCE 

LAWRENCE LIEBER, PARTNER 
LAWIIENCE LIEBER & AHOCIATE■ 

H. CHRISTIAN LODERHOSI!, CHAIRMAN 
UNITED Rl!:■INB, INC, 

JOSEPH ME■ECK (Rl!TIRl!D) 
FORMER CHAIRMAN ME■ECK 
TOWING Co. 

DR, AUBREY NEASE, PRESIDENT 
NltA■II CHEMICAL CO, 

EARL N. PHILLIPS, CHAIRMAN 
PHILLIP■, DAVIS INC. 

DANIEL BURMAN, M,D,, F".A.C.S. 

1'he Bon. Myer hldman 
Deputy apeaial Counael 

t.o the freaiclent, 
Th• White Bou•• 
Nlahington, .o.c.. 

Dear Mr. Peldlaan1 

CHAIRMAN 

DAVID H, GRlll!:N 
1539 F"l"H AVltNUE 
NEW YORK, N. Y. 10017 

SECRETARY 

DANIEL BURMAN 
M.D., F",A.C.8. 

COUNSEL 

WHITII & CASE 
14 WALL STREET 
NEW YORK, N, Y, 1000!5 

SPECIAL COUNSEL 

AMBROSE V. McCALL, JR. 
EMPIRE STATE BUILDING 
NEW YORK, N. Y. 10001 

a.i>t•ber 10, 1964 

,,, , 

% am indeed patefu.1 to you, more jdlan worcla can 
expr••• for you very kind letter of April 30th, 1964, r-vardiflt 
General Aniline • Pila Coz'poration. 

Your obaervat.ion that, "too often act.iona by peeple 
in pul>lio offic:• are aaoepted •• routine when they are appi:oved 
but v.t.tonualy oon4emned when not approved•, i• a .. d coa• 
auntary on public ing'JC'atitude. 

J can atate without. fear ot contradiction that. our 
thouaan4• of employ••• and shareholder• do not ahare that view. 
1'hey are tnly beholden to the freeident for hi• effort• to 
preauve their joba and inveataenta, through the continued 
operation of a oc.pany vital to our.national defenae. 

I underatand that th• r•O"IDTMYldationa of the Adviaory 
ColllaittN appointed l:,y the Attorney General were approved. by 
the Bon. Robert Kennedy, prior to hi• reai9na~ion. 

However, one phaae of the Oomlitt•••• report oonaerning 
the right• of non U.S. Citisena to pur:ohaae ■took waa beyond the 
authOrity of tb• Attm-nay General to approve or 4iaapprove and 
was, therefore, tranaferred by hill. to th• Preaident who alone 
can make the final deciaion. 



septaiber 10, 1964 

1'he Ron. Myer Peldaan 

I have had Mny oall• from labor lead•r• and ahare• 
bolder• who are deeply concerned with the tut.ure •114 continuea 
operation of the Collpany. • 

I have adviaed our ...,,loy••• affiliated with 20 A~F-.L. 
and c.x.o. WU.On•, that the Preaident waa the 'k.,- ftL;v.r• in Qu.r· 
e.fforta to return our~ to private ownerebip. 

Would you be kind enough to infoza me whether th• 
Preeiden~ ha■ act.eel on~ reCOlllmendatiou of the Mvi.-ry 
Committee approved by the Att:erney Clencal. 

I am ••n4in9 a copy of ay letter to tbe Honorable 
walter .tenkine, who ha• alway• cliaplayed a keen intceat in our 
effort• to end 23 year• of 9overnment v••ture and reatore our 
c:c.pany to private ownuahip. • • 

With warmest per•on•~ regard■• 

Very sincerely, 

N/1.a 



®ffirr nf tqr Attnrnry Oirneral 
lDaaittngtnn, m. Qt. 

September 9, 1964 

MEMORANDUM FOR THE PRESIDENT 

Re: Sale of General Aniline & Film 
Corporation Stock 

As you undoubtedly know, the Department of 
Justice recently entered into a settlement with 
Interhandel, a Swiss holding company, terminating 
a lengthy dispute over the· ownership of 93% of the 
stock of General Aniline & Film Corporation which 
was seized as enemy property in the early days of 
World War II, As a consequence of the settlement, 
we hope to sell the stock at public sale shortly 
after the end of the year, Most observers feel 
that the proceeds of sale should exceed 200 million 
dollars, 

Pursuant to the settlement agreement, which 
contemplates a division of the proceeds of the sale 
between the United States and Interhandel, an 
Advisory Committee was established to advise.the 
Attorney General on all questions relating to the 
sale of the stock, _It is headed by Mr, Donald Cook, 
President of American Electric Power Company, and 
composed of Dr, Jesse Werner, President of GAF; 
Messrs, Ross D, Siragusa and William P, Marin, 
Directors of GAF; Mr, Robert C, Baker, President 
of American Security & Trust Company; David E, Feller, 
Esquire; and Professor Louis Loss, The Committee 
has recently made a series of recommendations 
regarding the sale of the stock, and I am prepared 
to follow those recommendations, all of which were 
unanimous, However, I wish to bring two of the 
recommendations to your attention before acting, 

First, the Committee has recommended that the 
stock be sold at competitive bidding to underwriters 
for widespread public distribution· with a limitation 

J 
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placed upon the number of shares which any individual 
investor may purchase and with a different limitation 
placed upon the number of shares which any institutional 
investor may purchase. The effect of this recommendation 
would be to preclude the Government from selling control 
of GAF to any other industrial concern. • 

This action may be criticized in some quarters, 
particularly by interested industrial bidders, but 
I regard it as appropriate. As a large chemical 
company, GAF's activities have ramifications through-
out industry. Sale of control to any other company 
large enough to bid would undoubtedly raise complex 
and embarrassing antitrust problems. Even if we 
could resolve those problems, the time involved in 
doing so would probably substantially delay the sale 
and risk loss of a very favorable market. Moreover, 
it is unlikely that any one industrial bidder would 
outbid underwriters selling to the public. For these 
reasons, Interhandel, which is obviously anxious to 
realize as much as possible from the sale and originally 
opposed this recommendation, has withdrawn its objections. 
Finally, as a matter of public policy, there is much 
to be said for the view that the stock of GAF, which 
has been owned for over 20 years by the United States 
Government, should be sold to the public at large and 
not to an already existing concentration of economic 
power. 

Second, the Trading with the Enemy Act requires 
that, unless an exception is made, seized property 
shall only be sold to United States nationals, And 
some years ago, a regulation was adopted and made 
applicable to GAF and four other companies prohibit-
ing resale to aliens of seized stock sought from the 
Government, The regulation also requires that after 
sale by the Government of the seized stock a legend 
be printed on each certificate limiting ownership to 
United States nationals. This regulation goes further 
than the statute which, in the absence of· an exception, 
merely precludes the United States from selling to 
aliens; it imposes no restrictions on resale by the 
purchaser. 

The Committee has recommended that aliens be 
permitted to buy small, but only small, quantities 
of stock at the sale and that therefore, an exception 
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be made ·to .the ·prohibition against sale by. the 
United States· to aliens. It has also recommended 
that the regulation relating to resale of the stock 
be withdrawn. I believe it appropriate ·to. follow 
this recommendation. As the Committee ·points out, 
the imposition of thes.e restrictions upon market­
ability wi.11 very likely· have a depressive impact 
upon the sales price.·. Moreover, it beli:eves it 
unlikely that. foreign control would be ree·stablished 
after the great bulk· of the stock is widely distribu- 1 

ted to American inves·tors. At the ·same time, the 
United States balance of payment position would be 
strengthened by permitting foreign investors to 
purchase the ·stock at the ·.original offering and 
thereafter. • • 

I have ·discussed this recommendation concerning 
the ·sale with Secretary .of the Treasury Dillon who· 
concurs with it .. 

Accordingly, unless I hear otherwise from you, 
I plan to implement the recommendations ,of the 
Advisory Committee and to proceed with the sale • 
on the basis contained in the Committee·•·s recommenda­
tions. 

In the event that the regulation rela·ting to 
resale· of stock to aliens is'withdrawn with respect 
to GAF, I believe it would be ·fair to take the ·same 
action with res·pect to the other. four companies 
a.ffected by. it. I would be prepared to take ·such 
action if they should request it. The stock in 
these companies. has. long since been sold and they 
see·m to be. firmly under United States -control.· 

Respectfully submitted, 

~~M-/(r 
Acti~g Attorney Ge-neral 
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May 4. 1964 

Dear David: 

I •ppredated your letter of AprU 28 and da• 
enc:loaed copy of JOU' letter to die Preaiclent. 
lam dellpted that everythlna worked out well. 

With but wt.au•• 

Mr. rid Green 
Chairman 

WALTRR 

WalterJetJldu 
Sped-.J A■a1-tant 
to the Preaideat 

General ne • Film CoTporatlon 
535 Flfth Av ue 
New York. w York 

LYJ(l)ON IL J~HNSON 
c..dlllaaelalapedin 
. Mr. 1'om-a' officM 

\ 
\ 



April 30, 196' 

Dear Mr. Oreen: 

Th• Prealdent uked that I acknowled1• and 
thank you for y01&r letter of April 21. 

Too often actlona by people ba publlc office 
are accepted a• routln• when they are ap­
proved but Yi1oroualy condemned when they 
are not apprond. Your letter ta. therefore, 
particularly appreciated. 

Slncerely, 

Myer Feldman 
Deputy Speclal Counael 
to the President 

Mr. DaYlcfOreen, Chairman 
,<.Oeneral Antllne le Film Corporation 
. American Sbreholdera• Committee 

535 Fifth Av-~• 
New York 171 \. Y. 

RECEl\fEU 
MAY ~ l.964 
CENiRfi.L f\LES 



GENERAL ANILINE & FILM CORPORATION 
AMERICAN SHAREHOLDERS' COMMITTEE 

GEORGE H. BU88MANN, CHAIRMAN 
SEABOARD COAL 8c OIL CORP. 

J. E. CONNALLY, PROPRIETOR 
CONNALLY OIL COMPANY 

GORDON EVANS, ATTORNEY 

RALPH W. H. GEER, VICE PRE8IDENT 
LAIRD 8c COMPANY, CORPORATION 

IRA E. GOLDSTEIN, VICE PRESIDENT 
L. V. HOFFMAN 8c Co., INC. 

DAVID H. GREEN, ATTORNEY 

DANIEL W. HICKEY, PRESIDENT 
CALDWELL 8c Co., INC, 

WALTER E. KOLB, PRESIDENT 
BANK OF COMMERCE 

LAWRENCE LIEBER, PARTNER 
LAWRENCE LIEBER 8c A8SOCIATES 

H. CHRISTIAN LODERH08E, CHAIRMAN 
UNITED RE81NS, INC. 

JOSEPH MESECK (RETIRED) 
FORMER CHAIRMAN MESECK 
TOWING CO. 

DR. AUBREY NEASE, PRESIDENT 
NEASE CHEMICAL CO, 

EARL N. PHILLIP8, CHAIRMAN 
PHILLIPS, DAVIS INC. 

HAROLD T. RAPPE, TREASURER AND 

CHAIRMAN 

DAVID H. GREEN 
!535 FIFTH AVENUE 
NEW YORK 17, N. Y. 

SECRETARY 

HAROLD T. RAPPE 
FULTON, N. Y. 

COUNSEL 
WHITE & CASIE 
14 WALL STREET 
NEW YORK 15, N. Y. 

SPECIAL COUNSEL 
AMBROSE V, MCCALL, JR. 
EMPIRE STATE BUILDING 
NEW YORK 1, N. Y. 

