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+» February B, 1961

Fifry million dollars in farm housing loan funds, frozem earlier by the
previous Administration, made available by President Kennedy. At time
of President Kennedy's action, FHA had exhausted its housing loan funds
but had 4,300 applications for loans on hand and was receiving 1,000 new
applications per month.

February 13, 1961

Thirty=five million dollars in farm operating loan funda frozen earlier
by the previous Administration, made available by President Kennedy. At
time of President's action, loan volume was running 20 percent ahead of
previous year and the supply of funds for new borrowers was exhausted im
L7 states,

March 3, 1941

Secretary Freeman announced the appointment of the first in a series of
new FHA state directors--leaders interested in improving FHA services

to family farmers==who would guide the agency's supervised credit services
at the state level.

March 14, 1961

FHA revised its eliglbility requirements for operating loans to include
all small farmers who could profitably use the credit and repay their
leans. Included in the group of small farmers not previously eligible
were (1) young farmers who in the near future would be able to obtain
additional land and other resources, (2) young and middle-aged farmers
who might be able to obtain off-farm income in the near future, and

(3) some farmers who were nearing retirement,

June 1&, 1961

Farmers Home Administratiom was assigned the major responsibilities for
coordinating the services of all Department agencies under the Rural
Areas Development Program, As part of its responsibilities, FHA was to
establish and serve as chairman of technical action panels at the state
and county level.

June 30, 1961

President Kennedy signed the 1961 housing bill which contained legisla-
tion authorizing the Farmers Home Administration to make housing loans

to families living in rural areas and small commumnities, Previously,
only farmers were eligible for these loans. A new program of insured
loans to provide housing for domestic farm laborers was also authorized,
The legislation als¢ made approximately $430 million available for direct
rural housing loans over the mext four years.



July 26, 1961

President Kennedy signed the 1962 Agriculture Appropriatiom bill which
provided the largest amount, $321,000,000 ever appropriated for FHA loans.
The 1962 Budget submitted by the previous Administration had called for
an appropriation of §$186,000,000.

August &, 19561

Secretary Freeman reported that the Farmers Home Adminlistration made and
insured a record $395.7 million in loans during fiscal 1961. This com=-
pared with $306.9 advanced to farmers in 1960, The release of additional
loan funds in February plus heightened demand for loans accounted for the
increase. Applications for farm housing loans increased 59 percent
during the year, applications for operating loans went up 23 perceat,

August B. 1961

President Kennedy signed into law the Agricultural Act of 196l. The new
legizlation both expanded and improved the supervised credit services of
the Farmers Home Administration:

{l) Operating loans for equipment, livestock, feed, seed,
fertilizer and similar items authorized in amounts up to
535,000, Previous limlt was 520,000,

(Z) Loans to buy and enlarge farms authorized on any family
farm up to $60,000. Previously these loans limited to
farms whose value was no greater than that of the average
family farm in the county.

(3) Small loans for farm real estate improvement authorized
without taking a mortgage on the farm.

(4) Loans for rural community water systems authorized to
assoclations serving farmers _E_n_-cl rural regidents without
the prior restriction that farmers bé the main users of
the water supply system.

(5} Loans to g¥oups of farmers and other rural families for
water, irrigaclon and dralnage systems authorized up teo
£500,000 when made from appropriated funds and 51 million
when made from insured funds, Previous limit was
$5250,000 on both direct and insured leams,

(6) _mergency loans authorized to farmers needing credit as
4 r'esult of natural disaster in area where the dizaster==
such as flash flood=-=is not widespread emough to warrant
an emergency area designation.



September . 15, 1961

Secretary Freeman announced that the return to lenders who invest in
Farmers Home Administration insured loans had been increased from 4 to
4 1/2 percent. Farmers would continue to pay 5 percent interest., In
addition, the Secretary said that the insurance endorsement on insured
notes would carry a 3=year repurchase agreement. Previously the lender
had to hold the note at least 5 years before he could exercise the
option to sell it back to the Government. The changes were initiated
to increase the amount of supplemental credit available to farmers and
to encourage more participation by private lenders.

January 9, 1962

kecords of the Farmers Home Administratiom showed tﬁut in 1961, farm
families repaid approximately $327 million in principal and interest on
loans, an amount 7 percent above collections of the previous year.

April 19, 1962

Farmers Home Administration reported that during the 12-year operatlon of
its rural housing loan program, losses on principal amounted to only two
one=hundredths of one percemt. The statement was based on the status of
all loans obligated up to December 31, 1962, More than $356,400,000 had
Peen advanced, principal and interest payments totaled about $136,500,000
and only $82,000 had been written off as uncollectable.

May 7, 1962

Farmers Home Administration began a new forestry loan program. Loans

will bear three percent interest, repayable over periods up to 40 years,
and initial payments may be deferred ap to 15 years. Maximum loam $60,000.
Loans will enable farmers to carry out better forestry management
practices, expand their forest resources and convert cropland to forestry

uges.

July 6, 1962

Farmers Home Administration in a public ceremony at Anson, Texas,
presented 11 Texas tenant families with deeds to their own family farms;
all the land was formerly part of a large 5,500-acre Texas estate.
Secretary Freeman termed the undertaking "an outstanding example of how
the FHA farm ownership loan program is promoting and expanding family
owned and operated farm operations in areas long characterized by a
heavy proportion of tenmancy."

August 2, 1962

Farmers Home Administration reported-that it loaned farm families and
other rural people a record $637 million in fiscal 1962. The volume of
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loans, largest during any 12-month period in the agency's history, was
61 percent larger than the 1961 total of $395.7 million, and 106 percent
above the $308,9 million loaned in 1960. Approximately 205,000 families
used the agency's credit services during the year--12 percent more than
the previous year,

September 27, 1962

President Kemnedy signed the 1962 Food and Agriculture Act into law.
Several provisioms in the Act broadened and improved FHA's lending
authority;

== loans for development of community recreation facilities
and for farmers, to develop recreation enterprises

== glassified fish farming as an enterprise eligible for FHA
loans

-- ggtablished the Rural Remewal program

Septembar 28, 1962

President Kennedy signed the Senlor Citizens Housing Act imto law. The
Act auchorized cthe following: (1) direct FHA loans in rural areas to
genior citizens 62 and over at four percent interast over periods up Eo
33 years Lo buy previously cccupied housing and housing sites as well as
to build or improve their homes--when these applicants do net have enough
réepayment ability, they may use co-signérs to assume loan payments;

(2) new programs of direct and insured loans to provide rental housing
and related facilities such as cafeterias, dining halls, community

rooms and recreation facilities for the elderly im rural areas; (3) gramts
of wp to 51,000 to owner-occupants, whose incomes are so low that they
cannot gualify for loans from any source, to make improvements to their
homes necessary to insure the health and safety of the occupants. The
grant provision, formerly limited to 5500 under a previous authorizatiom,
was available to all families--not only the elderly.

October 10, 1962

FHA closed a 550,000 insured farm labor housing leoan in Idaho to finance
construction of 48 new dwelling units for seasonal workers who harvest
fruit and vegetables in the area. Under this new program, private lenders
advanced the funds and FHA processed the loan and guaranteed payment of
both principal and interest.

Qcteber 15, 1962

President Kennedy signed legislation which authorized emergency loans to
oyster planters suffering from a natural disaster.



October 24, 1962

President Kennedy signed the 1962 Apriculture Appropriatiom bill. It
provided 3550 million for direct real estate loans, %290 million forx
operating loans and $5.2 milliom for watershed protection and flood
prevention leoans. This amount of loan funds in the Act was the largest
amount ever authorized for these purposes.

October 30, 1962

The first rural housing loan to an elderly couple under the Senior Citizens
Housing Act of 1962 was closed in Actalla, Alabama. The action which

took place just one month after the Act became law, enabled a 6d-year-old
couple to replace their 100=-year=-old house with a modern one-story fFlwve-
room structure, 24' X 48' equipped with a water and electrical system and
CATPOTE .

January 3, 1963

Secretary Freeman announced that Farmers Home Administration lending in
1962 reached the highest level for any l2-month period in the agency's
history, An estimated $754 million in loans were made by FHA during the
year--50 percent more than in 1961 and 120 percent more than in 1980,

Janvary 18, 1963

President Kennedy in his 1964 Budget message to Congress singled out

FHA as a Federal agency which has made a fine record of improved produc=
tivity and cost reduction. A thirty-five percent increase has been
achieved by FHA in two years in the number of loans processed per
employea, said the President,

February 1, 1963

President Kennedy in his farm message told Congress the "current housing
progam of the Farmers Home Administration has made a good start towards
helping rural [amilies who cannot otherwise obtailn credit to improve

their housing. But it falls far short of what should and could be dope."

March B, 1963

Six states were given authority te lay the groundwerk for a rural renewal
program by assigning a state staff member to work with the leaders in
poteéential rural renewal arcas. The states werc: Missourl, Iowa, New
Mexico, Arkansas, West Virginia and Florida.

April 12, 1963

Secretary Freeman announced the first insured loan for the construction of
rental housing [er senior citizens im rural areas. The 5100,000 loan
financed the construction of 20 apartments in Ocean County, Hew Jersey.



April 22, 1963

The first loan to finance a shift in land use was made to a group of
farmers near Lamar, Colorado. The $375,000 enabled the Prowers County
Grazing Association to develop 15,000 acres of land, of which 1,400 had
been in wheat, into a grazing area, Association members estimated the
project would bring $100,000 annually into the area's economy.

May 17, 1963

The first advance of funds to assist a soil and water association in
planning was made to a water development association in Jackson County,
Missouri, The 54,500 advance was used to pay preliminary engineering
costs,

May 24, 1963

The first two houses were completed in a self-help housing program for
farm labor families near Visalia, California, The families under the
supervision of the Friends Service Committee contributed a large part of
the labor, Farmers Home Administration provided funde for materials. The
homas were completed at a cest several thousand dollars below mormal.

June 30, 1963

A survey of the preceding 2 1/2 years activity showed many tangible =igns
of progress:

Rural Areas Development: Approximately 5250,000,000 was being advanced
annually for rural development in approximately 800 designated redevelop=
ment Areas.

Rural Housing: In the 2 1/2 years more funds had beensadvanced for rural
housing loans than in the previous 11 years. The $326,800,000 lcaned
since January 1961 had helped 36,000 farmers amd rural residents build

or improve their homes and other buildings, provided 26,000 man-years of
employment , utilized 490,000,000 board feet of lumber, 575,000,000 of
electrical, plumbing and heating materials, 598,000,000 of other materials
such as concrete, millwork, plaster and paint, and 527,000,000 of home
Furnishings.

Rural Comminity Water Systems: Approximately 260 rural community water
systems serving 100,000 pecple had been developed., The 527,500,000
advanced for the construction of these projects provided 5,300 man-years
of employment. Owver 100,000,000 gallons of water per month will be
available through modern distribution systems in communities that formerly
had to haul their water. The program enabled some 21,000 families to have
complete kitchens and bathrooms and fire protection for their homes.
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Impact on Urban Areas: A survey of borrowers showed their farm and home
operating expenses and capital expenditures averaged between 510,000 and
512,000 annually and were used for the most part to buy goods and services
produced in towns and cities, The average assets of the borrowers was
$22,000, These assets, built with supervised credit, strengthenad the

tax base that supported community facilities and reduced the tax burden
on nonfarmers.

August 15, 1563

Secretary Freeman reported that the Farmers Home Admindstration during
1963 loaned %5795,000,000 a record high. A total of 227,000 Farmers or
rural residents used the agency's credit services during the year., In
addition, 500 water resocurce development associations serving 150,000

rural people used credit supplied by the agency.

September 23, 1963

Secretary Freeman reported that 115 rural areas in 39 states will enjoy
expanded opportunities for fishing, camping, golfing, swimming and other
outdoor recreation as a result of loans made by the FHA to Finance farm
and community recreation enterprises,

Hinety-five farm operators received loans of $703,000. FHA estimated
their yearly income after expenses would increase $200,000.

Twenty nonprofit associations formed by farmers and rural residents
received $1,540,000,

December 21, 1963

Congress passed the 1963 Apriculture Appropriatiom bill. It provided
$60 million for direct real estate loans, $300 million for operating

loang, 53.5 million for nonprofit rental housing for the elderly and

51.2 million for rural renewal.

The amount of loan Funds in the Act was the largest amount ever authorized
for these purposes.

May 21, 1964

Administrator Bertsch accompanied Mrs. Lyndon B. Johnsom om a tour of
poverty ravaged areas of eastern Kentucky. Their first stop was at the
Watershoal Branch home of Mr. and Mrs. Arthur Robertson, who carlier in
1964 received a $650 grant from FHA to "winterize"™ ctheir home,

June 26, 1964

Secretary Freeman announced the first rural renewal loans. Totaling
£318,000, the loans will finance a forestry demonstration project inm
Florida and provide housing for low-income rural families in Arkansas.



July 7, 1964

Credit advances of more than 5747 million in loans and insured funds were
made by the FHA in fiscal 1964, This r_umpﬂl‘ed with 5307 million in 1960.

July 17, 1964

Total tiscal 1964 collections were in excess of $475,000,000, up 13 percent
from fiscal 1963,

More than 400 apricultural leaders from 66 underdeveloped countries during
fiscal 1964 received training in supervised credit from FHA officials.

August 20, 1964

The Economie Opportunity Act was signed by President Johnson. Title III
of the Act was delegated to the FHA. This provided loans to low-income
rural families for the development of needed trades and services, loans
to small farmers for strengthening farming operatioms and loans to rural
cooperatives that would serve low-income families and provided neesded
processing, purchasing, marketing facilities and ather services.

Movember 30, 1964

Now two years old, the recreational loan program was [urnishing expanded
recreational facilities to residents in 38l rural communities in 48 states.

December 7, 1964

The first advisor on home management and family living joined the FHA.
Later 60 women trained in home management and social welfare work were
added to the staff to serve the needs of low-income families that turmned
to FHA for assistance. Assistance was to be given in areas that would
enable the families to make the most of the loan funmds and alsc in
counseling aimed at enabling the families to take full advantage of
health, education and welfare services available from government and
private sources.

January 18, 1965

President Johnson announced the first loans made to low=incoms rural
families under the Ecomomic Opportunity Act.

July 15, 1965

Secretary Freeman announced that the Farmers Home Administration had made
the 10,000th war-on=poverty loan and financed 82 cooperative associations
serving low-income families,.



July 23, 1965

Some 18,000 members of low=income rural families im 21 states and Puerto
Rico were recelving assistance in raising their income level and living
standards from 55 Farmers Home Administration home supervisors.

August 4, 1965

President Johnson announced that the number of people bepefiting from
Farmers Home Administration loan services during fiscal [965 totaled
1,800,000, a new record number. Repayments of principal and interest
totaled $512,000,000, the largest volume collected in the agency's thirty=-
yaar history.

Loans made and insured during the year totaled $798,000,000.

Loans outstanding totaled $2.75 billion. The amount written off had been
less than one percent of the amount advanced.

Approximately 5201,000,000 of the amount advanced was provided by private
lenders on an insured basis.

August 13, 1965

buring fiscal 1965 the national finance office in St. Louis processed
1,306,000 receipts for payments, 350,000 statements of account, 485,000
remittances and 147,000 loan wvouchers.

August 18, 1965

Frasident Johnson announced the first 10 nonprofit asscclations to bulld
low=cost rental housing for senior citizens in commmities of under 5,500
population under the recently signed (August 10) Housing Act of 1965,

August 25, 1965

Secretary Freeman announced that nearly 16,000 low-income families used
over $133 million of Farmers Home Administration credit during fiscal
1965 for improved housing facilities.

September 3, 1965

President Johnson announced that the Farmers Home Administration rural
conmunity water system development spread its benefits to 275,000 more
people in rural America in fiscal 1965, He said 388 projects in 33
states were approved for insured or direct loans totaling $50,389,000,
Systems financed will use 34 million feet of pipeline and deliver an
estimated 275 million gallons of water a month., COConstruction of the
projects was estimated to require 907,000 man-days of laber.
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September 7, 1965

President Johnson announced that more than 82,000 farm families who might
otherwise have been forced to leave their farms and seek employment in the
cities, made use of the farm ownership loan program during fiscal 1965 to
strengthen their eéconomic position.

