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1. It is simple to justify an investigation of the White Citizens Councils 

because at least some of them have been mixed up with some peculiar 
people. But on the other hand, there are some serious questions as to the 
wisdom of such an investigation ••-especially from the standpoint of the 
person conducting It.

2. In Investigation of subversion can always attract and hold public attention 
if it involves International financing and espionage. But whatever else 
nay be said about the White Citizens Councils,it is highly unlikely that 
they get any foreign funds or are mixed up in espionage .Fro® the standpoint 
of Senator Javits,who has proposed the investigation, the best he could 
hope to show is that they are composed of and influenced by crackpots and 
that a few,wealthy businessmen may be financing the®.

3. Nothing in the world is duller than an Investigation of crackpots—even 
when they are wealthy. The House Unamerican Activities Committee tried it 
In the late thirties and the author of this memorandum covered the hearings 
as a newspaperman. The show closed after a couple of weeks—not because 
Martin Dies had any sympathy with the Fascists but simply because the 
proceedings produced nothing but yawns.Fritz Kuhn made something of a 
splash because of his ties with Nazi Germany. But Deatherage, Bslley, James 
True—men far more vicious even than John Kaspar—put the audiences to 
sleep.An investigation of the White Citizens Councils would appear to be 
something that would hold the headlines for months. But it iTT’Wfe 
prediction that after the first week,even the New fork Post would print 
the story back with the truss ads.

4. As for the White Citizens Councils,they would revel in an investigation— 
especially those of them who are dominated by really vicious men. It would 
give them an opportunity to indulge in the senseless diatribes of which 
they are so fond and they would consider it invaluable publicity. Further­
more, since they are not financed by any foreign government or agency, 
they really cannot be hurt except in the minds of those who have convicted 
them already.

5. Senator Javits is a highly intelligent nan. He will probably realize that 
anything of value to be gained out of such an investigation could be 
achieved in three or four days of hearings. If he persists, the best thing 
would be to hold hearings on his investigation resolution. He will find 
that the worst elements of the White Citizens Councils will fight with 
each other for the privilege of testifying. If,after that, he wants to 
spend more time listening to dull diatribes on States Rights and the 
race question, he is welcome to it. He will find very few other people 
who have a stomach for it.
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1« Th® investigation of the White Citizens Councils proposed by Sen. Javits 
should bs considered from two standpoints—positive and negative. In this 
context.positive is defined as attaining objectives which Senator Javits 
would consider desirable2negative as attaining objectives which Senator 
Javits would consider undesirable.

2. Prom the positive standpoint, the beat that Senator Javits could hop® to 
accomplish would be to demonstrate that aome of the White Citizens Councils 
are controlled by crackpots ,many of them vicious and possibly a few of 
them wealthy. On the face of it, It is unlikely that any of them will be 
found to be financed by foreign funds or to be engaged in espionage—the 
only activities that really hold the American people’s attention for any 
considerable period of time when investigations of "subversive" groups
are underway.

3. ML ckn investigation of erackpots—even wealthy and vicious crackpots—is 
one of the dullest activities imaginable. The Ummerican Activities 
Committee tried it In the late idtotte thirties and early forties and 
the show closed in a couple of weeks because it producer nothing but 
yawns. Frits Kuhn made a splash because of his ties with Nasi Germany 
but men like Deatherage,Policy and True—who were far more vicious even 
than John Kaspar—put the audiences to sleep. These men invariably turn 
out to have nothing but a series of dull,parrot-like slogans and a group 
of dreary intrigues which are little more than routine confidence games. 
The people who chant the slogans are going to chant them anyway and the 
people who lose money through the confidence schemes are going to loss the 
money anyway. Such an investigation always sounds like "big news" when 
first proposed but it is a safe prediction that after the first week 
even the New fork Post would be printing the story of the White Citizens 
Councils on the back pages alongside the truss ads.

4« From the negative standpoint, an investigation of the White Citizens 
Councils sparked by Senator Javits could be very dangerous. It could 
introduce to the South a blight from which it has been relatively free— 
anti-Semitism. This would be a major tragedy.

(more)
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§. Jews in the South have a well-established position and have suffered 
less from discrimination than In any other part of the country. They 
served as high officials of the Confederacy. The Jewish community in 
Richmond,Virginia, Is one of the oldest in the nation and enjoys the 
respect of the City. In Georgia, Jews occupy trusted positions in 
both political and social life. Residents of Dallas are hardly aware of 
the fact that many of their civic leaders are Jewish—not because any 
effort is made to conceal the fact but simply because It Is not considered 
remarkable.

6. Professional anti-Semites have made a number of attempts to gain influence 
in the South by Identifying their cause with the cause of racial bigotry. 
So far they haw met with an astonishing lack of success. But If they 
could Identify "persecution” of the White Citizens Councils —many of which 
are composed of respected members of Southern Communities—with a Jew,
It Is conceivable that anti-Semitism would become a force in the South 
almost overnight.

7. It is possible that the 'positive objective® sought by Senator Javits could 
be achieved and the negative aspect® avoided by a rather simple procedure. 
Senator Javits is committed to prsssLwF for an Investigation. Should he 
introduce a resolution and have hearings on that resolution, he would get 
absolutely everything that he seeks. The worst element® of the White 
Citizens Councils would stumble over their own feet in their anxiety to 
testify. It shouldn't take more than a day to find out everything worth 
knowing. After that, there could be little more than dull repetition 
which would rapidly become nauseating to everyone except the more bigoted 
racists. If continued too long,of course, the constant pounding away at 
the White Citizens Councils would lead to the anti-Semitism mentioned 
above but Senator Javits himself could saw It off merely by announcing that 
th® Councils have revealed themselves "in their true light” and there is 
no point of going any further.

S. Senator Javits would be well advised to consider these points. An invest!- 
Ration of th® flhite Citisons Counoils fajwij .gofag .fa?, W mWL 
attitudes in th. South. It could,however,serve as aggrandisement of the 
worst elements in the Councils, cksck It could Introduce a new form of 
bigotry to ths South. And after the first few days, it would be of very 
little interest to anyone in the north other than students of psycho­
pathology.



Memorandum

Subject: TIGHT MONEY AW HIGH INTEREST RATES

The following is a summary of some of the most 

important points to be made on the subject of Tight Money 

and High Interest Rates:

1. The Republican Administration has deliberately 

put into practice and supported fiscal and monetary policies 

that were designed to bring about tight money and high interest 

rates. Within a few weeks after they took office, they offered 

for sale in May 1953 a long term bond that broke the 3% barrier. 

The breaking of the 3% interest rate barrier on Federal Govern­

ment bonds had a great psychological effect throughout the 

financial world. The team of Former Secretary of the Treasury 

George M. Humphrey and Former Undersecretary of the Treasury 

W. Randolph Burgess broke the K barrier as one of their first 

official acts and as one of their last official acts in August 

1957 they succeeded in breaking the 4% barrier.

Although the Federal Reserve Board, technically an 

independent agency, is responsible for managing our money 

supply and credit policies, it became abundantly clear in 

the recent Finance Committee hearings that there was very 

little, if any, difference between the views of the Federal 

Reserve Chairman, William McChesney Martin, and former 

Secretary Humphrey and former Undersecretary Burgess on 

monetary and credit policies. Since the Federal Government 
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is the largest single debtor in the world it is only 

natural that interest rates paid by the U. L. Government 

have a tremendous effect on interest rates charged all 

other borrowers.

2. The relationship between tight money and inflation 

is important. The Administration has told us for several 

years that their tight money policies would prevent inflation 

but we see now that they have failed. There was a period of 

relative economic stability from 1952 to 1955 when the 

dollar lost only four-tenths of a cent in purchasing power. 

(It should be noted, however, that this was due in part to 

the drastic decline in farm prices.) However, during the 

past 21 months the country has experienced the most infla­

tionary spiral of any comparable peace time period for the 

past 40 years with the exception of the period immediately 

following World War II when there was the great pent-up 

demand for goods and services.

From June 1955 to the present, the cost of living index 

has increased from 11U.U percent of the 19U7-U9 average to 

121.0 percent. This is an increase of 6.6 index points or 

5.6 percent. Translated into dollars and cents it means 

the purchasing power of the dollar has lost 2.8 cents. The 

dollar is now worth only 49.1 compared to its purchasing 

power in 1939.

Instead of preventing or stopping inflation it appears 

that the increase in interest rates has actually contributed 
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to it. The Federal Government must pay more of the tax­

payers money out for interest. State and local governments 

must do the same. Many of the big manufacturing and pro­

cessing corporations pass on to the consumer the increased 

cost of interest which raises prices and fans the flame of 

Inflation. The housing industry has had to pay increased 

interest rates thereby running up the cost of new homes. 

If all debts private and public were refinanced at current 

interest rates, the increased annual costs due to higher 

interest rates on a conservative estimate would be in the 

neighborhood of <15 billion. The part of tills figure that 

can be passed on to the consumer in increased prices is, 

of course, inflationary.

Z. The farmers, the homebuilders and the small business­

men have been hardest hit by credit tightening and higher 

interest rates. To stay in business and earn a living in 

farming today requires modern machinery, equipment, vehicles— 

in short, capital. This means the farmer must have access to 

credit and it is obvious he has not had access to it, or else 

its cost has been prohibitive. Net investment by farmers in 

buildings, machinery, equipment and vehicles declined from 

Hl.) billion In 1952 to less than half a billion dollars in 

1956. Farmer’s income per capita from farming has declined 

nearly 20 percent since 1952.

Also, housing offers a clear-cut illustration of the 

tight money policy producing exactly the opposite results
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from what is needed. A one percent rise in interest rates 

increases by about 10 percent the total payments of a home­

owner during the life of his mortgage. In addition, tight 

money has increased substantially the discount rate on both 

conventional and F.H.A. insured mortgages. Either the 

builder must absorb this increased cost or pass it on to 

the home buyer. The tight money policy has imposed a 

particularly severe penalty upon veterans and their families. 