DIRECTOR OP' FINANCE 
SEALRIGHT•OSWEGO FALLS CORPORATION April 28, 1964 

The Honorable Walter Jenkins 
Administrative Assistant to the President 
The White House 
Washington 25, D.C. 

Dear Walter: 

I am taking the liberty of sending you a copy of 
my letter to the President. 

It is a great tribute to a great Executive, that 
his help in restoring our Company to private ownership, 
will safeguard the livelihood of thousands of American 
citizens employed by the Company, and preserve the invest­
ment of the shareholders. 

May I extend to you and your family my very best 
wishes for your good health and happiness. 

Encl. 

DG/lm 



GENERAL ANILINE & FILM CORPORATION 
AMERICAN SHAREHOLDERS' COMMITTEE 

GEORGE H. BUSSMANN, CHAIRMAN 
SEABOARD COAL 8c OIL CORP, 

J, E. CONNALLY, PROPRIETOR 
CONNALLY OIL COMPANY 

GORDON EVANS, ATTORNEY 

RALPH W, H. GEER, VICE PRESIDENT 
LAIRD 8c COMPANY I CORPORATION 

IRA E, GOLDSTEIN, VICK PRESIDENT 
L. V. HOP'P'MAN 8c Co., INC, 

DAVID H. GREEN, ATl'ORNEY 

DANIEL W. HICKEY, PRESIDENT 
CALDWELL 8c Co., INC, 

WALTER E. KOLB, PRESIDENT 
BANK OP' COMMERCE 

LAWRENCE LIEBER, PARTNER 
LAWRENCE LIEBER 8c ASSOCIATES 

H, CHRISTIAN LODERHOSE, CHAIRMAN 
UNITED RESINS, INC, 

JOSEPH MESECK (RETIRED) 
FORMER CHAIRMAN MESECK 
TOWING Co. 

DR, AUBREY NEASE, PRESIDENT 
NEASE CHEMICAL CO, 

EARL N. PHILLIPS, CHAIRMAN 
PHILLIPS, DAVIS INC, 

HAROLD T. RAPPE, TREASURER AND 
DIRECTOR OF FINANCE 
SEALRIGHT-OSWEGO FALLS CORPORATION 

The President 
The White House 
Washington 25, D.C. 

My dear Mr. President: 

THE HllE HOUSL 

APR 29 9 28 AH '6 
REC EIVEO 

April 28, 1964 

CHAIRMAN 

'' 

DAVID H. GREEN 
15315 FIFTH AVENUE 
NEW YORK 17, N. Y. 

SECRETARY 

HAROLD T. RAPPE 
FULTON, N. Y, 

COUNSEL 
WHITE 8c CASE 
14 WALL STREET 
NEW YORK 15, N. Y. 

SPECIAL COUNSEL 

AMBROSE V, MCCALL, JR. 
EMPIRE STATE BUILDING 
NEW YORK 1, N. Y. 

This is a letter of thanksgiving on behalf of the 
thousands of employees of General Aniline & Film Corporation, 
their families and the American Shareholders. 

Your selfless aid in preserving our great Company 
for the benefit of our Country and the American economy, has 
earned for you the warm affection and esteem of thousands of 
your fellow citizens whose jobs and investments have been 
preserved. 

When the members of our Committee called at your office 
to express our thanks to you, personally, we were greeted by 
your able and esteemed assistant, Walter Jenkins. 

This meeting was memorable because Walter told us 
Mrs. Jenkins had given birth to a fine baby girl that day. 
We expressed our felicitations to Walter and deemed this to 
be a good omen for the future well-being of our Company. 

The Attorney General has indicated that he favors a 
widespread distribution of the vested shares of our Company 
to the American public. 



April 28, 1964 
Mr. President 

The thousands of employees of the Company, and the 
American shareholders are heartily in favor of such a public 
sale thru the medium of a group of American Banking Under­
writers. 

Public ownership will assure the continuation of our 
Company, as a wholly, integrated unit; it will safeguard the 
jobs of thousands of our employees, result in the retention of 
a dedicated and devoted management team under the leadership of 
Dr. Jesse Werner, and protect the investments of our share­
holders. 

such a public sale of the vested shares will follow 
the wise pattern set by the Truman and Eisenhower administrations 
in disposing of other former enemy-owned assets. It will give 
the American victims of Nazi and Japanese aggression a larger 
measure of compensation. 

I can say without reservation, that every employee in 
the 12 states,where our Company maintains its plants, is grateful 
to you for your interest in their welfare. 

The American shareholders join with them whole­
heartedly in their feelings of affection, esteem and friend­
ship for you. 

Sincerely yours, 

DAVIt:::b 

DG/lm 
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President signed Memorandum of 
Disapproval 8/24 

M. Durkin 
Mr. Feldman I s of fie e 



Auaust ZS, 1964 

FOR THE PRESIDENT: 

EXECUTIVE 

J J__ 9 
PG -;ill> 

t..E/JL1 

Your diaapproyal of S. 14'51. a bill conferring Juriadictton. 
upon the Court of Claim• to render Judgment on the claims 
of ten of the eleven former stockholder• o(,General Dyestuff 
Corporation. la aubmitted for your recon.&leration. 
CMemorandum of Dieapprcwal. Aupst z• - TAB Ct. 

Adclitiona.1 memorancla on this case, prepared by the Bureau 
of the Budget. are attached at TABS A and B. 

There i• also attached Cat TAB D) a "statement of explana.tiont• 
which you may wish to issue should you decide to reverse your 
pre•ious decision to ezerci•• a pocket veto of the bill. fMyer 
Feldman does not believe ~such a statement ia necesaary or 
ad'risable, but would have no objection to u.aiaa it on an nu 

aaked" basis.) 

You have two choices: Cl) reverse your previoua decision by 
siping the bill before midnight toJ11orrow, Au.pat 26th; or 
(2) take no further action and let the pocket veto stand. 

Paul Popple 

Attachment• 

PMP:aer 

Not.n· ing else sent to ./ 
Q~t;al Files as ot C/;1i- I -----



EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHINGTON 25, D.C. 

JuJuSt, 25, 1964 

MlMlRANIX.M !OR 'l'HB PW.Sil'.Dft' 

9ubject.1 Status of. Bm:olled Blll s. 1451 - ldjuldicati.cn of oea:tain 
c1aille for wetad pE.qMrty 

Mr. Feldllan# by Pltlllll, Rql1811ted. that I tltat.8 the altamattmt a:arraes 
of actim apen with agard to the abject bill. Thaaa area 

1. Let the Mmaonndum of Dlaappt\MIJ. atandJ it bu been mlearad 
to the publio and no fm:thar action la wa■•ill.Y• 

2. Sign the bill pr.lar to llidnlght ~. AQgaBt. 26. 'ftda 
aatian .- 1Jd indiaate a dlllDge of pad.Uca albaa plllnt. to iaa.unae ol. 
the H111 ■aa.&a of D.INpplUAJ. and Mllll4. in effect• maoind the nrno­
----., No fl1l'tmr aatim WJUld be DaOIIBauy, althclllgh ym IIILqht, wish 
to 1nue 9tD8 stat■ aLt. or mplawtt,,- in Y1w of the prier 1aauance 
of. the Mastcxadaa of Di~ (Praaidant ~ aia11•1y 
zwJ.ncJad a Mal114N0111 of. Dlaapp1.1Wlll in 1954.) 

A tlllplll2lte llllllODlndm ~ this ca,• pDlpilD!ld al8G at Mr• Peld­
man •s DICpliilt• c.laala with tbe wiu of. aartaln quaetials whidl • 
\IDdant:and haw been niaad bf pmp0D1111b1 of. s. 1451. 

( 11gnad) !BILL- I. HUGHES 

Aaaiatant Dimctor for 
Larp.alat:J.va Rafennoa 



88TH CONGRESS 
2oSEsSION 

Union Calendar No. 686 

s. 1451 
[Report No. 1551] 

IN THE HOUSE OF REPRESENTATIVES 

OcnmER 31, 1963 

Referred to the Committee on Interstate and Foreign Commerce 

JULY 9, 1964 

Committed to the Committee of the Whole House on the State of the Union 
and ordered to be printed 

AN ACT 
To amend section 41 (a) of the Trading With the Enemy Act. 

1 Be it enacted by the Senate and House of Representa-

2 tives of the Vnited States of America in Congress assembled, 

3 That section 41 (a) of the Trading With the Enemy Act 

4 (50 U.S.C. App. 42 (a)), as added thereto by section 206 

5 of the Act of October 22, 1962 (76 Stat. 1115), is 

6 amended by-

7 ( 1) striking out in the first sentence thereof the 

8 words "report to the Congress concerning", and insert-

9 ing in lieu thereof the words "render judgment upon''; 

10 ( 2) striking ont in the second sentence thereof the 

11 words "one year after the date of the enactment of this 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

August 22, 1964 

TO MIKE FELDMAN: 

Could you let me know the status of this? 

Attachment 
(S-1451) 

Paul Popple 



\~✓ S-1451 

\ f'\J,jYy_) i (l) S-1451 (The Dirksen-Harris Bill) has passed both the 
\Y' 7senate and House and will shortly be presented to the President. 

'j This is substantially the same bill which last session passed both 
Senate and House and was signed by President Kennedy. The Bill 
should not be vetoed. 

(2) The Department of Justice, speaking for itself and 
perhaps through the Budget Bureau, may recommend a veto for the 
reason very personal to Justice that the Justice Department's own 
record of unconscionable maneuvering 20 years is exactly what the 
Congress is sayi~g in this bill should be reviewed in a court. 

(3) As the accompanying report from Oren Harris Interstate 
and Foreign Commerce Committee points out (Reasons for Legislation 
at p. 2)~ .S-1451 is only a technical refurbishing of legislation 
already enacted by the 87th Congress (last year) and signed by 
President Kennedy (PL 87-846). Its only purpose is to correct a mistake 
of draftsmanship in the last year's legislation conferring jurisdiction 
on the Court of Claims to hear and determine the mentioned below cases 
on their merits. A veto, therefore, would override the expressed 
intentions of~ Congresses and the approval of an earlier President. 

(4) Substantively, the Bill has real merit; it does equity 
as considered proper and necessary by two Congresses. It confers 
upon the former U.S. stockholders of General Dyestuff Corporation 
(New York) a rig~to a determination on the merits in a court as 
to the vaiidi ty of the s_eizure of their stock by the Justice 
Department's Alien Property Custodian in World War II. The propriety 
of the seizure has never beenttested in a court. The stockholders 
were maneuvered into a "settlement" at the height of the War, the 
Battle of the Bulge, under circumstances which caused a subcommittee 
of the Senate Judiciary Committee to state: 

"The subcommittee feels that its examination of this 
case has revealed a reasonable doubt as to whether 
the various American stockholders of General Dyestuff 
Corporation were treated in an equitable manner." 
(See also opinion of Leo Crowley, the Alien Property 
Custodian who seized the stock (Report 1551, pp. 3,4,5); 
testimony of Mr. Maine Shaffer (Report 1551, pp. 4,5); 
and correspondence of Senator Taft (Report 1551, pp. 6,7).) 

(5) The Budget Bureau in its report to the Harris Committee 
deferred to the statement of the Department of Justice (Report No. 1551, 
pp. 7,8), but that statement of the Department of·'J'Ustice dealt 
primarily with the merits of the case (the province of the Court 
of Claims) and had no direct relation to the dollars and cents 
over which the Budget Bureau stands watchdog. As to the dollars 
and cents, the Budget Bureau is properly concerned with the 
expenditure of funds which belon! to the United States but not with 
the seizure of property which be ongs to individual cit_izen~. The 
Court of Claims in this case would simply be determining whether the 
property seized is property of the United States or property of 
individual citizens. If the seizure was invalid wnen effected, the 
United States has no right to retain (and the Budget Bureau has no right 
to recommend that it retain via a veto of this legislation) the proceeds 
of that illegal act; and if the seizure was valid, the United States 
has nothing· to lose. 