Qctober 7, 1965

President Johnson signed the Afken-Poage bill which authorized an increase
from $200 to $450 million per wyear in Farmers Home Administration insured
loans for rural water amd waste disposal systems and farm owmerships;
provided, for the first time, this type of credit for rural sewer systems;
authorized prants for rural water and sewer systems: authorized planning
grants [or walcr and sewer systems; increased From 2,500 to 5,500 the

gize of towns elipgible [or assistance; increased from 51 million to

$4 million the waxioum size of a water or sewer system loan.

October 25, 1865

The number of Megro families--15,B800--served by the Farmers Home Admin-
istracion in 16 southern states during 1965 was up B7 percent over 1960
and 44 percent over the previous year, Secretary Freeman reported.

Movember 1, L1965

The first insured rural housing loan was made, The 57,500 loan helped
Mr., and Mra, MNolan Freeman of Marshall County, Alabama, build a new home.
Theilr old home was 75 years old. They had five children.

Hovember 5, L1965

Secretary Freeman announced that the Farmers Home Administration could
now make grants to pay part of the cost of constructing farm labor housing.

November 8, 1965

The President signed legislation to aid farmers and oyster planters who
suffered losses from Hurricane Betsy. Under the law hurricane victims
were able to have cancelled repayment of 51,800 of fumds borrowed to
restore damaged property and resume operations.

December 23, 1965

The first loan and grant to finance a water system was announced by
Secretary Freeman. Tri-Town Water District Ne. 1 in Addison County,
Vermont received a $2,129,000 loan and grant.
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December 22, 1965

Secretary Freeman announced that the first loan and grant to build a
rural sewer system would be made to the Village of Chilton, Texas. The
Chilton Water Supply and Sewer Service Corporation, a nonprofit corpora-
tion, received an insured loan of $79,000 and a grant of $73,000,

March 11, L1566

A survey showed that Farmers Home Administration had losses of less than
one percent on some $7.2 billion in credit extended through curreat
pragrams.

April 1, 1966

Preliminary approval had been reported for 14 comstruction grants totaling
over $2.5 million to finmance up to 50 percent of the cost of water or
sewage disposal systems in seven states.

April 8B, 1966

A planning grant of 513,500--the first to be approved under the Aiken-
Poage community facilities bill--made it possible for Nash County, North
Carolina, to make a long-range study of area's water and sewer needs,

April 15, 1966

Since 1963 more than 1,500 family farmers had acquired more tham 1.5
million acres of grazing land through 531 million loaned in ten states to
grazing associations by the Farmers Home Administration.

May 9, 1966

Secretary Freeman said that a 1965 progress survey of economic opportunity
loan borrowers showed that the average gross income of families who used
the credit to develop small businesses rose from 53,100 to 55,900,

June 4, 1966

Farmers Home Administration grazing loan program had made it possible for
880 farm or ranch families in seven states to purchase and lease more than
one million acrese of grazing land. Since April 1963, close to 516 milliom
had been loaned to 35 associations.

Aupust 19, 1966

Secretary Freeman reported that a record number of rural people--more
than 2.5 million=-=benefited from Farmers Home Administration loan services
during fiscal 1966 compared with 1.8 million in the previcus fiscal wyear
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and 800,000 in fiscal 1960. Total loan volume reached $51.088 billion as
compared to $308 million in 1960, Repayment of principal and interest==
the largest in agency's history--totaled $615 million.

September 13, 1%66

A record 5232.4 million in farm ownership loans was advanced to 14,279
farm families during fiscal year 1966. More than 89,000 farmers are now
benafiting from this loan program.

September 14, 1966

Hearly 600,000 rural residents in 800 communities will benefit from new

or improved water amnd waste disposal systems financed by FHA during
Fiscal 1966. A total of 5113 million in loans and more than 518 million
in grants were advanced for the systems during the year.

september 16, 1966

FHA financed the purchase of 22 speclally designed prefabricated homes
to make a start on improving housing conditions in remote Alaskan villages.

Qetober 21, 1966

The southern Illinols community of Pulaski was the 1,000th rural town to
install a water system with FHA financing. The 5=mile system serves
450 pecple and more thanm 20 businesses.

November 4, 1966

The Demonstration Cities and Metreopolitan Development Act, sipgned into
law, November 3, 1966, provided a broader range of rural families to
qualify under expanded rural housing loan authorities of FHA. The Act
provides: (1) purchase of newly constructed homes, (2) qualified low-
income families can obtain housing credit on the basis of a cosigner,
eliminating the 62-year age limit, (3) increases from $1,000 to $1,500
the maximum amount for emergency repairs and improvements to Temove
health and safety hazards, (4) a system of refinancing borrower's debts
to prevent foreclosure on Tural homes, (5) financial assistance to
construct rental housing for low-income families of all age groups,
eliminating the 62-year age limit,

November 4, 1966

Secretary Preeman assigned field responsibility for the "outreach" function
to the Parmers Home Administration. In doing so, he said that FHA, whose
representatives serve as chairmen of State Technical Action Panels, would
form the administrative channel between the Rural Community Developmeént
Service in Washingtonm and state, area and county TAPg,
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Hovember 9, 1966

An amendment to the Economie Opportunity Act signed by President Johnson

November 8, Increases from $2,500 to $3,500 che maximum war-on=poverty
loans that FHA can make to low income rural families.

November 28, 1966

More than 104,000 Negro pecple in the rural areas of 16 southern states
benefited from 20,B00 loans totaling more than $50.8 million advanced
in fiscal 1966--a 30 percent increase over the previous year and a

146 percent increase over 1960,

December 13, 1966

Secretary Freeman announced that more than 2,000 rural communities hawve
been given financial assistance by FHA in obtaining modern water supply
and waste disposal systems, serving some 1 3/4 million people.

January &, 1967

A record number of rural people, more than 3 million, benefited Erom FHA
supervised credit services during calendar 1966, Total loans were an
estimated 51.2 billion or 69 perceént more than the average loaned during
the previcus Five years.

April 10, 13967

Secretary Freeman opened the "Forge of Progress" exhibic in the USDA
Patio showing progress made by low-income rural families with the aid of
government programs, The two-week exhibit was presented jointly by the
USDA and the OEO but a major portion was devoted to FHA's EO loan program.
Demonstrations by four EQ borrowers were Ffeatured,

July 22, 1967

This day marks the 30th anmiversary of the signing of the Bankhead-Jones
Farm Tenant Act. During the 30 years, FHA has loaned more than 52 billion
under the farm ownership loan program helping nearly 900,000 people living
on farms.

August 15, 1967

A record 5442.1 million in rural housing loans were made by FHA during
fiscal 1967. The program is now operating at 4 level ten times greater
than in 1960. More than 48,500 rural families benefited, This program
has been greatly expanded as a part of President Johnson's drive toward
the day of the Great Scciety. Approximately 51 billion has been loaned
since the President took office. This is twice the amount loaned in the
preceding 14 years of the housing program's existence.
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August 22, 1967

A record 5260 million in farm ownership loans was advanced in fiscal 19&7
to 13,987 farmers. More than 93,000 farm families are now using this
type of supervised credit., Forty percent of the funds loaned since the
program began in 1937 have been advanced since President Johnson took
pffice.

Septamber 7, 1967

About 1.2 million farm and other rural people will benefilt from new or
improved water and sewer systems financed during fiscal 1967 by FHA.

Some 1,112 communities received £175.2 million in loans and £22.5 million
in grants., 1In addition, $3.5 million in grants were made for preparing
plans for projects. Legislation backed by President Johnson in 1965
greatly enlarged this program, HNearly as many people will benefit Erom
the funds advanced in 1967 as from the funds advanced in all the previous
years,

September 12, 1967

Total credit activities of FHA during fiscal 1967 will benefit more than
3.2 million rural people. Loans total nearly $1.4 billion, of which
8822 million was provided by private lenders and insured by FHA. Repay-
ment of principal and interest durimg the year was 5657.6 million, up

7 percent over previous year, Loans outstanding as of Jume 30, 1967,
totaled $3.6 billion. In fiscal 1960, $308 million was advanced, in
fiscal 1963, 5795 milliom.

September 1&, 1967

During fiscal 1967, 16,453 individual EQ loans for $28.1 million and

382 EO co-op loans for %4 million were made benefiting some 23,000 rural
families in the total EQ loan program. Since 1965, when the program
was launched by President Johnson, FHA has advanced aver 574 million

in individual loans and 59,7 million in co-op loans,

September 18, 1967

FHA"s operating loans helped 64,946 Family Farmers during fiscal 1967.
Loans totaled 5300,3 million,

September 29, 1967

FHA emergency loans during fiscal 1967 totaled $94.6 million, going to
22,174 Farmers and ranchers.

October 10, 1967

Mearly 8 third of @ million rural Negro people are currently using and
benefiting from FHA loan programs. Of the 66,000 Negro families using
FHA credit, 63,000 are Negro borrowers from the 16 southern states,
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Octuber 13, 1967
Compress passed UsDA appropriations bill for fiscal 1968, Funds pruuidi‘d
by the bill and thru insured loan programs pive FHA 51.477 billion
lending authority--a new record, Rural housing funds were increased
$65.6 million over previous year to $505 million; community facilities

up 5120 million to 5343 million; grants for labor housing and water and
sewer were increased nearly 55 million as were administrative funds,

Qctober 24, 1967

FHA's experimental self-help housing loan program increased four-fold
in Fiscal 1967 over the previous year. A total of 384 loans were made
for $52.3 million., Since the program began in 1965, more than 500 loans
of this type have been closed.

November 3, 1967

Secretary Freeman in a letter to Rep. Wright Patman, chairman of the
House Banking and Currency Committee described FHA as one of '"the unsung
herces of the Federal establishment."” He pointed out that the FHA staff
has increased only 37 percent while its loan programs have grown nearly
300 percent.

November 3, 1967

Thru fiscal 1967, FHA collected more than 56 billiom in principal and
interest on 59 billion advanced through current programs. Interest
collections passed %950 million, Writeoff rate was 79 hundredths of one
precent, Interest collections are 13 times the writeoffs.

November 7, 1967

Mow in its 6th year of the rural recreation credit program, FHA has
provided eredit to 1,357 rural communities to develop recreation facilities,
totaling $70.3 million,

November 14, 1967

Since FHA began making insured loans in 1947, private investors have
accounted for more than $2.4 billion in funds and currently about 51.6
billion in FHA notes are outstanding in private portfolios.

Hovember 24, 1967

Secr-tary Freeman announced the Department will seek advice of small
farmers on programs they feel they need "to help them stay on the land--
to keep economic pressures from forcing them into the clities."”



December 1967 -January 1968

During December and January some 120 meetings were held throughout the
United Siates and Puerto Rico to determine the needs of small farmers.
All of the 30 proposals offered for consideration by USDA received
support and scores of additional suggestions were made.

January 3§, 1968

Secrecary Frecman reported to the President that a record 3.5 million
rural people benefited [rom the supervised eredit programs of the
Farmers Home Administration in 1967. The agency advanced $1.5 billion
in leans and grants.

March 1, 1968

The nation's largest farm labor rental housing project was formally
openad, The [%2-family unit at Dimmitt, Texas was financed by a
3966 ,620 Farmers Home Administration loan.

May 3, L9568

Secretary Freeman announced that the Farmers Home Admindistration had
passed the 5100 million mark in Economic Opportunitcy leans to low-income
rural peopleée. More than a third of a million rural péople are now en-
joving a higher standard of living as a result of the program which
started in 1965,

July 9, 1968

Secretary Freeman and the Qffice of Economie Opportunity reported chat
Farmers Home Adwministration would administer $2.7 million in gramts to
two "Special Impact'" areas in four counties in Worth Carolina and [four
counties in Kentucky which have substamtial outmigration to the cities,
Funds will be used to develop special pilot projects to create economic
expansion and new employment opportunities in the areas.

August L, 1968

President Johnson signed the Housing and Urban Development Act of 1968
which provides For interest supplement payments to low-income rural
families that can bring interest rates down to as low as one percent.
secretary Frecman said the new housing program could remove all the
substandard housing in rural America within a decade.

August 21, 1968

Secrecary Freeman announced Lo the President that more than (our million
rural people -- a record number -- benefited From Farmers Home Adminds-
tration loan services during fiscal 1968, Loans totaled $1.3 billion.
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Aupust 22 1968

President Johnson signed the bill that will enable Farmers Home Admin-
istration to make loans to farmers to develop nonfarm enterprises,
including recreation for prafit on their entire farms. The act also
raises the ceiling on development grants for water and sewer to 5100
millionn 4 wyear,

September 9, 1968

Sccretary Freeman announced that Farmers Home Administration had advanced
a record 5494 million in credit assistance to more than 56,000 rural
Families during Fiscal 1968 te improve rural housing. WNinety-eight
percent of the funds advanced was provided by private investors.



BRIEF HISTORY OF THE FARMERS HOME ADMINISTRATION

The lincage of the Farmers Home Adminiscration can be traced back te the
Hesettlement Administration, & rural rehabilitation agency created in 1935
in the depth of the Depression.

One of the main functions of the Resettlement Administration was to employ
a policy of supervised credit to assist needy people in rural aredas Lo
recstablish themselves on a self-supporting basis. In its brief two-year
existence ns a rehabilitation agency, the Resettlement Adminiscracion
advanced short term supervised loans te hundreds of thousands of low-
income Farm families. Many of these loans were supplemented by grants.

Supervised credit has remained the distinguishing feature of this agency's
lending policies ever since.

By 1937 thore was 4 growing convictien im the USDA and in Congress that
supervised credit loans could be the answer to the growing farm tenancy
problems.

On July 22, 1937, Congress enacted the Bankhead=Jones Farm Tenant Act
which created che farm ownership loan program. Loans were made available
to farmers for the purchase of land and for farm improvements, repayahle
in 40 years.

On September 1, 1937, Secretary Wallace anncunced that administrative
changes were being made te carry out the objectives of the new Act and
that the name of the agency would be the Farm Security Administration.
In Augus:, 1946, the Farmers Home Administration Act combined the FSA
and the Emergency Crop and Feed Loan Division of the Farm Credit Admin-
fgtration.

During the years, new and expanded programs have been given to the agency
as supervised credit proved its effectiveness for farm families.

In 1949, the agency was given & housing loan program for farwers.

In 1961, rural housing loans were extended to include nonfarm rural people
in communities up to 2,500 population. Special provisions were made for
housing loans to senior citizens and for farm labor. Four years later,
the rural housing program was expanded even further-=-more than tripling
the agency's lending authoricy and authorizing.loans to rural people

in communities up to 5,500. (See section on Rural Housing.)

Alse, in 196]1. new lending authority was given to make loans to rural
areas for the construction and improvement of community water systems.
This authority was again expanded in 1965 to include loans and grants
for both water and waste disposal systems Lo rural communities up to
5,500 population. (See section on Community Facilities.)
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In 1984, the Economic Oppertunity Act, gave the Farmers Home Administra-
tion new responsibilicies in helping to alleviate rural poverty.

In addicion to the 13 lpan programs which the agency now administers, it
has alzo been given major responsibility im carrying out the function of
the President's "outreach" program in rural areas. Secretary Freeman
assigned this responsibility to the Farmers Home Administration because
state directors, district and county supervisors were already serving as
chairmen of the Technical Action Panels on a state, district and county
level. (See section on TAP and Outreach.)

Lendiny, policy of the agency, in all ics programs, has remained essentially
Lhe same Chroughout the vears: Supervised credit is extended only when
other credit assistance 18 not available from other sources at reasonable
rates and terms; and, borrewers, when they become able, are required to
obhtain credit from private sources.

IMPORTANCE OF SUPERVISED RURAL CREDIT

Each loan which the Farmers Home Administration makes is accompanied by
expert advice. In the case of farmers this means farm and finanmcial
management=-advice that enables the borrowers to make profitable use of
the land, labor and other resources avalilable to them. This includes
assistance in plamming improvements and adopting practices tailored to
the necds of the individual farm family, in budgeting and otherwise
makinz good use of income, in tenure improvemant, and in debt adjustment.