In 1952 veterans could obtain a V.A. guaranteed mortgage 

at interest. Today the V.A. guaranteed mortgage program 

is dead for all practical purposes.

Investment in home building has been cut back. In 

1955, investment in non-farm residential construction came 

to $18.7 billion. It is currently around 116.3 billion. 

The rate of new home construction has been reduced by more 

than 300,000 since mid-1955, although the rate of new family 

formations has been increasing by over 200,000 per year. 

This is a prime example of how the tight money policy 

has aggravated rather than restrained inflationary pressures. 

Both rents and sales prices of dwellings are rising as 

vacancy rates reach abnormally low levels.

Also, one of the worst results when credit is too 

tight is that the small borrowers are priced out of the 

money markets. Small business, personal borrowers by the 
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million, either can*t get credit at all, or if they do, 

they have to pay a heavy penalty of excessive interest. 

And that is just another boost in the cost of living.

Gross investment by small business in the manufactur­

ing Indus tries—tha t is, firms with assets of less than 

{1,000,000—is estimated to have increased by about one 

percent in 1955 and 1956.

In contrast, firms with assets over $1,000,000, 

increased their gross investment by nearly 20 times as 

much over the same period.

Small business failures have risen steadily from a 

total of 7,611, or 29 per 10,000 firms in 1952, to 12,686, 

or U8 per 10,000 firms in 1956. And business failures for 

the first seven months of this year have totaled 8,1U8, or 

25 percent higher than the first seven months of 1955.

Business failures have been greatest in home building 

where they were 22.5 percent higher in the first seven 

months of this year, as compared to the same period a year 

ago.

The tight money policy is hurting those groups that 

need to be helped. It is imposing an evergrowing interest 

burden on consumers, on business and on government.

It is transferring buying power from the consumer, the 

farmer, and the small businessman to the lenders.

It is weakening consumer demand at the same time that it 

is stimulating investment in additional productive capacity 

by increasing the flow of income to large savers.
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If such a trend continues, it can only lead to the 

same unhappy results that the same policy produced in the 

1920's.

U. The Federal, State and local governments are 

being penalized by tight money and high interest. The 

Federal government now pays 1-1/3 billion dollars per 

year more interest on the public debt. When it is all 

refunded, it will cost about -5 billion more than in 1952. 

States, counties and school districts either can't build 

the schools, hospitals or roads they need, or if they do 

they have to pay higher interest, nearly twice as much as 

5 years ago. And that means higher local taxes, another 

boost in the cost of living.

If the year 1950 is used as a base, because new monetary 

and credit policies were put into effect in 1951, causing 

interest rates to start rising, some interesting comparisons 

can be made. Compared with 1950, the computed annual interest 

rate on the national public debt as a whole had risen by more 

than 2*+-1/2 percent by July 1957. The interest rate on 

U. S. Government Z-to-5 year securities rose by more than 

151$ between June 1950 and June 1957. On short term, 9 to 

12 month issues the interest rate had risen between June 1950 

and June 1957 by more than 161K. The Interest rate on State 

and local government general obligation followed the pattern 

set by the Federal government, by advancing more than 88 

percent between June 1950 and June 1957.



Taking into account Federal, state, and local govern­

ments, and taking into account also private indebtedness, 

it appears that the increased annual cost of higher interest 

rates throughout the Nation is by now in the neighborhood of 

$U billion. Contrary to the contention of some officials 

of the Eisenhower Administration the greater part of these 

increased interest costs eventually find their way into the 

hands of the big money lenders.

5. We are a credit nation. Our economy is based on 

credit to a large degree. This is a major reason the 

interest factor becomes so important. The slightest change 

in interest rates has a tremendous effect throughout the 

entire economy.

The total currency in circulation in July 1957 was 

approximately $28 billion and the total deposits and 

currency amounted to about $225.2 billion. The total debt, 

public and private, amounted to $78).5 billion on December 31, 

1956. A one percent increase in interest rate on the total 

public and private debt amounts to the sizeable sum of 

$7,8)5,000,000. The main reasons given by Administration 

spokesmen for supporting tight money policies was to prevent 

inflation and thus maintain a stable dollar. It is now apparent 

that these policies have failed. There should be neither a 

“drought” of money and credit nor a "flood" of money and 

credit.
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During those years since World War II, excepting the 

reconversion years and the Korean War years, when we had 

reasonably full employment, a normal rate of economic 

growth, and comparatively little price inflation, the 

privately-held supply of money and credit was expanding 

at an average annual rate of close to ) percent. Mr. Martin, 

Chairman of the Federal Reserve Board, testified before the 

Senate Finance Committee that the supply of money and credit 

expanded on an annual basis of only 2^ in 1955 and only 1% 

in 1956. This is a form of economic strangulation. There 

are signs that economic expansion has been slowed down by 

the tight money policies. Since these policies have failed 

to prevent inflation the question naturally arises, will 

they bring on deflation if pressed too far?



Oct. 25,1957

Senator:

Eye talked to Harry Burleigh along the lines of your suggestions.
He was entirely satisfied. He said he wanted you to have two pieces of 
informations

1. He spent yesterday with the State Water Board and the Crmy 
Engineers and that both are ’’sincerely anxious” to cooperate. He said that 
apparently Governor Daniel has "followed through” and imbued the board with 
a desire to go ahead.

2. However, it is unlikely that you can receive an outline of a 
plan by next Spring because the State Water Board wants to get into the 
picture and ’’has a lot of catching up to do. ” It is Harry’s judgment that 
the best course is to play along with them. Instead of a plan, he expects to 
have "an outline of procedures that will be well along the road to a plan” 
by early Spring.

Harry says that things are ’’definitely working” and that "all the 
work the Senator did last year has born fruit.”



Oct. 17,1957

Senators

Charley Brewton,Lister Hill’s ex-administrative 
assistant and one of the shrewdest political analysts 
I know,flew all the way to Austin from Boston to talk 
to me about some of the points in this memo. He thinks 
the issue is one which,if properly handled,would blast 
the Republicans out of the water,unify the Democratic 
Party and elect you President. Eye told him that you 
weren’t interested in the Presidency and he said he 
would settle for knocking the Republicans and unifying 
the Democratic Party.

The memo goes far beyond his views because eye 
spent the night reading everything eye could get my 
hands on about the satellite. Eye do not pretend to 
estimate the effect that the satellite will have on the 
American people. But eye am convinced that on the basis 
of merit there is no more important issue. Eye am also 
convinced that you are the only man who can handle it. 
Symington practically puts the label ’’politics” on 
everything he says about it. Jackson and Mansfield do 
not have the necessary force. Russell is so deeply 
involved ±k in the segregation issue that he will be 
suspected of beating the President over the head 
because of Little Rock. You,on the other hand,have a 
reservoir of goodwill and an aura of statesmanlike 
handling of defense problems from the early Prepared­
ness Committee days.

Eye think you should plan to plunge heavily 
into this one. As long as you stick to the facts and 
do not get partisan, you will not be out on any limb.

GER



MEMORANDUM

Io The outstanding political fact of the present is that the Republicans have 
managed to recoup—through the integration issue—their sagging political 
fortunes. They began to slip this year because of a combination of fumbling 
on the economy issue;the rising cost of living;the rising rate of small 
business failures and declining farm prices. Those factors are still 
operating. But in the integration issue they have a potent weapon which 
chews the Democratic Party to pieces so efficiently that it cannot be 
an effective opposition.

2. The integration issue is not going to go away. The troops are still in
Little Rock and it will be difficult to get them out. The next big Southern 
city to face Integration is Dallas where Joe Pool is openly running against 
Bruce Alger solely on the integration issue. It is a dynamic
issue which is not going to be solved by reason. The only possibility is
to find another issue which is even more potent. Otherwise the Democratic 
future is bleak.

3. To be successful, such an issue must have certain qualities!

a) It must be legitimate because Democratic issues always receive a 
searching scrutiny from a hostile press and must be able to stand every 
test.

b) It must have breadth -- in other words, it must be the type of issue that 
can dominate a wide range of discussion over an extended period and 
involve practically every part of our society.

c) It must be dynamic because it is competing with the most basic of 
all human emotions,race hatred,sadism and masochism.

4. It is conceivable that the Sputnik fulfills the requirements. It is clear 
that it already meets two of the three tests and may,if properly handled, 
meet the third:

a) It is legitimate because the fact that the Russians have it and we do 
not is a question of the leadership that has been given this country and 
the decisions that the Administration made.

b) It has breadth because it involves not only national defense but a whole 
wide range of scientific achievements including the possible conquest
of the universe itself.

c) It cannot yet be said to be dynamf because the average person has not 
caught up with its significance as yet. But it could become dynamic.

(mnre)
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5. As an issue,however,Sputnik involves a basic difficulty. Even without an 
investigation,one thing is clear and that is that Sputnik represents 
extraordinary sacrifices on the part of the Russian people. To put a 
21-inch globe some 500 miles into the air,Russian children went without 
foodjRussian workers walked to their factories because automobiles were 
not available;Russian women shivered in sub-zero temperatures because 
there was not enough clothing. To tell the American people that they would 
have to do something similar (even though not as severe) just so a metal 
ball could go floating through the air going "beep" would produce nothing 
but a horse laugh.People are willing to make extraordinary sacrifices when 
they understand clearly the whats and the xm whvs. But they won't do it 
merely to satisfy some scientists curiosity. The Russian people only did 
BBSause in a totalitarian society, they had no alternative.

