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The$4,000,000 
Ttnt tr111saclionswhich the .Caninflabtis 
quNtiDain,,...about $4.000.000..Tllele 
.. ....is; DrillalY carried onU.CclalDa1Y'• 
lloaka. 'l)eJ'Wanstotl'le """'ffl:'ti F'HIII.._Coach.111ESECICNGlll1111 • 

Md tllft'ant a,mg.,...wfllcb • be­. =e L* ............ THE SEC-KNOWS 

The SEChasclaimed in. dvRsuit that-$4,000.0CIO of .. funds 
of f"dthAvenueCoach Unes, Inc. m been ~ and
clmles"fraud... -

AlfJIIIIGlllbfe111111,Nllldi!c beadlntl,lllfl,llt-that..... 
......,walked off wilb tbec.....,. ....... 

1hatis ll'ftnle.--Che....... 1nt11tC11npaJanclnlPWfnl.But 
,_, .... to eredowninte the fine print ofthe SECalleptiaa to find 
that out. • 

Here lsthetndhabauttheSEC'a...., mostof whlcflna nhasb 
ofcharaesthe SEC "for&ot''to 11JhawebeMahady dlcnNlledby a 
NtwYorkSupremeCourt..... 

And...... ... stclarr I •t,_ .._.....,.thefacfsabeut 
FH111-.... .......... auto1.u ................ ., ........ 

'"l'hl 8¥ldilllcefncllcltn that In 1NI ,­ ...... fie 1111 Calnpl!IIJJ's1111 suit 1i1r fair 
credit el tlae CarporaliClt W t7t L II d compensalian conrilll ~ usets.................................. whleSaa,Bacia6. WDOthat 
... ..., .... fldanl .......... IUit on ~ and..... 811addltlanal 
m bJ'KrDck .. llallt •111., ... ludanentof$S.ooo,aoo;als-l&fllfnlr1D 
1]1111111••·.. --··--•1-,..,.....,....~.,-- 11M thlt - .... 1D$24,000,000.

1llomasA.Bolan. • a.. BllcDn• Balan 
..... dllllllJ -- out ., ...... Dlrtner who Is pnsidenl11'111cbalnnan oft;fth--...f'Ni,,fo .......... ..._ __whlcllllall occand (iJhile f"Jlla .... 

:=-r:-=:=..w::,~
Isa. WestchesterStrNt TransportationCain­
...,, ~ bus temea lil WestcbeSW 
Corir. theotheris VJ.P. MeteNid Transpmaa..
11onco.,whosean .. aflmnl•llchtto--,
NewYortas. 

1heSEC's "'Pw1IM.Hnn,. 



The $4,000,000 
Thl'M transactionswhich the .Ccmmissionis 
qlllSlioningrepresent about $4,000,000. These 
are assets, properly carried on th& Company's 
books.They belong to the shareholdwsof Fifth 
Avenue Coach. THE SEC KNOWSTHAT. 

Andthey are earning income which also be­
longs to the shareholders. THE SEC-KNOWS 
THAT,TOO. 

That these are good investments fortHe Com• 
pany is notonly our opinion. TheNewYork Su· 
preme Court Referee held,on qust 29, 1967; 

.. Fifth A,.._ has made dilipnt me of its 
fundsfar operating purposes and ia search­
ing far and makinc acquisitimls." 
The SEC used the stipulation in this Supreme 

Court suit in back of its papers. BUT NOWHERE 
IN ITS ALLEGATIONS DOES IT REFER TO THE 
FINDINGQUOTED. 
Theseare the three transactions referred to: 
l. Asecured, interest-bearing loan of $1,800,• 

000 to American Steel and Pump Corpora• 
tion, a company which has a net worthof 
more than $7,000,000 and which showed net 
earnings after taxes of $1,200,000 on sales 
of $33,000,000 in 1966. The intentst rate 
beinlpaid on this loan is 11/4 points above 
the rate fifth Avenue Coach is paying on its· 
borrowing. 
furthermore, in connection with the same 
transaction, fifth Avenue Coach was able to 
purchase a substantial minority interest in an 
institution, .and that is proving to be a ioocl 
dividend paying investment for fifth Avenue 
Coach shareholders. The bank earned$250,• 
000 in the first half of 1967, compared with 
$90,000 in the same period a year ago, and 
paid its highest dividend in years, 

2.-Aremaining balance ot $645,000 outstand• 
Ing against notes c0'18ring a sale of shares by 
Fifth Avenue Coach far $717,000, a sale nee• 
essary under banking laws. Ten per cent of 
the total already has been repaid; the balance 
will be paid shortly with .proceeds from the 
resale of these shares, negotiations for which 
are now being concluded. 

3. A loan of $1,500.000 to a corporation which_ 
Itself owns some 205,000 shares of the com­
monstock of fifth Avenue Coach and whose 
Interests therefore parallel those of all other 
shareholders. 
Other matters in which the SEC has alleged 

"misappropriation" include payments made to 
the Company's officers and its counsel. Here 
arethe details on these: 
L The bonus to Edward Krock in 1965 in return 

for his loan of his personal funds to the com• 
panv at a time when thP r.itv nf l\la, .. y,., ... 

A1rJ man,reacfmc head&nes.micht11111methatreasonable the scare 
IOlllebodJwalkedoff with the Campany'•wets. 

That is untrue-the assetsare IntheCampany and antgrc,winC. But 
you haweto dig down into the fine print of the SECalleptions to find 
that out. 

Hereis the truth about the SEC's charps, most of whichare a rehash 
of charges the SEC "forgot" to say have beenalready discredited by a 
New Ymk Supreme Court Referee. 

And here are the facts about how SECharraament has "pralected'9 
F"dthAlmue shareholdersaut of wellCMr a halfmillion dollarsof their 
~ 

''The evidence Indicates that in 1965 the 
credit of the Col'J)Oration ..,_._.. 
and that attempts had been lllade• llor· 
row money from factors so that theaaill· 
ance by Krockwas both necessay and 
upon ·reasonable terms as It .ns necessary 
to raise funds far the purpose of payinc 
damap claims arisinc out of accidents 
which had occurred (while Fifth AYel'lue 
wu conducting a transit company), nee 
and labor claims, and interest ••• " 

2. 'The premium to Victor Muscat and Edward 
Krock for personal funds they advanced to 
Fifth AvenueCoach in September 1966. At 
that time the City of NewYorkwasrefusing to 
make any payments against an awa~ the 
Company had received for its tangible assets 
seized bYthe City. 

About the same time a creditor, who was 
owed some $567,000 by a then affiliate of 
Fifth Avenue Coach, threatened in court to 
seize the affiliate's principal asset within 
aweek.Every effort was made to obtain funds, 
including a public appeal to shareholders 
when. they were asked to suggest possi!>le 
financing sources to management. There were 
no takers. 

Mr. Krock and Mr: Muscat then stepped 
forward and advanced their own personal 
funds. 

Only three weeks later, in September 1966, 
commenting on the City's unprecedented at­
tempt at "starvation" of the Company the New 
York Court of Appeals, highest court in the 
state, held: 
"Thecitts continuedresistanceto payment 
on allepd statutory grounds-four yearsaf­
ter the takin~ onthe wra•of &iY· 
ing the amendmentof 1962 an unconstitll• 
tional construction (Rexford Y. Knilht, 11 
N.Y. 303, 1854; Kahlen ,. State of New York, 
233 N.Y. 383, 389, 1918), and It is diRctly 
contrary to the representation pen to this· 
court that prompt payment would be made." 
The Court of Appeals finding also is used as 

an exhibit in the SEC's suit. BUT HERE AGAIN 
THE "AllEGATIONS" MAKENO REFERENCE 
TO WHAT THE COURT SAID. 
3. An agreement was made with Edward Krock 

under which he received a premium in return 
for his personal guaranty of funds for the 
acquisition by fifth Avenue of common shares 
of Austin, Nichols & Co., Inc. The Austin, 
Nichols investment showed a profit of more 
than $1,000,000 before the SEC announced 
its civil suit on Friday, October 27. 

4. The Commission cites fees paid for. work done 
and a loan advanced to Saxe, Bacon & Bolan 
as general counsel. But the total in question 

,_,, __ •~ H ' • • • 

larger fee lost the Company's suit for fair 
compensation covering intangible assets 
seized, while Saxe, Bacon & Bolan won that 
suit on appeal and receiYed an additional 
judgment of $3,000,000;it is nowfighting to 
have that amount nised to $24,000,000. 

Thomas A. Bolan, a Saxe, Bacon& Bolan 
partner who Is president and chairman of 
fifth Avenue Coach, receives less than one­
third the salary of previous presidents of the 
company.And in thetwoyearsthat Mr. Bola n's 
firm has supervised the fifth Avenue Litiga­
tion Department, Fifth Avenue has saved 
$191,927.68 in salaries and rent alone, and 
has paid out in negligencecases$908,440 
less than in the precedingtwo year period. 

• When Mr. Bolan became Presidentof fifth 
earlier this year (after all the transactions 
mentioned) he requestad representatives of 
Arthur Andersen& Co., - Df the nation's 
largest independent auditing firms, who had 
completed an eight-month audit of fifth's 
books, to attend a Board meeting. In response 
to the direct question from the Directors, the 
Arthur Andersen representatives on July 17, 
1967 advised that they had found no impro­
prieties in any of the Corporation's transac• 
tionsandthattheircornmentswereaddressed 
to centralization of bookk~ and financial 
operations. What the SEC did not disclose is 
that the Board immediately designated a certi· 
tied public accountant, never before connected 
with the Company, as Treasurer, and the Ar• 
thur Andersen suggestions have been carried 
out under his supervision. The entire SEC 
complaint contains not one specific instance 
of criticism concerning Mr. Bolan's conduct, 
and the SEC never even interviewedMr. Bolan 
concemingthe Company's affairs. 

Callinga Tail a Leg 
The heart of the SEC case is its claim that our 
operating company is really an investment com­
pany, and should besubject to all the extra r• 
strictions placed on an illYeStrnent company. 

But we are not an investment company. If the 
SEC thinks we are, the law (Section 8 of the 
Investment Company Act of 1940) rwquires the 
SEC to notify us to register as such within 30 
days. They newer have. 

Instead the SEC now declares that we look 
to them like an investment company, so we 
should be prosecuted for fraud for not proceed• 
ing under the restrictions governing an invest• 
ment company for the past two years. 

There is an old riddle that applies to th is 
kind of reasoning: 

Question: If you cal/ a tail a /eg, how many
le$!S has a doe? An~WP,..~,,,,r_ ...~,,.~........,. ... u:--

We operate, among other things, two companies 
active right here in Metropolitan New York. One 
is the Westchester Street Transportation Com­
pany, providing bus service in Westchester 
County: the other is V.1.P. Metered Transporta­
tion Co., whose cars are a familiar sight to many 
New Yorkers. 

The SEC's "Protection" 
Moments after the SEC announcement last Fri• 
day, the stock of Austin Nichols plunged-and 
Fifth Avenue Coach shareholderslost one-half 
of their $1,000,000-plus profit in that situation. 
There can be no doubt that this SEC••protec• 
tion" on that day cost fifth Avenue Coach share­
holders more than half a million dollars. 

Not the First Time 
fiftll Avenue's 2.300 shareholders have been 
subjected to the benefits of such SEC "protec• 
tion" before. When we were fighting in the New 
York courts to save our valuable listing on the 
New York Stock Exchange, the SEC intervened 
qainst the Company and then applied for sus­
pension of our· listing. ·The shareholders were 
"pt utected" out of another .important asseL 

Trial byPublicity 
The SEC, by news leaks and press release, has 
chosen to try its shaky civil suit in the press. 
And it has done so at a time when its action 
could prejudice our position in important pend• 
ing litigation for the additional award from the 
City, and thus "protect" the Company out of 
still another asset. 

WHATHASFIFTH AVENUE COACH 
MANAGEMENTACCOMPLISHED? 

l, It has taken a company on the verge of bank• 
ruptcy and built it tQ a position of its sound• 
est financial condition in decades. 

2. It rejecteda lowcondemnation settlement of 
$18,000,000 and financed a long legal battle 
that increased that amount to $30,000,000 
(plus another $5,000,000 in interest) for the 
tangible assets seized by the City. 

3. It won a reversal of the lower courts' decision 
and a finding that it must now receive an 
award for intangible assets in addition. It has 
already obtained a judgment against the City 
for $3,000~ covering the intangible assets. 
It does not regard this as adequate compen­
sation and is currently fighting for $21,000,· 
000 more. 

4. During the course of its case against New 
York City, the company was saved from bank• 
.. ,,-1. ..... ~ _, ., • 
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.... -mll!IIIC•r·-,, .. 
The SECused the stipulatian In this Sainme 

Courtsuit in backof its papss. IUT NOWHERE 
IN ITS Al.l.EGATlONS DOES IT REFER TOTHE 
FINDING QUOTED. 
These are the three tnlnsactions refemld to: 
1, A secured, interest•beuinl loan ot $1,800,• 

OOO·to Anw'ican Stllll and Plllllp Oorpara­
tion. • company wtlidl ha • - ot111101th 
menu. $7,000,000 andwbicb.._, lllt 
wninp afl:9rtaus ot $1,2.00,0CIOon.._ 
of $33,000,000 in 1966. The lntarest nlhl 
beinc paid on this loan is 1¼ points abawe 
the rate Fifth A--- oa.cnis sia,ing on its" 
borrowing. 
Furthermore, in connection with the same 
transaction, Fifth Avenue Coach wasable to 
purchase a substantial minority interest in an 
institution, .and that is provin1to bea l0(ld 
dividend paying investment for Fifth Avenue 
Cc:.achsharelloldm's.The bank ...... $250,• 
000 in the first half of 1967. c:aupeed with 
$90,000 in the same period a ,_. qo, and 
paidIts hi&hest dividend in years, 

Z.A remaining balance ot $645,000 outstand• 
inl against notes covering a sale of shares by 
Fifth Avenue Coach for $717,000, a sale nee• 
essaryunder bankin&laws.Tenper cent of 
the total already has been repaid; the balance 
will be paid shortly with.proceeds from the 
resale of these shares.negotiationsfor which 
arenowbeing concluded. 

3. A loan of $1,500,000 to a corporation which 
Itself owns some 205,000 shares of the com." 
monstock of Fifth Avenue Coach and whose 
Interests therefore parallel those of all other 
shareholders. 
Othermatters in which the SEChas allqed 

"misappropriation" includepayments madeto 
the Company's officers and its counsel. Here 
arethe details on these: 
L The bonus to Edward Krock in 1965 in mum 

for his loan of his personal funds to the com• 
pany at a time when the City of New York 
was trying to starve it out and funds werenot 
available from any other aiource.The fairness 
of this recompense is attested by the NewVorlt 
Supreme Court Referee who found, in his 
opinion of Au,ust 29, 1_967: 

maka any peymllltsaiiiinst·.iimrf"ih. 
Ccmpeny had received for its tan1ible assets 
seized by the City. . 

About the same time a creditor, who was 
owed some $567,000 by a then affiliate of 
Fifth AvenueCoach,threatened in court 1D 
seize the affiliate's principal asset within 
aweek.Enryllflort wasmade to oblain funds. 
lncludinla public appeal to llwahaldn 
..... they ... asked to suaat possi!Jle
finax:inlsoan:::eslDrnanqermnl.There_.. 
no takers.. 

Mr. Krock and Mr: Muscat then stepped
fDnlardand advanced their own personal 
funds. 

Only three weekslater, in September 1966, 
commenting on the City's unprecedented at• 
tempt at "starvation" of the Company the New 
York Court of Appeals, hilhest court in the 
state, held: 
"Tbe city'.s coatiaedrniltaace to ..-,...t 
on dlpd llalalmJii uh four,-s af, 
ter th. W.i:.:c bcnerson1he1W19of liY­
inc the amendmeatof 1962 an unconstJt11. 
tional c:amructioD (Rexford Y. Knilflt, 11 
N.V.303.1854; Klhlen Y. State of,.._ Yen. 
233 N.V. 383, 319, 1918), and It ii diNcttJ 
contrary to the representationpen to this. 
courtthat prompt payment would bemade." 
The Court of Appeals findina also is used IS 

1n exhibit in the SEC's suit. BllT HEREAGAIN 
THE "ALLEGATlONSMAKE NO REFERENCE .. 
TO WHAT THE COURT SAID. 
3, An agreement was made with Edward Krock 

under which he received a premium in return 
for his personal guaranty of funds for the 
acquisition by Fifth Avenue of common shares 
of Austin, Nichols I. Co.. Inc. The Austill. 
Nichols investment showed a profit of men 
than $1,000,000 before the SECannounced 
its civil $Uit on Friday, October 27. 

4. The Commission cites fees paid for_work done 
and a loan adVanced to Saxe, Bacon &Bolan 
as general counsel. But the total in question 
-en if the loan is included as a fee which 
it is not-amaunts to considerablyless than 
ttiatreceffl!d i,,tllefirm 1ne1iuoSIJ 1wtah.edas 
counMI. The SEC's attempt to give this some 
sinister significance is particularly incompre­
hensible since the firm which received the 

•- ........... Ill IMlll,l.-nc;e Cll5eS ~l:IUIS,44U 
less than in the precedin1 two year period. 
• When Mr, Bolanbecame President of Fifth 

earlier this year (after all the tnnsactions 
mentioned) he requested repmentatives of 
Arthur Andersen & Co., one of the nation's 
laraest independent auditing firms, who had 
completed an eilht-month audit of Fifth's 
books, to attend a Board meeting. Inresponse 
to the direct qtmtion from the Directors, the 
Arthur And.-. reprelMltatiY9son July 17 • 
1967 advisedthat they hadfound no impro, 
prieties in any of the Corpoiation'1 transac• 
tions and that their comments we addAISSld 
1Dcentnliz:ation of bookkeeoinit and financial 
operations. What the SEC did ·not disclose is 
that tha Boardimmediately designated a certi• 
fied public accountant, never before connected 
with the Company, as Treasurer, and the Ar· 
thur Andersen sugestions have been carried 
out under his supervision. The entire SEC 
complaint contains not onespecific instance 
of criticism c:oncemincMr. Bolan's conduct. 
and the SEC,_ eve.. intat wiewed Mr. Bolan 
c:oncemingthe Company'1 affairs. 

Callinga Tail a Lee 
The heart of the SEC caseis Its claim that our 
operating company is really an investment com­
pany, and should be subject to all the extra r• 
strictions placed on an investmeat company. 

But wearenot an ilwestment eornpany. If the 
SEC thinks we are, the law (Section 8 of the 
Investment Company Act of 1940) requires the 
SEC to notify us to register as such within 30 
days. They never hne. 

Instead the SEC now declares that we look 
to them like an investment company, so we 
should beprmecutadfar traud 1ar llllt prcam­
ing under the restricticns penuni an invest• 
ment company for the past two years. 

There is an old riddle that applies to this 
kind of reasonin11= 

Question: If you ca// a tail a leg, how many 
legs has a dog?Answer:Four-because a/ling 
I tail a leg doesn't mueit a leg, 

Clllinl Fifth AvenueCoach an investment 
company doesn't make it an investment com• 
pany. The SEC is belatedly trying to apply rules 
to us that simply do not apply to an operating 
company. And we are an operating company. 

T;,eSEC civil action is basedon distortions and allegations alnady 
discredited. 

Over the years we have had to fight the Mike Quillunion, NewYork 
politicians, and a headline-hunting SEC ~ff. We would have preferred to 
present the facts in this ad in Court and not in the public press. But be­
causeof the Yic:iousnessof the SEC's public attack, we feel oblipted to 
the shareholders and the public to set the record straight without delay. 

Government charges have a way of being played up on the front 
pages of newspapers. Vindications have a way of being buried in the 
backpages. 

FIFTH A VENUE C:OA(l{ LINES,INC. 
S98MadisoaAffllUe,NewYork,N.Y. t0022 

tion" on that day cost Fifth Avenue Coact{iiiii.
holders more than half a million dollan. 

Not the First Time 
Fifth Avenue's 2,300 shareholders have been 
subjected to the benefits of such SEC "protle• 
tion" before. When wewere fighting in the New 
York courts to save our valuable listin& on the 
NewYO!t Stock Exchanp, the SEC intetWned 
apinlt the Company and then applied for sus­
pension of our· listine. • The shareholders_,. 
"protected''out of another .important asset. 

Trial by Publicity 
The SEC, by news leaks and press release, has 
chosen to try its shaky civil suit in the press. 
And it has done so at a time when its action 
could prejudice our position in important pend• 
ing litigation for the additional award from the 
City, and thus "protect" the Company out of 
still another asset. 

WHAT FIFTH COACHHAS AVENUE 
MANAGEMENTACCOMPLISHED? 

1, It has taken a company on the verge of bank• 
ruptcy and built it tQa position of its sound• 
est financial condition in decades. 

2. It rejected a low condemnation settlement of 
$18,000,000 and financed a long legal battle 
that increased that amount to $30,000,000 
(plus another $5,000,000 in interest) for the 
tangible assets seized by the City. 