Supervised credit for farmers also includes on-the-farm technical assistance
with farm management problems.

Appropriate supervision and technical assistance is nsiven in all of the
loan programs, for example, housing borrowers receive help in gauging the
quality of construction work. Rural communitiss receive help in determin-
ing the economic feasibility of water and Sewer aystem development plans.

Tue success or the supervised credit concept has strengthened the entire
rural credit system as other lenders have made increcasing use of super-
vised credit as a yardstick to gauge Lthe effectiveness of their own
operations.

The agency's repayment experience is probably the best proof that the
system works. Inm current loan proprams, as of September 30, 19467, the
Farmers Home Administration has extended approximately $9.3 billien te
tural people. The agency has collected approximately 556.2 billion in
prinripal and interest. Interest collections alone are 15 times Che
write-affs on debts that have deemed uncollectable. The total write-off
rate was seven=tenths of one percent as of September 30, 1967.
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TECHNICAL ACTION PANELS AND RURAL OUTREACH

Supervised credit iz the main job of the Farmers Home Administrationm.
Buc it is not the omly job.

The agenecy has also been assigned major responsiblity for carrying out
President Johmson's directive to give rural people full access to the
benefits of all federal programs.

To help rural people interested in rural areas development find the
povernment programs that will help them improve their communities the
field officials of USDA have been grouped into Technical Action Panelsa
at state, disctrict and county levels.

Officials of the Farmers Home Administration serve as chairmen of these
panels.

Extension Service officials and representatives of all federal and state
agencics that have proprams that support rural areas development are also
panel members in most cases.

Farmers Home Administration and other USDA field offices, now offer a
“"one-stop" rural areas development service for rural pecple. There are
more than 1,600 FHA offices in the 50 states and Puerto Rico.

1961-1968 -- A PERIOD OF PROGRESS AND EXPANSION

The following section reports in detail the dramatic progress made by
the Farmers Home Administration in serving farm families and rural people
since 1961.

Some highlinhts of that progress:

== in fiscal 1968 the amount of funds advanced by FHA totaled
51.359 billion--an increase of 342 percent over 1960.

== FHA programs are benefiting some 4 million rural people
each vear. In 1960 the agency was serving about 900,000.

== from January 1961 through June 30, 1968 the total volume
of funds advanced reached more thanm $7.0 billion--this
exceecds the amount advanced by FHA and its predecessors
in the preceding 25 vyears.



COMMUNITY FACILITIES FROGRAMS

Community Water and Waste Disposal Systems

In 1960 less than 31 million was loaned to assist rural areas development
by constructing water systems.

In fiscal 1968 5$162.6 million in loans and over $23.7 million in grants
went to construct or improve 1,043 rural community water or sewer systoms
benefiting an estimated 1,100,000 rural people.

The follewiny table shows the progress in this program:

A h?::::i:t::ns S :-:::;ﬁ:d E:ﬁ:ﬂieﬁ
FY 1961 {last half) 22 51,088,940 2,200 11,000
FY 1962 81 10,072,200 10,190 50,950
FY 1963 136 13,833,195 17,420 87,100
FY 1964 264 33,373,530 34,418 172,090
FY 1905 384 50,159,927 35,129 275,645
FY 1966 798 130,762 ,366% 120,500 &02,500
FY 19a7 1,107 195,560,831 238,600 1,193,000
FY 1908 1,043 186,310, 670% 221,000 1,100,000
TOTAL 3,15 % $621,161,659 580,000%* 2 890 000

* Includes $18,555,241 in 1966, $22,429,609 in 1967 and $23,718,320 in
1968 grants for both water and sewer systems.

#* [Induplicated number; some associatiors received loans in 2 or 3 yecars.
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Under current authorities the Farmers Home Administration can assist more
than 1,000 rural communities annually to install moderm water and waste
digposal systems, bemefiting a milliom rural people each year.

The construction of the 3,157 water and sewer syastems in the past seven-
and=a=half yecars has provided more than 48,700 man-years of on=site employ=
ment--often in rural areas where there has been heavy unemployment and

unde r-employment .

Community Recreation Development

Authority to advance credit te nonprofit community associations for the
development of large-scale outdoor recreation Facilities was created by
the Food and Agriculture Act of 1962. In 1965, lending authority was
inecrcased to permit FHA to make loans up €o 54 million and to rural
communities up to 5,500 population. Ho grants are available in this

PTOZTam:

Since 1963, when the program got underway, 629 rural communitiecs have
received financial assistance totaling 383.8 million to develop attrac-
Eive recreation areas. Most of the projects include swimming pools,

golf courses, tennis courts, small lakes, parks, ski slopes and campsites.

In addition, in a companion program, farmers have received 780 loans
totaling %5.0 million to develop recreation facilities on their farms.

The community recreation loan program adds another impertant dimension
to the building of more attractive rural communities. Attractive,
ddequate community recreation facilities are often the decisive factor
in attracting new business and industry to & rural area.

RURAL HOUSING

In 1961, Congress made nonfarm rural people as well as farm families
eligible for rural housing loans; it also extended the program to provide
housing for senior citizens and for domestic farm labor.

In 1965, Congress more than tripled the funds available for rural housing
and put the loan program on an insured basis, and increased the size of
rural communities served from 2,500 to 5,500.

These Congressional actions have permitted Farmers Home Administration
ke greatly accelerate the rural housing program which has contributed
so much to pormanent rural arcas development.
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The rate of aceceleration is shown by the contrast in the following tables:

Total Rural Housing Loans in U. S.

Fiscal year 1955 -- None
Fiscal year 1956 -- $3,699,297
Fiscal year 1957 -- 20,881, 763
Fiscal year 1958 -- 32 395,67204
Fisecal year 1959 -- 5%,B85,5%%4
Fiscal year 1960 -- 40,282,161
Fiscal year 1961 =-- 68,940,596

¥With the passage of new housing legislation im 1961 loan assistance to
tural people jumped sharply:

Fiscal year 1962 -- 595,847,793
Fiscal year 1963 -- 185,734,897
Fiscal year 1964 -- 131,199,896
Fiscal year 1965 -- 131,790,737
Fiscal year 1966 -=- 262,087,286
Fiscal year 1967 -- 433,287,966
Fiscal year 1968 -~ 491,335,518

Housiny excludes all grants; the labor housing grants in 1966=52,156,320;
in 1967--52,678 ,440; in 1968--52,700,290, The above figures include loans
te individuals, labor housing and rental housing.

From January 1, 1961, through June 30, 1968, the Farmers Home Administra-
tion made %1,775 million in loans to improve rural housing (includes
labor housing, and rental housing loans) as compared to 5199 million in
the previous seven-and-a-half years.

This program has provided nearly 142,000 man-years of on-site employment
in rural arcas since January 1, 1961.

It has provided new or improved housing for 875,000 rural people, including:

housing for 25,000 senior citizens, and
modern housing for 19,200 domestic farm workers.

Inder curcent authorities the Farmers Home Administration can malntain
an annuil lean rate of about $500 million for rural housing. This means
50,000 new or improved homes cach year benefiting nearly 2% million
rural peopl: during the next decade.

It should be noted that Farmers Home Administration's rural housing
progran generates private home building in rural communities--often
three times the volume conscructed by FHA loans.



Self=Help Housing

Special note is made of the agency's experimental self-help housing
loan program because of the potential it has in providing decent housing
for low-income pedple in rural aredas.

Under the program, usually five or six families are advanced loans with
the apreement that they will cooperatively contribute all the necessary
unskilled labor under the supervision of a competent bullder. The "labor
equity" of the borrowers cuts the cost of construction from 25 to 30
percent. The result is that these low-income rural families can live in
modern adequate homes with monthly payments that are considerably lower,
in most cases, than they were paying in rent for inferior housing.

Approximatcly 1,040 self-help housing loans have been closed, of these,
437 were made in 1968 for a total of $4.0 milliom.

Cooperacion with the 0ffice ot Economic Opportunity which has provided
funds on some projects for the purchase of tools and the hiring ot an

axperienced vonstruction supervisor, has been successful and will gencrate
rapid ecxpansion of the program.

FARM CREDIT

Farm Ovnership Loans

FHA's farm ownership loan program, created by the Bankhead-Jones Farm
Tenant Act in 1937, remains as one of the agency's most important
programs. During the 31 years of the program approximately 52.4 billien
has been advanced helping approximately 810,000 people living on family
farms.

The period of greatest activity for this program has been since 1%61.

In fiscal year 1960, only 2,938 farm ownership loans were made for &
total of 543 million as compared to 10,814 loans for & total of 5205
million Iin Fiscal 1968. Here's the record since January 1961:

Last half FY 1961 =-- 524,176,894
Fiscal Year 1962 == 181,600,870
Fiscal Year 1963 =-- 219,794,015
Fiscal Year 1964 -- 204,535,698
Fiscal Year 1965 -- 181,439, 162
Fiscal Year 1966 -- 232,243,688
Fiscal Year 1967 -- 258,619,625
Fiscal Year 1968 -- 204,998 894
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In the period January 1, 1961 toe June 30, 1968, FHA has assisted [arm
families with 92,150 loans totaling more than $1.5 billion. Without
this assistance many of these Efarmers would have been forced to leave
the land and move to eities. Instead, the latest in the yearly FHA
surveys of farm ownership borrowers shows that on the average over a
S=vear period, they raised their gross cash income from $10,400 to
519,700 and made substantial gains in net worth.

Operating Loans

The oldest of the Farmers Home Administration pregrams is the operating
loan program, its origin dates back to the Federal Emergency Relief
Administration of 1934. At that time & combination of farm operating
loans and grants accompanied by supervision in farm and home management
was substituted for direct relief payments in rural areas.

FHA's operacing loan program has supplied, since January 1961, over
$2.17 billion of short-term and intermediate credit to farm families
who were unable to get this type of credit elsewhere. This is 5907
million more than was advanced in the previous seven-and-a-half wyears.

Here's the record of operating credit assistance that FHA has advanced
gince 196]:

Last half FY 1961 -- §144,324,034
Fiscal year 1962 =-- 275,319,554

Piscal year 1963 -- 300,336,543
Fiscal year 1964 == 299 831,055
Fiscal year 1965 -- 300,259,752

Fiscal year 1966 -- 275,886,330
Fiscal year 1967 =-- 200,069,317
Fiscal year 1968 -- 275,707,804

‘"here Operating Funds Go: Of the $2.17 billion in operating credit advanced
during this seven-and-a-half year period, approximately 5436 million went
for the purchase of livestock; $367 million for the purchase of farm machin-
ery and equipment; $810 million for feed, seed, fertilizer, fuel and other
operating {tems; and $432 million for the refinancing of chattel debts;
family living, $89 million; real estate improvements, $37 million.

Grazing Association Loans

This is another program established by the shift-in-land-use provision
of the Food and Agriculture Act of 1962. The loan program enables
family=size ranchers and farmers to purchase and lease additional land
resources on A cooperative basis for grazing purposes which they would
be uvnable to acquire on an individual basis.

Sinee the program started early in 1963, 247 associations have borrowed
more than $63.1 million, involving 2.6 million acres of grazimg land.
This has bencfited approximately 2,650 farmers and ranchers.
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The propram contributes measurably to rural areas development hecause:

== It enables more family farmers to remain on the land with
better incomes

== it keeps land resources in hand of local people thus
gtrengthening the local community

-- assoclations carry out & long-range land and water development
program, thus markedly improving the land, enhancing its value
and increases tax revenues

== associations, where appropriate, develop recreation areas on
the land.

ECONOMIC OPPORTUNITY LOANS

Individual Loans

Mearly half of all the nation's poor live in rural arcas--where less than
a third of our population resides.

The economic opportunity lean program, in operation since January 1965,
has assisted more than 65,500 low-income rural families to measurably

increase their incomes.

Approximately 56,530 individual loans totaling $96.0 million have been
made to 47,625 rfarmers and nonfarm families.

Following is a profile of 1968 EO borrowers:

== 53 paercent of the loans were agricultural, 47 percent non=
agricultural.

== 67 percent of agri-oorrowers were 40 years or older, while
50 parcent of nonagri-borrowers were in this age bracket.

== 40 percent of the loans were made to Wegroes in 16 southern
states.

== 69 porcent of agri-borrowers uad incomes for ramily living
experses of less than $2,000 per year; 44 percent of nonagri-
borriwers were in this income bracket.

Co-op Loans

lioans are male to cooperatives whose membership is largely made up of
low-incom: riral families. These include purchasing co-ops (mainly for
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the purchase of high cost farm equipment) processing and marketing
cooperatives. Since 19155, the agency has advanced 514.7 million to
1,150 cooperatives serving more than 17,900 low=income famllies.

OTHER LOAN PROGRAMS
Ocher lean programs administered by the Farmers Home Administration have
also contributed to rural areas development since January 1, 196l:

== 533.8 million to assist 173 local districts te pay their
share of small wvatershad projects

$578.3 million in emergency credit to help farmers hit by
drought, flood and tornadoes

== $5.0 millioen in rural renewal projects

== 53.5 million in resource conservation and development projects.

IMPACT OF LOAN FROGRAMS ON RURAL AMERICA

FHA's rural housing and community facilities loan programs, at current
operating levels, is creating nearly 55,000 (based on 1968 fiscal year)
man-years of on-site construction annually. Much of this is in areas
where there ls considerable unemployment and underemployment.

During fiscal 1968, some 190,000 farm families used FHA's various farm
credit loan servicegs==including emerzency loan borrowers.

Vith average gross incomes estimated ac $17,000, cthese farmers had a
total zross income of more than $3.2 hillion to spend on Main Streat.
Out of this 5736 million is spent for clothing, food, drugs, television
sets and other living items that all other people buy. Some 51.7
billion goes for poods and services to produce crops and livestock and
704 million goes for repayment of debt and the purchase of new farm

equipment .

In all, the Farmers Home Administration has pumped more than 57.0 bhillion
of credit into the rural economy from January 1, 1961 through June 30,
1968 in all its various programs. Since new capital credit such as this
tends to circulate at least five times, it can be said that these programs
have generated an economic thrust to rural areas development totaling

more than $35.0 billien during these seven-and-a-half years.



Great as the direct economic benefits are from Che impact of these pro=
prams on rural development, there are incalculable permanent economic
and social benefits aeg wall:

-- incrcased employment opportunities of all kinde because new
business 15 attracted to rural communities when new water,
sewer and recreation facilities are developed

== property value increase, often dramaticaily, with subsequent
increase in tax revenues that can be used for other needed
sgrvices

== higher standards of health, living and safety result

== rural youth, finding new opportunities in rural America,
tend to remain.

And finally, all these programs--housing, community facilities, recreation
development and credit programs to strengthen family farmers and other
rural families-=contribute grearly to the attractiveness of our rural
communities and enhénce the natural beauty of our countrvside.

LIST OF CURRENT FARMERS HOME ADMINISTRATION LOAN PROGRAMS

The Farmers iflome Administration administers 13 different loan programs
to strenpgthen family farms, improve rural communities and alleviate
rural poverty.