6. Nevertheless, as the facts sink home, the American people are bound to 
become increasingly uneasy. It is unpleasant to feel that there is something 
floating around in the air which the Russians can nut up and we can't. The 
American people, do not like to be "second-best." Furthermore, the various 
dope stories about the Sputnik mapping the ground with infra-red rays and 
about the possibility of one flying overhead with a television camera are 
bound to have an effect. People will soon imagine some Russian sitting in 
the thing with a pair of binoculars and reading their mail over their 
shoulder. Folks will start getting together in the evening over a case of 
beer and some field glasses watching for Sputnik and ignoring television. 
And when two or three of the satellites get into the ionosphere,what is
now curiosity may turn into something close to panic.

7. In reality, they American people do have something to worry about—even 
though it is not quite what they now imagine. It really doesn't matter 
whether the satellite does—or does not—have any military value. The 
important thing is that the Russians have left the darth and the race for 
control of the universe has started. Men humanity was tied to the land, 
the Romans controlled the world because of their ability to build roads and 
move troops rapidly. When humanity moved into the sea-lanes^England 
controlled the world because it was first with ships and nautical skill. 
When humanity moved into the air,the United States became the most powerful 
nation in the world because it was first with aircraft. Now the Russians 
have moved into outer space. The Sputnik may not be much of a gadget. But 
neither was the airplane which the Wright brothers flew at Kittv Hawk
in 1903. It took 35 years for the airplane to become a decisive instrument. 
But technology has stepped up rapidly since then. Anyone who thinks that 
it will take 35 years for the Sputnik to develop its potentialities is not 
even reading the newspapers.

3. The situation is not helped by President Eisenhower's statements which,even 
being as charitable as possible,are somewhat fatuous. It may be true that 
next March we will put a "better" satellite in the air—maybe even 
equipped with chrome trim and automatic windshield wipers. By that time, 
the Soviets will be putting even bigger and better satellites up because 
they can base their future models on something we do not have—actual 
experience. The real thing to look at is this: It took the Russians four 
years to catch up with our atom bomb:it took the Russians nine months to 
catch up with our hydrogen bomb:now we do not even have a timetable for 
catching up with their satellite. We started out the race four laps ahead; 
we fell back to less than a lap;now all we can see is the dust.

(more)
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9. Furthermore, it is a virtual certainty that the American people will 
receive some further jolts. Nov. 7 is the 40th anniversary of the Russian 
revolution. The communists always save something spectacular for that day. 
It is difficult to conceive of what that will he but it must be remembered 
that anybody who can get a satellite 500 miles into the air is capable 
of anything that is conceivable. The nature of the problem is such that 
the first 500 miles represents the longest step in the 240,000 miles to 
the moon. They may not be ready for this,as yet,but they are certainly 
ready for something.

10. The first step in developing the potentialities of the issue is a calm, 
dis passionate—and completely and sincerely non-political— inquiry by 
Congress. Any effort to inject politics into such an inquiry would merely 
lead to a ’’you’re another” type of shouting match with experts disagreeing 
over the facts. It would degenerate into the court room farce of opposing 
psychiatrists attempting to establish the sanity or insanity of a defendant. 
If the issue has merit, the politics will take care of themselves. If the 
Issue has no merit, there are no politics in it.

11. Such an inquiry—to be successful—has some peculiar requirements:

a) The central figure must be a Senator who has a reputation for states­
manlike, nonpartisan investigations of defense and who is not involved 
too heavily in the emotional issues surrounding segregation,

b) A broad-gauged scientist who is capable of comprehending the relationship 
of his specialties to historical issues must be associated with the 
investigation, A scientist who knows nothing outside of his own field 
will not do. He would merely confuse the issue by technical jargon which 
would be understood only by a small and select group. The name of 
Vannevar Bush has been suggested. On the basis of his record, it would 
seem to be a good choice.

c) At least in the early stages,implications should be scrupulously avoided. 
The committee conducting the inquiry should confine itself to presenting 
facts. Leave the implications to the American people who should be 
regarded as a jury. The prime essential is public education.

12. If preliminary inquiry justifies the belief that the question is of the 
magnitude indicated in this memorandum, the theory should be adopted that 
everything the Senate does next year is subordinated to this issue. Legis­
lation should be held to the bare minimum and Sputnik should hold the 
center of the stage. This can be justified simply because it involves the 
structure of our whole society—not just the armed services but the 
nation’s productive capacity;educational system and economic structure.

(more)



13o The first report issued by the inquiry committee should be as brief as 
possible and as simple as possible# It should merely try to answer the 
following questions:

a) What is the expert opinion on the capabilities of the Sputnik?

b) Could the United States have put a satellite of comparable capabilities 
into the skies as early or even earlier?

c) If the United States had such a capacity,why didn’t it?

IXX d) How long will it take for the United States to catch up?

e) Is it possible not only to catch up but to outstrip the Russians?

14. Unless the first report establishes that all is for the best in the best of 
all possible worlds, a wide field for inquiry is automatically opened up. 
The field cannot be outlined now in advance of information but a few 
possibilities are obvious:

a) Has the civilian economy been pampered too much?

b) Idas the Administration’s desire to balance the budget jeopardised the 
security of free people?

c) What is wrong with an educational system that turns out only one 
engineer for every three produced by the Russians (even allowing for 
the disparity in population)?

15. Eventually,of course, the inquiry would have to produce a program. But that 
can be left to the future. The immediate need is for gathering the facts 
and presenting them to the public--without hysteria,without elaboration 
and definitely without partisanship. There is,of course, a partisan 
advantage to turning the attention of the American people to such an issue. 
But it is an advantage that would accrue to the American people as well. 
This may be one of those moments in his tor 7/ when good politics and 
statesmanship are as close to each other as a hand in a glove.

# # #
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meet the third:

a) It is legitimate because the fact that the Russians have it and we do 
not is a question of the leadership that has been given this country and 
the decisions that the Administration made.

b) It has breadth because it involves not only national defense but a whole 
wide range of scientific achievements including the possible conquest
of the universe itself.

c) It cannot yet be said to be dvnamla because the average person has not 
caught up with its significance as yet. But it could become dynamic.
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5. As an issue,however,Sputnik involves a basic difficulty. Even without an 
investigation,one thing is clear and that is that Sputnik represents 
extraordinary sacrifices on the part of the Russian people. To put a 
21-inch globe some ZOO miles into the air,Russian children went without 
food-Russian workers walked to their factories because automobiles were 
not available -Russian women shivered in sub-zero temperatures because 
there was not enough clothing. To tell the American people that they would 
have to do something similar (even though not as severe) just so a metal 
ball could go floating through the air going ’’beep” would produce nothing 
but a horse laugh.People are willing to make extraordinary sacrifices when 
they understand clearly the whats and the wx-rr whys. But they won't do it 
merely to satisfy some scientists curiosity. The Russian people only did 
EBdause in a totalitarian society, they had no alternative.

6. Nevertheless, as the facts sink home, the American people are bound to 
become Increasingly uneasy. It Is unpleasant to feel that there is something 
floating around in the air which the Russians can out up and we can't. The 
American people do not like to be "second-best.0 Furthermore, the various 
dope stories ^bout the Sputnik mapping the ground with infra-red rays and 
about the possibility of one flying overhead with a television camera are 
bound to have an effect. People will soon imagine some Russian sitting in 
the thing with a pair of binoculars and reading their mail over their 
shoulder. Folks will start getting together in the evening over a case of 
beer and some field glasses watching for Sputnik and ignoring television. 
And when two or three of the satellites get into the ionosphere,what is
now curiosity may turn into something close to panic.

7. In reality, they American people do have something to worry about—even 
though it is not quite what they now imagine. It really doesn’t matter 
whether the satellite does—or does not—have any military value. The 
important thing is that fee...Russians have left the .Orth and jhe. race fog 
control of the universe has started. When humanity was tied to the land, 
the Romans controlled the world because of their ability to build roads and 
move troops rapidly. Men humanity moved into the sea-lanes England 
controlled the world because it was first with ships and nautical skill, 
Men humanity moved into the air,the United States became the most powerful 
nation in the world because it ms first with aircraft. Now the Russians 
have moved into outer grace. The Sputnik may not be much of a gadget. But 
neither was th. airplane which the Wright brothers flew at Kitty iawk
in 1903. It took 35 years for the airplane to become a decisive instrument. 
But technology has stepped up rapidly since then. Anyone who thinks that 
it will take 35 years for the Sputnik to develop its potentialities is not 
even reading the newspapers.

L. The situation is not helped by President Eisenhower’s statements which,even 
being as charitable as possible,are somewhat fatuous. It may be true that 
next March we will put a "better" satellite in the air—maybe even 
equipped with chrome trim and automatic windshield wipers. By that time, 
the Soviets will be putting even bigger and better satellites up because 
Sto W,!»» thrtr .fatHra.r-gfels, pr, so-cfei.ag.3a. .go Qgt .’flyt— 
experience. The real thing to look at Is this. It took the Russians four 

fc catch M KM...W. afen bpiMfe. ,feyk fee RMsqjan?. nlnr..°>onthA..L.L,
Mhinqiijb, .fo. .asft .a, lte.feas.-gaE

catching up with their satellite. »e started out the race four laps ahead; 
we fell back to less than a lap;now all we can see is the dust.

(more)



9. Furthermore, it is a virtual certainty that the American people will 
receive some further jolts. Nov. 7 is the 40th anniversary of the Russian 
revolution. The communists always save something spectacular for that day. 
It is difficult to conceive of what that will be but it must be remembered 
that anybody who can get a satellite 500 miles into the air is capable 
of anything that is conceivable. The nature of the problem Is such that 
the first 500 miles represents the longest step in the 240,000 miles to 
the moon. They may not be ready for this,as yet,but they are certainly 
ready for something.