3, It won a reversal of the lower courts' decision 
and a finding that it must now receive an 
award for intangible assets in addition. It has 
already obtained a judgment against the City 
for$3,~ covering the intangible assets. 
It does not regard this as adequate compen­
sation and is currently fi&hting for $21,000,· 
000 more. 

4. During the course of its case against New 
York City, the company was saved from bank• 
ruptcy only through the willingness of its offi• 
cers to risk their personal assets and supply 
additional funds to keep Fifth Avenue Coach 
in existence. 

5. It provided Fifth Avenue's shareholders with 
their first dividend in 12 years, in the form 
of .150,000 shares of Gray Line Corp, 
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3DMuacatGroup Di,cuaaing Sale I 
~MS~16~~~}1~~ i~\f fteway Banh 

\.. ,,v,. IJ TEUY llOMUS 
1• ~ .f~t1oa controlled by He noted that the ■taff of the P 

Victor Muscat and hi ■ bullneu Federal Re.erve ha ■ been "re-
1s ■ocl1tes 11 nqollallfta the viewinJ the n111ter," 
sale or Its 65 per cent lntere ■ t 1be 65 per cent tn~re■ t In 
In the Gateway Naltonal Bank Gateway Naltonal 11 held b 

~r of Chicaao. the Gray Line Corporation,
ci, "Neaoltatlons for the Ille which 18 20 per cent owned by 
-odare under way," 'I1lomu A, the B.s.,. Company. B.S.F., In c 
by llolan, the bank"■ chairman, turn, 11 30 per cent owned by t 
ny said tn an Interview yesterday. Defiance Industries. which ta 25 s 
ts- Mr. Bolan,1 close UIOClate of per cent owned by Mr. Mucat, c 
,o.. Mr. MulClt, 11 I partaer la 1ccordlna IO the s.curttla and a 

saxc, 8&coll • Bolan, • New Ellchanae Commission. • 
-ct York law rtnn. Mr. Muscat, Mr. llolln and 
or The ule or the majority In• EdwardKrock. another or Mr. c 
6- terrst In Gateway Nallonal Is Muxat's business 11■ocl1tes, L 

related lo provisions of the were named defendants Friday
Bank Holdlna Company Act or In I suit flied by the S.E.C.. p 

1'311165, which limits the number 1lle1in1 that they ml11ppro-.-· 
of banks one corporation can prialed S4.8-mllllon rmm an- ,;. 

: i:ontrol without re,lsterina II other of their enterprises. Fifth 1,, 
1 bank holdlna company. 1be Avenue Coach Unes. Inc. ~ 

~P Muscat lntereall control 11 Mr. Bolan, • former director 11 
c- least three other Chlcqo banks. of Gray Une, Aid yesterday 1, 

Howard H. Hackley, ceneral the Gray Une board had au- e· 
counsel of the Federal RHtrve thorlzcd the ule of the Interest ,; '~!Board. aid in I telephone inter• In Gateway National 11 I prier i 

f vl•w. "TIie board has not Issued - ,
~Yany ord•r In the matter 11 111." Conlin• oa Pqe n.ColallnI 

&<C ~'--/ / '/l 1
Tactics of Cohn's Firm 
Questioned _by Judge 
Bf CAROi, MATHEl\'S 

A federal judge questioned today the pr .,priety or 
a private doteclived from Roy Cohn's law firm, Saxe, 
Bacon 'Ii Bolan, Interviewing jurors alter a trial. 

Dl11trlrt Judie McLean .aid ~.-~.,. 
111 jurlca should Ill' protected Comic Book Sex 
from "h1r1111ment and eny &I• 

lrmpl tn NnMl'J'llSS tllt'm.·· Celled Old Story
Theo ellesed lmprnprirtlM In-

II 1'_,..... wlao ,_ c-omk­
,·olvt'd lhf' quesMonlns by w • boulul art' ll'vftl"I a Marl)' 
lhtm Whalen, a private dctr.c- Vk&onu 'ffnlnll ut """ fl'Olll 
tlvC' ror Saxe Bacon, oC lour oc 1hr etraneet of all .tw. ,,_ 
th°' 12 J111-ors who found D,ml~'I ... 11... 1 1D1iM<,,IIqulltp or fedr.ral lncomi, DIP1lla P"IMl .. r ,.. - r 8111 
tnx rvulon earlier tht■ month. '"";,.r 11 thr a-nlffll "' 

Or~ll 11 a lawyer with the LNtnud Dania. adnllnh<lrator 
Saxe, Ba<"Cn Ihm. of ""' ( 'Olk, A11t1-it1 nf the 

ThP he1rin1 today \VIS a re!- ( .... 11 lllapxlhf' AKllh-
aull or aCC1111&Uon•thr U. S. Ptanla ..al,1 In <C111111•r.Uoq~ 
Alto~ Morgt!nlhau's aCCicc ...1111hiN n,porl to ti•• .,.,.... 
that Cohn's law firm had h1r• cl:1Uon'• ann .. al nwrtlnc at 
•~!It'd and lnllmldatt'd UtP fou,· UM- Plua t•y that ~ 
Jurors. • br.nl<'red on U... \'lctorlan ltt 

11...trapp,_..h to .,..11, 
AMIINI lo t:Xplaln Jtarvln C'Ollll'allW tltl~ wllll 

"Can )'OU explain why Whalcn what llr ..W - thP. 1..-k of 
told these Jurors lhal a prevlow, "1llnlnt bl an-u of pmlanll)', 
jury .apllt 6-to-6 In t1"' trial ol Dadlly, naalftlll"ud ,..,. lay 
OrlllCOII!" a»kt'd M~an. -,prtllle DINIIII. 

''It I• 1 lloodway to cammunl- : ~"P.!:~7'!"iSIP i!!e.-."' ,, 
c-ale with Juroni." Thorlla.s 
Bolan, a mt'mber oCSau., 8"on, 
l't'plled. ArrestBronx

Rolan 1ddl'd that 1hr manner 
In '4°hlch the question oC a hun1 
Jury WH presented to a juror 
ll'ould makl' the difference ~ ManinSM 
tWN"n .a possible threat or a 
a111trmcnt or fact . 

. "l'hl• would be • pn,lly RnP DrugSwindle 
line, wouldn't II?" Mcl..l!an cnm• 

U. S. marshals arrested a 40-mrnted. 
)'l"lr-old man today and rhargcd

Te!!!tlmnny at the hcarlDR him with operalln,: a phony
.ahowed that no one at the Saxe, charitable foundation 11111 had 
tsacon • Bolan Rrm had author- swindled an estimated $5 million 11.rd the lntl!l'Vlewln1 of the Crom major dru11 manutuc•
Jurors. John Lnnit, 1 lawyrr for turl'f'I,the Fltlh Av. Coach Co.. said Amted with sean'lt warrants,
hf, had ••ked Whelan to conduct the marshals alto ent•rcd •I hP lnl<'l'Vil'W& Manhallan warehouae operated 
,.-om,..rt!mplur• by the mnn. David Roth of 5801 

Saxe,, Bl,('()n la the law nrm Rl,-erdale Av~ The Bronx, and 
for t'ICllt Av. Coach and Lina ('()RRM'lllcd an C'stlmaled '21 
had ht'Cn •mpioyed by Saxe, million In d1·uas, 
Baron from 1962 to July, 1965. u. s. Atty. Moraenth1111 1111d 

Roth hid b~n 1rN'tlted on aTr5tlmony by the lour jurors 
federal lndklnwnt char,:lng himlntl'rvk-wed by the private ck-· 
wHh mall fraud. The Indictmentlec:1lvc 1howed that they hRd 
also cha 0

1'RH Roth with def .. ud·bet-n a1ked If tl~y would 1,l~n 
Ins the Internal Revenue Serv•a pPtlllon. Ice bf f11K4y sl1tln1 that his 

nic naturl! or the pelltlnn foundation was • dwity aa.l 
\VU nol clear. but Judp Mr.­ clalmln1 1 tax exemption for It,
Lon noted t111t cues Jn whlc:1 AllkH DoMtlonaaffldavlll to Impeach a Jur>'• Mor1ent1iau said Roth had tt­
,·erdlcl have been admitted In p-ted hlniwlf as lhe heAd
court have bHn "very dltre~nl of the Social Security Founda•
from thlti." lion or the Philippines and that 

Frank Ralchle, • lawyer who he uked dru1 c:ompnnlet lnclud­
nrlllnally dGfended Drlocoll and lftC Merck Sharpe and Dohme 
who r1'pl"ff<'lltl'd him at the nnd Col,iolP.•Palmollvr In donll!c 
,1en1ing l111lay, Mid that there druRS to help poor people In the 
was no wronr dolnl by hla Philippines.
client amounllnl to "a breach Ho-wr, Mor,enthau aid, 
or ethics." Roth aclu1l1Y had sold the drua­

McLean said all Jurica MlOUldln the U. S. and Europe for ttl9 
bt protected from •haraunv-nt own proftt. 
end any attempt to Nnbamt!IS Juda~ Tyler ftxed i.n at 

~ .!IM anll ,. .. , a hr11rl"I! (nt·1t,Nn." ,,,,. ""'~" N"!U"n·NI 

7Z C 

TALKSUNDERWAY 
ONGATEWAYDEAL 
. eoat1nued ,.._ ,.,. a ~~ 

--'---- Ac• ft 

"In excess of what w11 paid t:: ~: 
for IL"' = 
: He said Gray Une f'Urchascd ::: ,. 

H.280 shire• ll S27.501 share.:~ 
fir I total cost of about S722,• AMIii"" 

i!)O. Al the end of tut year •. ,~ ... '!:'' 
tbe Sank listed as.1e11 or Sl:5.5-1~.',•...:• 
mill ton. ~':'';.';

i Mr. Bnl~n. notlns lhAI lM ....... 
Nie w11 "close to belna fin- :::,-: t! 
I~." aald Federal law1 per- • .,, r,., 
t1lnln1 lo bank ownership "had ~".:'•c 
K0melhln1 to do with II, In an .,,.,. E• 
indirect way." Two separate~~/;,,"•!
Chlc110 11roup1 are believed lo .,,." 1, 
i,, neaotlatlna with the Muscat ~• t .. 
lqteresll for the purchua of :I:::""' 
t~e stock. ... . .., 
, Jrovl■INs of Act ::"·£: 
( Tile lank Holdln11 C.ompany :=:~= 

A.ctol 1956 stlpul1te1 that anr. ::· f;'~ 
comr:ny that dlrectlf or Ind • ·­
rect y control ■ or owns 25 per ::,.:= 
clnl OI' more ol the vollna :: ~ 
•••re■ of two or more t.nks ..,. "" 
'" 1 bank holdlna company. The:: "J:' 
ai:t 11• Atlpulatea that a bank .. : 11. 
holdlna compan:v cannot have ~ , 
lisel• unrelated to banking. •-•· 
: Throui;h a compllcated net• ~,:.' 

work or rnrpor1tlon11, the Mu•• .... ,,. 
rat lnteresll control major in• ~~ 
t,resll In Chicaao's G111r1nty._.. 
llank and Trust Company, lite= 
Mercanllle lank of Chlc1110 and :~• 
Chicago's University N1tlon1I ....:, 
Bank. as well as Gltaway Na• ::t:" 
tlonal. ... ,. 

II la known that Federal au• • .,,. 
1hor11lee had been delvlna into ::" .. 
the owncnhlp orthe four banks ::!: 
to determine whether their • .,, 
owncr~lp complies with the rrl" 
provisions of the h1w. The .... 
hanks were 11cqulred In recent ::: 
YCll'I 1,y the Muscat Interest.,. ·•·· 

The llnea of ownership were ~~ 
IIO complicated, however, that ~.~ 
It WII dlfncull to determine -
exactly what lnterelll were In = 
control. But the suit flied f'ri• ... 
day by the S.E.C. documented ~• 
11r1phlc1lly the lie-Illa of the .,. 
h8nks wilh the Muscat Inter• "" 
eats. ::: 

0en1nce Industries. the key• I: 
,tone enterprise of the Mu~t ,., 
network, controls 50 per cent ~ 
nf Guaranty Bank and Trust , .. 
and t:5 per cent orMercantile I: 
National. Fifth Avenue Coach.,. 
Lines, 9 ptr cent owned by t: 
B.S.F., holds 2- per cent or t:! 
Mel'Cllltlle National and 15 per -
cenl ol Univenlty National. :::-; 

Other IIGNlnp ~• 
The network does not stop t,:_ 

there. B.S.F. 1110 own ■ 57 per ,, .. 
rent of the American Steel and \~ 
Pump Corpor1Uon, which owH 1,n 
~7 per ct.nl of University Na• t~ 
tlonal. B.S.f'. al!IO directly ,,., 
nwn8 II per cent of Mercantile I!: 
~•:lf:l.11

i.venue Coach, further• ~la\ 
more, ownln,: lntere111 In both 
\ltllvenlty N1tlo111I and Mer­
j:antlle NatJonal, 11 23 per cent ~ 
bwned t,y the Gray Une Cor· t• 
i,oratlon. which ts 20 per cent .. ~ 
bwned bv B.S.F. ~ 
: Roy M. Cohn, 1 member of..., 
Mr. Bolan·• law firm, hu been ::: 
chairman of Unlvenity NatloMI .,. 
,Ince 11,1 March. Mr. Cohn. t,: 
Mr. Muscat and Mr. Krock are a.. 
directont of Mercantile National. I: 
Mr. Cohn IIIO 11 listed •• the t: 
chairman of Guaranty Bank and C: 
TnisL ce11 

In a related development. Mr. ~,:: 
llolan charsed that the S.E.C.Cao 
had 11lvf'n a "dramatic demon· ".!" 
~tralion" of th- "unfalmeu" nr f., 
ill recent Allil 1plnM Fifth f:: 
A,•,.nuf' (',011ch. Mr. Bolan Is lhe ~ 
cnncem'1 chairman and pre11i-C.: 
d,nt, and had previously accused ~­
tht s.E.C. or haraumtnt In con· u, 
n«tlon with IL• act10111 1plnst a:• 
Fifth /,venue Coach. ~ 

An S.E.C. si,okesman denied -c. 
the charae and said he failed to ~~ 
Sf't any Inconsistency wttl re- '" 
spect to the commission'• 1c- f:: 
lion char;ln,: that Fifth Avrnue ~::: 
Coach WIS beln, operated Ille- , .. 
-■ 11:v 11 an Investment com• g::
piny. ''" 



U.S.A!torney Sa.ys Roy Colin~s L,(l,,v Finn 
HarassedJurors lr'lw Found Partner Guilt .,r 

,,., ,. \\·Au. l'TaBSt' JnrllNAL ,,,,, ,,,,,.,,,,. 

NEW YO(''I( -1'he U.S. Attomcy·a !lflke ar• 
cu.ed Roy 1,1, er-hn'1 l3W llrm ot "l111raasmenl 
and lnUmlilaUon'' or Juron who to cl&>·•ago 
convtclt!d Dank I J. Drucnll, & partn.r tn th• 
ftrm, or wlllll!l)· fa.lllns to Ille F•doPIII Inca"'•· 
tax retums. 

Tho?'? A. '1"10l11n. In. th~ :l~r.!allo • ~e_r 
-...J. U. Gl:~t:I .. ~ •UUl••'-,1 (UC .o•l,,,I • i>alOLU:1. Uco,,·.,. 

tJied1arro. Federal Judp Edward c. J.tcLt.ftn, 
at & brltf hearinir yt1lcrday, scheduled RnolhP.r 
heartrc In the mailer for Oct. 2t. 

The Judge on Saturday had al1J11edan nrdtr 
temporarily rt•tralninir Mr. Drl-11 or hi ■ 
repre■ontallua from lntcf\'iewlnl any of the 12 
Juron. 

The Judgc'r onltr WMaIn Haponq jo ■n a.UI· 
d&,1t·111ec1by Albert J. Ga.,nor, executive as: 
lbtaat U.S. Attorney In the offlr.e of U.S. Allor• 
ncy 1toi,.r1 .ar.J.tors.nthnu. Mr. q_yn.,r, who 
had charre or the pl'Wll!ecullonof Mr. Drta.,oll, 
-rted that IHI week, after the con,icUon. 
t- Juror■ ■aid th•!' had heen que1ttonet1 about 
the verdict. 

Accordlns to Mr. G11:m<>r,Newton Pearl• 
man, a Juror, said tu, was ,-ontlcte4 bf Wiill•m 
J. Whellln, &11lnn1U1ator for Saxe, Bacon • 
8olul, the firm hendeoi by Mr, Cohn. Mr. 
Pearlman alleredly said Mr. Whelan ,.-anted In 
Interview bim "in COMtction with llrtefl which 
wtre to be fl~ on appeal in the . , . m&Ucr." 

Two da.)'I l&ter, anotherJuror, Oeors• Gur• 

nor. tnld or II cnll rrom Mr. Whel11n, :11r. o.,,.. 
nnr said. Mr. \\ll•lllll alle,:.dl; R■kNI the:, 
qut•Uona: "Did )'OIi know thAI Drteron wn, 
pre,1oua1y tried L'ld it Nwlled In a hun: 
Jury!" "Did l111Anlty n1<nn &nythlnlf to you~•­
"Whal did you l!llnk ol tht drfcr.ae 11ttome~·~" 

Mr.Qaynor s,.ld ""Ihm tallcfd to II lhil"I ~-­
Nit', R"":ah CA ".'llbA, \I'"" •l:.ii ■he Juo'1b, tll 
ftueu.,..,11,Nbi lr· ,. ''i~bt.~1. 

Th• qurot10111 alleirNlly were: "\\llat wrnt 
wronr!'' "What wu h,ld eplnat th• d•lrn• 
dant!" "Did .lhe knnw th&t the pre•1- jltr: 
""'' de.idlock .. d •lx•lo-•lx theon pre\'IQu, 
trllll!" "Would ehe be wllllnc to •lgn • 
peUlion?" 

"Such rm,duet Is ~Y Improper," :llr 
Gaynor wd In hi, atrld&vlL "Jur<1n ,hc,uld I"'· 
main free, 11ltcr rendorin,t the ,.,.rdl,t. fr,,r.1 
,ueh llftraa••n•nl 11n•I lntimldlltlon, IUld from 
an11WP.rtn&to MY"Jftfl for thrlr ,•ttrdlr.~.,. 

In an alftd:,\'lt In r,,ply, 'Mr. Bolon lllld. 
"Nnlhinc In law, 11m •thka, or more.Illy • , . 
prohibit■ •u•·h lntervil'WR •• , , t an, lnfflrmNI 
by Mr. \thelan lhllt befc,re Hkinr any qu,•t• 
lions he fln,t Inquired "' th• juror u to wheth• 
~~ ~ would be willing to an..,.·n his quauon, 

"Kothln1 In Mr. Whelan'• q,iee1,1on, 
remoteil' rffemblcs 'hal'Ullment aid 
Intimidation,' " Mr. BolRn conUnutd. 

HowHer, Mr. BolM lldd•tl that 
"information IUfllclenl for d,fcndant"t rur• 
poaet bu alreedy bP.en ob!lllned from the In• 
ten1eWJI made" and there -uld be no more 
lntervtewe. 

J.lr, DrtacoU wa,: rhu!:ed •1th talllnc to ntc 
tax relliffla for three )'~llrl in whlrh he ;:rou-cl 
ll!D,000. He plcadr,t Insanity, And lho lint Cl( 

II!, I\V'l 1,;111, eft'lcd In 11.deadloo·kNI Jury 1111· 

Iable to reach n ,·..r111··1. 
Judt .. Mcl,,a1,•a tempor~ rt•lrulnlnr, ~r 

•der rclerred 1peclflcally to J,lr. Driacoil; ,.r,·. 
Bolan; Mr. \\llela"; Fr11nlca. r..111chle,a Bt:1· 
falo, If. Y ., &ltorne)' who OIJIO ddended )tr. 
Dri-U; Ba,cP, Rnoon a, Bolan. and th•h· 
•1•nts and emr111yt•. 