Thear supervised loan programs include:

Operating -- to meet operating costs and to make needed adjustments in
farm operations,

Fazm vnership -- Lo buy, improve or eénlarge farms; especially to help
young farmers acquire capital and skill needed to take over farms of their

retiring alders,

Emerpgency =- to assist farmers hit by natural disasters to continue their
operations,

Soil and Water Conservation -- to develop, conserve and make better use
of s0il and water resources,

Shifr=-in=Land Usc== to develop grazing areas and forest lands,

Vargrshed == to help finance watershed projects,
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water and waste digposal systems im communities up to 5,500 population;
also for construction of community recreation areas--no grants available
for latter,

Hural Housinr == to farmers and nonfarm rural residents Eo construct,
remodel, tepair or purchase homes; with special provisions for senior
citizens, farm laborers, and low=income families,

Resource Development == for natural resource conservation and development
in designated areas,

Appalachia == in certain areas in Appalachia to finance land=owner's
contribution to land conservation and erosion measures: and to nonprofit
timber development organizations to Improve timber management and market-
ing practices,

Economic Opporcunity == to help low-income rural families develop enter=
prisces chat will enable théem to raise Lheir level of living, also for the
eatablishment of cooperatives for the same objective,

Recreation =- to help farmers develop profitable recreation enterprises
and to rural communities to develop outdoor recreation facilities.
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CONSOLIDATED FARMERS HOME ADMINISTRATION ACT OF 1961, AS AMENDED

This is Title III of the Agricultural Act of 1961
(P,L. 87-128, as amended)

Sec, 301, (a) (U.5.C. 1521 Note) This title may be cited Citation
as the "Consolidated Farmers Home Administration Act of 1961". of title.
(b) (7 U.,s.C. 1921) The Congress hereby finds that the
statutory authority of the Secretary of Agriculture, hereinafter
referred to in this title as the "Secretary,” for making and
insuring loans to farmers and ranchers should be revised and
consolidated to provide for more effective credit services to farmers.

Subtitle A -- Real Estate Loans

Sec., 302. (7 U.S5.C. 1522) The Secretary is authorized to make and
insure loans under this subtitle to farmers and ranchers in the United
Stetes and in Puerto Rico and the Virgin Islands who (1) are citizens of
the United States, (2) have a farm background and either training or
farming experience which the Secretary determines is sufficient to assure
reasonable prospects of success in the proposed farming operations, (3)
are or will become owner-operators of not larger than family farms, and
(4) are unable to obtain sufficient credit elsewhere to finance their
actual needs at reasonable rates and terms, taking into consideration
prevailing private and cooperative rates and terms in the community in
or near which the applicant resides for loans for similar purposes and
pericds of time.

Sec, 303, (JU.S5.C. 1923) Loans may be made or insured under this
subtitle for acquiring, enlarging, or improving farms, including farm
buildings, land and water development, use and conservation, including
recreational uses and facilities, refinancing existing indebtedness,
and for loan closing costs. In making or insuring loans for farm
purchase, the Secretary shall give preference to persons who are married
or have dependent families and, wherever practicable, to persons who are
able to make initial downpayments, or who are owners of livestock and
farm implements necessary successfully to carry on farming operations.

Land and Sec, 204, (7U.5.C. 1%24) Leoans may also be made or insured
Water de- under this subtitle to any farmowners or tenants without regard
velopment, to the requirements of section 302(1), (2), and (3) for the
purposées only of land and water development, use and conservation.
Loan limi- Sec, 305. (7 U.5.C. 1925) The Secretary shall make or insure
tation. no loan under sections 302, 303, and 304 which would cause (a)the

wnpeld indebtedness against the farm or other security at the time
the loan is made to exceed $60,000 or the normal value of the farm
or other security, or (b) the loan te exceed the amount certified
by the county committee. In determining the normal value of the
farm, the Secretary shall consider appraisals made by competent
appraisers under rules established by the Secretary. Such ap-
praisals shall take into consideration both the normal agricul-
tural value and the mornal market value of the farm.
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Sec, 306, (7 U.8.C. 1926) (a) (1) The Secretary is also authorized
to make or insure loans to associations, including corporations not operated
for profit, and public and quasi-public agencies to provide for the appli-
cation or establishment of soil conservation practices, shifts in land use,
the conservation, development, use, and contrel of water, and the installa-
tion or improvement of drainage or waste disposal facilities, and recreational
developments, all primarily serving farmers, ranchers, farm tenants, farm
laborers; and other rural residents, and to furnish fin:n:tnl assistance or
other aid in planning projects for such purposes.

(2) The Secretary is authorized to make grants aggregating not to
exceed 550,000,000 in any fiscal year to such associations to finance
specific projects for works for the development, storage, treatment, purifi-
cation, or distribution of water or the collection, treatment, or disposal
of waste in rural areas. The amount of any grant made under the autheority
of this paragraph shall not exceed 50 per centum of the development cost of
the project to serve the area which the association determines can be
feasibly served by the facility and to adequately serve the reasonably
foreseeable growth needs of the area.

(3} WNo grant shall be made under paragraph 2 of this subsection in
conmectlion with any facility unless the Secretary determines that the
project (i) will serve a rural area which is not likely to decline in
population below that for which the facility was designed, (11) 1s designed
and constructed so that adequate capaclity will be or can be made available
to serve the present population of the area to the extent feasible and to
serve the reasonably foreseeable growth needs of the area, or (iil) is
necessary for orderly community development consistent with a comprehensive
community water or sewer development plan of the rural area and not incon-
gistent with any planned development under State, county, or municipal plans
approved as official plans by competent authority for the area in which the
rural community 1s located and the Secretary shall establish regulations
requiring the submission of all applications for financial assistance under
this Act to the county or municipal government in which the proposed project
is to be located for review and comment by such agency within a designated
period of time. Until October 1, 1968, the Secretary may make grants prior
to the completion of the comprehensive plan, Lf the preparation of such
plan has been undertaken for the area.

(4) (A) The term "development cost" means the cost of construction of
a facility and the land, easements, and rights-of-way, and water rights
necessary to the construction and operation of the facility.

: (B) The term "project” shall include facilities providing central
5 8ervice of facilities serving individual properties, or both.

(5) HNo loan or grant shall be made under this subsection 50 Stat. 869;

which would cause the unpaid principal indebtedness of any * 75 Stat. 318.
agsoclation under this Act and under the Act of August 28, 16 USC 590r-
1937, as amended, together with the amount of any assistance 590x-4

in the form of a grant to exceed $4,000,000 at any one time.
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{(6) The Secretary may make grants aggregating not to 50 Stat. B69;
" exceed $5,000,000 in any fiscal year to public bodies or 75 Stat. 318.
such other agencies as the Secretary may determine having 16 USC 590r-
guthority to prepare official comprehensive plans for the 590%-4
development of water or sewer systems in rural areas which

do not have funds available for immediate undertaking of the preparation
of auch plans.

(7) Rural areas, for the purposes of water and waste disposal projecte
shall not include any area in any city or town which has a population in
excess of 5,500 inhabitants.

(8) In each instance where the Secretary receives two or more appli-
cations for financial assistance for projects that would serve substantially
the same group of residents within a single rural area, and one such appli-
cation is submitted by a city, town, county or other unit of general local
government, he shall, in the absence of substantial reasons to the contrary,
provide such assistance te such city, tewn, county or other unit of gemeral
local government.

(9) No Federal funds shall be authorized for use unless it be certified
by the appropriate State water pollution control agency that the water supply
system authorized will not result in pollution of waters of the State in
excess of standards established by that agency.

(10) In the case of sewers and waste disposal systems, no Federal funds
shall be advanced hereunder unless the appropriate State water pollution
control agency shall certify that the effluent therefrom shall conform with
appropriate State and Federal water pollution control standards when and
whete established.

(b) The service pruﬁided or made available through any
such asgociation shall not be curtailed or limited by inclusion

of the area served by such association within the boundaries 50 Stat. HE9;
of any municipal corporation or other public body, or by the 68 Stat, 735;
granting of anmy private franchise for similar service within 72 Stat. B4l.
such area during the term of such loan; nor shall the happen- 16 UsC

ing of any such event be the basis of requiring such associa- 590r=-590m-4.
tion to secure any franchise, license, or permit as a condition

to continuing to serve the area served by the association at

the time of the occcurrence of such event,

{c) In areas which have suffered mstr disasters the 75 Stat. 308;
Secretary is authorized, without regard to the annual grant 79 Stat. 931.
limitation in subsection (a){(2), to make or insure loans to
assoclations, including corporations not operated for profit and public and
quasi-public agencies, for the acquisition, construction, improvement, re-
placement, or extension of waste disposal sytems and other public facilities
damaged or destroyed as a result of a major disaster providing for community
services in rural areas, when the Secretary determines that such action is
necessary for the rebuilding of a8 community or a portion thereof damaged
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by a disaster, and to make grants not to exceed 50 per centum of the cost of
repair, reconstruction, or replacement of waste disposal systems, water

. systems, and other public facilities damaged or destroyed as a result of a

. major disaster providing for community services in these areas in any cage
4n which repayment of a loan for such purposes from income would require a
charge for such service -which the Secretary determines to be beyond the
ability of a majority of the users who might be served thereby to pay such
charges and if such charge would exceed cost of such services in comparable
communities in the State.

Repayment Sec. 307. (7 U.,5.C. 1927) (a) The period for repayment of

period. loans under this subtitle shall not exceed forty years. The
Becretary shall from time to time establish the interest rate
or rates at which loans for various purposes will be made or
insured under this subtitle but not in excess of 5 per centum
per annum. The borrower shall pay such fees and other charges
as the Secretary may require.

Security. - (b) The Secretary shall take as security for the obligations
entered into in connection with loans, mortgages on farms with
respect to which such loans are made or such other sécurity as
the Secretary may require, and for obligations in connection
with loans to associations under sectien 306, shall take liens
on the facility or such other security as he may determine to
be necessary. BSuch security instruments shall constitute liens
running to the United States notwithstanding the fact that the
notes may be held by lenders other than the United States.

Sec, 308, (7 U,5.C, 1928) Loans under this subtitle may be insured by
the Secretary aggregating not more than $450,000,000 in any one year,
whenever funds are advanced eor aloan is purchased by a lender other than
the United States. In connection with insurance of loana, the Secretary --

(a) is authorized to make agreements with respect to the servicing

of loans insured hereunder and to purchase such loans on such terms
and conditions as he may prescribe; and

(b) may retain out of payments by the borrower a charge at a rate

specified in the insurance agreement applicable to the loans.

Any contract of insurance executed by the Secretary under this subtitle L
shall be an obligation supported by the full faith and credit of the United
States and incontestable except for fraud or misrepresentation of which
the holder has actual knowledge.

Sec. 309. (7 U.8.C. 1929) (a) The fund established pursuant

Agri- to section 11(a) of the Bankhead-Jones Farm Tenant Act, as
cultural amended, shall hereafter be called the Agricultural Credit
Credit Insurance Fund and is hereinafter in this subtitle referred to
Insurance as the "fund". The fund shall remain available as a revolving
Fund, fund for the discharge of the obligations of the Secretary

60 Stac, under agreements insuring loans under this subtitle and loans
1072, and mortgages insured under prior authority.

Jusc

1005a.

As amended through
November &, 1966


https://subtit.le

-5
Public Law 87-128 - Continued

(b) HMoneys in the fund not needed for current operations shall be
deposited in the Treasury of the United States to the credit of the fund or
invested in direct obligations of the United States or obligations guaran-
teed by the United States. The Secretary may purchase with money in the
fund any notes issued by the Secretary to the Secretary of the Treasury for
the purpose of obtaining money for the fund.

(c) The Secretary is authorized to make and issue motes to the Secretary
of the Treasury for the purpose of obtaining funds necessary for discharging
obligations under this section and for asuthorized expenditures out of the
fund. BSuch notes shall be in such form and denominations and have such
maturities and be subject teo such terms and conditions as may be prescribed
by the Secretary with the approval of the Secretary of the Treasury. Such
notes shall bear interest at a rate fixed by the Secretary of the Treasury,
taking into consideration the current average market yleld of outstanding
marketable obligations of the United States having maturities comparable to
the notes issued by the Secretary under this subtitle. The Secretary of the
Treasurﬂ is authorized and directed to purchase any notes of the Secretsry

e

i1ssued reunder, and, for that purpose,- the Secretary of the Treasury 40

is authorized to use as a public debt transaction the proceeds [rom Stat.
the sale of any securities issued under the Second Liberty Bond Act, 288

a5 amended, and the purpose for which such securitlies may be lssued »
under such Act, as amended, are extended to imclude the purchase of 31 UsC
notes issued by the Secretary. All redemptions, purchases, and sales 174,

by the Secretary of the Treasury of such notes sghall be treated as
public debt transactions of the United States.

. ~(d) Notes and security acquired by the Secretary in connection with
‘loans insured under this subtitle and under prior authority shall become a
part of the fund, Notes may be held in the fund and collected in accordance
with their terms or may be seld by the Secretary with or without agreements
for insurance thereof at the balance due thereon, or on such other basis as
the Secretary may determine from time to time. All net proceeds from such
collections, including sales of notes or property, shall be deposited im
and become a part of the fund.

{e} The Secretary shall deposit in the fund all or a portion, not to
exceed one-half of 1 per centum of the unpaid principal balance of the leoan,
of any charge collected in connection with the Iinsurance of loans; and any
remainder of any such charge shall be available for administrative expenses
of the Farmers Home Administration, to be transferred annually and become
merged with any appropriation for administrative expenses.

(f) The Secretary may utilize the fund--

{1) To make loans which could be insured under this subtitle
whenever the Secretary has reasonable assurance that they can be
sold without undue delay, and may sell and insure such loams. The
aggregate of the principal of such loans made and not disposed of
shall not exceed $50,000,000 at any one time:

{2) to pay the interest to which the holder of the note is emtitled
on loans heretofore or hereafter insured accruing between the date of
any prepayments made by the borrower and the date of transmittal of
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any such prepayments to the lender. In the discretion of the Secre-
tary, prepayments other than final payments need mot be remitted to
the holder until due;

{3) to pay to the holder of the notes any defaulted installment or,
upon assignement of the note to the Secretary at the Secretary's
request, the entire balance due on the loans;

4) to purchase notes in accordance with agreements previously
entered into; and

{5) to pay taxes, ilnsurance, prior liens, expenses necessary to make
fiscal adjustments in connection with the application and transmittal
of collections and other expenses and advances authorized in section
335(a) in connection with insured loans,

Subtitle B -=- Operating Loans

Sec. 311. (7 U.5.C. 1941) The Secretary is authorized to make loans
under this subtitle to farmers and ranchers in the United States and in Puerto
Rico and the Virgin Islands who (1) are citizens of the United States, (2)
have a farm background and training or farming experience which the Secretary
determines is sufficient to assure reasonable prospects of success in the pro-
posed farming operation, (3) are or will become operators of not larger than
family farms, and (4) are unable to obtain sufficlent credit elsewhere to
finance their actual needs at reasonable rates and terms, taking into consid-
eration prevailing private and cooperative rates and terms in the community in
or near which the applicant resides for loans for similar purposes and periods
of time.

Sec. 312. (7 U,S8.,C, 1842) Loans may be made under this subtitle for (1)
paying coste incident to reocrganizing the farming system for more profitable
operation, (2) purchasing livestock, poultry, and farm equipment, (3) purchas-
ing feed, geed, fertilizer, insecticides, and farm supplies and to meet other
essential farm operating expenses including cash rent, (4) financing land and
water development, use and conservation including recreational uses and facili=-
ties, (5) refinancing existing indebtedness, (&) other farm and home needs
including byt not limited to family subsistence, and (7) for loan closing costs.

Sec. 313, (7 U,.S5.C. 1943) The Secretary shall make no leoan under this
subtitle (1) which would cause the total principal indebtedness outstanding
at any one time for loans made under this subtitle and under section 21 of the

70 Stat. Bankhead-Jones Farm Tenant Act, as amended, to exceed $35,000:
B02. 7 Provided, however, That not more than 25 per centum of the sums
USC 1007, made available for loans under this subtitle may be used for loans

: which would cause such indebtedness of any borrower under said Acts
to exceed $15,000, (2) for the purchasing or leasing of land other than for
cash rent, or for carrying on any land leasing or land purchasing program,
or (3) in excess of an amount certified by the county committee.

Sec. 314. (7 U.5.C. 1944) Loans aggregating not more than $500,000 in
any one year may also be made to soll conservation discricts which cannot
obtain necessary credit elsewhere upon reasonable terms and conditions for
the purchase of equipment customarily used for soil conservation purposes,

: ~ As amended through
November &, 1966



_]'_
Publie Law 87-128 - Continued

Sec. 315. (7 U0.5.C. 1845) The Secretary is authorized to participate
‘in loans which eould otherwise be made by the Secretary under this subtitle
which are made by commercial banks, cooperative lending agencies, or other
legally organized agricultural lending agencies up to PO per centum of the
amount of the loan,

Sec. 316, (7 U.S5.C. 1946) The Secretary shall make all loans under
this subtitle at an interest rate not to exceed 5 per centum per annum,
upon the full personal liability of the borrower and upon such security as
the Secretary may prescribe. Such loans shall be payable in not more than
seven years, but may be renewed for not more than five additional years.

