
June 1, 1962

MEMORANDUM:

At 10:30 this morning, at our request, Cliff 
Carter and I met with Mr. James J. McCloskey and Mr. 
William T. Cook of the FBI. Mr. DeLoach had called a 
few minutes earlier saying that an emergency matter had 
come up which would require him to be in the Director's 
office.

I started off the meeting by reviewing my conversa­
tion of yesterday with DeLoach and going over with Cook and 
McCloskey our correspondence, including that concerning 
Mattox, Foster, and Tanganyika. I then reviewed the only 
contact between Estes and the Vice President and how that 
came about. This was a duplicate of what I had told them a 
week earlier. I also told them in this connection there had 
been a good many wild rumors about various reported con­
nections between Estes and the Vice President, such as 
the plane, Mrs. Johnson in business with him, the insurance, 
and told them the latest one was that Mrs. Estes and Mrs. 
Johnson were sisters.

I then reviewed for them in a general way Carter's 
contacts with Estes, including their meeting in 1958, the 
dinner in January to which several tickets were given to 
Carter, the telephone calls, and the public service radio and 
television tapes. I then summarized by saying that Estes had 
asked no favors of Carter except for information in the March 
call, which was not granted, and told them that Carter had 
received no gifts and had no knowledge of Estes' enterprises. 
I told them that was about the extent of it and if they had any 
questions Carter and I would be glad to answer them.

Mr. McCloskey said he would like to put 
Cliff under oath and review the information which I had given. 
He administered the oath to Cliff and then reviewed my 
statements, with him asking if they were correct. Cliff 
assured them they were.



At the end I made a point of telling them that 
Estes had never been a part of our organization and 
generally in the intra-party activities in Texas had been 
on the other side. The entire conference lasted 28 minutes.

Walter Jenkins
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STATEMENT DICTATED BY MR. DELOACH TO WALTER JENKINS

This is a recording of a conversation between Charles 
Calloway Holden, former partner of Estes, Oscar Griffin, a reporter 
on the Houston Chronicle in Houston, and Dr. John Dunn. This 
record relates to a conversation which took place in late 
February or early March in 1962 when Dunn and Griffin went to 
Hamlin, Texas and interviewed Holden relative to Estes. Now 
Holden was aware that the interview was being taped. This tape 
has been furnished to Allen Propp, who is the accountant and business 
manager of the Pecos Independent and Enterprise newspaper. Dunn 
did not know what use Propp made of the tape. Griffin denied possessing 
a copy of the recording and stated that Information furnished by Holden 
was strictly hearsay and rumor. Propp acknowledged receipt of the 
tape recording from Dr. Dunn. He loaned the recording to Miss Huff 
of Fortune Magazine. He did not know whether Miss Huff had a 
copy of the tape recording made. Propp played the recording for a 
reporter from the Denver office of TIME Magazine and Nate Caldwell 
of the Nashville Tennessean.

When playing the tape to these reporters, a woman 
reported to be employed by CBS, Jane Bartel, who was occupying 
space in the Pecos Independent and Enterprise newspaper office, came 
into and out of the room where the tape was being played by Propp 
and could have overheard pertinent inserts on the tape. Propp stated 
that this occurred shortly after Estes was arrested. Holden was 
interviewed on June 15, 1962, at which time he discussed previous 
association with Estes which covered the period from 1947 to 1948 during 
which time his partners were hauling grain and moving barracks from 
various military bases in Texas. Holden stated he had no personal 
knowledge of favoritism by the Government officials to Estes— 
nor did he have any personal knowledge of any connections between 
Commercial Solvents Corporation and Mrs. Lady Bird Johnson. 
Holden acknowledged that when he was interviewed by Dr. Dunn and 
Cecar Griftin he furnished lengthy information concerning Estes and 
had full knowledge that the Interview was being taped by EXuin. He also 
recalled making the statement that the airplane that crashed on the Vice 
President’s ranch had been a gift to the Vice President by Estes. He stated 
that in making such statements he Informed Dr. Dunn and Griffin that 
they were strictly the result of hearsay, gossip and rumors—that 
he had no direct personal knowledge of the alleged association between 
Estes and the Vice President or Mrs. Johnson.
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RECORDING OF A'QCJjyR§S£TigN BETWEEN CHARLES CALLOWAY 
HOLDEN, FORMER PARTNER OF ESTES, OSCAR GRIFFIN, A 
REPORTER ON THE HOUSTON CHRONICLE, AND DR, JOHN DUNN

I had not been around Bill in quite awhile. I got out of 

the Army and ran into him and he stopped me one day and said 

we could make some good money with his brains and my work on 

buying wheat and he said he had a bunch of money coming in, but he 

did not have any cash at the time and that we would have to have some 

money to get started with and if 1 would put up the money, then by 

that time his money would be coming in. He said as soon as he got 

his money from the Government, we would have money to operate on 

and that is the way we operated. He never did get his money, but 

after we split up I found out he had gotten his money from the 

Government transporting grain.

Q: Were you in the business of buying grain?

A: Yes, we were buying grain from the farmers. We

started out by buying it in our area, but it was in short supply around 

home so we started buying it in San Antonio and then as the harvest 

moved north, we moved with it. He bought a truck for Bobby. Bill 

bought the truck and Bobby drove it. Every time Bobby would come 

in home. All would get the cash. He would buy another load and get 

him started out again. Then that fall AH bought another truck. I had 

not wised up to him then. Bobby got on to him a lot quicker than I did. 

When I first got mixed up with him I went up to Irving to buy maize.



"Armstrong was driving the truck and he ended

up he did not get money by running this truck. AU told me that

(2)

this Armstrong would get the money. About then I started moving 

houses--Government barracks—and I had pretty good credit and 

this Armstrong and Bill did not have any and it took quite a bit of 

money to move these houses.

Q: Did you do it with your money?

A: I ended up buying the whole building and I had a little

old Army rig moving these buildings (barracks) from Brownwood.

All was really religious acting, but if you did not watch 

him he would steal you blind without your even knowing it. When 

he would get caught, then it was all a mistake and he had just made 

an error. I had fourteen new tires--truck tires - stored. Then 

the first thing I knew they were all gone. When we found them gone 

All even went with me to the law to report their disappearance . 

All bad a J. H. Pierce working for him. I did not see Pierce for 

about three years. 1 saw him one day and just asked him about these 

tires. He said he and AH had taken them over to San Angelo and 

traded them in for some Sears tires. He said All told me he had 

bought them from me. AH was really a coward. When everything 

was going well he was real brave, but when things were not going 

so well, he was the biggest coward I ever saw until he sees he has



backing and then he gets real brave.

Q: In any of your dealings with him, is there anything

you would consider illegal or shady ?

A: Not in my dealings with him. I can give you some

examples. During that time Bill did this all on his own. He bought 

several cars of sample grade grain. Estes told me this and I am 

pretty sure it is true because he tried to get my younger brother in 

on the deal. The way he would do this—he would buy this sample 

grade grain. Bill would buy this grain and fill it up to about that much 

from the top and then cover the bad grain with the good grain and 

then sell it to the little elevators. He sold several cars of this 

grain in Merkel and that old man--he is dead now—, but his son- 

in-law still runs that place in Abilene. Bill told me he did that.

Q: How much difference is there in the sale of a bushel of

sample grain and second class in price?

A: Ch, there would probably be a dollar difference in a bushel

of wheat. The sample grade wheat is good wheat, but the wheat that 

he bought --this grain had been treated down. It was No. 4 grade 

grain and he was selling it as No. 2 grade grain.

You are trying to get him on this grain storage deal?

You know that elevator—oh the one that is right out of

Plainview eight or ten miles--I believe United is the name . He had

a little outfit there. I believe the name was changed later. Bill

was taking in grain for storage at that time with a moisture content as
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high as 22% to get some grain in his warehouses. He said just 

let him have the grain and he would take care of the moisture content. 

Fourteen percent is the maximum for moisture content in grain.

If it is higher than that it will spoil, but he was taking in some 

as high as 22%. He said you just get the grain to me and I will 

take care of the rest. I don’t care how much moisture it has.

He did not have to worry because he owns that Commodity Credit 

bunch out of Dallas. They are on his payroll.

Q: Who are they?

A: I don’t know their names, but I do know that grain will

not keep that has 22% moisture. You can’t keep grain with even 

16% moisture, ft will spoil and when you take 22%--but in my 

dealings with AH, I know he would cheat on scales. He would try 

to get away with it, but if he got caught it was all a mistake, ft just 

happened that way. He would not think of cheating them at all. He 

had a bunch of Mexicans in Plainview last fall haul in a bunch of 

grain in the country buying stations. He would take in a load or 

two --he would buy it from them, take it in for storage--Government 

storage because he would not sell it around there. He snooped around 

Plainview quite a little bit because he knew how it would be run.

Q: Wouldn’t the warehouse or the men running the place

have to be in on it too. They would have to know what was going on, 

wouldn’t they?
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A: Sure, they would know. They would have to know. I

am not an expert on grain, but I know grain when I see it.

The warehouse men would have to know something was wrong.

As long as the farmers did not know what was going on he was safe.

If the farmers had ever called for it--if the price ever got high 

enough to sell on the open market, he would have been ruined.

You know what happened--when was it?--was it the first of April-- 

something like that. You could have bought all of the farmers* interest 

in 100,000 bushels of grain for $1,000.00. Could have bought the 

farmers’ equity in it and he could have covered himself on 200,000 or 

300,000 on it--buying the farmers* equity. L would not have cost him 

very much to have bought the farmers' equity. They would not call 

it anyway. It was about 30< below the market. He knew exactly what 

the Commodity Credit Corporation was going to do.

(other man) That helps.

Q We were told he has shown letters to people stating that--

letter from Yarborough saying that his warehouses will be kept hill 

with Government storage grain. Have you heard that?

A. No, I had not heard that. That is to convince them it would

be all right to go into business with him. A small elevator operator 

told me this-that they all got out and approached him--see If he can 

get that letter-- regardless of the moisture content of his grain if 

they would ship it to Bill, All would take care of all of the moisture

W ho ahln U 4nfn RIlVo .arminal ho urmilzi ho cnvoro4



In fact, he held a little luncheon—all that would eat with him--

and explained it to these small elevator operators. You understand 

what the terminal elevator is. If they could just get it into his 

warehouses --which would imply to me they would cover up for 

Commodity Credit or someone connected with it.

That deal with Clements on selling the mortgages 

on these houses. Wat is the name of that place where Bill bought 

all of the Army barracks..

There have been a number of places--no, it was not 

Mississippi or Arkansas. Was it where they were going to put In 

the dam down in Arkansas No, that was on the acreage t ansfer 

because that was down in Mississippi.

Was this Fort Neches?

I don’t think so. That is where Kaputen was working 

for Bill and Kaputen told me this himself. They would sell one of 

those old Army buildings and Bill would pick out a nice looking 

dwelling house in town and take a picture of it and this was the 

house they were moving and Governor Clements’ dad was the one 

to put the OK on it through Tennessee Christian College. This is 

why Kaputen would talk. He had his name on a couple of them . The 

FBI man grabbed old Kaputen and told him they had the goods on him.

I think he would talk.
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Q: Where is Kaputen now?

He is working on a missile base. That is all I know. 

He worked for Bill. Well, for awhile he was living in Andrews 

and they got him on a dwi charge and he lost his Texas driver's 

license and that is when he came to work for AH and worked for 

him in Spokane, Washington when he bought the barracks there. 

And then in Arkansas and went back out to Clovis and they got 

into a big squabble. I think Kaputen says Bill still owes him $2,500. 

But this is nothing compared to that A. B. Foster deal on the land 

deal in Eastland County. That was within the last few months. I 

heard old man Foster bragging about it--it is since the first of the year 

anyway that he and A. B. had already bought over 2,000 acres and 

paid cash and that they were in the market at all times for that land 

and that was since the first of the year. Foster is from Clyde. He 

is kinder like Bill. He leaves the appearance that he is a religious 

man and old man Foster is a big Church-goer. But I understand 

during prohibition days he would confiscate the material on these 

ships and always would wind up with a 5th of whiskey. They are 

religious acting.

Q: How did they get into this grain deal?

They have not had too much business in the Panhandle.

It was mostly on selling. I do not believe they had too much business there
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Last year his income from grain storage (Estes) was supposed 

to be in excess of $4,000,000. He told old man T. A. Rogers that 

his grain business cleared him over $7,000,000. He told him it 

cleared him a little over $7,000,000 and that when he got the 

plant at Plainview where it would clear him $10,000,000 he would 

retire.

Q: How did he work that ?

A: Do you understand transshipment of grain? If you

don’t understand that, I can give you a little idea. We will say 

the Government owns grain in Kansas and it has been shipped into 

warehouses by rail--let’s say it originates in South Dakota 

and where it originates, they pay the freight all the way to the 

Gulf Coast. Maybe it will not move a hundred miles but freight 

can be collected. If they want to save their freight then it can 

only stay in storage for 180 days and then it has to be picked up by 

the railroads and moved again.

I am getting with you. Each time it is shipped the 

elevator gets a storage and handling charge. In other words, grain 

can be turned to keep it in condition--if he is head of the business-- 

legitimate business--to hold prepaid freight on it for the Commodity 

Credit. It can come into his warehouse and stay 180 days and every 

time it Is loaded and unloaded they can collect a fee. I went by his 

Plainview place several times and asked a lot of questions life he just
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has not had any local trade and no local elevator has patronized 

him as a terminal and any grain he had handled had to be 

transit grain. He has a little old switch engine out there that 

will handle a few cars at a time, but you never see the switch 

cars moving . You can see them loading and reloading, but 

you never see the cars move . You can go into an elevator and 

he would have say three elevators on a line and this car would 

go into this one, through this one. They would be loading, unloading 

and storing all the same time, but the car would never have moved 

and it would not have left the car. I have been told that and I am 

sure that happens, I thought about trying to get a job there so 

I could keep track of the stuff. In one way or the other you ought 

to get access to the books.

Q: Do you think the books would show it?

A: Well, the books will show just exactly what he

billed the Government for.

Q: How can you prove he did ?

A: If a man was working in there and he kept track of'every

car —the loading and the unloading and could get a sample of the 

grain, and to get the dope on this loading and unloading.

The story is that he and Lyndon Johnson are supposed

to be buying an elevator in India, built with counterpoint funds -- 

foreign aid deal—and the reason they are going to get it for a



they are going to split it. Good public relations.

Good if you can get it I

ft is supposed to have cost the Government about four 

million dollars.

Q: Lyndon's name keeps coming up over and over. Is

there anything else that you know that would tie he and his wife 

in on the grain storage portion of it?

That plane that fell with old Lyndon's pilot--old Bill 

bought and paid for it.

(other man) I heard he collected the insurance on it.

A: He might have, but I heard he bought and paid for it.

ft was a gift to Lyndon, but it was also a payment on Lyndon's 

investment, ft was a gift to Lyndon. I could not swear to that. But 

talking about Lyndon—involving him or not involving--do you know 

where Coxtez, Colorado is? I was in Cortez one morning and an old 

bum I used to know was sitting in a cafe. I had not seen him for

a long time- -1940 or 1941 and I asked him what he was doing. There was 

this bunch of trucks with construction equipment. He said do you see 

that equipment. He said that is my stuff. I am going to Seattle. He 

said--have you ever heard of a man named Reid I don't know what 

Reid's first name is, but Reid's wife and Johnson's wife are kinfolks.

So this old bum--he has got a Iqt of money now, but he told me during 

the war Reid's wife and Lyndon's wife formed a corporation-­



construction outfit —they dirty ger these cost plus jobs. They don’t 

own a piece of equipment, and I started out working for them at 

that time and I had all this string of high priced equipment that 

was going to a Navy base in the Aleutian Islands —Seboyan— 

about a 230 million dollar job . There is a bunch of Naval bases 

up there. This was in 1958 and it was supposed to be a 230 million 

dollar job—cost plus. We were moving that stuff up there.

That is good work if you can get it I 

Yes, I never did have any of it.

Q: Did Clements enter into anything other than this

Government barracks deal?

Clements and Anderson-*now this is what I gather from 

what Frank Bowles told me—Clements and Anderson are in on this 

50,000 pecan tree deal up in New Mexico. It has got to be close to 

Las Cruces because it is the only place it could be —about 50 trees 

to the acre.

Q: Have you heard anything about fraudulent warehouses on

grain storage.

A: Yes, but I could not prove it.

Q: Do you know where you could go to find it?

A: Apparently if you have a warehouse receipt it is like cash.

From what I understand, a large volume of warehouse receipts were 

Issued and there was no grain there. I will tell you 1 will—no, 

1 won’t say how much, but a lot of wheat showed up that did not have 

an owner on the book. We have been just one jumlp behind that bastard.
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A whole bunch of wheat showed up at the Houston elevator 

and I won’t say how many bushels It was, but it was a whale 

of a lot of bushels of wheat and I always felt that was Government 

wheat.--60 or 61.

Q: And those people that ran that elevator never did

tell you who owned it ?

No, but I bet it was Government wheat that Bill

Estes got his hand on and charged to them. That was a matter of 

record and it would not be hard to check. That is the Houston

Public Elevator. That could be checked.

Q: Do you know many of the warehousemen themselves

who could be checked out--the main guys that worked for All?

A: You know who A. T. Wilson is Anyway, A. T. Wilson

used to export a lot of grain to El Paso and he does business under 

his name, but Claude Bailey owns it. This old man Wilson is a real 

religious old man. He has not collected but Bill has him snowed under. 

Wilson is in Vernon, but Bill bought a bunch of elevators from 

them --Graves, Silvester--he bought several up in the Plainview 

area and I think he borrowed some money from the old man. Do 

you know who Jake Wilson is--no relation to the old man. Wilson 

bucks grain freight from Oklahoma. Jake told me All's dealings with

A. T. Wilson and A'l wrote old man Wilson a letter saying he did 

not expect Vv make a dime. One of his real long letters said all he
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wanted to do was help people less fortunate. Wilson paid for 

all of that stuff. Well, they are the only ones that can probably 

tell you about his grain operations. Wilson was honest and he had 

honest workers.

Q: Do you know anything about Addington Grain Company?

They must be fictitious because we have been unable to get a lead on 

them.

A: There used to be a man that worked for Bill named

Cy Addington. There is a McDonald Grain Company in Canyon. 

Addington?—nobody knows anything about them. Well Randall County 

is not so big. The sheriff says he knew every man in the county but 

he never heard of that. There has been nothing like that there since 

he has been sheriff. He used to know the big part of people around 

Tulia.

Q: How about Yarborough? Has he entered into much of it.

A: Not that I know of.

Q: Can you think of any other leads we might check out on

people who would know or who might have information that might be 

of value that we could check into on this grain deal?

A: Yes, I would go to some of A. T. Wilson’s fellow— 

the fellows that were managing the elevators when Bill took them

over--now $286,000. Zete—must be in Randall County--Addington

Grain Company—Fairbanks Morse, 150 ton capacity located at '/'eke, Texas.
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The sheriff looked it up and said there is no such property. 

Makes you kind of wonder. He might have bought the buildings. 

He might have actually bought the buildings because that pretty 

well fits the description of Dimmit and Castro Counties. Actually 

I have not been able to find much in Dimmit. At Dimmit there is 

Castro County grain. In Tulia--this is all that is recorded. This 

is what I wondered about this man Reid. That might be the same 

fellow.

Q: Did this fellow Reid ever farm in Pecos?

A: Don’t know anything about him. The man that built

the elevator in Tulia farmed cotton in 1948 and 1949 and then sold 

out several years ago and went to Tulia. Would be easy to check 

with ASC. He was originally from Tulia. You know where the grain 

plant is.

I have never been there.

The way I understand it is he built this plant in Tulia 

and then went to Pecos--bought a bunch of the land and paid it out 

at a high price and gave Bill 25% net to manage it for him. If Bill 

was managing it probably that grain was shipped out of there to 

Bill’s place. See what I mean? If he doesn't watch out Bill will 

steal him blind. I understand Bill is running that place in Tulia.



Q: Apparently thia Reid is the only one who shows

in record in Tulia.

A: Before you tie Estes into Lyndon Johnson you are

going to have to go through about a half dozen companies.

Q: What are those companies? That is what we need.

We can do the tying if we know where to tie.

A: That is where you have got to get a State charge on it.

Q: We have a State investigator who will investigate if

he knows where to investigate.

A: I tell you what--if you will give me about an hour

with Bill you will know where to investigate. I am not joking.

Q: Do you know any of the names of the companies?

A: No, but do you know a fellow by the name of Jay Pierce

working for him. Jay Pierce is ten times smarter than A. L. Foster. 

You don’t think he is as smart, but he Is much smarter.

Q: His name has come up several times.

A: Pierce told me about it. In Missouri they had two or

three companies in Missouri and that a lot of this stuff goes through 

themand that Earl Purnell knows something on Bill and Bill pays 

him good. Bill keeps his place rented for him in Santa Fe and pays 

on his place.

Q: We sure need someone to talk to that boy, don’t we?



A: Tumell?—I think most of Lyndon's stuff goes through

his wife’s name.

Q: Yes, I know, but it doesn’t make any difference if it

is crookedness.

A: Lyndon uses his prestige to force business to those

companies. If you could get hold of J. H. ierce--he might talk. 

He is so much smarter.

Q: Where was his base of operation /

A: He was there in Pecos last year, but he isn’t there now.

He worked for Bill. j. H. used to talk to me, but I don’t know whether 

he would now or not. He was the fellow that told me that he and

Bill got the ten tires.

Q: Do you think Estes will still talk to me?

Do you think he would if he was by himself?

A: There was a man named Worsham--the kind that was

always dressed up. He will always have a black suit on. You never 

see him that he doesn’t have a black suit on. I have seen him in the 

hot weather and he had a black suit on. He stayed in the hotel for 

awhile. The way I understood it was they got together and took on 

a uranium deal and he was such a good man All kept him. He is 

not that smart. This fellow always wears a black suit. He looks like 

he drinks a lot. I know he does .
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Q: How old a man is he?

A: Oh I would say around 60—no, he isn't that old.

Maybe In the 50's. I vaguely remember the uranium deal 

mentioned--it was in 1957 I believe. Believe this was the first 

time. I ran into this fellow in 1957 and they were telling me about 

their uranium deal. You don’t know that Pierce ?

(Other man)! don't know him, but his name keep coming up off 

and on.

A: I believe a lot of credit everybody is giving Foster

is a lot of Pierce's ideas. Foster has been very careful to stay out 

of anything illegal. I heard the other day though that Foster was 

going to take the rap for Bill. He would be paid well if he did— 

that if anybody went to jail it would be roster in place of Bill.

I heard that it was going to be his wife to make the decision. Man, 

if I were him ! would go to jail before 1 lived with that woman. I 

heard he would be the one—if somebody had to go to the pen it is 

going to be A. B.

Q: We can prevent that I think.

A: That was the plans. I heard that Saturday I believe.

Decision was supposed to have been made Friday. Well, you can get 

a whole lot on his grain operation right around Plainview from 

country elevator operators.
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Q: Do you know any names? We will do the leg work if

we just know where to go?

A: There is a fellow named Burris at Harte. Bill

contacted him and tried to make a deal with him--that community 

grain I spoke of a little while ago. I believe Bill had a meeting 

with most all of the grain men in Castro County and he explained 
care

to them how he could just takq/of all of them if they would just 

ship him the grain, he has gone from Dimmitt now, but he ran 

that south elevator there. Bill tried to make a deal with him to 

ship him the grain.

Q: Did the elevator go with him on it?

A: No, this Burris did not go with him either, but a man

by the name of George Hipps did at Tulia. I think that George went in 

with them. I do not know that, but I just think that. There is a grain 

outfit—known as Triangle grain--1 believe they changed the name of it. 

! believe it was W. C. Cowan’s elevator and they bought him out.

There was this farmers Coop at Hale Center. I don’t know who 

their terminal was, but I guessed it would be F stes because they were 

taking in grain up to 18% moisture this past fall and he would do something 

with it and I would guess 6tes--it went through Fetes* terminal 

because it is too high in moisture for anybody else to handle.

Do you know where Cotton Center is?

(other man) No, I don't believe I do.



COPY
A: Anyway, it is a little country place—just out of

Hale Center. Well anyway, Heath was one of the grain people 

there. They were the only grain people there. It might not be 

bad to check their books if you had a chance.

Q: Do you think we could find anything there?

A: Well you might. This fellow Wilson at Plainview can

tell you quite a little bit. Think Kaperton can too. In fact, he

has been doing some bragging around. Kaperton drinks a lot 

and he was bragging about Governor Clements' father and one 

time on a fishing trip they had a bunch of pictures made and 

he also bragged about that deal in Arkansas. Kaperton knows 

pretty well the operation of that deal in Arkansas where they 

were using to get that money out of Tennessee —they were selling these 

mortgages in Arkansas.

Q: Do you know a man by the name of Aaron Isaacs in

Dimmit? What is the name of that Coop--Castro County Wheat 

Growers or something.

A: I have heard of that name several times—Isaacs.

Q: Do you know anywhere I can find out this man’s name.

I have been trying to find out his name and can’t find out/

A: I understand he was an attorney out of Oregon and that 

he was borrowed out in Texas. I was only going by what Bud told me.
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He and Bill got together in Utah on the uranium deal. There was 

a million guys in on that uranium deal. Now in Dimmit* there is 

Fred Burton Elevator* but I don't believe he would have anything 

to do with it. Most of the grain men would like to hang him.

This Jake Wilson- -he is no relation to A. T. He thought he had 

the A. T. Wilson elevators bought, but Bill jumped in and bought 

them for nothing, but that Hale Center Coop is dealing with somebody 

where It is not on the up and up and I think that guy could check him 

and it would scare him. If you take 100 pounds of grain with 18% 

moisture and if you have to ship it out—*13 1/2--all that they will let 

you ship out—then you lose 4 1/2 pounds right there* but it could be 

good grain. With 18% moisture it would spoil.

A: With 18% moisture, does it matter how green it is?

A: I have heard he told them--send it to me as green as

you can—it doesn't matter. He gave them the full price on it green 

or not. Then he bought that little country elevator ten or twelve miles 

northeast of Plainview and now there Is--Bill had his finger in a Coop 

named Coastal. Do you know who that is?

(other man) I have heard of it.

Well, I don't know who that will be, but if I am not 

mistaken when AH first bought it he bought it as Coastal, but within 

a week or two it was All's deal
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Q: Coastal has popped up a great many times in his

grain dealings. Do you have any idea where you can find out 

where it is incorporated?

A: Austin

Q: But it might not be a Texas Corporation.

A: Washington or Austin.

Q: You told me something on the phone. You said you

did not think we could get him on fertilizer- -he covered too good.

A: That is riM. I don’t believe you can get him on

fertilizer.

Q: They are not getting him on the fertilizer. They will

get him on fraudulent mortgages.

They sign the contracts and then they confirm where 

to deliver it and some of that is over twelve months.

A: I see what you have him on. I tell you where they are

going to run into trouble is getting him tried in Federal Court.

Q: Oh' we?l get him all right--don't worry about that.

Well I hope you do.A:



May 29, 1962

MEMORANDUM:

Buzz, in answer to a call from WJ, said 
as follows:

"George Dilman told the story about Wilson 
and Estes originally in Austin to Lloyd Hand and some 
other people around Tom Reavley's campaign. He told 
it on the weekend of the story breaking about Cliff1 s 
letter to Billie Sol. I think this is important. I called 
him to follow up on the story after Woody had called 
him and some other people had called him.

"I was not convinced of the accuracy of the 
story because I know George. This is supposed to have 
happened during the time he was traveling with Will 
Wilson in 1961 when he was acting as press man—when 
Will Wilson was running for the Senate. He said it took 
place in some place in West Texas where Wilson had 
gone to make a speech and when they passed one of these 
grain storage installations Wilson inquired about it and 
was told what Estes was doing. Wilson then told Dilman to 
write a local release for that paper and to include a compliment 
about the Estes operations and George says only that he 
assumes that he did do it.

"George told me he had his notes on the 
conference with Wilson. It is somewhat unlike George to 
have kept notes and he just doesn't do that. He says he 
does not have a copy of the story, but that he does have 
his conversation with Wilson. I am not inclined to believe 
much of that. I personally doubt that George wrote the story. 
He can't remember, but it was first brought up by George 
in defense of Cliff Carter and I think it has to be taken 
with somewhat of a grain of salt. He did say that Wilson 
told one of his Attorney General's to have a letter written 
from the Austin office to Billie Sol Estes to compliment 
him on his grain storage installations that he had seen on his 
tour of the Panhandle. I do not know whether or not that 
occurred. It it did occur-~don't know whether or not it 
was followed through.
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"George says his notes do not reflect where 
he was at the time he took these notes down.

"I would not want to write the thing off as 
a completely futile thing, but it was never said by 
Oilman that this was actually in a speech. It was only 
in a release and was purely for local consumption according 
to George. George is pretty quick to speak of things like this 
and he was pretty much on the defensive for having worked 
with Wilson who he grew to dislike and was especially 
displeased with the attack on Cliff. I don't want to say it 
right out, but I suspect it has a little element of fiction on 
the whole thing. "



"•------------------- --------------------------------------------------------------------------------■----------------------------------------------------

MEMORANDUM:

Buss, in answer to a call from WJ, said 
as follows:

George Oilman told the story about Wilson 
and Estes originally in Austin to Lloyd Hand and some 
other people around Tom Reavley's campaign. He told 
it on the weekend of the story breaking about Cliff s 
letter to Billie Sol. I think this is important. I called 
him to follow up on the story after Woody had called 
him and some other people had called him.

1 was not convinced of the accuracy of the 
story because I know George. This io supposed to have 
happened during the time he was traveling with Will 
Wilson in 1961 when he was acting as press man—when 
Will Wilson was running for the Senate. He said it took 
place in some place in West Texas where Wilson had 
gone to make a speech and when they passed one of these 
grain storage installations Wilson inquired about it and 
was told what Estes was doing. Wilson then told Oilman to 
write a local release for that paper and to include a compliment 
about the Estes operations and George says only that he 
assumes that he did do it.

