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~ CLASS OF SERVICE DESIRED \. 
DOMESTIC CABLE 

TELEGRAM OROINARY 

DAY URGENT 
LETTER -RATE 

SERIAL DEFERRED 

OVERNIGHT NIGHT 
TELEGRAM LETTER 

SPECIAL SHIP 
SERVICE RADIOGRAM 

Patrons should ,check class of strvice 
desired; otherwise the mesaage will be 

transmitted as a telegram or 
ordinary cablegram. 
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FORT WORTH STAR-TELEGRAM 

MORNING EVENING SUNDAY 

AMON G. CARTER, PRESIDENT FORT WORTH.TEXAS 

February 8, 1943. 

Honorable L~don Johnson, 
House of Representatives, 
Washington, D. C. 

Dear Lyndon: 

letter 
Enclosed, herewith, is a 

which I sent to Sam Rayburn. 
copy of a 
Although 

I realize that Mr. Rayburn is not responsible for 
the chaotic conditions and injustices now existing 
in the oil business, I did want both of you to 
know how the independent operators view the matter. 
I realize that it is a longer letter than you should 
be expected to read at this time; however, I hope 
you will be able to take time to read it. 

There may be some fields where an in­
creased price would not be justified on a basis 
of profit per barrel the operators are actually 
making, meanwhile the West Texas territory does not· 
come under the classification and, as stated in 
my letter to Speaker Rayburn, if the producers 
should receive 50¢ a barrel increase in price, it 
still would only be 84%of the parity price. 

Some of the large major companies claim 
they cannot handle the West Texas crude, when as a 
matter of fact they can handle it very easily, as 
their engineering departments will verify, pro­
vided they are willing to spend the necessary money 
in equipping their refineries to handle this parti­
cular kind of crude. Many of the large refineries 
have already done so. Some of the majors seem to 
find it convenient to handle the quality crude of 
which they produce the most. 

Attached, is a clipping from the 
Sunday Star-Telegram showing a summary of Texas 
prices in the Tariff Commission report giving the 
amount of profit made in various fields. This 
table gives ample justification for a substantial 
increase in the price of West Texas crude. West 
Texas has always been discriminated against in 
the oil business from either one standpoint or 
another - lack of pipeline facilities, restricted 
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use of pipeline facilities, selective buying, etc. 
With one of the largest potential reserves in the 
state. it is entitled to a square deal, which it 
never has received and the guilty offenders against 
the square deal for West Texas should be smoked out 
into the open. 

Yours very truly,' 

AGC.KD 

.... 



FORT WORTH STAR-TELEGRAM 
MORNING EVENING SUNDAY 

FORT WORTH. TEXAS
AMONG. CARTER. PRESIDENr 

February 1, 1943 

Honor bl ayburn, 
Sp ker of the Hous, 

ashington, D. c. 

D r 

photos tic copy a let r 
oil driller ( of Hobb, 

N. .) , re inio r the dver 
co itio pr n the oil busin hich, 
incident 11, r dually gr ore 
It is ound, t , s nsibl let 

mhe curr nt rice of oil, on 
i 60 behind all oth r co o itie, 
the foll d : 

The average price in 26, for 36 r vity 
·d-Continent cru e, th e considered to 

b most n rly ver , 2.13 per b rrel, 
est Texa cru e, of cour , i not thi gh; 

but hi fig e suppo ed to represent n 
for ud in the id- ont·nent 

t 1 29, crud oil is only 60.6% of 
her oth r co 0 itieo . re very 

un r p rity n so e are ove. or 
ce, prices od , com rod with tho 

prevailing in 1926, sho th f llo ing "P rity 
ir1ur : 

Foo 103. 
etals 103 8 
uildin trial 110.4 

Crud Oil 60.6 

If the producers obt ined incr e in pric 
of 50¢ barr 1, he price of cnude oil till oul 
only 84% of parity. 