Subtitle C-- Emergency Loans

Sec, 321. (7 U.5.C. 1961) (a) The Secretary may designate any area in
the United States and in Puerto Rico and the Virgin Islands as an emergency
area if he finds (1) that there exists in such area a general need for
agricultural credit which cannot be met for temporary periods of time by
private, cooperative, or other responsible sources (including loans the
Secretary is autherized to make under subtitle B or to make or insure under
subtitle A of this title or any other Act of Congress), at reasonable rates
and terms for loans for similar purposes and periods of time, and (2) that
the need for such credit in such area is the result of a natural disaster.

(b) The Secretary is authorized to make loans in any such area (1) to
established farmers, ranchers, or oyster planters who are citizens of the
United States and (2) to private domestic corporations or partnerships
engaged primarily in farming, ranching, or oyster planting provided they
have experience and resources necessary to assure a reasonable prospect for
successful operation with the assistance of such loan, and are unable to
obtain sufficient credit elsewhere to finance their actual needs at reason-
able rates and terms, taking into consideration prevailing private and
cooperative rates and terms in the community in or near which the applicant
resides for loans for similar purposes and periode of time.

Sec. 322, (7 U.8.C. 1962) Loans may be made under this subtitle for any
of the purposes authorized for loans under subtitle A or B of this title.

Sec. 323, (7 U,5.C. 1%63) The Secretary shall make no loan under this
pubtitle in excess of an amount certified by the county committee.

Sec. 324, (7 U,5,C, 19864) The Secretary shall make all leans under
this subtitle at a rate of interest not in excess of 3 per centum per annum
repayable gt such times as the Secretary may determine, taking into account
the purpose of the loan and the nature and effect of the emergency, but not
later than provided for loans for similar purposes under subtitles A and B
of this title, and upon the full personal liability of the borrower and
upon such security as the Secretary may preacribe.
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Sec. 325. (7 U.S5.C. 1965) The Secretary may make loans without regard
to the designation of emergency areas under section 321 (a)

to persons or corporations (1) who have suffered severe 63 Stat. 43.
production losses not general to the area or (?) who are 12 USC 114B8a-1
indebted to the Secretary for loans under the Act of and note 1148a-
April 6, 1949, as amended, or the Act of August 31, 2, 1148a-3
1954, as amended, to the extent necessary to permit 68 Stat. 995;
the orderly repayment or liquidation of said prior 70 Stat. 804.
indebredness,

Seec. 326. (7 U.5.C. 1966) The Secretary ls authorized to utilize the
48 Stat, revolving fund created by section 84 of the Farm Credit Act of -
273. 12 1933, as amended (hereinafter in this subtitle referred ro as the
USC 1148a "Emeregency Credit Revolving Fund"), for carrying out the purpose
of this subtitle.

Sec. 327. (7 uU,5.C, 1%67) (a) All sums received by the Secretary from

68 Stat, the liquidation of loans made under the provisions of this subtitle
999; 70 or under the Act of April 6, 154%, as amended, or the Act of August
Stat. 804, 31, 1954, and from thE liquidation of any other assets acquired.with

nnnzy from the Emergency Credit Revolving Fund shall be added to and
become a part of such fund.

and nuta,"_(b] There are authorized to be appropriated to the Emergency '
114Ba-2 Credit Revolving Fund such additional sums-as the Congress uhall
from time to time determine to be nec&nauty.

Suhtitle D -- Administrative Pruvliinna

Sec, 331. (7 U.S5.C. 1%El) For the purposes of this title and for the
administration of assets under the jurisdiction of the Secretary of Agricul-
ture pursuant to the Farmers Home Administration Act of 1246, e amended, the
60 Stat. Bankhead-Jones Farm Tenant Act, as amended, the Act of August’' 28,
1062. 7 1937, as amended, the Act of April 6, 1549, as amended, the Act of
usc 1001 August. 31,,1954, as amended, and the powers and duties of the
note. 50 Secretary under any other Act authorizing agricultural credit, the
Stat. 522. GSecretary may assign and transfer such powers, dh:lan, and assets
7 USC 1000 to, the Farmers: Home Administration, to be headed by an Administra-
50 Stﬂty;_.,Lﬂt?,ngppinnﬂd-ﬁr;the—Prnstdlnt;1ﬁy-dnd with” the advite and consent
B69. 16 of, the Senate, without regard:to the' civil service laws or the
USC 590r- Clgpsification Act,of 1948,; as: amended, who shalll receive basic’
290x-4. . compensgtion n--prpﬂid:dihyalnwﬂfuﬂ-thnf nfflce. ¢ A

63 Stat. Al he

954. S The Secretary may --

USC 1071 (a) administer his powers and duties through such national, area,
note, State, or local offices and employees in the United States and in

Fuerto Rico and the Virgin Islands as he determines to be necessary
and may authorize an office to serve the area composed of two or more States
if he determings that the volume of business in the area is not sufficient
to justify se Eﬂt¢ State offices;

) dccept and utilize voluntary and uncompensated services, and,
with the consent of the agency concerned, utilize the officers, employees,
equipment, and information of any agency of the Federal Government, or of any

State, territory, or political subdivision;
As amended through
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(¢) within the limits of appropriations made therefor, make
necessary expenditures for purchase or hire of passenger vehicles, and such
other facilities and services as he may from time to time find necessary for
the proper administration of this Act;

{d) compromise, adjust, or reduce claims, and adjust and modify
the terms of mortgages, leases, contracts, and agreements entered into or
administered by the Farmers Home Administration under any of its programs,
as circumstances may require, but compromises, adjustments, or reductions
of claims nf'$15,ﬂﬂﬂ or more shall not be made without the approval of the
Administrator: Provided, however, That --

(1) compromise, adjustment, or reduction of claims shall be
based on the value of the security and a determination by the
Secretary of the debtor's ressonable ability to pay considering
his other assets and income at the time of the action and with or
without the payment of any consideration at the time of such
adjustment or reduction;

(2) releases from personal liability may also be made with or
without' payment of any consideration at the time of adjustment of
claims hgniqat-'

(A) borrowers who have transferred the security property to
approved applicants under agreements assuming the outstanding
seécured indebtedness;

{(B) borrowers who have transferred the security property to
approved applicants under agreements assuming that portion of
the secured indebtedness equal to the current market value of
the security property or transferred the security property to
the Secretary;

(C) borrowers who have transferred the security property to
other than spproved applicants under agreements assuming the
full amount of, or that portion of the secured indebtedness
equal to, the ecurrent market value of the security property on
terms not to exceed five annual installments with interest on
the unpaid balance at & rate determined by the Secretary; and

(D) borrowers who transfer security property under subpara-
graphs (B) amnd (C) above for amounts less than the indebtedness
secured thereby may be released from personal liability only on
a determination by the Secretary that each such borrower has no
reascnable debt-paying abllity considering his sssets and income
at the time of the transfer and the county committee certifies
that the borrower has cooperated in good faith, used due
diligence to maintain the security property against loss, and
has othervise fulfilled the covenants incident to his loan to
the best of his ability:

{3} no compromise, adjustment, or reduction of claims shall be
made upon terms more favorable than recommendeéd by the appropriate county
committee utilized pursuant to section 332 of this title; and

As amended through
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(4) any claim which has been due and payable for five years or
more, and where the debtor has no assets or no apparent future debt-
paying ability from which the claim could be collected, or is deceased
and has left no estate, or has been absent from his last known address
for a period of at least five years, has no known assets, and his
whereabouts cannmot be ascertained without undue expense, may be chnrgud
off or released by the Secretary upon 4 report and favorable recommenda -
tion of the county committee and of the employee having charge of the
claim, and any claim involving a principal balance of 5150 or less may
be charged off or released whenever it appears to the Secretary that
further collection efforts would be ineffectual or likely to prove
uneconomical: and
(5) partial releases and subordination of mortgages may be granted

~either where the secured indebtedness remaining after the transaction
will be adequately secured or the security interest of the Secretary will
not be adversely affected, and the transaction and use of proceeds will
further the purposes for which the loan was made, improve the borrower's
debt-paying ability, permit paymeénts on indebtedness owed to or insured
by the Secretary, or permit payment of reasonable costs and expenses
incident to the tramsaction, including taxes incident'to or resulting
from the transaction which the borrower is unable to pay from other
SouUTrces:

Provided further, That no such compromise, adjustment, or

reduction shall be made hereunder after the claim has been

referred to the Attorney General unless agreed to by the

Attorney General

(e) collect all claims and obligations arising or administered
under this title, or under any mortgage, lease, contract, or agreement entered
into or administered pursuant to this title and, if in his judgment necessary
and advisable, pursue the same to finll collection in any court having juris-
diction. i

County Section 332, (7 U.S.C., 1982) (a) The Secretary is authorized and diree-

Com=- ted to appoint in each county or area in which activities are carried on

mit- wunder this title, a county committee composed of three individuals residing

tees. in the county or area, at least two of whom at the time of appointment

ghall be farmers deriving the principal part of their incowe from farming.

Committee appointments shall be for a term of three years except that the
first appointments for any new committee shall be for one-, two=-, and three-
vear pericds, respectively, so as to provide continuicy of committee member-
ship. The Secretary may appoint alternate committeemen. The members of

the committee and theilr alternates shall be removable for cause by the
Secretary.

, (b) The rates of compensation, the number of days per month each member
may be paid, and the amount to be allowed for necessary travel and subsis-
tence expenses; shall be determined and paid by the Secretary.
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(c) The committee, shall meet on the call of the chairman elected by
the committee or on the call of such other person as the Secretary may desig-
nate. Two members of the committee shall constitute a quorum, The Secretary
shall prescribe rules governing the procedure of the committees and their
duties, furnish forms and equipment necessary, and authorize and provide for
the compensation of such clerical assistance as he finds may be required by
any committee.

Loans; Sec. 333, (7U.S5.C. 1983) In connection with loans made or insured
require- sured under this title, the Secretary shall require--
ments. 7

{a) the applicant to certify in writing that he is unable to obtain
suffieient credit elsewhere to finance his actual needs at reasonable rates
and terms, taking into consideration prevailing private and cooperative
rates and terms in the community in or near which the applicant resides for
loans for similar purposes and periods of time;

(b) except for loans under sections 306, 314 and 321(b)(2), the
county committee to certify in writing that the applicant meets the eligi-
bility requirements for the loan, and has the character, industry, and
ability to carry out the proposed farming operations, and will, in the
opinion of the committee, honestly endeavor to carry out his undertakings
and obligations; and for loans under section 306, 314 and 321(b)(2), the
Secretary shall require the recommendation of the county committee as to
the making or insuring of the loan;

{c) an agreement by the borrower that if at any time it shall
appear to the Secretery that the borrower may be able to obtain a loan from
a8 production credit association, a Federal land bank, or other responsible
cooperative or private credit source, at reasonable rates and terms for
loans for similar parposes and periods of time, the borrower will, upon
request by the Secretary, apply for and acgept such loan in sufficient amount
to repay the Secretary or the insured lender, or both, and te pay for any
stock necessary to be purchased in & cooperative lending agency in conmection
with such loan; ¢

(d) such provision for supervision of the borrower's operations as
the Secretary shall deem necessary to achieve the objectives of the loan and
protect the interests of the United States; and

{e) the applications of veterans for loans under subtitle A or B
of this title to be given preference over similar applications of nonveterans
on flle in any cndﬁty or area office at the same time. Veterans, as used
herein shall mean persons who served in the Armed Forces of the United States
during any war between the United States and any other nation or during the
FKorean conflict and who were discharged or released therefrom under conditions
other than dishenorable,

Sec. 334, (7 U,5,C, 1984) All property subject to a liem held by the
United States or the title to which is acquired or held by the Secretary
under this title other than property used for administrative purposes shall
be subject to taxation by State, territory, district, and local political
sub-divisions in the same manner and to the same extent as other property
is taxed: Provided, however, That no tax shall be imposed or collected on
or with respect to any instrument if the tax is based on--
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(1) the value of any notes or mortgages or other lien instruments held
by or tranaferred to the Secretary;

(2) any notes or lien instruments administered under this title which
are made, assigned, or held by a person otherwise liable for such
tax; or

(3) the value of any property conveyed or transferred to the Secretary,
whether ag a tax on the instrument, the privilege of conveying or
transferring or the recordation therecf; nor shall the failure te pay
or collect any such tax be a ground for refusal to record or file such
instrumenta, or for failure to impart notice, or prevent the enforce-
ment of its provisions in any State or Federal Court..

Sec. 335, (7 v,5,C, 1885) (a) The Secretary is suthorized and empowered
to make advances, without regard to any loan or total indebtedness limitation,
to preserve and protect the security for or the lien or priority of. the lien

securing any loanm or other indebtedness owing to, insured by, or acquired by
‘the Secretary under this title or under any other programs administered by the

Farmers Home Administration; to bid for and purchase at any execution, fore-
closure, or other sale or otherwise to acquire property upon which the United
States has a lien by reason of a judgment or execution arising from, or which
"1l pledged, mortgaged, conveyed, attached, or levied upon to secure the pay-
ment of, any such indebtedness whether or not such property is subject to
other liens, to accept title to any property so purchased or acquired; and to
gell, manage, or otherwise dispose of such property as hereinafter provided.

{b) Real property administered under the provisions of this title may b-
operated or leased by -the Secretary for such period or periods as the Secre-
tary may deem necessary to protect the Government's investment therein.

(e) The Secretary may determine whether real property administered under
this title is suitable for disposition to personms eligible for assistance
under subtitle A. Any property which the Secretary determines to be suitable
for such purposes shall, whenever practicable, be sold by the Secretary as
axpedlglouily ag possible to such eligible persons in 8 manner consfatent with
the provisions of subtitle A hereof. Real property which is not determined
suitable for sale to such eligible persons or which has not been purchased by
gsuch persons within a period of three years from the date of acquisition,
shall be sold by the Secretary after public notice at public sale and, 1if no
acceptable bid {8 received then by negotiasted sale, at the best price obtain-
able for cash or on secured credit without regard to the laws governing the
disposition of excess or surplus property of the United States. The terms of
such sale shall require an initial downpayment of at lest 20 per centum and
the remainder of the sales price payable in not more than five annual install-
ments with interest on unpaid balance at the rate determined by the Secretary.
Any conveydnces under this section shall include all of the interest of the
United States, including mineral rights.

(d) With respect to any real property administered under this title, the
Secretary is authorized to grant or sell easements or rights-of-way for roads,
utilities, and other appurtenances not inconsistent with the public interest.
With respect to any rights-of-way over land on which the United States has a
lien administered under this title, the Secretary may release said lien upon

As amended through
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payment to the United States of adequate consideration, and the interest of
the United States arising under any such lien may be acquired for highway
purposes by any State or political subdivision thereof in condemnation pro-
ceedings under State law by service by certified mail upon the United States
attorney for the district, the State Director of the Farmers Home Administra-
tion for the State in which the farm is located, and the Attorney General of
the United States: Provided, however, That the United States shall not be
required to appear, answer,or respond to any notice or writ sooner than
ninety days from the time such notice or writ is returnable or purports to
be effective, and the taking or vesting of title to the interest of the United
States shall not become final under any proceeding order, or decree until
adequate compensation and damages have been finally determined and paid to
the United States or into the registry of the court.

Conflice- Sec. 336. (7 U.S5.C. 1986) No officer, attorney, or other employee
of-interest. of the Secretary shall, directly or indirectly, be the beneficiary
of or receive any fee, commission, gift, or other consideration for
or in connection with any transaction or business under this title other than
such Bllﬂ.l‘]l", feq, or other cmpqnsal;iqn as he may receive ag such ufficnr,
attorney, or employee. HNo member of a county committee shall knowingly make
of join in making any certificatlion with respect to a loan to purchase any
land in which he or any person related to him within the second degree of
consanguinity or affinity has or may acquire any interest or with respect to
any applicant related to him within the second degree of consanguinity or
affinity. Any persons violating any provision of this section shall, upon
~conviction thereof, be punished by a fine of not more than $2,000 or imprimon-
ment for not more than twoe years, or both.