'George told me he had his notes on the 
conference with Wilson. L is somewhat unlike George to 
have kept notes and he just doesn't do that. He says he 
does not have a copy of the story, but that he does have 
his conversation with Wilson. 1 am not inclined to believe 
much of that. 1 personally doubt that George wrote the story. 
He can't remember, but it was first brought up by George 
in defense of Cliff Carter and I think it has to be taken 
with somewhat of a grain of salt. He did say that Wilson 
told one of his Attorney General's to have a letter written 
from the Austin office to Billie Sol Estes to compliment 
him on his grain storage installations that he had seen on his 
tour of the Panhandle. 1 do not know whether or not that 
occurred. If it did occur—don't know whether or not it 
was followed through.
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George says hie notei do not reflect where 
he wee at the time he took these notes down.

I would not want to write the thing off as 
a completely futile thing, but It was never said by 
Oilman that this was actually in a speech. It was only 
in a release and was purely for local consumption according 
to George. George le pretty quick to speak of things like this 
and he was pretty much on the defensive for having worked 
with Wilson who he grow to dislike and was especially 
displeased with the attack on Clift I don't want to say it 
right out, but 1 suspect It has a little element of fiction on 
the whole thing. *



Adams, Gilbert 
Goodhue Building 
Beaumont 29 wks @ $L 75 H 50. 00

Ainsworth, H. M. 
1st National Bank 
Luling 88 wks @ $3, 25 $286. 00

Andress, Ted (deceased) 
El Paso National Bank Bldg. 
El Paso 3 6 wks @ Hl. 75 $ 63.90

Ashby, Kermit 
KVOP 
Plainview 66 wks @ $L 75 $116.75

Baker, E. R. Hub
RFD # 2 
Somerville 5 8 wks @ $L 7 5 $102.00

Bath, T, A.
Arnold Building 
Henderson 86 wks @ $L 75 $151.75

Bauerle, Jas. E.
San Antonio 9 wks @ HL 75 $ 15.00

Beasley, D. N. 
San Augustine 99 wks @ HL 75 $17L 00

Beckham, W. D.
Lamesa 20 wks @ $L 75 $ 34.73

Bell, Jack 
Brownwood 8 wks @ $L75 $ 13.85

Biedenharn, A. M. 
Coca-Cola Bottling Co. 
San Antonio 70 wks @ $3.25 $227.00

Blackmon, Larry
Box 85
Mineral Wells 82 wks @ HL 75 $145. 25
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Blake, Charles 
Box 666 
Hearne 82 wks @ $1. 7 5 $144. 00

Blake, Fred 
Coca-Cola Bottling Co. 
Cameron 119 wks @ $1. 75 $208. 10

Blanton, W. N.
Houston 8 wks @ $1.75 $ 14. 00

Bobbitt, Robert Lee 
San Antonio 15 wks @ $1.75 $ 25.00

Bock, Ben 
Bock Motor Co. 
New Braunfels 100 wks @ $1. 75 $174. 85

Boyd, Roland 
McKinney (2) 98 wks @ $L 75 $336.50

Brand, C. E.
San Antonio 9 wks @ $L 75 $ 15.00

Briscoe, Dolph
Uvalde 116 wks @ $1. 75 $204.25

Brookshire, Jack 
District Judge 
Beaumont 122 wks @ $1. 75 $213.00

Brown, Harold 
721 W. Ella 
Kingsville 78 wks @ $L 75 $136.50

Bruce, Lloyd 
Ranger 96 wks @ $L 75 $169.25

Bruce, R. E.
Ballinger 4 wks @ $L75 $ 7.10

Bryant, L. E.
Pepsi Cola Bottling Co.
Tyler 60 wks @ $L 75 $105.00
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Buck, Raymond E. 
Commercial Standard Ins, 
Fort Worth

Co.
72 wks @ $3. 25 $234.00

Bullock, Maurice
Fort Stockton 116 wks @ Hl. 75 $204.25

Bunnell, Pat
Modern Way Grocery 
San Angelo 29 wks @ $L 75 $ 50.00

Burke, Elmo J., Jr, 
1100 Goliad Road 
San Antonio 88 wks @ $3. 25 $286.00

Byars, B» G.
Citizens Nat’l Bank Bldg.
Tyler 103 wks @ $3.25 $334.00

Camp, Harris M, 
Seven-Up Bottling Co, 
San Antonio 16 wks @ $L 75 $ 29.75

Carter, John
Lake Jackson 32 wks @ $L 75 $ 56.00

Cass eb, Sol
San Antonio 9 wks G $1.75 $ 15.00

Chandler, J, W, 
Jacksonville 19 wks @ $1.75 $ 33.10

Chapman, Ray 
Box 600 
Denton 115 wks @ $1. 7 5 $200.90

Clark, Lester
Box 752 
Breckenridge 116 wks @ $1. 7 5 $204.25

Clark, Robert L, 
1900 Adolphus Tower 
Dallas

(4) 120 wks @ $1.75
(1) 18 wks @ $3. 25 $897.90
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Collins, Bryant
Austin 9 wks @ $1.75 $ 15.75

Congelosi, F. C.
Hearne 6 wks @ $L 7 5 $ 10.00

Connally, J. Ed 
Box 1621 
Abilene 86 wks @ $1. 75 $151. 00

Connell, Ted C.
Killeen 12 wks @ $L 75 $ 21. 00

Cooper, Bill
7122 Shook 
Dallas 8 wks @ $1. 75 $ 14.00

Cornett, Leighton 
Paris 34 wks @ $L 7 5 $ 60.40

Cortese, Hugo & Lenine 
1009 W» Beauregard 
San Angelo 29 wks @ $1. 75 $ 50. 00

Cows er, Guy 
Coca-Cola Bottling Co.
Center 99 wks @ $L 75 $173.25

Cox, Joe, Jr.
M P Building
Sherman 31 wks @ $L 75 $ 53.60

Craddock, Tom 
Seymour 80 wks @ $1. 75 $140. 00

Craig, R. T. 
Box 484 
Athens 2 9 wks @ $1. 7 5 $ 50.80

Craver, H. A.
Coca-Cola Bottling Co.
Texarkana 88 wks @ $1. 75 $154. 00
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Crutchfield, John
Box 60
Abilene 100 wks @ $1. 75

Cosby, A. A.
Falfurrias 64 wks @ $1.75

Croslin, Lloyd (deceased) 
Lubbock Nat’l Bank Bldg, 
Lubbock

Dansby, Roland
American Laundry
Bryan

114 wks @ $L75

116 wks @ $1,75

$175.00

$112,00

$199.05

$204.25

Davis, C. T, 
904 Fillmore 
Amarillo

Davis, Paul L.
1st Nat’l Bank Bldg.
Midland

Dean# Homer, Jr.
Box 250
Alice

Denny, Earl
Coca-Cola Bottling Co.
Wichita Falls

DeStefano, Frank
Hearne

Donnell, George R, 
San Antonio

Dorrance, G.L Ray 
107 W. Twohig 
San Angelo

Dorris, W. L. (deceased) 
Dr, Pepper Bottling Co. 
Fort Worth

(2) 120 wks @ $1.75 $418.50

86 wks @ $1, 75 $150.00

120 wks @ $1. 75 $209.65

120 wks @ $1. 75 $209.65

4 wks @ $1.75 $ 7.00

15 wks @ $L 75 $ 25. 00

29 wks @ $1.75 $ 50.00

20 wks @ $L 75 $ 35.00
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Dugagan, Conrad 
Coca-Cola Bottling Co. 
Monahans 122 wks @ $1.75 $213.15

Dunnam, Sam 
Coca-Cola Bottling Co. 
Corpus Christi 100 wks @ $1.75 $175.00

Dwigans, Ray
5500 El Paso Drive 
El Paso 116 wks @ $1. 75 $204.25

Dye he, Kermit
Box 672
Alvin 116 wks @ $1« 75 $204.25

Daugherty, H. M 
State National Bank 
El Paso

120 wks @ $1. 75
3 wks @ $3. 25 $220.05

Ehlert, Melvin
Brenham 16 wks @ $1. 75 $ 28. 00

Felder, Jesse T.
Seven-Up Bottling Co.
Port Arthur 116 wks @ $1.75 $204.25

Ferguson, Clarence 
District Judge 
Groesbeck 72 wks @ $U 75 $127.75

Fink, Gus 
Brenham 5 wks @ $1. 75 $ 6.69

Fisher, Joe J. 
District Judge 
Jasper 88 wks @ $1. 75 $151.75

Flinn, Glenn "Tubby" 
Box 1261
Tyler 49 wks G $1.75 $ 85.75
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Fox, Gorman
Raymo ndville 8 wks @ $1. 7 5 $ 14. 00

Fox, J. H.
Hearne 6 wks @ $1.75 $ 10. 00

Freeman, Joe 
San Antonio 18 wks @ $1. 75 $ 30.00

Garrett, W. J., Jr.
Charles Schreiner Co.
Kerrville 122 wks @ $1. 75 $213.15

Gammill, John 
Kermit State Bank
Kermit 116 wks @ $1.75 $204.25

George, Derward 
Corsicana 3 wks @ $1.75 $ 4.70

Germany, E, B.
Box 12226
Dallas 41 wks @ $3. 25 $134. 00

Gill, Truman 
Coca-Cola Bottling Co.
Beeville 121 wks @ $1.75 $211.35

Gillen, Drew 120 wks @ $1. 75
Blooming Grove 22 wks @ $3.25 $281. 05

Gillham, J. O.
Brownfield 78 wks @ $1. 75 $136.50

Gonzalez, Arturo C.
Del Rio 30 wks @ $1. 75 $ 52.00

Gossett, R. T.
San Antonio 15 wks @ $U 75 $ 25. 00

Grant, Dr. Silas 
Hillsboro 116 wks @ $1.75 $204.25
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Green, George 
San Antonio 9 wks @ $L 75 $ 15.00

Griffis, W. A., Jr. 
San Angelo 1 wk @ $L 75 $ 2.30

Hall, Walter
Dickinson (2) 49 wks @ $1.75 $173. 00

Hardesty, Frank 
Big Spring 20 wks @ $L 75 $ 35. 00

Harman, Robert A., 
Delaware Punch Co. 
San Antonio

Jr.

16 wks @ $L 75 $ 28. 00

Harvey, Fred
Dr. Pepper Bottling
Denison

Co.
36 wks @ $1. 75 $ 63.00

Hay, Lester, Jr.
Marlin 41 wks @ $L 75 $ 71. 25

Hay, S, J.
Great Nat’l Lafe Ins.
Dallas

Co.
41 wks @ $3. 25 $134. 00

Heath, W. W.
Austin 12 wks @ $1.75 $ 2L00

Hedrick, Wyatt
Fort Worth 23 wks @ $1. 75 $ 40. 00

Hein, Henry J.
San Antonio 9 wks @ $1.75 $ 15.00

Henley, Dave 
Brownwood 5 wks @ $L 7 5 $ 8.70

Herndon, Ray
KMID-TV
Midland 6 wks @ $3. 25 $ 19.30
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Hickerson, Marcus
Hickerson Food Market
Waxahachie 105 wks @ $1,75 $181.70

Hodges, Harlan A,
1405 Great Plains Life Bldg,
Lubbock 99 wks @ $1,75 $173.25

Holleman, J, S.
Box 363
Livingston (2) 109 wks @ $1,75 $390.75

Holt, E, E.
Seven-Up Bottling Co, 
Waco 52 wks @ $L 75 $ 91. 00

Howard, Tom
Pleasanton 7 wks @ $1,75 $ 12.25

Hoyt, W, S«, Jr.
Hearne 6 wks @ $L 7 5 $ 10.00

Hudson, C. L, 
Hearne 1 wk @ $1,75 $ 2.00

Hughes, Jack
4001 S. 1st St.
Abilene 100 wks @ $1,75 $174, 00

Hughes, R. G,
Hughes Bldg,
Pampa (3) 80 wks @ $L 75 $421. 85

Hutcheson, Dr, Z, W,, Jr, 
P. O. Box 218
Andrews 102 wks @ $1,75 $186.75

Ingram, W, S.
Jewett 29 wks @ $L75 $ 50. 00

Jackson, Wm. A,
Great Plains Life Bldg.
Lubbock 20 wks @ $L 75
(now living in Houston)

$ 35.00
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Johnson, Sam N., Jr, 
Coca-Cola Bottling Co, 
Laredo 116 wks @ $1, 7 5 $204.25

Jones, H, Conger
Box 562
Del Rio 72 wks @ Hl. 75 $127.75

Jones, Otto 
Jones Motor Co, 
Littlefield 4 wks @ Hl. 75 $ 7.00

Justice, Wayne 
Athens 9 wkd @ Hl. 75 H 15.80

Kellam, J, C, 
KTBC 
Box 1155 
Austin

120 wks @ Hl. 75
17 wks @ $3, 25 $263,45

Kennedy, Vann
KZ-TV
Corpus Christi

120 wks G HL 75
31 wks @ H3. 25 $278.05

King, Harold 
Muleshoe 48 wks @ HL 75 H 84.00

Karby, Jerry
Box 632 
Littlefield 116 wks @ Hl, 7 5 $204. 25

Korth, Fred
Continental Nat‘1 Bank
Fort Worth 72 wks @ HL 75 $126, 00

Kutzschback, W, E, 
1410 Cavitt Dr, 
Bryan 88 wks @ HL 75 $154, 00

Laughlin, Boyd
Box 670
Midland 68 wks @ HL 75 $119. 00
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Lee, Charles G.
1st National Bank
Mineral Wells

Lentz, Zac
Zac Lentz Hardware Co.
Victoria

Levee, Ed B., Jr.
Texarkana Nat’l Bank Bldg.
Texarkana

Lewis, Glenn R.
Central Nat’l Bank Bldg.
San Angelo

24 wks @ $1. 75

72 wks @ $L 75

106 wks @ HL 75

29 wks @ $L 75

Lieck, Charles J.
San Antonio 9 wks @ $L 75

Lockett, Reese 
Lockett Men’s Store
Brenham 54 wks @ $1, 75

Logan, Ralph
400 Petroleum Bldg.
San Angelo 32 wks @ $L 75

Looney, J. C.
Box 390 
Edinburg (3) 98 wks @ $1.75

Lord, Grogan
Austin 12 wks @ $L 7 5

Low, Sam D. W.
Houston 1 wk @ $1.75

Lowry, Dr. W. E.
Sam Houston State College 
Huntsville 26 wks @ $L 75

Luther, Charles
Palacio s 24 wks @ $1. 75

$ 42. 00

$126. 00

$186.75

$ 50.00

$ 15. 00

$ 92.75

$ 57. 65

$514.25

$ 21.00

$ 1.50

$ 45. 00

$ 42. 00
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Lyle, Hugh
Dumas 5 wks @ $L 75

Lynch, F.
Box 1189
Houston

Lynch, Raymond A.
Midland Saving 8r Loan Bldg.
Midland

96 wks @ $L 75

30 wks @ $L 75

Me Can, Claud K.
Victoria 62 wks @ $3. 25

Me Conchie, K. L, 
KTAE
Taylor 129 wks @ $1. 75

McDaniel, Raymond A. 
Coca-Cola Bottling Co. 
Abilene 68 wks @ $L 75

Me Gown, Floyd 
San Antonio 9 wks @ $1.75

MeGrede, H, C.
Coca-Cola Bottling Co.
Sulphur Springs 72 wks @ $L 75

McLaughlin, C. T.
Diamond M Building 
Snyder 121 wks @ $L 7 5

McLean, Hunter
W. T. Waggoner Bldg.
Fort Worth

(2) 120 wks @ $1.75
(1) 15 wks @ $3. 25

McNamara, Carl J. 
Coca-Cola Bottling Co. 
Dallas 30 wks @ $L 75

Mann, Gerald C. 
633 Meadows Bldg. 
Dallas 12 wks @ $ 1. 75

$ 8.70

$168.00

$ 52.50

$200.00

$226.35

$119. 00

$ 15. 00

$126.00

$211. 35

$471. 85

$ 52.50

$ 21. 00
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Mann, Harry
Box 1177 
Levelland 92 wks @ $1, 7 5 $160.50

Marchbanks, C« L. 
1st Nat’l Bank Bldg. 
Big Spring 5 wks @ $1, 7 5 $ 8.75

Mathews, Cliff L»
Royal Crown Bottling Co, 
Houston 81 wks @ $1.75 $141.50

Miller, J, Paul 
Tulia 66 wks @ $L 75 $115. 00

Mills, C. Y.
Box 906 
Mission 60 wks @ $1, 75 $105.00

Mitchell, A. F, 
Corsicana 4 wks @ $1.75 $ 7.00

Moore, Harry 
Navasota 58 wks @ $1.75 $119.00

Moore, Hilmar 
Richmond 114 wks @ $1.75 $199.10

Morgan, Ernest 
Cape Bldg.
San Marcos 102 wks @ $L75 $179.00

Musick, Virgil 
Seven-Up Bottling Co, 
Abilene 14 wks @$1.75 $ 25.25

Newman, J, T, 
Cuero 62 wks @ $1, 7 5 $110. 25

Nickles, R, E, 
Coca-Cola Bottling Co, 
Amarillo 16 wks @ $L 75 $ 28,00
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Nigliazzo, John W.
Hearne 12 wks @ $L75 $ 20. 00

O’Brien, Chilton 
311 Me Faddin Building 
Beaumont 79 wks @ $L 75 $138. 04

Odom, J. M.
Austin 15 wks @ $1.75 $ 26.25

Parish, Elmer
Box 388
Wichita Falls 103 wks @ $1. 75 $180.55

Parker, R. O.
Lamesa 20 wks @ $1. 75 $ 34. 73

Patteson, E, N, 
District Attorney
Gonzales 11 wks @ $L 7 5 $ 19. 13

Peace, John
San Antonio 9 wks @ $1.75 $ 15.00

Peavy, James W, 
Box 918 
Lufkin 36 wks @ $L 75 $ 63.00

Peeler, Ray 
Peeler Building 
Bonham 120 wks @ $1. 75 $209.65

Penrose, Neville
Fort Worth 29 wks @ $1. 75 $ 50.00

Percy, Bill 
Kaufman 48 wks @ $L 75 $ 83.86

Perry, J. D.
Box 1400 
Abilene 2 9 wks @ $L 7 5 $ 50.00
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Peters, Marshall C. 
611 S. Haswell
Bryan.

Phinney, Carl L. 
1st Nat‘1 Bank Bldg, 
Dallas

Pickett, Brad
Box 488
Liberty

Pitman, John Douglas 
Hereford

12 wks @ Hl, 75

100 wks @ Hl. 75

116 wks @ Hl, 75

120 wks @ Hl. 75
3 wks @ $3. 25

Pitts, Groner
Davis-Morris Funeral Home 
Brownwood

Preslar, H, C,
P, O, Box 88
Childress

10 6 wks @ Hl. 7 5

75 wks @ HL 75

Preslar, Steve
County Attorney
Me Carney 36 wks @ HL 75

Quarle s, Nat 
Clarksville 122 wks @ Hl. 75

Randle, Al
Seven-Up Bottling Co.
El Paso

Read, Ted
Austin

Rees, H.
Big Lake
Big Lake

B.
State Bank

75 wks @ HL 75

12 wks @ HL 75

78 wks @ HL 75

54 wks @ HL 75

H 21. 00

$175. 00

$204.25

$220.05

$187. 65

$131.50

$ 63.00

$213.15

$131. 00

$ 21. 00

$136.50

$ 94. 00
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Roberts, Morris
Victoria Advocate
Victoria (2) 116 wks @ $1.75 $408.50

Robertson, French
Box 519
Abilene 104 wks @ $1.75 $183.00

Rodes, W. M, Pete 
1st Nat’l Bank 
Emory 20 wks @ $1.75 $ 35.00

Rogers, Dick
1st Nat’l Bank
Alpine 82 wks @ $1. 75 $144. 75

Rus s, Bryan 
Hearne 3 wks @ $1,75 $ 5.00

Russell, Norman
315 Main 
Texarkana 50 wks @ $1. 75 $ 87.00

Sanders, A. A. Sugar 
Bastrop 12 wks @ $1.75 $ 21.00

Sanders, B. L.
1st Nat’l Bank 
Corsicana 5 wks @ $1. 75 $ 8.75

Schmidt, Wm. A.
Box 704
Taft 68 wks @ $1. 75 $119.51

Seaberry, Borden M.
Seaberry Bldg, 
Weatherford 116 wks @ $1.75 $204.25

Seibert, J, E.
Hearne 6 wks @ $1. 7 5 $ 10. 00

Sellers, Grover
Sulphur Springs

120 wks @ $1.75
8 wks @ $3. 25 $237.80
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Selman, Earl (deceased) 
Seven-Up Bottling Co. 
Bay City

Semaan, Fred A. 
San Antonio

Shepherd, A. A, 
San Antonio

Shepperd, John Ben 
Box 3908 
Odessa

Skelton, Byron 
1st Nat’l Bank Bldg. 
Temple

Slack, Richard
Box 808
Pecos

Smith, Carlton J.
902 Amicable Life Bldg, 
Waco

Smith, Roy
1st Nat’l Bank
Killeen

Spears, Adrian
San Antonio

Stannard, Harold K.
San Antonio

Stilwell, Tom
District Judge 
Palestine

Stone, Emerson, Jr, 
306 Commerce 
Jacksonville

Strong, Wilbur
Hearne

105 wks @ $1, 75 $185.10

9 wks @ $1,75 $ 15. 00

9 wks @ $1.75 $ 15.00

(2) 117 wks @ $1. 75 $408.50

112 wks @ $1.75 $195. 50

78 wks @ $1. 75 $137. 00

(2) 118 wks @ $1. 75 $413.76

115 wks @ $1.75 $200.90

112 wks @ $1. 75 $195. 85

9 wks @ $1.75 $ 15.00

6 wks @ $1, 75 $ 10.00

42 wks @ $L 75 $ 72.16

3 wks @ $1, 7 5 $ 5.00
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Sullivant, Car roll 
Sullivant Bldg.
Gaine s ville 91 wks @ $L 75 $159.75

Taft, Paul
KGUL 
Galveston 10 wks @ $3. 25 $34.95

Taylor, Hobart, Sr.
2008 Hamilton St. 
Houston 116 wks @ $1, 7 5 $204.25

Taylor, Jay
1st Nat’l Bank Bldg.
Amarillo 98 wks @ $3. 25 $319. 00

Taylor, Winston
505 Nat’l Life Bank Bldg, 
Marshall 122 wks @ $1,75 $213. 00

Temple, Arthur, Jr.
KSPL
Diboll 25 wks @ $1, 75 $ 43.75

Thacker, Bill
Hamilton Bldg,
Wichita Falls (2) 51 wks @ $3,25 $330.75

Thompson, Brad
Box 85 
Stephenville 9 wks @ $1.75 $ 16. 00

Turner, Gean
Cleburne 128 wks @ $1. 75 $227.85

Tompkins, J, D»
Box 115
Abilene 15 wks @ $1.75 $ 25.00

Turner, A, L, 
109 N. Beauregard 
San Angelo 29 wks @ $1. 75 $ 50.00
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Turner, Tom E.
San Antonio 9 wks @ 1. 7 5 $ 15. 00

Vance, Estill (deceased) 
Ft. Worth Nat’l Bank 
Fort Worth 3 6 wks @ $L 7 5 $ 64.00

Varner, G. R.
Hearne 6 wks @ $L 7 5 $ 10.00

Voigt, E. E.
San Antonio 9 wks @ $L 75 $ 15.00

Watson, Marvin
Box 680 
Daingerfield 92 wks @ $1.75 $162.75

Westbrook, Joel W.
San Antonio 9 wks @ $L 7 5 $ 15.00

Whitfield, W. H. 
Seven-Up Bottling Co. 
LaFeria 78 wks @ $L 75 $135. 00

Whittenberg, S. B.
The Amariool Globe 
Amarillo

(2) 120 wks @ $1.75
(1) 15 wks @ $3. 25 $467.20

Williams, Glynn A. "Buddy" 
2909 Texas Ave.
Bryan 60 wks @ $L 75 $104. 06

Willis, A» M., Jr.
Bramlette Bldg.
Longview 62 wks @ $L 75 $108. 05

Wilson, Robert Lee 
Coca-Cola Bottling Co.
Vernon 54 wks @ $L 75 $ 92.75

Winter s, J. Sam 
1020 Brown Bldg, 
Austin 68 wks @ $1. 75 $119. 00
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Wofford, Harry- 
Wheeler Co. Clerk 
Wheeler 126 wks @ $1.75 $221. 65

Wood, Robert L.
Midland Towers 
Midland 72 wks @ $1. 75 $126. 00

Woodson, Ross
Lamesa 23 wks @ $1, 75 $ 40.79

Woodward, Hal 
Coleman 116 wks @ $1.75 $204.25

Yeager, W, A.
Box 990 
Midland 86 wks @ $1. 75 $150.50

York, Albert 
Box 3506 
Victoria 72 wks @ $1. 75 $126.00



January 27, 1901

Dear Arch:

Thames tor your note of the 19th. I do not know to what extent 
I will be consulted on rhe selection of a man to fill the post of 
Assistant Secretary of Agriculture. Nonetheless, 1 have seen 
to it that Governor Freeman is aware of your recommendation 
of ilmer Smith and have urged that every consideration be 
given to him.

It was good to hear from you. Come to see me when you can.

V. ith kindest personal regards, 1 am

Sincerely,

Mr. Arch S. Underwood 
P. O. Drawer 1680 
Lubbock, Texas

Lyndon B. Johnson

LB£L.vH:pat



January 27

Honorable Orville Freeman 
Secretary of Agriculture 
Department of Agriculture 
W ashington 25, D. C.

i



Lubbock, Texas
j November 15, I960’*’

mwbmmions’

Vice President Elect Lyndon Johnson
Stonewall if
Texas

Dear Lyndon:

The attached is a copy of a telegram which I sent you earlier in 
the day. I firmly support everything stated in my telegram. Other 
leaders in agriculture in our area include Wilmer Smith of Wilson 
who was mentioned by Bob Poage in a recent speech at Hale Center 
as a good man for Assistant Secretary of Agriculture, and Roy B. 
Davis, manager of the Plains Co-op Oil Mill. Roy is an outstanding 
farm leader of this area. While he is identified with the co-op 
movement, he still has many friends outside the co-op movement.

Best personal regards.

-» M.
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CONFIRMATIONS

December 30, i960

Mr. Bruno E. Schroeder 
307 Bash Building 
Austin, Texas

Dear Mr. Schroeder:

I want to thank you for your good letter and 
its recommendation.

I do not know whether I will be consulted 
about appointments, but I do want Senator 
Kennedy and his people to have your recomen- 
datlon. Thus, I am telling them of your sug­
gestion. We are going to need all the talent 
and experience that can be made available to 
the country in the years to come.

With every good wish, I am

Sincerely,

Lyndon B. Johnson



PRESIDENT 

TROY KERN 
ROUTE 3 

COOPER. TEXAS 

TEL.SIS3

VICE-PRESIDENT 

WEBER W. POOL 
1OH E. MAIN 

SINTON. TEXAS 

TEL. EM 4-2014

EXECUTIVE VICE-PRESIDENT AND TREASURER 

B. E. SCHROEDER 
307 NASH BLDG. 
AUSTIN. TEXAS 

TEL. GR 7-8178

TEXAS FEDERATION

OF COOPERATIVES
A Conference Body of Agricultural Cooperatives

December 27

\jiM
Dear Senator Johnson:

Within the ranks of our cooperative people of Texas ave

Lyndon B. Johnson 
and Vice President-elect

The 
U. I 
Washington, D. C.

1 Honorable
S. Senator

I960

an eminent agricultural producer — U8-year old Wilmer Smith of Nev
Home, Lynn County, Texas. He would make an excellent Assistant Secretary 
of Agriculture for the United States.

Mr. Smith possesses those qualities of leadership which stamp him a 
friend of the American farmer: A flexible mind to the changing needs of 
agriculture; a willingness to work with others to achieve goals in the 
national interest; and a thorough knowledge of agriculture from the producer’s 
standpoint. He is a graduate of Texas Technological College.

Active in twenty organizations since 1953> Mr. Smith singles out 
the New Home Cooperative Gin; Plains Cooperative Oil Mill, Lubbock; the 
(Eisenhower) National Agricultural Advisory Committee and the Central 
Bank for Cooperatives, Washington, D. C.; and membership on President­
elect Kennedy’s Cotton Advisory Committee for the Democratic Administration.

Just last week the Progressive Farmer Magazine, January 1961 
issue, honored Mr. Smith as its selection for "Man of the Year in Texas 
Agriculture."

Sincerely yours,

Enclosures - 
Resolutions



RESOLUTION ON APPOINTMENT OF
ASSISTANT SECRETARY OF AGRICULTURE

WHEREAS, WIIMER SMITH of Wilson, Texas has proved his ability 

as an outstanding producer of agricultural commodities, an outstanding 

administrator as a member and officer of numerous local, state and 

national agricultural committees and organizations; inasmuch as he is 

a man of unquestionable integrity, knows the problems of the American 

agriculture industry from a practical experience, and has the trust and 

confidence of his industry's fellow workers; Now therefore be it

RESOLVED by the Texas Planting Seed Association that WIIMER SMITH 

be, and he is hereby unqualifiedly endorsed by said organization for 

appointment to the position of Assistant Secretary of Agriculture.

* * *

I, the undersigned Executive Vice President of the Texas Federation 
of Cooperatives and the Texas Cooperative Ginners Association, do hereby 
certify that the above and foregoing is a true and correct copy of a 
resolution adopted by the Texas Planting Seed Association at Austin, Texas 
on December 1H, i960.

Bruno E. Schroeder, Executive Vice President
Texas Federation of Cooperatives
Texas Cooperative Ginners Association





RESOLUTION ON APPOINTMENT OF
ASSISTANT SECRETARY OF AGRICULTURE

WHEREAS, WILMER SMITH of Wilson, Texas has proved his ability 

as an outstanding producer of agricultural commodities, an outstanding 

administrator as a member and officer of numerous local, state and 

national agricultural committees and organizations; inasmuch as he is 

a man of unquestionable integrity, knows the problems of the American 

agriculture industry from practical experience, and has the trust and 

confidence of his industry's fellow workers: Now therefore be it

RESOLVED by the Texas Federation of Cooperatives and the Texas 

Cooperative Dinners Association that WTIMER SMITH be, and he is hereby 

unqualifiedly endorsed by said organizations for appointment to the 

position of Assistant Secretary of Agriculture.