88TH CONGRESS } HOUSE OF REPRESENTATIVES { 
2d Session 

RF..PORT 

No. 1551 

CLAIMS OF SHAREHOLDERS OF GENERAL DYESTUFF 
CORP. 

Jur,y 9, 1964.-Committed to the Committee of the Whole House on the State of 
the Union and ordered to be printed 

Mr. HARRIS, from the Committee on Interstate and Foreign Com­
merce, submitted the following 

REPORT 
[To accompany S. 1451] 

The Committee on Interstate and Foreign Commerce, to whom was 
referred the bill (S. 1451) to amend section 41 (a) of the Trading With 
the Enemy Act, having considered the same, report favorably thereon 
without amendment and recommend that the bill do pass. 

PURPOSE OF BILL 

The reported bill would amend section 41(a) of the Trading With 
the Enemy Act to confer jurisdiction upon the Court of Claims to 
render judgment. upon the claims of former stockholders of< General 
'Dyestuff Corp. against the Unite~ States {or the proceeds rec~ived_ by 
the United' States from the sale of that.stock. All stock in that COJ'­
poration was vested by the United States during World War II 
pursuant to the authority of the Trading With the Enemy Act on the 
theory that the American owners of this stock were actually holding 
the stock for German nationals. 

BACKGROUND 

Early in World War II, all of the stock of General Dyestuff Corp. 
was vested by the Alien Property Custodian, on the theory that the 
American owners were acting- as "cloaks" to conceal German owner­
ship of the stock. On June 30, 1942, each of the 11 stockholders 
filed a claim for the return of the seized stock arid most of them insti­
tuted lawsuits under section 9(a) of the Trading With the Enen)y Act. 
These suit.s were subsequently settled by the claimnnts for much less 
than the book value of the stock. The settlements were made on the 
basis of the price at which the corporation had an option to 11,cquire 

35-006 

----------------



2 CLAIMS OF SHAREHOLDERS OF GENERAL DYESTUFF CORP. 

this stock; namely, $100 a share, plus $6 per share for each year since 
the la.st dividend was paid. 

Afte~ the end of World War II, the claimants brought suit against 
the Umted States to set aside this settlement claimina duress by the 
United States. Their suit was dismissed on the gro~d that duress 
was not proved. 

There has never been a judicial determination of the basic issue 
in th~s case, namely, "Was the stock in this company bona fide 
Amencan owned?" The committee takes no position on this issue 
but leaves the decision on the merits to be resolved by the Court of 
ClallJ!S, 'Die facts involved in_ t~s extremely complex case must be 
exammed mto before the basic issue can be decided. The case 
therefore, is more appropriate foi: judicial determination than fo; 
,congressional. 

REASONS FOR LEGISLATION 

Public Law 87-846 amended the War Claims Act of 1948 and the 
Trading With the Enemy Act to provide for the establishment of a 
program for the payment of war claims of American citizens and for 
the return of certain property vested by the United States during 
World War II. A floor amendment to the bill which became Public 
Law 87-846 was agreed to in the Senate, which added section 41 to 
the Trading With the Enemy Act, granting jurisdiction to the Court 
of Claims to render judgment upon the chums of the former .osiock­
holders of General Dyestuff Corp. against the United States. 

During the Senate-House conference to resolve the differences be­
tween the two Houses, this amendment was modified so that instead 
of the Oourt of Claims being granted jurisdiction to "render judgment 
upon" these claims, the court was required to "report to the Congress 
concerning" them. 

A .short time before the confer,ees met, the Supr~me Court in 
Glidden Company v. Zdanok (370 U.S. 530) had held that the Court 
of Claims is a "constitutional court," and language contained in a 
concurring opinion indicated that the court did not haveJ·urisdiction 
to render advisory opinions to the Congress. Since the ate of that 
decision, the Court has not rendered advisory opinions on matters 
referred to it by either House of Congress, except with respect to 
requests for opinions submitted prior to the dttte of the Court's decision. 
For e:tample, on June 24, 196~, ~xecutive Communication 2212 was 
subnntted to the House cons1stmg of a letter from the clerk, U.S. 
Court oi Claims, returning to the Congress papers submitted pursuant 
to House Resolution 774, 87th Congress. The communication states: 

The return of these papers without action by the court 
has been found necessary as a result of the Supreme Court's 
decision in Glidden Company v. Zdanok (370 U.S. 530), 
decided June 25, 1962. 

As a result of these developments, the exact intent of the majority 
of the conferees on the portion of the bill that became Public Law 
87-846 dealing with this claim cannot be carried out; however, enact­
ment of the reported bill will come as close to carrying out that intent 
as is possible in view of the procedural difficulties caused by the 
Sup_reme Court's decision. 

Hearings were held before the Commerce and Finance Subcom­
mittee of this committee on 'February 25 and 26, 1964. Strongly 

I 



eLAIMS OF SHAREHOLDERS OF GENERAL DYESTUFF CORP. 3 

opposing views were presented by the Justice Department and by a 
spokesman for the claimants. In addition, an executive hearing was 
also held at which the Department of Justice presented testimony 
which it was unwilling to present in public hearings because it affected 
matters currently in litigation. 

HISTORY OF "GENERAL DYESTUFF" CASE 

General Dyestuff Corp. was established in 1925 and beginning 
September 27, 1926, all stock in that corporation was subject to stock 
options running to I. G. Farbenindustries, a German company. 
Under these options, I. G. Farben had the right to acquire any or all 
stock in General Dyestuff Corp. for $100 a share with interest at the 
rate of 6 percent per annum from date of issue less dividends received. 
These stock options were subsequently transferred to other corpora­
tions considered by the Department of Justice to be controlled by 
I. G. Farben or other German interests. In 1939 these options were 
canceled and all of the stock in General Dyestuff Corp. was acquired 
by U.S. citizens, who held the stock subject to an option held by 
General Dyestuff Corp. itself. 

The stockholders as of the date of vesting (June 30, 1942) were as 
follows: 

. . Total number 
Registered 1n the name of- of ,ham 

W. H. Duisberg_ ___ __ __ _ ___ __ __ _ _ _ _ ____ _ ___ _ _ __ __ __ _ _ __ __ _ __ _ _ 1, 975 
Percy Kut troff________________________________________________ 225 
Henry Herrmann______________________________________________ 30 
R. Lenz______________________________________________________ 400 
A. T. Wingender _ _ _ __ _ __ _ __ _ _ ___ _ _ _ __ _ ___ _ _ _ _ _ _ __ __ _ _ _ _ _ _ _ __ _ _ 40 
H. W. Martin ________________________ ----_____________________ 350 
J, Robt. Bonna.r_______________________________________________ 60 
Lennart Swenson______________________________________________ 73 

A~tf.\~v~~eee::= = = = = === :: : : : === ==: = =: == = ::= == == =:: == := === =: 
7~g Eliz. S. Halbach & F. H. Stafford, trustees ________________________ 4, 725 

Total ______________________________________________________ 8,678 

General Dyestuff Corp. (treasury stock)__________________________ 278 

TotaL _____________________ - _ - - - -- --- -- - _________ - _________ 8, 956 

Te!,:!timony as to whether this property should have been vested 
was presented in 1953 in heatings betore a Senate subcommittee by 
Leo T. Crowley, who was Alien Property Custodian from March 2, 
1942, until .. March 1944. Mr. Crowley, who was .Alien Property 
Custodian at the time this property was vested (June 30, 1942), 
testified as follows (1953 hearings, p. 336): 

During my cour.ie as Alien Property Custodian, I got to 
know Mr. Halbach I very_ well. * * * We had an in­
vestigation made of Mr. Halbach. I think the FBI made 
one for me. I know the military did. And I had Mr. 
Shaffer make an investigation for me. As Judge Burns 
told you, he made an investigatfon. And we found no 
evidence anywhere, where anyone could cause any criticism 
to be made against Mr. Halbach's integrity or against his 
patriotism. 

1 President or Genefal D}'llstnff Corp. tram May 8, 1930, to date or vesting: general manager from June 23, 
1926, oo date o, vesting. 



4 CLAIMS .QF SHAREHOLDERS OF GENERAL DYESTUFF CORl!. 

Yet the man was emotionally upset and at different times 
did offer to resign, but all the time he was working for us, 
as he stated to you men, he was working down at the War 
Production Board. If he was a good enough citizen to re­
main there, I felt it would be very, very unfair to dismiss 
him from his executive position with General Dye. 

The result was that I retained him in an advisory com­
mittee which, from the practical standpoint meant that he 
ran the General Dye CoI'p. and was also available as a 
consultant to General Aniline. In addition to that, I felt 
that we could not very well get along without the fellow; 
that it was at a time when you could not go out and employ 
an industrialist, and as long as there was no blemish on the 
man's character, I retained him in there all the time that I 
was Alien Property Custodian. 

Mr. Crowley testified also that he believed the law to require that 
as Alien Property Custodian, although he had power to vest property, 
he did not have power to divest property. He stated with respeet to 
this claim that "my position always was that if we made a mistake 
we should have the courage to recti[y it" (hearingsk 1953, :p. 336). • 

Mr. Crowley designated Mr. Edward M. Sharrer to mvestigate 
the Halbach and other General Dyestuff claims and report to him 
concerning them. Mr. Shaffer testified (1953 hearings, p. 340) as 
follows: 

I believe that the U.S. Government made a mistake in 
vesting the stock of Mr. Halbach. I felt so then, and I 
realize that it must be defended, and I believe I can defend 
it-my statement, that is. 

The business was essentially German. Over a peribd of 
years the German chemical houses lost their control into just 
a "do business" arrangement by way of patents and by way 
of former friendships. The year 1939 saw the mark of the 
complete break, in my opinion, from the former association 
by personnel, and I mean Dietrich Smith and General 
Aniline Film & Dyestuff into a completely new and whole­
some set of owners; namely, Halbach, Swensen, Dr. St. 
George, people of that -nature. 

I believe it was in error to have designated these gentlemen 
as nationals of an alien country and then proceed to seize 
their stock. I still feel that way. 

Senator DIRKSEN. I was going to ask, Did you convey that 
opinion to the Alien Property Custodian? 

Mr. SHAFFER. I was not asked for it and it was not con­
veyed to them. I believe between Mr. King and myself 
there was an informal understanding that something was 
wrong in the seizure by the Government. 

In response to a question as to whether he could find any evidence 
that the stock in General Dyestuff Corp. was owned or controlled by 
anyone other than American citizens, Mr. Shaffer replied as follows 
(1953 hearings, pp. 343-344): 

If we agree that 8 months is a long time to diligently 
chase down a fact that is pointed against, and find no evidence 
that that is at all a fact, then I can say this: Probably five-
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eighths of that time was spent in eliminating the rumor that 
was placed in our way saying these stockholders are not bona 
fide stockholders. Each one was investigated, sir; each one 
is described in the report. The stock either had to be con­
trolled by a foreign enemy national, or it was held outright by 
the then stockowners at the time of vesting. 