-.---
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1·,.., COHN lls./by Cblet Judge Sylvater J. yourselt. we'll get Roy Cohn.CHARGES 
, aya,, to handle all a.spects of.sooner ar l&ter.'' I 

I VEDJURYDATA/the cue. Mr. Colln tiled a series A month later Mr. Jugcr-;IU\ of motions yesterday. The CoY- man wu ll&ld by Mr. Cohn toLE ttnment baa two weeks to -reply. have gtvm the same lntorma• 
!Judge Dawson will probably aot lion concernin,r the lllleged Ben- • 

C tin ~ F p l CoL I hear argument, but wW c!ecldt der bribe t.o loumal-Ameracan l on u~ rom •re , reporters. .. 
---- , the 1al1es pre,,ented In the One of these reporters left • 

board or covernors or the N-ipapers tUfd. The case bi not the newspaper 1n July, 1981. to 1 
York Stock Exchanle. He com-lexpected t.o go to trial betorelJoin the news department of the' 
plained IJ>al before be WU in- the early spring. NaUonal Broadcasting Com· 
dieted """"' aewapapers printed The motions were presented pany. Thereafter, the reporte,- I 

lstorles abullt a gnnc1 jury In· t,yThomu A. Bolan. Mr. 0o1m·s1wu allegedly lafanm!d of pro-; 

I 

.-esttgation ot him. He accused ~=~ai: ~-~~~~~;t~'.r~o~~ 5!"~~~ IDi:;e ~:~t;~all1~':!t!~i '. 
Government officials of lnspLr• said to be stlll seeking outside United Stata Attorney In·m~ 
ing the stories. However, he was counsel to represent him. Younger, "who wu assigned to 
unable to name any otflclals.l In March, 1981, Mr. Cohn l&ld make a c,.. on Cohn by Shera-

Judge Dawson dismissed Mr. Mr. Sheridan told three mem• dan among other superiors." 
Bldweu·s motion because be was bers of. the statt of The New Mr. ODbD also charged that 

junable to parUculanze. How•1York Jounllll • Americ&D that Government officials leaked ID• 
..-er, tile Judge crlllcl..:xl Gov-1.1,lr. Cohn had given the lateltormatlon to Drew ~son. a1 
emment officials who breached!Senator George H. Bender, Re- columnist, and to T'lie Washing-, 
grand Jury secrecy. ,publican of Ohio, a $100.000 ton Post and other newspapers 

Mr. Cohn was Indicted Sept.lbribe to quash the United Dyelacrou the country. He accused 
4 with Murray E. Gottesman. cue. Mr. Cohn noted that his Government officials of encour• 
also a lawyer. on charges,na,ne was not menUoned dur-1aglnr persons Involved In the 

,... - T .. .,_ !of complicity to prevent thellng the United Dye trial ID con- United Dye case to Wk frank--! 
ASKS DISMISSAL: Koy indictment of tour men ID a necUon with testimony about ly with reporters from Life 

' ll. Coba wbo moved 111••e.i. stock fraud cue involving the1the bribe. lmagutne. He said :'prejudicial" 
_, ,...:_..., f ___ ,.,_ f !United Dye 6 Chemical Corpo-1 On March 23. llHll, Mr. Cohn Information was given by the, 

e,._ ..,._,. or q_....,; 0 raUon. said. Mr. Sheridan told the JusUce Department to The Wal 
aa ladldmen apmat _blm. Judge Dawaoa was selected three newspapermen: -Dan't kid Street Journal. 
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Tri~) Witness Testifies 
He Gave Money to Cohn 
NEW YORK, Man:h 30 G. Ralcble, Cohn'■ attorney, 

(UPJ>-A key wltneu at Roy Garfield eaplalned that on 
M. Cohn'■ perjury trial today Aua. 23, lNII, he called Roen, 
t.atlfled that the owner of the h the wu In Capl■ trano
Desert Inn, one of Lu Vap1's w O n • 
most 1lltterln1 nllht spot■, Calif., and told blm to 1et !tie 
paid former Chief Assistant cub from the Desert Inn and 
United State■ Atomey Morton "make out an JOU for me-I 
Robson '33,320 to keep thln1s have plenty of credit there. 
quiet In a stock-fraud case. "He "u to call me back 

The, testimony came from when he arrived In Lu Ve1a1 
Samuel "Garfield, a Denver oil on Sunday and I wu to tell 
man and one of the Govern• him who wu to 1et the mon­
ment'■ chief wltneue1 In the ey," Garfield ■aid. •He called 
case a1aln1t Cohn who, alon1 me agd I told him Morton ~ob• 
with Murray E. Gottesman, la son wu to 1et the money. 
accuaed of perjury, conspiracy Asked If h~ ever beard If 
and obstruction of Justice In Robson wu 11ven tbe money, 
connection with the 111119stock Garfield replied, "Roen called 
fraud cue. me back llhat nllht and told 

Both Garfield and Allard me he paid the two-third ■ of 
Roen part owner of the De- $11(),000to Roblon." He further 
sert inn; have pleaded ptlty testified that WCohn told me 
to a char1e of aellln1 unre1• thJt Rob■on would com~. out 
latered United Dye and Chem- and pick up the money. 
lcal Corp. atock. Robson, now In private 

Under direct uamlnatlon praotlce In New Y~, UllrilY 
today Garfield told the court denounced Garfield• teetl· 
he m;de an arran1ement with mony as •• vlcl- lie." 
Cohn to pay a fee of $11(),000to "I haft never in my life 
"keep me out of the United been to Lu VelU, - lulve 
Dye case." Under the term ■ of I ever met, - or apoken 

.. the all"ffment, he would pay to Garfield or Roen, the man 
nothln1 If he wu Indicted, who Is auppoeed to have paid 

$ , Garfield ■aid. me the money," ~ told 
He admitted paylnl one- UPI. • 

third of the SII0,00to Cohn and When the court receaaed f~ 
then under crou-examlnaUon, the day, Garfield wu told bl■ 

~ , he ;aid tbe remalnln1 two- cros■-e11amlnaUon would re­
'I,, third ■ wu paid by Roen to sume Tuelday. The defen■e la 
•0 • Robson. • attempUn1 to lmpa,n bill ve-
, Que■Uoned cl-lJ by rrank,nc:lty. 
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L C 1,~-.:, eutral orner ,., n 

Roy Marcus Cohn .• L J.-;{) ;~ 
DURING hla flamboyant 

career u llNI boy ~ 
ot American Communllla, Roy 
Kareua Colin droft the opin­
ionated to helghta and depth& 
MUCIII Cohn drove th• 
opinionated to helgbta and 
deptha of wrllal extrava­
gance. "There Ill only one 
man the Communlllta hate 

more than Roy
Cohn and that laMa■ 
J. Edpr Hoover,"

I■ tlle aald Senator Jo­
New■ aepll R. KcCarftly, 

Cohn'■ friend and 
mentor, In 111113.When Cohn 
realped u chief counael to a 
Senate lnveatlptlnr ■ubcom• 
mlttee, a columnlllt called him 
"th• yaungeat hu-been ■Ince 
Jackie Coogan." A mlnlatar 
aald, ''The r- of Roy Cohn 
I■ like the Joa of a dolen ,
batUeahlpa.'•

For almost ffve years youn1 
Cohn had occupied a place 
near •tar• center durln1 a 
--. of profound dllltr.■ In 
American polltlca. The de­
mlae In 11114of the McCarthy 
cru■ade ■ent him to an ob­
sourlty he bad nner -.pt,
but lie Instantly adapted to IL 
Aflff five proaperouo ,an 
In the shadows, he lately hu
:-r.:r.:..t";erweIn quite 

Yeslttday, for lnstanoe, he 
put In a brief paternaJ ap­
pear ance at the midtown of• 
"-" of the New York S&ate 
AthleUc Commlalon. There 
Feature tlporta, Inc., which 
ha had organllled, officially
becune the promoter of the 
retum bout between Jioyd
Patterson and Ingemar Jo-
hanaon for the world haavy-
:":.!f"lun:.hamplomblp here 

Be-eleclellMlloaNIH .. 
From there he hurried to 

the Waldorf-Astoria, where 
1tockholden re-elected him 
chairman of the board of the 
Lionel Corporation, manutae­
turen of toy railroad■ . 

Cohn, now 33 yean old, Ill 
a counsel for National Alr­
llnea, the Stork Club and other 
enterprllll!I. His Income baa 
bee11 put at 1250,000 a year, 
a tlpre he aya la "not far
off. 

By the Ume be wu 20, 
Cohn, an altimnua of the 
Jl'leldaton School In Riverdale, 
the Bronx, bad brened 
through Columbia Law School. 
He "u forced to COOi hill 
eager heels unW he wu old 
enou1h, at 21, to be admitted 
to the bar. 

Be1lnnln1 u a cleri<-typlll 
at SI, 700 In the office of the 
United States Attorney for 
the louthem District of New 
York, he moved quickly up
the ladder to the po■t of -• 
ffdeatlal usJatanL 

One observer deacrlbed him 
u ~a precocious, brilliant, 
arn11ant )'OWII man." An­
other aald, "ff• learnedarly 
WII- to ■ofl•-p and whom 
ta browbeaL You fawned on 
JGU• better■, atepptd on the 
people below." 

fm..,.....e1ac.are 
In the courtroomhill work 

wu agile, cool and unlformty 
e,ccellent. His ffnt - n­
aulted In the defender's coa­
Ylctlon and a ■eateace of 
fifteen yean; other pro■ecUt­
tn1 triumphs followed. He 
wu Ullgned to caaes lnvolv• 
Ing flnt and second-atrtnr 
communist leaden. He con• 
ducted the direct examination 
under which DaYld Greea­
glus Identified his alllter, 
Kn. 11:thel Rosenberg, as a 
member of a Soviet spy ring.

Once he ducked out of hill 
office to attend a aeulon of 
the i-rtnr■ on crime COIi• 
ducted by Senator 11:atea 
Kefauver. A note In his chief'■ 

• headed by Senator McCarthy
and met G. David Schlne, 10n 
of a multlmllllonalre hotel 
owner and unpaid con■ultant 
to the committee. On a whirl• 
wind fact-finding tour of 
Europe, the brash pair met a 
hostile, cauatlc preu and n­
tumed famoua. 

When the Army drafted 
Schlne, Cohn penuaded the 
Pentagon to confer Immunity 
to kitchen police on the new 
private. He tried to ret hill 
old buddy a commlulon, but 
failed. 

Pentagon offlclalll charged
later that Cohn had badgered
them unmercifully and had 
threatened reprlaal-by-lnvea-1
tlptlon In the Schlne matter. 
They aald that Cobn had at 
one point vowed to '"wreck" • 
the United State■ Army. 'l'hat 
precipitated an open crt■III 
between Senator McCarthy
and the lllaenhower Admlnlll• 
tratlon. Thirty-six days of 
televlaed Senate hearlnp fol• 
lowed and the Senator went 

ln~rnn:. ec~c - In 
Washington jabbering Into a 
white telephme that wu 
plug,red tn near hill &able at 

• the Colony Rntaurant. He la 

~ f• 

'l'lltlllwTenT-. 

Quit• • dlll•r•11t rol• 

handwrltlllg reached him. "I 
can see you 1oann1 an tele­
Ylslon," It read. 

On another -.Ion he wu 
displaying raI and counter­
felt ■tamps, pt them mixed 
up and spread momentary 
con■tematlon by ■ending out 
personal mall from the Unit• 
ed State,, Courthou■e under 
counterfeit postage.

In January, 1953, he joined
the lnveatlptlng committee 

a fairly re,ular visitor to 
night clubs here. He dines 
■ometlmn at the PaYlllon 
(soup S3), sometime■ at. a 
Chock Full o• Nuts near hill 
_,,town office (cheeae and• 
which 25 cents).

He lives with his mother In 
a nine-room apartment at 
1115 Park Avenue, make■ hill 
rounds I na chauffeur-driven 
CadUlac, pllly■ golf at the 
Quaker Ridge Club In West­
chnter and roe■ deep-aea 
fl■hlng off the P'Iorlda Keya. 

He visits Europe two or 
thaw time,, a ynr and takes 
an annual trip around the 
world, stopping In Hong Kon1 
for cuatom-tallored clothes. 
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CT NA412 PD NEt-1YORK NY 23 943 P EST 

DRE\.' PEARSON 

1313 29 NORTHWEST WASHDC 

THE DREW PEARSON COLUMN DISSE1UNATED BY BELL SYNDICATE FOR FRIDAY, 

JANUARY 25 7 1963 7 PUBLICATION IS SATURATED WITH LIBELOUS AND 

DEFAMATORY STATEMENTS ' HAVE NO FOUNDATION I,' TRUTH OR IN FACT 

STOP IT IS DELI3ERATELY AND MALICIOUSLY DISTORTED TO CONVEY 

A FALSE AND DEFAMATORY X:lPRESSION STOP WE ARE PUTTING YOU ON 

ADVANCENOTICE THAT IF THIS COPY IS NOT WITHDRAWN tJE:WILL CONSIDER 

IT TO BE ACTIONABLE 

SAXE BACON & OSHEA. 
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NEV YORX--ROY M. COHN BOY WONDER THE ARMY-MCCARTHY or HEARINGS 

A DECADE AGOJ PLEADED INIOCENTTODAYTO A FEDERAL INDICTMENTCHARGING 
HIM 11TH PER URY AND OBSTRUCTING JUSTICE. 

CORN SAID HE VAS BEING VICTIMIZED AND CHARGED ATTORNEYTHAT U.S. 
ROBERTr. VAS •out TO GET ME.· •MORGENTHAU 

MORG[NTHAUDECLINEDCOMMENT SAYINGON COHN'S STATEMENTl THAT•xis 
GUILT OR INNOCENCE AT TH£ PROPER ANDWILL BE DECIDED T MEBY A COURT 
JURY ON tHE EVIDENCE PRE6£NTED." MORGENTHAU DIB N8T OBJEet T& e&HN 
BEING RELEASED ON HIS OVN COGNIZANCE ROUTINEAND HE VENT THROUGH 
FINGERPRINTINGBEFOREHIS RELEASE. 

AFTER ENTERING THE INNOCENT PLEA BEFORE FEDERALJUDGE DUDLEY B. ~ 
BONSA!:_tCOHNCITED 11 INSTANCESTO ESTABLISH THAT THE JUSTICE ~ 
DEPARTIIENTJSCHARGESAGAINST BY •PERSONAL HIM VERE PROMPTED ~ 
ANIMUSAND A DESIRE roR POLITICAL REVENGE.· 

RE SAIDHE WOULD SEEX A HEARING BEFOREAN IMPARTIAL BOARD,SU~"AI~ 
A COMMITTEE or THE BAR ASSOCIATION OR A SENATE JUDICIARYCOM"ITTE[~

HE SAID THE BOARD SHOULD •No CONNECTION OR THOSE HAVE VITRMORGENTHAU 
ABOVEOR BELOW HIM.• 

HI WAS REFERRING GENERALASKEDWHETHER[ TO ATTORNEY ROBERTV. 
KENNEDY,CORNRIPLIED1 

"MR. KENNEDY SUPERIOR. YOU CAN DRAW OWNIS MR. MORGINTHAU'S YOUR 
CONCLUSIONS.•. 

, HE SAID THE JUSTICE DEPARTMENT or orHAD SPENT ·HUNDREDS THOUSANDS 
DOLLARS"ON ITS INVESTIGATION--"SOMETHINGA RECORD.· or 

COHNSAID ON[ or MORGENTHAU'S
1 

•coNrIDANTS" TOLD HIN THAT 
f KJlGENTHAU BY •PERSONAL IN CONNECTIONWAS MOTIVATED ANIMUS• WITHCOHN'S 

ROLE AS CHIEF COUNSEL or PERMANENTTHE SENATE INVESTIGATIONS 
SUBCOMMITTEE. 

COHNSAID IT WENT BY THE LATE SEN. JOSEPH BACK TO THE INVESTIGATION 
MCCARTHYi or OFFICIAL HARRY DE~TERVRIT[l WHO R-v1s., TREASURY 
VAS ALLE~[D TO HAVE BEEN A MEMBER or THE •coMMUNIST CONSPRACJ■ IN THE 
UNITED STATES. 

COHNSAIDTHE INVESTIGATION THAT MORGENTHAU'S SHOVD FATHER, THE LATE 
TREASURYSECRETARY MORGENTHAU "HAD HIRED WHITE AND HENRY JR~....1 
ADVANCEDHIM OVER THE OBJECTIONS or OTH£Rs.• 

·•1 DIDN'T HAVE AGAINST COHNSAIDANYTHING THE ELDER MR. MORGENTHAU.L 
•1 WASDOINGMY JOB. I DON'T KNOW WHETHERI CAN BRING OUT PROSECUTOR! 
MOTIVATION THINK MR. MORGENTHAU BEAT NY TRIAL~ BUT I WOULD WOULD 
WILLINGTO HAvt MY CHARGES AIRED AT AN IMPARTIAL HEARINGIr HE IS 
WHATHE SAYS HE IS.• ' COHNCHARGED JURY WHICH HIMVAS A THAT THE GRAND INDICTED 
•MRGENTHAURUBBERSTAMPOPERATION.• 

9/5--EC2'& 8PED 
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Bored, baleful Roy Oobn, the late Senator Joe MoOarthy's 

chief inquisitor, is now finding out what it's like to be on the 

receiving end of an investi~ation. 

His multi-corporate manipulations are being scrutinized by 

no less than Attorney General Robert Kennedy, a former antagonist, 

who almost got into a fistfight with Oohn a few years ago. 

In their whipper-snapper days, they were junior gumshoes 

together on MoOartey's staff until Kennedy became fed up with 

Mo0artb.y1 s cry-wolf methods, warned him that he was headed for 

disaster, and walked out on McOarthyism. 

Shortly before his departure, Kennedy tangled with Oohn 

over a threat to "get" Senator Henry Jackson, Washington Democrat, 

for belittlin~ Oobn' s pal, David Schine. 

"Do you want to fight now?" Oohn was overheard shouting. 

"Don't warn me~" snapped Kennedy. "Don't try it again, 
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The seizure was bitterly blasted by the late George 

Sokolsky who charged in his syndicated column: "Explanations 

are usually not offered by the Internal Revenue Service which 

has become the most arbitrary and intolerable agency of government." 

What Sokolsky didn't mention was that Cohn had given him 

a directorship in Tower Universal Corporation, a financial house 

that Cohn had taken over. 

Sokolsky also defended Oohn in anothe. fracas with New 

York City over the fate of the Fifth Avenue Coach Line. Cohn 

is chief counsel, owns 10,000 shares. 

Cohn is ~·►-J•••t..-.:2. also in trouble with the Securities and 

Exchange Commission over the financin of the Lionel Corporation, 

the world's largest manufacturer of toy trains. He took control 

of the company with only 830,000 of his own money by borrowing 

heavily from overseas nnasr ii 1 I j I 1 I a 
~cern.;.;;L at exorbitant rates. 

Lionel has dropped 12,500,000 under Oohn's management. 

Fifth Avenue Coach lost $600,000 in a 1961. But Cohn has 

managed to siphon off plenty for his own pockets as salaries and 

legal fees. 

Cohn's annual salary as president of Lionel, for instance, 

is 140,000 which alone is more than his J It I 3 it 830,000 

investment. 

Ironically, Cohn's late friend Sokolsky whetted -

am1•-•~r~:k Internal Revenue's interest by writin~ a puff piece 

about Cohn, reporting what a financial whiz he was. Sokolsky 

boasted the Cohn earned 1250,000 a year from his law firm alone. 

A tax agent clipped the Sokolsky column, underlined the 
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revealing paragraph, and scribbled a note in the margin: 

"Oohn earns 8250,000 a year according to Sokolsky." 



SUPREl-tE COURT OF THE STAT 
COUNTY OF N&l 

NEW YORK 
7N 7 

SANDY M. PITOFSICY Plaintiff 
designates 

Plaintiff New York 
County as the 

-against- pl.nee of 
trial. 

MRON A. STEIGER, FRED W. LEurHESSER, HOWARD Z. BLUM, 
LID A. HYNDS, LOUIS A. GARFINKLE, FRANK KASPtrrIS, 
WILLIAM GffiSCH, MILTON L. ALTHEIMER, BLAINE WILLENBORG, SUMMONSWITH 
M. E. WINGm, WILLIAM D. FUGAZY, C. V. HAIDAS, MEL NOfICE 
DESSm d/b/a DESSm ASSOCIATES, ROBERT L. VINER, JAMES 
LING, ESTILL HEYSTER., FLOYD PATTEJlSON, ROBERT MARCUS, 
SAMUEL BELZBERG, DAVID A. CARR, ARTHUR C. FATT, ALICE Plaintiff 
L. TOPPING, WILLIAM HONNER, ROBmT LtWIS, JACK O'BRIAN. resides in 
ABRAHAM TOEPFER, GEORGE SOKOLSKY, S. I. NEWHOUSE, JR.• New York 
ROY M. COHN, ALBERT A. BLINDER, STIRLING M. HARRISON, County. 
TRUSTEE FOR CARROLL S. NICHOLS• TEL-A-SIGN, INC., 
NATIONAL BOULEVARD BANK OF CHICAGO, ALVIN INVESTMENT 
CORPORATION, HY FEDrn.MAN doing business as a partner­
ship .known as FEDrn.MAN STONEHILL & CO., and "JOHN DOE" 
(name being unknown) d/b/a WACO & COMPANY 

Defendants 

-------------------------------------------------------x 
TO THE ABOVE NAMED DEFENDANTS : 

YOU ARE HEREBY SUMMONED to answer the complaint 

in this action, and to serve a copy of your answer, or, if the 

complaint is not served with this summons, to serve a notice of 

appearance, on the plaintiff's attorney within twenty days after 

the service of this summons, exclusive of th~ day of service; and 
. 

in case of your failure to appear, or answer, judgment will be 

taken against you by default, for the relief demanded in the 

canplaint. 