* * *

I, the undersigned Executive Vice President of the Texas Federation 
of Cooperatives and the Texas Cooperative Dinners Association, do hereby 
certify that the above and foregoing is a true and correct copy of a 
resolution adopted by those organizations at Austin, Texas on December 
15 and 16, I960.

Bruno E. Schroeder, Executive Vice President
Texas Federation of Cooperatives
Texas Cooperative Dinners Association
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December 27

an eminent agricultural producer — U8-year old Wilmer Smith of New
Home, Lynn County, Texas. He would make an excellent Assistant Secretary 
of Agriculture for the United States.

Mr. Smith possesses those qualities of leadership which stamp him.a 
friend of the American farmer: A flexible mind to the changing needs of 
agriculture; a willingness to work with others to achieve goals in the 
national interest; and a thorough knowledge of agriculture from the producer’s 
standpoint. He is a graduate of Texas Technological College.

Active in twenty organizations since 1953, dir. Smith singles out 
the New Home Cooperative Gin; Plains Cooperative Oil Mill, Lubbock; the 
(Elsenhower) National Agricultural Advisory Committee and the Central 
Bank for Cooperatives, Washington, D. C.; and membership on President­
elect Kennedy’s Cotton Advisory Committee for the Democratic Administration.

Just last week the Progressive Parmer Magazine, January 1961 
issue, honored Mr. Smith as its selection for "Man of the Year in Texas 
Agriculture.’’

Sincerely yours, ,

Bruno S, Schroeder

Euclosures - " • ■
Resolutions
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RESOLVED by the Texas Planting Seed Association that WILMER SMITH

be, and he is hereby unqualifiedly endorsed by said organisation for

appointment to the position of Assistant Secretary of Agriculture
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national agricultural eocmlttees and organizations; inasmuch as he is

I, ths undersigned Executive Vice President of the Texas Federation 
of Cooperatives and. the Texas Cooperative Sinners Association, do hereby 
certify that the above and foregoing is a true and correct copy of a 
resolution adopted by the Texas Planting Seed Association at Austin, Texas 
on December 15* 19^0

Bruno 3. Schroeder, Executive Vice President 
Texas Federation of Cooperatives 
Texas Cooperative dinners Association
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VWBLAS, WIUJEB SMITH of Vll-on, Texas has proved hia ability

B3S0LV3D by the Texas Federation of Cooperatives and the Texas

Cooperative Sinners Association that WILMER SMITH he, and he is hereby 

unqualifiedly endorsed by said organizations for appointment to the 

position of Assistant Secretary of Agriculture*
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I, the undersigned Executive Vice President of the Texas Federation 
of Cooperatives and the Texas Cooperative Dinners Association, do hereby 
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15 and 16, I960.
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TEXAS COOPERATIVE NEWS

TEXAS TECH DIRECTOR

WILMER SMITH. New Home, Texas, 
has been appointed by Governor Price 
Daniel to the Board of Directors of Texas 
Tech College, Lubbock. Smith is a cotton 
and grain sorghum farmer in Lynn Coun- 
ty. He is a director and board officer of 
numerous agricultural organizations in­
cluding President, Plains Cooperative Oil 
Mill, Lubbock; director, Central Bank for 
Cooperatives, Washington, D. C.; Vice- 
President, Plains Cotton Growers, Lub­
bock; director, National Council of Farm­
er Cooperatives, Washington, D. C«; di­
rector, Texas Federation of Cooperatives, 
Austin.

VBOM QClCK COP



COPY
CONFIRMATIONS

December 1U, i960

Mr. France Baker 
P. 0. Box 171 
Lubbock, Texas

Dear Friend:

I want to thank you for your good letter and 
its recommendation.

I do not know whether I will be consulted 
about appointments, but I do want Senator 
Kennedy and his people to have your reconrnen- 
dation. Thus, I am telling them of your sug­
gestion. We are going to need all the talent 
and experience that can be made available to 
the country in the years to come.

With every good wish, I am

Sincerely,

Lyndon B. Johnson



GROWER AND D 1 ST R J R V TOR OF E M P I R E C O T T O N S E E I)

FARMS
LUBBOCK
COCHRAN
BAILEY COUNTIES

BAKER EMPIRE COTTON SEED FARMS
FRANCE BAKER

PHONES
PO 3-8059 FARM
SH 4-8543 RESIDENCE

BOX 171 . LUBBOCK, TEXAS

December 9, 19&0.

Hon. Lyndon 3. Johnson
Hon. Sam Hayburn
Hon. Ge or r e Mahon
Hon. Ralph Yarborough

OFFICE 
3506 AVENUE 0 

CAMPBELL » O’NEILL BLOG

Washington, D. C.

My dear Friends:

I am writing each of you to urge that you 
use your influence to have Mr. Wilmer Smith of New Home, Texas 
well known to you, I am sure, to the office of Assistant Secretary 
of Agriculture.

There is no man who is more able to fill this 
important office than Wilmer Smith and I know that he would be 
fair and right to both city and farmers of every kind all over 
the Nation, and that is what is needed so bad, under these 
conditions.

We dont need a man who will be against the 
city people nor against the farmers and Wilmer Smith has always 
been fair and religiously fair. You of course know he is 
Nationall known for his untiring work in agriculture and 
I am sure he will be accepted by every one is our United Stctes 
and you will have the best man I know of for this appointment.

Respectfully,

Yours very truly

France Baker Box 171.
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Hon. Lyndon B Johnson Senator

United States

Washington, D. C.



8488 CONGRESSIONAL RECORD — SENATE May 24
bad none of these. It was a hotly contested 
election. The Issues were well defined after 
several months of campaigning on the part of 
both parties. The preelection forecasts were 
that the Incumbent President and his team 
would win. The elections came; and the 
people voted for the opposition candidates for 
President, Vice President and six of eight 
seats In the Senate, but the majority In the 
lower House of our Congress went to the 
candidates of the then Government party. I 
have gone t» some length In describing our 
last national election, because it proves, In 
my opinion, that our voters In the Philip­
pines have come of age In that they exercise 
their right of suffrage with evident discrim­
ination, freely and without fear. It also 
proves that a change of government takes 
place In the Philippines without the violent 
upheavals that attend changes of govern­
ment In many parts of the world. This is 
something of a triumph in Asia, for which 
all free peoples should rejoice.

To the American Investor, we offer another 
very solid basts tor confidence. We have, 
through the years, demonstrated that we are 
your best friends In the world today, one of 
your staunchest allies. Only a few days ago. 
we again proved to you and to the whole 
world the Identity of purpose that animates 
us and the close link of amity and under­
standing that binds out two countries and 
peoples together. Immediately after you 
started your new series of nuclear tests, many 
people in many countries which you have 
considered as your friends and allies and 
which you have assisted during these many 
years have mounted massive demonstrations 
protesting against the tests. My country Is 
among the very few where no such unfriend­
ly exhibitions have taken place and our Gov­
ernment came out Immediately with an offi­
cial declaration where we expressed our re­
gret for the circumstance that made It nec­
essary for you to resume the tests, and openly 
justified It as Indispensable for the security 
not only of the United States but also of the 
entire free world.

One of the great deterrents to foreign In­
vestment in the Philippines Is the absence of 
guarantees against non-buslness risks. 
President Macapagal Is now urging on our 
Congress the enactment of a Foreign Invest­
ment bill which seeks to encourage and pro­
tect certain foreign Investments and offers 
them several incentives. .The bill makes 
available to foreigners specific areas of in­
vestments. which shall Include (but is not 
exclusive) basic metal manufacture, metal 
products, basic chemicals, fertilizer, drug 
manufacture from basic materials, food prec­
essing. wood, products, textile manufacture, 
electrical Industries, cottage industries and 
deep sea fishing.

It grants to qualified foreign Investments 
certain rights which the Government guar­
antees irrevocably, among them being the 
preclusion of any form of capital levy, the 
repatriation of capital and the remittance 
of profits. It assures to - these foreign In­
vestors that no Government business which 
will compete with a qualified foreign enter­
prise will be established. These Investors 
will be permitted to employ foreign nationals 
In administrative, supervisory, technical and 
advisory positions, except that at least 00 
percent of those employed tn the Philip­
pines would have to be Filipino nationals. 
Various tax Incentives are given to these for­
eign enterprises, the principal one being the 
exemption from Income tax for 5 years from 
the date of the commencement of the busi­
ness.

In what form the foreign investment bill 
Will finally be approved by our Congress re­
mains to be seen; but whatever It may be, 
there is every reason to expect that under it, 
foreign Investments will be encouraged and 
facilitated.

One deterrent to foreign Investments dur­
ing the last several years was the announce­

ment and implementation, of the "Filipino 
first” policy. We have always believed in 
the Philippines that nationalism Is a legiti­
mate national feeling and that it Is not an 
unusual phenomenon. It exists and has ex­
isted In all countries and among all peoples. 
Usually, It is a smoldering fire, and erupts 
into an open flame only in the face of crisis, 
economic or political. However, the "Fili­
pino first" policy, even to ardent nationalists 
among our people, has not altogether been 
acceptable. As one knowledgable columnist 
in the Philippines has said: "We have not 
been enthusiastic about 'FUiplno first' be­
cause we have always believed that legislat­
ing a people into business never worked."

A business writer In the Philippines, known 
for his nationalist views, has declared: "Un­
doubtedly. the said trade policy, as it was 
implemented, was too faulty and jingoistic. 
It not only caused a moral disintegration 
among our people In private and public life: 

' it also caused much alarm among foreign 
traders already with us and among alien In­
vestors.” He added, however, that: "regard­
less of Its fault, the fact remains that it 
caused the proliferation of Industries in our 
midst—industries which would not Have 
thrived under different conditions. Local 
Investors plunged Into new Investments be­
cause they had the assurance of market pro­
tection.” He admitted that “Filipino first" 
spawned weak industries.

Before the members of the Phlllpplne- 
Amerlcan Chamber of Commerce and their 
guests, meeting in New York over a week ago, 
I said that the new Philippine administra­
tion has dropped the "Filipino first” slogan, 
because the new administration believes that 
the country’s economic development can­
not be advanced within the narrow context 
of that slogan. However, I wish to state that 
while we have dropped this slogan, yet the 
new administration will give every opportu­
nity to the Filipino to assume a larger and 
more Important role In the economic de­
velopment of our country. We will exert 
every effort so as to prevent wresting from 
Filipino citizens and enterprises owned by 
FUiplno citizens their supremacy over our 
own 'Economic affairs, protecting our na­
tionals In their legitimate aspirations, but In­
suring the Just treatment of aliens and alien 
capital.

Ample credit assistance will be given to 
FUiplno enterprises, something which they 
have not received during many years and 
which accounts for the failure of Filipinos 
and FUiplno enterprises to occupy their legit­
imate place in the national economy. Fili­
pino traders and Philippine businesses, 
whether owned by Filipinos or Jointly by 
Filipinos and aliens in whatever proportion, 
will be protected from unjust and unfair 
foreign competition. It Is on the foregoing 
basis that the new administration believes 
it can drop the "Filipino first" slogan, with­
out endangering the Interests of our own 
nationals.

I have attempted to explain the accom­
plishments of the new national administra­
tion In the Philippines during its first 100 
days, in the fields of economic development 
and the advancement of the welfare of the 
masses of our population and have Indicated 
the measures which have been or will be 
taken In those fields in order to promote 
the social and economic progress of our 
nation. We feel very strongly that the Initia­
tive and responsibility for achieving the ends 
that we pursue rest primarily on our Gov­
ernment and our people. The stakes are 
fundamentally ours but you. our friends, 
have also a stake in the success of our en­
deavors. To extend and spread the bless­
ings of liberty and freedom to the masses 
of our population, under the regime of the 
free enterprise system, Is a function of every 
democracy, and If we failed In this task, 
then the people will despair of democracy 
and the free enterprise system, and might

embrace another—something In which you, 
as the leaders of democratic thought and the 
democratic way of life, has as much a stake 
as we have. Therefore, as I spread before 
you our program for the socio-economic de­
velopment of our country. I extend to you a 
combined Invitation and challenge: the In­
vitation to engage in a profitable enterprise 
and to Join a worthy cause, the cause of 
helping the PhlUpplnes methodically to ban­
ish want from the masses of our people; and 
the challenge to prove that the free, private 
enterprise economy Is the far more reward­
ing way of life than all the other systems ■ 
inimical to it. I wish to express the hope 
and the prayer on this day that you will 
accept both the Invitation and the chai- - 
lenge. ■

The ACTING PRESIDENT pro tem­
pore. Is there further morning busi­
ness? There being no further morning 
business, morning business is closed.

THE BILLIE SOL ESTES CASE
■ ■

Mr. MANSFIELD. Mr. President, in 
this morning’s Washington Post and 
Times Herald there was published a let­
ter written by our distinguished col­
league, the senior Senator from Texas 
[Mr. Yarborough] , the title of which is 
"Not Beholden." It is an answer by the 
Senator from Texas [Mr. Yarborough] 
to an editorial which was published in the 
Washington Post and Times Herald on 
May 21 concerning the Senator, with re­
spect to which he, in his usual frank and 
forthright manner, finds discrepancies 
and faults.

I believe the Senator from Texas has 
laid his cards on the table so that the
people of Texas and the United States 
will know where he stands in respect to 
the matters which have been called to 
the attention of the press.

Mr, President, I ask unanimous con­
sent that the letter to the Washington 
Post and Times Herald by our distin­
guished colleague may be incorporated 
In the Record at this point.

There being no objection, the letter 
was ordered to be printed in the Record, •. 
as follows: ; > ... ,,

Not Bkholdzh ... . .
Your editorial of May 21. concerning me, 

la a masterpiece of omission and misrep- , 
resentatlon. -

In a five paragraph attack, you say in one ' 
sentence that "In one Instance Senator Yar­
borough obtained $1,000 from Mr. Estes 
to pay for 10 tickets to a Democratic Na­
tional Committee dinner celebrating Presi­
dent Kennedy's birthday," and In effect you 
charged that that opened the door to cor­
ruption.

Do you feel the same way about the other 
millions of dollars worth of tickets to fund­
raising dinners sold each year by both the 
Republican and Democratic Parties?

Do you know that each Democratic Senator 
Is asked to sell tickets for each of these party 
fundraising dinners In Washington? Cer­
tainly you must know that In a broad based 
appeal to many persons, some wlU volunteer 
support, who, like Mr. Estes, later fall to live 
up to their public reputation. When one 
makes an appeal to all of the people, as the 
Democratic Party does, one always runs a 
danger of finding some contributor who does 
not turn out well later on. Neither I nor ) 
the Democratic Party has found It possible 
to screen contributors with a lie detector, j 
look In a crystal ball to see how the" '
turn out in the future.

You feigned shock that I ha'" 
to report weekly to th*



1962 CONGRESSIONAL RECORD — SENATE 8489
That fund Is common public knowledge 
among those participating In politics In 
Texas because support tor It has been openly 
sought In letter solicitation and, by friends, 
by advertisement In a newspaper.

You publish a newspaper here In Washing­
ton. Do you claim that you dln’t know of 
these radio and TV reports by members of 
Congress until I reported that Mr. Estes con­
tributed to mine In 1960 and 1961? A copy 
ok each of my broadcasts so labeled was 
mailed weekly to The Washington Poet news 
desk and a copy was also delivered to the 
Senate Press Gallery for the benefit of all 
correspondents. .

Following my election to the Senate In 
1958, it was apparent to me that U I were to 
be able to keep my constituents informed 
in Texas, I would have to resort to the radio 
to do so, because I could not depend on 
the newspapers tn Texas to do the Job for 
me. I am told that Franklin □. Roosevelt 
once estimated that 92 percent of the news­
papers opposed him. I must be on the right 
track because my percentage must be even 
higher.

Of the approximately 125 dally newspapers 
In Texas, not over 7 ever endorsed me 
for public office In one race. Of the 12 large 
population centers in Texas, In only 1 
has a dally newspaper endorsed me. I dis­
covered that. In one Instance, a newspaper 
publisher who has a chain of newspapers 
In Texas Instructed their Washington cor­
respondent never to file a story with my 
name In It unless it was "derogatory,;1 I 
found out that in another chain of Texas 
dally newspapers. Instructions were given 
that my name was to be removed from syn­
dicated columns and syndicated news stories 
out ,ot Washington, and this policy has 
been followed religiously by this chain for 
the past 4 years.

This being the situation, In talking with 
my supporters in the State. X determined 
that the only way I could get any of my 
reports on the Issues to the public was to 
resort to a weekly report on radio. It costs 
$1.50 per tape at the Senate recording studio 
for a 4J4-minute tape; or roughly $5,000 per 
year for the 100 or so stations carrying the 
programs. We set out to raise J;he money 
publicly through public subscription. Pub­
lic committees were set up and solicitations 
were made annually by the committees, by 
mall, or In person, or In ads. with some 
15,000 letters being sent out one year by 
the radio fund committees In the State In 
connection with public fund raising dinners 
to help raise money for these reports.. One 
year, newspaper ads were used with coupons. 
Inviting people to contribute to the radio 
fund. The cost of this program since Janu­
ary 1, 1959, has been approximately $24,400. 
I had paid $20,384 on this amount, and now 
owe the Senate recording studio $3,982.90.

I have long felt that all political con­
tributions, as well as Income of any type, 
to or through an elected official should be 
made, by law, a matter of public record, 
as the Washington Pont suggests. However, 
so long as a segment of the press continues 
In a frenzy to Impute "guilt by association” 
to anyone who ever knew Billie Sol Estes, 
I see no reason why these other Innocent 
persons who contributed to my radio fund 
should be dragged into the Estes case.
- I have been a candidate for statewide 
public office In Texas five times since 1952. 
In those campaigns, over 10,000 Texans have 
contributed to my campaigns, and thousands 
of others contributed their time, sweat, tears 
and labor. These campaign contributions 
arc a matter of public record on file with the 
secretary of state at Austin. Tex., as required 
of all candidates by law.

I campaigned in Texas unaided by any 
large newspapers. I conducted my cam­
paigns in the traditions of Jim Hogg and 
Jimmie Allred, under whose banner I en­

listed and trained. Texas la larger than each 
of 78 of the 104 Independent nations on this 
earth; It has a larger population than each 
of 72 of those nations. Campaigning In 
Texas creates in a native son a dedication 
not attainable In a critic’s easy chair. It 
burns deep In a man Ideals never learned In 
easier ways. But time to stop and fiy-speck 
every citizen and every contributor isn't 
there. •-
I hold my office in the tradition of Sam 

Houston, Thomas J. Rusk’.’ John H. Reagan, 
and Tom Connally, and with as much Inde­
pendence of cholde of position as any of 
them. I reject as. puerile and weak slander 
any hint, Suggestion .or subtle slur that I 
am beholden to anyone, big contributor, or 
small contributor, honest man or one who 
turns out dishonest. I feel my votes over the 
last 5 years are proof of the truth of my 
statement. You, or anybody else, who hints 
that I Improperly used one bit of power of 
my office for Mr. Estes. Iles. With your in­
nuendo of guilt by association, go burn your 
Incense before Joe McCarthy's Image—you 
owe him an apology for having opposed him.

If the Senate Is composed of the band of 
weaklings contemplated by your editorial 
owned by whoever made a campaign contri­
bution, then God help this Republic.

• Ralph W. Yarborough,
Senator From Texas.

Washington.

Mr. GOLDWATER. Mr. President, 
will the Senator yield to me?

Mr. MANSFIELD. I shall yield to the 
Senator after a brief additional com­
ment.

I wish to say I am delighted'that an 
investigation of the Billie Sol Estes case 
is being undertaken by the Committee 
on Government Operations, under the 
chairmanship of the distinguished, fair- 
minded, and determined Senator from 
Arkansas iMr. McClellan). I know 
that the Senator from Arkansas has 
been diligently pursuing the matter, 
through the sending of investigators to 
Texas during the past 3 weeks. I know 
the Senator decided long ago that he 
would undertake no action unless and 
until he had the facts on which to base 
his action. For that reason he sent 
something in excess of a score of "bird 
doggers" to Texas to look into the ques­
tion.

I am glad the Senator has announced 
that thorough hearings will be held; as 
chairman of the Committee on Rules 
and Administration, I assure the distin­
guished Senator from Arkansas, that if 
he desires any additional funds to carry 
on this or any other investigation all he 
will have to do, so far as I am concerned 
personally, is to make his request, and 
it will be granted.

I now yield to the Senator from 
Arizona.

Mr. GOLDWATER. Mr. President, I 
am very glad that the distinguished 
majority leader has seen fit and proper 
to introduce into the Record the letter 
of the Senator from Texas [Mr. Yar­
borough] in answer to what I consider 
to be a very poorly timed and poorly 
written editorial in the Washington, 
Post.

As the distinguished majority leader 
knows, for many years I have been 
chairman of the Republican Senatorial 
campaign committee. I know what it is 
to try to raise money for Senators and 
for campaigns. I can see nothing wrong 

in the acceptance by the Senator from 
Texas of money from Mr. Estes long be­
fore there was any indication or inkling 
that Mr. Estes was engaged in wrong­
ful practice. From my knowledge of the- 
case, the Senator from Texas was merely 
doing his duty for a constituent, such as 
we do every day, when our constituents 
ask us to intercede here, there, or else­
where on their behalf. Unless proven 
to the contrary—and I do not think it 
will be—I think that the distinguished 
Senator from Montana has done for the 
Senator from Texas ah act of justice.

This week in Dallas I was asked by the 
press what I thought about the Sena­
tor’s accepting money from Mr. Estes. 
I said I could see nothing wrong with it 
because at the time he accepted it, which 
was long ago, nothing had been dis­
closed on Mr. Estes.

I recall that in my own career I was 
approached by a relative to see if I 
would be interested in receiving a check. 
Well, I had never seen a man in politics 
who is not interested in receiving a 
check. I did not know the man to whom 
my relative referred. I had never heard 
of his name. I did not meet him until 
the campaign was over. Then I found 
him to be a very notorious individual. 
Had I known that previously, I probably 
would have refused the check. But 
under the circumstances I took it. I 
point that out because all of us en­
gaged in politics have that problem to 
solve. It is almost an unsolvable one 
when we are dealing with money during 
a campaign. I think the Senator has 
done a justice to everyone running in 
politics or participating in politics..

Mr. MANSFIELD. Mr. President, I 
thank the distinguished Senator from 
Arizona for what he has just said. As 
usual, he has shown his fairmindedness 
and awareness that there is a problem, 
and I think he has performed a service 
in making his remarks today.

Mr. KEFAUVER. Mr. President, 
many of us who are friends of the sen­
ior Senator from Texas [Mr. Yar­
borough] have read with sympathetic 
understanding his letter which was pub­
lished today in the Washington Post

I had intended to request unanimous 
consent that the letter be printed in the 
Record; but I understand that the ma­
jority leader has already made that re­
quest. i

Mr. President, we need no reassur­
ance in regard to the character and the 
integrity of Ralph Yarborough. We 
know him; we have worked with him; 
we have watched him in his devoted 
service to the people of Texas and to 
the people of the United States.

Ralph Yarborough’s record speaks for 
itself. It needs no defense.

THE SS "HOPE”
Mr. HUMPHREY. Mr. President, the 

good ship Hope, our noblest American 
vessel, is now in Latin American waters, 
to repeat the miracle it performed in 
southeast Asia in 1960 and 1961.

The SS Hope, a unique yet typically 
American venture, will bring the best 
American medical expertise, teaching, 
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supplies, and help to Peru, a friend who 
needs them badly.

If anyone has any doubts about the 
merits and the outlook for success of the 
SS Hope in its first Latin American- 
visit, let me pass along what Dr. Wil­
liam B. Walsh, Hope’s founder and pres­
ident, has told me already about the 
Peruvian mission. ' • - • -

As Senators may know, Peru invited 
the SS Hope to visit Salaverry, the port 
for the city of Trujillo, last year.

And in April, an advance unit of 25 
of our top doctors, dentists, and nurses 
went to Peru to plan for the arrival of 
the mercy ship.

As my colleagues know, there have 
been a number of activities in the Na­
tion's Capital and throughout the United 
States to help finance the operation and 
program. To the people who have en­
gaged in those activities. I wish to pay 
my tribute and thank them for what 
they have done in terms of their gener­
osity and cooperation.

Preliminary planning Indicated 130 
doctors and dentists, 35 nurses, and a 
dozen technicians would meet the needs 
outlined by Peruvian medical experts.

But news stories about Hope’s coming 
soon blossomed throughout Peru and 
Latin Ameirca. These were not angry 
"Yankee go home” stories, but elated 
"Hope is coming” accounts.
' The reception was overwhelming. 
Other Latin American countries immedi­
ately put in their bids for the SS Hope. 
Physicians in other areas of Peru brought 
forth their needs and their requests. 
And now Hope must also visit Huancayo, 
Oroya, Tarma, and Piura.

For these Peruvian cities are areas of 
critical need, too.

So now it is estimated that 250 doctors 
and dentists, rather than 150, will be 
needed to fulfill the Peruvian mission.

What will happen in Peru, a country 
beset by the tyranny of poverty and 
the slavery of disease that communism 
feasts upon, is this:

First and foremost, each of the Ameri­
can doctors, dentists, nurses and techni­
cians will train a Peruvian counterpart 
in each port of call.

The Peruvians will learn American 
surgical and medical techniques through 
hundreds of lectures, seminars, clinics, 
and closed circuit television of opera­
tions. They will learn also through 
donations of medical journals, drugs, 
and supplies. -

Thousands of children will be inocu­
lated against such ancient killers as 
diphtheria, tyhoid, tetanus, and pertus- 
sus. Thousands will be vaccinated 
against smallpox. And local vaccination 
teams will be trained and supplied to 
repeat the process throughout the whole 
country.

Thousands will be X-rayed for tuber­
culosis. Hundreds of major operations 
will be performed. Oral hygiene will 
be introduced to thousands who never 
knew the words.

There is a new medical school in Tru­
jillo, which Hope will help staff and de­
velop. There is also an old hospital in 
the same city, where there are 500 beds, 
but only IS sparsely trained nurses and 

no sterilizers. When Hope leaves, this 
will have been remedied.

These are just some of the things 
Hope will accomplish in Peru.

I do -not think it can be stressed 
enough that the SS Hope is a private, 
really all-American endeavor. It is the 
American people, and American business, 
industry, and labor, who make it work.

The doctors, dentists, nurses, and tech­
nicians have all volunteered their serv­
ices, without pay. And they are among 
the best we have. For example, there 
will be at least 30 full professors from 
American schools aboard the Hope this 
year. '

The drugs, medical supplies, surgical 
instruments, food, and fuel for the ship 
are the result of private donations.
.. It is, as Dr. Walsh has said, a dem­
onstration of the heart of America.

But it is a costly demonstration, of 
course. It cost the American people $3.5 
million to operate the SS Hope during 
its year-long maiden voyage to Indonesia 
and South Vietnam.

The U.S. Government played no part 
in the Indonesia mission, except to help 
rehabilitate and refit the ship.

The SS Hope needs help, continuing 
help, from all of us.

Dr. Walsh feels now that if the Gov­
ernment could give some help toward 
the operating funds of the ship, Hope 
could divert all of its private contribu­
tions to its expanding medical program.

I support his request, and I trust our 
Government will provide that aid.

For the S3 Hope flies the American 
flag. And no ship, no American pro­
gram, flies the American flag higher or 
more proudly than the Hope.

And the people in Peru, who are not 
able to read, nevertheless recognize that 
flag and understand what it and the 

- ship mean.
As our President once said:
To these people In the huts and villages 

of half the globe struggling to break the 
bonds of mass misery, we pledge our best 
efforts to help them help themselves for 
whatever period Is required—not because 
the Communists are doing it, not because 
we seek their votes, but because It is right.

The SS Hope is a dramatic, tangible 
expression of what is right in America.

. HAITI
Mr. YOUNG of Ohio. Mr. President, 

State Department officials are to be ap­
plauded for their action in ordering the 
return to Washington of our Ambassa­
dor to Haiti, Raymond Thurston, and 
his deputy, Philip Williams, for consul­
tations. This may be regarded as a 
repudiation of Haitian Dictator Fran­
cois Duvalier and his claims that our 
Nation is backing his regime.

Tuesday of this week was designated 
as the "Day of National Sovereignty” 
by this Caribbean despot. It was also 
the first anniversary of his declaring 
himself reelected for a term of office end­
ing in 1967. His legal term was to have 
expired in May 1963. Let us hope that 
the absence of our ambassador will 
demonstrate to the people of Haiti that 
the United States is not supporting Du­
valier’s dictatorship.

May 24
State Department officials are also to 

be commended on the strong protest sent 
to Duvalier after his speech to the Hai­
tian Legislature on April 16 in which he 
seemed to equate American economic aid 
with support of his regime. It is time 
that we took action to be sure that this 
tyrant and others like him will never 
be able to insinuate that our assistance 
signifies our approval of ■ totalitarian 
forms of government.

Our experience has taught us that 
foreign-aid programs have been a basic 
influence in building and preserving the 
strength of the free world. But experi­
ence has also shown that foreign aid 
can be subverted and used to strength­
en undemocratic and authoritarian re­
gimes. \ ■ -

Mr. President, the situation in Haiti 
merits our close attention and considera­
tion. Since the early years of the Eisen­
hower administration the United States 
has given Haiti more than $85 million 
in aid. Since 1956, we have paid more 
than $4 million in military aid. I take 
a dim view of President Duvalier and of 
our giving him military aid.

May I express every sympathy for the 
unfortunate men, women, and children 
living in squalor, misery, hunger, and 
idleness in this nation so close to our 
shores and in a land richly endowed 
by nature.

What result can really be claimed by 
us as an accomplishment of our aid 
over the years? We have spent millions 
of dollars of taxpayers’ money. At the 
present time we are about to loan Haiti 
$3.4 million for construction of a road 
and $2.6 million for an airport. This in 
addition to our regular assistance pro­
gram there. We shall undoubtedly con­
tinue this spending to the year 2000 and 
beyond.