Neither during the purchase of the stock, which I think we 
can show was done from personal cash, from mortgaged 
moneys, from savings, banks, as in the case of some of the 
minor stockholders, from notes and borrowings in the case 
of some of the larger stockholders, which were repaid from 
their owners, can we challenge the pm·chase moneys, nor 
can we anywhere along the line find where there was a 
devious holding by anyone of the stockholders at the time of 
vesting. I am going to include Dr. Walter Duesberg in that, 
even though his purposes were more challenging and he was 
personally associated with the brother who was affiliated as a 
director of the I.G. Nowhere, sir, was there an evidence of 
underhandedness, of deviousness, in all of the investigation 
that I made. All doors were opened to us, every single one; 
whether we were considered welcome or not there was not 
ever an attempt to say: "No; you don't learn this." 

During hearings in the 85th Congress before a subcommittee of the 
Senate Committee on the Judiciary on return of confiscated property, 
Mr. Crowley wrote a letter to the subcommittee concerning this case 
in which he referred to the vesting of this stock as "one of the most 
grievous mistakes ever made-and never corrected-by the Office of 
Alien Property." His letter appears at pages 591-593 of those hear­
ings, and closes with these paragraphs: 

Before closing, I would like to refer to the so-called 
Halbach case, about which I have testified many times pre­
viously-the last time before a subcommittee of the J.udic1ary 
Committee considering amendments dealing with the Trad­
ing With the Enemy Act in the sessions held July 20, 21, 
and 22, 1953. This was a case in which the stock of the 
General Dyestuff Corp.-100 percent owned by Americans, 
and the majority of which was owned by an American trustee 
holding for the benefit of the native-born daughters-was 
seized and administered. 

On the assmnption that at the end of the war all properties 
would he returned in accordance with our traditional policy, 
the stock of General Dyestuff was taken into a kind of agreed 
protective custody because otherwise it would have been 
very difficult to have managed the assets of General Aniline & 
Film, of which General Dyestuff had an exclusive sales 
contract. Halbach, himself, an American citizen, was in 
the agreement permitted 1 in effect, to remain in command 
of the vested assets anct to hold high place in the War 
Production Board throughout the war. In other words, 
the stock was seized for reasons of economic necessity in the 
full expectation that it would be returned at the end of the 
war. 

I respectfully refer you to my testimony cited above and 
to the supporting testimony of Joseph B. Keenan, the 
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Honorable John J. Burns, Edward M. Shaffer, and Ernest K. 
Halbach himself. I believe that testimony has within 
it the story of one of the most grievous mistakes ever made­
and never corrected-by the Office of Alien Property; i.e., 
the retention of the stock after the war. All efforts to obtain 
its return have been resisted by the Government by every 
technical device available to it, with the result that there 
has never been a hearing on the merits by a court of com­
petent jurisdiction to test the Government's theory of 
seizure and confiscation. Whatever disposition is made of 
enemy assets as a whole, I respectfull;r submit to this com­
mittee that the G~~al Dyestuff case 1S one of first priority, 
that before taking care of Japanese, Germans, and others 
the committee owes a duty to right the wrongs it has in­
flicted upon Americans. 

Although this stock was vested in 1942, there has never been a trial 
on the merits of this claim. In 1953, Senator Robert A. Taft wrote the 
Attorney General concerning this case, and summarized the argu­
ments in favor of permitting this case to be tried, without technical 
defenses being raised by the Government, in the following two letters 
(1953 hearings, pp. 273-274): 

u. s. SENATE, 
Washington, D.G., January 3, 1953. 

Hon. JAMES P. McGRANERY, 
The Attorney General, U.S. Department of Justice, 
Washington, D.G. 

MY DEAR MR. ATrORNEY GENERAL: I wrote you recently with 
regard to the Halbach case. I have just had the privilege of tea.ding 
a letter addressed to you by Senator Langer, under date of January 2, 
1953, regarding the same case. 

I have read over the letter, and I wish to say that I agree with the 
arguments made therein. I hope very much that some steps can be 
taken to give Mr. Halbach an opportunity to have his case decided 
on its merits. 

With kindest regards. 
Sincerely yours, 

ROBERT A. TAFr. 

Hon. JAMES P. McGRANERY, 
The Attorney General,, Department of J'USti,ce, 
Washington, D.G. 

DEAR MR. ATTORNEY GENERAL: This acknowledges your letter to 
me concerning the Halbach case. Your letter must have crossed my 
second letter to you of January 3, agreeing with the arguments of 
Senator Langer's letter to you of January 2, concerning the same case. 
I cannot helf but feel that your letter must have been prepared before 
you yoursel had opporturuty to read Senator Langer's letter and my 
second letter, since your reply reflects a misunderstanding of my views. 

I am fully cognizant of the successful technical position of the 
Government behind its "purchase release" of the Halbach stock. Let 
me point out, however, that a trial on the merits of that technical 
defense is not a trial on the merits of the Halbach case. Whether 
Halbach can technically prove duress-always an almost impossible 
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burden to sustain-the very opposition of a wartime government and 
the relative helplessness of a citizen in a negotiated wartime sale does 
create presumption of overreaching by government, even though 
there might not be technical duress which is provable in a court. 

A trial on the merits, in my judgment, is a trial of the fundamental 
issue, namely, whether the Halbachs were enemy nationals or cloaks 
for enemy nationals so that government was entitled to seize their 
property prior to its "purchase" after seizure. Such a seizure does 
carry an implication of disloyalty in time of war. It is important that 
a government dedicated to doing justice that it look beyond the 
merits of technical devices and examine the fundamental issues of 
justification for the confiscation of property in the first instance and 
the implication of disloyalty that so easily goes with it. If the 
Government acted properly and legally in this matter, it has nothing 
to fear or to lose since the court would confirm such seizure. If this 
was not a proper action by government, it should not hide behind a 
technical curtain and prevent a citizen from asserting his rights on 
the basic merits involved. 

I am convinced in the interest of justice that the Department of 
Justice, under which this confiscation was effected, should lend every 
effort to clarify the matter before it goes out of office. I respectfully 
suggest, therefore, that you reexamine the whole matter in the light 
of my second letter and also the letter of Senator Langer. 

Respectfully, 
ROBERT A. TAFT. 

SUMMARY 

This case presents a very complex set of facts. The basic issue 
involved-was this stock bona fide American owned-has never been 
tried in court on the merits. This bill would permit such a trial. 

If the court resolves this issue favorably to the claimants it will 
then be necessary for the court to determine the amount of the pro­
ceeds of the sale of the stock in General Dyestuff Corp. Informa­
tion submitted to the committee by the Department of Justice 
indicates that the General Dyestuff stock was exchanged for 65,08? 
shares in General Ana.line & Film, and these shares are in the process'I-. 
being sold by the United States. 
• The committee feels that the most appropriate method of resolving 

these complex questions is to permit the courts to pass on them. 
This bill will permit the Court of Claims to accomplish this result, 
and thereby resolve this issue. 

AGENCY REPORTS 

EXECUTIVE OFFICE OF THE PRESIDENT, 

Hon. OREN HARRIS, 

BUREAU OF THE BUDGET, 
WasMngton, D.C., February 24, 1964. 

Chairman, Committee on Interstate and Foreign Commerce1 Longworth, 
House Office Building, House of R,presentatives, Waskington, D.C. 

DEAR MR. CHAIRMAN: Reference is made to your letter of Novem­
ber 5, 1963, requestin'g the comments of this Office with respect to 
S. 1451, a bill to amend section 4l(a) of the Trading With the Enemy 
Act. 
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For the reasons set out in the statement on this bill to be presented 
to your committee by representatives of the Department of Justice, 
the Bureau of the Budget is unable to recommend the enactment of 
S. 1451. 

Sincerely yours, 
PHILLIP S. HUGHES, 

Assistant Diree,tor for Legislative Reference. 

DEPARTMENT OF STATE, 
Washington, February 24, 1964. 

Hon. OREN HARRIS, 
Chairman, Committee on Interstate and Foreign Commerce, 
House of Representatives. 

DE~R MR. CHAIRMAN: I refer again to your letter of November 5, 
1963, requesting a report on S. 1451, an act to amend section 41(a) of 
the Trading With the Enemy- Act. 

Section 41 (a) of the Tradmg With the Enemy Act conferred juris­
diction on the U.S. Court of Claims to hear, determine, and report to 
the Congress certain claims against the United States for the proceeds 
received by the United States from the sale of property vested under 
:the r>rovis1ons of the Trading With the Enemy Act by vesting order 
No. 33. Proceedings with respect to such claims had to be instituted 
within 1 year after the date of enactment of Public Law 87-846, 
:approved October 22, 1962. 

S. 1451 would amend section 41(a) of the Trading With the Enemy 
.Act by conferring jurisdiction on the U.S. Court of Claims to render 
judgment on the claims involved. S. 1451 would also extend the time 
limitation for instituting proceedings with respect to such claims to 
Z years after the date of its enactment. 

The Department of State does not have independent knowledge of 
the subject matter of S. 1451, but understands that the Department 
of Justice has been handling the claims in question since 1942. The 
Department of State, therefore, defers to the views of the Department 
of Justice on S. 1451. 

The Bureau of the Budget advises that from the standpoint of the 
administration's program there is no objection to the submission of 
this report. 

Sincerely yours, 
FREDERICK G. DUTTON, 

Assistant Secretary. 

FoRETGN CLAIMS SETTLEMENT CoMMISSYON 

Hon. OREN HARRIS, 

OF THE UNITED STATES, 
Washington, D.C., February 19, 1964. 

Chairman, Committee on Interstate and Foreign Commerce, 
House of Representatives, Washington, D.C. 

DEAR MR. CHAIRMAN: This is in further reference to your request 
of November 5, 1963, concerning the views of the Foreign Claims 
Settlement Commission on S. 1451, 88th Congress, entitled, "An 
act to amend section 4l(a) of the Trading With the Enemy Act." 
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It would appear ·that the primary purpose of this bill is to amend 
section 41(a) of the Trading With the Enemy Act, as added thereto 
by section 206 of the act of October 22, 1962 (76 Stat. 1115), to 
permit the U.S. Court of Claims to render judgment upon claims 
against the United States from the sale of General Dyestuff Corp. 
as authorized under section 4l(a), and to extend the period of time 
from 1 to 2 years in which proaeedings with respect to. -such, claims 
may be instituted. 

In effect, the bill would provide two technical changes to the existing 
statute to conform with the original intent of the Congress regarding 
these claims and to conform with the opinion of the U.S. Supreme 
Court (Glidden Go. v. Zdanok, 370 U.S. 530) relating to the general 
jurisdiction of the Court of Claims. • 

Since the Foreign Claims Settlement Commission is not directly 
affected by the amendments as pro:posed under the act, it would prefer 
to make no recommendation on this measure. 

Advice has been received from the Bureau of the Budget that there 
would be no objection to the presentation of this report to your 
committee. 

Sincerely yours, 
EDWARD D. RE, Chairman. 

CHANGES IN EXISTING LAW MADE BY THE BILL, AS REPORTED 

In compliance with clause 3 of rule XIII of the Rules of the House 
of Representatives, changes in existing law made by the bill, as re­
ported, are shown as follows (existing law proposed to be omitted is 
enclosed in black brackets, new matter is printed in italic, existing law 
in which no change is proposed is shown in roman): 

SECTION 41 OF THE TRADING WITH THE ENEMY ACT 

SEC. 41. (a) Notwithstanding any statute of limitation, lapse of 
time, any prior decision b;v any court of the United States, or any 
compromise, release or assignment to the Alien Property Custodian, 
jurisdiction is hereby conferred upon the United States Court of 
Claims to hear, determine, and [report to the Congress concerning] 
render judgment upon the claims against the United States for the 
proceeds received by the United States from the sale of the property 
vested under the provisions of the Trading With the Enemy Act by 
vesting order nwnbered 33 relating to certificate numbers 104 to 121, 
inclusive, 125, 126, 128 to 134, inclusive, and 137 to 139, inclusive. 
Proceedings with respect to such claims may be instituted hereunder 
not later than [one year after the date of the enactment of this Act] 
two years after the date of enactment of this section. 