Dated: New York, New York 
January 23rd, 1963 EDWARDNATHAN 

Attorney for Plaintiff 
515 Madison Avenue 
New York 22, New York 



SUPREMECOUR.TOF THE STATE OF NEW YORK 
COUNTY OF NEW YORK 

-----~-----------------------------------•···•·•·X 
SA?tDY'M. PITOFSKY 

Plaintiff 

-against- VERIFIED COMPIAINT 

AARON A. STEIGER, FRED W. LEUl'HESSER, HOWARD 
z. BLUM, LFX> A. HYNDS, tOUIS A. GARFINKLE, 
FRANK KASPUTIS, WILLIAM GElSCH, MILTON L. 
ALTHEIMER, BLAINE WILLfNBORG, M. E. WINGER, 
WILLIAM D. FUGAZY, C • V. IJ\IDAS, MEL DESS ER 
d/b/a DESSER ASSOCIAT~S, ROBm.tT L. VINER, 

•JAMES LING, ESTILL HEYSTEl, FLOYD PATTER.SON, 
ROBERT MARCUS, SAMUEL BEL7.BmlG, DAVID A .. CARR.a 
ARTHUR C. FATT, ALICE L. TOPPING, WILLIAM 
HONNflt, ROBmtT LEl,11.S,. JACK O I B..1l.IAN, ABRAHlM 
TOEPFER, GEORGE SOKOLSKY, S. I. NEWHOUSE,JR ... 
ROY M. COHN, ALBERT A. BLINDER, STIRLING·· M. 
HARRISON, TRUSTEE FOR CARROLL s. NICHOLS, 
TEL~A-SIGN, It-C. ,NATIONAL BOULEVARD BANK OF 
CHICAGO, ALVIN INVESTMJ:lfr CORPORATION, HY 
FEDERMANdoing business as a partnership ·1cnown 
as FEDERMANSTONEHILL & CO., and "JOHN DOE" 
(name being unknown).d/b/a WACO & COMPANY 

Defendants 

-------------------------------------------------x 

The plaintiff, by EDWARDNATHAN,his attorney, 

respectfully alleges upon information and ~elief, except as 

otherwise expressly stated: 

FOR A FIRST CAUSE OF ACTION: 

·l. On.persona_l ~owledge, plaintiff is a resident 

of the State of New York, and now is a stockholder of defendant 

TEL-A-SIGN, INC. (hereinafter called the ''Canpany") and has been 

a stockholder at all•times hereinafter mentioned, since in or 

about the year 19S8. 



2. The Company is a corporation organized and 

existing under the laws of the State of Illinois. It maintains 

a place of business at 501 Madison Avenue, City, County and 

State of New Yori:( and does business in said City, County and 

State of New York. 

3. Plaintiff brings this derivative ac~ion on 

behalf of himself and all other stockholders of the Company 

similarly situated, for the benefit and in the •right of the 

Company. 

4. The Company had issued and outstanding, as of 

_August 31, 1962, 1,311,100 shares of common stock, not ihcluding 

15,000 shares held in its treasury, all of which canmon stock 

was of par value 20~ per share. 

S. The Company, as of August 31, 1962, had issued 

and outstanding $900,000 of 6-l/2t convertible subordinated 

debentures, due in 1974·. 

6. The common stock of the Company i·s, and at all 

of the times hereinafter mentioned was, listed and traded upon 

the American Stock Exchange. 

7. The common stock of the Company is generally 

dispersed. and owned by many shareholders some of whomowntheir 

shares in the names of nominees and their identity c~nnot 

readily be established. 

2. 



8. The C anpany is engaged in the business of 

manufacturing and selling signs and other advertising material 

for use by manufacturers of nationally advertised products. 

9. Defendants AARON A. STEIGER.., FRED W. 

LEUI'HESsm. HOWARDz. BLUM., LEO A. HYNDS. LOUIS A. GARFINJ.CLE., 

FRANK 1CASPt1rIS. WILLIAM GElSCH., MILTON L. ALTHEIMER.,c. v. HAIDAS., 

BIAINE WILLENBORGand M. E. WINGm (hereinafter referred to as 

"MANAGEM&ff GROUP") were, at all of the times hereinafter 

mentioned, officers and directors of the Caupany. 

10. At all of the times hereinafter mentioned, 

defendant ALVIN INVEST.mrr CORPORATION(hereinafter referred 

to-as "ALVIN") is a corporation duly organized and existing 

under the laws of the State of Delaware, and whose address is 

20 Exchange Place, New York, New York. 

11. ALVIN, at all of the times hereinafter 

mentioned, acted as nominee and as the vehicle for the follow­

ing persons: ROY M. COHN. WILLIAM D. FUGAzy• C. V. HAIDAS., 

CALVIN w. CLAYTON., MEL DESSD. d/b/a DESSm ASSOCIATES .. ALBERT 

A. BLINDD.., ROBmlT L. VINmt., JAMES LING. ESTILL HEYSTER. FLOYD 

PATT&tSON., ROBD.T MARCUS• SAMUEL BELZBmtG., DAVID A. CARR., 

ARTHURC. FATT., ALICE L. TOPPING• WILLIAM HONNJm.. ROBmlT LEWIS, 

JACK O I BRIAN, ABRAHAMTOEPFER.GOORGESOKOLSKY.,S • I• NEWSHOUSE, 

JR. • ., STIRLING M. HARRISON• TRUSTEE FOR CARROLL S. NIC_HOLS., 

(hereinafter referred to as "CONTROLGROUP"). 

3. 



12. At all of the times hereinafter mentioned, 

NATIONAL BANKthe defendant BOULEVARD OF CHICAGO (hereinafter 

reterred to as "BANK")was a corporation duly organized and 

existing under the laws of the State of Illinois and maintains 

an office for conduct of the banking business in Chicago, 

Illinois. 

13. At all of the times _hereinafter mentioned, 

defendant WACO (hereinafter referred to as ''WACO")& COMPANY 

is an agent and nominee for the defendant BANK. 

14. At all of the times hereinafter mentioned, 

THE BON AMI COMPANY (hereinafter referred to as "BONAM[") 

is a •Delaware corporation maintaining an office and doing 

business at 44~ Park >ven~e, in the City, County and State of 

New. York. 

15. That at all of the times hereinafter men-

·tioned, defendant HY FED~ (hereinafter referred to as 

"FED&lMAN")does business as a partnership under the firm name 

and style of FEDmMA.NSTONEHILL& CO. at 70 Pine Street, in 

the City, County and State of New York. 

16. At a 11 of the times hereinafter mentioned, 

defendant MEL DESSm was doing business under the trade name 

and style of DESSEl ASSOCIATES and maintains an office at 249 

East 48th Street, in the City, County and State of New York. 

4. 



17. MANAGEME:ff GROUP caused caoupand CONTROL 

the Canpany to waste the assets of the Canpany by selling and 

issuing 60,000 shares of the Company's stock, without adequate 

consideration and without benefit to the Canpany. The assets 

of the Company were further wasted by causing the Company .to 

indemnify the holders of said 60,000 shares, plus an additional 

200,000 shares, against loss in the event of sale thereof. This 

necessitated a public offering of the Company's securities, 

which offering caused the Company to in.cur· needless cost and 

expense. The transactions canplainod of were omitted fran the 

Company!s prospectus and are more particularly hereinafter set 

forth. 

18. In furtherance of a plan, scheme and con­

spiracy for their own benefit and profit, without regard to waste 

of the Company's assets, MANAGEM~TGROUPand CONTROLGROUP 

caused ALVIN to acquire from a third party, in or about December 

• 1961, 200,000 shares of common sc·ock of the Canpany and an option 

to purchase an additional 200,000 shares of the Canpany•s common 

stock. 

19. Prior thereto, in or about November 1961, 

the Company· agreed to sell, and subsequently sold,. to ALVIN 

60,000 shares of the Company's common stock for ALVIN's termin­

ation ~f the aforesaid option to purchase·200,000 shares of the 

Company's common st_ock; the consideration given by ALVIN for 

the aforesaid 60,000 shares was inadequate and did not constitute 

fair value for the said shares. The said transaction was illegal 

s. 



and was not at arm's length, but was made between fiduciaries 

or those acting in concert with them, in breach of their. 

fiduciary duties. 

20. In addition to the foregoing, defendants 

CON'£ROLGROUP GROUP the Company to indem­and MANAGEMFNT caused 

nify ALVIN from any losses which might result £ran the subsequent 

sale of the aforesaid 260,000 shares of common stock of the 

·company acquired by ALVIN at a price of less than $2.43 per 

share. The aforesaid indemnification of ALVIN was to become 

effective and enforceable only if a public offering of securi­

ties of the Company, at an aggregate public offering price of 

not less than $1,000,000, was cffcc;.ted prior to April 30, 1962. 

21. In order to make the aforeaid indemnity 

effective, for their own personal benefit and gain, the CONTROL 

GROUPand MANAGEMmT caused the Company to sell to theGROUP 

public $900,000 of its debentures and 125,000 shares of its 

com.~on stock for $1,368,750. Said sale was improvident, reck­

less, wasteful and damnging to the financial structure of the 

Company. The Company incur·red excessive liabilities, burdensome 

interest charges, other onerous terms and conditions, costs and 

expense, including fees, underwriting commissions, without pro 

ratn contribution thereto by CONTROLGROUP. 

6. 



Z2. The Canpany's prospectus. dated March 21. 

1962. issued in connection with the public sale referred to in 

par:1.graph 112111 hereof. failed to disclose that the Company had. 

prior thereto. agreed to effect the registration of the said 

260,000 shares acquired by ALVIN, at the latter's request. and 

to pay all expenses related to such registration. The snid pro­

spectus anitted to disclose said material fact. thereby falsely 

cre~ting the inference that said public issue of debentures and· 

stock was solely for the benefit of the Company and not for the 

personal ·benefit of the CONTROL and MANAGEM&tTGROUP GROUP. 

The said prospectus- was further false and mislea~ing for its 

failure to state other facts material and necessary to constitute 

a full and fair disclosure as follows: 

The summary of operations contained 

in the financial statements therein stated a profit. as a result of 

nine months of operation ending November 30. 1961, of $36,019 

whereas by the end of the Company's fiscal year• February 28 • • 

1962, a loss'of $455,161 was sustained. On the date af the 

issuance of the prospectus, March 21, 1962. the loss or a sub­

stantial part thereof for said fiscal year ending February 28; 

1962 was known to the Company. or, upon the exercise of reason-

able diligence. should have been known to the Company. 

23. The af oreaa id indemnity was granted by the 

Company without adequate or fair consideration therefor. and said 

transaction was not at arm's length, but was between fiduciaries 

or those acting in concert with them in breach of their fiduciary 

duties. 

7. 



24. No demand to bring this action has been made 

upon the Board of Directors of the Company as such demand would 

be futile and unnecessary since all or a majority of the present 

directors of the ·canpany named herein as defendants have them­

selves participated ~n, authorized and approved the acts and 

transactions complained of-in this complaint and each of the 

causes of action set forth herein. All or a majority of the 

present members of the Board of Directors are personally liable 

therefor by reason of such participation, authorization and 

approval or by reason of their failure, having knowledge thereof 1 

to prevent or seek redress for such acts and transactions. Any 

action instituted and controlled by the Board of Directors of 

the Company to recover on behalf of the Canpany for the wrongful 

acts herein alleged would be in hands friendly to the defendants 

and could not properly be prosecuted. 

25. No demanc;l to bring this action has been made 

upon the stockholders of the Company. Such demand would be 

futile and is unnecessary because any authorization or direction 

through the Canpany's stockholders to seek redress for the wrong­

ful acts herein alleged·would place control of the causes of 

action in t!'ie hands of the Company's defendant directors, and 

further, because authority and responsibility for the matters 

complained of and the seeking of redress therefor rests in the 

Board of Directors of the Canpany and the stockholders are with­

out power to take any action to redress the- wrongs herein com­

plaintd of otherwise than by a derivative suit in the right of 

the Canpany such as is here instituted. 

8. 



26. Plaintiff has no adequate remedy at law. 

SB:ONDCAUSEOF ACTION: 

27. Plaintiff repeats, reiterates and realleges 

each and every allegation contained in Paragraphs ."l" through 

"26" inclusive with the same force and effect as if herein set 

forth at length . 

.28. This claim arises under the Securities 

Exchange Act of 1934, as amended, Title 15 United States Code, 

Sections 78a, 78c, 78d and 78j, 78w, and 78cc and the rules 

and regulations prescribed by the Securities and Exchange 

Commission thereunder, and particularly Rule X-1O B-5 which 

reads as follows: 

"It shall be unlawful for any person, directly or 
indirectly, by the use of any means or instrument­
ality of interstate canmerce, or of the mails, or 
of any facility ~f any national securities exchange, 

(1) to employ any device, scheme, or artifice 
to defraud, 

(2) to make any untrue statement of a material 
fact or to omit to state a material fact 
necessary in order to make the statements 
made, in the light of the circumstances 
under which they were made, not misleading; 
or 

(3) to engage in any act, practice, or course 
of-business which operates or would operate 
as a· fraud or deceit upon any person, 

in connection with the purchase or sale of any security." 

29. ALVIN, MANAGEMmT and CONTROLGROUP GROUP 

directly or indirectly, used means or instrumentalities of inter­

state commerce, including telephone, the mails, and facilities 

9. 



of a national securities exchange in connection with negotiations 

for and in consummation of, the transactions complained of herein. 

30. The issue of the shares of the Company's 

common stock to the CONTROLGROUP, and to others, in the trans­

actions complained of herein constituted the sale of such stock 

of the Company to dominating and controlling insiders at inadequate 

prices, resulting in injury to the Company and to its·stockholders 

including the plaintiff. The sale of said stock to the said 

insiders at said inadequate prices constituted a violation of 

the statutes, rules and regulations heretofore set forth in 

Paragraph "28" hereof. 

THIRD CAUSE OF ACTION: 

31. Plaintiff repeats, reiterates and realleges 

11111each and every allegation contained in Paragraphs through 

113011 hereof -with the same force and effect as if set forth at 

length herein. 

32. Defandants a DESSm and other stock-·FED~MAN 

holders of TIDY HOUSE CORPO!tATION referredPACI<AGING (hereinafter 

to as "TIDY HOUSE") owning stock in said nDY HOUSEwhich they 

were unable to offer for public sale, and desiring to sell and 

dispose of the same, negotiated with BONAMI for an exchange of 

TIDY HOUSE stock or assets for l6.5o/. of the outstanding stock of 

BON AMI. FEDERMAN with GROUPand DESSm conspired MANAGEMJ:Nr 

and CONTROLGROUPto use the Company as an ins·trumentality_ through 

· which FEDE'tMANand DESSI:lt could obtain ,e-afib for their BONAMI 
. ; . 

stock and MANAGEM!:NT ·and CONTROL could obtain controlGROUP GROUP 

10. 



of BON AMI and oust the management of BON AMI, in caaplete dis­

regard of the risk, jeopardy and los~es to b-e incur;ed by the 

Company in such venture. The manner in which the aforesaid 

scheme to benefit all of the aforesaid _defendants was carried out 

and the overt acts engaged in by said defendants are hereinbelow 

set forth. 

33. On or about April 27, 1962·, BON AMI acquired 

the assets of TIDY HOUSE in exchange for 129,400 shares of.BON 

AMI stock. Defendant FEDmtMANacted as broker in this ;ransaction 

and received a commission of 5,000 shares of BON AMI stock, and 

defendant DESSm received a finder's fee of 7500 shares of BON 

AMI stock. 

34. In order to secure control of BONAMI, 

defendants MANAGa-tENT CONTROL FEDERMANGROUP, GROUP~ and DESSm, 

planned to use, and did use, the Canpany, its resources and 

credit, as a vehicle to obtain BON AMI stock, as hereinafter 

set forth. 

35. In or about >ugus t 1962, MANAGEMENTGROUP 

and CONTROLGROUPcaused the Canpany to acquire approximately 

88,671 shares of the common stock of BONAMI by a tender to the . 
shareholders of TIDY HOUSE. 

36. MANAGEMFNr and CONTROL causedGROUP GROUP 

the Company to borrow t;hrough a short term loan, in· order to 

pay for the said stock of BON AMI, the sum of $750,000 from the. 

BANK. Said loan is past due and the Company is in default thereof, 

ll. 
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and the said sha~es of BON AMI which were deposited as security 

for the said loan, and registered in the name of WACOas the 

BANK's naninee, are now subject to being applied in payment of 

$aid loan. 

37. In addition to the illegal use of the Company 

as an instrumentality·, as aforesaid, MANAGEMENT and CONTROLGROUP 

GROUPacted to further their own personal benefit and profit 

in the following respects: 

(a) The cash paid by the Canpany to 

TIDY HOUSE stockholders·for the aforesaid shares of BON &'D: 

stock enabled certain defendants to obta.in cash for their 

unmarl<etable shares of BON AMI. 

{b) To obtain improper employment 

and management benefits for certain defendants from BONAMI. 

(c) To merge BON AMI into the Comp:iny 

so as to include the incane of B~N AMI as part of the incane 

of the Company and thus increase the personal compensation and 

bonuses to be paid to the said WNAGEHEN'.L'·GROUP. 

(d) To cause the Canpany to embark upon 

a highly speculative, expensive and costly litigation, now pend-

ing in the Supreme Court of the State of New York, in and for the 

County of New York, against BJN AMI and its directors and officers, 

which is not beneficial to the Company. 

12. 



38. The said acquisition by the Company of· the 

stock of BONAMI,the continuance of the Company's interest in 

BON AMI, the aforesaid loan made by the Company and all of the 

aforesaid transactions of the Company in the securities of BON 

AMI were, and are, outside and beyond the proper scope of the 

corporate powers, purposes, authority and business of the Can­

pany. 

'39. MANAGEHENT nnd CONTROL in caus­GROUP GROUP 

ing the Company to embark upon the course of conduct seeking to 

obtain management and control of BON AMI, through the purchase 

of
,.

BON AMI stock, breached their fiduciary obligations to the 

stockholders and acted in reckless disregard of tbe best 

interests of the Company and wasted its assets and funds as 

follows: 

(a) Caused the Company to borrow large 

and excessive amounts of money, not wnrranted-by its financial 

condition; 

(b) Caused the Company to .acquire 

unregistered stock of BON AMI, not saleable in the open market 

to repay the loan in event of default; 

(c) Created liabilities for the Company 

which constitute an act of default under its Trust Indenture in 

that the consolidated working capital required QY the said Trust 

Iodencure in an amount equal to $1,000,000 was breached by virtue 

of the BANKloan. As a result of said loan, the Company's working 

13. 



capital was reduced to approximately $615,000. the Canpany was 

. thus e.xposed to the acceleration of the payment of its ·deben­

tures in approximately the sum of $900,000. 

40. YANAGEM~TGROUPand CONTROLGR.OUPin causing 

the Company to .acquire the stock of BON AMI· as aforesaid, knew 

or should have known upon adequnte investigation and analysis. and 

the exercise of reasonable diligence, of the alleged defalcations, 

waste, mismanagement, misappropriation of the funds of BON AMI to 

th~ alleged personal benefit of BON AMI's officeisand directors, 

as claimed in the pendins New York action, and, under such circum­

stances 1 should not have acquired said stock nor permitted the 

Company to borrow $750,000 to acquire such BON AMI stock. All 

such acts constitute an illegal use of the Company's funds and 

credit. 

41. The defendants we~e further grossly negligent 

in commencing and continuing to incur oxpense in _connection with 

litigation against BON AMI. In so acting they sought private : 

~nd personal profit and gain rather than benefit to the Company. 

42. In furtherance . of the conspiracy, MANAGEMENT 

G!lOUPand C01''TROLGROUPcaused the Company to file false and mis-
. 

leading reports and pro.~y material with the Securities and 

Exch:inge Commission and the American Stock EKchange. 

43. Defendants GROUP GROUP•MAi."'M.GEMOO and CONTROL 

are continuing their activities to secure control of BONAMI 

through solicitation of BON AMI stockholders,continuing the 

14. 



aforesaid litigation, expending the Company's funds for their 

own pubkity, and otherwise obligating the Company for expenses 

iaconnection therewith, all of which constitute a continued 

illegal expenditure of the Company funds and a waste of its 

assets. 

FOtnTH CAUSE OF ACTION: 

44. Plaintiff repeats, realleges and reiterates 

11111all of the allegations contained in Paragraphs through 

114311 inclusive, with the same force and effect as if herein set 

forth at length. 

45. The defendants have caused the Company to 

ente~ into improvident and excessive agreements for compensation 

to officers and directors of the Company. 

46. The ~greement for remuneration for defendant 

STEIG~l is for a period of five years at a base salary of $40,000 

per year plus 2% of the·net income of the Company before income 

taxes for each fiscal year during the term thereof. 

47. In addition to the aforesaid salary, defendant 

ST::::IGE:.!has been granted~ restricted stock option to purchase 

up to 75,000 shares of the Company's stock, at $2.62-1/2 per 

sl~~re, for a period of.five years from the date thereof. 

48. On July 12, 1960, this option was extended 

to December 31, 1965. 

15. 



49. the aforesaid salary contract and grant of 
.. 

restricted stock. options illegally provided for excessive com-. 

}?ensation. The same were not made at arm.1 s length and were 

·improvident, constituted a waste of the Company's funds and paid 

excessive remuneration to defendant STEIGER. 