At this time we have in this little pov­
erty-stricken island nearly 200 Ameri­
can officials and employees. Over the 
years we have had approximately this 
number, year after year, sometimes 
more, sometimes less.

Presently in our State Department 
there are approximately 30 American 
officials and employees. In addition, of 
course, there are native employees.

In our Agency for International De­
velopment program there are 75 peo­
ple, including 14 executive officers and 
staff members. Then, in addition, the 
U.S. Information Agency has a group of 
officials in Haiti. There is the U.S. 
Army, and then, believe it or not—and 
this is astonishing—we have a U.S. air 
mission of approximately 10 officers 
and enlisted men presumably engaged 
in training air fighters for the dictator 
running that little country. In addi­
tion, there is a U.S. naval mission-of 
approximately 50 officers and men. .

When the time comes for appropria­
tions for foreign assistance, we should 
give a sharp look in connection with dis­
bursements for Haiti.

What has been accomplished by the 
millions of dollars spent and the hun­
dreds of Americans in that unfortunate 
country? If this is continued, where 
will it lead?

Today the people of Haiti live in an 
abysmal poverty. Four million people 
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live in an area approximately the size 
of Maryland. Ninety percent of the peo­
ple are illiterate. The per capita income 
is less than $70 per year. Malnutrition, 
tuberculosis, and malaria are wide­
spread. Medical and sanitation facili­
ties are almost nonexistent.

Today some families try to survive 
with less than one-fortieth of an acre 
of fertile land. Coffee, the major money 
crop, often grows wild in the mountains 
and is handpicked basket by basket and 
carried down to the local marketplace 
mostly by hardworking and undernour­
ished women and children.

The man chiefly responsible for this 
misery and suffering is President Fran­
cois Duvalier. Millions of dollars of 
American aid plus American arms and 
military training have been sent to Haiti. 
What happens to this money and mili­
tary support? The weapons go to Duva­
lier's" armed forces, which he uses as a 
combined army-police force, primarily 
to control and tyrannize the populace.

Part of the aid supports the national 
budget which in turn supports Duvalier 
who spends these funds in secrecy to 
strengthen his own position. The rest 
of the aid is aimed at economic develop­
ment. Here again Duvalier and his 
clique intervene with inefficiency and 
dishonesty at the expense of his own 
people.

Last year a $350,000 program sent 
American light weapons and munitions 
to the Haitian army. A 50-man U.S. 
naval mission has been training Haitian 
troops since 1959. Though the arms 
may seem modest and the mission small, 
they have served Duvalier well by im­
plying American approval of his regime 
and by training his army and police 
force.

Duvalier, like Castro, Khrushchev, and 
Franco, is a ruthless dictator. He main­
tains his own terror group. This secret 
police force is made up of about 10,000 
wandering shoeshine boys, taxi drivers, 
waiters, and sundry ruffians. By day 
this group of hoodlums spreads out in 
civilian garb to spy, eavesdrop, and 
blackmail the citizenry.

At night they carry out the more vio­
lent Duvalier missions. Since May 1958, 
a state of seige has been in effect in 
Haiti. Homes are searched without a 
warrant and people are imprisoned with­
out a trial. Freedom of the press has 
been obliterated. Three newspaper 
printing plants have been ransacked and 
dynamited. Editors have been jailed.or 
have fled into exile. Labor unions have 
been destroyed. The working class 
knows the most degrading misery with­
out power to protest. A union president 
was arrested, tortured, drenched with 
gasoline, and set on fire because he op­
posed the Duvalier regime.

Mr. President, can we afford to con­
tribute to a budget which allows for such 
military expense? Is this foreign as­
sistance, or is it blackmail to a ruthless 
dictator and his henchmen?

What else has been done with our 
money? The Arbonite River Valley 
which sweeps across central Haiti is a 
would-be garden spot which could some 
day feed the whole country. In a con­
cept similar to our own TV A 80,000 acres 

could be irrigated and a hydroelectric 
plant could be built. Construction of 
such a project began in 1953. It is still 
to be completed. Cost estimates climbed 
from an original $6 million to $32 million 
by 1956. Delay, waste, mismanagement, 
and corruption have been the hallmarks 
of this project.

Are there any good reasons for our pol­
icy in Haiti? There is no military ad­
vantage as we have no bases in Haiti. 
Politically there is no advantage. We 
are supporting a dictator who is black­
mailing us with threats to turn his peo­
ple over to the Communists. There are 
no sizable private American invest­
ments which demand our protection.

Not having any good reasons to justify 
our aid to Haiti’s dictator, we have 
adopted bad ones. Fear Is the main 
reason for our aid. Fear that the Dic­
tator Duvalier will turn to the Commu­
nists or refuse to support us in the 
United Nations and the Organization of 
American States.

Many policymakers argue that, if 
Duvalier should go, a Castro-like catas­
trophe might take place. I hold this 
view to be completely backwards. The 
Castro-type revolution will be more likely 
to come if Duvalier stays. If we think 
back to the Batista era in Cuba, we can 
see the parallel.

In 4 years' time Duvalier has had thou­
sands killed. Countless others have dis­
appeared. Still others rot undefended 
in jail. Duvalier even depletes his own 
camp. He practices a perpetual purge 
of his cabinets, the Army, and his own 
political party. He will do anything to 
prevent anyone from gaining power and 
becoming a threat. The man in the 
street walks in fear of arrests and beat­
ings.

Mr. President, intervention may be an 
offensive word in our hemisphere, but 
we are already intervening on behalf of 
Duvalier instead of the people of Haiti. 
Let us for once decide to give aid con­
structively or not at all.

When asked what we could do to help 
Haiti, Duvalier, Instead of thinking of 
the millions in his country living in 
squalor and hopelessness, asked for more 
jet bombers for his air force.

If U.S. aid to Haiti were ended, the 
Duvalier regime would surely fall. Du­
valier realizes this. We should Insist 
that he hold a free election supervised 
by the Organization of American States 
before we grant any more aid.

Mr. President, the Republic of Haiti is 
the first free Negro state in modern 
times and the only one in our hemi­
sphere. Its language is French and it 
is the one country in the Western Hemi­
sphere not joined to the Latin Amer­
ican bloc by ties of language and culture. 
These people have inherited a heavy 
burden of poverty and distress from the 
past. They are a friendly, kindly, good 
people. Their history and tradition 
proves they are a liberty-loving people. 
Let us not add to their misery by sup­
porting a harsh, ruthless, tyrannical 
dictator who seeks only to increase his 
own power and wealth.

We should stop a policy which aids 
and abets the dictatorship of Francois 
Duvalier, and direct our efforts to se­
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curing freedom and democracy for the 
people of Haiti. We should ask members 
of the Organization of American States 
to cooperate with us. Aid to needy and 
deserving people is something that all 
Americans support. Aid to a greedy, 
bloody dictator is something all Amer­
icans abhor.

IMPRESSIVE PLEAS FOR COURT- 
SUPERVISED WIRETAPPING

Mr. KEATING. Mr. President, the 
Senate Committee on the Judiciary has 
conducted extensive hearings on the sub­
ject of wiretapping over a period of 
several years. These hearings are still, 
in progress, but it Is expected that they 
will be concluded in the near future.

Last week the committee heard the 
testimony of two widely experienced and 
very thoughtful witnesses, Judge Pecora, 
a leader of the New York bar, and Fran­
cis Biddle, the former Attorney Gen­
eral of the United States. The careers 
of both these men attest to their deep 
concern with civil liberties and individ­
ual rights. They have been devoted 
to the cause of justice and brought to 
this difficult problem of wiretapping in­
sights based on decades of personal ex­
perience in the highest echelons of Gov­
ernment.

Both men strongly supported legis­
lation to permit wiretapping by law en­
forcement agencies under court super­
vision. The common theme of their- 
presentations was that wiretapping 
under the aegis of a judicial warrant 
was in harmony with constitutional 
limitations and was essential to any ef­
fective fight against the awesome power 
of organized crime.

Judge Pecora spoke extemporaneously 
and a copy of his statement is therefore 
not available. Former Attorney General 
Biddle, however, did have a prepared 
statement. Since very few Members of 
the Senatead the privilege of hearing 
his testimony, I ask unanimous consent 
that its text be printed at this point in 
the Record.

There being no objection, the state­
ment was ordered to be printed in the 
Record, as follows: -
Statement or Former" Attorney General 

Francis Biddle

I am inclined to think that my experience, 
both as Special Assistant U.S. Attorney for 
the eastern district of Pennsylvania, from 
1923 to 1928, and as Attorney General of the 
United States from 1941 to 1945, and my 
active Interest in the defense of civil liber­
ties, both in writing and in trial work, en­
titles me to speak on the subject of wire­
tapping before your committee. As U.S. at­
torney during prohibition I saw the wide­
spread corruption and violation of the law 
that was perhaps the beginning of modern 
organized crime. Lord Acton said that all 
power tends to corrupt, and absolute power 
corrupts absolutely. The Immense sums of 
money at stake, cheerfully furnished by a 
complaisant public; who insisted on buying 
their liquor at any cost, necessitated the 
formation of a vast criminal network which 
could afford to bribe public officers at almost 
every level. The bootleggers bribed the pro­
hibition agents, and even reached up to the 
17.8. marshals and other officials, and pulled 
in many politicians who took their cut in 
campaign contributions. We did not use

k
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wiretapping in those days. I have no doubt 
that Interception of telephone conversations 
would have greatly strengthened our hand 
in getting the leaders of this criminal ring 
to Jail. But, aa usual, we caught some small 
fish now and then, but almost never the big 
shots.

Twenty years later I was confronted with 
the problem of wiretapping Immediately be­
fore I was confirmed as Attorney General. 
At a hearing of the Senate Judiciary Com­
mittee considering my nomination, witnesses 
for Harry Bridges, the west coast labor lead­
er, whose deportation I later directed as a 
Communist, testified that they had watched 
an FBI agent through binoculars from a 
neighboring building tap Bridges’ telephone 
wire in New York City. The agent had left 
a letterhead identifying him with the FBI 
as he made a hasty escape. The Bridges 
group demanded that I make clear my po­
sition on wiretapping. Senator Tom Con­
nally, the chairman of the committee, said 
to me that it was unnecessary for me to 
take the stand. I could be confirmed at 
once. But I insisted on testifying for the 
record. My position then was as It is today.

I testified that I would permit wiretaps in 
certain investigations, particularly espion­
age, and subversive activities, but only on 
my written approval, given on written re­
quests from the head of the Federal Bureau - 
of Investigation, until the Supreme Court of 
the United States ruled that the action was 
illegal. Most of the taps were on suspected 
German and Russian espionage agents. I 
occasionally turned down a request, but 
granted most of them, as I had confidence 
in Edgar Hoover’s Integrity and Judgment. 
My action was taken in pursuance of a con­
fidential memorandum from President 
Franklin Roosevelt to my predecessor, Bob 
Jackson, on May 21, 1940. as follows:

"I am convinced that the Supreme Court 
never intended any dictum in the particular 
case which It decided to apply to grave mat­
ters Involving the defense of the Nation.

"It is, of course, well known that certain 
other nations have been engaged In the or­
ganization of propaganda of so-called fifth 
columns In other countries and In prepara­
tion for sabotage, as well aa In actual sabo­
tage.

"You are, therefore, authorized and di­
rected in such cases as you may approve, after 
investigation of the need in each case, to 
authorize the necessary investigating agents 
that they are at liberty to secure informa­
tion by listening devices direct to the con­
versation or other communications of per­
sons suspected of subversive activities 
against the Government of the United 
States, Including suspected spies. You are 
requested furthermore to limit these In­
vestigations so conducted to a minimum and 
to limit them In so far as possible to aliens.

"FOR."
I have said that I had taken an active 

Interest in civil liberties. I was brought into 
the notorious Emerson Jennings case by 
Arthur Garfield Hays, then counsel for the 
American Civil Liberties Union, in 1935. 
Emerson Jennings who. in Wilkes-Barre. Pa., 
had made a nuisance of himself by standing 
up for the underdog, and continually 
preaching his constitutional rights, was 
framed by the local police. He was tried 
and convicted on a charge of dynamiting an 
automobile from which the daughter of one 
of the local judges had Just descended. The 
record was full of perjury, and on appeal 
to the Superior and Certiorari to the Supreme 
Courts of Pennsylvania, Jennings was 
cleared. Part of the testimony was in a ■ 
doctored record of a wiretap by the police 
on Jennings. I had a vivid example of how 
viciously the police and county detectives 
could act.

To legalize wiretapping involves a serious 
decision between two conflicting principles, 
each fundamental to our American system, 
and each of great Importance, the one to 

protect society, the other to defend the In­
dividual. Weighing one against the other I 
have come to believe that a carefully drawn 
wiretapping bill should be adopted by the 
Congress, that authorizes the Attorney 
General of the United States to Intercept 
wire communications, permits the States to 
adopt similar legislation, makes It criminal 
to tap except by officials specifically au­
thorized to do so, under court orders, makes 
any other tapping criminal, and provides a 
system of centralized Federal reporting that 
will show how these powers and prohibitions 
are being obeyed. I have come to these con­
clusions for three reasons, based, as I see It, 
on such facts and information as we have: 
(!) wiretapping is not only useful in most 
criminal cases, but Indispensable In uncov­
ering organized crime: (2) our evidence of 
wiretapping, particularly in the city of New 
York where It has been chiefly used under a 
permissive State statute, does not show abuse 
by the district attorney or police; and (3) 
because of the present uncertainty as to 
the legal status of wiretapping, and the 
resulting indiscriminate tapping that prob­
ably results therefrom.

The chief evidence on which I rely Is that 
of Frank S. Hogan, district attorney of New 
York County, backed by similar evidence 
of the district attorneys of Queens County 
and Kings County, N.Y. Frank Hogan has 
had 28 years experience In Investigating 
crime and convicting criminals in New York 
City, and has been district attorney since 
1942. He Is nationally known for his ex­
traordinary success in this field. He is able; 
he is honest; add above all he Is a humane 
liberal.

Frank Hogan believes, without any reser­
vation, that "telephonic interception is the 
most valuable weapon in the fight against 
organized crime." (Senate hearings, May 
9-12, 1961, p. 430 and following.) To show 
this, he Instanced the unearthing of the 
widespread bribing In college sports, the 
breaking up of a crooked gambling policy 
ring, the facts about the fake charity racket­
eers, and the conviction of the waterfront 
labor bosses, Mike Clemente, Saro Mogavero, 
and Louis Gacclone, and of six leaders of 
the Teamsters Union.

You may remember that Senator McClel­
lan, who had learned something about the 
spread of organized crime as chairman of 
the select committee investigating Improper 
and criminal activity In the field of labor, 
said: "In many cases, prosecution and in­
vestigation of crimes would be completely 
thwarted and would collapse, were wiretap­
ping to be denied to the law enforcement 
agencies."

And the taps in New York were certainly 
not excessive—about 75 a year, when Hogan 
was handling an annual average of 34,000 
cases. Usually 25 to 30 interceptions were 
going on at one time. At present, in the 
area of organized crime, law enforcement is 
crippled because interceptions are forbid­
den, particularly, for instance, in the nar­
cotic field—and drug peddling has spread 
into Westchester County—when it comes 
to a choice between protecting schoolchil­
dren from narcotics, and protecting the pub­
lic who use public telephones from having 
their conversations occasionally overheard, 
by law enforcement officials—I prefer to pro­
tect the children.

Stephen p. Kennedy, former police com­
missioner of New York, testified before the 
Commission of New York State investigat­
ing wiretapping that In the city of New York 
over an 8-year period between 1952 and 1959 
the police department obtained only 290 
court orders a year on the average (tran­
script of public hearings, Apr. 5 and 6, 1960, 
p. 129)—less than 60 a year for each borough.

We have the testimony of Edward H. Sil­
ver, district attorney of Kings County, 
Brooklyn, which shows that In operating 
under the New York statute for 20 years 
there has not been a single Instance where 

the district attorney has abused his right. 
(Senate hearings, p. 22. Sam Dash's testi­
mony was almost entirely based on hearsay 
and guessing as to police Infringements.)

Frank O’Connor, the district attorney of 
Queens County, testified that we would 
never be able to prosecute criminal abortion 
cases without the assistance of wiretapping 
(Senate record, p. 327); and that although 
he gets frequent complaints about . police 
corruption and refusal to enforce the law, 
he has never had a complaint “that private 
rights have been Invaded by Illegal wire­
tapping."

Directing your attention to S. 2813, the 
bill sponsored by the Attorney General, I 
have a few suggestions for changes. On the 
whole the bill seems to me to give sufficient 
authority to the Attorney General of the 
United States and the State enforcement 
authorities, and to limit and protect their 
wiretapping activities so far as Is consist­
ent with their effective use.

In section 5(a) the Attorney General is 
permitted to authorize the Federal Bureau 
of Investigation to Intercept wire communi­
cations without any court order in crimes 
of espionage, sabotage, treason, sedition, and 
subversive activities where obtaining a court 
order would be “prejudicial to the national 
Interest.” This is a loose phrase, but pretty 
obviously means where it is feared that the 
information contained In an application for 
a court order is secret, and a leak is feared. 
I think such fear is unnecessary, and the 
provision over cautious. I should take my 
chance on trusting it to the Judge, and treat 
(a) and (b) together, requiring court au­
thority for all proposed wire taps.
I should add gambling to the crimes for 

which wiretapping may bo authorized. 
Gambling, narcotics, and prostitution are 
the stakes of organized crime, the chief field 
of their activities, the trades from which the 
greatest profits arise. Perhaps prostitution 
should not be added out of some illogical 
fear Hurt the lesser crimes should not be 
opened to taps, but only the more serious 
ones.

The opponents of wiretapping complain 
that it should not be used to pick up infor­
mation, should be strictly held to the dis­
covery of the crimes enumerated, citing the 
analogy of search warrants, where criminal 
evidence of other violations of law, agalsnt 
which the warrant is not levelled, cannot 
be used. But I do not admit the analogy. 
Wiretapping is not entering a man's house 
and seizing his effects—It is far more like the 
use of spies and stool-pigeons., a dirty busi­
ness If you like, but legal. To limit exces­
sive wiretapping the technique of court or­
ders, as in search and seizures, is used. But 
that does not make a wire tap a search or a 
seizure. And It must be remembered that 
the phrase "a dirty business" was used by 
Mr. Justice Holmes not, as Is generally be­
lieved, to characterize Intercepting telephone 
messages, but to describe the use by the 
prosecuting attorney In a California case of 
evidence which had been illegally obtained 
by wiretapping.

And now a word about the reporting of 
wiretaps (sec. 9(a))—that each court order 
shall be reported (within 30 days) seems to 
me another paper burden that is unneces­
sary. I suggest that the Judge transmit 
once or at most twice a year the orders, but 
not the applications for orders, which con­
tain highly secret material, the names of 
the suspected criminals and the specific 
crimes suspected or perpetrated. All the re­
ported Information is useless unless made 
public for discussion and possible amend­
ment to the act; and there is little point 
In reporting secret Information. The re­
ports should be ample, and the administra­
tive office permitted to require information 
from the law-enforcement officers under 
regulations to be promulgated by it. It Is 
to the enforcement officers that we must





COPY
CONFIRMATIONS

November 12, I960

Dear Fred:

I appreciate deeply your warm congratulations. 
I am well aware of the contribution that you and labor made to 
our victory.

As far as Jerry Io lie man is concerned, I favor 
him and I am for him all the way. I won't have a thing in the 
world to do with cabinet appointments, however, as this is in 
the province of the President. But I will talk to Senator Kennedy 
about Jerry and leave the name in his mind.

I think Jerry is a wonderful man who did a won­
derful job and I will always be grateful to him.

With best wishes.

Mr. Fred H. Schmidt
Secretary-Treasurers Texas AFL-CIO 
402 West 13th Street
Austin 1, Texas

LBJ:GER:at
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November 10, I960

Hon, Lyndon B, Johnson
LBJ Ranch
Stonewall, Texas

Dear Lyndon:

Congratulations! You really waged a terrific campaign and all of us were 
heartened and encouraged to make greater efforts because of the energy, 
devotion and leadership you gave. This is a great day for the country — 
and certainly for Texas.

I wish to lay an idea before you which you might find useful and which I 
believe will be of immeasurable help in making the Kennedy-Johnson admin­
istration the success that America deserves,

I do not know if Senator Kennedy is amenable to considering the appointment 
of a Texan to his Cabinet, but I do know that if he is, there is a Texan who 
has all those qualifications I believe Senator Kennedy would expect his 
Secretary of Labor to possess, I suggest to you the name of Jerry R, 
Holleman, president of Texas State AFL-CIO,

Such an appointment would make such good sense, Jerry, of course, would 
be the first to reject any notion that the organized labor movement should 
be due, should expect or even request any patronizing appointments from 
this election. For that reason Jerry would never speak to you about this 
matter, 1 am doing it on my own motion, Jerry’s intense interest in politics 
stems from an interest in good government and that alone. This is his first 
qualification for consideration and these others can be listed:

1. Jerry serves as a representative of the working men and women of 
Texas as a matter of choice and not by accident. It is an act of 
dedication stemming from his belief that he is his brother’s keeper, 
ff he chose he could be equally successful in the business community 
or in any commercial enterprise, as witness the fact that he even 
now serves as the unsalaried president of an important insurance 
company. Jerry has been repeatedly elected as president of Texas 
State AFL-CIO receiving more votes for that office than any Congress­
man! who represents Texas in Washington.

2. Jerry Holleman has administrative skill and wisdom. In the event 
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of atomic attack or other national disaster, he is one of five Texans 
that have been selected by the Executive Office of the President to 
be responsible for civil and .defense mobilization at our government’s 
underground headquarters located in this state. Jerry served this 
country as an administrative leader during two wars as an officer in 
the U. S. Army.

3. Jerry has been appointed to many positions of honor and service. 
He is now a member of the Manpower Commission of the U.S. 
Department of Labor.

4. Jerry is one labor leader who can take the program advanced by Senator 
Kennedy and build support for it outside the ranks of organized labor, 
as he does within those ranks. As you know, during the campaign he 
was much in demand as a speaker before farm and other non-labor 
groups. He is effective with such groups because his roots are still
on that west Texas farm where he was raised. Yet, there is no leader 
of labor who has a better understanding than he of the intricacies of 
modern collective bargaining, interpretation of economic data and 
knowledge of those problems facing the present day American worker.

5. Jerry was appointed a number of years ago by President George Meany 
to serve on the Joint U.S. -Mexico Trade Union Committee. His work 
in this capacity has brought repeated acknowledgements and praise 
from Mexican labor union leaders and from President of Mexico, Adolfo 
Lopez Mateos, himself.

6. One of the commendable things Labor Secretary Mitchell has done while 
in office has been to exhibit the concern of the U.S. Department of Labor 
for the migrant farm workers who have not shared in America’s affluence. 
In this area Jerry Holleman was one of the pioneers who began working
on this problem and its related problems concerning the "braceros" 
and, prior to that, the “wet backs". I know of few people in this country 
who have anywhere near the knowledge and understanding that Jerry 
already possesses in this field, having pioneered in it over seven years 
ago. If Senator Kennedy wants a man who can propose meaningful 
solutions for the problems of these forgotten people, Jerry already has 
this ability.

7. Jerry is an active churchman and serves his church as a lay preacher. 
Many in his church sought to use the organs of that church to hinder 
Senator Kennedy’s election. You already know of the contribution 
Jerry made during the campaign in resisting those efforts.

8. There may be others in the ranks of our unions who deserve consideration 
for this position, but there are very few who have the unique qualification 
of having been elected to leadership not by members of a single craft or 
trade, but by the members of all unions within a given state.
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9. What better place could a man receive training for a position like 
Secretary of Labor than right here in Texas? Texas with its joining of 
the cultures of the old South, the Latin-American, the Negro, the West 
and most especially the rapid transition from rural to urban and agricultural 
to industrial, has made it possible for a man of only 40 years of age to 
experience the many strains and changes that typify America. Jerry 
has served at the point of impact where policies and program either gain 
or lose public acceptance and become law or do not. His training, like 
President Meany’s, has been at the level where one deals directly with 
Congressmen and Senators and State Legislators to turn proposals into 
laws.

Our Texas unions have grown to where we now rank in the top ten of this country’s 
state labor bodies and no state can boast of a broader program of public service 
and service to our members than we already have in Texas. I believe Jerry’s 
appointment would be warmly cheered not only by our rank and file members 
but by the leaders of the AFL-CIO. Perhaps the mere fact that Texas lies 
between and aside from the industrial complexes on our Eastern and Western 
coast will suggest to Senator Kennedy that we have in Jerry Holleman a man who 
represents the tremendous progressive potential of a labor movement that still 
maintains its kinship with the rural workers who are entering our factories 
and retains some of the freshness of the industrial frontier in which it developed. 
Our Texas unions compare well with unions elsewhere. Our problems and our 
aspirations are the same as they are elsewhere, and we have been unburdened 
by ingrown jealousies and conflicting jurisdictions or any betrayal of trust that 
could lead anyone to question the sincerity of those ideals that Jerry Holleman 
has so frequently expressed to Texas working men and women.

I feel I have burdened you with a catalogue of attributes about a man whom you 
already know full well, and I am sure you could add others to the list above. 
If you find my suggestion of Jerry’s name as having any merit, the working 
people of Texas will cheer your endorsement.

With best personal regards to you I am,

FHS:mh
copies to: Hon. John F. Kennedy 

Hon. Ralph Yarborough 
Hon. Sam Rayburn 
Mr, George Meany

oeiu #298



May 31, 1962

MEMORANDUM:

At 9:30 this morning, Doke DoLoche came by to 
Sas mo. Ho brought with him Mr. McCluskey and Mr. Cook. 
Mr. McCluskey and Mr. Cook remained in the outside office. 
I told DoLoche that 1 had canvassed our office people to see 
what, if any, contacts had been made with Billie Sol Estes 
and wanted to report to him on the results of that canvass. 
I told him then that there had boon a few pieces of corres­
pondence back and forth. Including the following:

(1) The transmittal of a public document on cotton 
acreage allotments, as already reported by me to McCluskey 
and Cook earlier.

(2) Letters to both Carter and the Vice President 
in behalf of Mattox -as had already been reported in the Press.

(3) A letter from Mr. Foster to Carter concerning 
personal appearances of purchasers of new land. I showed him 
how we handled such correspondence with referral slips and 
routine transmittals back to the constituents.

(4) Several pieces of correspondence concerning 
the Church of Christ missionaries in Tanganyika, all of which 
had been handled in the same routine manner.

I told him insofar as the Vice President was 
concerned there had been a good many rumors like the ones 
he had earlier brought to me, but that there just wasn't anything 
to any of them. I told him I had talked with the Vice President 
and so far as the Vice President could remember, he had 
never had a telephone call from Estes and had never handled 
a letter from him personally. The Vice President had just 
met him socially at his homo on the one occasion which had 
already been described and on that occasion Estes told the 
Vice President he had to be against the Vice President's man 
for Governor. The Vico President told Estes ho did not have 
a man for Governor. X told DeLoche that you had told me to 
furnish him whatever information we had. I then told him 
that I had talked with Cliff Carter and found that Cliff bad



had soma vary Hmiiad contacts with him which consisted 
pretty much of the following:

(1) Meeting of Estes in 1958 in Bryan through 
the local Church of Christ ministar who had just heard 
Estes make a speech to tee students at A It M College.

(2) Attending a dinner in January at which 
Estes was the hose and which some 40 other people attended, 
at which time Estes had given Cliff ten tickets to the Jefferson. 
Jackson Day Dinner which Estes had already bought. I told 
him Cliff distributed these to the lower paid stenographers 
and staff members who could not afford to buy tickets for 
themselves.

(3) CUff had received several telephone calls 
from Estes during the early months of this year—one in 
January, saying Estes would bo up hero shortly and would 
like to drop by and see Cliff, one la February discussing 
alternate row planting but asking no favors, one in early 
March saying he had gotten an appointment with Mr. 
Ralph some time in April and would be coming back to 
Washington, and one in late March saying he (Estes) heard 
that he was being investigated and asking Cliff if he knew 
anything about it. 1 told him Cliff reported he knew nothing 
about it and Estes asked if ho found out anything about it 
would he please let him know. 1 told him Cliff did not call 
him back. De Lochs said at this point that this was probably the 
basis for Estes' statement that he would call Johnson and stop 
tee investigation. I told DeLoche teat 1 had questioned Cliff 
very carefully on that point and Cliff says that at no time 
did Estes ask him to do anything to stop the investigation. 
DeLoche said it was obvious that we had not done so because 
the Justice Department records showed no such call and no 
such request.

(4) Estes was one of many people who paid small 
amounts for tapes of public service non-political broadcasts 
by the then Senator Johnson. He paid $13. 00 a month for something 
around 15 to 17 months. The transactions were handled entirely 
through the Toxas office and the Vice President had no knowledge 
of any individuals involved as all amounts were paid directly to 
the Senate Recording Studio.



(3)

I told him the financing of the tape* was handled 
on a local basis--many occasions by radio and television 
stations and newspapers, as well as by the local citlsens 
Interested in the presentation of public issues then current.

In summary, I told him that Estes had not asked 
nor received any favors during the whole period of Carter's 
acquaintance with him The sole request to Carter from 
Estes was for information in the March call and this 
request was not granted. I told him that Carter had received 
no personal gifts of any kind from Estes and that Carter 
is not and never had been connected with Estes business 
ventures and had no knowledge of Estes' various deals.
I told him Carter knew only of Estes' reputation as a large- 
scale farmer.

DoLoche said that it was his personal opinion that 
non of this amounted to much, but that his advice was that 
it ought to be made a matter of record with the FBI so that 
we would be in a position of saying to any one at any point 
later that all contacts between Estes and our office had been 
turned over to the FBLHbsuggestod that we allow Mr. McCluskey 
and Mr. Cotit to interview Cliff and let Cliff tell them the 
above facts so they can be made a part of the report. He 
told me that the FBI reports go only to the Justice Department and 
are not available to the prose. Congressional Committees, the 
Texas Attorney General or anyone else. I told him I would discuss 
this recommendation with Cliff and if Cliff was agreeable we would 
set up an appointment for his recommendation to be carried out. 
De Lochs said he would be happy to sit in on the meeting if 1 thought 
wise so that it could be kept on an even keel which he had no 
doubt about and that they would be happy for me to sit in if 
I wished to do so.
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December 28, i960

Dear Friend:

It was certainly good to hear from you. As you can 
imagine, I have been receiving thousands of letters 
and telegrams in the last few weeks and I haven’t 
been able to answer them as soon as I would like to 
have.