Debt Sec. 337, (7 U.S.C. 1987) The Secretary may provide voluntary debt
adjust- adjustment assistance between farmers and their creditors and may
ment . cooperate with State, territorial, and local agencies and commit-

tees engaged in such debt adjustment, and may give credit coumseling.

Appropria- Sec, 338. (7 v.5.,C. 1988) (a) There is authorized to be appropria-
tion, ted to the Secretary such sums as the Congress may from time to
time determine to be necessary to enable the Secretary to carry out
the purposes of this title and for the administration of assets
tranaferred to the Farmers Home Administration.

(b) When authorized by Congress, the Secretary is authorized to make and
issue notes to the Secretary of the Treasury for the purpose of obtaining
funds in such amounts as the Congress may approve annually in appropriation
Acts for making direct loans under this title. Such notes shall be in such
form and denominations and have such maturities and be subject to such terms
and conditions as may be prescribed by the Secretary with the approval of the
Secretary of the Treasury. Such notes shall bear interest at a rate fixed by
the Secretary of the Treasury, taking into consideration the current average
market yields of ocutstanding marketable obligations of the United States
having maturities comparable to the notes issued by the Secretary under this’
title. The Secretary of the Treasury is authorized and directed to purchase
any notes of the Seeretary issued hereunder, and for that purpose the Secre--
tary of the Treasury is authorized te use as a public debt transaction the

As amended through
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proceeds from the sale of any securities {ssued under the Second Liberty Bond
Act, as amended, and the purposes for which such securities may be issued under
such Act, as amended, are extended to include the purchase of notes

igsued by the Secretary. All redemptions, purchases, and sales by 40 Stac.
the Secretary of the Treasury of such notes shall be treated as 288. 21
public debt transactions of the United States.’ UsSC 774.

{¢) The appropriations for loans made under the authority of. Direct
subsection (a) and funds obtained in accordance with subsectlon (b) Loan

of this section, and the unexpended balances of any funds made Account
available for loans under the item "Farmers Home Administration” in
the Department of Agriculture Atgrnprlntinn Acts current on the date
of enactment of this title, sha be merged into a single accﬂunt
known as the "Farmers Home Administration direct loan account", here-
after in this section called the "direct loan account”, All claims, ;
notes, mortgages, property, including those now held by the Secretary,
on behalf of the Secretary of the Treasury, and all collections
therefrom, made or held under the direct loan provisions of (1) 50 Stat.
ticlesI, 1II, and IV of the Bankhead-Jones Farm Tenant Act, as amended; 522, 524,
(2) the Farmers Home Administration Act of 1946, as amended, except 527. 7
. the assets of the rural rehabilitation corporations: (3) the Act of Usc 1001,
" August 28, 1537 (50 Stat. 869), as amended: (4) the item "Loans to 1007,
Farmers--1948 Flood Damage) in the Act of June 25, 1948 (62 Stat. 1010.
1038); (5) the item "Loans to Farmers (Property Damage)" in the Act 60 Stat.
of May 24, 1949 (63 Stat. 82); (6) the Act of September 6, 1950 (64 1062. 7
Stat. 769); (7) the Act of July 11, 1956 (70 Stat. 525); (8) section USC 1001
8 of the Watershed Protection and Flood Prevention Act, as amended note.
(16 U.5.C. 1006a): (9) section 32(e) of the Bankhead-Jones Farm 16 USC
Tenant Act, as awended (7 U,5,C, 1011); and (10) under this title 590r-
shall be held for and deposited in said account. 590%-4.
The notes of the Sec¢retary issued to the Secretary of the :i?Stng.
Treasury under said Actd or under this title and all other liabil- USﬂTIQEE
ities‘against the appropriations or assets in the direct loan 70 Stat '
account shall be liabilities of ssid account, and all other obli- - 1090 :
gations against such appropriations or assets shall be obligations i—ﬁgé——“—
of said account,” Moneys in the direct loan account shall also be 1033-
available for interest and principal repayments on notes issued by 1035

the Secretary to the Secretary &f the Treasury. Otherwise, the
balances in said account shali 'remain available to the Secretary
for direct loans under subtitles A and B of this title, section B

‘0f the Watershed Protection and Flood Prevention Act, as amended, and section

32(e¢¥ of the Bankhead-Jones Farm Tenant Act, a5 amended, and for advances in
connection therewith, not to exceed any ﬁxisting appropriation or
authorization limitdtions and in such further nmﬂuﬁts as the Congress 76 Stat.
from time to time determines in appropriation Acts. The amounts so 607,
authorized for loans and advances shall remain available until

expended, Subjéct to the foregoing limitations, the use of collections depos-
ited in the account may be authorized by the Congress in lieu or partially in
lieu of authorizing the issuing of additional notes by the Secretary to the
Secretary of the Ireuuury, and the accounts shall be budgeted on a net expendi-
ture basis. ; ":'
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{d) The Secretary may sell and assign any notes and mortgages Sale of

in the direct loan account with the consent of the borrower or notes
without such: consent when the borrower has failed teo comply with and
his agreement to refinance the indebtedness at the request of mOTEgAZEs.

the Secretary. BSuch loans may be sold at the balance due thereon
or on such other basis as the Secretary may determine from time to time.

{e) At least 25 per centum of the sums authorized in any fiscal year for
direct loans to individuals to be made by the Secretary under subtitle A of
this title shall be allocated equitably among the several States and terri-
tories on the basis of farm population and the prevalence of tenancy, as
determined by the Secretary.

Rules Bec.. 339, (7 U,5.C, 1989) The Secretary is authorized to make such
and rules and regulations, prescribe the terms and conditions for making
regula- or insuring loans, security instruments and agreements, except as
tions. othérwise specified herein, and make such delegations of authority

as he deems necessary to carry out this title,

Sec. 340. (7 U,5.C. 1990) The Presldent may at any time in his discretiom
transfer to the Secretary any right, interest, or title held by the United
States in any lands acquired in the program of national defense and no longer
needed therefor, which the President shall find suitable for the purposes of
this title, and the Secretary shall digpose of such lands in the manner and
subject to the terms and conditions: of the title.

Repeals Sec. 341. (7 -U.8.C. 1221 Note) (a) Reference to any provisions
of the Bankhead-Jones Farm Tenant Act or the Act of August 28, 1837

50 Stat. Eﬂ Sta fﬁ ), as amenged. sup erseded by 1y pruvln%aﬁ of thisi

522,524, s 1,8 cppgfrue ‘f:“ TR R T s 11 B et B At

527. 1 T!nnnt ﬁct, a8 amunded, Ind the Act of August 2B, 1937 (50 Stact,

Usc 1001, 869), as amended, the Act of April 6, 1949 (63 Stat. 43), as amended,

1007,1010, and the Act of August 31, 1954 (68 Stat, 999), as amended, are here-
16 USC 390r-= by repealed effective one hundred and twenty days after enactment
590x-4. 12  |hereof, or such earlier date as the provisions of this title are made
USC 114Ba-1 effective by the Secretary's regulations except that the repeal of

and note, section 2(c) of the Act of April &, 1949, shall not be effective
114B8a-2 prior to January 1, 1962. The foregoing provisions shall not have
1148a-3, the effect of repealing the amendments to section 24, chapter 6 of
12 UsC 371, the Federal Reserve Act, as amended, section 5200 of the Revised
B4, Statutes, section 35 chapter III of the Act approved June 19, 1934
48 Stat. (D.C. Code, title 35 section 535), enacted by section 15 of the
1152;60 Bankhead-Jones Farm Tenant Act, as amended, and by section 10(f) of

Stat. 1079. the Act of August 28, 1937 (50 Stat. £86%), as amended.
68 Stat.
7135. (b) The repeal of any provision of law by this title shall not--
(1) affect the validity of any action taken or obligatien
entered into pursuant to the authority of any of said Acts, or
(2) prejudice the application of any person with respect to
receiving assistance under the provisions of this title, solely
because such person is obligated to the Secretary under authori-
gation contained im any such repealed provision.

As amended through
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{c) If any provision of thise title or the application thereof to
any person or clrcumstance is held invalid, the remalnder of the title
and the application of such provision to other persons or circumstances
ghall not be affected thereby.

7 USC 1010- Sec. 342. Title III of the Bankhead-Jones Farm Tenant Act, as

1013. amended, is further amended by the following new section 35:

Not appli-

‘cable to "Sec., 35, The provislons of this ticle shall extend to Puerto
FHA Bico and the Virgin Islands. In the case of Alaska, Puerto Rico,

and the Virgin Islands, the term 'county' as used in this title

7 0SsC may be the entire area, or any subdivigion thereof as may be
1012, determined by the Secretary, and payments under: section 33 of

this title shall be made to the Guvcrnar or to the fiscal agent of
such subdivision,"

Sec. 343. (7 U.5.C. 1991) as used in this title (1) the term "farmers"
shall be deemed to include persons who are engaged in, or who, with assist-
ance afforded under this title, intend to engage in, fish farming, (2) the
term "farming shall be deemed to include fish farming, and (3) the term
"owner-operator" shall in the State of Hawail include the lessee-operator
of real property in any case in which the Secretary determines that the land
cannot be acquired in fee simple by the applicant, adequate security is
provided for the loan, and there is a reasonable probability of accomplishing
the objectives and repayment of the lean: Provided, That item (3) shall be
applicable to lessee-pperators of Hawaiian Homes Commission lands only when

and to the extent that it is possible for such lessee-operators to mtet the
conditions therein set out,®

*Item (3) is effective only from September 19, 1966 through June 30, 1968
(P.L. B9-586, approved September 19, 1966).

As amended through
November 6, 1966



e [ e = i

T : -17=

FUBLIC LAW 361 - Blst CONGRESS, lst SESSION

AN ACT TO EXTEND FINANCIAL ASSISTANCE TO HOMESTEAD ENTRYMEM

Sec. 1. (7 U.5.C. 1006a) The Secretary of Agriculture is authorized
to make a loan or loans for any purpose authorized by and in accordance with
the terms of the Bankhead-Jones Farm Tenant Act, as amended, or the Act of
August 28, 1937, as amended, to any person eligible for assistance under said
Acts who has made or makes a homestead entry on public land or who has con-
tracted for or contracts for the purchase of other land of the United States
in a reclamation project pursuant to the applicable provisions of the home-
stead and reclamation laws. Any such loans required by the Secretary of
Apriculture or by law to be secured by a real-estate mortgage may be secured
by a mortgage contract which shall create a lien against the land in favor
of the United States acting through the Secretary of Agriculture and any
patent thereafter issued shall recite the existence of such lien. The first
installment for the repayment of any such loan or any other loan made under
the Bankhead-Jones Farm Tenant Act, as amended, or the Act of August 28, 1937,
as amended, to the owner of a newly irrigated farm in a reclamation project,
may be deferred for a period of not to exceed two years from the date of the
first advance under such loans.

Sec, 2. (7 U.5.C. l1006b) Any entry or purchase contract land with
respect to which a loan is made under the authority of this Act shall be
subject to cancellation by the Secretary of the Interior as provided by
existing law or upon request of the Secretary of Agriculture whenever default
occurs in the terms, conditions, convenants, or obligations contained in the
mortgage., After cancellation or relinguishment of an entry or purchase
contract, land on which there is a mortgage lien, pursuant to the provisions
of this Act, shall thereafter, except as hereinafter provided, only be open
to entry or resale to persons eligible for both an original entry or purchase
contract and an original lean. Such entry or resale shall be subject te
the outstanding balance of any amounts due the United States with respect
to such land or such portion therecf as may be determined by the Secretary
of Agriculture and the Secretary of the Interior, or their delegates, to be
within the entryman's or purchaser's ability to pay on the basis of the
longtime earning capacity of the land. If no entry or purchase is made
within one year after the cancellation or relinguishment of a prior entry
or purchase of land on which there is such a mortgage lien, the land shall
be disposed of by the Secretary of Agriculture on terms coneistent with the
provisions of section 43 of the Banithead=Jones Farm Tenant Act, as amended,
for the satisfaction of the indebtedness secured by the mortgage, subject,
however, to other outstanding charges on the land due the United States, and
the purchaser of such land shall be entitled to the issuance of patent or
deed upon the completion of all requirements with respect to the payment of
such charges.

As enacted October 19, 1949
No amendments
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NOTE:

Sec. 7 (43 U.5.C, 451f) of Public Law 258 (approved August 13, 1953
which permits the exchange and amendment of farm unlts on Federal
irrigation projects) provides as follows: "Any exchange pursuant

to this Act of land that is subject to a mortgage contract with the
Secretary of Agriculture under the Act of October 19, 194% (63 Stat.
883; 7 U.5.C,, 1946 edition, secs. 1006a and 1006b), and any dis-
position pursuant to this Act of property that is subject to such a
mortgage contract, shall be effected only in such form and manner

and upon such terms and conditione as are consilstent with the author-
ity of the Secretary of Agriculture over such morgage contract and
such property under the Bankhead-Jones Farm Tenant Act (50 Stat. 522;
7 U.5.C., sec. 1000 et seq.), as amended, as supplemented by said Act
of October 19, 154%."

As snacted October 19, 1949
No amendments
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PUBLIC LAW 270 - B4th CONGRESS, 1st SESSION

To authorize adjustment by the Secretary of Agriculture of certain
obligations of settlers on projects developed or subject to the Act
of August 11, 1939, as amended, and for other purposes.

(16 U,5.C. 590y Mote)

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That the provisions
of section 41(g), 43, and 51 of the Bankhead-Jones Farm Tenant Act,
as amended (7 U.S5.C. 1015(g), 1017, and 1025), are hereby extended
to apply on the obligations of settlers on the Agostura project

in South Dakota developed under the Act of August 11, 1939, as

amended (16 U.S.C. 590y=z).

As enacted August 9, 1955
Ho amendments
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RURAL HOUSING

TITLE V, HOUSING ACT OF 1949, AS AMENDED

FINANCIAL ASSISTANCE BY THE SECRETARY OF AGRICULTURE
501. (42 U.5.C. 1471)

(a) The Secretary of Agriculture (hereinafter referred to as the
"Secretary") is authorized, subject to the terms and conditions
of this title, to extend financial assistance, through the
Farmers Home Administration,

(1) to owners of farms in the United States and in
Pusrto Rico and the Virgin Islands, to enable them to
construct, improve, alter, repair, or replace dwellings
and other farm buildings on their farms, and to purchase
buildings and land constituting a minimum adequate site,
in order to provide them, their tenants, lessces, share-
croppers, and laborers with decent, safe, and sanitary
living conditions and adequate farm buildings as specified
in this title, and

(2) te cwners of other real estate in rural areas for the
construction, improvement, alteration, or repair of dwell=
?“EE: related facilities, and farm buildings and to rural
residents for such purposes and for the purchase of buildings
and the purchase of land constituting a minimum adequate site,
in order to enable them to provide dwellings and related
facilities for their own use and buildings adequate for

their farming operations, and

{3) to elderly persons who are or will be the owners of
land in rural areas for the construction, improvement,
alteration, or repair of dwellings and related facilities,
the purchase of dwellings and related facilities and the
purchase of land constituting a minimum adequate site, in
order to provide them with adequate dwellings and related
facilitiea for their cwn vse, and

{#) to an owner deseribed in eclause (1), (2), or (3) for
refinancing indebtedness which-="

(L]'haﬁ incurred for an eligible purpose desecribed
in such elause,

(B) if not refinanced, is likely to result at an
garly date in loss of the applicant's necessary
dwelling or essential farm service buildings,

. As amended through
November 3, 1966
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(b)

(c)

(C} 1s not held or insured by the United States or
any agency thereof, and

(D) was incurred prior to the enactment of this clause.