10. The first step in developing the potentialities of the issue is a calm, 
dlspassio»rte--aal^£32k4alX-Si^i22mlX^2a=£21itiS&l=- inquiry by 
Congress. Any effort to inject politics into such an inquiry would merely 
lead to a ’’you’re another” type of shouting match with experts disagreeing 
over the facts. It would degenerate Into the court room farce of opposing 
psychiatrists attempting to establish the sanity or insanity of a defendant. 
If the . issu, ha, merit, th, politics will taka care <>f.AteWMlaiU-It lb, 
issue has no merit, there ar. no politics in it.

11. Such an inquiry—to be successful—has some peculiar requirementsi

a) The central figure must be a Senator who has a reputation for states* 
manlike,nonpa'tlsan investigations of defense and who is not involved 
too heavily in the emotional issues surrounding segregation.

b) A broad-gauged scientist who is capable of comprehending the relationship 
of his specialties to historical issues Mt be assscj-'t-.-i. "iVl t>V. 
investigation. A scientist who knows nothing outside of his own field 
will not do. He would merely confuse the issue by technical j <rgon which 
would be understood only by a small and select group. The name of 
Vannovar Bush has been suggested. On the basis of his record» it would 
seem to he a good choice.

c) At least in the early stages,implications should be scrupulously avoided. 
The committee conducting the inquiry should confine itself to presenting 
facts. leave the implications to the American people who should be 
regarded as a jury. Ita.gr.  to »LSLSLL»L_iL.WdIs°..g4'ig»tlgn,

12. If preliminary inquiry justifies the belief that the question is of the 
magnitude indicated In this memorandum, the theory should be adopted that 
everything the Senate does next year is subordinated to this issue,. Legls- 
lation should he held to the bare minimum and Sputnik should hold the 
center of the stage. This can be justified simply because it involves the 
structure of our whole society—not just the armed services but the 
nation’s productive capacity;educational system and economic structure.

(more)



13. The first report issued by the inquiry committee should be as brief as 
possible and as simple as possible. It should /merely try to answer the 
following questionsi

a) What is the expert opinion on the capabilities of the Sputnik?

b) Could the United States have put a satellite of comparable capabilities 
into the skies as early or even earlier?

c) If the United States had such a capacity,why didn’t it?

XXX d) How long will it take for the United States to catch up?

e) Is it possible not only to catch up but to outstrip the Russians?

14. Unless the first report establishes that all is for the best in the best of 
all possible worlds, a wide field for inquiry is automatically opened up. 
The field cannot be outlined now in advance of information but a few 
possibilities are obvious 3

a) ’las the civilian economy been pampered too much?

b) Has the Administration’s desire to balance the budget jeopardized the 
security of free people?

c) What is wrong with an educational system that turns out only one 
engineer for every three produced by the Russians (even allowing for 
the disparity in population)?

15. Eventually,of course, the inquiry would have to produce a pro.cram. But that
can be left to the future. The immediate need is for gathering the facts 
and presenting them to the public—without hysteria,without elaboration 
and definitely without partisanship. There is,of course, a partisan 
advantage to turning the attention of the American people to such an issue, 
...;±........................ . /n . ; ’ ....
LM-ML..ln.-hl2.foKY when Ko<^ .polities ,-M



To: George Reedy 
From: Mr. Bill Reidy

By: Janet

National Sands Foundation as of August 3, 1956 - last press 
release. Will do further work on it and call you tomorrow.

1955
Living Graduates in the field of Engineering were 575,000 In the U.S. 
and 550,00 in the USSr.

Graudates in 1955 in the field of science were 59,000 in theU.S. 
and 126,000 in the USSR. In the U.S. only 20% were in science 
in the USSR there were 49%. Of these 22,600 Graduated in (in U.S.) 
Engineering and 59,000 graduated from the USSR.

IHie number of High school teachers in the fields of science and 
math in the U. S. in 1955 were between 130 and 140 thousand 
and in the USSR there were 350,000.



MEMORANDUM 
doubt “

!• There is no/that the Administration will redouble its efforts to raise 
interest rates on REA loans at the next session of Congress, Secretary 
of Agriculture Ezra Taft Benson made a point of endorsing such an 
increase at a recent press conference. Increasing interest rates on all 
types of rural loans has been a primary principle with the administration 
One of its early acts after taking office was to attempt to raise the 
rates on Erst Farmers Home Administration Loans.

2. There is little sympathy in Congress for raising REA interest rates. In 
the last session,Congress rejected a number of efforts to raise interest 
rates on other programs. But this does not lessen the danger because it 
is possible to place the Congress in an impossible situation,. This is 
being done right now,

3. The administration-through its "tight money" policies—has succeeded in 
raising interest rates all along the line. At the present time, the 
Government is borrowing money at interest rates hovering around 4 per cent 
Each successive treasury bond issue carries a higher interest rate and 
there is no conceivable end to it except the legal rate of about 4 and 
one-half per cent. The Government cannot continue indefiniteIv to borrow 
money at four per cent and lend it to the REA coons at a little more than 
two percent. LM

4. The REA coops must band together to prevent a further increase in the 
interest rates. But they cannot be successful by themselves. They must 
Also join, with other groups who are being hit by the tight money policy 
and fight for a reduction of interest rates all along the line. The 
slogan must be "United We Stand,Divided We All Pay Higher Interest Rates," 
So long as small business men, farmers and consumers are divided—each 
pursuing a separate path—the Administration can continue to push interest 
rates up® One part of the economy cannot lag behind the others. REA cannot 
hold down its own rates when other rates are going up,up and up.

5. Congress wxkk will resist any effort to send up REA rates. But resistance 
is not possible on the basis of one segment of the economy alone. Other 
groups—who have found that the price of the money they must borrow has 
gone up—will holler "unfair." Therefore, the time to head it off is NOW 
and the way to head it off is through cooperation with the other borrowers 
who are suffering.



MEMORANDUM

1. The threat to the Texas tidelands must be approached with extreme care#
It may well have some political motivations which,if not correctly analyzed, 
could be disastrous to the future of Texas,

2. Regardless of the feelings that are moving Brownell, it should be recognized 
that a suit against the Texas tidelands would be an excellent method of 
splitting the Democratic Party, There are fewer than seven Democratic 
Senators who would support Texas in such a case. But the seven include the 
Democratic leader of the Senate. The only other prominent Democrat on a 
nationwide scale who would do so is the Speaker of the House Sam Rayburn#
If the Democratic Party could be pitted against these two, it would obvious­
ly be to the advantage of the Republicans. Brownell,on the basis of his 
past record,is not the man to overlook such an advantage#

3# On this basis, about the only type of action that would really be effective 
is an appeal directly to President Eisenhower by Texans who supported him 
in the past. They have a genuine claim to his help as their support was 
based s±kex±xm largely upon the assumption that under his leadership Texas 
would be granted its rightful title to the submerged, lands without dispute# 
In at least one case, it was based upon more than an assumption as former 
Governor Shivers said he had assurances from LWZM Attorney General Herbert 
Brownell in the Fall of 1956 that the Attorney General Had no ’’intention” 
of moving against the Texas tidelands. But at any rate, those who campaigned 
for President Elsenhower in Texas must now explain to Texans just how they 
were deceived. The President owes it to them to be helpful#

4. The list of Texans who might have some influence with the President in 
this instance is relatively limited. First, there is Governor Price Daniel 
who campaigned for the President in 1952 almost entirely on the basis of 
the Tidelands issue. Then there is former Governor Allan Shivers who 
campaigned for President Eisenhower in 1952 and 1956 and who broke with 
his party in 1952 solely because he believed that President Eisenhower would 
grant Texas the tidelands# Secretary of the Treasury Robert Anderson and 
Publisher Ove da Culp Hobby are very fond of the President and should be 
able to present the Texas case to a sympathetic audience. Sid Richardson 
has been friendly with the President and has supplied his Island as a 
vacation spot. These ceorle staked their prestige on President Eisenhower 
and the submerged lands. They should now have a hearing.

(more)
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5. The Senate Democratic Leader is in a somewhat different spot. Obviously, 
it would be tea his interests to consolidate his position with Texans by 
beating the drums loud and long. But there are a number of considerations 
which should be taken into account.

a) It would embarass those who supported President Eisenhower in 1952 and 
1256o The Majority SxwLLSxt leader campaigned for the Democratic Candi­
date both times and if he took the lead in protests to the President it 
would have an "I told you so" rings

b) If the Majority Leader took the lead, it could bring into the controversy 
Northern democrats such as Harriman and Humphrey who would unite with 
Brownell to take away the tidelands. They would feel that they had to 
keep the "record of the Democratic Party straight" whereas they are 
likely to dismiss with a few sardonic remarks a contest between a 
Republican administration and Eisenhower Democrats.

c) The active intervention of the Majority leader is xkxx likely to cause 
Brownell to redouble his efforts and would make it more unlikely that 
President Eisenhower will overrule his Attorney General0

6. In summary, the following conclusions should govern strategy:

a) It is a virtual certainty that the only hope of overruling Brownell 
lies in Dwight D. Eisenhower.

b) The only hope for overruling Brownell is to approach the President 
through people who staked their reputation on the President’s attitude 
towards the submerged lands. President Eisenhower has a conscience and 
some appeal must be made to it. The only recourse is for those who 
supported the President to denounce him and to apologize to Texans for 
their actions.

c) The Senate Democratic Leader must make his attitude clear. But he was 
not consulted by the President on the tidelands in 1952 or 1956 and the 
President is under no moral obligation to him on this score. Therefore, 
the way must be paved by those to whom the President has some obligation 
and to whom the Attorney General cannot object. It may be to the personal 
interest of the Democratic leader to object loud and long but if he is 
way out in front in terms of objections, it will not be to the interests 
of Texas0
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MEMORANDUM

Summary of letter from Henry R. Roberts,President,Taylor Electric 
Cooperative,Inc.