I do want you to know, however, that I have put 
your suggestion in the hands of the people who will 
make the final decision on this matter and I hope 
the outcome is favorable. I'll let you know if there 
is anything else that can be done.

With best wishes,

Lyndon B. Johnson

Mr. Billie Sol Estes 
Box 1052 
Pecos, Texas



BILLIE SOL ESTES ENTERPRISES
BOX 1OS2

Senator Lyndon 8. Johnson 
United States Senate 
Washington, D. C.

PECOS, TEXAS

December 15, I960

Dear Lyndon:

Soon there will be appointed five members to the Texas 
State Aqricultural Stabilization Conservation Committee 
and I have been giving considerable thought as to what 
man would make a good member from our section of the 
state. I have talked with many people of this area and 
I think we have chosen a man who is well qualified and 
will do a good job if appointed to this Committee. I 
would like to recommend RiI I Mattox of Pecos, Texas, for 
appointment to this very Important^ommittee.

I think this Committee should be composed of qualified 
men who are willing to work diligently at the job as the 
Committee administers agricultural programs with respect 
to alloting of acreage of all crops which have controll­
ed acreage, price supports on various crops, A.C.P. funds, 
conservation reserve, loan programs, and many other im­
portant farm programs.

I am attaching a summary of the qualifications and back­
ground of Bill Mattox which I think will enable you to 
better understand him. I will deeply appreciate your 
support in getting Bill Mattox appointed to this Committee 
as I know we are interested in getting a man appointed who 
will look after the interest of the people and the welfare 
of our country. I think this man will carry out the job 
in a manner that will make us proud of our selection.

BSE:ds 
encl.

Yours very truly,

Billie Sol Estes



Bill Mattex la wall qualified for a State A.S.C. Committeeman 
and ia the typo man that will represent the intereata of the 
people and the state.

He was reared on a farm and began demonstrating his ability as 
a leader while in high school. He served in various oapaoities 
in school organ!zations and was an outstanding football player 
In high school. He earned a football scholarship to Oklahoma 
Un!vers Ity where he played football from 1939 to 1943, being 
chosen on two All-American teams. He graduated from Oklahoma 
University earning a Bachelor of Science degree. He again de­
monstrated hie ability as a leader by being chosen to important 
and responsible positions in various organizations while attend­
ing Oklahoma University, some of which are as follows:

President of P.K.A.
Outstanding officer in Military Honor Society. 
Member of Inter-Fratornity Council of Oklahoma 
Un i versi ty. 
Member of Student's Executive Committee for 
Oklahoma University. 
Served as instructor of mathematics and gunnery 
for baaic students during senior year.' 
President of University military organization.

Ho attended Officer's Candidate School at Ft. Blisa, Texas and 
graduated In top 10% of hi a class and was commissioned an officer 
In Field Artillery. He served with the 242nd Field Artillery 
Battalion and early in the war was sent to the European Theatre 
under General Patton's Fourth Armored Division. Bill Mattox re­
ceived five battle stars in the campaign and, also, was decorated 
with the Bronze Star and Soldier's Medal for bravery beyond the 
call of duty. He later served as Commander of Prisoner of War 
Camp No. 27 under direct command of General Patton and received 
a letter of commendation from General Patton for his outstanding 
service. At the age of 27, he was appointed to a Job that carried 
the rank of Lt. Colonel while serving as Troop Commander of Third 
Army Headquarters. In 1946 he had a death In his family and was 
placed on inactive duty due to family hardship.

He returned to El Paso where he was manager of a family owned Sin­
clair Oil Distributorship before moving to Pecos, Texas in 1947 
where he has lived since and hau been an outstanding farmer and 
citizen in the community. He has continued to demonstrate his 
ability as a leader by being very active in civic and community 
affairs and has served in many positions of leadership including 
the foI Iowi ng:
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Executive Vice President of West Texas Chamber of 
Commorce for three years;
Director of West Texas Chamber of Commerce for five 
years and still serving;
Member of A.S.C. Committee of Reeves County for five 
years and still serving;
Member of Board of DI rectors of Trans-Pecos Cotton 
Association for seven years and still serving;
Trustee of Pecos Independent School District for three 
years and still serving;
Member of Board of Tax Equalization Reeves County for 
two years.

Bill Mattox was elected by twenty one county A.S.C. offices to 
represent this district at state level in 1958-1959. He has 
demonstrated himself as an outstanding speaker and In I960 was 
eno of three chosen to address the American Cotton Congress at 
Texas A & M College on ECONOMY OF COTTON FARMERS IN U.S.A.

Bill Mattox is a family man and Is a member of the First Baptist 
Church of Pecos, Texas and has participated recently In various 
church building campaigns.

Bill Mattox Is 41 years of ago. Ho married a former classmate 
of Oklahoma University and is the father of two daughters and 
one son and han shown an outstanding interest in the affairs of 
the community. He I» well acquainted with the A.S.C. organiza­
tion from ths county level to the state level and has kept 
abreast of the problems confronting the Southwest agricultural 
economy. Ho io qualified and deserving of the office of being 
a member of the State A.S.C. Cowritten.





February 5, 1962

Dear John:

Bill Teague has probably contacted you by now. 
We are going to use th* tract of land I own for 
the Pacos Howe for Snior Citizens. Please 
call Cliff Carter in Lyndon Johnsen's office la 
Washington, and have hie work cm this with you.

Sincerely yours.

BiMie Sol Estes

Mr. John Dennison
P. 0. Box 1096
Pecos, Texas

cc: Bill Teague
Pecos, Texas

(I
Cliff Carter v 
Washington, D. C.
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VE FILE (AZ)

Billie Sol Estes

Pecos,Tex as

Dear Walter:

Thanks so much for all your help in my 
behalf and others in West Texas. Walter, we 
are trying to work out our problem the way 
they have it set up now, but if not, I may be 
calling on you again.

Your friend,

Billie Sol Estes

Walter Jenkins
Administrative Assistant to the Vice President 
Washington, D. C.





UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL MARKETING SERVICE 

WASHINGTON 25. D. C.

June 8, 1962

To: The Secretary of Agriculture
Through: John P. Duncan, Jr,, Assistant Secretary

From: Carl J, Miller

With reference to Mr. Robert E. Manuel*s comment in the press on 
June 8, 1962, I should like to make the following statement:

Mr, Manuel did interview me at my home in Alexandria on May 25 and 
26. The reason I recite both dates is that Mr, Manuel arrived 
about 10:15 p.m, on the 25th and departed about 12:15 a,m, on the 
26th.

Mr, Manuel had called me at about 9:30 p.m. on May 25, stating that 
he had very recently been employed as counsel to the minority members 
of the Fountain Committee, He stated that he knew very little about 
the Estes case but that he was attempting to acquaint himself with 
the situation as rapidly as possible and would therefore like to see 
me that night. Perhaps one of the reasons that I consented to see 
him that night was his comment that the minority members of the 
Committee believed that I had been made the goat in this case and 
they wanted to see what they could do to help me.

The evening was very warm so Mr. Manuel and I sat out on our back 
porch where it was a bit cooler. He was questioning me about my 
acquaintship with Mr, Estes and about the features of the case in 
general, including my reassignment. Because of the lateness of the 
hour and the fact that I was very tired, I do not recall our conversa­
tion word for word but it was generally along the lines of the 
testimony which I gave on May 29,

Mr. Manuel has said "Mr, Miller told me in no uncertain terms that 
Billie Sol Estes had sought to pressure him by invoking the names of 
the late Speaker Rayburn and Vice President Lyndon B. Johnson. He 
told me this happened in his office during a visit by Billie Sol 
Estes on January 25, 1961,"

At no time have I told anyone that I considered Mr. Estes* name­
dropping habits as a means of bringing pressure to bear on the people 
to whom he was speaking. The most I have said was that Mr, Estes 
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claimed a personal friendship with certain prominent people but he did 
not couple this with bringing any pressure to bear on me.

If in fact I mentioned the name of the Vice President to Mr. Manuel 
during our interview at my home, I have no clear recollection of it. 
He says I did.

During the testimony of May 29, I was not sufficiently sure of 
Mr. Estes* claim to friendship with Mr. Johnson to repeat it at that 
time.

At the conclusion of the hearing, Mr, Manuel did call me over to the 
counsel's table and reminded me in the presence of Congresswoman Dwyer 
that I had mentioned the name of the Vice President in our interview 
and that he was anxiously awaiting that name during the testimony. He 
said that he was disappointed. He also said he would not make an 
issue of it. He asked me whether any pressure had been brought upon 
me by anyone to omit the name of the Vice President in my testimony.
I assured him and I assure everyone now that no one has ever mentioned 
the subject to me.

As I recall, these questions came up late in the testimony on May 29. 
Mr. Smith, Mr. McCoy, and I had been answering questions for a number 
of hours and my mind was focused upon the facts of the case rather than 
upon gossip as to the names of persons with whom Mr. Estes might have 
claimed a personal friendship.
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June 12, 1962

This is a question and answer statement participated in by

Mr. Donald 8. Thomas (accompanied to FBI Headquarters by Mr. Walter Jenkins 

of the Vice President's Office), Assistant Director C. D. DeLoach and Special 

Agent George E. Benjamin of the FBI.

Q. Mr. Thomas, will you state your full name please.

A. Donald Scott Thomas

Q. What is your home address and business profession?

A. My home address is 3901 Balcones, Austin, Texas. My business address is 

1020 Brown Building, Austin, Texas. Home mailing address is Post Office 

Box 858, Austin,Texas. My profession is that I am a lawyer and partner in 

the firm of Clark, Thomas, Harris, Denius and Winters. I am also the sole 

stock holder and President of Brazus 10th Street Company, a Texas corporation, 

whose affairs are conducted from the law office.

Q. You have agreed to being placed under oath and taking the oath Mr. Thomas?

A. Yes, sir.

Q. Will you please recite for us the history involving the sale or useage of a plane 

utilized by the Vice President. The plane that I am speaking of is the one 

involved in the crash, commonly known as the "Lucy B. "

A. It was a convair aircraft. The convair aircraft referred to, which was used 

by the Democratic National Committee during the Democratic campaign, was 

leased to that Committee for principally the use of the Vice President in his 

part of the campaign. It was purchased after the campaign by the company of 

which I am President and sole stock holder, Brazus 10th Street Company, 



which purchase was made about January 30, 1961. The plane was purchased 

from Alamo Aviation, Inc., of San Antonio, Texas, whose offices are located 

at the Airport at San Antonio. The person whom I know and deal with and is 

General Manager of Alamo Aviation is V alter Gunstream. Operating for this 

company that I own and control, I made the decision to buy the airplane.

Prior to its purchase I borrowed $115 thousand from the American National 

Bank in Austin, Texas, easnnmated the deal on January 30 and at that time 

in my discussion with Mr. Gunstream I learned that the insurance policy that 

Alamo Aviation was carrying on this aircraft would terminate and expire 

in April, approximately April 3, 1961, and rather than cancel that policy 

and incur the short rate cancellation feature, 1 agreed with Mr. Gunstream 

that we would have the policy endorsed and transferred to Brazos 10th Street 

Company. The policy in question, of which I will furnish you a copy, was 

issued by the Insurance Company of North America, or the Indemnity 

Insurance Company of North America, to Alamo Aviation, Inc., on April 20, 

1960, by L. C. Beery, an insurance agent in San Antonio whom X understand 

writes the insurance for Alamo Aviation. Pursuant to our agreement to 

transfer the policy which, as I say, was made on about January 30, the policy 

was endorsed effective as of January 31, 1961, but apparently dated 

February 10, 1961, and had the effect of changing the name of the insured 

from Alamo Aviation to Brazos 10th Street. Another rider which was necessary 

was the endorsement concerning the loss payable feature. I have here and am 

going t o furnish to the Agent in Charge a photo copy of the certificate of

insurance which was issued. - 2 -



(Mr. Thomas has turned over to us for purposes of placing in FBI records 

the certificate of insurance made out to the Brazos 10th Street Company of 

Austin, as involving one Convair 240, serial number N 04256.)

Q. Mr. Thomas, to be specific and to place things in chronological order, 

this plane was first owned by whom ?

A. The aircraft, insofar as my knowledge is concerned, was first owned by 

Alamo Aviation, Inc., in San Antonio, which is a large dealer in aircraft of 

all types and a distributor for Beechcraft aircraft over a large part of the 

State of Texas. When we saw there has been considerable interest shown 

by various news reporters in what I consider the most astounding fabrication 

I could imagine, and on account of the questions, I and my secretary, who 

serves as secretary of the corporation, made inquiry of Mr. Gunstream as 

to the prior owner of the aircraft and was informed by him that it was purchased 

by Alamo Aviation from American Airlines vhen a large number of aircraft 

of this type were retired from airline service. On that day, actually several 

airplanes were sold off their lot as I understand these were very available 

aircraft with the advent of the jets.

Q, Who did the Alamo corporation sell the plane to? Give dates if you can, please. 

A. Alamo sold the aircraft to Brazos 10th Street Company on or about January 30, 

1961, and on February 10, 1961, less than 30 days later, the aircraft was 

involved in an accident which totally destroyed it. So far as I know, the 

ownership of the airplane was from American Airlines to Alamo Aviation, 

from Alamo Aviation to Brazos 10th Street Company.
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Q. Did the Honorable Lyndon B. Johnson at any time effect ownership of the lease?

A. No sir, he never had any ownership of the aircraft. It was leased for his

use in the campaign but as far as any ownership of the plane, there never was 

any.

Q. It was leased by the Brazos 10th Street Company to the Democratic Committee?

A. No sir. It was planned to purchase the aircraft by Brazos 10th Street, but

it was leased from Alamo Aviation by a partnership of which I was a member, 

Texas Aircraft Rentals, and subleased for use In the Johnson campaign to the 

Committee. The problem here is that the campaign committee could not own 

an aircraft and they could not effect a binding lease, that Is, an informal 

committee of so and so for President or Vice President. So, Texas Aircraft 

Rentals had leased this aircraft from Alamo Aviation during the campaign. 

When the campaign was over I made the determination to buy the aircraft for 

purely business reasons on January 30. I thought I bought it at what it was 

worth from Alamo Aviation.

Q. Was the plane leased at any time to the Honorable Lyndon B. Johnson?

A. No sir. Not by any company of which I would have knowledge nor do I have

any knowledge.

Q. At the time of the fatal crash of the plane, in which I understand two pilots 

were killed, who had the insurance on the plane?

A. The insurance was issued by the Indemnity Insurance Company of North 

America, the policy of which I furnished you a copy. The insurance policy 

was owned by Brazos 10th Street Company and the proceeds were collected by 

Brazos 10th Street Company. The check was made payable to the Brazos 10th
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Street Company and the American National Bank.

Q. Do you know the amount of the insurance?

A. $200,000

Q. Did the Honorable Lyndon B. Johnson in any way at all have any insurance 

on the plane ?

A. No, sir, unless there might have been some personal items which belonged 

to him and were covered by personal policy coverage.

Q. And, to you?knowledge, no insurance in the least was paid to the Honorable 

Lyndon B. Johnson at any time as a result of this particular plane crash?

A. I am positive. Not one penny.

I think that the best evidence of who bought the airplane is the check that was 

issued to pay for it, which was the check of Brazus 10th Street Company. I 

think the best evidence of who received the proceeds are the indorsers of the 

check from the Indemnity Insurance Company of North America. I have called 

my office today and asked for copies of both of those checks , one to be 

procured from the bank and one from my cancelled checks. I would like to 

further state that the Brazus 10th Street Company has never had any character 

or business dealings with Billie Sol Estes. I never knew the man, never saw 

him in my life, never spoke to him in my life directly or over the telephone.

He is not an officer or owner of any interest in Brazus 10th Street Company, or 

Texas Aircraft Rentals Company,

- 5 -



Mr. Thomas, do you know whether or not Billie Sol Estes had any ownership 

or percentage of ownership whatsoever in this particular plane?

I know that he did not at any time that would be pertinent to this inquiry.

I could not say, of course, where Alamo got the plane. I know in reason they 

got it from American Airlines. I know also that American Airlines probably 

got it from the manufacturer. I am just as certain as I am of anything that 

he never had any connection with the aircraft.

I would like to straighten out one point if I may, Mr. Thomas. It was 

previously indicated that this plane was leased at one time under arrangements 

made under the possession of the Democratic National Committee. During that 

particular time, was there a sublease placing the plane in the Honorable 

Lyndon B. Johnson's possession.

Not actually. Nor was there ever any written lease in the Democratic 

National Committee. The Democratic National Committee was billed for the 

use of the aircraft for each hour of its use in the campaign. As far as ever 

having any lease with the Committee, it was really a matter of billing the 

Committee for use under the direction of the Vice President.

Mr. Thomas, do you know the original cost of the plane in question ?

No sir. I do not think it would be very pertinent considering the great 

supply of them then available.

Vhee the pilots your employees?

No sir. From the period from January 30 until February 19, during that 

period the aircraft was leased to the LBJ Company, for its use in its 
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corporate business. Mr. Teague and Mr. Williams, the two pilots, were 

employees of the LBJ Company which usually operated aircraft in its business. 

In other words, it was leased to the LBJ Company.

Q. Does this mean that the plane was actually leased to the Honorable Lyndon B. 

Johnson at that particular time?

A. I certainly would not so construe it. The lease is to a corporate entity, the 

LBJ Company. None of the stock of this company is owned by the Vice President 

nor does he operate any part of the business of that company. It is true that 

slightly over 50% of the stock of the company is owned by Mrs. Johnson.

Q. Mr. Thomas, at that particular time, that is to say while the lease was owned 

by the LBJ Company, did this same company have insurance on the plane?

A. No, sir. Except again there may have been some few minor items on the 

plane that were covered by another policy.

Q. Who was the Insurance made out to at that particular time?

A. At all times it was made out to Brazos 10th Street Company.

Q. Mr. Thomas, does either the Honorable Lyndon B. Johnson or Mrs. Lady Bird

Johnson own stock in the Brazos 10th Street Company?

A. Not a share—nor have they ever owned a share.

Q. In other words, Mr. Homas, to the best of your recollection the Honorable

Lyndon B. Johnson and Mrs. Lady Bird Johnson at no time received any 

insurance payments as a result of a possible accident or destruction of this 

particular aircraft.
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A. Insofar as it concerned the aircraft--and I can go beyond recollection—I can 

state a positive fact that they did not.

Q. Mr. Thomas, during the approximately 45 minutes of this interview you have 

been advised of your right?, have answered questions under oath and at no 

time have been placed under duress, no threats or promises have been made 

to you, is that correct?

A. That is entirely correct.

Q. You have given this information of your own free will and accord knowing 

that to the best of your knowledge the answers were approximately true and 

correct?

A. Yes, sir.

Q. Are you willing to sign this statement?

A. Yes, sir.

i.'tTfll d L. Thomas

Cart ha D. DeLoach 
Assistant Director

George E. Benjamin
Special Agent



June 13, 1962 

This is a continuation of the signed statement taken from Mr. Donald L.

Thomas on June 12, 1962, being witnessed by Assistant Director C. D. DeLoach 

and Special Agent George L. Benjamin of FBI Beadquarters. Mr. Waiter Jenkins 

of the Vice President's Office also sat in on the interview.

Q. Mr. Thomas, you have again been advised of your rights and have been 

placed under oath?

A. That is correct.

Q. Will you please describe the functions of the Brazos 10th Street Company.

In other words, briefly describe the articles of incorporation, or the activities 

or responsibilities of the corporation.

A. I could be more accurate if I had recently reviewed the corporate matter, 

however, I think that in broad outline the corporation in incorporated for a 

capital of $150,000 all of which is paid in cash or property. I will give you 

some idea of the type of corporation it is. Its business activities are 

principally those in which I have had some personal interest. It has acquired 

a considerable amount of real estate, some of which is business property, 

some of which is residential property, some property which has been bought 

for long term investment. It owns and actively conducts farming operations, 

farms about 150 acres in Travis County and owns some stocks that I have 

thought were worthy investments. As far as active business operations, they 

are more in the nature of personal investments. The corporation is owned 100% 

by myself and my wife. The officers of the corporation are Donald 8. Thomas, 

President, and Mrs. Jane Holt Thomas, Vice President, and Mrs. Hazel M.
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Arnold, Secretary-Treasurer. Mrs. Arnold is my secretary.

Q. As already previously indicated in this signed statement, Mr. Thomas, the 

Honorable Lyndon B. Johnson and Mrs. Johnson do not own any stock in 

the Brazos 10th Street Company?

A. They do not and have not owned any stock in the Brazos 10th Street Company.

I can testify to this, as far as the corporate records are concerned, and I 

know from the corporate records that the corporation was organized by the 

Perry family and the Brooks family in Austin and I acquired the stock from 

those two families and corporations that they used for the purpose of holding 

the stock.

Q. In connection with the convair plane, "The Lucy B, " once again. Did the 

Honorable Lyndon B. Johnson pay for the useage of this plane while it was 

leased to the LBJ Company?

A. I do not believe that during t: e short period in which the convair aircraft was 

leased to the LBJ Company that the Vice President made any personal use of 

that particular aircraft, nor do I have any knowledge at any time that he used 

it personally, however, Ido know that in the past when he made personal use 

of any aircraft he made direct payment at the regular rental.

Q. In other words, to the best of your knowledge, when Mr. Johnson utilized any 

type of aircraft for his personal useage he paid for it from his own personal funds?

A. Yes. I know that he was meticulously careful in this regard and if there was 

any failure to pay personally, which I certainly have no knowledge of, it was 

the result of error.
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Q. To the best of your knowledge, Mr. Thomas, did Billie Sol Estes at any time 

pay for any passage of the Honorable Lyndon B. Johnson on any of the aircraft 

mentioned in this particular statement?

A. I know positively that he did not, nor far anyone else’s passage nor did we 

collect any funds from anyone other than the Democratic National Committee, 

the various Johnson for President and Johnson for Vice President organizations, 

the LBJ Company and Lyndon B. Johnson personally. In other words, these 

were the sole sources of rental revenue and were In each Instance paid directly 

by the Party making use of the plane.

Q. Mr. Thomas, to your knowledge, does Billie Sol Estes have any stock whatever 

in the LBJ Company?

A. I know as Secretary of the LBJ Company that Mr. Billie Sol Estes does not 

now own nor has he ever owned any stock in the LBJ Company nor its 

predecessor, the Texas Broadcasting Corporation.

Q. To partially summarize, you have indicated that the Honorable Lyndon B. 

Johnson at no time received insurance or any part of the Insurance received 

as a result of the crash of the convair plane described herein.

A. That is correct.

Q. Was any insurance whatsoever received, to the best of your knowledge, by 

Billie Sol Estes as a result of this plane crash?

A. I know positively that Mr. Estes did not receive any part of the proceeds from 

the airplane or Its contents.
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Q. Once again I would like to ask you if any duress has been used.

A. No, sir.

Q. Will you indicate that the above answers have been given to the best of your 

knowledge and belief knowing them to be true?

A. Yes, sir.

Q. Will you sign this statement voluntarily?

A. Yes, sir.

jJonaid 8. Thomas

Cartha D. De Loacn 
Assistant Director

George L. Benjamin 
Special Agent



(> -/2--^



HGK
Straight Wire

Arnold, Fortas & Porter
June 11, 1962

Richard Berlin 
Hearst Corporation 
8th Avenue and 57th 
New York, New York

As I told you by phone, Winchell's item that Billie Sol Estes 
had any participation in or connection with, directly or indirectly, 
in the acquisition, financing or insurance of any airplane used 
by the Vice President is an outrageous falsehood.

Walter Jenkins



HGK
Straight Wire

Arnold, Fortas & Porter
June 11, 1962

Richard Berlin 
Hearst Corporation 
8th Avenue and 57th 
New York, New York

As I told you by phone, Winchell’s item that Billie Sol Estes 
had any participation in or connection with, directly or indirectly, 
in the acquisition, financing or insurance of any airplane used 
by the Vice President is an outrageous falsehood.

Walter Jenkins



BULLETIN

ESTES

Washington (AP) - Robert E. Manuel, dismissed Republican counsel to a House 

Investigating Committee, charged today the group's inquiry into the Billie Sol Estes 

Case "is being distorted - and the truth suppressed."

LT1033AED 6/8
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Washington -- Add Estes (25)

In a statement, Manuel quoted an Agriculture Department official as saying Estes 

personally pressured him by inv9king the names of the late House Speaker Sam 

Rayburn and Vice President Lyndon B. Johnson, but that Johnson’s name was not 

brought into public testimony.

Manuel added, "This incident points up the way this investigation is being distorted -- 
and the truth suppressed — either because of shoddy preparation, or a willingness to 
cover up."

Manuel said another incident involves a discussion by the Subcommittee in closed 

session of how to deal with testimony "which would implicate certain members of 

Congress and at least one very high-ranking Administration official."

Manuel said, "The testimony, taken in Executive Session, related to a list of individuals 
to whom Estes allegedly sent gifts in the form of money orders."

Manuel said it was against this background that he decided1, "as a matter of conscience 
and duty to the public," to give a confidential Agriculture Department report on the Estes 
case to a newspaper reporter.

It was for this action that Manuel was discharged after a day-long subcommittee wrangle 
behind closed doors yesterday. Democratic members spoke of a "breach of ethics."

Manuel also had harsh words for the subcommittee, headed by Rep. Fountain, D-N.C., 
which he called a "one-party operation."

Manuel brough in Vice President Johnson's name in this connection. He said Carl J. 
Miller, and Agriculture Department Employe, told him that Estes on January 25, 1961, 
invoked the names of Johnson and Rayburn when trying to pressure him.

(more)



-2-

But when Miller took the stand in open hearings last week, Manuel said, he mentioned 
Rayburn and Sen. Ralph Yarborough, D-Tex., but not Johnson.

Manuel said he accosted Miller afterward and reminded him he had previously 
mentioned Johnson to him. "He admitted this and seemed remorseful, but he offered 
no explanation..." Manuel said.

Miller was the official responsible for allowing Estes" grain storage bond to remain 
at $700,000 instead of raising it to $1 million.

It was in connection with this matter that Manuel quoted Miller as telling him that 
Estes visited his office and "sought to pressure him" with the names of Raybrun and Johnson.
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Manuel said:
"My dismissal by the Democratic Party members of the Fountain Subcommittee was 

the price I am and was prepared to pay for making available to the public the true facts 
in a very important matter of grave concern to the public. I am not the first to be 
penalized for trying to bring into the open the full truth about the Billie Sol E stes 
case. And I probably won’t be the last."

When he became the minority counsel just two weeks ago, Manuel said, "I saw at once 
that the operation of the Fountain Subcommittee was incredible," He added?

"Here, a counsel and two assistants, sitting in their Washington offices, in about 10 
days prepared for public hearings on one of the mos t complex and serious national 
scandals in many years. By comparison, the Senate Investigating Subcommittee, headed 
by Sen. John McClellan of Arkansas, has been working for many weeks with a staff of 
well over 40 investigators, and still will not be ready to begin its public hearings until 
June 27."

As to the report which Manuel leaked to the New York Herald Tribune, Manuel said, 
"This report was not legally classified. It was stamped ’Administratively Confidential,' 
which meant that it contained politically embarrassing material «hat the Department of 
Agriculture wanted to keep from the public."

The Subcommittee’s debate yesterday over what to do about Manuel kept it from 
holding a scheduled public hearing.
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HUMAN EVENTS

MEP ROOTS?

TBS LAW WEST Of TBE PECOS

Q. "You mean the only one he ever mentioned 
was Ralph Yarborough?’ '

Observer's report on Estes Is being read with micro­
scopes by politicians all over the Lone Star State. We 
now quote extracts from the May 19 Observer about 
the Estes case

A. "I thought the figure that I always heard 
him quote was some $46,000.”

Stone went on to say that Estes had made this 
claim in front of several other employes. Under 
further questioning by King, Stone said he had 
never heard Estes claim to have given money 
to Lyndon Johnson, Will Wilson or Congress­
man Rutherford.

What the Texas Observer Says About Estes
DOWN- IN TEXAS there is a'little weekly published 

in Austin called The Texas Observer. Its circula­
tion is 7,064. Yet It probably has more political power 

than some Texas dailies with 10 or 20 times that

This data was gathered before a justice of peace, 
not in one of the regular courts of Inquiry held 
by Wilson.

Wilson carefully told all newsmen that k was 
pretty flimsy stuff and that th^ would use it at

Among the most hardworking of the newsmen 
who are covering the Estes case Is Jimmy Banks 
of the Dallas News. Banks, urged on by his editors, 
has come up with some solid and valuable con­
tributions to the case and some contributions based 
strictly on hearsay and gossip.

For Instance, among the material which Attorney 
General Wilson made available to newsmen this 
week was a copy of the Interview Assistant Attorney 
General Les King held on April 9 with Lloyd 
Stone, formerly a partner In the fertilizer com­
pany ok Lester-Stone and the first man to sell out 
to Estes when be began his fantastic campaign 
to corner the fertilizer market in the Plains area 
in early 1959.
-In ,tha,lpterview. King fed Stone thequestion: 

"Did' he [Estrn? ever make a statement In your 
presence that he had contributed $47^00 to Ralph 
Yarborough's campaign?'

■ , circulation.
The Texas Observer Is the organ of the extreme liberal 

faction of the Texas Democratic party. One of its goals 
Is to make the Democratic party a purely liberal party. 
To that end. it urges all conservatives to get out of J 

' the Democratic party and enroll in the Republican party. 
•' Such a realignment, it admits, would elect Republicans 

now and then, but that; possibility would be offset by 
the fact that when the Democrats were in power In Texas

- they would really be able to legislate their liberal reforms.
•

A* an example of Us purism. The Texas Observer 
urged its readers last year.either ,fo.vo<« for John Tower 
foe the US Senate or to stay at home. Far worse than - 
•Tower would be the electlop of, William. A. Blakley,;' 
which would—said the Observer—help perpetuate con- ■ 
servadve Influence within the Democratic party.

