
Note: Hprold Kee.ts e lleges that with 
assets of $6,871,607 on Dec. 31, 1955, 
and about a million shores of stock out­
stnnding, :rortheast I s stock should be 

·worth ab out ~$6a she re. He seys it rose to 
$12 before the CAB exar.a.iner' s ruling, then 
immedi2tely afterward fell to 8-plus, now 
has again risen to nine-plus. He takes this 
as ·evidence that Odl um is "manip.ulating"the 
stock. 
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Buried in the back pages of a CAB examiner I s report on 

New York-Florida air routes are some startling remarks and 

recommendations about Fl¢>yd Odlum, aviator~iJJMjf Biel. 

, president of the Atlas Corporation, an investment 

firm. 

Atlas owns most of the stock in New England I s tiny 

Northeas~ Airlines, one of several air carriers at 

trying to break into the lush Florida trade - monopoliz 

present 

National and Eastern. 

Northeast lost the first skirmish of this campaign 

recently when C.ABbXaminer Thomas L. Wrenn ruled against all 

other applicants and tentatively awarded a coveted New York­

Florida reuta to Delta Airlines. Odlum and the other e.pplief:mts 

haven 1t abandoned hope·, however• They 1ve appealed the ~sminer • s 

findings and in a few weeks will get a hearing before the five 

Board members responsible for final decision. 

"The relationship between Atlas and Northeast is a strong 

argument 0gainst extending Northeast to Florida," ~aminer Wrenn 

noted in his report denying a new route to OdlumI s firm. Atlas, 

Wrennfound, was an investment company specializing in "specie.! 

situations," whereby it takes over control and management of 
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ailing firms, reorganizes them, and then sells out at e. profit. 

"It hes been quite successful in ten special situations 

in which it has invested, hvving realized a total of $92,000,000 

profit," Wrenn reported. 

More serious wss Wrenn 1s charge that Atlas had in the past 

openly f'lelUJ.ted the orders and regulations of thfJP,B - grounds, 

Wrenn thought, ·for a ;f\tll-fledged CAB investigetion of Atlas.{ ' 

One such fl@\lilt~~g involved acquisition by Atlas of aI
ii 

_ controlling ?1terest in Consolidated Vultee Aircraft Corporation, 

though the required CAB approval hadn't been 2sked. After the 

CAB got wind of this, it ordered .Atlas to get rid of most of its 

stock ill II bl&I IL. Odlum didn 1t, however. He hedged and delayed, 

out most 

profit. 

control sold 

Convair holdings st a $10,000,000 

11It seems obvious," noted examiner Wrenn, "that Atlas electe'd 

disposal of the 'special situation• which would result in more 

profit to it," regardless of the CAB1s orders. 

AThus, while the extension of Northeast would solve Atlas• 

problemi, it is by no me~:ins certain thst the problems of Northeast 

would be solved," Wrenn concluded. "The public interest is not 

served by the issuance of route certificates where, as SF-ems 

11certain here, the certificate will be a- pe\'m of speculative capital, 

I. 



Wrenn declared in denyL~g Northeast's ap~lication. 

Summing up, Examiner Wrenn noted that Atlas directors Oswald 

Johnson, W. C. Rockefeller, e-nd Geerge E. Allen are involved in an 

interlocking relationship with Airfleets, on whose board they also 

sit, also that Atlas had acquired control of a.viation finns like 

Titeflex, Babb, and Northrup Aircreft. without first obtaining CAB 

~pproval. Of Atlas Corporstion 1 s $71,461,000 investments, ~operc-ent 

are in aviotion. 

Besides sole ownership of the Nutt-Shel Company, maker of 

self-locking ·airplane nuts, Atlas has in addition had interests in 

the following transportation finns over the past two years: 

General Dynamics Corporation 

Douglas Aircraft Corporation 

-- Boeing Airplane Company 

- Lockheed Aircreft Corporation 

-- North American Aviation, Inc. 

- Cpnsolidated Vultee Airers.ft Corporation 

- New York Central Railroad 

nThe existence of the interlocking relationships and directorates 

without Boerd approval in this record, 11 wrote Examiner Wrenn, "is 

wfficient reason for finding that the extension of N0 rthee.st, with 

the resultant profit to Atlas, is not in the public interest. In fact, 

the evidence ld:la and oherges ma.de here suggest theta Board investigation 

of the Atlas -- Northeast control relationship would be in the publ~c 

interest." 
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