1. The Coop’s Board of Directors invite you to an informal appreciation 
’’get together” in Abilene,Thursday,Oct. 24,#s30 AM in the Petroleum Club 
of the Findsore Hotel. They have been in contact with Ed Connally.

2. The Coop is extremely concerned about the current drive to increase REA 
interest rates. Should this be done,the results would be:

a) Elimination of new generation and transmission stations.

b) REA coops would be unable to expand existing generation and transmission 
systems? without increasing rates.

c) Many existing distribution systems would be forced to drop out or to 
charge higher rates than neighboring power companies—thus eliminating 
the ’’yardstick” effect of REA.

d) Therefore,rural electric systems would be forced into the hands of 
private power companies.

3. The situation outlined above kxndsnasxKSgK would be aggravated because
of recent changes in REA loan regulations which reduced the deferral period 
to three years and required payment of all interest as it accrues.

4. The ’’hard money policy is a contrived policy a conspiracy” between the 
Federal Reserve Board,the Treasury and big business to promote Wall 
Street at the expense of the rest of the country.

5. Small business,farmers,laborers and consumers have lost heavily through 
the ’’hard money” policy.

6. The farm situation goes from bad to worse with farm income now only 3.3 
percent of the national income whereas it was 8.6 per cent in 1947.

# # F



October 22, 1957

MEMORANDUM

I. There is no doubt that the Administration 
will redouble its efforts to raise interest rates on REA loans 
at the next session of Congress. Secretary of Agriculture 
Ezra Taft Benson made a point of endorsing such an increase 
at a recent press conference. Increasing interest rates on all 
types of rural loans has been a primary principle with the 
Administration. One of its early acts after taking office was 
to attempt to raise the rates on Farmers Home Administration 
Loans.

/ 2. There is little sympathy in Congress for
raising REA interest rates. In the last session, Congress 
rejected a number of efforts to raise interest rates on other 
programs, But this does not lessen the danger because it is 
possible to place the Congress in an impossible situation. 
This is being done right now.

3. The Administration--through its ’’tight money” 
policies--has succeeded in raising interest rates all along
the line. At the present time, the Government is borrowing 
money at interest rates hovering around 4 per cent. Each 
successive Treasury bond issue carries a higher interest 
rate and there is no conceivable end to it except the legal 
rate of about four and one-half per cent. The Government 
cannot continue indefinitely to borrow money at four per cent 
and lend it to the REA coops at just precisely two per pent.

4. The REA coops must band together to prevent 
a further increase in the interest rates. But they cannot be 
successful by themselves. They must also join with other 
groups who are being hit by the tight money policy and fight 
for a reduction of interest rates all along the line. The slogan 
must be ’’United We Stand, Divided We All Pay Higher Interest 
Rates. ” So long as small businessmen, farmers and consumers 
are divided--each pursuing a separate path--the Administration 
can continue to push interest rates up. One part of the economy 
cannot lag behind the others. REA cannot hold down its own 
rates when other rates are going up, up and up.
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Congress will resist any effort to send up 
REA rates. But resistance is not possible on the basis of 
one segment of the economy alone. Other groups--who have 
found that the price of the money they must borrow has gone 
up--will holler "unfair." Therefore, the time to head it off 
is NOW and the way to head it off is through cooperation with 
the other borrowers who are suffering.



COPY
Austin, Texas 

October 29, 1957

Dear Bill:

At the present time, I am not certain of the effects of an article con­
cerning Senator Johnson and the Little Rock situation. Things are still 
explosive, and strangely enough, there has as yet been no crystalliza­
tion of events.

About the only thing that has occurred since I last wrote to you is fur­
ther confirmation of my belief that a third party is not going to arise 
in the South. Even more people are talking about it at the present time, 
but I have yet to find any of them who do not have a direct connection 
with something like the Constitution Party--a Brieke rite group to whom 
segregation is secondary to a number of isolationist and income-tax 
platform points.

I sometimes think that perhaps the real solution to this thing will be 
found when integration hits one of the states that have passeu laws to 
shut down the schools. At the present time, every southerner believes 
that he is ready to take this drastic step rather than have die schools 
integrated. Personally, I doubt it. It has been my experience that what 
people think they believe and what they actually believe are two different 
things. It is relatively simple to talk about shutting down the schools 
’’rather than let my kid go to school with a nigger. ” It will be something 
else again when parents have to face month after month of finding some­
thing for Johnny to do every day and at the same time realizing that 
Johnny is definitely slipping behind, in comparison with the children in 
the North and the West.

I had dinner with two members of the Texas Senate a few nights ago. 
One of them represented a central Texas area which has a very small 
Negro population, and die other one repre seated a deep east Texas area 



with at least two counties in which the Negro population is prac­
tically equal to the white population. In some of the towns in his 
district, Negroes actually out-number the Anglos.

The central Texas Senator was convinced that a third party was 
coming and that a break with the national Democratic Party was 
inevitable. He had been reading David Lawrence. He was deeply 
concerned, even though his own constituency is disinterested in 
the segregation question, that the "white supremacy" forces in the 
state would carry the field.

The east Texas Senator who feels precisely the same pressures 
that are asserted in Mississippi and South Carolina scoffed at this 
feeling as entirely unrealistic. He said that there was not even a 
remote possibility of the South breaking with the national Democra­
tic Party at this point. He is convinced that southerners will shut 
down their schools rather than integrate, but he believed they will 
stick with the Democratic Party as the lesser of two evils and that 
most of them understand the realities of national political life. I 
found this conversation quite significant. The central Texas Sena­
tor is fairly new to the game. He is a young liberal who has made 
a reputation for himself as a lawyer and has some tendencies to see 
ghosts under the bed. The east Texas Senator is an old-timer who 
has considerable political influence in his area--much more so than 
would be indicated by his office. He is a political wheel horse who 
makes a very comfortable living out of business and who has become 
a state Senator simply because he wants the prestige of the title. 
He has proven in a number of elections, where my own observations 
were direct and personal, that he can swing a considerable part of 
east Texas outside as well as inside his own senatorial district.

I am sending you a Thermofax copy of an editorial from the Dallas 
News. It is an extremely influential newspaper in east Texas. The 
significant part of the editorial is that it ties third party talk directly 
into the Constitution Party. Unfortunately for the Dallas News, it 
has not been able to sell the Constitution Party to the folks in the past, 
and I have no reason to believe that it will in the future. The only 
word of caution I would utter is that if somebody like Shivers becomes 
interested in the movement, it will have some potency--although even 



then, not too much. Otherwise, I do not think it could have an effect 
anywhere except in South Carolina or possibly Alabama.

Again, this letter is longer than I had intended, but I thought you 
might be interested in the conversation of the two state senators 
which I think reflects fairly well what is happening in the South. 
My only advice on the magazine piece is that it might be best to 
let it simmer for awhile until events reach a stage where a little 
prognosis is possible on something besides the third party.

Best regards.

Sincerely,

George Reedy
Assistant to
Lyndon B. Johnson

Mr. William H. Stringer
The Christian Science Monitor 
1293 National Press Building 
Washington 4, D. C.



Senator Johnson October 28, 1957

George Reedy

Here is the status of the three Invitees to the ranch:

Walker Stone — will be at the Shamrock Hotel Wednesday night 
and will call me either then or Thursday morning. He himself 
is planning a hinting trip in Pearsall this week-end and is not 
quite certain of his schedule.

Stewart Alsop — will call me in the morning to give me the 
exact time of arrival, etc. Stewart say & ha would like to bring 
Rowland Evans with him if it is all right with you because he 
thinks It would make a favorable impression on Rollis and would 
be helpful to you, as well as giving Stewart a traveling companion 
(it has been obvious for some time that the Alsop brothers pro­
moted Evans' job on the Herald-Tribune and they represent his 
influence with the management of the paper.)

General McInerney — will arrive in Austin with his wife Friday, 
November 1, 3:54 P.M., Braniff Flight 39.





M E M 0 R A N D U M

1. It becomes increasingly clear that reports of the impending dissolution
of the Democratic Party as a result of Little Rock are somewhat premature. 
Little Rock was unquestionable a setback but it was a setback that could 
be anticipated. There was bound to be trouble over integration and the 
only sufprise was that it came first at Little Rock.

2. The current situation has led to considerable discussion of a ’’third 
party” in the South, But upon close examination, a good deal of that 
discussion comes from Southern Brickeritss who,strangely enough,are far 
less interested in integration than they are in taking the United States 
out of the United Nations and repealing the income tax. This group is 
quite vocal in the South but has little real influence and it is trying 
to hitch a ride on the segregation  is doubtful whether it 
will succeed.

bandwagon.lt

3* There are,of course, plenty of trouble spots ahead. Integration has yet 
to invade any of the ’’deep South” except North Carolina. The Texas 
legislature could cause difficulties. The integration of Dallas—which 
will probably take place tkx early next year—could lead to a blow up. 
But if there were no troubles, there would be no politics. The only real 
danger at the moment is that a Southern politician of real stature will 
embrace the third party movement—and there are no current signs that any 
will. It is true that Byrnes has discussed the possibilities and so has

. Shivers but there are grave doubts as to how much of a following they have.

4. The responsible Southern leaders are. well aware of what would happen 
should a ’’third party” be formed. The mathematics which are supposed to

• demonstrate so convincingly that such a move would throw the election 
into the House of Representatives where the South would have something 
called ’’bargaining power” are completely fanciful. They have no more 
validity than the old Amos and Andy show which always opened with Andy 
counting irigsctxx imaginary millions from imaginary business enterprises. 
At best, a ’’third party” would only carry a few Southern states. But in 
the process it would probably unite the North and the West and lead to 
an overwhelming sweep of all other States by one of the two major parties. 
The South would then be isolated and. alone—a whipping boy for demagogues 
in other parts of the country.