>• ,4 

~ * -

The Observer wants the Democratic party to make 
Its? principal appeal to "the minorities"—the Negroes 
and the Mexicans—and to the opinion-molding intel­
lectuals, organized labor and small farmers—especially 
tenant farmers.

Its spedaT enemy Is Lyndon Johnson, considered by 
The Texas Observer to be an opportunist who talks 
liberal in Washington and conservative in Texas.
, In the Democratic party’s gubernatorial run-off pri­
mary,.It is supporting Don Yarborough (no relative 
of the Texas Senator, of the same last name, but with 
similar views) against John B. Connally, Jr., the LBJ- 
sponsored candidate.

"ITiIs background Is given here for the benefit of 
readers"'outside of Texas so they may understand die 
Observer's ■ viewpoint - You may be sure that the
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bro very reliable grain dealers.

Winston Crowder, had gathered copious notes full 
of hearsay about another highly prominent Texas 
politician, In connection with the Estes case. One 
rumor, which Crowder said everybody In Here­
ford was talking about, and which he also heard 
from Mutt Wheeler, one of Estes* employes, was 
to the (fleet that this prominent politician was a 
partner In one of Estes* largest grain storage 

CT A'- tbvainn AHUrf •tnrem

(continued from preceding page) 
their own peril—but he left it out for them to use,, 
if they wished.

The Dallas News wished to do so, and did. So 
did some other newspapers, such as the Chicago 
Tribune..^ • •_ ;•?' , -v'.

Meanwhile, smother assistant attorney general,
, press—put out In front of than where they could

Another bit of hearsay “picked up from a West 
Texas newspaper editor by Crowder was that the 
prominent poHU can’s wife had Invested in Estes 
through soma of her companies. .

stood surety with the Aetna Insurance Company' 
for Estes* bond for grain storage, w. -,v.

All of this Is hearsay, fust fike the $46,000 busi­
ness with Yarborough, but all eras recorded In 
good faith by Crowder and saved for the attorney 
general's files. - vn- ■ ■■ . *■ • ■ - >L - B

Why wasn't this alia made available to the 
^^WWWMWWW'.'.' MWWMi 

read it and use it, "at thdr ^peril»" of course, if, 
they chose?

The Observer asked Wilson thia question, and he 
replied that be didn’t even know that Crowder 
had the data.
. Wilson told the Observer he thought itwas'*repre- 

. hemible” that the Dallas News's attorney let that 
newspaper use it So far as Yarborough is con­

's. cemed, the damage la done.

■

. The Wall Street Journal, in its Friday weekly 
wire, said: "Rifts widen between Democratic Sena­
tor Yarborough and Vice President Johnson. Each

Sy WALTER TROHAN
S. Truman was lees co-operative when scandals fer­
mented in his administration, like yeast in a bucket 
of fruit Juke.
Dwight D. Elsenhower attempted to protect his No. 

1 aide—because he needed him—when Shaman Adams 
was found to have borrowed a worn oriental rug. 
accepted a vicuna coat, and passed on hotel bills to 
Bernard Goldfine, a New England financier who courted

' -l4 felt ., J ** , j , *' » - " • | i

JFK’s First Major Scandal
HTHE KENNEDY ADMIN STRATI ON Is confronted 
1 with its first major scandal in the manipulations 

of BDie^Sol Estes, the Texas financier under indict­
ment for fraud in connection with a muiti-mlilloD- 
dodar scheme to parlay Federal farm programs into 
a personal fortune.

That scandal will test President Kennedy’s campaign 
promises on dean government He'must decide whether
he. will acorn, the political implications as Admiral 
Farragut did the torpedoes in Mobile Bay or whether 
he will hide tile deep damnation of the $235,000 
"Washington project" account Estes carried on his 
books, obviously to make friends and to influence peo­
ple tn Washington.

During the final days of the 1960 Presidential cam­
paign,, when ha spelled out his political beliefs at Phil­
adelphia. on October 31, 1960, Kennedy said:

"Finally, I believe fn an America with a govern- 
went of men devoted solely to the public Interest— 

dedicates.' free from conflict, cor- ■ 
ruptfoW Br ottnri commtonent^-a fteponftfote "govern- ■ 
ment that is efficient and economical, with a balanced 
budget over the years of the cycle, reducing Its debt 
in prosperous times—a government willing to entrust 
to the people the facts on where we stand—not a busi­
nessman’s government not a labor government riot 
a farmer’s government but a government of for, and 
by the people.’’

KENNEDY HASN’T balanced the budget and he 
has Introduced neither efficiency nor economy. It 

Is evident that not all of his appointees have been men

Washington friendship. However, Eisenhower bowed 
to the inevitable and dropped Adams when that scandal 
became too hot a potato to handle.

Assistant Secretary of Labor Jerry R. Holleman re­
signed a $20.000-a-year poet when it was disclosed 
that he had accepted $1,000 as a gift from Estes "to 
make ends meet " Holleman, a protege of Vice Presi­
dent Johnson, said the gift had no connection with 
the Estes Interests or his own responsibilities.

William E. Morris, g. Department of Agriculture of­
ficial, was fired after his name cropped up In the Texas 
Inwttlgitton’flf Ete aML-iib4rikdM<mey Jacoba 
d eputy -administrator of -the fcgrtadftnl& 'yeabHizatton 
program, has resigned hie post under fire, although 
he denies having received anything from Est&a. A third 
man whose name has been connected with Estes, 'James 
T. Ralph, a forma assistant secretary of agriculture. 
Is under Investigation by the Federal Bureau of In­
vestigation [Agriculture Secretary Orville L- Freeman 
fired Dr. Ralph after this column was written.]

AH of these are small fry. Only $1,000 of the $235,- 
000 Influence bind has come to light Only a congres­
sional Investigation can determine Just where It went

solely devoted to the public interest It now remains 
to be seen whether he will give the people all of the 
facte on the scandal, and lust how he will proceed 
against graft and corruption.

Almost 40 years ago, when he was confronted with 
ths Teapot Dome oQ scandals, Calvin Coolidge co­
operated in bill with the Investigation, headed by 
former Senator Burton K. Wheeler (D-Mont), al­
though N Involved cabinet officials in the Administra­
tion of his predecessor, Warren G. Harding. Harry

and lust who, if anyone, was Influenced.
Whisper has marked soma of the top figures of the 

New Frontier. No one is quite sure fust where the New 
Frontier is, but there Is wonderment here as to whether 
It may not become the burial groundofa smelly scandal.

Reprints of this article an avnUabte dagia Copy, 15 
ants; 15 for |1; 35 for $2; 135 for $5; 300 for 110; 
1,000 for >20. Order by section number end date of Issue.

HUMAN SVSNtS



ESTES^SUBPOENAED BY JURY 
PROBING MARSHALL’S DEATH

Billie Sol Estes was subpoenaed Friday to appear before 
the Robertson /County grand jury investigating the murder-or-

• suicide death of Henry H. Marshall of Franklin.
Meanwhile another controversy arose—was Marshall co­

operating with Estes on fraudulent cotton allotments? Or was 
he trying to have his Agriculture Department superiors halt 
Estes’ operations? State officials who studied the same informa­
tion drew different conclusions. . , ;*

In Washington, Dr. James T. Ralph gave his long-awaited 
testimony to a congressional committee. He said he got two 
$100 money orders from Estes and told Agriculture Secretary 
Orville Freeman all about it Freeman denied it ,, ,

Ralph also told of another Estes gift—-a mink stole. A male 
Estes employe who wondered out loud at the propriety of the 
gift was promptly fired. - ■ t <<

Vice-President Lyndon Johnson’s name was brought into * 
the case by the Republican who was fired for leaking informa­
tion to a newspaper. A witness who mentioned Johnson in 
secret testimony (as part of Billie Sol’s name-dropipng) used 
Sen. Ralph Yarborough’s name instead when testifying in 
public. Why the change? t,'.

Details on these and other aspects of. the Estes case, 
Pages 5 and 6. ,



June 12, 1962

MEMORANDUM:

TO: THE FILES

FROM: Walter Jenkins

Cliff Carter had the following conversations:

(1) Carlton Smith said George Nokes and Jack
Kultgen had shared the radio costs with him on about an 
equal basis.

(2) Bob Clark told Cliff his total was $1190 and 
should be broken down as follows:

$257.90
160.00
160.00
160.00
160.00

Robert L. Clark
Pat Coon
W. O. Reed
Car roll Hoffman
Ramsey Clark

(3) Hunter McLean told Cliff it was all his money.
He did not take up money from anybody.

(4) J. C. Looney told Cliff he suggested that 
you put it down with the following breakdown:

$ 214. 25
175.00

125.00

Looney
D. U. Buckner
Rodgers Kelly

(5) Roland Boyd told Cliff that the following 
participated with him on an equal basis:

Hansford Ray
Paul Hardin
Carl Cox
Gibson Caldwell
R. Fitzhugh Newsome
Truitt Smith, of Wylie
Alex Shell, of Plano



LYNDON B. JOHNSON 
TEXAS

Anited Strckes Kenrrte 
Okkice of the Democratic Deader 

Msshington, D. C.

PI,BLIC INFO.

June 13, I960

My dear Friend:

Because of my candidacy for re-election to the 
United States Senate and the requirements of Section 315 
of the Federal Communications Act, I am -- for the time 
being -- disc continuing my weekly Radio Report.

The Report received by you for broadcast this last 
week was the final Report until such time as it may 
be appropriate to resume them.

I regret that this action need be taken. However, 
I'm grateful for the opportunity to again express my 
very deep appreciation for the generous cooperation you 
have always extended.

I look forward to a continuation of our pleasant 
and gratifying association, and hope most sincerely that 
if I can ever be of any assistance that you will let me 
know.

Cordially,

Lyndon B. Johnson



New York Necslv Tribune
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i hustled?;.him into the court) school, was elected County At-. 
house.'"' ’ - 1.... Itorney- Wj*

GOP Leader Takes ‘Contempt? Case to Court

.Story of 'Te.xas-Style 
Politics Enfolds Today

It goes bacK to an unexpected 
nomination last month by the 
Duyal, County Republicans, a 
small but hardy band ok looper 
Democrats who oppose 
Parr. On May 5, at the first 

‘Republican primary ever held 
in Texas, Duval Republicans 
conducted a last-minute write- 
in campaign to nominate Dr. 
E. E. Dunlap for County Judge.

The doctor got 193 of the 
205 Republican votes tallied—a 
fraction of the 3,000-plus votes 
cats in the Democratic primary 
for Archer Parr.

But the danger to Mr. Parr 
is in the fact that more than 
half the county’s eligible voters 
did not show up on primary 
day. And they very well might 
cast ballots in the general elec­
tion for the popular Dr. Dunlap.

Therefore, the only sure way 
to elect Mr. Parr’s nephew, 
Archer, was to eliminate his op- 
opsitiom’jThat meant Republi­
can nominee Dunlap had to be 
kept off the November ballot, 
which the Parr organization 
decided-to accomplish by void­
ing the Republican primary.

The first step came on pri­
mary night' when local Judge 
Woodrow L. Laughlin, a Parr 
organization stalwart, ordered 
the ballot boxes taken to the 
county jail, instead of the usual 
reposition in Alice, Tex.

For three weeks only loyal 
Parr men were permitted near 
the'boxes. But Mr. Schroeder, 
as Republican chairman, had 
on . primary' night gotten a 
bonp-fide copy of the Republi­
can primary records. Any alter­
ations that might have been 
made in the jail also had to 
be made on the documents in 
Mr. Schroeder’s possession.

Thus, on Monday, May 28, 
County Attorney O. P. Carrillo, 
a big man in the Parr appara­
tus, hurriedly summoned the 
Duval County grand jury to in­
vestigate • “fraud” in the Re­
publican primary. An "instan- 
tor subpoena” was , issued re­
quiring Mr. Schroeder and his 
records to be brought before 
the grand jury at once.

Two deputy sheriffs located

— WASHINGTON.
A federal-’ court in'Corpus 

Christi. Tex?.,' will hear today! 
a revealing story of the rough- 
and-tumble way politics is 
played in Duval county where 
George Parr-has long been un­
disputed boss; M '

The decision may have a last­
ing effect on !' Mr. Parr’s ef­
ficient. if hard-knuckled, ma­
chine.. . ... -A

At issue before Judge Ray­
mond Garza will be a writ of 
habeas corpus by which Clar­
ence Schroeder, chairman of 
the fledgling Duval County Re­
publican Cbrpmittee. was tem­
porarily freed from the Duval 
county jail in San Diego, 
(Tex.) last Friday.

Mr. Schroeder, a 44-year-old 
business man, had;been jailed 
on Thursday for—‘contempt’’ 
after allegedly -having been 
beaten by two Duval County 
deputy sheriffs and assertedly 
badgered fdr several days by 
other local/ court officials and 
their grand jury.

That sort of politics is com- 
* monplace in Mr. Parr's domain. 

On Presidential election day in 
I960, certain key precinct chief­
tains- packed pistols. During 
the ■ vote-counting that night, 
Republican watchers who 
seemed too curious were chased 
away. The Kennedy-Johnson 
ticket swept Duval County by 
12 to 1.

■ This year the Tarr organiza­
tion did even better for guber­
natorial candidate John; D. 
Connally, long-time campaign 
manager for Vice-President 
Johnson. Mr. Connally’s mar­
gin in Duval—14 to 1—con- 

. tributed substantially to his 
close victory over Don Yar­
borough. ”. , _

But the-vote from Mr. Parr’s 
political territory was even 
more crucial in 1948, when 
Lyndon B. Johnson was elected 
to the Senate by 87 votes, 
which the Parr organization 
“discovered” four days after 
the election in a mysterious 
“Box 13."

At the root of the contro­
versy to be aired, in Federal 

,, court today, however, is a 
striotly local office.

A Herald, Tribune survey 
of the Schroeder incident — 
through direct and .telephone

interviews — indicates Mr. 
Schroeder is a victim of the 
Parr organization's fear that 
Archer Parr. the. boss' nephew 
and political heir apparent, 
may; be defeated' for county 
judge in the November general 
election.

The deputies forgot about the 
real prize—those election rec­
ords, which‘were left behind in 
the Schroeder office.

At the courthouse 
Schroeder was kept sitting out­
side the grand jury room all 
day, without regard to ■ his 
bruises, or for his desire to 
have lunch when the grand 
jurors recessed for theirs.

Late in the afternoon a. con­
ference of Paar sachems was 
called in the chambers of Judge 
Laughlin.'Mr. Schroeder later 
was ushered in and, after again 
being refused-permission to call 
his attorney, was ordered to 
leave and return at 9 a m. the 
next day with. the records. -.

That night'".j4r. Schroeder 
telephoned RalpK'Curry, a Re­
publican attorney' in Dallas, 
who recommended that he mail 
the records to Dallas at once so 
certified copies could be, made 
before the originals! were', given 
over to the-- Parr-Democratic 
organization. Mr. Gurry in­
structed Mr. Schroeder to tell 
the Duval court that he had 
acted on-the advice of his law­
yer, who promised to send the 
original records back to the 
Duval County in a day or so.

On tharj next morning, May 
29, that.information created a 
stir among Duval officialdom.

Judge Laughlin and othbr 
lesser .‘lights'assertedly threat­
ened Mr, Schroeder with "con­
tempts” among other things.’h

The May 5 ballot boxes were 
brought into the courthouse, 
opened, and the contents 
passed around . the courtroom; 
an Assistant District Attorney 
named John Compos, who" ap­
peared to object, was ordered 
to leave the*court house. Finally 
late in the day, Mr. Schroeder 
was ordered to return ?qn 
Thursday, May 31. K

That afternoon Sam Burrlss,;'

■ That gave the "Freedom 
"Party; Democrats" hope. ...that 
Boss! Parr’s days were! _ 
bered. ■ But within tWcTfyears, 
the Parr crowd had mofred back 
into full control of every1 public 
office in’ Duval County.

The hearing on Mr. Schroed­
er’s “contempt" case was held 
last Thursday before Judge 
Laughlin. '-'M,

Mr. Purcell anl^two other 
lawyers who had checked the 
files insisted the ? "pleading 
(against Mr. Schroeder) did 
not specifically charge [him] 
with disobeying a legal order." 
ments were:,that they wanted 
the Republican primary rec­
ords. .

At the outset, Mr,J Purcell 
produced the* records and of­
fered to hand- them over. The 
offer - was ignored, however, 
and Judge Laughlin found Mr 
Schroeder “guilty," sentenced I 
him to three days, and ordered 
him locked up.

“I walked into the cell with 
Clarence to make sure nothing 
happened to him,” said-Mr 
Purcell.

That afternoon the1 “'Tdxas! 
State Supreme Court refused ia 
writ of habeas corpus, ■ but. at 
1:30 a. m. Friday one ,wa­
rranted by a Federal judge in 
Houston. i !

Bail Set at SI,000 •'<>' '
Then came the problem of 

serving it and freeing Mr. 
Schroeder.

One obstacle was raised by ! 
U. S. Commissioner James C. 
Martin, whose office decor fea­
tures a large “All'.the Way with 
LBJ” banner, apparently a 
souvenir, of Vice-President 
Johnson's drive for the pres­
idential nomination two years 
ago. . .7. *7

The bond was $1,000, and.al­
though Mr. Schroeder, Dr.

i, Dunlap and other ..substantial • 
citizens had signedi'Jt before J 
notaries in San Diego and Alice. i 
Commissioner Martin insisted ; 
It be signed again in Jiis Cor- < 
pus Christi office, which is 50 j 
miles from the Duval County 
seat. ' j

■ "How will we get Clarence I 
out of,George Parr’s jail, toI 
come-, over:->here - and sign?” 
asked/)Mr: Purcell. .

"That.: is a problem,"rethe i 
Commissioner reportsdlA-^re- I 
plied. ----- L .

Finally. ,he agreed to gccept 
$1,000 in( cashl.Lawyerrpurcell 
and a colleague rushed to a 

' bank, got-a "certified check — 
and late Friday afternoon Mr. [ 

’ Schroeder left the lockup.
; This is the story Federal 
, Judge Garza wilHbegin hearing 

this morning;

the District Attorney and also a 
figure in the Parr organization, 
publicly apologized to; > Mr. 
Schroeder and revealed thafche, 
the District Attorney, had 
urged the grand jury/to .delay 
its inquiry, but hadjiten over­
ruled from on high. ?’- >

By Monday, June 4, District 
Attorney Burriss had changed 
his mind, however, and joined 
in filing a contempt action 
against Mi". Schroeder, '-ij

By this time Mr. Schroeder 
had engaged Walter Purcell a 

1 33-year-old . Democrat, as his 
attorney. Mr.' IJurcell famous 
in the Duval area betHuse he

the quarry in a cafe at 10:30 
a. m.,- but- Mr. Schroeder was 
not carrying the records.

Then Back In Office . . .
A telephone call to the court 

house brought permission for 
Mr. Schroeder to go back to 
his office for the records, un- , .
escorted. But a few minutes] in the Duval area betause he 
later, as Mr. Schroeder was] once duped the Parr organiza- 
geeting the records, the two tion. That was in 1955, George 
deputies allegedly "stormed into! Parr had been weakened by 
his office, knocked hint off his] federal convictions. for^rfiail 
his chair, dragged him -out,] fraud and tax-cheatings,and 
threw him into their' car and‘Mr. Purcell- fresK out ol.>w

National Politicals.
, Correspondent



June 12, 1962

MEMORANDUM:

TO: THE FILES

FROM: Walter Jenkins

Cliff Carter had the following conversations:

(1) Carlton Smith said George NoKes and Jack 
Kultgen had shared the radio costs with him on about an 
equal basis.

(2) Bob Clark told Cliff his total was $1190 and 
should be broken down as follows:

Robert L. Clark 
Pat Coon 
W. O. Reed
Carroll Hoffman 
Ramsey Clark

$257.90
160.00
160.00
160.00
160.00

(3) Hunter McLean told Cliff it was all his money. 
He did not take up money from anybody.

(4) J. C. Looney told Cliff he suggested that 
you put it down with the following breakdown:

Looney $ 214.25
D. U. Buckner 175.00
Rodgers Kelly 125.00

(5) Roland Boyd told Cliff that the following 
participated with him on an equal basis:

Hansford Ray
Paul Hardin
Carl Cox
Gibson Caldwell
R. Fitzhugh Newsome
Truitt Smith, of Wylie

WJ:ms Alex Shell, of llano



June 12, 1962

MEMORANDUM:

TO: THE FILES

FROM: Walter Jenkins

Cliff Carter had the following conversations;

(1) Carlton Smith said George Nokes and Jack 
Kultgen had shared the radio costs with him on about an 
equal basis.

(2) Bob Clark told Cliff his total was $1190 and 
should be broken down as follows:

Robert L. Clark 
Pat Coon
W. O. Reed 
Carroll Hoffman 
Ramsey Clark

$257.90
160.00
160.00
160.00
160.00

(3) Hunter McLean told Cliff it was all his money. 
He did not take up money from anybody.

(4) J. C. Looney told Cliff he suggested that 
you put it down with the following breakdown:

Looney
D. U. Buckner
Rodgers Kelly

$ 214.25 
175.00 

125.00

(5) Roland Boyd told Cliff that the following 
participated with him on an equal basis:

WJ:ms

Hansford Ray
Faul Hardin
Carl Cox
Gibson Caldwell
R. Fitzhugh Newsome
Truitt Smith, of Wylie
Alex Shell, of Plano



LYNDON B. JOHNSON
TEXAS

No. 86—Yates Amendment

Anited States Senate
Okkice ok the Democratic header

M-ishmgton, D.C. 

dune , i960

Dear Friend:

Thanks very much for your recent communication ad­
vising me of your opposition to the amendment added 
by the House of Representatives to the Agriculture 
Appropriation Bill.

I am sure you will be pleased to know that this 
amendment was eliminated from the bill in the Senate.
I am hopeful that this action can be sustained in 
the conference committee.

With best wishes, I am

Sincerely,

Lyndon B. Johnson



LYNDON B. JOHNSON
TEXAS

PROPOSED ROBOT ON YATES AMENDMENT

Muted Mates Semite 
Okkice ok the Democratic pleader 

Mnshington, D.C.

Dear Friend:

Thanks very much for your recent communication advising me 
of your opposition to the amendment added by the House of Repre 
sentatives to the Agriculture Appropriation bill.

I am sure you will be pleased to know that this amendment was 
eliminated from the bill in the Senate. I am hopeful that this 
action can be sustained in the conference committee.

With best wishes, I am

Sincerely,

Lyndon B. Johnson



LYNDON B. JOHNSON
TEXAS

Minted Mates Senate 
Otkice of the Democratic Deader 

Mashingtorr, D.C.

Osar

Thanks very much for your helpful letter con­
cerning the Yates Amendment to the Agriculture 
Appropriations Bill. Your views were certainly 
valuable to me in acting on this bill in the Appro­
priations Committee.

I am sure you will be pleased to learn that the 
Yates Amendment was eliminated from the bill by the 
Senate Appropriations Committee. I am hopeful that 
this action can be sustained in the bill as finally passed.

Sincerely

Lyndon B. Johnson



United KtateS Kenate

Walter:

For flex6-writer letter.

When the Committee acts today 
the Yates amendment will be 
left out.

Jim Wilson



LYNDON B. JOHNSON
TEXAS

No. 80—Yates Amendment TO Agriculture 
Appropriations Bill

^lay 25, i960

Dear Friend:

dncerely,

helpful letter concerning 
the Agriculture Appropriations 
'certainly valuable to me in 
%ie Appropriations Committee.

Thanks very much for 
the Yates Amendment
Bill
acting on

I em sure
Amendment 
Appropriation^ Committee 
action can

Your views 
this bi:

you 
was Eliminated

be pleased to learn that the Yates 
the bill by the Senate

I am hopeful that this 
e bill as finally passed

Anited States Serrate 
Gkkce ok the Deinocratic ^Lesher 

Msshington, D. C.

sustained in

in B. Johnson



c.

Sept. 14

Dear Mr. Estes

Many thanks for sending me the box of cantaloupes

With every good wish.

Sincerely yours

(Signature)
John F. Kennedy (Typed)

WASHINGTON. D

OMMITTEES f -i 
Foreign BeLa%';'; 
Labor and rub 
Joint Economic

UNITED STATES SENATE

They were delicious and I want you to know how 
much I enjoyed receiving them

Billie Sol Estes 
Pecos” 
Texas

i960
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Dear Friends:
■

. -s
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COPY
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UNITED STATES SENATE

.. EMtzrU-.
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Sillie Sol Estes Enterprises
Sox 1052
Pecos, Texas

4 < • * * ""■ •— • - x »■ • ;< J *chW. •# f' * , • , ** ^5* j i —. V,-^r 2 * ~44, *. ^*' '*!?* J.1 1 ‘■ j~b‘F

I want to thank you for the very friendly message you 
sent to me after my election to the presidency.

I am most heartened by the many expressions of good 
will which I have received. I am sure that they reflect a 
broad unity of purpose in our nation. I hope that my record

. November 2Z, I960

WASHINGTON, V. C

a

will sustain your generous

With every good wish. I am

Sincerely,

. >

MM

- -M MVLL MLL copy
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during the next 
confidence.

(signature) 

John F. Kennedy
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four years
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The Pr«eld«nt>h&sl;Juat$l«amod.of the arrival of another 
orate of your fine oantaloupee and has aaked me to send you 
thia note of thank®. It ia Indeed thoughtful of you to continue 
to provide thia delloloua treat.

s With the Prealdent'e appreciation and beat wishes.

RMW
-

August 31, 1961

0.0 ? Y

Sincerely yours.

Evelyn Lincoln 
Personal Secretary 

■ . to the President

Mr. Billie Sol Estea 
Billie Sol Eatea Enterprises PERSONAL

XEROX i
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Sincerely,
<

(Lyndon)

Lyndon B. ‘Johnson

»£ WT’
W&2S

T8
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Many, many thanks.

Best wishes to you and yours,

WGMMd

OFFICE OF THE DEMOCRATIC LEADER
•^. y ' A*. l^.'V A '.■*/•' • _ *. * *

W3HDWT0N, D. C.

^^^WM„.MKK U
September 3.1959

.*p - A1 *Si TY‘-Z?>3u>-• f-I-A-**“»«> '.. -' s x?RSMW^NM8^WWw 8W«WW^W8^WA •
J: Dear Prlendi /•<< ;/<• v. L -.... .

■ ■ ■ -> y <■
If you knew how nuoh I like and en^oy oaritaloupe then you
would know how. Bueh I appreciate your thoughtfulneas

.' • ■j ; •■ vM■: L'/HW E..', UMW<

k

Nr. Billie Sol Estes, 
Box 10-L 
Pecos, Texas
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The abovi^UMWDMmJ  .
completely reverses the polity previously stated by the Congress 
in the Commodity Credit Corporation charter. The use of Government

The Honorable, 
United States 
Washington 2$,.4 M>L!

lyndon S. Johnson 
Senate/-, < 
'vLc 

-,7^, -14., ... e—.xjr-ir/fvfeii

Dear lyndonr
- - •.<.

On Mnynll, I960 the House of'Representatives adopted the appropriat1ons 
bill for the United States, Department of Agriculture'which includes 

/the following amendment> ,

"Provided further, that none of the funds herein 
;,  appropriated shall be used to formulate or 

administer any program which does not provide for 
MFmaxiWM- use of Government-owned facilities for 

storing surplus commodities, consistent with the 
eoonaaical operating of the (Commodity Credit) 
corporation/. >. •

as included in.the appropriations bill.

rbon }

owned facilities to the maximum possible extent is another action 
that la progressively federalizing industry at the expense of free 
enterprise. As you are aware, the grain trade has been asked 
repeatedly in the past to provide additional storage for price 
supported and Government-owned grain. The grain trade has met 
these requests add it seems most unfair that they should now be placed 
in a position In which they will be competing with a fourteen and 
one-half billion dollar Government corporation.

■ • ' v-;pz'
The amendment, as included, does not limit, as I see it, the use of 
Commodity Credit Corporation to the present facilities they have 
available, but it,would leave to their discretion whether the 
Government should build or provide additional storage for grain in 

,< direct competition with pur privately owned grain industry.
... ,.v - -- - ■

It has been proved conclusively that the grain industry has 
preserved and prohibited Government surpluses of stored grain to the 
fullest extent with complete responsibility for delivery of quantity 
and quality upon orders for delivery by Commodity Credit Corporation. 
It has been the history that grain in Government-owned storage has 
suffered tremendous,losses,in quality with resultant losses to the 
tax payer far in excess of the storage paid to the private grain 
trade where such losses incurred have been Absorbed by the trade 
Itself and not by the.tax payer.

The Senate of the United'States is our last-resort on the question of - 
whether the Congress shall now, in the panic over the consequences 
of the farm surplus situation, decree as national policy the 
progressive federalization of our industry.

r'MDL tzOlOL
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Your personal efforts and influeiwe is »bst seriously requested in 
behalf of the deletion from the appropriation bill of the amendment 
as contained in thia latter. 
" ' -------- ------- -- ------

< Yours very truly, ; 1 <

\ Billie Sol Kates
1ST

■
two

^MMLM^UHMKK

UMMKW

MOr^M

fl?

^,1
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XEROX FROM QUICK COPY

Mr. Billie Sol Bates 
Peooa. Texas>

"rL

pSwiv

lyndoi* 'Johnson

MMM
^KrZWWW
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m

•■ -Zi 
r-r

jQSo®jS|a llw
>ucuat 16, 1961

Sincerely,

•':'V=; -: >• M 
Dear ?riend, W , • ■<■

* Sufigsertime iaeftns a iota (sic) of things—not the
least of which is ripe, delicious Peocs cantaloupe.1

7 . ; ■ . .?■ <•.■■ - r . <
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Your thoughtfulness 13 deeply appreciated and will be 
'remembered for a long time to come. 1— 
and 
the

M-

W

Xre. Ruth Nghoney
AM

M^W
.......