(1) For the purpose of this title, the term “"farm" shall
mean a parcel or parcels of land cperated as a single unit
which is used for the production of one or more agricultural
commoditiea and which customarily produces or is capable of
producing such commodities for sale and for home use of a
gross annual value of not leas than the equivalent of a
gross annual value of $400 in 1944, as determined by the
Secretary., The Secretary shall promptly determine whether
any parcel or parcela of land constitute a farm for the
purposzs of this title whenever requested to do so by any
interested Federal, State, or lecal public agency, and his
determination shall be conclusive.

(2) For the purposes of this title, the terms "owner,"
"farm," 4nd "mortgage" shall be deemed to include,
reapoctiwly, the lessee of, the land:included in, and
other security interest in, any leasehold interest which
the Secretary determines has an unexpired term

(A) in the case of a loan, for a period sufficiently
beyond the repayment period of the loan to provide
adequate security and a reasonable probability of
accomplishing the objectives for which the loan iu
made, and

(B) in the case of a grant for a period sufficient
to accomplish the cbjectives for which the grant
iz made.

(3) Por the purposes of this title, the term "elderly
persons" means persons who are 62 years of age or over.

In order to be eligible for the assiastance authorized by

paragraph’ (a), the applicant must show

(1) that he is the owner of a farm which is without a
decent, safe, and ganitary dwelling for himself and his
family and necessary resident farm labor, or for the
family of the operating tenmant, lessee, or sharecropper,
or without other farm buildings adequate for the type of
farming in which he engages or desires to engage, or that

As amended through
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TITLE V, HOUSING ACT OF 1949, as amended (Continued)

he is the owmer of other real estate in a rural area or a
rural resident without an adequate dwelling or related
facilicies for his own use or buildings adequate for his
farming operations, or that he is an elderly person in a
rural area without an adequate dwelling or related facilities
for his ewm use, or that he is the cwmer of a farm or other
real estate in a rural area who needs refinancing of indebted=
ness described in clause (4) of subsection (a);

{2) that he is without sufficient resources to provide the
necessary housing and buildings on his own accounti and

{3) that he is unable te secure the credit necessary for such
housing and bulldings from other sources upon terms and con-
ditions which he could reasonably be expected to fulfill,

(d) As used in this title (except in sections 503 and 504(b}), the
terms "farm," "farm dwelling," and "farm housing" shall include
dwellings or other essential buildings of eligible applicanta.

LOANS FOR HOUSING AND BUILDINGS ON ADEQUATE FARMS
502. (42 vU.5.C. 1472)

(a) If the Secretary determines that an applicant 1is eligible for
asgistance as provided in section 501 and that the applicant has
the ability to repay in full the sum to be loaned, with interest,
giving due consideration to the income and earning capacity of

the applicant and his family from the farm and other sources, and
the maintenance of a reasonable standard of living for the owner
and the occupants of said farm, a loan may be made by the Secretary
to said applicant for a period of not to excesad thirty-three years
from the making of the loan with interest, in the case of applicants
described in clauses (1) and (2) of section 501(a), at a rate not to
exceed 5 per centum per annum on the unpaid balance of principal,
and, in the case of applicants described in clause (3) of asection
501(a) and applicants under sections 503 and 504, at a rate not to
exceed 4 per centum par annum on such unpaid balance. Loans made
or insured under this title shall be conditioned on the borrower
paying such fees and other charges as the Secretary may require.
The Secretary may accept the personal liability of any perason with
adequate repayment ability who will cosign the applicant's note to
compensate for any deficiency in the applicant's repayment ability.

(b) The instruments under which the loan is made and the security
given shall=-

(1) provide for security upon the applicant's equity in the
farm or such other security or collateral, if any, as may be
found necessary by the Secretary reascnably to assure
repayment of the indebtedness;

#As amended through
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{2) provide for the repayment of p;;'.‘lnnipul and interest in
accordance with schedules and repayment plans preecribed
by the Sgcrltnry;

{3) contain the agreement of the borrower that he will, at
the request of the Secretary, proceed with diligence to
refinance the balance of the indebtedness through cooperative
or other raupmu-:l_hlu private eredit sources whenmever the -%
Setretary determines, in the light of the borrower's circum=
stances, including his earning capacity and the income from
the farm, that he is sble to do so upon reasonable terms and
conditions;

{4) be in such form and contain such covenanta as the
Secretary shall prescribe to secure the payment of the loan
with idterest, protect the security, and assure that the
farm will be maintained in repair and that waste and
exhaustion of the farm will be prevented.

LOANS FOR HOUSING AND BUILDINGS ON POTENTIALLY ADEQUATE FARMS
Sec. 503. (42 U,.8.C. 1473).
If the Secretary determines

(a) that, because of the inadequacy of the income of an eligible
applicant from the farm to be ilmproved and from other sources,
said applicant may not reasonably be expected to make annual o
repayments of principal and interest in an amount sufficient to
repay the loan in full within the period of time prescribed by

the Secretary as authorized in this title;

(b) that the ircome of the applicant may be sufficiently

increased within a period of not to exceed five years by improve-

ment or enlargement of the farm or an adjustment of the farm 5

practices or methods; and {
31

(e} that the applicant has adopted and may reasonably be a:pﬂ:tid
to put into effect a plan of farm improvement, enlargement, or

ad justed practices or production which, in the opinion of the
Secretary, will increase the applicant's income from said farm
within a period of not to exceed five years to the extent that
the applicant' may be expected thereafter to make annual repay=
menta of principal and interest sufficient to repay the balance
of the indebtedness less payments in cash and credits for the
contributions to be made by tha Seseretary as haereinafter provided,

_r5'f.

o oL

the Secretary may make a loan in an amount necessary to provide adeguate
farm dwellings and buildings on said farm under the terms and conditions

-As amended through-
November 3, 1966
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TITLE V, HOUSING ACT OF 1949, as amended (Continued)

prescribed in section 502. In addition, the Secretary may agree with the
borrower to make annual contributions during the said five=year period

in the form of credits on the borrower's indebtedness in an amount not

to exceed the annual installment of interest and 50 per centum of the
principal payments aceruing during any installment year up to and includ-
ing the f£ifth installment year, subject to the conditions that the borrower's
income is, in fact, insufficient to enable the borrower to make payments in
accordance with the plan or schedule prescribed by the Secretary and that

the borrower pursues hia plan of farm reorganization and improvements or
enlargement with due diligence.

This agreement with respect to credits of principal and interest upon the
borrower's indebtedness shall mot be assignable mor accrue to the benefit
of any third party without the written consent of the Secretary and the
Secretary shall have the right, at his option, to cancel the agreement
upon the sale of the farm or the execution or creation of any liens
thereon subsequent to the lien given to the Secretary, or to refuse to
release the lien given to the Secretary except upon payment in cash of
the entire original principal plus accrued interest thereon less

actual cash payments of principal and interest when the Secretary
determines that the release of the lien would permit the bemefits of

this section to accrue to a person not eligible to receive such benefits.

OTHER SPECIAL LOANS AND GRANTS FOR MINOR IMPROVEMENTS
TO RURAL HOUSING AND BUILDINGS

Sec. 504. (42 U,5,C. 1474).

(a) In the event the Secretary determines that an eligible
applicant cannot qualify for a lean under the provisions of
sections 502 and 503 and that repairs or improvements should
be made to a farm dwelling occupied by him, in order to make
such dwelling safe and sanitary and remove hazards to the
health of the occupant, his family, or the community, and

that repairs should be made to farm buildings in order to
remove hazards and make such buildings safe, the Secretary
may make a grant or a combined loan and grant, to the appli-
cant to cover the cost of improvements or additions, such

as repairing roofs, providing toilet facilities, providing a
convenient and sanitary water supply, supplying screens, '
repairing or providing structural supports, or making other
similar repairs or improvements. MNo assistance shall be
extended to any one individual under this subsection in the
form of a loan, grant, or combined loan and grant in excess
of 51,500. Any portion of the sums advanced to the borrower
treated as a loan shall be secured and be repayable in accord-
ance with the principles and conditiomns set forth in this title.

eyt
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Sums made available by grant may be made subject to the conditions
sat out in this title for the protection of the Govermnment with
raspect to contributions made on loans by the Secretary.

(b) In order to encourage adequate family-size farms the Secretary
may make loans under this seetion and section 503 to any applicant
vhose farm needs enlargement or development in order to provide
income sufficient to support decent, safe and sanitary housing

and other farm buildings, and may use the funds made available
under clause (b) of section 513 for such purposes.

MORATORIUM ON PAYMENTS UNDER LOANS
Sec. 505. (42 U,S.C. 1475), During any time that any such loan is

cutstanding, the Secretary is authorized under regulations to be pre-
scribed by him to granta moratorium upon the payment of interest and

" principal on such loan for sc long a period as he deems necegsary, upon
& showing by the borrower that due to circumstances beyond his’ control,

he is unable to continue making payments of such pringipal and interest
when due without unduly impairing his standard of living. In cases of
extreme hardship under the foregoing circumstances, the Secretary is
further suthorized to cancel interest due and payable on such loans
during the moratorium. Should any foreclosure of such a mortgage
securing such a loan upon which a moratorium has been granted ocecur,

no deficiency judgment shall be taken against the mtgagﬂt if he
shall have faithfully tried to meet his obligation.

'm:ummu. SERVICES AND RESEARCH

Sec. 506. (42 U.8.C. 1476).

(a) In connection with financial assistance authorized in this title,

the Secretary shall require that all new buildings and repaira finan-

ced under this title shall be substantially constructed and in accord-

ance with sueh building. plans and specifications as may .be required
by the Secretary. Buildings and repairs constructed with funds ad=
vanced pursuant to this title shall be supervised and inspected, as
may be required by the Secretary, by competent employees of the
SBecretary. In addition te the financial assistance authorized in
this title, the Secretary is authorized to furnish, through such
agencles as he may determine, to any person, including a persom
“eligible for financial assistance under this title, without charge
or at such charges as the Secretary may determine, technical services
such as building plans, specifications, construction supervision and
inspection, and advice and information regarding farm dwellings and
other builldings.
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(b} The Secretary 1s further authorized to conduct research and
technical studies including the development, demonstration, and
promotion of construction of adequate farm dwellings and other
buildings for the purpose of stimulating construction, improving

the architectural design and utiliey of such dwellings and build-
ings, and utilizing new and native materials, economies in materialas
and construction methods, and new methods of production, distribution,
assembly, and construction, with a view to reducing the cost of farm
dwellings and buildings and adapting and developing fixtures and
appurtenances for more efficient and economical farm use.

{(c) The Secretary is further authorized to carry out a program of
research, study, and analysis of farm housing in the United States
to develop data and information o=

(1) the adequacy of existing farm housing;

{2) the nature and extent of current and prospective
needs for farm housing, including needs for fimancing and
for improved design, utility, and comfort, and the best
méthods of satisfying such needs;

(3) problems faced by farmers and other persoms eligible
under section 501 in purchasing, constructing, improving,
altering, repairing, and replacing farm housing;

(4) the interrelation of farm housing problems and the
problems of housing in urban and suburban areas; and

(5) any other matters bearing upon the provision of
adequate farm housing.

(d) To the extent determined by him to be advisable, the Secretary
may carty out the research and study programs authorized by sub-
sections (b) and (c) through grants made by him on such terms,
conditions, and standards as he may prescribe to land-grant
eolleges established pursuant to the Act of July 2, 1862

(7 U.5.C, 301-308) or through such other agencies as he may select.

FREFERENCES FOR VETERANS AND FAMILIES OF DECEASED SERVICEMEN

Sec. 507. (42 U.8.C. 1477).

As between eligible applicants seeking assistance under sections 501 to
504, inclusive, the Secretary shall give preference to veterans and the
families of deceased servicemen. As used herein, a "veteran" shall mean
a person who served in the military forces of the United States during
any war between the United States and any other nation or during the
period beginning June 27, 1950, and ending on such date as shall be
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determined by Presidential proclamation or concurrent reésolution of
Congress and who was discharged or released therefrom on conditions

other than dishonorable. ''Deceased servicemen' shall mean persomns who
served in the military forces of the United States during any war between
the United States and any other nation or during the period beginning
June 27, 1950, and ending on such date as shall be determined by
Pruidﬁntlal proclamation or concurrent resclution of Congress and who
died in service before the termination of such war or such period.

_ LOCAL COMMITTEES TO ASSIST EDEE!T#IT
-"hc 503- tﬁz U.E-ﬂ- 1&?3}

(a) For the purposes of this subsection and subsection (b) of this
section, the Secretary may use the services of any existing committee
_ "of farmers operating (pursuant to laws or regulations carried out by
the Department of Agriculture) in any county or parish in which
activities are carried on under this title. In any county or parish
in which activities are carried on under this title and in which no
existing satisfactory committee is available, the Secretary is
authorized te appoint a committee composed of three persons residing

-

in the county or parish. Each member of such existing or newly appoint-

ed committee shall be allowed compensation at the rate determined by
the Secretary while engaged in the performance of duties under this
title and, in addition, shall be allowed such amounta as the Secretary
may prescribe for necessary traveling and subsistence expenses. One
member of the committee shall be designated by the Secretary as chair-
man. The Secretary shall prescribe rules governing the procedures of
the committees, furnish forms and equipment necessary for the perform=
ance of their duties, and authorize and provide for the compensation
of such clerical assistance as he deems may be required by any
mtt“i

(b) The committees utilized or appointed pursuant to this section

shall examine applications of persons desiring to obtain the benefits
~of this title and shall submit recommendations to the Secretary with

respect to each applicant as to whether the applicant ia eligible to

recaeive the benefits of this title, whether by reason of his character,

ability, and experience, he is likely successfully to carry out under=
takings required of him under a loan or grant under this title, and
whether the farm with respect to which the application is made is of
guch character that there is a reasonable likelihood that the making
nf‘ the loan or grant requegted will carry out the purposes of this
title, The committee shall also certify to the Secretary as to the
amount of the loan or grant. The committees shall, in addition,
perform such other duties under this title as the Secretary may

require.
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; GENEBAL POWERS OF SECRETARY

Sec, 509, (42 U.5.C. 1479).

(a) The Secretary, for the purposes of this title, shall have the
power to determine and prescribe the standards of adequate farm
housing and other buildings, by farms or localities, taking into
consideration, among other factors, the type of housing which will
provide decent, asafe, and sanitary dwelling for the needs of the
family using the housing, the type and character of the farming
operations to be conducted, and the size and earning capacity of
the land.

(b) The Secretary may require any recipient of a loan or grant to
agree that the availability of improvements constructed or repaired
with the proceeds of the leoan or grant under this title shall not be
a justification for directly or indirectly changing the terms or
conditions of the lease or occupancy agreement with the occupants of
such farms to the latter's disadvantage without the approval of the
Secretary.

ADMINISTRATIVE FROVISIONS

Sec. 310. (42 U.5.C. 1480).

