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hundreds of thoucsands of demongtrators paraded past the British diplomatic
mission in Peking, and Ped CGuards sacked the British mission in Shanghai
May 16, The Chinese Foreign Ministry protested Britain's (HMG) failure

to reply to its May 15 demands and withdrew authorization for the British
diplomatic office in Shanghai May 22. Mainland Chinese authorities also
ignored the HXG'e request to purchase additional water after the expiration
of the nornal contract supply period in June, forcing the HKG to restrict
water usage in th2 colony until the beginning of the next contract perilod
in October.

Encouraged by Peking's May 15 statement of support, Communist
demonstrators at Govermaent House became increasingly numerous and pro-
vocative., Nearly 4,000 demonstrators turned out on May 20, and for the
first time they also paraded through the central business district, The
BKG responded that evening by prohibiting all disorderly processions,
Corzunist demonstrators clashed with police May 21 and 22 in downtown Hong
Kong, and thz EXG enlarged its ban to include all public processions and
meetings,

To counteract alarmlst Communist propaganda, the HXG also launched
an intensive publicity campaign to reassure the public that it intended
to maintain law and order and to refute leftist accusations of police
brutality., Statements of support received from over 300 non-Communist
civic organizations were also publicized., Policemen operated under orders
to excsrcise restraint, and as of May 24, no serious injuries and only one
accidental death had occurred, Of the 810 demonstrators arrested by that
date, 476 had becn speedily tried and sentenced to jail terms of three to
eighteen months,

Phase I11: Proletariat to the Fore, Rigid police enforcement of the
HKG's May 22 ban on deconstrations next led the local Communists to focus
tHeir attention on work-stoppages, ranging from token strikes of just several
hours duration to a general strike of indefinite length, They called upon
employees of public utilities, government offices, sugar refineries, textile
mills, dock and port services, and other fields to walk off the job., Leftist
unions offered such encouragements as strike pay, rent allowances, free rice,
or free medical treatment, and when this failed, they resorted to intimidation,
The strikes were largely failures, however, for most workers placed personal
economic above peclitical considerations, Employers' threats to dismiss
strikers kept most workars on the job or brought them back after a short
abgence, and jobs wvacated by dismissals were quickly filled by new applicants.
Policemen were also stationed near company entrances and sent to workers'
honz2s to protect non-strikers azainst intimidation,

The HXG faced serious violence only twice during this period. On June 8,
workers arwed with iron bars at the Government Electrical and Mechanical
Engineering Workshop and at the Hong Kong and China Gas Company depot in

Kowloon resisted police attempts to enforce the HKG's June 1 ban on inflammatory

posters., Ia the ensuing two battles, 545 workers were arrested and three lost
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11. Ansther pessibility is cur reviewing the immigration picture
with a view quietly to accelerate precessiag at lsast of those categories
of people whose safe exodus would serve our imterests. The consensus of
the select fow with whom I have spelan, however, advise against any action
other than that in paragraphs 9 and 10, peading a prognosis of Hong Kong's
health following the recent police sweeps.

Alfred Jenkins

ec: Mr. Jovden
Mr. Bator









http:bow.-.er



http:Meaawb.de
















July 17, 1967
To Mr. Moose
Dick:
Bob's responses are all valid
enough, but I think we should confine

our remark to "there is nothing to the
report. "

Alfred Jenkins

Attachment
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July 17, 1967

MEMORANDUM FOR THE FILES

Mr. Barnett telephoned Mr. Jacobson (ACA) to inform him of a conversation
he had with Ian McDonald of the London Times, who telephoned him today.

Mr. lan McDonald of the London Times staff has just called me to
ask for comment on a report from Hong Kong. This report is that the U.S.
is contemplating taking over defense responsibilities for Hong Kong. I want
you to know what I said to him.

1. I said that I was unaware that the Government of Hong Kong was
interested in outside assistance in defending its security.

2. I could say with a high degree of certainty that there was no
contractual relation between the U.S. Government and the Government of
Hong Kong for its defense, such as we had with Korea, Taiwan, the Philippines

or Japan,

3. 1 said that the relative military capability of Hong Kong and
Communist China were such that, at all times, the Government authorities
in Hong Kong seemed to be sorting out first the necessity for restraint and
decisiveness in coping with internal problems, and second would not seem to
regard an overall military confrontation as having any outcome except a fairly
rapid success by the superior forces.

4. Nextl said (a) that I did not think that it was a favor to the authorities
in Hong Kong to create the impression that there was any military relationship
with powers outside; (b) that the rights of the government legally and historically
could not be transferred or shared with others, and {(c) that it seemed to me
that the story that he mentioned would be regarded in Loondon, Hong Kong and
Washington generally as a rather whimsical invention, not based on realities
at all.

S. Finally, I said that although I had not followed it in great detail,
I had the impressim that the authorities in London and Washington, not con-
sidering problems of East of Sues, distinguished very greatly between the
problems revolving around their commitments in Singapore and the position
that they occupied under treaty and historically in Hong Kong.

/sl
Robert W. Barnett
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One American bank estimates US$50 million since the disturbances started,
while another estimates US$200 million. The first figure would be enly about
2. 3 percent of total bank deposits and cash in the colomy. Basically, what

is happening so far is that profits are not being plowed back into the colomy's
entsrprises.

Alfred Jenkins
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