(more)

bandwagon.lt


5. It is significant that an endorsement of integration by Jack Kennedy 
would bring applause at a Mississippi meeting. The people present were 
not applauding integration or even Kennedy,in all likelihood. It was 
probably a spontaneous reaction to the feeling that the bridge between 
the North and the South must be kept open. It also represented a realization 
that a break would probably result in confirming the power of the Republican 
party which is on what amounts to an old-style "abolitionist" tack.

6. There were even some fortunate aspects to Little Rock.

a) It would be difficult for even the most avid "civil righter" to think 
up a bill more drastic than the action taken by the President. This 
minimizes the possibility of a bill at the next session.

b) It is proving extremely difficult to pull the troops out of Little 
Rock but it should be possible at some point along the line. It is 
better to learn the lessons in a city like Little Rock than in a 
city like Vicksburg.

7. Finally, even though integration and segregation dominate Southern 
thinking for the moment, there are other issues which in the long run 
may prove overriding. Of these, the most important is the economic issue. 
Southern towns are feeling the pinch of "tight money" and Southern farmers 
are in difficulties. In the long run, the "bread and butter" issues nay 
prove much more important than the emotional issues of segregation.

# # #



LLLLLLLLLL
TO i IBJ

MM i M

Hero is a summry of the principal points made by Bob Oliver 
in ay luncheon conversation with him just before you left*

1. Your troubles with labor in this state do KOT stem from the United Automo­
bile workers but from the United Steel Workers in Houston* Bob says that 
there are two dominant groups in the steel workers—an old faction that 
was strong for Coke Stevenson and still bears a grudge against you and 
the faction headed by Nd Ball which is sparking the DOT* The United 
Automobile Workers are primarily for you—especially one of their top 
officials named Hank Loon* (Eye think Bob Oliver is right about the Steel 
workers being your main source of trouble but it must be remembersdthat 
the Uhl ted Steel Workers led the opposition to Walter Reuthet in the CIV 
and Walter Reuther is the man who put® the butter on Bob Oliver’s bread.)

2* Jim Carey was highly pleased with the letter he received from you ami Bob 
says that “with just a little effort,Lyndon could have Carey in his vest 
pocket*"

3* Bob thinks that sometime just before the session starts,or just after it 
has started,you should make a statement to the effect that we have issues 
like Little Rock that divide the country but we also have the day-to-day 
necessity of feeding and clothing the people5taking care of the old folksK 
conserving our natural resources;bringing some relief to the farmers and 
defending our country. There is no way of preventing people from fighting 
over Little Rock and civil rights but we should not lose sight of the 
basic issues in the process* (Eye don’t think this is a bad idea.)

4* Bob says he thinks you should consider the idea somewhere along the line 
of having a real “showdown session" with the Democratic National Committee 
You should ask them bluntly whether they want the Democrats to pass bills 
or take "Democratic positions" and do nothing but expound the platform and 
that if they want the latter,they should get somebody like Hubert Humphrey 
as their leader* Bob thinks they would run like scared rabbits from such 
a challenge* (The idea of a Committee "showdown" doesn’t appeal to me but 
it might be good to try it out on a few individuals*)

5* Nooney has the votes to expel the Teamsters from the AFL-C10 in the 
Executive Council but not in the AFL-CIO convention. If the convention 
refuses to expel Hoffa and the teamsters,Reuther will have to withdraw— 
taking other unions with him—and the labor movement will be split again.
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1. In Social Security questions, a distinction should be made between people 
working on a salary and people who are self-employed. The distinction 
arises primarily from the fact that people who are self-employed are in
a far better rx>sltlon to control their own Income. They take greater risks 
but at the same time they can—through the exercise of ingenuity and 
initiative—increase their income and allocate the increase to Insurance 
and other private retirement plans. Those who work for wages,however, 
are dependent upon industry-wide wage patterns and have no individual 
control over their income—particularly In mass Industries.

2. In the mass industries, there can be no question about the manner in which 
Social Security should be handled. It must be universal or not at all 
simply because of the large amount of bookkeeping involved. The bookkeeping 
is not an Insuperable problem if It is handled the same way for everyone 
in a plant or a factory. It breaks down completely if part of the payroll 
Is handled one way and another part another.

3. It would be unfair and unjust to extend Social Security to private people 
who are self-employed and who do not want it. It would deprive them of the 
right to save their own money as they see fit—and primarily Social 
Security is a form of savings. In the event they should decide they want 
it,It would be a different matter. But as long as the medical profession 
is opposed to Social Security there is no reason in justice,law or 
simple efficiency for making them come under.

# # #



MEMORANDUM

TO : LBJ

DR (LI r (LR

1. In conformance with your instructions, the UP has been checked concerning 
a printer for the Austin office* We can have on* at what is known as the 
"standard government rate" of Hl25 a month nlus the costs of paper and 
ribbons* The latter would run about H10 to *12 a month,varying with th* 
size of the news file.

2. The printer would be hooked into 7546—the "main trunk" wire filed out of
Chicago. This would be the best for our purposes as it would give us all 
the national and international news. The alternative would be to hook it 
on to the "Big City" wire which Is strictly a Texas affair carrying mostly 
local items which we get out of the newspapers about as fast as we want them 
anyway. Any really "hot" item MOLhfcdEXxxavAd from Texas would be loDftntx 
carried on the main trunk. would have the wire from 6AM in the morning
(the janitor could turn it on for us) to 5PM in th* afternoon. That would 
give us full coverage as copy which moves after 5PM is usually a round-up
of the *vents that have been taking place during the day.

3. Although this is more then we pay in Washington, it is a very reasonable 
rate. The Washington wire is a special one which cannot be extended to 
Texas except at a prohibitive cost. There is a printer available in Austin 
right now so there would be little delay in installation.

Z. RECG^^ENDATIuNs That we have the wire installed as soon as possible.
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TO r LBJ

FRQ< r GER

1. In conformance with your instructions, the UP has been checked concerning 
a printer for the Austin office. Ke can have one at what is known as the 
"standard government rate" of $125 a month plus the costs of paper and 
ribbons* The latter would run about $10 to $12 a month,varying with the 
size of the news file.

2. The printer would be hooked into 7546—the "main trunk" wire file:- out of 
Chicago. This would be the best for our purposes as it would give us all 
the national and international news. The alternative would be to hook it 
on to the "Big City" wire which is strictly a Texas affair carrying mostly 
local items which we get out of the newspapers about as fast as we want them 
anyway. Any really "hot" item ZMickckxbiMMNMck from Texas would be kMMkwSx 
carried on the min trunk. We would have the wire from 6AM in the morning 
(the janitor could turn it on for us) to 5PM in the afternoon. That would 
give us full coverage as copy which moves after 5PM is usually a round-up
of the events that have been taking place during the day.

3. Although this is more than we pay in Washington, it is a very reasonable 
rate. The .'iashingtLn wire is a special one which cannot be extended to 
Texas except at a prohibitive cost. There is a printer available in Austin 
right now so there would be little delay in installation.

4. RECCF' NT AT I That we have the wire installed as soon as possible.

# » #
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TO r LBJ

FKMr GER

1. Although I am no lawyer, I believe the attached memorandum is logical and 
coherent* MZt  „ thftJdfllMlnli,

Lg,MMjM.LMN..ML.MM.&«fca
2. There is/w* doubt that an equally persuasive (without raising the uestion 

of validity) memorandum could be written upholding the contrary point of 
view. But anyone who be " laves that the contrary point of view will prevail 
at the present time Is simply oblivious to the whole trend of current events.

3. Tn terms of planning a course, it is more fruitful to examine the philosophy 
of the men who wrote the Constitution. It is apparent from a total reading 
of the Federalist papers that few of them regarded the Constitution as a 
mere set of by-laws to govern the conduct of men much as a club has by-laws 
to govern th® conduct of its members. They made some concessions in terms
of catch-phrases for those who believed, that liberty could be preserved by 
writing laws. But primarily, they regarded the Constitution as a means of 
establishing institutions to handle th® necessary powers of government. 
Their reasoning can fairly be summed up as followsr

a) It is unavoidable that power be lodged somewhere and it can be manipulated 
only by men.

b) However, power is inherently evil and unless it is checked will inevitably 
be abused,regardless of the intentions of the men who use it.

c) Laws and resolutions are not sufficient to check the abuse of power. (This 
has been proven in Germany where Hitler came to power under one of the 
most "democratic" Constitutions ever written.) Men who are determined to 
achieve an objective will always find noble reasons for ignoring laws and 
resolutions if they have the power to do so. And,with a little ingenuity, 
they can usually prove that they acted within a "properXXisriaot^rw 
"interpretation" of the laws and resolutions themselves.

d) However,abuse of power might be checked by dividing power into competing 
centers—each one with enough power to maintain its own privileges and 
prerogatives but none with enough power to seize total control. (The 
so-called "checks and balances" theory.)

(more)



4. The most difficult aspect of government to fit into this theory was the use 
of military power. Obviously somebody had to have total control of the 
armed forces or the country could not be defended against invasion. Obviously 
it is possible to exercise naked dictatorship over a country through total 
control over the armed forces. The decision that was reachedt

a) The President would be the Commander-In-Chief (and any arguments that he 
cannot do whatever he wants to with the Armed Forces aren’t worth making. 
The only limitations upon his power are his own good judgment and the 
willingness of the troops to obey his orders.)

b) But Congress would have the power to determine the size of the forces at 
his disposal and the amount of support they would receive from the 
civilian economy.

c) Congress would also have the power to declare war (a powr which has 
meaning because war Involves many things besides the disposition of 
troops.)

d) Congress would also have the power to remove the President from office 
by impeachment.

e) Congress would also have the power to withhold funds from the President 
for any purpose.

f) The States would have the right to maintain a militia.

g) Individual citizens would have the right to bear arias.

h) Voters would have the right to remove the President at the end of his 
term..