50. Said contract should be cancelled and res­

cinded and the directors directed to restore to the Canpany such 

amount as represents excessive remuneration. 

WHEREFORE,plaintiff dmands judgement: 

(a) Rescinding the acquisition by ALVIN 

of the 60,000 shares of the Company's stock or directing ALVIN 

·to cause to be paid to the ·Company the fair value of the said 

60,~00 shares at or about the ti~c they were delivered; 

(b) Requiring the defendants to account 

for their conduct, including their failure to perform and ful­

fill their obligations in the m=n~gement and disposition of the 

funds and property of the Company; 

(c) That a receiver be appointed for the 

pro,erty a.nd assets of the C anpany; 

(d) Requiring the defendants to pay to 

the Company. any money and the value of any property which may 

have bean acquired by themselves or transferred to others or lost 

, and w~sted by or through any negligence or failur4 to perform or 

other violation of their duties or fiduciary obligations; 

16. 



(e) Requiring the defendants to account 

for the profits and benefits. to each of them by reason of the 

acts or transactions ~lleged herein, canc~lling the options 

granted to each of the individual defendants together with any 

stock of the Co:npany issued thereunder; 

(£) Enjoining and restraining the 

Company and the individual defcndc1nts, and those acting 

directly or indirectly in association or concert with them, 

from further wasting the Company's assets in the attempt to 

secure control of BON AMI end in continuing the waste of the 

Comp~ny!s assets throu&h l0c1ns Dnd further acquisitions of BOi.~ 

AMI s~ock, engaging in litigation in connection therewith·and 

directing the Company to forthwith dispose of the BON AMI stock 

acquired by it, at the best price obtainable in a proper and 

legal mnnner. 

(g) Awarding to .the plaintiff the 

costs and expenses of this action including reasonable counsel 

fees; 

{h) Enjoining and restraining the 

defendants, as may be appropriate in accordance with the allega­

tion~ of the complaint, pending the trial of this action; 

17. 



(i) Granting to the plaintiff such other and 

further relief as may be just and proper in the premises. 

EDWARDNATHAN 
Attorney for Plaintiff 
515 Hadison Avenue 
New York 22, New York 



STATE OF NEW YORK } • 
OTY OF NEW YORI< ss.: 
COUNTY OF NEW YORK 

SANDYM. PITOFSKY , being duly sworn, deposes and says that 

he is the. plaintiff in the within action ; that be has 

read the foregoing complaint and knows the contents thereof; that 

the same is true to h own knowledge, except as to the matters therein stated to be alleged on infonna-

tion and belief, and that as to those matters he believes it to be true. 

Sworn. to before nae, this 23rd 
day of January 19 63 h.L.§.!ngy __H.t-Pi~Q_fs~--------- ............... 

Dolores M. Carroll 
Notary; N. Y .s. ;//03-0581770 
Camnis_sion Expirers 3/30/63 

STATE OF NEW YORK }
CITY OF NEW YORK ss.: 
COUNTY OF 

, being duly sworn, deposes and says that 

he is the of 

the corporation named in the within entitled action ; that he has read the foregoing 

and_ knows the contents thereof; and that the same is true to h own knowledge, except u to the 

matter1 therein stated to be alleged upon information and belief, and as to those matters be believes it 

to be true. 
Deponent further says that the reason this verification is made by deponent and not by 

is because the aaid 

is a corporation ancl deponent is an officer thereof, to-wit, its 

Swom to before me, this 

day of 19 

AFnDAVIT Of' PUIIONAL asav1c11: 

STATE OF NEW YORK -}a.:
CITY OF NEW YORK 
COUNTY OF 

bciacdul1 1wora. dcpoaa and aaya. that be b over 
die age of yean. That on the 

day of , 19 , at No. 

iD the Boroqh of Cit, of New York. 
be served the forqoiDg 

Upoll 

the 

iD this action. bJ. delivering to and leavins personally 
with uid 

a true c:opy thereof. 
l>epoaeat further uya. tliat be knew the penon ~ed 
u aforesaid. to be 

the peraoa meaatioaed and de.scribed iD Aid 
Uthe 

tberciD. 

SWOl'llto 11efore me dUI 
day of , 19 

-···········-·············-------·-···----

AFFIDAVIT OP Sll:IIVICII:ay IIAIL 

STATE OF NEW YORK }
CITY OF NEW YORK u.: 
COUNTY OF 

beinr duly 
1wora. deposes and AYI that he ii 

the attorney for 
the abo\·e named herein. 
That OD the day of 

19 he served the within 
upon 

the attorney for the above named 
by depositing a true copy of the same securely enclosed 
in a r,ost-paid wrapperin the P:st-Office-a Branch 
Post-Office-Station-Sub-Station-Finance Station-Letter 
Box-Mail Chute-Official Depository maintainedand ex• 
dusively controlled b1 the United States at 

directed to said attorney for the 
at No. 
N. Y,. that being the address within the State designated
!J7 .ll !or that purpose upon the prccedinr papers 
m this actaoa. or the place where b then kept an 
office between which placa there tbell wu and now b 
a rqular communicationby maiL • 

DePoDmt b. over the qe of 

Swor11to before me dUI 
day of • , 19 } 



Sir:-

Please ab aodce that cbe wkbia II a uue COPJ 

ol. 
SUPREME COURT : NEW YORK COUNTYdda dq duly entered berein la die oWce of the Clerk 

of 

19 
SANDY M. PITOFSKY 

Youn, ete., 

EDWARD NATHAN Plaintiff 
Anome, for 

-against-
Office aad Post Office Address ' 515 Madison Avenue 

J Dorou1k of Manhattan New York 22, N. Y. ' , AARON A. STEIGER et a 1 
To • l!aq. 

Defendantsr Anome, for 

f 
j 

Sir:-
Please lllke notice that che within 

SUMMONSAND VERIFIED COMPLAINT 

f 
I 

will be presented for aettlement and 1ip1ture berein 

lo the Hoa. 

ODO of die Judaes of the within named Coun, It EDWARD NAnIANj 

I 
I in_ the Borouab of Anorae, for Plaintiff 

cit, of New York, on the dqof Office aad Post OWce Addre11 
19 ,at AL • 515 Madison Avenue 

f 19 Borourh of ftlankallan New Yorlc 22, N. Y. 
Yours, etc.,~ 

jl, 
EDWARD NATHAN To 'Esq. 

Attarney for Aaorae, for 

Office and Pott Office Address 
Dae and timely service of • copy of the within 

515 Madison Avenue II bereb7 admined. 
Borou1h of Mankaltan New York 22, N. Y. 

Dated, N. Y., 19 

To 
Anome, for 

Atllorae, fo, 



TWO ON A SEESAW OVER 
BOXING'S SNAKEPIT 

LOOKING HIS BALl:PUL IIEST, ROY COHN COMES TO COURT ( ■ •LOW) Sl:EKINQ ONE MORE D•LAY IN THE SUIT JACK PUGAZY HAS BROUGHT 

Ho,b-



You119 Roy Cohn Is Ming ~ by old Jeck Puguy 

fo, • mere matter of $132,000, but th• story behind 

the suit lnvolvN the kind of Intrigue that hes made 

• meH of prla:eflghllng by ARTHUR MANN 

One niaht in lale 1959 La~r Roy M. Cohn and Traftl 
Aacnt William D. Fupzy Jr. wen: sittiq in the Stork 

Oub, which is owned by one of Cohn's c:lients, Sherman 
Billinptey. They wen: havina fun top:thcr. as they often 
did. But their can pricked up when, at the next table, they 
heard a ,roup lamcntina the low estate to which pmie­
fiahtina had fallen after the lint Patterson-Johansson flaht 
at Yankee Stadium. SPOIITI lt.UaTIIATEDand,c:oncurn:ntly, 
in~iptift aacnc:ies or New Yort City and New York 
Slate had unc:oftn:d a mess involvina -rat varieties ol 
c:hic:ancryand the preacnc:c or Mobster Tony (Fats) Salemo ,__ 
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TWO ON a ... eaw r-O#lrt"Wd 

in the fiaht's promotional background. 
The bemoancrs longed aloud for the 
return of a respected promoter like 
Humbert (Jack) Fugazy, a succnsful 
bo,ins impresario of the 1920s whose 
record 5461, 789 pie forthe Bcrlenbach­
Delancy fiaht in 1926 has never been 
equaled by liaht hcavyweiahts. And Jack 
Fupzy was the uncle of Dill Fupzy, sit­
ting there alongside Cohn with his cars 
ablaze with inspiration. 

In no time Cohn and Bill persuaded 
Uncle Jack to put them into bo,ina, a 
field of investment play they had not yet 
discovered. Jack was old but viaorous. 
Cohn was youn1, most widely known 
for his work as investigative counsel for 
Senator Joe McCarthy, but already an 
impressive wheeler-dealer in corporate 
finance. Bill was one of the inheritors 
of his arandfathcr's travel bureau, which 
his mother controlled. 

The elderly Jack dusted off his pres• 
tise and reputation-no trouble at all in 
a New York that still remembered him 
favorably for many 8000 fiahts. Jack set 
up a deal for the boys to buy the sullied 
promotional remains of Roscnsohn En­
terprises, a corporation that was jointly 
owned (on paper) by the ill~tarred Bill 
Roscnsohn and Vincent Velella, Tony 
Salerno's East Harlem lawyer. The corpo­
ration had liabilities from the Patterson­
Johansson upset, but it also had a mil­
lion dollar asset: first call on the two 
hcavyweiahts for a return match. 

In late October, Roscnsohn and Velel­
la changed the corporate name to Fea­
ture Sports and sold out. Cohn and Bill 
Fupzy were in business, and took full 
com~d. Uncle Jack became executive 
director at $300 a week and was prom­
ised ono-fourth of the profits. 

Feature Sports, under Cohn and Fu­
pzy, promoted the second and third 
Patterson-Johansson fiahts, which at­
tracted 50,000 paid admissions and 
arosscd Sl,315,564at the box office alone. 
But somehow the books of Feature Sports 
rcftected no commensurate return. Even 
before taxes, profits were reported as a 
meager $181,241.26 on Feature Sports' 
first promotion, an astonishinaly mcaacr 
$9,608, II on the second. Old Jack sot 
little or nothins out of the fishu. 

In Ausust of 1961 Jack Fupzy decid­
ed to sue. He asked $132,173.82 as his 
promised one-fourth share of the pro­
motions and contested the profit fisurcs 
put forth by Cohn and his nephew 
Dill. Perhaps by coincidence, Feature 

Sports became inactive about this time. the-SJ million or so it confiscated from 
Roy Cohn did not. He orsanizcd pr6ceeds of the Patterson-Liston fisht, \ 

Championship Sports, Inc., but for rea- tile most recent of Cohn's boxing pro-
sons never disclosed Bill Fugazy was not ~otions. The rest will remain in deep 
officially rccot1nizcd u a member of the eczc indefinitely, pendins completion 
new corporation. lnstc11d, Cohn's law f the Government's examination of all 
partner, Tom Bolan, and Bolan's broth- • records of individuals and corpora-
ers, Al and Pat, appeared as minority t/pns connected directly or indirectly 
stockholders. The firm's first promotion with the fisht promotion. 
was the Patterson-McNccley fight last \',is would be II severe fiscal blow to 
December 4 in Toronto; its second was Co~. His Championship Sports went 
the Patterson-Liston fight in Chicaso, illlo debt to promote the Patterson­
September 25. pston fisht and expected to receive about 

While these two bouts were beina ar- S9S0,OOO-S250,000 from the live ptc 
ranged, Jack Fugazy•a suit was still pend- and $700,000 from ancillary rishts, to be 
ins. Cohn managed to arransc a series or paid, by prcarranscrncnt, over a period ,

1delays. But Jack wasn't the only one in- /; 18 years, to save taxes. But aner , • 
tcrested in theaccountaolFcatureSports. etings in the 62 districts of its nine re .. / 
The U.S. Government was also studyins 11onal offices the Internal Revenue Serv- I 

its books. Those books will be brought i· lee moved last week to release enough d~ 
into New York Supreme C:ourt this week what it seized to 1a1isfy labor liens and 
under subpoena by JackFusazy. What pay assorted bills Incurred by the cor-
they reveal is startlin1, 

I
\ porations involved in the fisht. Sorqq 
,5200,000 already h•d been paid out ~ 1 
; Internal Revenue from the many cachcl \ 

Accordina to Cohn's law firm-Saxe, .of funds deposited under levy in mon, 
M Bacon and O'Shea-Jack Fupzy's ·1han 250 location ■ the momins after the 
claim of profits is gro11ndless and the fight. A like sum has now been prom- ! 
corporation (Feature Sports) is both ised in a matter of days. After that, 
penniless and beset by other 1uit.s. pothina, until the intelliscncc divisions 
Proof of no funds was offered throush of each resion, and the auditors, have 
Laventhol, Krekstei11 8fld Co., a New found out who owes how much to whom. 
York acc:ountins finn which prepared a. This may take a long. Iona time. In the 
consolidated balance sheet showins de- ~d, Floyd Patterson, for losing his title,~ 
ductions of $76,250.66 for lcpl fees, nd Sonny Liston, for winnins it, may 
$82,440.60 in travel e,per,ses, $72,926.89 paid in pcnnicl. 
for "gifts and entertainment" and $107,· Whether he is in or out ofChampion-
200 for "administrative 1alaries." All of ip Sports, Dill Fusazy is still involved 
these sums were dedllClod from the Fca- In an active business association with 
ture Sports gross of Sl,315,564, alon1 lloy Cohn. However, relations between 
with the fishtcrs' pay 111d incidental e•• lhe bosom comP41nions have been 
penscs, to produce lhc low combined itrained lately. On, rcaaon is the re­
profit fisure of S 190,841.37. ,narkableadventuresofthe FupzyTrav-

Most of the summar just pasl was re- ~• Bureau. In the summer of 1961 Cohn 
quired to set behind these fiaures. If tho offered Bill an apparently stunnins deal 
account books arc displayed in court for Bill's family-owned travel bureau, 
they will show thJt the lcpl fees were In the end the deal turned out to be 
paid to Sa•e, ~on ar,d O'Shea; tho very stunnins, thoush not in the pleaa­
travel expense money went to Bill Fu- ant sense of the word. 
gazy's travel bureau; and the adminis- The Fupzy Tpvel Bureau was 
trative salaries were paid largely to Coh11 la11nched in 1870 by Bill's 1randfather, 
and Dill. (Foreumple,aachdrcwS2,000 J.ouis, of Piedmont, Italy, as a stca,n­
a week "salary" for 01IC period of 13 1hip service and private bank. When 
weeks.) Bill's father, ltalo, died in 1957, the 

The defense of Jack Fusazy's suit i1 1ravel bureau was booking business in 
a problem shared by Cohn and Bill Fu- ,,ccu of SJ million a year. By the end 
sazy, but Cohn has other troubles frolll ~f 1961 young Dill had pushed the an­
which young Fuaazy-u rar as the rec- rual bookinss up to Sl7 million. 
ord shows-is exempt. Last week word Bill had been tryins to persuade 
was about that the l11ternal Revenue Montsomery Ward, the mail-order 
Service will now relcuc less than I 5% or tiouse, to co-ordinate its advertisin1 and 

https://190,841.37
https://72,926.89
https://82,440.60
https://76,250.66
https://132,173.82
https://181,241.26


office facilities into a big push on the 
package-tour business. Apparently the 
deal was held up because, in Montgom­
ery Ward's eyes, the travel bureau-<le­
spite its major bookings-was under­
capitalized. Cohn solved that. Cohn was 
part of an investment syndicate thnt had 
purchased effective control of Tower 
Acceptance Corporation, a Houston 
small-loan company that had 21 loan 
offices in Tennessee, Georgia, South 
Carolina, Nonh Carolina and Teus. 
What recommended Tower to the Cohn 
syndicate was its $3.5 million in accounts 
receivable. Shonly afterward, changin1 
its name to Tower Universal, Cohn and 
his associates bought up another small­
loan outfit, Louisiana Discount, and the 
combined assets gave Tower $7 million 
to play with. 

With this, Cohn made his offer to 
Rill. Tower would take over the travel 
bureau as a wholly owned subsidiary 
and give Bill shares in Tower in return. 
With Tower's capitalization, the Mont­
gomery Ward problem would be solved 
and the travel business would boom. 
Tower would sell package tours through 
the mail-order catalo1 and lend folks 
the money to take the tours. It (:Ouldn't 
miss. 

There was only one hitch: Bill couldn't 
deliver the Fupzy ownership to Roy 
without his mother's consent. Under a 
codicil in ltalo's will, Irene Fupzy was 
in control. Bill solved that problem. 
With his brother Lou's help, he per­
suaded his mother to sell out to Cohn. 
The deal went throu1h on October I, 
1961. In exchange for the Fugazy Travel 
Bureau its owners got 55,000 shares of 
Tower, then quoted at $1 I .25 a share on 
the American Stock Exchange. It was a 
S600,000-plus deal, and the Fugazy in­
terests were promised an additional 
95,000 shares if they produced in excess 
of a specified profit for Tower before 
September 30, 1963. Bill was named pres­
ident of Tower's Travel Bureau subsid­
iary. Tower representatives moved into 
the travel operation. Business boomed, 
and the bookinga went to $35 million. 
Other things bepn to happen, too, not 
all of them so encouraging. 

Frederic H. Brooks, a youn1 stock­
broker and Columbia University grad­
uate ('56), joined Tower in 1961 and 
soon became vice-president and treas­
urer. He was, in fact, Cohn's favorite 
career mun. On October 19,Brooks was 
to deliver a report to the directors of 

Tower. One of its highlights was the suc­
cess of Tower's travel subsidiary, as far as 
gross bookings was concerned. That divi­
sion had grossed the aforementioned $35 
million, most of it from the Fupzy op­
eration. What wasn't so good, the report 
went on, was the profit from President 
Bill Fugazy's operation. In this best of all 
years, the profit was so low that Brooks 
reponedly recommended that drastic 
changes in management be made. As 

• CONN ... onaa. Fred Broob, w,nt to the 
hospital af'lff beins ■-ulted by Bill Pupzy. 

Brooks was reading his report to Tower 
executives in the office of Board Otair­
man David B. Chase-a constant co­
partner in Roy Cohn's multicorporate 
activities-Bill Fugazy bunt lntp the 
office, swung his attach~ caae and con­
nected smanly with the chin of his youn1 
detractor. Freddie Brooks went down 
with a broken jaw. Bruised and bleed· 
in1, Brooks was helped to his feet. 
He returned to his office, whero he col­
lapsed. Then he was taken to Mount 
Sinai Hospital for emer1ency treatment, 
including treatment for canc11ssion. 
Brooks remained in the hosplta~ on a 
no-visitors basis, for IO days, one of the 
least publicized business maneuvers of 
the year. There was no police rcpon on 
the incident. 

Bill Fupzy apoloaized profusely 

and abjectly for being the first president 
of a company ever to swing his attacM 
case in anger. The apology was received 
coolly, and Bill's job security may be 
impaired. If so, he might reread Jack 
a11d th~ Bran.,talk and rellcct on how, 
again•t his mother's wishes, Juck sold 
the family cow for a mess of beans. The 
Fugazy equity, represented by 55,000 
shares of Tower at SI 1.25 a share, has 
shrunk dnutically. Tower was quoted 
recently at '4.15 a share on the American 
Stock l!xehange and still hovers around 
that low price. Rill's personal holding 
of Tower· shares was worth more than 
$250,000 a year ago. Today the shares 
have a market value of a little more 
than $100,000. 

These are sad days for Roy Cohn and 
Bill Fupzy. The stock market Is treating 
them lilte ~nemics. They are being sued. 
An insidious pincers movement seems 
to be tightening around them. 

At the moment Cohn is confronted by 
an immediate new trial date for Jack 
Fugazy's 1ult. On October JI he man• 
ap:d to Fl a fifth postponement, to 
November 8-moving Fupzy's attor-
ney, Joe Monica, to remark: "ltoy Cohn 
specializcl in delays." Monica, Jack Fu-~ 
gazy and Fugazy's witnesac1 had ap-
peared in New York Supreme Court 
promptly at 9:30 a.m. for trial. Neither 

. 
l 

Cohn nor any other representative of ) 
Feature Sports showed up until 10:J0, 
when a Cohn emissary ran In and asked 
for postponement. Cohn, it seemed, had 
decided he would try the caae himself 
despite tho fact that he would surely be 
an important witness, and he was busy 
trying another case elsewhere in the 
buildin1. Monica objected. The judge 
instructed the emissary to tell Cohn 
there were other competent lawyers in 
his larp: firm who could handle the case 
and that there was no reason for fur-
ther delay, At I I :30 Cohn appeared. He 
tried a straiaht pica for postponement 
and failed. He raised his voice and ac-
cused tho judge of prejudice. That suc­
ceeded, Cohn 101 a ..eek and a day of 
grace. 