OFFICE OF THE VICE PRESIDENT
WAMMKWMWKM 

‘h-.-Sr-T A -. *?. .1 ••£> *•■ v. .v-. s.K-5 . ■•.■.I* >

On January 20 ny husband and I attended the Democratic 
Dinner at th. Amory.

I have been told by Cliff Carter that you were the 
"host*tfor the tabla we. occupied and I wanted to thank you 
for making it possible for us to be there. 

'
It was a wpnderfUl . evening and we enjoyed it so much.

WWWWDW^am sorry my husband
I didn't get to meet you but look forward to doing so 
next time you are by the office.

Sincerely*

SIM 
if,,

January 30r 19^2 >

dMMM

few

’.f.V'''.•••

£
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Sincerely,

Arthur C. Perry

MM DM
V 4, .'. 
M

MH

OTOTED STATES SENATE

OFFICE' OF THE DEMOCRATIC LEADER

■4<

WASHINGTON, D. C

your letter of November 24th end the attached pamphlet 
entitled Progress on the Plains."

Dear Mr. Estes,
■ <■ * '** * -

I knee the Senator will be very much interested in having 

entitled/ Progress on the Plains."

I shall see that this is brought to his attention
earliest epportunity.i' t .‘7. ?ZWW

WMHNovember 28, 1959

UMj

Mr. Billie Sol Estes
Box 1052
Pecos, Texas .

Adadnlstrative Assistant 
to lyndon B. Johnson

XERO^ FROM QUICK COPY
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THE WHITE HOUSE

WASHINGTON
A

March 3, 1961

$

M

which was

Larry O’Brien

• lAwreno*: P. O’Brien 
Special Assistant to 
the President

Sincerely,

M

03®

Dear Mr. Estes: BMH
Your lettersrecanmending Mr. Bill Mattox 

addressed to Mr. Cliff Carter has.been-brought to my 
attention. I wish to 
to Inform you that it 
of Agriculture.

thank you for thia enforcement and 
la being referred to the Department'-,

:K
XEROX FROM QUICK COPY
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■Washington, o

June

Sincerely,

(full signature)

Lyndon B. Johnson

XEROX FROM QUICK COPY

$r.-y
■y ■ )

I am hopeful that this 
conference committee

I am sure you will be pleased to know that this amendment was 
eliminated fr<n the bill in the Senate 
action can be sustained in the

Mr. Billie Sol Kates 
United Elevators 
P.O.’Box 1Z9S5 
Plainview, Texas

Lyndon B. Johnson 
^Texas

Thanks very much for your recent communication advising me of your 
opposition to the .Yates Amendment added by the House of Representatives 
to the Agriculture Appropriation Bill

'■'ST

2, I960

UNITED STATES SENATE

OFFICE OF THE DEMOCRATIC LEADER

- . -V '/S’*.

Dear Friend:

With beat wishes, I am
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ACTIVITIES

TRAVEL
1 - D-StC .

December 7, 1961

Dear Billie Sol:

Our mutual friend* Frank Moore, has 
written me of your assistance and I want you 
to know 1 am grateful for the hand of help you 
have extended.

Whoa I can serve you or yours, X do 
hope you will call.

Sincerely yours,
t

Lyndon B. Johnson

Mr. Billie Sol Estes
P. O, Box 1592 
Plain view. Toxas

LBJ:CCC:Uah
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State Offices 
207 v. 3. Courthouse
Austin/ Texas

Lyndon B. Johnson 
Texas

U'D

sayrr- V-J-TWK0CS ®S-Air A cA..
y it"®*'

UMIT2D STATES 3DlA«
- $■. - '■ v -■

• ; omcB oy the democratic leader 
WWWMM' 

WASHINGTON, D. C.

■ /’ ■*■■«■■ 
August 2, I960

*LJ-uSt**- . >•*.¥} >'*uA'P (*<**' \Ai V j> :> kA S/trf-iJ*'•*’»£g ♦?* <w<< A '
'.' - ,>a ---

'■,De«r Billie 3olt
- t* ‘* y* >■*'/’»<' * ‘ **?Vfl> (

As the final; weeks of Congress will be quite.heavy in activity
I am stopping my radio and television reparts and I want you t 
know I am most grateful for the assistance you have extended 1 
helping make these possible.

When you are 1500 miles away it is difficult to constantly keep 
in touch with your fellbw-Texans but I believe my weekly broadcasts 
were a great help in closing that gap.

!

Please know I appreciate so much your faith apd confidence.

lyndon

KDDMNWWEE^

EstesMr. Rlllie Sol 
P. 0. Box 1052 
Pecos, TexaaisP

Cordially,

■fz”J *7' ■? t a < 1 •'*’' ■>•' 
pi' UH v”V..

1
A .1 ,V 1 *
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You are a mighty thoughtful friend

Lyndon B. Johnson

■; FMDWW
August 26,. I960

Mr de&r Friend1 . «

COPY

1
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LYNDON. B. J 0 H N 3 0 N

U. S. Senator

v

, ■ **.v*<'*yr:
October 23, l$60i JV

k

*3 Johnson

iSS

M
W

(Signature)

Lyndon B

4->T jfc ji-vi-r;

(Photograph)

K

N.W. Washington, v. C 
District 7 1717

ZW

Mr. Billy Sal Estes (sic) 
Pecos, Texas

' F • ; ■ '•'•’• --? *", 7„

My Dear friendi
.. ..

We have had eight wonderful and successful .weeks campaigning all across 
the nation. Now we are heading home to spend the ifinal week among 
our friends who mean the most. Lady Bird and I want to see you, and 
I hope we will when werare in your vicinity.

I hope that you will be working—for me—to win the victory in 
Texas on November 6, The Democratic ticket is winning nationally 
and Texas will win with It. We have made great strides this year 
toward ending the prejudice against our regioh and state. X believe 
we are on the threshold of new influence and opportunity— and a 
Texas-sized majority for the "Texan's ticket" will open the door 
to the future for the goals we have so long sought.—
You know my gratitude for all you have done. You have my thanks
in advance for your efforts between now and Hoot ion Day which will. 7- 
bring us the greatest victory of all.

Won't you and your family help all you

AHU.M 
KM

: A7a1F

1

0 P Y
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Lyndon B. Johnson
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^^MrAMLchWMM Sr z.-V ' ■ ’■' n 7^
Dear Billie

~I don*t know how I could ever repay you Tor all the things 
you have done tor bs. But, I want you to know I appreciate 
everything you have done, and'will never> forget it . I know 
you were working against tremendous odds, and it is a 

.tribute to your intelligence and your perseverance that the 
result came out like At did.

With every good wish, f am

MMK'

<T’- ... ‘- ;•***

MM

Sincerely,



AMERICAN AIRLINES
CA«ct AOORCIS AMAtN

DALLAS LOVE FIELD - DALLAS. TEXAS

November 6, 1961

Miss Mary Margaret Wiley,
Office of the Vice President, 
Capitol Building, 
Washington, D.C.

Dear Mary Margaret:

On your departure yesterday, Charlie paid for the 
tickets from Dallas to Washington, but suggested that 
I bill you people on the air travel card for the Mexico- 
San Antonio round trips. I am enclosing our transporta­
tion receipt for signature. Please fill in the air travel 
information on the lower right hand corner and get a 
signature on the upper left hand corner.

I didn’t get a chance to talk to LBJ when he went up the 
ramp; however, I hope he realized that we had nothing to 
do with the reporters being on hand.

Be sure to let me know if you are coming through Dallas on 
the McKinney trip so that I may meet you.

Kindest regards,

Walter Hagan, 
Chief - Airport 
Passenger Services.



CE OF THE VICE PRESIDENT 

WASHINGTON

November 13, 1961

Dear Walter:

Just a quick note to advise that you 
will receive a check from San Antonio 
for the round trip tickets from Mexico 
City to San Antonio.

Please let me know if this payment 
does not arrive shortly.

Mary Margaret



I DENT

Get hold of Albert Pena and get

OFFICE OF THE V

WASH

Cliff:

the money for this.

LB J
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November 13, 1901

Bill Stinson

Cliff Carter

Albert Pena should make out a check in the amount 
of $206. 00 for the round trip air transportation of 
Cantiiflz.S an tor Marin Y Kall to Mr. Walter 
Hawaii, Chief, Airport Passenger Services, American 
Airlines, Love Field, Dallas,

Ask Albert to write Mr. Hagan a letter setting forth 
what his check is for and return the enclosed trans­
portation receipt to make sure there is no confusion.

dah



June 1, 1962

MEMORANDUM:

At 10:30 this morning Cliff Carter and I met 
with Mr. James J. McCloskey and Mr. William T. Cook 
of the FBI. Mr. De Loach hack-called a few minutes earlier 
saying that an emergency &&il-d'had come up would require 
him to be in the Director's Office, bM that he wa& sure 
therms..would Joe no difficulty, that J^fcClosk'ey and Cook would 
cpme right back and report to hirn and if there was any problem 
he would straighten it out. lie ^Lid he would see to it that 
it was handled properly and that nothing went /wrong/ He said 
he was convinced more than ever thach all of this "is a lot of 
crap", but that he was also convinced that y/e were doing the 
right thing in making it a.part of th-e record.

I started off the meeting by reviewing my conversa­
tion of yesterday with De Loach and going over with Cook and 
McCloskey our correspondence, including that concerning 
Mattox, Foster, and Tanganyika. I then reviewed the only 
contact between Estes and the Vice President and how that 
came about. This was a duplicate of what I had told them a 
week earlier. I also told them in this connection there had 
been a good many wild rumors about various reported 
connections between Estes and the Vice President, such as 
the plane, Mrs. Johnson in business with him, the insurance, 
and told them the latest one was that Mrs. Estes and Mrs. 
Johnson were sisters.

I then reviewed for them in a general way Carter's 
contacts with Estes, including kheir meeting in 1958, the 
dinner in January to whicn^tickets were given to Carter, 
the telephone calls, and the public service radio and television 
tapes. I then summarized by saying that Estes had asked no 
favors of Carter except for information in the March call, 
which was not granted and told them that Carter had received 
no gifts and had no knowledge of Estes' enterprises. I told 
them that was about the extent of it and if they had any questions 
Carter and I would be glad to answer them.



Mr. McCloskey said he would like to put 
Cliff under oath and review the information which I 
had given. He administered the oath to Cliff and the 
conversation from this point went about as follows: /

Q: You say the first meeting was at Bryan? / /

A: Yes, the Church of Christ minister at Bryan
called me to come out and meet Estes, who had just ■,
addressed the students at A & M. Bryan is my home town.

Q: In January of this year, you attended a dinner.
Where was it held?

A: The Sheraton Park Hotel.

Q: Was that any particular occasion?1

A: There were a bunch of farmers up here from
Texas and practically all of those farmers were there-- 
about sixty of them.

Q: It was here that he gave you the tickets for the
dinner. How many tickets were there?

A: Ten.

Q: You already had your tickets?

A: Yes, I had mine. He asked me if we needed tickets
and these tickets were passed on to those secretaries who did 
not have them.

Q: Is that about it as far as your personal contacts
with him went. You probably saw him at the Jefferson-Jackson 
Day Dinner. Were there many others?

A: I have seen him approximately five times. He came by
the office early in January for about ten minutes.

Q: What was his purpose?

A: No real reason. I sat down in a small room that had a number 
of other people in it and visited for about ten minutes.



Q: He didn't ask any favors?

A: No.

Q: In February you received another call?

A: I got one in February and one in early March.
They were practically identical. He told me he had an appoint­
ment with Dr. Ralph and was wondering if I would be in town. 
This kind of call is not unusual. I get many of them just like it. 
At this point I pointed out that we get some 40 or 50 calls a day 
and that they come from all over the country on every subject 
under the sun. I said that Cliff takes most of them.

Q: Did Estes indicate what he wanted to see Dr.
Ralph about?

A: No.

Q: Then in late March you received another call asking
if he was being investigated?

A: He said there was a rumor he was being
investigated and asked if I knew anything about it. I told 
him no and he said if I found out anything about it to call 
him back. I did not call him back.

Q: Did he indicate he wanted you to attend the
meeting with Dr. Ralph?

A: No.

Q: On the radio tapes were any of the stations paid
for the time?

A: No, the program was not carried on any station
except those that carried it as a non-political service broadcast.

Q: Should the radio tapes be considered a link between
the Vice President and Estes or between Carter and Estes?

A: (Jenkins) Well certainly not between the Vice President and 
Estes because they had no contact in this matter at all. The 
Vice President didn't even know who was paying for the tapes.



This was handled completely by the Texas office.

Q: I don't see anything here. If there is any
other question may we get in touch with you? I don't 
anticipate that we will need to do so?

A: (Jenkins)Yes sir, Mr. Carter and I will be glad to 
furnish any information we have that might be helpful.

The one point during my general recitation 
and before the question and answer period, Mr. Cook 
asked me what the Senate Recording Studio was. I told 
him it was a place in the Senate Office Building where all 
Senators and Congressmen could go and make radio and 
television films and tapes for use back in their home 
districts and states. He then asked if it were a private 
concern and I told him I did not know the answer to that 
question. I just knew that it was there in the Capitol and 
available to Members andthat fees were charged for whatever 
service performed by the studio. I told him that a great 
many of the Congressmen and Senators did use the facilities for 
the purpose of making the films.

At the end I made a point of telling them that 
Estes had never been a part of our organization and generally 
the jjjntra-party activities in Texas had been on the other side. 
The entire conference lasted 28 minutes.



UNITED STATES DEPARTMENT OF AGRICULTURE

16, 1962Washington, April

NOTE TO CORRESPONDENTS:

Attached is a statement regarding transfers of pooled cotton 

allotments in Nev Mexico and Texas during i960 and 1961.

These transfers have been brought to public attention as a 

result of a Texas investigation of the business transactions of 

Billy Sol Estes.

Also attached is a statement covering the status of Government - 

owned grains stored in warehouses owned and operated by Estes.

Rod Leonard
Assistant to the Secretary

if-886 USDA 1U11-62



Statement regarding transfers of pooled cotton 
allotments under the Agriculture Adjustment Act 
of 1938, as amended (7 U.S.C. 1378) to farms in 
New Mexico and Trxas in 1960 and 1961

This statment outlines the applicable law, regulations and facts developed 
with respect to the transfers of pooled cotton allotments in 1960 and 1961 
to farms in Texas and New Mexico. The principal question involved is whether 
a number* of farmers who had cotton allotments transferred were in fact bona 
fide owners of the farms within the meaning of the law and regulations or 
whether such farmers in effect sold their cotton allotments to other persons.

In general, it is the position of the Department of Agriculture that the 
transactions in question were not within the scope of the law authorizing 
transfer of acreage allotments and therefore are invalid. It is the con­
tention of the parties that the transfers were within the scope of the law 
and therefore are valid. It is likely that the matter will evenutally be 
settled by litigation in the courts.

This matter involves approximately 191 displaced owners from several States 
who obtained approval of transfers of approximately 5,200 acres of pooled 
cotton allotments to farms in Texas and New Mexico. A lisy of persons who 
sold land in these transactions is attached as exhibit A.

Section 378 of the Agricultural Adjustment Act of 1938, as amended, was 
enacted August 28, 1958, to provide a uniform method of pooling farm 
acreage allotments for all commodities under marketing quotas from farms 
acquired by an agency having the right of eminent domain. This section 
replaced various provisions of the Act relating to this matter for each 
commodity.

The statute provides that the farm acreage allotment on a farm acquired 
by any Federal, State, or other agency having the right to acquire such 
land by eminent domain shall be placed in a pool in the State where the 
farm is located. The displaced owner may make application within three 
years from the date he is displaced to have the pooled allotment trans­
ferred along with the applicable history acreage to "other farms owned 
by him." Transfers of pooled allotment may be made across State and 
county boundaries.

The statute was implemented by regulations of the Department published 
in the Federal Register on October 4, 1958 (Amendment 1 to regulations 
in Part 719; 23 F.R. 7693). These regulations closely paraphrased the law 
and established the functions of the county ASC committees. Transfers 
of farm allotments for the various commodities were handled under these 
regulations with several amendments which are not pertinent to the present 
discussion until Amendment 11 was published in Che Federal Register on 
February 17, 1961 (Amendment 11 to regulations in Part 719; 26 F.R. 1396). 
This amendment was made necessary because of certain questions which arose 
in connection with various applications for transfer of pooled cotton 
allotments from Alabama, Georgia, Oklahoma and other counties in Texas to 
irrigated land primarily in Pecos and Reeves Counties, Texas, and Otero 
County, New Mexico.

(more)
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This amendment to the regulations required the county committee to obtain 
additional information by personal interview with each applicant for 
transfer of pooled allotments so that it could determine whether the trans­
action by which the displaced owner claims to have acquired the farm to 
which it is requested that the allotment be transferred is a bona fide 
acquisition of a farm for the purpose of reestablishing the farm opera­
tions of the displaced owner or is a scheme or device to sell the allot­
ment or to transfer the allotment for the benefit of some person other 
than the displaced owner. The applicant was required to file a certifica­
tion with the county committee that he made no side agreement with any 
person for the purpose of obtaining an allotment from the allotment pool 
for a person other than himself. Such certification was required prior 
to the amendment to the regulations but this requirement was not specifically 
established in the published regulation as it existed prior to the amend­
ment. Provision was also made for cancellation of any allotment trans­
ferred as a result of misrepresentation by or on behalf of the applicant. 
Stated another way, this amendment to the regulations assisted the county 
committee in determining the existence of a fact which the law and the 
prior regulation had always required as a condition of transfer of allot­
ment, i.e. the fact of a bona fide ownership of another farm by the 
app1leant.

Following are some of the significant events preceding this amendment to 
the regulations'.

1. October 13, 1960. Copies of contracts relating to sales of land 
to which transfer of pooled allotments was requested from Oklahoma to 
Reeves County, Texas, were submitted to the Department by the Texas State 
Committee and a memorandum on this date from the Department advised the 
Committee that it was not administratively feasible to read intent into 
these transactions and that so long as the displaced owner certified on 
his application that no side agreements were involved and the documents 
furnished to the county committee supported a "bona fide real transaction 
which does not specify or imply, directly or indirectly, the sale or 
transfer of allotments, the case should be accepted at face value."
The contracts were not the same as the sale and lease-back contracts dis­
cussed in 2. below. It appears that this memorandum became available to 
various persons who were allegedly selling farms to displaced owners on 
condition that cotton allotments would be transferred from pooled allot­
ments in other counties in Texas as well as from other States.

2. December 20, 1960. A blank form of sale and lease-back contract 
was submitted to the Department by the Texas State Committee and the 
Committee was advised on this date that such contracts had been reviewed 
by the Office of the General Counsel and that transfers of cotton allot­
ment should not be approved where such contracts were used to sell a farm 
to a displaced owner. These contracts provided, in effect, that the seller 
would convey title to a farm to the displaced owner who would pay for the 
land in four annual installments but no down payment was required. If the 
county cononittee failed to approve transfer of pooled cotton allotment, the 
entire arrangement was to be cancelled. The displaced owner leased the 
farm to the seller and received approximately $50 per acre of cotton allot­
ment as the first year's rental. The first payment on the purchase price 
was due on December 1, 1961, and the amount was so large that it appeared 
unlikely that any of the displaced owners would be in position to make

(more)
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the payment. The contract provided an escape clause whereby the displaced 
owner could reconvey title to the land if he failed to make the first pay­
ment and he would thereby escape all personal liability under the contract. 
He would, however, be entitled to keep the first year's rental payment 
which in effect amounted to the purchase price for the cotton allotment.

3. January 16, 1961. A meeting was held in Dallas, Texas on this date 
with representatives of the Oklahoma, New Mexico, and Texas State offices and 
representatives of the Department, to discuss the question of transfers of 
pooled cotton allotments. The effect of the December 1960 ruling on the eale 
and lease-back contracts was fully discussed and a proposed amendment to the 
regulations was discussed. It was emphasized that the county committee must 
review the application for transfer of pooled cotton allotment by meeting with 
the applicant and considering the contracts and other documents evidencing 
his alleged purchase of a farm in the county.

4. January 17, 1961. A meeting on this date between Henry Marshall 
of the Texas State office, W. P. Mattox of the Reeves County Committee, the 
then Southwest Area Director of CSS, Taylor Allen, and John Dennison, 
attorney for Billie Sol Estes was held at the State office to discuss pro­
posals for sales of land by Estes. Henry Marshall, the man who conducted 
this meeting, was a Program Specialist in the Texas State office and appears 
to have handled practically all the matters in the State office relating to 
cotton acreage allotments. Mr. Marshall was found dead from gun shot wounds 
on June 3, 1961, his death having been found by a coroner's ruling to have 
resulted from self-inflicted wounds. The accounts of this meeting by others 
who were in attendance vary considerably. Sale and lease-back arrangements 
of the kind Involved in the transactions now in question were discussed, 
but there are conflicting reports as to what was said about them.

5. February L, 1961. A meeting was held in Fort Stockton, Texas, by 
Henry Marshall of the Texas State office and representatives of the Reeves, 
Pecos, Culberson and Hudspeth County Committees to discuss the same matters 
covered in the Dallas meeting. It appears that at this meeting the repre­
sentatives of the county committees were told by Marshall that if the 
applicant for transfer of the cotton acreage allotment (the new owner of 
the land) furnished a copy of a deed to-the land and made the certification 
on the transfer application form that he had no side agreement for the pur­
pose of obtaining the allotment for any one other than himself, no review 
of any other documents would be necessary.

Following these instructions, the county committees thereafter approved 
transfers of allotments upon presentation by the applicatnt of the deed 
to the land, the lease agreement and the certification of the applicant 
that he had made no side agreement for the purpose of obtaining the allot­
ment for any one else. Pursuant to the February 17, 1961, amendment to the 
regulations, the applicants were required to appear in person before the 
county committees (unless they were excused because of advanced age, ill 
health or the like) to show that the transactions were bona fide. Before 
official written notices of cotton acreage allotments were issued, there 
was also approval of the transfer by the State ASCS Office. Under the 
regulations, no approval at the Washington level of the Department was 
required.

(more)
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In April, 1961 the Alabama State ASCS Office furnished the Department with 
copies of a sale and lease-back contract being offered to displaced owners 
with pooled cotton allotments in Alabama. These contracts were similar to 
the contracts reviewed on December 20, i960 as to which the Department 
advised the Texas State Committee that transfers thereunder could not be 
approved.

In a memorandum dated April 12, 1961, signed by Emery E. Jacobs, Deputy 
Administrator, State and County Operations, ASCS, the Alabama State Com­
mittee was advised that the form of contracts had been reviewed by the 
Office of the General Counsel and that transfers thereunder could not be 
approved. A copy of the memorandum and contracts was furnished to the 
Texas State Committee. On this date, representatives of the Department 
met in Montgomery, Alabama with the Alabama State Committee, the Alabama 
Commissioner of Agriculture and the Cotton Study Group of the Alabama 
Legislature. The memorandum of April 12, 1961 was discussed and a press 
release was issued by the State Committee which resulted in wide publi­
city in newspapers in Alabama and Texas.

It should be noted that approvals of transfers in Texas were made by 
county committees which did not have presented to them any contracts such 
as the sale and lease-back contract which was the subject of the publi­
city.

Based on reports from area representatives of the Department as well 
as other sources that some sales of land to which pooled cotton allot­
ments were being transferred were not bona fide, an investigation was 
begun on July 5, 1961 into the general question of transfers in Texas 
and New Mexico.

As a result of the investigations, the Department advised the Texas State 
Committee to withhold issuance of 1962 cotton allotments based on the 
1961 transfers of pooled cotton allotments.

A memorandum dated December 15, 1961 to the Under Secretary from the 
General Counsel recommended that action be taken to cancel the trans­
fers of pooled allotment in the case of Billie Sol Estes. It was 
indicated that transfers in the case of other persons would be reviewed 
as soon as possible. As to the 1961 crop of cotton, the applicability 
of the erroneous notice of allotment provisions of the cotton acreage 
allotment regulations was also mentioned. These provisions of the regu­
lations provide that where the farm producer plants cotton on the 
basis of an official written notice of allotment without any reason 
to believe the notice is in error, the county committee shall determine 
the facts and if warranted shall determine that no marketing quota 
penalty shall be established. This determination is subject to approval 
of the State Committee.

After the various sellers learned that 1962 allotments were being with­
held, a number of them, including Billie Sol Estes, had meetings with 
representatives of the Department in Washington and alleged that the 
displaced owners to whom land has been sold were the bona fide owners 
of the land.
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Upon careful consideration by the Department, it was determined that each 
seller should be given an opportunity to prove the bona fide nature of 
the sales of land. If the displaced owners made the first annual install­
ment on the purchase price, this would indicate that the displaced owner 
did not Intend to default on his contract or reconvey the land to escape 
personal liability for the purchase price. It appeared that a certifica­
tion by the seller that a bona fide payment without any subterfuge or 
side agreement to refund the payment had been made would provide each 
seller with the opportunity to prove his case.

Accordingly, a form of "Seller's Certification of Bona Fide Sale of Land" 
was prepared and instructions went to the Texas and New Mexico State Com­
mittees. This procedure was approved in a memorandum dated January Zl, 
1962 from the General Counsel to the Under Secretary. A copy of this 
certificate is attached as exhibit B.

The Department is now in the process of determining how many of these 
certificates have been filed. In eases where the certificates are 
filed, if it appears upon a thorough examination of all the facts that 
the sale of the farm to the displaced owner was a bona fide transaction 
and that the transfer of the acreage allotment is a bona fide transfer 
to another farm owned by the displaced owner, it is contemplated that 
notices of allotment for the 1962 crop will be issued. In other cases, 
it is contemplated that notices for the 1962 crop will not be issued and 
the transfer of the allotments will be cancelled.

Transfers of pooled allotments for 1962 are governed by a revised 
regulation published in the Federal Register on December 16, 1961 
(26 F.R. 12060) which, we believe, effectively prevents transfers 
which are requested to farms not actually owned by the applicant.

The net effect of this regulation is to require the owner to 
re-establish his farming operations on the new farm for the first 
year for which the pooled allotment is transferred so that his status 
either as farm operator or landlord of a cash lease will be continued.



EXHIBIT A

PERSONS WHO SOLD LAND IN 1960 or 1961 TO DISPLACED OWNERS 
UNDER SALE AND LEASE-BACK ARRANGEMENTS PERTAINING TO THE 
TRANSFER OF POOLED COTTON ALLOTMENTS 1/

Seller County
Acreage 
Allot­
ment

Billie Sol Estes
Chandler Company
Fred Chandler, Sr. and

Pecos - Reeves (Texas) 3,123.1

Fred Chandler, Jr. Culberson (Texas) 306.8
Marcus Dingier, John P. Dennison

Richard D. Naylor Reeves (Texas) 330.5
Raymond Williams Reeves (Texas) 105.0
Duke and Shaw Reeves (Texas) 207.6
W. T. Lattner, Jr.
Dr. Harold Lindley, Paul, and 

John Ivey, a Partnership 
D. W. Wallace, William R.

Reeves (Texas) 58.0

Ramsey Reeves (Texas) 325.6
J. W. Hill
Drs. John T. Kelley and

Otero (N.M.) 115.3

Channing M. Brown 
Drs. Truett L. Maddox and

Hudspeth (Texas) 26.1

John T. Kelley Otero (N.M.) 345.0
Joyce Gray Otero (N.M.) 57.0
Lendal Barker Otero (N.M.) 41.0
Gordan Parks Otero (N.M.) 60.0
G. V. Clayton Otero (N.M.) 45.3
0. A. Thorp
Albert L. Jones and Edna R.

Hudspeth,(Texas) 50.0

Mitchell Hidalgo (N.M.)
TOTAL

28.5
5,226.8

1/ Based on records available in U.S.D.A. 
(Washington) on April 13, 1962.



EXHIBIT B

Seller's Certification of Bona Fide Sale of Land

1 hereby certify that I entered into a contract for sale of land in 
County, State of __ to a displaced owner who

had pooled cotton allotment transferred to the land purchased by him. 
Following is the farm identification, name and current address of the dis­
placed owner, the amount of the first annual installment, the amount paid, 
and the date and manner of payment.

State and
County
Code and

Farm Serial No.

Name and
Current
Address of

Displaced Owner

Amount of Amount
First Annual Paid 
Installment

Date and Manner 
of Payment 
(indicate cash, 
check or
specify other)

The above displaced owner has made full payment of the first annual in­
stallment due on the purchase price of the farm in the manner listed above.
I entered into no side agreement with such displaced owner for return of 
such payment to him either directly or indirectly. I did not provide 
funds nor did I arrange for furnishing of funds by any other person to 
such displaced owner for use in making such payment. Such payment was 
bona fide and regular in every respect. The above displaced owner is 
personally liable for completing payment of the originally agreed pur­
chase price of the land.

Such displaced owner is not now in default under the terms of our 
contract and such displaced owner is the bona fide owner of the above 
described farm subject to the vender's lien.

I further certify that the information furnished herein is true to 
the best of my knowledge and belief.

Witness my signature this day of , 1962.

Subscribed and sworn to before me, a Notary Public of the State of
(Signature of seller)

this _________ day of _______________ , 19__ .

/IMPRESS SEAL HERE?
(Signature of Notary Public)

My commission expires ,19



UNITED STATES DEPARTMENT OF AGRICULTURE

Washington, April 16, 1962 

USDA Inventory Shows Estes’ Grain Stocks Sufficient to Satisfy Storage Obligations:

An inventory conducted by warehouse examiners of the U. S. Department of Agri­

culture shows that stocks of grain on hand in warehouses owned and operated by 

Billie Sol Estes and affiliated interests are sufficient both in quantity and 

quality to satisfy outstanding storage obligations, the U. S. Department of Agricul­

ture reported today.

These warehouses have a capacity of 87,088,279 bushels and currently store 

U5,8^3,000 bushels of wheat, milo, barley, and soybeans owned by the Commodity 

Credit Corporation. The total value of this grain is about H^O million.

The inventories were conducted during the period April Z through 11 by ware­

house examiners who administer the United States Warehouse Act and the Commodity 

Credit Corporation examiners who enforce warehouse performance under the Uniform 

Grain Storage Agreement. Similar inventories have been conducted of these holdings 

on a continuing periodic basis, as is the case for all grain storage operations.