5. The situation in Little Rock is as followsi

a) The President Has used troops. It is obvious they will obey him.

b) The courts are powerless to prevent him from doing so but would certainly 
uphold his ],egal right if put to the test.

c) Congress will certainly not impeach the President or withhold funds for 
maintaining the armed forces (although he might have trouble with some 
parts of his program.)

d) None of his actions are of such a character as to require a declaration of 
war.

e) ’Modern conditions are such that the right of States to maintain militias 
and the right of individual citizens to bear arms are meaningless rights 
in terms of resisting Federal military power.

f) The President’s actions are more likely to gain than to lose votes (in 
terms of electing the next President.)

(more)



L. In short, 
a popular

the legal questions are moot and will remain so unless there Is 
revulsion against the President’s actions outside the Louth.

However, there are other limiting factors involved which,if properly 
considered,give the South bargaining powert

a) The President cannot keep troops in Little Rock or other cities 
indefinitely without military morale deteriorating.

b) There are not enough troops—and cannot be enough troops—to enforce 
integration all ever the South.

c) The troops cannot be withdrawn from any Southern city without the 
cooperation of local authorities who will agree to substitute civil 
for military authority.

d) Although the immediate reaction to Little Rock outside the South is one 
of supporting th® President, this country still has an anti-military 
tradition and eventually there will be opposition to the President ey^n 
in the North.The country will demand some settlement that does not 
include troops.

7. There Is no point in debating the moral question of whether the President 
should have used troops. He has the responsibility of maintaining the 
United States of Amr lea and presumably he thought It was the right thing 
to do. But if the Southern states use their bargaining position—rather 
than resorting to legallsms—they should be able to arrive at an accomoda­
tion. It won’t step Integration but it will keep out the troons and at 
least it will prevent a head-on clash which the Louth would lose.

8 # #
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Oct. 31,1957

TO r IBJ
i

FROM r DR

The following invitations to speak in San Antonio have been 
received by telephones

1. From Wry Newman 
c/o Dittmer L Vo. 
PO Box 2480 
San Antonio,Texas

Invitation to speak at Rotary luncheon either cm Deo. 6th or 
Deo. 13th in St* Anthony Hotel.

2* From Aubrey Kline 
s/p Pearl Brewery 
PO Box 1661

,9

Invitation to speak at Klwanle luncheon on Friday,Nov. 15th, 
in the Gunter hotel. Kline says that a number of San Antonians,including Fd 
Ray,are anxious to have the Senator.

FFF



Ort. 9,1957

Pear Bllli

On a strictly background basis, I do not object to answering 
your questions. The only difficulty is that there are only a few to which 
I can reply with any degree of self assurance and even those most be heavily 
qualified as you will see.

Let me take the easy ones first.

1. For the times being, you can safely ignore the ’’third party” 
issue. Prospects are almost totally nonexistent and will not arise unless 
some new element is introduced into the situation. The South has had its 
lesson and realizes that a third party would be helpful only to the more 
extreme "anti-South” wing of the Republican Party. There Is some third party 
talk in the South but when the people who are promoting it are examined 
carefully they Invariably turn out to be "Brickeriies" those interest in 
segregation is secondary to their hatred of the United Nations and their 
desire to repeal the income tax. This group can be very confusing to 
Northern commentators. It is very small in the South but extremely vocal 
because it Is well financed. It is trying to pick up a following by using the 
integration issue but It has worn out whatever welcome it had and I cannot 
detect any evidence that its influence is spreading. There is no politician 
with a substantial following in the South advocating a third party,

party has
2. I don’t know w' at the Republicanx/ksrew picked up in the North 

although I would assume that it has increased its standing among Northern 
Negroes. In the South,however, the Republican Party is completely shattered 
among whitesin the entire belt from the eastern quarter of Texas to the 
Atlantic seaboard. There may be a few local exceptions—such as Southern 
Florida—but these are of minor significance. The extent to which this will 
be offset by gains among Southern Negroes Is problemartleal. The barrier 
between the two races in the South is so great that there is no real channel 
of communication. I am extremely skeptical of the ability of any Caucasian to 
predict the future behavior of Southern Negroes. In the past, they have 
exercised the franchise with a high degree of intelligence by voting for 
"moderate” Democrats. Under present circumstances, that would be an Intelligent 
course to continue. However, there may be overriding emotions that will
sweep them into Republican ranks. I just don’t know and I do not believe that 
anybody else does either.
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(Mth regard to the last paragraph, there are Negroes,of course, 
who could answer the question. But over the years they have developed such 
an amazing ability to reply to white men in "advantageous" terms that 
attempts to assess their answers involves the same problem of attempting to 
assess the Inner meaning of a Pirandello play.)

From this point on, I can only Indulge in speculation. It is based 
largely upon my confidence in the application to politics of an old law of 
physicsito wit,that to every action there Is an equal and opposite reaction.

The political results of the integration-segregation controversy 
will be determined by the development of the issue itself. Of course, a 
strain has been put on the Democratic Party by Little Rock but that strain 
has existed for a number of years anyway and while Little Rock differs in 
degree from past Issues it does not differ in kind.

If all Southern leaders were of the strire of Faubus,Timmerman 
and Griffin, there is little doubt that the Democratic Party would break 
into pieces. The reality,however,is quite different. The more typical 
Southern leader of today is J. P. Coleman,of Mississippi;Luther Hodges,of 
North Carolina;Leroy Collins,of Florida;or Frank Clement,of Tennessee. To 
Northern eyes, some of these men may appear to be ultra-conservative or even 
reactionary. But it would be difficult,under all the circumstances,to find a 
better set of men to be in the saddle at the present time. And It must not be 
forgotten that they are so firmly in the saddle xt that the Southern 
Governor’s Conference rejected Griffin and elected Collins as chairman on the 
very day that the troops moved into Little Rock.

There will be strong temptations for Northern Democrats to vie 
with Republicans in issuing extreme denunciatory statements. But these 
temptations will be tempered by a trait common to most professional politicians 
—an instinctive dislike of adding to the difficulties of another professional 
who is not in direct competition. With a few exceptions, the average Northern 
Democrat is NOT going to add to the difficulties of a J.P. Coleman or a 
Frank Clement if he can help it—especially since the alternatives ar® the 
Ku Klux Klan and the White Citizens Councils.The only real danger here is 
that some of the more "moderate" Southern leaders may be driven to extreme 
positions because of internal situations within their own states and thus 
provoke retaliatory positions from the North. But this possibility involves 
only one situation which I am sure will leap to your mind as readily as it 
leaps to my own.

On the basis of what I have said so far, the score card would 
appear to be some gains among Negroes by Republicans offset by losses in 
prospects in the solid South;some losses among Negroes by Democrats offset 
by completely regaining the solid South. But of course the situation is 
highly fluid. The key to the future lies in the extent to which tensions can 
be not only controlled but contained.
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In one sense, it was fortunate that the blow-up took place in 
Little Rock. Little Rock is not truly a "deep South” town and it should not 
be impossible to rectify any errors that were committed. Had a similar 
explosion ocaured In Vicksburg or Columbia,the problem of extrication might 
have been Insuperable. Regardless of the Governor’s attitude, it should be 
possible to remove the troops at some point In the foreseeable future. In the 
deep South, a commitment of troops could easily convert military occupation 
into a matter of permanent policy.

There are a number of lessons to be learned from Little Rock.

First, there is a mythology prevailing in the South that fctfcfci 
Integration is merely something "political” promoted by a few,self-seeking 
politicians who will retreat at the first show of resistance. Little Rock 
has put an end to that fantasy even though there is still considerable 
wishful thinking about "impeaching" the President and the Supreme Court.

Second, the North has definitely underestimated the depth of 
feeling on the integration Issue in the South. I am afraid that most 
Northerners think that Southerners defend segregation on the same basis that 
a resident of an "open" town will defend gambling or prostitution. This is 
far from the case. The great majority of white Southerners regard segregation 
as the "right" way of life and integration as evidence of moral depravity. 
This is true even among the white Southerners who believe that the Negro has 
been treated badly 9 Most of them realize that the South has lost the argu­
ment and are against force and violence. But their reaction when violence does 
occur is more likely to be passive than an active desire to put it down.

Third, anytime the Southern segregationists are given something 
around which to rally, they can stage a formidable demonstration which can 
be quelled only by a show of force. They have been relatively innocuous up 
to this point only because they ar© leaderless and really don’t know what 
they want.

Fourth, the use of troops infuriates the South even more than 
Integration itself. Whatever happens, some formula must be found which keeps 
the troops out of the picture.

Fifth, integration can be accomplished only with the cooperation of 
local officials (expressed or tacit;voluntary or compelled.)The only alterna­
tive to some tzind of cooperation is occupation.

All this means that somewhere along the line,Federal and State 
officials are going to have to work out a set of "ground rules" to cover the 
integration controversy. These rules,of course, could not be put in writing 
and no one could even admit that they exist. But there are enough pressures to 
compel their emergence.

The Federal government cannot back down from its integration 
position but neither can it afford to occupy each Southern city with troops. 
The Southern States cannot back down from their segregation position but 
neither can they afford the economic disruption that goes with forcible 
resistance. Practical formulae will be found to solve these apparent contra­
dictions.

(more)
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There are other force® which must be considered too* In the South, 
the "preachers" still have a good deal of moral authority and they exercise 
it with considerable restraint* I sat between two women at a dinner a few 
nights ago. One was all-out for Faubus but the other remarked:"I’m not so 
sure about that. Our preacher has been talking to us about Little Rock." 
This may sound like a mild remark but in the circumstances it was quite 
startling. Don’t underestimate the ministry.