ny bu inesses ve h d subsidies and incr sea 
on the b si of neceosity for national defen e. The 
oil bu inoss l b en kick d from p·11 r to pot, and 
h shad to stand ore e erimen ation than most ny 
other industry. ho bulk of th pr sent sup ly s 
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ori 1inally discovered ind pendent op rator 
t oughout th oil region, and th e are th one 
ho ill be ost ev rely hurt, if not ruin 

pres nt policieso I can not o nt 
should insi t on on • articul r cl s ized 
by bein forced to c rry th big nd n. 
It ha b n s id that som of th i ie 
would r ther make 1 00 and th ind p n nt lo 
their hirt than to make 2.00 and 1 t the independ­
ent m ke 1.00. This is not in ke pin 1th con­
structive policies or fir tr tent, nd is an in-
ju tice that houldnft be rrnittod o continue. If 
it i continu , ind p nd nt oil produc r ould be 
justified in closing down th ir ells until i 

they could rec ive t le t livin. pri 

The bi major co panies, in many inst 
can make up th ir loss s o .... on through other...u..r71'111•~ 

ch nnels-t ret a ies, or pipe 
lin • h y can mak 
up on th d no such op-
portunity; 

ne piece of rt 
the 1as o h I r lls at 
cot of n , ,oo h o borro 
in order to drill th 1 p he 

ov r O p o 
e to pro 11 n 
y h, nd o bl 33 brr 1 

per to b on th fro 
th • the s s co, her 
op mitt d to run (the of oil) 
38 for 30 ays mont abl 
in pool ould be 85,500 onth, 
an 4 ,375 a ont bstantial fi ure 
even fo ajor comp nie n pre nt ge b is) 
1 t an independ nt T ll could pro-
due hout injury to their fin productiven ss, 

average of 100 brr pr day per ell for 30 day 
a month, or tot 1 of proximat ly 225,000 barr ls, 
as a ainst 37,125 barre a month. Yet, e are al-
lo ed only 1.00 barrel for the oil, though ther 
is more than prospect tat ithin the next t lve 
to eight en months the nation may ho lin· it had 
off for more oil, regardless of pric, so e are con­
sumin ore oil e ch year tl n ne discoveries oWlt 
to--hence e are payin dividends, so-to-spe k out 
of capit 1 
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In the on pool r ferred to above, I drill d 
overy ell in 1936 at depth of 5000 t. It 

w ild s h har I cured the 1 fro 
didnft feel justifi di lling 

it anentirely ne pool in thi~ regio, 
in m 2500 p cing s 

i r pproxi t 500, 00 
barres o o tl two y r o, I drill d 

dept ton o o ad pth of 11,105 r t, 
hich cost 240,000. I i ountin 

to 000 from thre m 1 91000 
s co t to m of t t co 

in territory, t t e i d 
in explorin ·ous a h, de o con-
tribut anythi no i t ng of 
thi 11 oul upply bl i tion on 

hese unexplored depths. 

On thi d ent, I dditional 
s t 6800 fee 200 r then t OPC 
per i tently pr on to drill tion 

ls to thee ev t r s to fu 
p rmis to 5000-foot adjoini 

loca t, complet my 
ular on ere 

for th hould 
b p i basi • 

rule of thi y th 
r opinion 
h r 
t 
h r and not onl • rin 
bu m s i 

i 

hile h i ion d 

r 

th dril o 
menti one t er li v 
to see th property trun 

i th • buyin th 
pip 1 th Go o 
starvation point. Yet hting 

rty of our 

drillin t Tex , 
ached th of aor t and ill 

be c rri on to 9500 fe t tot pays, 
havin, already 
another t 72 

nd under the 
m ny ye r to 

p 
0 
present 
eet 

ed 
oet. 

the 

through one 
I prob bly 
lloi ble n 
oney b c • 

pay 
will 

price 

t 
cost 

3,000_ feet and 
over 10 ,ooo, 

it will ta.Ke 
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AMONG. CARTER. PRESIDENr FORT WORTH, TEXAS 

In pat, hen ther be nan opportunity 
or is the pric of crud oil, f bi do in tin 

m jor cop ni s ve declined to o long. If th 
ov rnment i hes to be y t kind of t,. 

I presume ther i othi • dent c do but 
rin nd ou h not d t 

t m h m epen 
d out to d i 
ifice pric nd n ly 
out in th i r 

houeh them jors 
controlled only 5 t s vs in 1939, 
in 1942 they c nt • _'l'hi i r hr hi h 
·or ity rt fo dents 4 Ith e fur r 

sed t ou h prop rties in the last fe 
includin larg independ nts t orth. 