(b) As used in this section the word "copyrights" includes copy­
rights, claims of copyrights, rights to copyrights, and rights to 
copyright renewals. 

(c) All copyrights vested in the Alien Property Custodian or the 
Attorney General under the provisions of this Act subsequent to 
December 17, 1941, which have not been returned or otherwise dis­
posed of under this Act, except copyrights vested by vesting orders 
128 (7 F.R. 7578), 13111 (14 F.R. 1730), 14349 (15 F.R. 1575), 17366 
(16 F.R. 2483), and 17952 (16 F.R. 6162) and copyrights vested with 
respect to the motion picture listed last in exhibit A of vesting order 
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11803, as &mended (13 F.R. 5167, 15 F.R. 1626)1 axe hereby divested 
as a matter of grace, effective the ninety-first d.ay after the date of 
enactment of this section, and the persons entitled thereto shall on 
that day succeed to the rights, privileges, and obligations arising out 
of such copyrights, subject, however, to--

(1) the rights of licensees under licenses issued by the Alien 
Property Custodian or the Attorney General in respect of such 
copyrights; 

(2) the rights of assignees under a.ssignments by the Alien 
Property Custodian or the Attorney General of interest in such 
licenses; and 

(3) the right retained by the United States to reproduce, for 
its own use, or exhibit any divested copyrighted motion picture 
films. 

The rights and interests remainin~ in the Attorney General under 
licenses issued by him or by the Alien Property Custodian in respect 
to copyrights divested hereunder are hereby transferred, effective the 
day of divestment, to the persons entitled to such copyrights: Pro­
vided, That all unpaid royalties or other income accrued in favor of 
the Attorney General under such licenses prior to the day of divest­
ment shall be paid by the licensees to the Attorney General. 

(d) All rights or interests vested in the Alien Property Custodian 
or the Attorney General under the provisions of this Act subsequent 
to December 17, 1941, arising out of prevesting contracts entered into 
with respect to copyrights, except-

(1) royalties or other income received by or accrued in favor 
of the Alien Property Custodian or the Attorney General under 
such contracts; 

(2) rights or interests which have been returned or otherwise 
disposed ,of under this Act; and 

(3) rights or interests vested by vesting orders 128 (7 F.R. 
7578), 13111 (14 F.R. 1730), 14349 (15 F.R. 1575), and 17366 
(16,F.R. 2483), 

are hereby divested as a matter of grace, effective the ninety-first day 
after the date of enactment of this section, and the persons entitled 
to such rights or interests shall succeed thereto, subject to the right 
of the Attorney General to collect and receive all unpaid royalties or 
other income accrued in his favor under such ·prevesting contracts 
prior to the day of divestment. 

(e) Nothing in this section shall be construed to transfer to a per­
son entitled to a copyright divested hereunder the right of the Attor-. 
ney General to sue for the infringement of such copyright during 
the period between (I) the vesti.J?.g thereof or the vesting of rights 
and interests in a contract entered into with respect thereto, and (2) 
the day of divestment. The right to sue for infringement shall rem!l.in 
in the Attorney General. 



MINORITY VIEWS OF MR. DINGELL 

The Con~ess should never have passed this amendment to th&­
Trading W 1th The Enemy Act calling for the Court of Claims to 
report to the Congress in the first place, and the Congress should not 
pass this bill now. The bill is opposed by the Department of Justice 
and the Bureau of the Budget, will involve the Government in need­
less and costly litigation, and unfairly discriminates in favor of one 
group of stockholders who settled their claims against the United 
States long ago by letting them reo.Pen their claims, while others who 
settled claims against the United States have no opportunity to 
reopen their claims. 

The bill is even more unfair, since it puts these claimants in a.. 
position where they cannot lose-if they lose in court, they have lost, 
nothing, since they can keep the amounts they have already received 
from the United States. It would be an interesting test of the good 
faith of these claimants if this bill were amended to require that, 
before they may go to court, they must return to the United States 
the settlement they received, and then have their claim decided on 
an "all or nothing" basis, rather than the proposed "heads the claim-­
ants win, tails the United States loses" basis provided in this bill. 

Ea.ch of the claimants in this case had full opportunity to have 
a trial on the merits on this issue of whether they were acting as 
"cloaks" for Germans, and failed to do so. It seems more than 
coincidental that every single one of these stockholders, with one 
exception, settled their suits with the Justice Department, rather 
than being willing to try their suit on the merits. That one stock-­
holder later settled his claim on the same basis as the Halbach claim 
was settled. 

It is claimed that Ernest Halbach, the majority stockholder, 
settled his suit during World War II because of duress, because his 
wife was being harassed by Federal agents, because he was afraid of 
losing his job, and because he was being pilloried in the press. Yet 
he was u.pable to convince a Federal court that this alleged duress 
occurred, and for a good reason-it did not occur. It appears also 
to be conveniently overlooked that this alleged duress, etc., did not 
apply to the other claimants in this case. One wonders w_hy they 
settled, regardless of Mr. Halbach's reasons. The reason is cl~ar­
General _Dyestuff Corp.'s alleged American ownership actually con­
cealed German ownership. 

To understand the actual relationship between German interests 
and the General Dyestuff stockholders requires some review of the 
history of the ownership of this corporation and the options held on 
the stock. 

The arrangements by which this stock was held were the same sort 
of arrangements used ·by the German cartels throughout the world. 
to conceal their ownership or control of corporations operating in 
foreign countries. 

11 
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General Dyestuff Corp. was organized under the laws of the State of 
New York on March 25, 1926, to serve as a sales agent for German­
owned or controlled dyestuff manufacturers. In September 1926, 
each stockholder entered into an option agreement with I. G. Farben, 
a German cartel, permitting I. G. Farben at any time to purchase 
any or all of the stock held by each stockholder for $100 per share, 
plus 6-percent interest from the date of issue of the stock, less any 
dividends received. In 1933

1 
after the rise of Adolph Hitler to power, 

the Marion Co., a personal holding company of D. A. Schmitz, 
acguired these options. D. A. Schmitz, a naturalized American 
-citizen, was the brother of Herman Schmitz, the financial head of 
I. G. Farben. D. A. Schmitz was president of I. G. Chemie until 
June 1940, director of General Aniline & Film from 1929 to 1939, and 
president of General Aniline & Film from 1929 to 1936. 

The Marion Co. was dissolved in June 1939 and all the outstanding 
stock was assigned to Chemnyco, Inc.i...,.a technical service agency in 
the United States for I. G. Farben. lJ. A. Schmitz was the major 
stockholder of Chemnyco, Inc. 

In 1939, before the outbreak of World War II, at about the same 
time that I. G. Farben was attemptin~ to "Americanize" its holdings 
in the United States, these stock opt10ns, worth millions of dollars, 
were given up by Chemnyco, without any payment whatsoever 
being made. D. A. Schmitz sold his 4,100 shares of stock in General 
Dyestuff Corp. to the corporation in 1939 for the option price of $100, 
though the value of the stock at that time was $460 a share, and re­
sivned as chairman of the board. It was at this same time that 
"American I. G. Chemical Co." changed its name to General Aniline 
& Film Corp. 

As part of the .Process of "Americanizing" General Aniline & Film, 
and "Americanizmg" General Dyestuff Corp., the interlocking direc­
torates between General Dyestuff Corp. and General Aniline & Film, 
and its subsidiaries, were dissolved. It is incredible that anyone can 
believe that these actions, all taken virtually simultaneously, had any 
purpose other than concealin~ German ownership and control of 
General Dyestuff Corp. A series of resignations from various boards 
-0f directors and from offices in these two corporations occurred late 
.in Jul_y and early in August 1939, just before the outbreak of World 
War II in Europe. For example: 

1. W. E. Duisberg, a director of General Dyestuff (1938-39) 
A~~~ed as director, vice president, and treasurer of General 

• • e & Film July 26, 1939. 
2. E. K. Halbach, director, president, and general manager of 

General Dyestuff Corp., resigned August 2, 1939, as a director of 
GAW, Inc., a GAF subsidiary, and as a director of AGFA, another 
GAF subsidiary, in July 1939. 

3. Rudolph Hutz Tesigned as a director and vice president 
of General Dyestuff Corp. July 31, 1939, while remaining as 
director and vice president of General Aniline & Film, and as 
general mana~er of GAW Inc. 

4. W. P. Picard resigned August 21, 1939, as director of Gen­
eral Dyestuff Corp., remaining a director of General Aniline & 
Film. 

5. D. A. Schmitz resigned as director and chairman of the 
board of General Dyestuff Corp. July 27, 1939, but remained a 
director and president of General Aniline & Film. 
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It is absurd to contend that these frantic last-minute resignations 
had any purpose other than presenting a "paper" picture of Ameri­
can ownership and control of General Dyestuff Corp. It should be 
obvious that these transactions weie entered into for the purpose of 
attempting to prevent General Dyestuff Corp. from being seized by 
the United States in the event of war between the United States and 
Germany. 

The cozy arran~ement between General Dyestuff Corp. and its 
Germ~n as~o~iat_es 1s a~? shown by the v?hrntary acti?n. of Chemnyco 
Corp. "voluntarily" g1vrng up stock options worth millions of dollars 
without receiving anything in return and by the very strange sale~ 
at millions of dollars below its true value, of all stock owned by D.A. 
Schmitz to General Dyestuff Corp. 

It also is worthy of note that after Germany became involved in 
World War II, I. G. Farben had difficulty paying its pensioners located 
in the United States. I. G. Farben wrote General Dyestuff Corp. and 
asked that General Dyestuff take over payment of pensioners for 
them, whereupon General Dyestuff Corp.'s board of directors voted 
to pay the I. G. Farben's pensioners in the United States and con­
tinued to do so until July 1941 at which time the U.S. Treasury 
blocked further use of General Dyestuff Corp. funds for this purpose. 

Mr. Halbach, the major stockholder, in 1939 purchased 2,100 shares 
at $100 a share at a time when the stock had a book value of $460 a 
share. Thus, Mr. Halbach allegedly purchased assets worth almost 
a million dollars for $210,000. The other stockholders fared similarly. 

In 1941, Mr. Halbach attempted to set up a trust by setting aside 
his shares of stock for the benefit of his wife and children. It is inter­
esting to note that when he evaluated the stock for tax purposes he 
declared its value to be $100 a share. 

SUMMARY 

In 1926, General Dyestuff Corp. was organized by Germans, or 
German representatives in the United States. This corporation re­
mained subject to the control of I. G. Farben, a German cartel from 
the date of its organization until just before the outbreak of World 
War II in 1939. At that.time, f~antic paper t:ansactions ~ent o~ to 
conceal German ownership and rnterest m this finn. It 1s obvtous 
that these tran_sactions wei:e a sham and fraud designed to conceal 
the continuing German ownership and control of General Dyestuff 
Corp. Of course, since the United S_tates won World War II, the 
argument can be made with considerable force that had General 
Dyestuff Corp. not been vested, American ownership of that corpora­
tion would continue, especially since General Aniline & Film will, 
after its sale by the Attorney General, remain American owned. 
Suppose, however, that the United States had not entered World 
War II, and that the Germans had won the war, with their continuing 
ownership of General Aniline & Film, and the stranglehold that they 
would have thereby have had upon General Dyestuff Corp., it is 
ridiculous to assume that the General D_yEstuff Corp. would have 
continued American owned, with no control bein~ asserted by General 
Aniline & Film acting for the I. G. Farben cartel. 
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REASONS FOR OPPOSING THE BILL 

It should be clear from the above that the General Dyestuff Corp. 
was actually held by Americans under a secret arrangement for the 
benefit of a. group of Germans. Granting these former stockholders, 
who settled their suit with the United States at a time when they were 
represented by one of the top law firms in the country, a second chance 
to litigate their claims would be unconscionable. If we a.re going to 
set aside this settlement, there is no Justification for not setting aside 
all other settlements that have been reached under the Trading With 
. the Enemy Act and giving every claimant a second shot at having his 
claim relitiga.ted. 