Old Jack, at 75, is somewhat bewil­
dered by all that has happened since he 
agreed ta do his nephew a favor, but he 
counts on ultimate vindication in court. 
"Cohn i1 hoping to delay thil trial Jona 
enough for me to die," says Old Jack. 
"Well, I won't. I will live long enou1h to 
see my oq,hew and Roy Cohngel what 

they dolarw-" -
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Unlverlal, Mr, Cohn ■bowed up front and 
cenler In a biller court n1ht for control of 
Fifth Avenue Ooach Linea, Inc., which operated 
bu■ line■ In New York City and which, like 
Uonel, II JIited on Ille New York Block Ex­
change. 

In llehalf of Harry Weinberg, a Dallas 
tran■lt man, Mr. Cohn mounted a 1luhlng 
legal attack, Initiating a series of llllt■ agalnat 
the bu■ company. Nine montha laler In Feb­
niary 1982, mana,ement capltulaled to the 

• Cohn-led force ■. Mr. Weinberg became board 
• chairman at FIith A venue Coach and Mr. Cohn 

and two of hla u■oclates became director■. 
t Before the year wu out Mr, Colm had ac­
I quired 8,200 aharea of Fifth. Avenue Coach 
! with a market value of over S200,000 u of 
f Dec. 81, 11182. 
? BoJdng PromoUaa 
8 Durinl 1NO and 1991 the enterj)rt■ lng Mr. 
r Cohn WU allo trying hi■ wtnr•u • boxing
1promoter with Bill Fuga.zy, at the Ume a clo■ e 
c friend. In boxlnr and other bullnaa activity, 
s Mr. Cohn acquired the reputation of a rough,
J tough corporate In-fighter, a man well able to 
,. take care of hlm ■elf and exceedingly danger­
f oua to tanrle with. Judging by the problem ■ 

facing ■ome of the companies In which he bu 
~ Invested since 11118, It now look■ u II he'll 
• need all hi■ taugbneu. Here' ■ a look at the 

varied fortune, at ■ome of Mr. catm' ■ put 
and cu1Tent Interest■: 

lJonel. In l!MIO,Mr. Cohn'• flrat full year 
with Uonel, the oompany chalked up earnings 

• ot 11.1 million. But In 1991 Uanel !oat '2.5 
mllllon, and the company bu Juat admitted It 
IUlfered "111b■ ta11tlal" !oases In 1112. A few 
days ago the company publicly denied what It 
called "rldlculOU1 rumor■" that It wu about 
to file bankruptcy proceedings. Uonel stock, 
which lesa than two year■ ago sold u high 
u ss•a ■hare, now hover■ around $5. 

The company ha■ had,several management 
change■, and Ill acquisition of electronlca 
companlea under Mr. Cohn' ■ leaderahlp baa 
not been without problem■. 

In the three year■ Mr. Cohn bu been boerd 
chairman, Liane! bu had four chanres In It■ 
poat of "chief executive of!lcer." Ml'. Cohn 
held the Job for six montha; then Gen. John 
B. Medarll wu named president and chief 
executive o!flcer under a !Ive-year contract; 
a year and a half later Gen. Medarls resigned 
both post■; Mr, Cohn came on again u In­
terim chief p:ecutlve for three montha; then 
lut July, Melvin Raney became president and 
chief executive officer, Mr. Raney had been 
reneral IIIIIIUIPr of a Uonel 111bsldlary and 
baa a reputation u an able, tou,11 adminis­
trator. 

In 1980and 11181,Uonel acquired seven com­
panies, with a heavy emphul■ on electronic■ 
concern■. It bu acknowledged certain prob­
lem ■ with Ill biggest acquisition, Hathaway, 
In■ trumenta, Inc., bourht In lat■ 1991 In ex­
change tor Lionel stock with a marttet value 
at the Um, of over po mlllloa. 

Hathaway conal•ted of a Denver dlvlalon 
and four ■ub■ldlarle•. Within a year Uonel 
had replaced the president ol wbat had been 
Hatha-y'■ blgge■ t 111b■ldlary, Dale Elec-

Pleaa■ ,.,.,,. to Page 14, Column l 

At the very Urne be was tranaformlnc Tower 

The Roy Cohn Story 
McCarthy Probe's Star 
Builds Business Empire 
But He Faces Problems 

Lionel in Red; Bus, Boxing 
Projects in Legal Snarls; 
Personal Fortune Mounts 

3 Aides Linked to Las Vegas 

By ED CoNT 
Btol/ Reportn- o/ THE WALL STREET JOU.JfAL 

NEW YORK-Roy Cohn Is !lghllng u furi­
ously today to fend off trouble u he did to 
dl1h It out a decade ago a1 chief counael for 
the late Sen. McCarthy'• lnveatlgatlona. 

In the year■ since the McCarthy hearlnp 
brought Mr. Cohn to national prominence al 
the age of 25, he hu bualed himself bulldlng 
a bualne11 empire of no mean dlmellllona. But 
a num her of hi• bu1lne11 lntereata now are en­
tangled In legal or !lnanclal dlfflculUea. 

In 1980, when he wu 32, Mr. Cohn became 
board chairman of Uonel Corp., the maker of 
chlldren'• trains, other toys and electronic 
equipment. Since then he bu alao been active 
In a New York City bus line, a small loan com­
pany, a large national travel agency, ln111r­
ance concern■, a -lmmlng pool company and 
the promotion of two Patteraon-Johansaon 
championship tight■ and lut fall's Patte,-i­
Liston match. 

It these business venture! are diverse, 110 

are the background■ and talent■ of some of 
the men who have helped Mr. Cohn run them. 
Among hll closest aaaoclatea u he buUt hla 
business empire were three men-Paul Hughes, 
WIWam Fuga.zy and Ell Boyer-who have had 
major bullne11 relaUonahlpa with leading Lu 
Vegu gambler■ who operate the Deaert Inn, 
the Starduat Hotel and their gambling casinos. 
These same gambler■ were cl-ly connectPd 
with two Lu Vegu enterprllea In which Mr. 
Cohn himself lnveated more than 1100,000 a 
few year■ ago-but he bu llnce pulled out of 
these venturea. 
A Uonel Execu11ve 
, Mr. Hughes, currently an Important Uonel 
executive, wu a co-eonaplrator In the United 
Dye & Chemical Corp. ·•tock fraud trial which 
ended earlier thll month, and In 11181he plead• 
ed gullty In another ■tock fraud cue. Mr. Cohn 
knew of Mr. Hughe■' United Dye Involvement 
when he brought him Into Uonel In 18111and 
lent him 1211,000to buy Uonel ■tock-a dellt 
1UU unpaid. Mr. Cohn made u.i. loan at Ille 
1&me time that he and Mr. Boyer, one of Ida 
111pportera In efforta td win control ol Lionel,. 
wera borrowlne Bona K~heavily fn11!1 andj
Panama money lender■. • 

Mr. C6hn'1 111ccea u the leader of th.i 
amall group which rained' control of UC111elbi 
111:111only ·whetted hll appetite tor new· corpo­
rale conqueata. He was • leadln& merqber II/ 
another group which In 1Nl tool< ov~r Tbwet 
Acceptance Corp., a ■mall loan oompany with 
a llltlng on the American Stock Exchange. 
Under Mr. Cohn'■ energetic guidance, Tower 
Acceptance 10011 became a dlvenllfled holding 
company with a new name: Tower Unlver■al 
Corp. 

1 

~ 

1 



The Roy C.ohn Story: He Builds \ 

Bus~~s,~:~~re, F.:~~~.:.:~b~~~s _I_,.M, 

trOnlcs, Inc. Mr. Raney deecrlbed the move as two Lionel aubaldlari•• and la uae~ extensively I 
"part of a new management aetup I'm puUlng by Mr. Raney &a a troubleshooter. 
In" at Dale Electronlce. Lionel al10 hu aold Within two montha of hla being hired, Mr . 
off Hathaway'• Denver dlvlalon and another Hughes had 10 lmpreoaed Mr. Colin and other 
former Hathaway aubeldlary for 1- than U board memben that they voted him o.n option I 
mWlon. on 8,000 aharee of Lionel ■tock for "valuable 

Hathaway'• two remaining aubllldlarle ■ 1ervtce1." But •carcely four montha later, In 
wen combined to form Lionel Paclnc, Inc. April 111811,Mr. Cohn told Uonel etocl<boldeN' 
Thia put year Lionel Pacific wrote ott over these fact, about Mr. Hughee at the ur1lng 
Sl million In lnventorlee which, u lJoneJ noted, ol the SEC: , 
more than exceeded th• parent company' ■ !Int He wu Involved u a co-coneplrator, bul 
hall 1018 al fl29,000. Mr. Cohn l1 reluctant to not u a defendant, In the United Dye & Chem­
pinpoint the blame for the overetatement of tc&l ,tock fraud cue then pending qaln,t cer, 
Inventory on anyone, but he doea oay of I lonel taln top of!lclale of United DY• and agalnlt a 
Pacll'lc: "We've completely changed ltl man. group al La• Vegu gamblen who were In on 
qement." the coneplracy, which occurred In 185e. An• 

Tower UDlveraal.. After Mr. Cohn and u- other co-coneplrator not Indicted In the cue 1 

8Clclatea bousht Into Tower Acceptance In Alexander Guterma, former board chairman 
April 1881 and began lrana!ormlng It, the atock of United DYe, 
roee on the American Exchange from about Mr. Cohn acknawledp.e he knew of thl ■ 
$10 In April to a hllh of over SU before the background when he hired Mr. Hughe• but 
end of 1881. uye he felt Mr. Hushea wu jll8t a "m_,.,. 

Ten acqula1Uon1 within a year radically ger boy" for Mr. Oulerma In 18158,when to 
changed the company. n picked up !Ive travel all out-rd appearancea Mr. Guterma wu a 
qenctea, two concema which 1ell airplane trip reepectable bu1lne ■ 1man. 

lnaurance at airport vondln&' machlnee, a Whether or not Mr. Ku,:llu wu a ''m-­
nrlmmt,,g pool builder, • aavlnga and loan t•r boy" 1n 18SII, Mr. Cohn recalll that tllrea 
a ■ aoclaUon In Concordia, Kan., and a ■ mall yeara later when he nm met Mr. Hushea b1 
Joan company. wu "lmpre ... d" anit believed Mr. Hughe ■ wu 

Revenues of the n,con■tn1cted company trt- juat the man Lionel needed to fUI a key pml, 
pied In the yea!' ended Sept. 30, 1882, But per Uon. 
ahaN profit■ climbed much moN modestly - Buch wa.o the lmpre11lor, Mr. Hughe, 111ade 
tN>m 1e cent■ to 22 centa. And by late 19e2, that Mr. Colin nnanced the purchue of 1•,IIOO 
Tower ,tock had 1unk to a level ol around '5, lharea of Lionel etocl< for Mr. H111hes In Octa• 
where It la today. Two monthe ago Mr. Cobn ber 18159.When Mr. Cobn revealed tbla to Lio- 1 
realgned u director and .u chairman of the nel etockholdere In Aprll llltO, Mr. Hughu owed 
execuUve committee and 10Jd hi ■ !50,000ahare1 him '218,00 for the atocll 111an "agreement not If 
of Tower atocll. He ■ a)'ll·h• WU "not aaUllled yet reduced to wr!Ung." Tbough tha debt ,... M 
with tho performance" of Tower. malne unpaid, accordln&' to Mr. Cohn, lb. rl 

fV1II A•- Coacll. No ■oonor had the Bugbee hae been paytnc lntereet on tho note. wh• 
Welnbers-Cobn force■ captured control of the The laan appears generOllo lnumuch u Mr. 
company than they wen, hit by a ■trike of bull Cohn borrowed heavily that ■ama month rr,,a,. decl ' 
drivers. Tha City of New Yorlt then Nlzed the money lender ■ to flqance Ill ■ ownpurchue ol &uth 
■ lrllck line. 11:Yentually the clly will pay for the Lionel etocll. By April 1D4Ml,Mr. Cobn and two lion 
pnrperty - INt the amount la In dllpute before of hie ueoclatea In Iha Lionel talleover were bulldl 
th• courta. Tha city ha■ appropriated $18 mil- over $800,000 In debt to RonsKong and P&naRI& 
Uon; the Cohn-Weinberg .,-oup clalm11 the money lend.ere. Thia debt IIOW hal been paid In Unlve,ul'1 travel IJureau eubsldlary. 
■ oiled property la worth $80 million. IndlcaUon■ full, Mr. Cohn o&ye. In announcing the merger, Tower' ■ public
&NI that when the UUgatlon l1 11tUed, the Cohn• Buat,e1 Plead ■ Oull&J relations agency 1tnt out a lengthy news NI· 
Weinberg group will come out with a profit, but In April llltl Mr. Hughe ■ pleaded guilty to lease pralalng the ll'Uguy travel agency. The 
It 1eem1 cerl&ln their control over the compa- cOMplr1ng to commit lralld 1n another lllock release told of the cloae bualneu connecUon 
ny'1 New Yorli City bua route ■ la 10ne for good. caae. Indicted along wUh him were Mr. Guter- between Mr. ll'uguy and the Desert Inn-8tar­

Mr. Cohn predict■ he'll make a C0ll81derable ma and Ben Jacll Cap, a notorloua fus!Uve duat group: 
profit hlm1elf. Ho U)'ll he bold■, dlreetly and who ned to Brull to escape proeecutlon for "P'Uga.zy elgned a pact In 1957 with United -
lndlrecUy, between U,000 and 18,000 ahara of etock fraud. Mr. Cohn dl1mlaea thla oUeme Hotel Corp., ownera and operaton of Nveral
Fifth Avenue Coach, at a coot per ■hare of of Mr. Hughes' u "Juat a mlademeanor." Actu­ prime hotel properUea, Including the Deaert
about U5 to Slf. The current price on the New ally, It ta a felony. pw,lahable by up to llve IM and Starduol Hotel In Lu Vegu. In OX•
York Stock Exchange: About Pl- yeara In prl10n and a Sl0,000 fine. Mr. Hughu change for the promoUon al !ta hotela and act-

Bom1 P.-.olloa. Hen, Mr. Cohn hae found hu not yet been sentenced. 1111 aa lta local repreaentaUve, United agreed
hlmaelf entangled In llUgaUon with private In· Mr. Cohn cites Mr. Hughes' cooperaUon wltb to share the coat of opening and operat1111 a 
tereata - and also with Uncle 8am. the Government In the United DY• trial, wllleh number al new Fu1azy offices. Since 111117,tbe 

Mr. Colm and Bill Fuguy, who to1ether pro- ended with 15 defendante either pleading guUty &gNemenl haa relll.lited In the lncepUon of new 
moted the Paltenon-Johanuon llghla of 111811or being found guilty bJ tbe .tury. Mr. Ht11he•' Fuguy offlcee In Philadelphia, Ollcqo, DaJ. 
and 1881 undar the banner of Feature Sport■, te.Umony, a, & key Government wllneae, lndl· lu. Be,,.,rly Hllla_and San Francisco. 
Inc., were llled by Mr. ll'uguy'1 uncle, Jack .catM he-■ moN th1.11 "• me1Hnger boy," He "Fuguy'1 Beverly Billi office, In operaUon
Fusazy, who clalmed he never I'll Iha U'l'l, lald he did publicity 1'Drll for United Dy1, In· only th!'M yeara, 11 already the lar1ut hotal
,lice of profit■ dua him under hie contract u eluding the preparation of. what the Gcffern• naervaUon office In the country, handlln{ an
execuUve dlnctor. Figure ■ lawed i,, Feature ment called "tout mern<11." Th• government averap 10,000 ...,.."aUone per month torsport, ahowed combined earntnp on the two ■aid they were u ■ ect In "boiler room•" by blsh United'• Starduat Hotel alone." ,ftghtl of $111,000. Not 10, claimed Uncle Jack. preaure ■ a!Nmen lo dupa the public Into bgy. Mr. Boyer, a leading membar of the CohnProfit• really amounted to '8211,000, he contand, 1111(United Dye etocl< at Inflated prt,:es. P'OUPwlllcb tooll over Lionel In 111111,Ill Illa
ed. He cltallenged, In affect, tbe validity of ell'- Mr. Hup,u' teaUmQIIJ IL1lo ■how■ he boulbt auditor for the De■ert ~ and Bt.ardult.
taln expenae ltem11 of ll'eature llporta. United Dye .stock 011 Ille :New Yorll Btocll SK· He aJao la a partner, ·a1ang with Koa o.u.,· 

1 • 

In reply, Feature Bporta denl9d Jacll 11'11•change, at Mr. Guterma'a.dll'ectlon, lll_or$1'to ID A & M ICntarprt-.. Aild he la a dlreetaf, 'ot 
guy•• c:hara'aeand ■aid Mr. P'UsUJ ccnaplNd r1Cthe marllot In thl ■tocll. , •• • i.■, Veau Bowl, InC-4,aJaila-with Mr.~ 
against 1111nephew and Mr. Oobn and "aousht Ha aJao reve.leit ~ irom.11111to lJII' he and Mr. Roen. Moe D&llll ta prellldent atLu 
to remove !hem from tb• itaavywelght chaa,.- wu pl'Nldent, at '111,000a year, of Dlv...utad Ve1&1 Bowl, which hU a gambltnr Ile- for 
plonahlp promotional lleld." A Faature l!portl Oil & Mlntnr Corp., OWPed principally by llarn· alot macblnN In Ill bowling alley. 'M:r. eo,er ' 
affidavit alaQ n,ported "potanU&l UablUUea" of uel Oarlleld and Irvlnf Putemu, both clON!y aJao hu a $10,000 Investment In Iba bualn-. 
'287,7SO fr-orn a U.B. Oovemme11t JudlJllenl ldenUfled with Nevada' ■ pmblln1 lnduatry. 
qalnlt the eorporaUon. The telUmony of Mr. Husbea and other■ In• 

n, 0 ■ult hu Ileen ■etUed out of court dialed that Dlver■ ltlect Oil & Mining wu uaed 
on term ■ both ildee deacrl~ a ■ " ■atLBfactoryi' by Garfield, Palternall and Outerma to lllphon 

mllllon■ of dollar■ out of United Dye and Into SCOTCHThe Patteraon-Ll ■ton fight lalt fall wu pro• their own pocket■. J,(r. Cohn H)'ll he knew FAVORITE 
mated by Cllamplonehlp Sporta, a corporation Mr. Hughea had been pNlldent of Dlvenlfled OF THE HOU~,.
formed by Mr. Cohn and 'l'homu Bolan, hi• 011 & Mining when ba flrlt hired him, but he 
law partner-without BIU P'up1y. The nlgltt dlamla■ ee Mr. Hush .. ' role there: "Ha wu 
of the nght the Internal Revenue Be1"91ceJu ■t a figurehead."
aelsed the recelplll. The IM took "every dhne 
we had," _1ayaMr. Bolall; about p mlWon WU Ooha Lo,..l&y UD&Mll• 
Involved. A month later tba IR8 rele&Md Ill niere has "- dlacuellon In Lionel board 
hold on abaut SII00,000, Mr. Bolan aaye, but meeUng ■ In the put about the wladom of re, 
mo■ t of tbla went to pay ondlton. Mon, r•• talnlng Mr. Hughe1. B11t Mr. Cobn' ■ lo:,alty 
cent!:,, the ms paid Mr. Pattenon and Mr. to Mr. Hughe ■ rerqalnl unahaken. "I wu Im· 
u.ton 10me '836,000 and parceled out sno,ooo prea■ed wben I tint met him, and I am Im• 
to Champlon ■hlp Sport■ to pay certain debta preued today," he HY•• 
and ~- Tha IR8 ■ UU hold& about Along with Mr. Garfield and Mr. Pastemak. 

=~°:1mre"A_.... __ ., ~=..i~iy •10-~, v~~~l~:11:.a~fr::;
•~•--z which Mr. Hugbe1 tutlfled he participated In. 