Th® businessmen are another factor but th® Northern columnists at 
the moment are placing far too much reliance upon them. Most Southerners are 
entirely willing to give up plants,industries,payrolls and everything else 
to "keep the white schools white." In a choice between prosperity and 
segregation, most white Southerners would pick segregation. After all, they 
are somewhat accustomed to poverty.The businessmen,however, do have an 
influence which is reflected in the newspapers—and the newspapers have been 
surprisingly responsible. It was to be expected of the Little Rock papers 
but it is surprising to find it in the Dallas News—again,an attitude which 
would appear "reactionary” to Northern eyes but which Is actually conciliatory

Finally, there are the parents themselves. If the South defies the 
court to the bitter end, it will have to shut down its public school system. 
At the moment,many of the parents say they would rather do that than have 
their children go to school with Negroes. I don’t believe it. I think this 
is the point at which segregationists would lose their mass following. Some 
States have already passed laws to close down the public schools rather than 
submit to integration. If that happens, it will take about one week for the 
segregationists to be ridden out of town on a rail.

As to the politics of the situation, there is unquestionably 
profit to individuals out of inflaming the situation but th® effects unon 
both political parties will be disastrous. Unless solutions can be found, 
the tensions cannot even be confined to the South. It is ^conceivable that 
white supremacy could become an issue in the North. Racial olitlcs have a 
dynamics of their own which is inconceivable tL those who have never lived 
in a part of th® country where they are a major factor.

The North does not have the horror of school integration which 
pervades the South. But there are increasing tensions which probably settle 
around questions of property. New York City has become involved already in a 
"segregationist" issue which is highly emb-trassIng—the refusal of landlords 
to rent to Negro tenants. There have been a number of "incidents" in Chicago— 
at least one of serious proportions. Th® riot in Boston broke out last 
weekend because a Negro and a white girl got into a face slapping contest 
over Little Rook.

Southerners cite these instances as evidence of Northern hypocrisy. 
This attitude,of course, is childish but it would be a mistake to ignore 
these trends and fail to take their true meaning into account.
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As a native midwesterner, I am aware of the racial antagonisms 
that smoulder in Cities like Detroit and Chicago. My wife,on a recent trip 
to New York, was horrified to learn that ’’liberal” friends of her college days 
are withdrawing their children from the public schools because of the Puerto 
Ricans. They apparently have retained their tolerance towards Negroes but 
have cor® to the conclusion that uerto Ricans are subhuman.

Little Rock has its repercussions. Every incident of violence in 
the South is going to be mirrored somehow in the North. Somewhere along the 
line,’’white supremacy” politicians will arise in the North—probably backed 
by property owners leagues.

It is my firm conviction that the two major political parties are 
responsible groups when considered collectively. I do not believe they will 
allow such things to happen. Individuals will attempt to profit but the 
parties as such will recoil from the potentialities of the situation once it 
becomes apparent. Accomodations will be found which will head off the worst 
evils.

In the process, both parties will be scarred. Rut that is one of 
the facts of political life. Both parties bear scars from the past and a few 
new ones will not materially change the situation.

Men Congress meets in January, there will unquestionably be a 
spate of billsv-both integrationist anc segregationist. But I doubt whether 
they will get anywhere. In terms of Little Rock, it is difficult to take 
seriously a measure that will give the President stronger powers to enforce 
integration. In view of the mood of the country, it is difficult to take 
seriously measures that will reverse integration. Either type
of measure is ridiculous and Congress does fewer things that are ridiculous 
than is popularly supposed.

There will also be mutterings from some Northern Democrats about 
breaking loose from the "Southern wing” of the party and vice versa. Again, 
this will probably blow Itself out in conversation.The Western Democrats—who 
are not directly affected by the integration issue—would not favor any break 
and I think the bolters from either side will find themselves in a surprising­
ly small minority—so small that they won’t take the step.

I suppose what I have said in this needlessly long-winded letter 
is that the various factors will cancel each other out. In the long run, 
Little Rock is not as important as the civil rights bill passed in the closing 
weeks of the session. A Little Rock incident was to be expected and the only 
real surprise was the time and the place. The civil rights bill,on the other 
hand,reverses the trend of nearly 80 years and therefore Introduces a new 
factor.

Sorry to burden you with such a lengthy letter but I was trying to 
think my way through some of the problems as I was writing it. Anything of 
value in what I have said can probably be boiled down to a couple of para­
graphs. Perhaps the next time you call upon me my thoughts will be clearer.

Best regards

George I. Reedy,Jr
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WASHINGTON NEWS BUREAU
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1293 National Press Bldg.
WASHINGTON 4, D. C.

October 1957

Dear George:

This Little Rock business is most certainly 
changing some of the Democratic and Republican 
prospects and allegiances, at least temporarily. 
I wish there were opportunity for a long talk with 
you on the subject. I don’t know whether you care 
to put any of your expert observations into a 
letter, even if you have my guarantee that it will 
be treated totally as background. But if you do 
have any comment on the following, I certainly 
would be glad to have it:

1. Will the Democrats now suffer seriously 
from division;from the need of northern Democrats 
to appear liberal and southern Democrats to sound 
extremist?

2. What are the prospects of a third party?

3. How much have the Republicans gained in 
the North and lost in the South?

4* Will the whole thing blow over — or will 
it leave permanent political scars on one party, 
perhaps on both parties?

Thanks for your word on the Langley cartoon. 
Our cartoonist is delighted to contribute to 
Lyndon Johnson’s wall decoration. I will be glad 
to hear from you, but if you can’t comment on great 
issues at this time, I will of course understand.

Yours sincerely,

(jW—
William H. Stringer 
Chief, Washington News Bureau

Jr.Mr. George E. Reedy, 
207 U.S. Courthouse 
Austin, Texas
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1. The funeral services held for the Democratic Party by so many columnists 

following the Little Rook Incident were definitely premature. Ko one 
claims that Little Rock—like an attack of Ileitis—makes the Democratic 
Party healthier and more prosperous. But if the Democratic Party Is going 
to be permanently divided by It,so will the country.

2. Little Rock should be recognised for what It actually is—one incident 
in a long and continuing struggle over an Issue that divides th® country 
along regional,rather than partisan,lines. It Is surprising that the 
incident should take place In Little Rock which is not truly a "deep 
South" southern city. But if it had not been Little Rock,It would haw 
been Vicksburg or Atlanta or somewhere along the line.

3. The segregation-integration Issue will be with us for many years to com. 
It will be solved only when voting patterns change in the South (or 
possibly when integration hits a Southern state that has passed a law 
requiring the closing of the public school system and Southerners are 
faced with the full impact of depriving their children of an education.) 
There Is nothing that can be done at the present time except to try t© 
deal as justly as possible with each incident as it arises and seek 
whatever areas of agreement are possible. Meanwhile,Northern representative 
and Senators will run on pro-fea^pmdtihocx Integration platforms and 
Southern representatives and Senators will run on anti-integration 
platforms and to believe that Nanny Cellar will be defeated because of
Jim Davis or that Jim Davis will be defeated because of Manny Cellar is 
simply to ignore the facts of life.

4. Meanwhile, the Democratic Party can concentrate on the truly national 
Issues—issues which out across even civil rights. These Issue® have 
a stark reality that gives them a vitality which will survive even 
Governor Faubus and Attorney General Brownell. They includei

a) The cost-of-living and the "tight money" policy.

b) National defense which has been dramatized by the Sputnik.

c) Foreign policy which has been dramatized by the current fumbling in the 
middle-last.

(more)



5. This is not to inply that ths Demooratio Party could or should make 
purely “partisan* issues out of those that have been listed* There are 
no votes in proving that the Republican Party was “wrong* * Everybody who 
is attracted by such an approach is in the Democratic camp already—in 
fact,probably never left it* But there are votes in presenting solid- 
constructive proposals around which people can rally. Git of the next 
session there should emerges

a) Constructive proposals on credit to help small businessmen and consumers*

b) Constructive proposals to step up the country’s level of technology and 
the country’s research into guided and ballistics missiles*

c) Constructive cooperation with the administration (which must remain our 
foreign policy spokesman until the end of I960) to build American 

strength in the world*

6* It is possible that this may result in reversing Republican policies* But 
if the Democratic Party uses at its goal reversing Republican policies- it 
will attract few followers. Straggly enough- the only intelligent partisan 
politics at the present time is to forget partisan politics and present 
only programs that will make a genuine contribution to the nation’s 
strength*

7* There will-of course- be considerable heated oratory over Little Rock and 
civil rights* But this oratory is not very likely to disrupt the session 
too much because there is little scope for it in terms of legislation*

a) There is not the faintest possibility that the Southerners can bring 
to the floor any legislation that will reverse the currenttrend towards 
integration*

b) The ardent civil rlghtors will bo hard pressed to devise any legislative 
enactment that is more drastic than the steps already taken by the 
President*

FFF



Ost. 24,1957

Senators

General Thompson called to say that he ms quite pleased with the 
speech that you made in Abilene* It was printed in the Dallas News.

Capt. M. V. Carson,of Hearne,who is in charge of the voluntary 
program to restrict imports,is visiting General Thompson this afternoon 
and will have dinner with him tonight. Isdk General Thompson says he 
believes an encouraging word from you to Capt. Carson might be very 
helpful as he thinks Capt. Carson is doing an excellent job.

General Thompson talked to Secretary Anderson today. The mjcr 
importers have agree to go along with the voluntary program with only 
three excepticms—Tidewater,Standard Oil of (Mo and Sun. Ksgstate Anderson 
believes it will take -a little public opinion0 to bring them in. The other 
23,however,are all right.

General Thompson can be reached after 4s30 at his home phone— 
Greenwood 8-1172.

am