I opposed this amendment to section 41 (a) in the conference 2 year~ 
ago, and if the conference agreement cannot be carried out, then I see 
:no reason to disturb the situation. The bill should be defeated. 

JoHN D. DINGELL. 

0 



STATEMENT BY THE PR.SSJDENT 
• (for uae on "lf aabd" ba•l• OlllJ) 

1 iadleated that l w•• wtthllOWq 11\J awl'OYal of I. 145-l. 

••r1111li.lla witll the difficult qMatloaa ol law a.ad oqulty th.at 

it pr••ent•. Thie further reYlew ancl tho-aht have comiiu:N 

• m• that, ln vt•w of lb fact that the bill doe• not prmde fol' 

J h&•• come to tha eonclualoa that falra••• and •••ty J\a•tifr 

Accwdl•1l1. J lltl•• recoaaidered the bill la W.1 llabt and •1rN 

time period within which l mu•t act Ila• oot yet e1af•"· 



DRAFT 

In a MerrDrandum of Disapproval, dated August 24, 1964, I indicated 

that I was withholding my· approval. of s. 1451. [ ~ver, the caistit:u­

tiooal period for Presidential actioo al the case does not expire until 

midnight August 267] I have been cx:asidering the case further and have 

been strugg~ with the difficult quastialS of law and ~ty that 
'~ 

it presents. This further review and thought have ooovinoed ne that - I.I""' •1t.. 

the circmistanoes of the case are so unusual and the brplrt:anoe of 

fair dealing to individuals so overriding that referral of the case 

to the ecurt of Claims for review and decisial al the merits is warranted. 

O\"'o\.l oR'~ ~"'4 """'~"' ·e•"'•.Cvl ..,to.1,\:,,~.,....f!jJ'\,'\ 

I have reac:had this aecisia1~th the ·utm::)st reluctanoe_]because I knoW" 

that ooly where CX11Siderations of ~ty and fair dealing are absolutely 

\ c::mpelling shcw.d settlements voluntarily CXXlS\ml\ated be disturbed 

\ 

and the risk of discriminatory actial taken. l:l3oognizing that this actial 

may well enoourage others to seek similar relief, I wish to take this 

oocasion to make clear my q;,positial to the extensicn of similar relief 

• ',-to other claimants under any -circunstanees ,of whidl .I. am l'lC7N aware. 

-- -~· ~l!~ f> ._ I" \,_,.,·-:-1, • f ;,- / ~- r t' I,.' t • J. ',: 11. • '"-'.• '.·•_·."• r. • .. ,i 
- (,). ~i,: ,t I 

1 
. ' •, · ' ' <' ,;, '•..-< ~ -• .!f/, •'-' (_"" ' " ' "" ~VI ._..y. 
r . 

-~' ,tu,-L-11 P.f.f I~ 1•,~+ ,LfJJ ..t,l12.FfJ:tlr(~, 1 ~•-· ... /·, 

-t I f.tc:u .;,~. J.i-•~ t fu h' t l ~ r \,.u-,-G._;, l f I,,~\ I. ~,'t,U,. n...... t '{~ 
~: rl~ '·-\ "-} / I. _., .,__J i: 



,.,.fu view of the fact that the bill does not 

provide for the relief requested by the bene -

ficiariesy but only that an issue, which has 

never been determined, be decided by the 

Court, I have come to the conclusion that 

fairness an~uity justif' permitt.ing 

the Court to have an opportunity to _ _s;...::--z,~;aie~ 

~ n. 



rrv :~=;;~,'1 (§ • 

,::-E '{--I __, 
What to do :ft... '{ 

0 E~, ./t;t-lfcr/ ~irksen aas the following suggestion. -C.,o 9 z....-­
rG 1-f S' 

There is a precedent attached by which the President can 

indicate that he would not object to a bill's being passed over·his 

veto. 

The technique used in this precedent was to have the 

President so indicate in a letter to the Department of Interior. In 

view of the difficulties with the interested party, theDepartment of 

Justice, it would be better in this case if the indication could be 

made to the leaders of the House and the Senate all of whom are in 

favor of this legislation. 

In the precedent it is indicated that the President required 

certain "conditions" to satisfy himself and justify a change in his 

position. Those conditions in this case could be made two: Cl) an 

agreement that there should be axxsK~X offset against any judgment any 

sums already received in settlement and (2) that there would be an 

.undertaking that the claimants in the future would not sue to halt the 

sale of General Aniline. 

/ --~uggested letter to House and Senate leadership 

This is in relation to S.1451 which I 

196~. 

Since then adequate assurances have been received that 

Ca) the claimants will not utilize the pendency of any 

proceedings in the Court of Claims to interfere with the proposed 

sale by the APC of the government's holdings of stock in General• 

Aniline and Film, and 
... u 1.m:: event: or a judement in 

their favor by the Court of Claims there shall be offset any amounts 

previously received by them. 

These conditions having been provided, the President· f~els 



.ruaea,~ 
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•Sped an • ;t;~ ~ mm1.e4,. -»er,1p11;111g 
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Dear Hr. Secretary: 

Tho PrN141at aa J\me wautw •• DCM 

aiped an E:mcutiw Orclm' ..uu.s.. "De~ 

the Attornq General. • ti. att1cer ~ , 

to odm1n1ster the prorlaioas at ta AUlltrian 

Aasota Agreement ot Januar;r 30, im-" a CtCIIO" or 

vh1ch 1a -O]Qlld. 

Bonorabl.o Dean Rusk 
Sccrat1lryotstate 
Vaab1ngton, D. c. 
Encloaurc 

Sincerely, 

J. JIJKDS 
l'a-ec:uti"R Clark 

CEIVED 
JUN ,3 196 

Cat'fflAL f I LES 



l)emo NI'. Sceacl:ay: 

!he Pre&ldeat m J'UDe twat.;J-••niwt 

-S&Md - lmcuU'ft Qrder -"•:J.eO.. "DNS&adS.S 

ta ~ Oe.cmal u tba attlOIIP M'\ibor1M4 M 

1Nl-d:datv 1ibe pvria1Gu ~ ~ Autr1a .Aaena 

Aonn,,, or .::JenJary JO, 1959,• • CCIPI' or wbldl 1a 

eaolo111:L 

WILLlAM J. IIJPKDS 
Elr:ecuUw Cl-" 

.... le J)nug)M DUlon 

... ..,,. ol tba !'11uu,­
Wnbt..,,,.iL D. c. 
Irnol.onn 

arf 



EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHINGTON, C.C. 20503 

JUN 1 6 1964 

MEMORANDUM FOR MR. FELDMAN 

Subject: Proposed Elcecutive order rel.a.ting to Austrian assets 

Herewith is a. proposed Executive order headed "Designating the 
Attorney General a.s the officer authorized to administer the 
pro-visions of the Austrian .Assets Agreement of January 30, 1959," 
together With copies of the transmittaJ. letter of the Attorney 
General and a. letter of comment from. Assistant Secretary of State 
Dutton. 

The Attorney General's letter contains an explanation of this matter. 
The order a.s transmitted herewith includes certain relatively minor 
re-visions which have been suggested by the Department of State. We 
a.re informaJ.l.y ad.Vised by a. representative of the Department of 
Justice that both the above mentioned reVisions of the order and 
the observations contained in the penultimate para.graph of the State 
Department letter are acceptable to the Department of Justice. 

Article I of the Austrian Assets Agreement proVides for the return 
of the property involved Within six months after the Agreement 
becomes effective. Mr. Dutton ad.Vises that the instruments of 
ratification of the Agreement were exchanged in Vienna., May 19, 1964, 
and that the Agreement came into effect on that day in accordance 
with the provisions of Article VII. Both the Attorney General and 
Mr. Dutton have alluded to the six-month time limitation and urged 
prompt issuance of the order; see the last para.graphs of their 
respective letters. 

The proposed order has the approval of the Director of the Bureau 
of the Budget. 

I am forwarding to the Attorney General copies of this memorandum, 
the order as transmitted herewith, and Mr. Dutton's letter. 

General Counsel 

Attachments 



ADDRES'.3 OFFICIAL COMMUNICATIONS TO 

THE SECRETARY OF STATE 

WASHINGTON 25, D. C. 

Dear Mr. Gordon: 

DEPARTMENT OF STATE 
WASHINGTON 

lune 8.1984 

!be Dapartaent hu receivecl the letter froa Mr. Arthtir B. 
Jocke, General Counsel ef the hreau ef the lwiget, dated 
'tril 10, 1964, with which he enclo"d a draft executive order 
beacled "Da•ipatlng the Attorney General aa tbe officer author• 
iaed to adalni•ter the pl'OYialon• of the A\a1t~ian .laaet1 .Aaru• 
•nt of January 301 19J9", and a cepy of a letter udre•••• to 
th• Preaiclent fr• the Attorney General elated AprU 8, 1964. 

The inatrumenta of ratification of th• All•trian Aaaet• 
Agl'Nllent were eachanaecl in Vienna May 19, 1964, and the •are•• 
ment c•• int.a effect on that._., in aceordanee with the provi• 
atona of rticle VII. 

ror die purpoee of technical accaraey, the Depai-t .. nt would 
like to •uaa••t the follOltiq cbaa,p• to th• worcllna of the draft 
executive order: Line 5, obaq• "•••l114ecl" to "algnecl at 
1fablqt•"; line 6, after "ratified i,y" add "the United State• 
on March 4, 1964, purauant to the ablce and ccmaeat of". Other• 
vi•• the wor•1111 of th• executive or .. r ie aareeule to u.s. 

lapnaentativea of the Department of State and the Depart• 
ment ef ,U.tice have diacuaeed the relatien ef the executive 
ucler to that part ef Article III of th• Agr .... t which ••l•t•• 
to any a4clitlonal claiaa of th• Au.atriaa Covenmeat that certain 
property, rip ta and t.nt•r••t• • or the ,........ thereof, are 
Auatrian. lbe two De,artaent• will coo1w.t on •ueh matter•• but 
lt ie un4er•toocl by th• that the eaeeutive orcler cloea net affect 
the fnelp relatiOIUI ,_.r of • the Department of State to enter 
int• an agre ... nt with the Auatrian Government on •uch claiu. 

'l'h• Honorable 
Kel'llit Gorcteo1 

Director, 
Bureau of the B11qet. 



The Deparbllli&t Joiu vi.th the Attoruy Gneral ill hie re.au•t 
for the proapt btuance of tba eucutb• order· 1a vi .. of the pro­
vuin ill Article I of the Agl"ffJDaa.t that the proper~ llatetl in 
the aehedule attached to the AIHWllt ia to be ntune4 within 
aiz amtha of the effeeti•• date ef the AgrNant. 

l'rederick O. Dutton 
A1111t81lt lecretary 



Sir: 

THE GENERAL.COUNSEL OF THE 1 REASURY 

WASHINGTON 

APR 24 1964 

Your office has asked for the views ot this Depart­
ment on an executive order proposed by the Department of 
Justice and entitled, ''Designating the Attorney General 
as the officer authorized to administer the provisions 
of' the Austrian Assets Agreement of' January 30, 1959." 