, Mr. Ooha characlerl1N the IRS 1ol1ure .. Mr. Roen la executive vice pre■ldent of United 
"arbitrary." It 11 not Mr. Cobn'1 tint lklrmlah Rel0rt Hotel ■ Corp., which operatea the Delert 
with IRS, however. In June 111811,jual befoN Inn o.nd the Stardwrt; he 11 11110 an officer of 
tbe Palteraon-Johanoaon fight, Feature Sport■ Karat, Inc., wlllch rune the Stardust's culno, 
■tined an arreement not to ■ end any of Johana- and of another company which rune the D-rt 
■on'• pune out of the country, according to the Inn' ■ pmbllng conce ■alon. In the United PJ• 
IRS. But In Auguat 111811,Future Sport■ trial, the Govemment lald Mr. Roen wu & 
did 1end U00,000 to Swlberland for Mr. Johana- "protege and partner" of Mr. Garfield and 
1011, the IRS charled. A U.S. Dl ■ tr1cl Court Mr, Pulemak, 
ruled pw,violated the qreement; the decl ■ lon Ell Boyer and BIil Fupzy al10 have had 
la under appeal. bu ■ lneoa relaUonahlpa with the group w?lo op-

De■plte hie troublea with tbe IRS, Mr. Cobn erate the Deeert Inn, th• Stardust and their 
Is buoyant about Champlon ■ hlp Sport&. He pre- CIL/llnoa. BesldM Mr. Roen, who le awallln,: 
f"li1•t~ It ,vH1 h_. "t,'"''•h• ..,,.,.,;1·•hl,- "..,..,r4 ..,,. .. -i,1-

https://P'Uga.zy


--------------

1·ower •tOC9'. Ud.U ::iUJIA Lu o1. IC'n:t OL d.L...,Uuu ....... &tHll"C:t Ol Uu11cl blVCt,. lur ..~u, uu,:;,,c., iu V\..~\)• 1whore It la today. Two month& aco Mr. Cohn ber 1969, WIien Mr. Cohn revealed thla to Lio-
realpod u dlnctor and .u cll&lrman or tho nol ■tockholdora In April llllO, Mr. Hughu owed 
exeeuuv, cc:mm1tte1 and IIOld ltla eo,ooolharl• him 1211,00 !or th• ■tock In an "a,,..,ement not &I 
or Tower atock. Ho 1&Y1 he wu "not Mtla!lod yet reduced to wrlllnl-" Thougll the debt re• M 
with the perfOrmanco" o! To-r. main■ 1111iald, accordlnc to Mr. Colln, Mr. Fl 

nt1, A- Oaedl, No 1DOner ba{t tho Hughu hu boon paying Interest on the note. wh 
Wllnbors-Oolln !orcea captured control o! tho TM loan appeara pnel'GUII lnumuch u Mr. 
campan:, tlwl they wen bit by a atliko o! bua Oobn borrowed heavily that -• moath !rom decl 
ddfln. 'l'be at:, o! New Yorll then ■oiled the money lendera to !ln&Dce ltla own purchue o! auth 
■-Ir. IIM: 11:ventuall:, tho cit:, will pa:, !or tho Lionel .toclc. B:, April llllO, Mr. Oolm and two UOD 
property - bUt tho amount la ID dlapute before o! hla uaoclateo In the Lionel talr.oowr were 
the oourta. Tllo cit)' hu appropnated '11 mil• over l800,000 ID debt to Hone KDDrand Panama 
U.: the Clobn-Welnbers ll'OIIP claim ■ th& money lendera. Thia debt now bu been paid In 
aelsed property la worth SIMImUUon. lndlcallona lull, Mr. Cohn 1&y1. 
an that when the UU,atlon la aeWod, the Cohn· Hupn Pl- Oullt)' 
Welnbers ll'OIIP wW come out with• pro!II, bUt In April 1911 Mr. Hughu pleaded sulllY to 
14-m• certain their contrOI over the comp&• COR.lplrlng to commit fraud 1n another ■tock 
117'• New York Cit:, bwo routeo la eon•!or good. cue. hwlloted a1ona:with b1m-re Mr. Outer-

. Mr. Cohn predict■ bo'II make a conalderabhl mo and Jlen Jacll Cqe, a 111>torlouafllslUve 
profit blmael!. He aye ho bolda, dlNCUy and who nod lo Brull to ucape prOHCUtldn !or 

bUlldl 

Unlnraal' ■ travel DUreau aubllldlary. 
In announclni the merser, Tower' ■ public 

relaUona acency aent out a lengthy new ■ re• 
lea■e pralalng the Fusuy travel acency. The 
releuo told o! the clOH bualneaa connecUon 
between Mr. Fupzy and the Deaert lnn-Star• 
dual SJ'OUP' 

"P'up.sy IIIJJlod a pact In 19117wltll United 
lndlrecUy, between 12,000 and 11,000aharaa or ■tock traud. Mr. Cohn dlamlua thla oUenoe Hotel corp., ownen and operator■ o! aevoral 
P'lftll Ava,ue Coach, at a coot per ■bare o! o! Mr. Hughu' u "Juat a mllldemeanor." Actu- prime hOtel propertle■, lncludlns th1 Delert 
about '11 to SJ.I. The current price on Ille New ally, It la a felony punlahable b:, up In live IM aad Starduat Hotel In Lu Vesu, In ex• 
Yorll Stocll lbtchanso: About pa. yean In prl ■on and a 110.000 fine. Mr. Hushea •hons• !or the promoUon o! lta hOtola and act• 

......, .._.,..._ Here Mr. 0olln hu !cUn4 bu not ylll 'been aentenced. Iris u 1ta local repre■ entaUve, United acreed 
lllmMII ctaqlod ID lltlpUon with private ID• Mr. Cohn cite• Mr. Hugh•' cooporaUon with to ■hare the coot o! openlns and oporalinl a 
tereota - and aloo with Uncle Sam. the Govemment In the United Dye trial, which number ol new Fuguy ol!lce■. SIDce 1937, the 

Mr. 0obn and BUI Fusuy, who together pro- ended with 16 de!ondante either ple&dlnl SUUty agreement bu ruulled In the Inception o! new 
mated the Patteraon-Jolwaon nghte o! llllO or belnl found sullty by lhe Jury. Mr. Hughe•' 
and 1911 under the b&Mer oJ.Feature Sport■, teoUmony, u a key Govemmont wltne■a, Ind!· 
Inc., were auod by Mr. FusUy'• uncle, Jack .catea he wu more than "& me-nser bo:,." He 
l'ups:,, wbo claimed be never 1111tth• 26% aald he did publicity work !or United DJ•, In• 
■lice o! pronta duo him under Illa contract u clucllns Ille preparation Cl! what the Oovem· 
exeeatlvo director. Jl'lsuN■ laUod bJ Future ment called "tout meme11." Tbe ll""•rnment 
Sport■ ■-..s combined earnlnp on tho two ■aid th•:rwere uaed In "boiler roonuo" 'II)' bJsh 
~J.o! Ull,000. Nat ao, claimed Uncle Jack. preooure aale■ mOJI to dupe the public Into buy-

rail:, amounted to 1121,000, be contend- lnl United Dye •tock at lnOatod prlj:u. 
ed. He cballensed, In effect, Ille ...Udlty orcer- Mr. ffllchea' te■ Umony alao llllon he bought 
ta1a •~ Item ■ or Feature Spena. United 0,,. .atock on tho New York lltocll Ex• 
• ID reply, Feature Sport■ denied Jacll J'U. chanp, at Mr. Outerma'a.dlteotlon, ID ordel"to 

,uy'a charsu and ■aid Mr. Poucuy canaplred rlS the marllet ID the ■tock. 
&P!IIIL-blll J1ePb8wand llr-~Colm Ulll "a<111ht He al.atLn~Jba. ira.1111Jo 11N he 
to remove tham from the ilaavywoi,t,t cbam-

_ ploaablp promotional !lold." A Feature Bporu 
affidavit aJooreported "potenUal llablllUeo" of 
1121'1,180from a U.S. Gonrnment Judptent 
qa1nat th• corporation. 

The 111111 llu been .-tUod out o! court 
on term■ both aldu ducrlbe u "aatla!actor:,." 

Tbe Patt -Uaton fl ht lut !all WU pro-
•non I 

motod by Cbamplonahlp Sport■, • corporation 
formed by Mr. Cohn and Thomu Bolan, hie 
law iartner-wlthout Bill Fupa)'. TM nlsht 
cl Ille !lsht the Intimal Revenue lervtee 
aelaed the receipt■. The IRS took "•••r:, dime 
- bad," .,aye Mr. Bolall; about S2 m1111on wu 
lnvolyod. A month later tho IRS releuod tta 
bold oa about SII00,000, Mr. Bolan aye, but 
moat or thla went to pa:, credltora. More re• 
ce11U:,, th• IRS paid Mr. Patteraon and Mr. 

wu preojdant, at SJ.6,000a :,ear,o! DIHr■lftod 
Oil 6 MIJllnlCorp., OWMd prillclpall:, b:, lam· 
uel 0Vfl1ld and Irvine Pa■tenialr., botb cloael:, 
1denllfled with Nevada'• rambllnl lnduatr:,. 

Th• taatlmony o! Mr. 1tur11u and othora In• 
dlcated that Olvehltled OU 6 Mlnlnl WU Uaed 
by Garlllld, Putomak and Gutorma to ■ lphon 
mllllOIII DI dollere out ol United Dye and Into 
their own pocket■. Mr. Oobn 1&ya ho llnew 
Mr. Hughe ■ had been prealdellt o! Dlver ■lfled 
011 a Mining when he !lral hired him, but he 
dl ■ mlMeo Mr. Hughe■' role there: "H• WU 
Ju I a r•-•rohead " 1 

,.y • 

Cobo Lo,-alty Unebakea 
'nlore bu been dl ■ cuaalon In Uonel board 

meeUns• In the put about the wl~m o! re­
talnl,C Mr. Hushe1. BUt Mr. Cohn • loyalty 
to Mr. H111hu remain ■ llll■haken. "I wu Im· 

Llaton 10m1 seaa,oooand parceled out '110,000 pr.- when I !lret mot him, and I am Im­
to Cbamplonohlp Sport■ to pay certain debta pre ■Nd today'" he AYI· 
and upenaea. The IRS aWI holda about Along with Mr. Oar!leld an4 Mr. Putemak. 
seoo,ooo. Allard Roen, a Lu Vesu samhllns ttsure, 
o.u. llebdn "Arbitrary" 
, Mr. Olhn cbaracleruu the ll\l ael1ure u 
"arbitrary." It la not Mr. Cohn' ■ flrat ■klrml ■h 
with JRI, h-•ver. In J1111e 1980, Juat before 
the Patteraon-Jobanuon nght, Feature Sporle 
IIIJJlod an qreement not to ■end -..y o! Johan■• 
11011'•pune out ol the country, accordlns to the 
IR8. But Ill Auguat 1IIIO, F•ture Sport■ 
did -d '100,000 to lwtberland !or Mr. Johana· 
aon, tho IRI charsed. A U.S. Olatrlct Court 
ruled Pilaviolated the asr••ment: the declalon 
11 under appeal. 

Duplte ltla trouble ■ with the IRS, Mr. Cohn 
la 'buoyant about Champlonahlp sr,orta,Ho pre­
dict■ It w1II be "highly pro!ltable, ' and he add ■ 
with a srtn: "lt'a almoot worth all the bead· 
achU - almoet but not quite." 

Roy Marcua Cohn may be helot by varied 
problem ■, but he bu rreat talente to bring to 
bear on them. He raced throlllh Columbla un1. 
voralty'1 undergraduate and law ach001- 10 
quickly - In Juat thrH-&nd-a-hal! year■ - that 
ha wu only 20 when ho !lni ■hed, !orcins him to 
wait a :,oar unm he wu 21 bl!oro h• could take 
tho New York bar exam■. Alter be lett tho Gov­
ernmOJlt 111 1964 and before ho launched bla 
'bu■lnea e&rffr llve yeara later, he proopered 
In private law practice In New York City, 
where be auurota!"" Illa p,actlco u a partner 
o! Bue, 8aoon a. O'Sbea. Hla net worth bu 
rtaen remultably In recent year■ -!rom an a■ · 
Urnated 1100,000 In llltlt to well over S2 mllllon 
today. 

Mr. Cohn credit■ Illa law practlce !or moot 
o! bla •ealth. "We repreaent three unlverelUe■ 
and a lot o! tars•corporaltoM," he ay■. He 
adda the !Inn hu doubled In alJe ·•tn the laat 
couple o! yeara." 
Bua:, lts-llY• 

What are the pooaible eourcu o! Mr. Cohn' ■ 
current trouble, In corporate a!!alra? One man 
who bu -lched Mr. Cohn operate while 
eervlns u a director In one o! bla companlea 
ol!era tllla o,plnlon: "Roy' ■ much too lm­
p&UOJlt.Aa eoon II one deal ta conaummated, 
he wanta to move on to another.~• 

One aotuUon, or courae, !or an execullvo 
too buay or lmpaUent to be concerned with 
detalla la to pick top &Idea alllllful at running 
tho day-to-day a!!alra o! a company. At 
Lionel, one o! Mr. Cohn' ■ protegeo la Paul 
Hurhu, tho young man who bu been tn trou­
bl.: with the law and who bu been uooctatod 
with the Lu Vesu pmhlera. 

Mr. Cohn brought Mr. Hust,ea Into Lionel 
with him In the !all or 11169 wba the Colm 
ll'OIIP took over. Only 11 at tho Ume, Mr. 
Bugllea boc&me "executive aulatant !or ad· 
mllllatrallon," at a aaJar:, cl '26,000 a year. 
Today ho carrlee th• UUo "director ot cor• 

pleaded ,ullty to· the United Dye conoplracy 
Which Mr. Hughe■ teotlllod he participated In. 
Mr. Roon I■ executive vice pruldent ol United 
Ruort Hotel ■ Corp., which operate■ the Deaert 
Inn and the Starduat; be la alao an officer o! 
Karat, Inc., which rwu, Ule Starduat'a eulno, 
and oranother company which run■ the DeNrt 
IM'i sambllng concea■ton, In the United Dye 
trial, the Govemment ■aid Mr. Roen wu a 
"protes• and partner" o! Mr. Garfield and 
Mr. Putemak. 

Ell Boyer and BIil Fusuy aloo have had 
bual11eu relaUon■hlpa with the croup who op­
erate the Deaert Inn, tho Starduat and their 
caalnoo. Be■ldea Mr. Roen, who 11 awaiting 
aentOJICI In the United DJ• caoe, top !lgurea 
In the croup runn1n, the two hotei. and the 
caolnoo Include Morna Bl, (Moe) Dalitz and 
Morrla Kleinman. Both were deocrlbed In the 
11161ke!auver crime hearlDs• by Alvin Button, 
then Cleveland Director o! Public Safety, u 
amons tho !Ive men "at the helm o! the board 
ol dlrectoro" o! Cleveland' ■ booUefflnl sans 
orsanb&Uon dunns th• Prohibition era. 

In reaponoe to a quuUon, Mr. luttan &aid 
Mr. Dalitz bad no crtmlnal record and Mr. 
KlolJlman had only one conYlctlon, on an In­
come tax cll&rp In 111Sl. 

Kr. Cohn tnva■ ted 111 Doaert Inn Aa■o­
clatee. a partnerahlp which o!!ered SI mUllon 
al "partlclpaUona" In 191111.Mr. Colm bought 
the lntnlmum partlclpatlon-'25,000-and ■ub­
aequertly 10ld out "at a cai,ltal rain." o-rt 
IM Auoclatea own• tho Da■ert IM and , ..... 
It to United Ruort Hotel■. 

Real E■&ale 8yncllculoa 
Hla lnveltment came about only becauae 

It wu "a ■yndlcatlon" p11t torother by a Now 
Yorll friend, who lo a leadlns real eatate 
ayndlcalor, 1&y1 Mr. Cohn. "I don't thlnll the 
Duort Inn people lmoW I ever bad It" (the 
tnv..tm-ntl, ho adda. Mr. Oobn doea uy he 
know• aome ol tho Deoert IM croup, lncludlns 
Moe Dalitz. 

Mr. Cohn al■o aye he put 171,000 Into a 
partnerahlp llnown u A a.M Enterprlaeo. He 
aaya be wu part ol a 1yndlcated ,roup "o! 
about :IO people" whO lormed the parbterahlp 
to put up a private boopltal In Lu Vocu 
called Sunrl■ o Hoopttal. He ■old out bocauao 
"tho operation wun't coins l'lsht." Recorda In 
Lu Vesu ■how that amoq the A• M Enter• 
pr\au partnera were Mr. Dalitz, Mr. Roen and 
EU Boyer. Mr. Cohn aaye he sot Into tho ven­
ture throush two other A a.M partnera, Irwin 
Moluky and Mervin Adelaon. 

Ill November 1911, a few montba after Kr. 
Cohn acquired bla lntere■ t ID Tower Unlveraal, 
Tower acquired Jruruy Travel Bureaua, Inc., 
a eompan:, owned by the ll'Usaay family and 
run b:, Mr. Cobn'• co-promoter, BUI Jruruy. 
Mr. Fup.sy then becam ■ preatdant o! Tower 

Fuguy omcea In Phll&delphta, Ollcago, Dal· 
lu, Beverly Hllla_and Ian Francisco. 

"ll'UIUY'• Beverly HIiia office, In operaUon
only three yeara, 1a already the l&rfelt hotel 
ruervaUon o!!lce In the country' halldllnC an 
avorase 10,000 ruervatlona per month !or 
Unltlld'• starduat Hotel alone." 

Kr. Boyer, a leadlnS member or the Cohn 
,roup which took over Uonel ID 191111,la Illa 
audit« !or tho Duort lnn and lltard•t. 

Ho aJoola a partner, aJq with Koo Daltts, 
ID .t. a.M Enterpr\au. And be la a director or 
Lu V•u Bowl, lnc.,.aJoas with Mr. Kl~.., 
and Mr, Roan. Moe Dallta la pruldlllt otL&a 
Vopa 8owl, which bu a pmbllnl II•- for 
■lot machlneo ID lta bowllnl alley. 'Kr. Boyar 
aJoo bu a '10,000 lnv•tment In tho bualneu. 

FAVORITESCOTCH 
OF THE HOU~" 

• 



On September 25 Chica10 will be the 
scene of a heavyweipt c:hampion­

ship fiaht between the incumbent, Floyd 
Plluenon, and hisc:halleflller, Sonny Lis­
ton. If form means any1hina; Chi<:a10 
also will be the scene of more confusion 
than the Honorable Ri<:hardJ. Dale)', 
mayor, has ever experienced. To be sure, 
a heavywelaht championship fiaht al­
ways tends to be a somewhat tumultu­
ous and disorpnizied affair. But this one 
carries a built-in guarantee or confu­
sion: ii is promoted by Championship 
Sports, Inc., an outfit that specializes in 
promotional bedlam. II is no simple task 
even 10 determine who i1 Championship 

Sports, Inc. Subject 10 hourly c:hanac, 
subslilutionandcorrection, the dramalis 
personae in CSI appear 10 be: 

Tom Bolan, 38, 11tiaht-lipped partner 
in Roy Cohn's law firm and the presi­
dent of CSI. 

Al Bolan, 33, Tom's "nice py" broth­
er, Brooklyn-bred sports editor or the 
Gn,tlplli111 Star, a neiahborhood week­
ly. New lo the bi1 money, well-meanina, 
but •inexperienced. Vice-president and 
aenerul manager or CSI. 

Roy Cohn, 35, onetime boy 1umshoe 
for the late Senator Joe McCarthy, now 
a Wull Street lawyer and budding in­
dustrialist (Lionel Corporation). Until 

recently, Cohn has been 100 busy lli11in1 
from one 1hin1 lo another lo bother with 
CSI on a daily basis. 

Bill Fu1azy, 37, Cohn's buddy. In the 
travel business. May or may not have 
an interest in CSl-il depends on who's 
talking. If h's Fupzy, the answer is yes. 
If his associates, no. 

The involved history of this merry 
band dates back 10 the fall of 1959 when 
Cohn and Fupzy took over an oullil 
called Feature Sports, the main chunk 
or debris remaindered from the Bill Ros­
ensohn promotional debacle. Neither 
of them knew any1hi111 about boxin1, 
so Bill's uncle, ,Humbert (Jack) Fupzy, 

26 



Chllmplon ■ hlp lporta, Inc., born FNture Sport■, ha■ e■rned the n■ me 

becau ■e of the blund ■ r■ It hH made In promoting title fight ■ around 

the country. Thi ■ fall CSI wlll get e wh■ck ■t th■ cltJ of Chicago 

~e«ted bo~ifla.man bi11hl~ ~ed 
by Cus D'Amato, Patterson's manager, 
was made the promoter. Tom Bolan be· 
came treasurer. 

Uncle Jack was slowly eased to 011c 

side by his nephew and Cohn, and the 
second Patterson-Johansson fight at the 
Polo Grounds in New York almost Iii• 
erally turned into a riot. The,~ to­
lillcd--SQ...000,but only ~000~ 
to get in. The rcsfwercgate crasher,. 
~rs adopted a first<ome, first-sit 

another respected boxing figure, who was 
handling publicity, had .warnaL.lhat 
extra auaub. would tr nccessa cy their 
w~~ _were disregarde~. When the 
whole mess was ovu. Bill Fugazy airily 
blamed the police. "The cops• fault," 
he announced. 'to which Police Com­
missioner Steve Kennedy retorted, "The 
police function is to enforce public law 
for th< protection of all the public and 
not to assist fight promoters who chisel 
on expenses ... 

Ned Brown. who left Feature Sports 
after the fight. has expressed an inten­
tion to sue. "I wasn't paid what I was 
promised, .. he sa1•. "and they didn't pay~ 
the expenses guantnteed to me." Brown, 
who is 79 years old.says, "Overthe years 

/ I've never had an experience like this.' 
With ill will festering in New York, 

Feature Sports sought a new site for 
the third and ~nal Palterson-Johansson 
fight. In July of 1960 Bill Fugazy an­
nounced that the fight would be held in 
Los Angeles Coliseum on November I. 
and said he expected • million-dollar 
pie. The fight was held in Miami llcach 
in March 1961, and it grossed a live pie 
of about $500,000. 