The examiners took inventories by procedures normally used in determining 

quality and quantity of bulk grain. Quality was determined by examining samples 

drawn from each bin. Quantity was determined by measurement and is subject to 

minor variations from actual weight. Actual weighing of the quantity of grain in­

volved would have required several months to complete.

Substantially all of the grain stored in these warehouses was originally put 

into them by the producers of the grain who then received warehouse receipts for 

their storings, which they pledged as collateral for loans from the CCC. When 

these loans matured, title to the grain was acquired by the CCC.

Operation of these warehouses 1s now in charge of a receiver who was 

appointed by a Federal Court.
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NEWS RELEASE FOR IMMEDIATE RELEASE 
July Z0, 1962

Statement of Hon. L. H. Fountain, Chairman 
Intergovernmental Relations Subcommittee

Stories were published yesterday in the Washington Post & Tunes Herald 

arid, the New York. Herald Tribune allegedly relating to testimony taken by the 

Intergovernmental Relations Subcommittee in executive session from William E» 

Morris. The stories imply that the writers have confidential information­

concerning the Morris Testimony, but do not identify the source of such pur­

ported information.

While I am reluctant to dignify such speculative reports-by-commenting 

on them, J.believe I should set the record straight.

Since the testimony -of Mr. Morris has not.yet been released by the Sub-' 

committee, I am not at liberty to discuss it publicly at this time. However, 

I can state that the triplication that it "involves" a number of Congressmen 

in previously undisclosed "dealings" with Billie Sol Estes is completely 

inaccurate.

I want to state for the record that there has been no "pressure" placed 

on me nor have I received any request to "suppress" publication of all or any 

part-of the Morris testimony. Furthermore, so far as I am aware, no such 

pressure or request has been received by anyone else connected with the
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Subcommittee, nor do I know of any "behind the scenes maneuvers" to prevent 

the release of this testimony.

The allegation that the Subcommittee has been "sitting on" the Morris 

testimony is completely unwarranted. It was stated publicly shortly after 

the testimony was taken and has been repeated on many occasions since that 

time that all significant information obtained through the interrogation 

of William Morris will be made a matter of public record by the Committee.

The Morris testimony has not yet been made public because the Sub­

committee has been and still is in the process of obtaining further infor­

mation concerning some of the matters to which he testified. The procedure 

being followed by the Subcommittee, to the best of my knowledge, has the 

full approval of both majority and minority members.
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August 6, 1962

PERSONAL & Ge-WTOTFNTfArt;

MEMORANDUM TO WALTER JENKINS

From: Charlie Boatner

I believe the best answer to give, in case we are asked, is:

"Mr. Johnson was at the head table at the banquet 
January 20 from the time he arrived until his 
departure.

"It has been stated previously that printed slips 
were passed out by members of the Vice President's 
staff to the visiting Texans at the banquet, notifying 
them of a coffee at the Vice President's home the 
following afternoon. Among those who accepted 
the invitation was Mr. Billy Sol Estes and Mr. Estes 
was introduced to the Vice President at that Sunday 
afternoon reception."



Mr. Morris. No, sir.

COPY
calling collect when you call back in a case like that;

you are responding to their call. Either it wasn’t

important enough in the first place for the caller to make arrangements 

for you to call back, or else I wouldn’t see any need to call back. So I 

don’t see any relationship of that to a man giving a credit card. This just 

doesn’t add up at all.

On many occasions when Mr. Estes came to town, made 

arrangements for him, such as picking him up at the airport 

and whatever other services he needed when he was around town,

when he was here for the Inaugural anniversary banquet. I understand 

he also attended a reception given by the Vice President. Did you have 

any connection with this at all?

No, sir.Mr. Morris.

Mr. Langen, Did you know he was there?

Mr. Morris. He said he was there, and people in his party 

said they were there, and the Pecos newspaper had a story on it.

Mr. Langen. Did this include all of the members of his 

party? I gather he had quite a party here for that?

Mr. Morris. Yes, sir. I understand they were all guests.

I don’t know any details of it. Congressman. That is all I know, was 

that they were at the Vice President’s home I think on Sunday afternoon.
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Mr. Morris. I beg your pardon?

Mr. Fountain. You didn't tell him that it was your

wife’s credit card?

Mr. Morris. I told him my wife had it, that Mr. Estes

had left it for my wife's use when we discussed the bill.

ft was not for my personal use, nor my wife’s personal use.

Mr. Naughton. Do you know Lyndon Johnson, Vice President?

Mr. Morris. I don’t know whether I have ever shaken

hands with him or not, Mr. Naughton.

Mr. Naughton. You are not personally acquainted?

Mr. Morris. No, sir.

Mr. Naughton. Have you ever seen him with Billie Sol

Estes?

Mr. Morris. With him?

Mr. Naughton. Yes.

Mr. Morris. At that dinner I believe I saw the two

together, Mr. Estes shook his hand or--I am not sure.

Mr. Naughton. How many people were at that dinner?

Four thousand?

Mr. Morris. Five thousand, something like that. I 

don’t recall whether I ever saw them together.

Mr. Naughton. Do you know of your own personal

knowledge whether Billie Sol Estes is a close personal

friend of Lyndon Johnson?
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Mr. Morris. I beg your pardon?

Mr. Fountain. You didn’t tell him that it was your 

wife’s credit card?

Mr. Morris. I told him my wife had it, that Mr. Estes 

had left it for my wife’s use when we discussed the bill.

It was not for my personal use, nor my wife’s personal use.

Mr. Naughton. Do you know Lyndon Johnson, Vice President?

Mr. Morris. I don’t know whether I have ever shaken

hands with him or not, Mr. Naughton.

Mr. Naughton. You are not personally acquainted?

Mr. Morris. No, sir.

Mr. Naughton. Have you ever seen him with Billie Sol 

Estes?

Mr. Morris. With hijn?

Mr. Naughton. Yes.

Mr. Morris. At that dinner I believe I saw the two 

together, Mr. Estes shook his hand or—I am not Sure.

Mr. Naughton. How many people were at that dinner?

Four thousand?

Mr. Morris. Five thousand, something like that. I 

don’t recall whether I ever saw them together.

Mr. Naughton. Do you know of your own personal

knowledge whether Billie Sol Estes is a close personal

friend of Lyndon Johnson?



Mr. Morris. Nos sir.
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calling collect when you call back in a case like that;

you are responding to their call. Either it wasn't

important enough in the first place for the caller to make arrangements 

for you to call back, or else I wouldn’t see any need to call back. So I 

don’t see any relationship of that to a man giving a credit card. This just 

doesn’t add up at all.

On many occasions when Mr. Estes came to town, made

arrangements for him, such as picking him up at the airport 

and whatever other services he needed when he was around town, 

when he was here for the Inaugural anniversary banquet. I understand 

he also attended a reception given by the Vice President. Did you have 

any connection with this at all?

Mr. Morris. No, sir.

Mr. Langen, Did you know he was there?

Mr. Morris. He said he was there, and people in his party 

said they were there, and the Pecos newspaper had a story on it.

Mr. Langen. Did this include all of the members of his 

party? I gather he had quite a party here for that?

Mr. Morris. Yes, sir. I understand they were all guests.

I don’t know any details of it, Congressman. That is all I know, was 

that they were at the Vice President’s home I think on Sunday afternoon.
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in fact fated January is the

allotments written by Mr. Tom Millerreport on cotton

Did I understand you to say this morning that you

eF?
knew Tom Miller?

sir.Morris. Yes

you know about this investigation?DidMr bangen

Morris No,sir

(continuing)Mr Langen

Mr Morris.

I knew nothing of

12, 1962

no, sir ...4.

Mr. Miller making any investigation

Oh, 1 knew of the overall investigation

particular time

that he was

Mr. Langen. At the same time, you were aware of 

a situation that had grown to such proportions that it

was necessary to call for an Investigation; you knew that 

there were all kinds of questions being raised relative

to his entire field of operation; yet you could not 

determine that the receipt of $200 had any relationship 

to all of this?

Mr. Morris. I did not so relate it, no, sir.

Mr. Langen. This is just beyond my ability to

comprehend, with so many people in the Department being

aware of it — and the evidence is certainly here —

as to the results as far as Mr. Estes was concerned.

Let me explore another area.

h
■

One^in this connection while we are
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on this subject,

I have mentioned before that as far as political 

contributions are concerned, certainly they are in order.

We know they have got to be made and so on.

But in connection with this dinner, and the purchase 

of tickets, I understand that there was a question of a 

number of other tickets, and that there was a request 

for the sale of some additional tickets.

Were you aware of this?

Mr. Morris. A request to sell some additional 

tickets?

Mr. Langen. Yes.

Mr. Morris. I had no request to sell additional 

tickets, no, Congressman,

Mr. Langen. in the notes that I have here ■— and 

these are the notes of your appearance before the 

staff — I note that ’’Estes bought a thousand dollars 

worth of anniversary tickets for the office of Lyndon \ 

Johnson when the office advised him that they were short 

of tickets."

You must have made some reference to this in your 

testimony to that at that time?

Mr.Morris. I placed a call from our office to the 

Vice President’s office for Mr. Estes, and handed him the 

telephone. And all I know is the end of the^cgge^^on
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I heard. I don’t know whether he bought him the tickets, 

delivered the tickets,

I don’t know those things, Congressman, 

Mr. Langen. Then let me explore that a little further. 

You say you placed a call for Mr. Estes?

Mr. Morris. Yes. 

Mr. Langen. To Lyndon Johnson? 

Mr. Morris. To his office. 

Mr. Langen. To his office? 

Mr. Morris. Yes.

Mr. Langen. And he just requested you to make this 

call for him? 

Mr. Morris. Yes, sir.

Mr. Langen. This did involve the sale of some tickets 

to tie dinner?

Mr. Morris. There was discussion. All I heard was 

his end of the discussion. It was about ten tickets 

thatsomebody needed. And he said I will provide them, 

or I will provide the money for them, or something like /I I
that. 

That is my recollection of it. 

Mr. Fountain. Will the gentleman yield? 

Mr. Langen. I will be glad to.

Mr. Fountain. Do you know who was at the other end of 

the telephone, engaged in conversation about Mr. Estes?

XEROX FROM QUICK. COP x
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Mr. Morris, I think his name was Carter, Cliff Carter.

I placed the call. Again, men like that would 

come into the office and say, ’’Would you make a call for 

me to someone,” and I would make the call, hand him the 

phone, call the Hill or some place. I did not attach any 

unusual significance to it, that is why I don’t know all the 

details.

Mr. Fountain. Where was the call made from?

Mr. Mcrris. From our office.

Mr. Langen. This was at the same time, however, 

that you also gave to him the tickets that you had purchased 

with the money orders?

Mr. Morris. Not at that moment, no, sir.

I did not have the tickets.

Mr. Langen. You did not have the tickets?

Mr. Morris. No, sir.

Mr. Langen. When did you give him the tickets?

Mr. Morris. I think the day before the dinner 

or the day of the dinner. I did not get the tickets 

until the day before the dinner or the day after.

Mr. Langen. When was the dinner?

Mr. Morris. January 20, as I recall.

Mr. Langen. You just bought the tickets on the 19th, 

the 18th, or something prior to —

Mr. Morris. No, Congressman. They had been

XEROX FROM QUICK COPY
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ordered for some time.

Mr, Langen. When did you order them?

Mr. Morris. I don’t recall the dates. I 

wife and I ordered ours on the 16th — I don’t 

dates. Early in the month they were ordered.

You don’t get the ticket until theyhave arranged 

the seating arrangement.

Mrs. Dwyer. Would the gentleman yield at this point?

Mr. Langen. I will be glad to.

Mrs. Dwyer, What date was it that this phone call 

was put in by you to the Vice President’s office?

Mr. Morris. I believe it was on the 18th. Mrs.

Dwyer, because as I recall the purpose of the call was to 

invite them to a dinner that Mr. Estes was giving.

Mrs. Dwyer. To invite the Vice President and his / 

wife to the dinner? —J

Mr. Morris. The staff, I think he was inviting.

Mrs. Dwyer. Ycu don't know?

Mr. Mcrris. Well, that was, as I understand the purpose 

of the call, would I get Cliff Carter for him, I think 

was the man I called, and he was going to invite them to 

a dinner he was having the night before.

This possibly was the 19th that this call was made.

He had a dinner of his own at the Sheraton Park the night 

before the fund raising dinner. And I went to that dinner 

yKROX FROM QUICK COPY
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would come into you and ask you to call the Vice

f'-t
President’s office?

man

knew that he had a friendly relationship with the top

so to speak? >

From where I sat, I would not be

offendrude to or any man in his position.

It was impressive to come into yourMrs Dwyer

say Get the Vice President’s office?office and

I worked for Congressmen who could get the Vice President 

a

fact

well did >r

with him

Just following the matter of the

Didn’t it ever occur to you that maybe a big part of

this impression that he seemed to be able to convey to anybody

i
?

I

as Mr. ^stes

Mr. Morris

Mrs. Dwyer

Morris. Yes, sir, I was quite impressed with the

Thank you, Mr. Langen.

impression, if I may

myself. It was in the Sheraton Park Hotel.

you can do it. But a man who knew everybody as

Mr. Langen.

1

Mrs. Dwyer. Didn't this iupress you, that he

on the telephone. I am not easily impressed with the

Mr. Mcrris. Yes. Well, I worked on the Hill and

'170 *

Mrs. Dwyer. Would this be one of the reasons why you

did not want to displease Estes, because you instinctively

M.

was quite favorably impressed



MEMORANDUM

DATE: July 28, 1962

TO: Walter

FROM: Cliff

RE:

I talked with Jim Naughton this morning and told him the things 
Abe had suggested. At the conclusion of my remarks Naughton said, 
" in reflecting back over the various things Morris said about the Vice 
President and you, is there anything of consequence or concern in the 
testimony?" I answered by saying, "no, nothing -- the only thing that 
bothered me was letting him get by with so much hearsay. "

Naughton said if Morris was unclear and indefinite in his re­
collection about the things in which he has testified, then those things 
will be dropped from the record. However, he said it would be his 
guess that the minority members of the committee would vigorously 
object if an effort was made to drop any part that involved the Vice 
President, even if it was hearsay. Naughton said you know we must 
have unanimous consent from all members of the committee in order 
to strike anything from the ^record.

it McSpadden in Amarillo yesterday, said 
destroy certain papers relating to Estes' 
committee plans on asking Morris for 

on. He also said he understood there was 
is might be called before the McClellan

Estes had g 
bond on gra 
more details c 
a good p/ssibilii 
commiirtee thi

NaughtAn told mef th; 
t;n Morris to 

. storage. The 
f this allegat 
ty that Mori 
coming wee

Naughton said he would keep me posted before any release was 
made of the Morris testimony.



July 30, 1962

PERSONAL L CONFIDENTIAL

Mr, Vice President,

Per your instructions, I discussed this memorandum 
with Abe Fortas. Abe thinks that there is nothing 
to do except to sit tight.

He said the only possible course of action would be 
to have Cliff put a statement in the record before 
it is released, and he thinks this might just serve 
as a basis for the Committee to call Cliff for 
testimony and cross-examination. This Abe would 
not recommend.

GER-
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He contributed substantially to the Democratic

National Committee. I think one time he told me he had 

been to the National Committee and sat in the reserve 

section for those who had made substantial contributions.

Mr. Fountain. Did he tell you he had given them 

$100,000?

Mr. Morris. He may have at one time. I do recall 

his saying he made the size contribution, five thousand 

or whatever it is, that entitled you to sit — he mentioned 

that he was one of the flrstto contribute to pay off the debt,.

But Mr. Estes was a kind of man who did not go into 

detail. He just said "1 helped my political friends, 

I helped the national committee? I am a heavy contributor.”

Mr. Fountain. Did he tellyou anybody else he said he 

had given contributions to?

Mr, Morris. I don’t recall specifically his saying 

that he contributed specifically to anybody, but he said 

he did help Senator Yarborough.

Mr. Fountain. Other than Senator Yarborough, 

did he tell you that he had given contributions to any 

member of Congress?

Nr. Morris. I don’t recall any specific member 

of Congress to whom he said I gave some money.

Nr. Fountain. Did he indicate he had given contributions 

to the Vice President?
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Mr. Morris. No; not that X recall, any indication 

he contributed to Ide Vice president.

Mr, Naughton. So other than the names that you have 

already mentioned, you have no reason to believe that 

Billie Sol Estes ever gave any specific amounts of 

contributions to any specific individual?

Mr. Morris. Not that I recall,

Mr, Fountain. He did not say that5 He said he had 

no reason to believe. He said that he made the general 

statement that he had contributed to people in public 

office. He mentioned Senator Yarborough specifically.

Mr. Naughton. Do you have any specific knowledge 

or specific reason to believe that Mr, Estes gave substantial 

contributions of gifts or anything of value to any 

individuals other than these you have already named?

Mr. Morris, Not to my knowledge, that I can recall, 

other than he talked of being a generous contributor, and 

he was a man who apparently threw around a lot of money. 

But I don't recall any specifics other than I do know he 

was very fond of Senator Yarborough and said he had helped 

him financially in his campaigns and had contributed 

to him to help him with his political problems and I think 

he said he had flown him a million miles in his plane 

in his campaigns, something like that.

I was not his confidant in the field of political
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Senator or Congressman or somebody, a higher public official 

here in Washington that you talked about and knew well?

Mr. Morris. No, ma'am.

Mrs. Dwyer. Is Senator Yarborough the only one he 

mentioned to you?

Mr. Morris. No. As I say, he knew a lot of people. 

He knew all of the Texas delegation from the Speaker on 

down. According to him.

8!rs. Dwyer. He told you this?

Mr. Morris. Yes.

Mrs. Dwyer. In the course of your conversation 

and friendship, he told you he knew these people?

Mr. Morris. Yes.

Mrs. Dwyer. Who else did he say he knew?

Was Senator Yarborough the only one you 

remember?

Mr. Morris. No, ma'am. He knew Rutherford, Mahan, 

Speaker Rayburn, officials of the Democratic National 

Committee, whose names I cannot recall.

Mrs. Dwyer. Anybody higher up than that? Did you 

at any time in a briefing, or at any other time mention 

the fact that Mr. Estes had been to the Vice President's 

home?

Mr. Morris. Yes.

Mrs. Dwyer And described what happened there?
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Mr.Morris. He apparently knew the Vice President 

well.

Mrs. Dwyer. Were you at that party?

Mr. Morris. Oh, no.

Mrs, Dwyer. What you described was secondhand then?

Mr. Morris. Yes, ma'am.

Mrs. Dwyer. Who told you about meeting with 

Estes and the .vice president at the Vice President's 

home?

Mr. Morris. Mr. Estes did.

Mrs . Dwyer. From Mr. Estes himself?

Mr. Morris. Yes, and also in the Pecos newspaper.

Therewas a full-page spread of pictures and descriptions 

of the party.

Mrs. Dwyer. Were you a political adviser in a 

sense to Dr. Ralph as his assistant, a confidential adviser?

Mr. Morris. I don't know. What do you mean by 

"political adviser"?

Mrs. Dwyer. Having been on the Hill as long as you 

have been —

Mr. Morris, I would say I was his Congressional 

liaison adviser. I can't recall a specific partisan 

political advice.

You see, Dr. Ralph was engrossed in the self-help 

stabilization program, I would say we spent 90 per cent
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Ur. Fountain. Do you know of your own know lege 

whether or not a copy was placed in Dr. Ralph's confidential 

memorandum file as you testified yesterday?

Mr. Morris. I jpve a copy to Dr, Ralph. Me bad set 

up in his desk drawer a file where be put copies of his 

confidential memos to the Secretary. And I gave him a copy 

for the purpose of putting it in the file. He has since 

told me when this question came up that he couldn’t find 

the copy.

Mr. Fountain. Mr. Morris, you testified yesterday, 

or told the members of the staff when they interrogated 

you, whichever may have been the case, X don’t recall now, 

"that Mr. Estes was close to all of the members of the 

Texas delegation, particularly Mr. Johnson and Senator 

Yarborough. How do you know that?

Mr, Morris. In the case of Senator Yarborough, I saw 

him at each of Mr. Estes’ parties, and they were apparently 

close personal friends. I was with him one time, I think, 

vheu we went by Senator Yarborough’s office, and all the 

staff in the office called him ’’Billie Sol” and knew him 

well.

I recall at one meeting some place he brought 

Congressman Mahon — the reason I recall that was Congress­

man Mahon bad been displeased with the speech Dr, Ralph 

bad made, and we discussed that briefly. We discussed 
V
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again the day w© walked over to the Democratic Caucus

and I told him Dr. Ralph had benefitted by his counsel and 

be said be liked it, he was pleased.

So from that -- 

ilr. Fountain. The record will show that he was known 

in Vice President Johnson’s office and certainly possibly 

known personally by Mr. Johnson and by Senator Yarborough.

What prompts me to ask the question is, if I a si not 

mistaken, I have had several members of the Texas delega­

tion say, "I never knew the fellow."

I am asking if your information is based upon what 

Mr. Estes said to you that he made a general statement 

that he knew all the members of the Texas delegation or 

most of them. It wouldn’t be unusual if he did, coming from 

tie same state. But I just think the statement of this kind 

ought to be clear.

Mr, Morris, I daft know, Congressman, of my own 

observation or knowledge. I know that any time I saw him 

with a member of Congress from Texas, they were cordial and 

first name basis, and from that I would have no reason to 

question his saying he knew all of them well,

I do not know of my personal knowledge whether he 

knew all of them or not.

Mr, Fountain. I would say it is logical to conclude 

that one like Mr. Estes would naturally know Senators, his
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Dear Nr. Carter:
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been released by the Subcommittee, it should not be disclosed 

i or discussed with unauthorized persons. .
--; j-- •• .I ■ ■-

Wo will notify you in advance in the event Mr. 
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OFFICE OF THE VICE PRESIDENT 

' WASHINGTON

March 7, 1962

Dear Billie Sol:

Thought you would like to see 
the attached.

fWvSFERRED TO HAfWRITIN'G FILE



ADDRESS OFFICIAL COMMUNICATIONS TO 

THE SECRETARY OF STATE 
WASHINGTON 29, D. C. CASE FILE (A-Z)

DEPARTMENT OF STATE
WASHINGTON

Earch 1,1962

Dear Mr* Vice Presidenti

We have received your letter of September 15 regarding a 
request by Billie Sol Estes of Pecos, Texas, for your assistance 
in obtaining recognition of the Churches of Christ in Tanganyika.

We wrote to you on December 9, 1961, in regard to the status 
of the Churches of Christ in Tanganyika. We mentioned that the 
fcknbassy in Dar es Salaam had communicated with Mr. Idred L. ^chols, 
an American missionary of the Churches of Christ, and that Mr. Echols 
had decided not to press his application for recognition but to wait 
until the next missionary entered Tanganyika. At that time the 
Tanganyika Cabinet would be requested to grant recognition to the 
individual congregation sponsoring the missionary.

The Itabassy has been Instructed to report whether Mr. Echols 
has encountered any difficulty in obtaining recognition for 
missionaries entering Tanganyika and to render appropriate assist­
ance, if necessary.

We shall write to you again when further information is 
received from the Labassy.

Respectfully,

Frederick G. Dutton
Assistant Secretary

The Vice President

United States Senate
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COPY
February 15, 1962

Dear Billie Sol;

It was good to hear irone you and I 
appreciate you writing me in behalf of the 
charchc< ’ Christ in Tanganyika. bfl lam 
sure youwill realise, it would oc improper for 
me to write direct t the Minister of Education 
in Dar-es-Salaam* however, lam this date 
presenting your thoughts to the Department of 
Sta c asking that they take chia matter up with 
the proper authorities of that country. I will be 
back in touch with you as soon as 1 have a report 
ou this matter.

I am grateful for you calling this situation 
to my attentionaand I hope you will always let me 
know when I can be of service to you or yours.

Sincerely yours.

Lyndon B. Johnson

Mr. Billie Sol Estes
P. w. Boot 1QS2
Pecos, Tejsa s

LBJ:CCG:dah tagged to state
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LYNDON B. JOHNSON
FOR VICE PRESIDENT 
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HEADQUARTERS - 1001 CONNECTICUT AVE., N.W. ■ WASHINGTON, D. C. • DISTRICT 7-1717

October , 1.960

My dear Friend:

We have had eight wonderful and successful weeks cam­
paigning all across the nation. Now we are heading 
home to spend the final week among our friends who 
mean the most. Lady Bird and I want to see you, and 
I hope we will when we are in your vicinity.

I hope that you will be working -- for me --to win 
the victory in Texas on November 8. The Democratic 
ticket is winning nationally and Texas will win with 
it. We have made great strides this year toward end­
ing the prejudice against our region and state. I 
believe we are on the threshold of new influence and 
opportunity — and a Texas-sized majority for the 
"Texan’s ticket" will open the door to the future for 
the goals we have so long sought.

You have my thanks in advance for your efforts between 
now and Election Day which will bring us the greatest 
victory of all.

Won't you and your family help all you can now. I'll 
be grateful.

Sincerely your friend,

Lyndon B. Johnson



November 19, 1960

Dear Billie Sol:

1 don’t know how I could ever epay you for all the things 
you have done for me. But, I wan. lyou to know 1 appreciate 
everything you have done, and will never forget it. 1 know 
you were working against tremendous odds, and it is a 
tribute to your intelligence and your perseverance that the 
result came out like it did.

V ith every good wish, I am

Sincerely,

Mr. Billie Sol Estes
Box 1052
Pecos, Texas

Lyndon B. Johnson

LBJ:HM:pat



BILLIE SDL ESTES ENTERPRISES
BOX 1052

PECQS, TEXAS

November 9, 1960

Lyndon B. Johnson
Vice President Elect
Washington, D. C.

Dear Lyndon:

As a Texan and fellow-Democrat, please let me congratulate you and your 
wife and family on being elected Vice President of the United States in 
this most important time of world tension. A wiser choice could not 
have been made, and I predict that you will be the next President of the 
United States.

Your attitude toward your fellow-«nan and your zeal to serve your neigh­
bor states and nations and all mankind throughout the world will make 
you one of the greatest presidents that this country has ever known. 
You will acquire a lot more knowledge and will take advantage of 
every opportunity to serve this country and that you will be a real 
blessing to the world by the way in which you live and serve your 
fellow-man.

In Reeves County, Kennedy-Johnson won with 2205 votes, Nixon-Lodge 
trailing with 1449. Please find enclosed a bunch of clippings 
from newspapers in this area and an excerpt from a regional paper 
that we had printed and circulated in this area. I really worked 
hard fighting those against the Democrats because of the religious 
issue. And I believe this had a lot to do with getting such a 
great number of votes.

Best wishes to you and the new administration.

Sincerely,

BSE/cw



August 26, I960

1/WtfUG toiMTIES
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My dear Friend;

Many, many thanks for the delicious 
cantaloupes.

You are a mighty thoughtful friend.

Sincerely,

Lyndon B. Johnson

Mr. Billie Sol Estes 
Pecos, Texas

LBJ:BC
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OFFICE OF THE VICE PR ESI DENT

WASHINGTON

Juanita,

Reedy-Fortas recommendation.



Marshall

By RO Y McGHEE * -
WASHINGTON (DPI)— 

Republican members of a 
House .Investigating sub­
committee demanded today 
that *Ifeta3 Atty. Gen. MI 
Wilson be .called to give 
evidence. about the Billie 
Sol Estes case.

Ranking GOP member Florence 
P. Dwyer made the demand in an 
opening statement as the Houm

Officials 
Of USDA

__

f. I ,
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culture Department has ruled Ba­
tes obtained some allotments il­
legally. '

Atty. Gen. Robert F. Kennedy 
said in Washington his stall had 
sent confidential data from an Ag­
riculture Department report on 
Estes containing several referen­
ces to Marshall. He said U.S. 
Atty. Barefoot Sanders ok Dallas 

i would present the information to 
the grand jury here.

It was indicated in advance, how­
ever, that the report was unlikely 
to provide any dues in the death 
of Marshall.

Kennedy told newsmen the Jus­
tice Department had prepared ex 
jeerpts containing all parts ok the 
'report which could be considered 
.to have any bearing on the Mar- 
' jhaH case. Chairman John L. Mo 
'Clcilan, D-Ark., ok the Senate In­
vestigations subcommittee, which 
Into is probing Estes’ affairs, aJ- 
1 ready has been given the report 
i Texas Ally. Gen. Will Wilsoo 
'had asked that the full file on 
Estes' allotments be supplied the 
grand jury.

■ ls--f. -'t J’

' staff. y - . . .
Dr. J. A. Jachimcryk. a Hous- 

. ton pathologist who said Marshall 
[probably was murdered, likewise 
was expected to testify. The med­
ical expert gave this opinion aft­
er an autopsy on the exhumed 
remains last week.

five .Juliets from a .22 caliber 
[belt .action rifle -WEIR-fired. Into 
■Marshall’s body. The inquest ver- 
Idict-at the time was suicide.
| Di st. Atty Bryfii Russ and the 
i grand jury called for a 175-page 
file prepared by Elliott on cotton

Probers ! 
Wait File

• -
FRANKLIN, Tex. (AP). 

(County, grand jurors hunt­
ing. leads bi the mystery 
death -of Henry Marshall 
awaited a look today at 
a confidential government 
file oh cottort allotments.

Marshall was found shot to 
death last June 3 after be had 
been checking such allotments 
held by Billie Sol Estes, the West 
Texas promoter since indicted on 
fraud and theft charges.

As witnesses the grand jury 
summoned William Elliott of Tem­
ple, an Agriculture Department 
invert!gator, and John Dennison of

committee began its tevestigatien
of the for-reaching case. -? 3 7 • i 

The New Jersey congresswom­
an said Agriculture Department 
witnesses called today by the sub-

. committee "are not In a position 
to dear up many questions which 
have been rained dealing with 
charges of favoritism in connec- 
Vov with Mr. Estes' grain stor­
age activities." ■ •_

WILSON WILLING
Mrs. Dwyer said the Texas at-

' «n«PW. — wbo_^» said
knew more about the care than 
any other person — already had 
told Republican member* he was

. willing to testify.
She read Into the record a tele­

gram dated May 25 to Wilson ask-
1 Sea ESTES re Page 4

Of Estes Urged