The draft executive order woul.d designate the Attor­
ney General as the of:f'icer to administer and to give 
effect to the Austrian Assets Agreement and would author­
ize him to delegate his :functions under the order to any 
officer or employee of' the Department of Justice. 

The Treasury Department would have no objection to 
the draft executive order. 

Sincere1y yours, 

Zt.i.a~?f. 
General Counse1 

The Director 

Bureau of' the Budget 



®ffirr nf tlyr Attnrneg <irnrntl 
Dla!ilf tngtnn, m. Qt. 

APR B 1964 
Through the Director of the Bureau of th~ Budget 

The President, 

The White House. 

My dear Mr. President: 

I am herewith transmitting, through the Director of 

the Bureau of the Budget, a proposed Executive order en­

titled nnesignating the Attorney General as the Officer 

Authorized to Administer the Provisions of the Austrian 

Assets Agreement of January 30, 1959.n 

The Austrian Assets Agreement was ratified by the 

United States Senate on February 25, 1964, and will be­

come effective upon an exchange of ratifications by the 

two governments. 

Article I of the Agreement provides that the 

property involved shall be returned through such offi-

cer or agency as the President may designate. Since the 

Agreement provides for compliance with certain provisions 

of Sections 20, 32, and 34 of the Trading with the Enemy 

Act, it appears that the Office of Alien Property of this 
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Department is the best qualified agency to administer 

the return of that property. 

Consequently, I recotmnend that you designate the 

Attorney General as the officer authorized to administer 

and give effect to the Agreement. The enclosed proposed 

order makes such a designation, and, in addition, au­

thorizes the Attorney General to delegate his functions 

under the order to any other officer or employee of the 

Department of Justice. This will permit the assignment 

of these functions to the Office of Alien Property. 

The proposed order is approved as to form and le­

gality. I urge its prompt issuance since the Agreement 

provides for the return of the property within six 

months after the Agreement becomes effective. 

Resp ctfully, 



EXECUTIVE ORDER 

• J In the form as transmitted 
: to the Director of the 

:&treau of the :&tdget by 
the Attorney General 
April 8, 1964 

DESIGNATING THE ATTORNEY GENERAL AS THE OFFICER 
AUTHORIZED TO ADMINISTER THE PROVISIONS OF THE 
AUSTRIAN ASSETS AGREEMENT OF JANUARY 30, 1959 

Under and by virtue of the authority vested in me 

by Article I of the Agreement entitled "Agreement Be­

tween the United States of America and the Republic of 

Austria Regarding the Return of Austrian Property, Rights 

and Interests," which was concluded on January 30, 1959, 

and was ratified by the Senate of the United States on 

February 25, 1964, I hereby designate the Attorney Gen­

eral of the United States as the officer authorized to 

administer and give effect to the provisions,of that 

Agreement. 

The Attorney General is authorized to delegate any 

of the functions conferred upon him by this order to any 

officer or employee of the Department of Justice, 

As used in this order, the term "functions" in­

cludes duties, powers, responsibilities, authority, 

and discretion. 

THE WHITE HOUSE 

, 1964 



FRGi THE CONG~IONAL RJOOORD 

February 25, 1964 

* * * * 

'AGREEMENT BETWEEN UNITED ; '• 
STATES OP AMERICA AND THE 
REPUBLIC OF AUSTRIA REGARD• 

• ING THE RETURN OF AUSTRIAN 
PROPERTY, RIGHTS, AND INTER• 
ESTS (EX. A, 86TH CONG., 20· 
SESS.> 

The Senate, as ln the Committee of 
the Whole, proceeded to consider the 
agreemnt <Ex. A, 86th Cong., 2d se&11.), 

• an agreemnt between the United States 
of America and the Repub1lc of Austria,·: 
regarding the return of Austrian prop. , 
erty, rights, :and Interests, ~IIJRed •• l­

~y-1-~ which was read 
the second time, as follows: 

AIITICL'II m 
The Government ot Austr111 nwcca thl\t 

upon the return ot tho property listed on the 
Attnchcd achedule tho United Stl\tes shall be· 
deemed to hl\n compiled ln tun with tho 
provlalona ot pnr11cr11ph 1 ot Article 27 or the 
aforementioned Stnto Trent:,, proYlded, how-
ever, thnt ahould Bddltlonal property, right.a 
And lntcrcata, or the proceeds thereof, be 
dct.cnnlned by the Oovernmcnte of tho 
United ·atntea and Auatna wlt.hln 1 :,c,11r 
trom tho eD'ectlvo date of the agreement to 
be Austrian and n~ claimed b:, persona who 

w>ere convicted ot war crime• person11II:, and 
by name by a court or competent jurladlc• '· 

Ao11EEMENT Br:rwi:EK THE UNITZD 8TATD or 
AMEIIJCA AND THE RIEPVBLJO 01' AVIST1lL\ l\s­
OAJIDJNO THE Rfft111N or AVIITJIL\N Paor­
nTT, RJOHTII AND INTZIIESTII 

The United State. Of America and the Re• 
.• tlon, the Government ot the United States 

WIii return such property within 8 montha 
public ot Austria. In accordance with the 1. ot such ftnal determination, aubJect to the· 
provision• of piu-agraph 1 of Article 27 (Aue- 1 provlalona Of Article V hereof and to the re• 
trlnn Property In the Territory ot the Allled ' qulremente regarding tees of agonta, at­
nnd Aaaoclated Powers) -of the State Treat:, , torneya, or repreacntntlvea OOlltalned In Sec· 
f« the Re-eatabllahment ot an Independent ' tlon 20 ot the Appendix to Title 60 of the • 
and Democratic Austria, which was signed at '' United state. Code, u set forth IA the AnnH 

, ,Vienna on Ma:, 16, 1966, have agreed aa hereto. • 
I tonowa: 

AllTICl.11 I 

1. The property listed In the schedule to 
. this agreement coustltute11 a complete list 

ot property, rlghta and lntereate aa they now 
exlat In the United States, and ot the pro- , 
ceeds arlalng out of the liquidation, dlapoeal 1, 
or realization of such property, rlghta IUld , 

, lntereste, determined to be Austrian Within 
1 the meaning or pnragr11ph 1 of Article 27 ot • 

I the Auatrlnn State Treaty and which have 
' not 7et been roturnod, , 

2. The United States agrees to return, 
through auch omcer or agency "' may be 
designated by the President of the United •• 
States, auch property, rlghte, lntereate and 
proceeda to the elalmant-11 Uoted In the 1ched-

ARTICLE IV" 

Nothing In thla agreement 11hall be deemed 
to affect any rlghte which any person not 
listed In the attnchcd echedllle ma7 have 
under United States law. 

AIITICLB· Y 

Tho return of property, rlghta and lnteresta 
by the United Stntee under thla agreement 
shall be subject to deduction, for accrued 
taxm, expensea of ndmlnlatrntlon, creditor 
clnlma and othor llko chnrge. and eh6ll be 
mnde BAI tar BAI J)O$Slblo subject to the rlghta, 
obllcatlons and procedures With respect to 
ret.urna contained In Section 32(a) (4), (b), 
(c), (d), (e), and (f), Section 34, and Sec-· 
tton 36 of the Appendix to Title 60 ot the 
United State■ Oode, aa eet torth In the . 

_Annex to thla agreement. i' ule, or to tholr aueceuors In Interest by • 
• Inheritance, devt.ea, bcquoet or operation of 
I law, within au: months or the eaecttve date AIITJCLE TI 
' of thla agreement, ■ubjeot to the provlalon■ The Government ot Au11trla agreea to aave . 

l
'-ot Artlole V hereof and to the requirement. hlll'll1leea the Government ot the United • 
, regarding tees of agenta, attornoJII, or repro- States from an:, responalblllty and liability 
, ■entathee contained IA Soot.Ion 20 of the·, for acta performed by or on behalf of the , 

! ··1 United States In fulfillment of the provlalona f: Appendix to Title 60 ot the United Btatea of this a'"'eement. 
Code, u aet forth lll the Annex hereto. . . , ...,. ·• -. 

I . AAT1CLX D ARTICL'II YII '; 

Go• d , Thia ngreement shall be ratified and the . 
The nrnment of Auatrla ~area th at lnatrumente or ratlftcatlon ■hall be ex• 

I DO claimant to propenf llated OD the at- changed at Vienna as aoon aa poaalble. The 
i tacbed acbedule 'WU CODflolecl of war orhnel . agreement ahall come Into force upon ex- • 
I penoD&lly and bf Dame bf • oourt of OOIII• • ,· change or ratlftcatlons .,, 
I petent JurlacllOUon. • -------~ • ' , •. _ - - ••• - - ·-·-- - ------- 1 In wltneas whereof, the· undersigned rep- , ' 
i r• 1·· rosol\tntlvea duly authorlzed thereto by Ulelr • 
i . , _. , , respective governmonta haft signed tbla. ·: 

I I Agreement. • • ·, 1
' , •• Done at Washington, ln duplicate, lD tbe ' 

• f I . Bngllah Md German languagee. both wsta 
l' • being equally authenllc, tb1a UalrUtlb daf, 
•• OI l&n'WU'J', 11169. . , ~ •. 
;t• P'Ol' the United State. of Amwiml .• • t 

.'·'••• JoBJr ~ Dvlol.D, • ~ .. =,~,' · 1' Par UM Republic of Allllrtal • ·<•, 
~ .. -~. ------ ',:' ~ -:. • .,: •• 1 ,..._....., .---..... • • ~L··~ 



Il,t,1EDIATE RELF.ASE JUNE 22, 1964 

OFFICE OF THE WHITE HOUSE PRESS SECRJi.TARY 

THE WHITE HOUSE 

EXECUTIVE ORDER 

DESIGNATnm THE ATI'ORNEY GENERAL AS THE OFFICER 
AUTHORIZED TO AIJ.fINISTER THE PROVISIONS OF THE 
AUSTRIAN ASSETS AGREEMENT OF JANUARY 3◊, 1959 

Under and by virtue of the authority vested in me by 
Article I of the Agreement entitled "Agreement Between the United 
States of America and the Republic of Austria Regarding the Return 
of Austrian Property, Rights and Interests," which was signed at 
Washington on January 30, 1959, and was ratified by the United States 
on March 4, 1964, pursuant to the advice and consent of the Senate of 
the United States on February 25, 1964, I hereby designate the Attorney 
General of the United States as the officer authorized to administer 
and give effect to the provisions of that Agreement. 

The Attorney General is authorized to delegate any of the 
functions conferred upon him by this order to any otticer or employee 
of the Department of Justice. 

As used in this order, the term "functions" includes duties, 
powers, responsibilities, authority, and discretion. 

THE WHITE HOUSE 1 

June 22, 1964 

LYNDON B. JOHNSON 



May 22, 1964 

MEMORANDUM FOR MR. McGEORGE BUNDY 
THE WHITE HOUSE 

EXECUTl'V~ .!i?P 

f'L'1 (l)+ 

&19 
Ft; 'I 
rc;./oJ--

Subject: Proclamation of Austrian Assets Treaty 

The agreement between the United States and Austria 

regarding the return of Austrian property, rights and 

interests, signed at Washington on January 30, 1959, 

entered into force on May 19, 1964, upon exchange of 

ratifications between the two Governments. 