What happened in Miami Beach was 
more preposterous than what h•d trans­
spired in New York. Says a Miami sports· 
writer: "'The promotion was one massive 
blunder." Cohn, Fupzy and Tom Bo­
lan were coldly formal. They seemed to 
take the altitude that they needed no 
help from the locals. Only Al Bolan, 
brought in as general manager, put him• 
self out. "What do you know about 
boxing?'· Bill Fupzy demanded of one 
boxing commissioner ... You're just in 
the whisky business.'' This prompted one 
columnist to wrile that Fugazy"s father 
"should take his offspring to the wood­
shed and, with 1tn old-fashioned belt, 
teach his brat some manners." 

The daily ticket-sale announcements 
were wildly imaalnative. The ticket of­
fice repeatedly issued erroneous state• 

by ROB~RT H. BOYL~ 

the advance-sale announcements, and / 
anyone who bought a ticket had no idea 
of where he'd wind up silting, Three 
hours before the fight, the promoters 
panicked. Scats in six SIOOlocations 
were restampcd S20-on the back. All 
the time this was going on. Bill Fugazy 
was denying it was happening. 

Scalpers quickly tumbled to the move. 
They hegan paying S20 for SIOOtickets 
inside, then moved outside where they 
flashed the S100 side and unloaded them 
for the bargain price of S)0. Of course, 
customers who had paid SIOO weren•t 
overjoyed when they found themselves 
flanked by latecomers who had spent 
only S20 or even Sl0. 

n the spring of 1461 Feature Sports 
was replaced by a new organization, 

Championship Sports, Inc. Basically it 
contained the same cast of characters 
' as Feature Sports, but.J,he Bolan !?.roth­
e~~hom Fl~~P~Her~s. moved 
up front, and o n and Fui;azy slod 
back into the shadows. ~ Jack _!'u• 
gazy was__E!i!de "director ~ 
a.:u.,i.UC$•:.and..-wK-inforrncd in July • 
he would receive no pay. A monty 
late< Ill: filc~~~it against Feature Sports, 
nu,hew __!lilL.....CQ_hn-and Tom Bolan 
~c than S~, 
due him from the two Pailei'son-Jo­
hansson fights. "Roy Cohn, Bill Fu­
gazy. Tom Bolan, they are th< three 
principals," Uncle Jack says with feel­
ing. 'Td ask them [for the money), and 
they'd say, 'Next week.' But next week 
never arrived. Probably they feel that if 
they don•t pay anyone, you•11 pass away. 
They probably feel that way about me. 
(Uncle Jack is 75.) But l'ni in niuch 
helter health than they think. I'm willin11 
to take all three in the ring and beal 
their heads off." 

Uncle Jack does not try to reslrain his 
anger toward his nephew_ and Cohn. 
"You never met two people," he says, 
"who, according to their talk, control 

policy, with squatter's rights paramount ments as to how much would be in the the universe. They know who to put 
Many with SIOO tickets couldn't sec th till. One day it would be several hundred their hands on. But when they need 

~ aht because of the alut in the aisles. thousand dollars, the next day half that. something, they come crawling. It makes 1
Although Uncle Jack and Ned Brown, The seating plan kept changing with me sick when I talk about them. Not 
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Best engine 
life preserver­

Quaker State 
Motor Oil 

MADE FIIOM 100,C, 
PURE l't!NNlfLVANIA 
GRADE CIIUDI OIL 

• ~-
play better golf with a ' 

SuperMaxfli 
DISTANCE.No ball giv~ you greater 
distance than the Super Ma:dli. 
Tests prove there is no longer ball. 
ACCURACY.Noball plays more accu­
rately off every club because no golf 
ball is made more accurately. 
CONSISTENCY.No ball delivers more 
consistent eerformance. Every Super 
Maxfli, built and tested ·within ex• 
ceedingly narrow limits of internal 
compression, plays outstandingly 
the same. Stays white longer, too! 
You'll never kriowhow good you are 
until you play a Super Madi. 

CHAOS, INC. 101tt,--

one orthem knows a lhingaboul bo•ing. 
They have done more to kill bo•ing than 
all lhe mobs1ers pul IOIClher." 

M_so suing Feature Sports is Eri 
Schoepp~ _ . t!!DAD g 'W)'• 

• whose 1ille bout apinst Archie 
Moore w.is canceled. In tum Feature 
Sporls blames Moo~ for the cancelhl­
lion and is suin1 him. 

With the Bolans oul in fronl, Cham­
pionship Sporls has not impro-1 on 
Feature Sports' lendency to blunder. 
First Tom Bolan announced that l'llt­
lerson's ne,t opponent would be either 
Henry Coope,- of England or Eddie 
Machen. After Bolan called lhat one 
wrona, Bill Fupzy showed up in Europe 
proclaimin1, first from Gene~, then 
rrom Rome, lhat he had matched Jo­
hansson with Sonny Liston. Tom Bolan 
,ic,1 announced that Patterson would 
tight Tom McNeeley in Boston in the fall 
of 11161.The ft1ht was first scheduled for 
September, then "deflnilely" October 23 
and finally November I 3. As it turned 
0111, Bolan was one-third riaht. P..ttter­
son fought McNeeley in Toronlo in 
December. 

The promotion was not euctly a 
screamin1 success. For one thin1, 

Toronto didn't like beins uled as a 
dumpin1 around for Boston. For anoth• 
er, McNeeley continued to train in Bos­
lOn, thereby minimizina the opportuni­
ties for Bivinsthe fight a little hoopla. 
(Of course, there are thox who say that 
if Toronto fans had seen McNeeley train 
i11 person the pie would have been even 
!llllllller.) And, finally, CSI brighlly 
picked December 4 as the date for the 
fl1ht. e•pectins to capitalize on the huse 
crowd that had jammed into Toronto 
for the annual Grey Cup pro football 
prne. Theonly trouble was thal at Grey 
Cup time Canadians don't care ahout 
anythin, but football, They couldn't be 
bothered if Alaska declared war. As a 
result, the fiaht drew a mere 7,813 fans 
and a live gate of S106,740. 

CSl's latest miscue occurred recently 
when it prematurely announced that the 
Liaton-Pituerson fight was set for New 
York. The announcement came before 
Us ton had even a pp lied for a license, 
•nd when the New York commis.<ion 
turned Liston down because of his du• 
blous record, CSI was hooked. Thus Chi­
caao,which is even touchier than Toron­
to about hand-me-downs, sets what New 
Yc,rk rejected. 
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CHAO., IIIC. r11111I,.,,.., 

But ir the visible ac:tivitics orCham­
pionship Sports are perplexin1, the 
internal afl'airs orthe corporation are 
ftabberpsting. It is as ir everyone had 
agreed not to agree with anyone else. 
Al Bolan says he has a I 5o/., stoclr.in­

( t~ Tomi'mA!has ophL 
~- Al says Roy Cohn will not be ac­
tively involved with the fi1ht. Cohn, al-

lready atwitter at press conrerences, says. 
"I have a very active interest in~·,: 
Cohn says Al's job is merely to 

' aner "the day-to-day details." Al sa . 
"I'm the promoter or the light.'' Ac­
cording to Tom, Cohn owns 50"/4, orthe 
stock CAI thou1ht Cohn owned about 
33%1. Al says Bill Fupzy has nothina 
to do with CSI. Fupzy runs around 
5ayin1 he has a piece or CSI. The only 
certainty appears to be that he has, by 
his own admiuion, no official voice in 
CSl-for the moment, anyway. In a 
rca,nt interview with Sid Ziff' or the Loi 
A,,g~I~, r,-,, Fupzy told why he was 
inactive. "A lot orthe bis companies I 
did busineu with rrowned on my affili­
ation with boxin1," he said. "I like the 
fight pme. Maybe I should have made 
the sacrifice and remained active in it. 
Boxing needs sincere, respectable, sub­
stnntial husineu people in it. But I fi1• 
ured I cuuldn't jeopardize my position 
in it hy remainin1 ac:tive." 

D,·spite Fugazy's assertion that he has 
a substantial interest in CSI, p;al 

Cohn denies Bill has any interest at all. 
In ract, Cohn denies Bill -, had any in­
terest in CSI. ◄ But last June, Tom Bolan 
announced that Fupzy had relinquished 
his interest in CSI. Fupzy immediately 
denied this, sayin1, "I have not sold my 
interest in Championship Sports and 
have no intention of doin1 so." Tom 
didn't clariry matters by then sayin1, 
"There is some mi1understandin1 on 
Bill's part. It is my understandin1 he 
has relinquished his interest.") Asked ir 
there is a chance Bill mi1ht wind up in 
CSI. Cohn says, "Always a possibility." 

What will happen to Chicap, when 
this ma1pie's nest is set down there in 
September remains to be -n. Chicap, 
is a touah town with a stron1 instinct 
for self-preservation-it is built on the 
ashes orthe 1rea1 fire or 1871, and it has 
survived Billy Sunday, Al Capone and 
the Chicaao Cubs' rotatin1 coach sys­
tem. This Iona experience with adversity 
certainly will be orvalue when Cohn & 
Co. blow into town. ■ •a 
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Jumbles, 

wiggles and 

waves 

~ewhatyou 

don't 

get with 

Ray-Ban 

Sun Glasses 

You eu11•1 lleC the distortions 1111dimperfections in ordinary sun glasses, 
but tired, uncomfortable eyes tell you they are there, especially whe11 
you're actively UBing them out in the 111111.Tiiat's why Ray-Ban Sun Gla118C8 
cost more-from 84.95 up. With them you get genuine Bausch & Lomb 
optical gla88 lenses, ground-and-polished-to-curve to the S11me high stund­
ards as Bausch & Lomb prescription lenses. Color and thickne88 are 
perfectly matched with no jumbles. wigsles amt waves. You get clear, 
safe, glare-free vision all day long. Plain (non-prescription) Ray-Ban 
Sun Gla88C8 are available al optical offices untl line stores everywhere. 
Try on a pair ... you won't settle for IC88. For free style folder, write ... 
Bausch & Lomb, Rochester 2, New York. 

011er 90 •Cunniq /rame ••yle• and ~ 
colora /or mf'n and aoomen ~· ..,. 

BAUSCH & LOM~"1• SUN GLASSESe~ 
Wear•••••••? You can have flay-Ban Len••• ground to your Pf"e8Ct1ptlon. 



Draft 

!'be cc no off--4 la tbe ,r•• a., aw col-1.au _, Niter• 1a 

reeeat ..,_ nau•1• tile acti- of tu Iataraal IIIYemaa Ionic• .la c ..... tt.. 

witll toe Patt••-•Liat• f iallt iadlcatu tbat &M writer■ aa1 a.c tine lilNa 

a.re ef all of tlle nailaltle fact• la tu caee. 

Tbe acti.all ta&e11 a., lateraal laffaM c ... after hl1 _. caref•l coa­

a1'8Tat1• .t fact•_.._. tllat wue •••_.,._ _. ..i, after w Mtemiaed 

tllat tllU wu tlle -11 appareat ••J to protNt CM rffellua - for vtu.cla tlle 

l• ..... u na,-illtle. 

Tbe Nale aecu ... of the lar uader aicla we actN (lateraal ........ 

CM.e, In. USl) prw14M tut U ft fi.M "tbat a tapq• ••'-- 41Ulckl1 

to _,art fna tlle Uaitad ltatN or to r...,,• Iii.a pnpeTtJ there&•, or to 

coaceal b1-elf n lua proputJ tlllereia, or to 4e-, OCII• act t_.iaa to 

pnJ-'ic• or Co r_..r VMllJ n partlJ illef fecw.l ,nc..atap to collect 

the iacoaa ta f• tbe carnat or tlM pnc-41111 taul• ,.u •l•• euell 

pnceN1Jla• N br-bt Vit.._t .. la1, tbe lecretar, or Ilia .. l .. ate aball 

ucl,r• tlae ta.able ,.r1 .. f• RCla tapa:,er 1-NiatelJ tendaatN, _. •ll&ll 

c-• aotice of Heb. flMilla ad wl•at1• to N &ifta tlle ta,a,er, taaetlMr 

w1t1a a..._, fer 1__.s..ate pa,-t of tbe ta fn taa t .... 1. ,.r1od •• 

declarell teniaated _. of tlle ta fer tbe ,ncedial taable 1ur or •• aucll 

of ••II ta u u .... 1,, VMtur or aot the ti.lie otbervi.a• al1--- llt'Jla 

for filial ntura ~ payi• tae ta bu ••1"'' _. ••b taea aMll 

ta..r...,.. MC•■ 1-Niatel1 ._ _. payulo - - " 

Olar act1•• tbanf•n• .... to N a.a.• oa INNt•t1al iadicaU.• tlaat tbe 

ta ld.&iat N 1a jeopudJ, were ,,. to -•U airmul returu filiaa ad pa,-t. 

To clarify._ of tile ap...-•t 111.aceec•1oM tllat an. ar1••• 1 beU.ne 

it 1a appropriate to uacr1N .... of tu i•U.catera wilich laf lueac .. Old' 
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4-181-. 1 c• alJ '1Huaa tbNe 1t- of 1afcmaat111l wb1dl an alreaq 

1a tbe ,.uc neon -- •ucio. .... of tbe r ... lM•r 18 ,nlli._1tN ._1 l•, 

for tbe t•,aJer 18 protMtiN. 

A• ,- uar a 'Nl'J aUHteatl.al aaouat •f 1ac- ••• 1 .... 1...a 1a tbe 

f111at ,ra.t1•, 1t vu •tiaiate4 la y,n•• atat ... te at ewer U ailU.•. 

Tlaia ill itaelf, of cwr••, 1a Mt --•••111 a fact er. Naay c-,.rau ... 

llaft 1•- caa1derMlJ 111 acua of tlaia aouat, ,et ve f .. l DO u..a to 

ruort to epecW cellMtl• actl•• IMNY•r, wbea 1• add to tlaia tbe 

fact that..._ proACtl• of 1 .... , aa ia tlal• cue 1• apor•lc, a,-clal 

f1Mac1al arraa....at• an 11Me ~, tbe ,riac1pala iaTobM with repr41 to 

pee&.... , -4 -1u.,1e cn,orace •tltiu are utuliab..a wllicla .,,.ar to Ian• 

ao gptlffilM -,.ratiaa eltJecttn•, tbe ._.or of d1weral• of ,roe .... _. 

...... uai l•• of ane.,._t rn•ue 1acr ...... 

I caa _.. tllia •t•t--t bue4 cm ,..t aperieace with pnaoti- ef tllia 

tne. U..t ua tau tbe cue of rut•n lperte, lDc. •1cb pr...tN tlae aKOM 

_. tlair• httUNll•Joltena-a fiabta. It 1• a aattar of ,--uc ncori tut 

tbe ,-ED 1ten aau.,_ f to a Milk la lwitaarl_. u • MYaac• oa 

Jobe as••• pun• _. wllurJ rlpta. Thia waa NIia wltbout aetlf11a& 

latenal ..._. Maplt• tbe fact tla.c tbe pn11H•n ••r• 61111 arare of our 

aw1•etl• th.at••• 1a procua. IIDra a,eclfl&allJ, tbe V. I. ltiatrlct 

C.U-t for tile louta..na D1atr1ct of r1or1u nleid oa Deca.Nr ll, lHl, tut 

fl00,000 of tbb ..... t llad NOD alll .... oa Aqll8t 2, lHO la aprua 

Ylolatiell of ear ..... t ..... witla Iatenal ........ oa Juae 20 aad J•lJ 7, 1'60. 

VUlaeut beluertaa thie iutaace, tba fact r ... 1 .. tllat .. bn• • ......... t 

•f f aaaiut JOMaMoa •d our pl'OIJl- __. c•ta to collect tlll• 

-.oaat hu Nell iMnUM aUNteatiall1 ~1 tlle abi,-at of --1• MtalM tlla 

ceuatr,. 
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_,_ 

._ we c ... te tba Patt•r--•l.i ■t• fi&M, -,raet_. ~, Cuapi--1, 

1,-rta, lac., of wbich .. 1u, ... tal11 ~ •f tM te, eff1cer■ u••1 

tM •- u ef featan 1,-U, lac. I llf.allt ... u.• at thia ,-1111 tt.&t tbe 

latter ..,....u ... - ..,.an t• N •t of -■ 1-• f• .,.rau.111 ,_.. 

,... . It u • 1-• at tile ...._. w u.• fer 1t _. • to our --,1 .... • 

ia • leaser f.acti•iaa. Yet at tlla •- tlaa it• ta atat•• ae tbe 

• wllicll Iatenal ..., .... ua Mt Na &akN for a NYaue nU.aa u to ita 

nU.titJ for us...,..... 

A I• ..,. Wen tlle lialllt, JatUMl .. ,.. • 1 ....... tllat tM ,r ... t:1.111 

eatitJ _. Nell 1-nperat .. 111 •ner•l atat .. witla ao clear plctun ef 

1'111&11..,_atl• ... 14 • Uule for tlM ta. 

At tlle •- u .. a •IINk •four file ladi&at .. ao .,._..,, el. •Uaat .. 

tac•• t• nturu 1lff1IIIner ._... filN a., either Jeah.n 1,-ta, IM.,~ 

ci...,1-11111, 1,-U, he • ._ tile 1 .. ...-s.r• Ntiaated ta retd'U ltJ 

..,...ati ... f• cunat ,-.ra wlaea tlle aat1a1,ac .. tDPl• ill&Clllla will ac••• 
,100,000. o. ftpu wbn• tile ........ rua lat• a1.1u .... it ..,.... .. 

t1GM, tM, luaft a blaterJ ef r ..... ti .. •t ... i ... • tlla fill.Ila •f tba1r 

naalar 1ac ... t• nwraa. DUfic•lU.N lurn ab• NIIII rua 1111• 111 tlle ,at, 

ia tr,lq t• eltt.aia •••.-at•NOka _. receru fna feature 1,-rt•, lac. W 

te tau, the f•t tlaat ... of tha c...,1-Up 1,-rta c-,.ratl- laM aln..,. 



Vitb tllia iafRll&tioll _. etber fact• which tbe l• fort.iM .. to 

'1Nl ... _. tlle ,..t ••-t of tbe Pl'i•lipala ia the ,rwtilla ef c_,_a­

tteu it MC ... eriNllt to ua tut we IIHdN a ,roapt ac....Cial of fialat 

tbe l'Ul'P••• of eur U• _. 1-, actiou. 

IJ Nliaati,111 lacll I •· .... ti ...... eek! .. • f.w41ata U8 ...... t 

u 
, 

ca.al• ,..._.-o.. ""-• MM it aec..aary fer tlle ,.....tore to hnull 

ua • pr ~;9111111•tial,wb.11• C.,ial •P fuada eo that tMJ caaoc be •1..n .. 

uatil tbe pnper ta u Mt~ ... ,a1,. ..._ltt .. 11 • •r ....... t ia 

ll1p •lac• ....... -'- it, .. prNUlJ •u Mt .... ffllPl•t• iaforaatl• 

• -.••u ef the pr..,ten. Mr/ ac .. • -1 .. • el. cour••• b 9UJNt te 

I ... 1, Uk• t• -•► 111&• tbat UICOIIHlliWe t• outeiu ,art1• haa 

.,_ at a ■tas- \lllller tM c1rc-twu. Ou 1-.1 .. ••neid • tbe tbeater 

Can'Jial tM ff•eMWiaa, fer ..... lat C....-M •lJ the ,erc..C·• el pnc ... 

tllat tlley wou1, paaa oa te tbe a,-.ora. !'be Up.tan ad etllen c ... an .. 

b.a4 Nell at laut ,art1a11J ,-1• fna tbe _.. .... ,roe .... et. tba fipt, 

..... - Nee•t•a.un.l prier t• a.r act1a. Ala•• arr---t• are Milla .... to 

ti .... 

To .... •• •r utf.•• I c• ••1 -•t -,ll&ti&allJ tbat we ,...._... after 

naallilla tbe ceaclu1• tbat tlaia wu ftr •11 alt ..... ti-.. UBHr tbe 1• vhicb 

MkN ue ru,...1i.1e for ,ntecti .. tbe r..._.. Far fr• NUii art,itrary 

or u,r1c1••• osr ucialell to act• wlaicb wu IIOt rucbe4 uatil 24 boan 

IMafor• tu fiallt, c- after ._,. of careful •~ -4 uUlteraU•. 
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Ve act• •,-ilicallJ • tbe 1• aatborl ■N ua ... •1th ao noldaac• 

of" ... ,r.c••"· Alleaatlau tbat eur acti• ....... allilt uatll 1 ..... 

1a prc,na -· witMUt fouaiqt1•. !'Illa ... N crlaiaal MtiOD N toet, 

tun wu ao ..-t1a of ault • fmw••• imolYed. It wu •S..11 • 

cl•U MtiN to fore• - ac...c1a&. 

,r1ac1,1e •f fainM• to all •f our tapayere. Ve c• banly comU.r 

it fair a+:1ahtratioa if .. ••' t ._ oat tu lar atboru. to ~• 

.,,_.tua1t1u 1 oa tlla ,-rt ef •-• to 4inrt t• w,- at tu mrn■ 'l et 

tbe anat aaltitllM which pa,a 1ta pro,er aban oa • tiaelJ ltula. 

llllnnl7, 

Nort s.er 11. ca,ua
c...s. •• 1 ... r 
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