Int 1st ses • xa l ure, 
a bill • r bill 

oul l .UIWll..l~Cion 

po er d. T 
uppo in particul r, 

the bill its 1f 
of the 1 rg m jor 

r on of the co-
n f t rs of 
1 or unitizatio, 

0 y pool. It i r ported 
th support rs of the 
0 , bill. If nact d, 
it virtu 1 

ent 
op to i y c oic 

t of th Th 
1 tion, under the f tional 
lon y th same thin. 

11ygu i h t hen the jor have b-
orb d 11 the lit le suckers, like y elf, in the 

business, the public likely th n ill have top y 
fro •2.00 to 3.00 • barrel for oil The major 
in the me time ill no doubt h vo h d chan of 
he rt, ill ri ht-a out-f ce, and figure that 1 
producers, ft r 11, re enti led to ake profit. 

I eliev tis ridiculous itu tion could 
hav b en void d, if er ry Ickes d en pr­
itted to handle th oil problem in all its phases 

-4-
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nd Len Hender on not n per itt d to 
ay antly, ins t , to the oil 

pro uc r , s 1 ot 1 , 
o to hell; h i t hat c 
ouldn ·t allo y r pr , 

ther should o c ion e d a 
change in tha p m ch houl tifyin 
to th ublic., 

Ano r gl irre. im ion, 
hich border on , is 

compani • i i 
r 11 for 

month an e p thi 
(o t gr 
cro in d 

to prod nly or 
ch month. T basi, 

of only 16½ b 1 8 
b rrel p r da l ntally,11.lljlll~ 

th bul t , ich 
i in e h ..,....--........ th 
border, n 

rt-t • 
or 
sibl o r¢ 111 

This f e 
co panies where they dom ·uation ·ill 
you pleas tell m t -t' od i tol rt d 
by the Government 1 firmly to 
convinc e i e ompani , thro h 
one t or o lin him to 
d f o i y out to the 

Jo , u lly on the terms 

!any pro u ve pro o that hil t 
ov rnm 11 of m rity of 

pip lin it l up all lin 
not no t re d h re th y 
could b r ple, there r 
t o lin t c pa.city of 
100 1 000 ic ar le nd h v 
b en f o le the section is 
cryin f ese 1 n B o 
to C lifornia, ould greatly help i 
th P cific Co st oil N y 
requiremen on th cifi i • 
California refin r r vi 
to fill n rm 1 requirements. 

-5-
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AMOl'I G. CARTER. PRESIDENT FORT WORTH. TEXAS 

Pr ident ha t ted from tie to ti 
that it as hi de ir to protect th little man and 

ind p ndent op r tor If he ever hould have 
th opportunity to inv sti te the oil ituation, 
I l oul fin f rtil fi l in hich to 

Ir 1 his i longer le rt an I 
hould send you and. ·that 

ponsible; but at 1 
t I con ider n outr 

to continu • 

you are 
it nabl 

that 

not per 
me to 

ouldn't 

on lly 
·iv v 
b per 

r 
nt 

i

s-
to 

tted 

inc r ly, 

GC.KD 
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and 
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foot 
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County. 

,and 

three 
, west o{ ,the 
drillsi~ 

"for drilling 

ocation SlakedJo 
oot Wildc~J in ~o 

t of the County. 
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,St>ccittl I~ T"f Stnr~T,lf1ra"! 

MIDLAND, f eb. "6._;..Jfumble Oil 
Refining . C'oi:ppany Saturday . 

loccUion for a 7,~00--
deep Permian w\,ldcat tes,t in 

Southwestern Yoaklllll 
• 

It is the No. 1 Tannehill Broth­
ers, Inc., 1,980 feet from the north 

east .lines rof • section 840,, -
block D •. JQJmH. 'Gibson survey, 
du~ west,ofthe Wassonpool and 

and one-half 'miles south-
nearest prodµcer. The 

also is 12 miles west of 
Denver City.

Humble· bas not yet let contract 
~o. 1 Tannehill. Ro­

will be~ employed. The loca• 

gviey, 0perator 
I One and One-Q 

I 

e Northwest ,Are 
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