Attached for the President's signature is a 

proclamation of the agreement, dated for signature on 

May 26. 

H~d 
Secretary 

Attachment: 

Proclamation. 



RECEIVEll 
JUN 91964 

~NTRAL EILES 
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fbONGRESSlONAC -;Tt ej . ~ 
• THE WHITE HOUSE r~ ~// /f ~ 

WASHINGTON • 

April 2.9, 1964 

MEMORANDUM TO WALTER JENKINS 

Mike Mariatos A. YJ, • y 
• ~t-11,JY" 

FROM: 

The Administration opposeJr,Pirksen 1s 
S.145l'as per the attached testimony 
before the House }nterstate Commerce 
Committee. -f. • 

\ 
'· 

\ 

-

l .. 



ADOIIH■ Ol'"1CIAL COMMUNICATION~-/ 

THE SECRETARY OF STATE It~ 

•-•--~o• cf 
DEPARTMENT OF STATE 

WASHINGTON 

eo '" March 2, 1964 

s/s 3352 

MEMORANDUM FOR MR. McGEORGE BUNDY 
THE WHITE HOUSE 

r-~~ 
"rG 13-.f"-S 

-P~/oJ 

Subject: Ratification of Austrian Assets Treaty 

Attached for the President's signature is. the 
_instrument of ratification, in duplicate, of the 
Agreement between the United States of America and 
the Republic of Austria Regarding the Return of Austrian 
Property, Rights and Interests, signed at Washington on 
January 30, 1959. On February 25, 1964 the Senate gave 
its advice and consent to ratification of this agreement. 

By Article 27 of the Austrian State Treaty, signed 
on May 15, 1955, the United States declared its intention 
to return Austrian property, rights and interests in its 
territory. The present agreement will enable the United 
States to fulfill this treaty obligation by returning 
certain Austrian property in the United States which was 
taken under control by the Office of Alien Property during 
World War II under the provisions of the Trading With the 
Enemy Act. 

Benjamin H. Read 
Executive Secretary 


	591583-whcf-jl-b042-f05_Page_001
	591583-whcf-jl-b042-f05_Page_002
	591583-whcf-jl-b042-f05_Page_003
	591583-whcf-jl-b042-f05_Page_004
	591583-whcf-jl-b042-f05_Page_005
	591583-whcf-jl-b042-f05_Page_007
	591583-whcf-jl-b042-f05_Page_008
	591583-whcf-jl-b042-f05_Page_009
	591583-whcf-jl-b042-f05_Page_010
	591583-whcf-jl-b042-f05_Page_011
	591583-whcf-jl-b042-f05_Page_012
	591583-whcf-jl-b042-f05_Page_013
	591583-whcf-jl-b042-f05_Page_014
	591583-whcf-jl-b042-f05_Page_015
	591583-whcf-jl-b042-f05_Page_016
	591583-whcf-jl-b042-f05_Page_017
	591583-whcf-jl-b042-f05_Page_018
	591583-whcf-jl-b042-f05_Page_019
	591583-whcf-jl-b042-f05_Page_020
	591583-whcf-jl-b042-f05_Page_021
	591583-whcf-jl-b042-f05_Page_022
	591583-whcf-jl-b042-f05_Page_023
	591583-whcf-jl-b042-f05_Page_024
	591583-whcf-jl-b042-f05_Page_025
	591583-whcf-jl-b042-f05_Page_026
	591583-whcf-jl-b042-f05_Page_027
	591583-whcf-jl-b042-f05_Page_028
	591583-whcf-jl-b042-f05_Page_029
	591583-whcf-jl-b042-f05_Page_030
	591583-whcf-jl-b042-f05_Page_031
	591583-whcf-jl-b042-f05_Page_032
	591583-whcf-jl-b042-f05_Page_033
	591583-whcf-jl-b042-f05_Page_034
	591583-whcf-jl-b042-f05_Page_035
	591583-whcf-jl-b042-f05_Page_036
	591583-whcf-jl-b042-f05_Page_037
	591583-whcf-jl-b042-f05_Page_038
	591583-whcf-jl-b042-f05_Page_039
	591583-whcf-jl-b042-f05_Page_040
	591583-whcf-jl-b042-f05_Page_041
	591583-whcf-jl-b042-f05_Page_042
	591583-whcf-jl-b042-f05_Page_043
	591583-whcf-jl-b042-f05_Page_044
	591583-whcf-jl-b042-f05_Page_045
	591583-whcf-jl-b042-f05_Page_046
	591583-whcf-jl-b042-f05_Page_047
	591583-whcf-jl-b042-f05_Page_048
	591583-whcf-jl-b042-f05_Page_049
	591583-whcf-jl-b042-f05_Page_050
	591583-whcf-jl-b042-f05_Page_051
	591583-whcf-jl-b042-f05_Page_052
	591583-whcf-jl-b042-f05_Page_053
	591583-whcf-jl-b042-f05_Page_054
	591583-whcf-jl-b042-f05_Page_055
	591583-whcf-jl-b042-f05_Page_056
	591583-whcf-jl-b042-f05_Page_057
	591583-whcf-jl-b042-f05_Page_058
	591583-whcf-jl-b042-f05_Page_059
	591583-whcf-jl-b042-f05_Page_060
	591583-whcf-jl-b042-f05_Page_061
	591583-whcf-jl-b042-f05_Page_062
	591583-whcf-jl-b042-f05_Page_063
	591583-whcf-jl-b042-f05_Page_064
	591583-whcf-jl-b042-f05_Page_065
	591583-whcf-jl-b042-f05_Page_066
	591583-whcf-jl-b042-f05_Page_067
	591583-whcf-jl-b042-f05_Page_068
	591583-whcf-jl-b042-f05_Page_069
	591583-whcf-jl-b042-f05_Page_070
	591583-whcf-jl-b042-f05_Page_071
	591583-whcf-jl-b042-f05_Page_072
	591583-whcf-jl-b042-f05_Page_073
	591583-whcf-jl-b042-f05_Page_074
	591583-whcf-jl-b042-f05_Page_075
	591583-whcf-jl-b042-f05_Page_076
	591583-whcf-jl-b042-f05_Page_077
	591583-whcf-jl-b042-f05_Page_078
	591583-whcf-jl-b042-f05_Page_079
	591583-whcf-jl-b042-f05_Page_080
	591583-whcf-jl-b042-f05_Page_081
	591583-whcf-jl-b042-f05_Page_082
	591583-whcf-jl-b042-f05_Page_083
	591583-whcf-jl-b042-f05_Page_084
	591583-whcf-jl-b042-f05_Page_085
	591583-whcf-jl-b042-f05_Page_086
	591583-whcf-jl-b042-f05_Page_087
	591583-whcf-jl-b042-f05_Page_088
	591583-whcf-jl-b042-f05_Page_089
	591583-whcf-jl-b042-f05_Page_090
	591583-whcf-jl-b042-f05_Page_091
	591583-whcf-jl-b042-f05_Page_092
	591583-whcf-jl-b042-f05_Page_093
	591583-whcf-jl-b042-f05_Page_094
	591583-whcf-jl-b042-f05_Page_095
	591583-whcf-jl-b042-f05_Page_096
	591583-whcf-jl-b042-f05_Page_097
	591583-whcf-jl-b042-f05_Page_098
	591583-whcf-jl-b042-f05_Page_099
	591583-whcf-jl-b042-f05_Page_100
	591583-whcf-jl-b042-f05_Page_101
	591583-whcf-jl-b042-f05_Page_102
	591583-whcf-jl-b042-f05_Page_103
	591583-whcf-jl-b042-f05_Page_104
	591583-whcf-jl-b042-f05_Page_105
	591583-whcf-jl-b042-f05_Page_106
	591583-whcf-jl-b042-f05_Page_107
	591583-whcf-jl-b042-f05_Page_108
	591583-whcf-jl-b042-f05_Page_109
	591583-whcf-jl-b042-f05_Page_110
	591583-whcf-jl-b042-f05_Page_111
	591583-whcf-jl-b042-f05_Page_113
	591583-whcf-jl-b042-f05_Page_114
	591583-whcf-jl-b042-f05_Page_115
	591583-whcf-jl-b042-f05_Page_116
	591583-whcf-jl-b042-f05_Page_117
	591583-whcf-jl-b042-f05_Page_118
	591583-whcf-jl-b042-f05_Page_119
	591583-whcf-jl-b042-f05_Page_120
	591583-whcf-jl-b042-f05_Page_121
	591583-whcf-jl-b042-f05_Page_122
	591583-whcf-jl-b042-f05_Page_123
	591583-whcf-jl-b042-f05_Page_124
	591583-whcf-jl-b042-f05_Page_125
	591583-whcf-jl-b042-f05_Page_126
	591583-whcf-jl-b042-f05_Page_127
	591583-whcf-jl-b042-f05_Page_128
	591583-whcf-jl-b042-f05_Page_129
	591583-whcf-jl-b042-f05_Page_130
	591583-whcf-jl-b042-f05_Page_131
	591583-whcf-jl-b042-f05_Page_132
	591583-whcf-jl-b042-f05_Page_133
	591583-whcf-jl-b042-f05_Page_134
	591583-whcf-jl-b042-f05_Page_135
	591583-whcf-jl-b042-f05_Page_136
	591583-whcf-jl-b042-f05_Page_137
	591583-whcf-jl-b042-f05_Page_138
	591583-whcf-jl-b042-f05_Page_139
	591583-whcf-jl-b042-f05_Page_140
	591583-whcf-jl-b042-f05_Page_141
	591583-whcf-jl-b042-f05_Page_142
	591583-whcf-jl-b042-f05_Page_143
	591583-whcf-jl-b042-f05_Page_144
	591583-whcf-jl-b042-f05_Page_145
	591583-whcf-jl-b042-f05_Page_146
	591583-whcf-jl-b042-f05_Page_147
	591583-whcf-jl-b042-f05_Page_148
	591583-whcf-jl-b042-f05_Page_149
	591583-whcf-jl-b042-f05_Page_150
	591583-whcf-jl-b042-f05_Page_151
	591583-whcf-jl-b042-f05_Page_152
	591583-whcf-jl-b042-f05_Page_153
	591583-whcf-jl-b042-f05_Page_154
	591583-whcf-jl-b042-f05_Page_155
	591583-whcf-jl-b042-f05_Page_156
	591583-whcf-jl-b042-f05_Page_157
	591583-whcf-jl-b042-f05_Page_158
	591583-whcf-jl-b042-f05_Page_159
	591583-whcf-jl-b042-f05_Page_160
	591583-whcf-jl-b042-f05_Page_161
	591583-whcf-jl-b042-f05_Page_162
	591583-whcf-jl-b042-f05_Page_163
	591583-whcf-jl-b042-f05_Page_164
	591583-whcf-jl-b042-f05_Page_165
	591583-whcf-jl-b042-f05_Page_166
	591583-whcf-jl-b042-f05_Page_167
	591583-whcf-jl-b042-f05_Page_168
	591583-whcf-jl-b042-f05_Page_169
	591583-whcf-jl-b042-f05_Page_170
	591583-whcf-jl-b042-f05_Page_171
	591583-whcf-jl-b042-f05_Page_172
	591583-whcf-jl-b042-f05_Page_173
	591583-whcf-jl-b042-f05_Page_174
	591583-whcf-jl-b042-f05_Page_175
	591583-whcf-jl-b042-f05_Page_176
	591583-whcf-jl-b042-f05_Page_177
	591583-whcf-jl-b042-f05_Page_178
	591583-whcf-jl-b042-f05_Page_179
	591583-whcf-jl-b042-f05_Page_180



