Note: Herold Keets slleges that with
assets of $6,871,607 on Dec. 31, 1955,
end about a million sheres of stock out-
standing, llortheast's stock should be
worth ebout $6 a share. He soys it rose to
§12 before the CABexeminer's ruling, then
immedirtely =fterward fell to 8-plus, now
hes agein risen to nine-plus., He tekes this

a8 evidence thet Odlum is "menipuleting®the
stock.
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Buried in the back pages of a CAB exeminer's report on
New York=-Florida air routes ere some stertling remarks and
recommendetions about Floyd Odlum, aviatorm _
DeEEeresPy 8l president of the Atlas Corporetion, an investment
firm.

Atlas owms most of the stock in New England's tiny
Northeasfh Airlines, one of several air carriers at pr_gsentb
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trying to bresk into the lush Florida trade mear monopolizedfby '

/

National and Eesstern.

Northeast lost the first skirmish of this campaign
recently when CAB Exeminer ‘homes L. Wrenn ruled egainst all
other applicants and tentatively ewarded a coveted New York-
Floride route to Delte Airlines. Odlum end the other epplicents
haven't cbendoned hope, however, They've appealed the E(zaminer's
findings and in a few weeks will get o hearing before the five
Board members responsible for Wf:’m&l decision,

"The reletionship between Atlas snd Northesst is a strong
argument against extending Northeest to Florida," bxeminer Wrenn
noted in his report denying a new route to Odlum's firm. Atlas,
Wrenn found, wes an investment compeny specielizing in "special

gituations," whereby it takes over control and menagement of

(moee



e

1umd#/

.

ailing firms, reorgenizes them, znd then sells out at e profit,

"It hss been quite successful in ten special situations
in vwhich it has invested, heving reelized 2 totel of $92,000,000
profit," Wrenn reported,

More serious wes Wremn's charge thet Atlas hed in the past
openly fle&xgated the orders and regulations of theCAB —= grounds,
Wrenn thought, for a full-fledged CAB investigetion of Atlas.

One such:&iéé;i;;; involved acquisition by Atlas of a
controlling interest in Consolidated Vultee Airersft Corporstion,
though the required CAB epproval hadn't been rsked. After the :
CAB got wind of this, it ordered Atless to get rid of most of its hﬂn’lkca(t
stock  Taseediemmh, Odlun didn't, however, He hedged and delayed,
doggedly kqpt/;?ontrol of Northeast end /eventuslly~dnstesdsold
out most of%ﬁ Conveir holdings et a §10,000,000
profit.

"It seems obvious," noted exeminer Wremn, "thet Atlas elected
disposal of the 'speciel situation! which would result in more
profit to it," regardless of the CAB's orders.

"Thus, while the extension of Northeast would solve Atlas'
problemg, it is by no meons certsin thst the problems of Northeast
would be solved," Wrenn concluded. "The public interest is not
served by the issusnce of route certificates where, as scems

certain here, the certificate will be a pewn of speculstive capitel,”
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Wrenn declered in denying Northeest's spnlication.

Summing up, Exeminer Wrenn noted thet Atles directors Osweld
Johnson, W. C. Rockefeller, end Geerge E. Allen are involved in en
interlocking relstionship with Airfleets, on whose board they elso
sit, elso that Atlas had escquired control of avietion firms like
Titeflex, Bebb, and Northrup Airersft without first obtaining CAB
gpproval, Of Atlas Corporstion's $71,461,000 investments, 36 percent
are in avistion,

Besides sole ownership of the Nutt-Shel Company, meker of
self-locking eirplene nuts, Atlas has in addition hed interests in
the following trsnsportation firms over the past two years:

-- General Dynamics Corporstion

== Dougles Aircraft Corporation

Boeing Airplene Compeny

— Lockheed Airersft Corporation

-= North Americen Avietion, Inec.

-= Consolideted Vultee Aircraft Corporation

-- New York Centrsl Reilroad

"The existence of the interlocking reletionships and directorates
without Bosrd spprovel in this record, " wrote Exeminer Wremn, "is
wufficient reason for finding thet the extension of Nyrtheast, with
the resultant profit to Atlas, is not in the public interest. In fect,
the evidence mfmx snd cherges made here suggest thet a Boerd investigation
of the Atles —- Northeast control reletionship would be in the publie

interest,”
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