In carrying out the provisiona of this title, the Secretary shall have
the power to==

(a) make contracts for services and supplies without regard to the
provisions of section 3709 of the Revised Statutes, as amended,
when the aggregate amount involved is leas than $300;

{(b) enter into subordination, subrogation, or other agreements
satisfactory to the Secretary:

(c) compromise claims and obligations arising out of sections
502 to 505, inclusive, of this title and adjust and modify the
terms of mortgages, leases, contracts, and agrecmenta entered

into as eircumstences may require, lncluding the release from

personal liability, without payments of further consideration,
0fww

(1) borrowers who have transferred their farms to other
approved applicanta Eof loans who have agreed to assume
the outstanding indebtedness to the Secretary under this
ticle; and

{2) borrowers who have transferred their farms to tther
approved applicants for loans who have agreed to assume
that portion of the outstanding indebtedness to the
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Secretary under this title which is equal.to the earning
capacity value of the farm at the time of the transfer, and
borrowers whose farma have been acquired by the Secretary,
in cases where the Secretary determines that the original
borrowers have cooperated in good faith with the Seécretary,
have farmed in a workmanlike manner, used due diligence to
maintain the security against loss, and otherwise fulfilled
the covenants incident to their loans, to tha hen: of their
abilities;

(d) collect all claims and obligations arising out of or under
any mortgage, lease, contract, or agreement entered into pursuant

,, o this tictle and, if in his judgment necessary and advisable, to
pursue the same to final gollection in.any eourt having jurisdictiont
Provided, That the prosecution gnd defense of all licigation under
this :ttla shall be conducted under the supervision of the Attormey
General and the legal representation shall be by the United States
attorneys for the districts, respectively, in which stich litigation
may arise and by such other attorney or attorneys as may, under
law, be designated by the Attorney Gemeral;
(e} bid for and purchase at any foreclosure of' ether sale or-
otherwise to acquire the property pledged or mortgaged to secure
a4 loan or other indebtedness owing under this title, to accept
title to any property #c¢ purchased or acquired, to operate or
lease such property for such period as may be necessary or
advisable, to protect the interest of the United States therein
and to sell or otherWise dispdse of the property so purchased or
acquired by such terms aiil’ for such considerations as the Secretary
shall determine to be reascnable and to make loans as provided
herein to provide adequate farm dwellings and buildings for the
purchasers of such property;

(£) wutilize with respect to the indebtedness arising from loans
and payments made under:this title, all the powers and authorities
given to him under the Act' approved December 20, 1944, entitled
"An Act to authorize the Secretary of Agriculture to compromise,
adjuat, or cancel certain indebtedness, and for other purposes"
(58 Stat. B36), as such Aet now provides or may hereafter be
amended;

(g) make such rules and ‘régulations as he deems necessary to

carry-out-the purpalel of 'this title.
n! A A

LOAN FUNDS
S8ec, 511. (42 U.S.C. 1481).

The Secretary may lssue notes and other obligations for purchase by the
Secretary of the Treasury for the purpose of making direct loans under
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this title. The total principal amount of such notes and ocbligations
issued pursuant to this section during the period beginnimng July 1, 1956,
and ending October 1, 1969, shall not exceed $850,000,000. The notes
and obligations issued by the Secretary shall be secured by the obliga-
tions of borrowers and the Secretary's commitments to make contributions
under this title and shall be repaid from the payment of principal and
interest on the obligations of the borrowers and from funds appropriated
hereunder. The notes and other obligations issued by the Secretary shall
be in such forms and denominations, shall have such maturities, and shall
be subject to such terms and conditions as may be prescribed by the
Secretary with the approval of the Secretary of the Treasury. Each such
note or other obligation shall bhear interest at the average rate, as
determined by the Secretary of the Treasury, payable by the Treasury
upon its marketable public obligations outstanding at the beginning of
the fiscal year in which such note or other obligation is issued,

which are neither due nor callable for redemption for 15 years from
their date of issue. The Secretary of the Treasury is authorized and
directed to purchase any notes and other obligations of the Secretary
issued hereunder and for such purpose is authorized to use as a public
debt transaction the proceeds from the sale of any securities issued
under the Second Liberty Bond Act, as amended, and the purposes for
which securities may be i{ssued under such Act are extended to include
any purchases of such obligations. The Secretary of the Treasury may

at any time sell any of the notes or obligations acquired by him under
this section. All redemptions, purchases, and sales by the Sszcretary

of the Treasury of such notes or obligations shall be treated as public
debt transactions of the United States.

CONTRIBULIONS
Sec. 512, (42 U.8.C, 1482).

In connection with losne made pursuant to section 503, the Secretary is
authorized vo maka comuicments for contributions aggregating not to
exceed 510,000,000 during the period beginning July 1, 1956, and ending
October 1, 1969,

Sec. 513. (42 U.5.C. 1483).
There is hereby authorized to be appropriated to the Secretary

{(a) such sums as may be necessary to meet payments on notes or
other obligations issued by the Secretary under sectiom 511
equal to (i) the aggregate of the contributions made by the
Secretary in the form of credits on principal due on loans

made pursuant to section 503, and (ii) the interest due on a
similar sum represented by notes or other ebligations isaued

by the Secretary;
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(b) not to exceed $50,000,000 for grants pursuant to sectioh
504 (a) and loans pursuant to section 504 (b) during the period
beginning July 1, 1956, and ending October 1, 1969;

(e) not to exceed $50,000,000 for financial assistance pursuant
to section 516 for the period ending October 1, 1969;

(d) not to exceed $250,000 per year for research and study' -
Programs pursuant to subsections (b), (c), and (d) of section-
506 during the peried beginning July 1, 1961, and ending
October 1, 1969; and

(e) such further sums as may be necessary to emable the
Secretary to carry out the provisions of this title.

INSURANCE OF LOANS FOR THE PROVISION OF HOUSING AND RELATED
FACILITIES FOR DOMESTIC FARM LABOR

Sec. 514. (42 U.5.C. 1484).

(a) The Secretary is authorized to insure and make commitments
to insure loans made by lenders other than the United States to
the owner of any farm, any association of farmers, any State or
political subdiviaion thereof, or any public or private non-
profit organization for the purpose of providing housing and
related facilities for domestic farm labor in accordance with
terms and conditions substantially identical with those specified
in section 502; except that==

(1) no such loan shall be insured in an amount in excess i °
of the value of the farm involved less any prior liems in
the case of a loan to an individual owner of a farm, ot

the total estimated value of the structures and facilities
with respect to which the loan is made in the case of any
other loan; )

(2) no such loan shall be insured if it bears interest at
a rate im excess of 5 per centum per annum;

(3) out of interest payments by the borrower the Secretary
shall retain a charge in an amount not less than one-half
of 1 per centum per annum of the unpaid principal balance
of the loan; :

(4) the insurance contracts and agreements with respect
to any loan may contain provisions for servicing the loan
by the Secretary or by the lender, and for the purchase by
the Secretary of the loan if it is mot inm default, om such
terms and conditions as the Secretary may prescribe; and
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(5) the Secretary may take mortgages creating a lien running
to the United States for the benefit of the insurance fund
referred to in subsection (b) notwithstanding the fact that
the notée may be held by the lender or his assignee.

(b) The Secretary shall utilize the insurance fund created by
section 11 of the Bankhead-Jones Farm Tenant Act (7 U.S5.C. 1005a)
and the provisions of section 13 (a), (b),and (c) of such Act

(7 U.8.C, 1005¢ (a), (b), and (c)) to discharge obligations under
insurance contracts made pursuant to this section, and

(1) the Secretary may utilize the insurance fund to pay
taxes, insurance, prior liens, and other expenses to protect
the security for loans which have been insured hersunder and
to acquire such security property at foreclosure sale or
otherwise;

{2) the notes and security therefor acquired by the Secretary
under insurance contracts made pursuant to this section shall
become a part of the insurance fumd. Loans insured under this
section may be held in the fund and collected in accordance
with their terms or may be sold and reinsured. All proceeds
from such collections, including the liquidation of security
and the proceeds of gales, shall become a part of the insurance
fund; and

{3) of the charges retained by the Secretary out of interest
payménts by the borrower, amounts not less than one-half of

1 per centum per annum of the unpaid principal balance of

the loan shall be deposited in and become a part of the
insurance fund. The remainder of such charges shall be
deposited in the Treasury of the United States and shall be
available for administrative expenses of the Farmers Home
Admipistration, to be transferred annually to and become .
merged with any appropriation for such expenses.

(c) Any contract of insurance executed by the Secretary under
this section shall be an obligation of the United States and ;
incontestable except for fraud or misrepresentation of which the
holder of the contract has actual knowledge.

(d) The aggregate amount of the principal obligations of the
loans insured under this section shall not exceed 525,000,000
in any one fiscal year.

(e) Amounts made aveilable pursuant to section 513 of this Act
shall be available for administrative expenses incurred under
this section.
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(f) As used in this section==

(1)

(2)

(3

The term "housing" means

(A) mnew structures suitable for dwelling use by
domestic farm labor, and

{(B) existing structures which can be made suitable
for dwelling use by demestic farm labor by rehabili-
tation, alteration, conversion, or improvement; and

The term "related facilities" means

(A} new structures suitable for use as dining halls,
community rooms or buildings, or infirmaries, or for
other essential services facilities, and

(B) existing structures which can be made suitable for
the above uses by rehabilitation, alteration, conversion,
or improvement; and

the term "domestic farm labor" means persoms who receive

a4 substantial portion (as determined by the Secretary) of their
income as laborers on farms aituuad in the United States
~and either

(A) are citizens of the United States or

(B) reside in the United States after being lﬁsﬂllr
admictted for permanent reasidence therein.

DIRECT AND INSURED LOANS TO PROVIDE HOUSING AND RELATED FACILITIES
FOR ELDERLY PERSONS AND FAMILIES IN RURAL AREAS

Sec. 515. (42 U.5.C. 1485).

(a) The Secretary is authorized to make loans to private nonprofit
corporations and consumer cooperatives to provide remtal or coopera-
tive housing and related facilities for elderly persons and elderly
families of low or moderate income or other persons and families of
low income in rural areas, in eccordance with terms and conditions
substantially identical uir.h those lpt:f.i:led in section 502;:

except that--

(1)

no such loan shall exceed the developmént cosat of the

value' of the security,. ﬂ-ichwer is less;

(2)

such loana shall bear interest at rates determined by the

Secretary, not to exceed the maximum rate provided in section

202{(a) (3 of the Housing Act of 1959; and
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(3) such a loan may be made for a period of up to fifty years
from the making of the loan.

There is authorized to be asppropriated not to exceed 550,000,000, which
shall constitute a revolving fund to be used by the Secretary in carrying
out this subsection.

(b) The Secretary is authorized to.insure and make commitments to
insure loans made to any individual, corporation, association, trust,
or partnership to provide rental or cooperative housing and related
facilities for elderly persons and elderly families or other persons
and families of moderate income in rural areas, in accordance with
terms and conditions substantially ideutical with those specified in
aection 5[}2* except that==

(1) no such loan shall exceed $300,000 or the development
cost or the value of the security, whichever is least;

{2} such loans shall bear interest at rates determined by
the Secretary, not to exceed the maximum rate provided in
section 203 (b) (5) of the National Housing Act;

(3) provide for complete amortization by periodic payments
within such terms as the Secretary may prescribe;

(4) for insuring such loans, the Secretary shall utilize
the Agricultural Credit Insurance Fund subject to all the
provisions of section 309 and the second and third sentences
of section 308 of the Consolidated Farmers Home Administration

_Act of 1961, including the authority im section 309 (f) (1) of
that Act to utilize the insurance fund to make, sell, and

' insure loans which could be insured under this subsection; but
the aggregate of the principal amounts of such loans made by

" the Secretary and not disposed of shall not exceed $10,000,000
outstanding at any one time; and the Secretary may take liens
running to the United States thﬂugh the notes may be held by
other lenders; and

(5) no loan shall be insured under this subsection after
October 1, 1969.

(c) WNo loan shall be made or insured under subsection (a) or (b)
i~ unless the Secretary finds that the construction involved will be
*7¢ undertaken in an economical manner and will not be of elaborate

or extravagant design or materials.
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(d) As used in this sectionw=

(1) the term "housing" means new or existing housing suitable
for dwelling use by occupants eligible under this section;

(2) the term "related facilities" includes cafeterias or
dining halls, community rooms or buildings, appropriate
recreation facilities, and other essential service facilities;

(3) the term "elderly persons" means persons who are 62 years
of age or over; and the term "elderly families" means families
the head of which (or his spouse) is 62 years of age or over; and

(4) the term "development cost" means the costs of constructing,
purchasing, improving, altering, or repairing mew or existing
housing and related facilities and purchasing and improving the
necessary land, including necessary and appropriate fees and
charges approved by the Secretary. Such fees and charges may
inelude payments to qualified consulting organizations or
foundations which operate en a nonprofit basiz and which render
services or assistance to nonprofit corporations or consumer
ctooperatives who provide housing and related facilities.

(e) Amounts made available pursuant to section 513 of this Act shall
be available for administrative expenses imcurred under this section.

FINANCIAL ASSISTANCE TO PROVIDE LOW-RENT HOUSING
FOR DOMESTIC FARM LAEOR

Sec. 516. (42 U.5.C. 1486).

(a) Upon the application of any State or political subdivision thereof,
or any public or private non-profit organization, the Secretary is
authorized to provide financial assistance for the provision of low-
rent housing and related facilities for domestic farm labor, if he

finds thate=

(1) the housing and related facilities for which financial
assistance is requested will fulfill a pressing need in the
area in which such housing and facilities will be located, and
there is reasonable doubt that the same can be provided without
financial assistance under this section;

(2) the applicant will contribute, from its own rescurces or
from funds borrowed under section 514 or elsewhere, at least
one~third of the total development cost;
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(3) the types of housing and related facilities to be provided
are most practical, giving due consideration to the purposes to
be served thereby and the needs of the occupants thereof; and

{(4) the construction will be undertaken in an economical manner,
and the housing and related facilities will not be of elaborate
of extravagant design or material.

(b) The amount of any financial assistance provided under this section
for low=rent housing and related facilities shall not exceed two=-thirds
of the total develapment cost thereof, as determined by the Secretary,
less such amount as the Secretary determines can be practicably
obtained from other sources (including a loan under Secticn 514).

{c) No financial assistance for low-rent housing and related facili=
ties shall be made available under this section unless, to any axtent
and for any periods required by the Secretary, the applicant agrees=--

(1) that the rentals charged domestic farm labor shall not
exceaed such amounts as may be approved by the Secretary, giving
due consideration to the income and earning capacity of the
tenants, and the necessary costs of operating and maintaining

such housing:

(2) that such housing shall be maintained at all times in a
safe and sanitary condition in accordance with such standards
as may be prescribed by State or leocal law, or, in the absence
of such standards, in accordance with such minimum requirements

as the Secretary shall prescribe; and

(3) an absslute priority will be given at all times in granting
occupancy of such housing and facilities to domestic farm labor.

(d) The Secretary may make payments pursuant to any contract for
financial assistance under this section at such times and in auch
manner as way be specified in the comtract. In each contract, the
Secretary shall include such covenants, conditions, or provisions
as he deems necessary to insure that the housing and related facili-
ties, for which financial assistance is made available, be used
only in conformity with the provisions of this section.

(e) The Secretary shall prescribe regulations to insure that
Faederal funds expended under this section are not wasted or dissipated.

(f) All laborers and mechanics employed by contractors or sub-

contractors on projects assisted by the Secretary which are under-
taken by approved applicanta under this section shall be paild wages
at rates not less than those prevailing on similar conmstruction in
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the locality, as determined by the Secretary of Labor in accord-
ance with the Davis-Bacon Act, as amended (40 U,.S5.C. 276a=276a=5).
The Secretary shall not extend any financial assistance under
this section for any project without first cbtaining adequate
assurance that these labor standards will be maintained on the
construction work; except that compliance with such standards
may be waived by the Secretary in cases or classes of cases
where laborers or mechanics, not otherwise employed at any time
on the project, voluntarily donate their services without com=
pensation for the purpese of lowering the costs of construction
and the Secretary determines that any amounts thereby saved ar
fully credited to the person, corporation, assoeiation, organiza-
tion, or other entity undertaking the project. The Secretary of
Labor shall have, with respect te the labor standards specified
" in this section, the autheority and functions set forth in
Reorganization Plan Numbered 14 of 1950 (15 F.R. 3176; 64 Stat.
1267; 5 1,8,C, 1332=15), and section 2 of the Act of Juna 13, 1964,
as ameudlﬂ (40 U.5.C. 276e).

() As used in this section--

(1) the term "low-rent housing" means rental housing
within the financial reach of families of low-income
© consisting of

(A) new structures suitable for dwelliug use by
domestic farm labor, and

(B) existing structures whinh can be made suitable
for dwelling use by domestic farm labor by rehabili-
+ tation, alteration, conversion, or ‘improvement;

~(2) the terms "related facilities" and "domestic farm
- lkabor" shall have the meaning assigned to them in section
514(£); and

(3) the term "development cost" shall have the meaning
assigned to it in section 515(d) (4). : S
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Sec.

INSUBED RURAL HOUSING LOANS
317. (42 ©.8,C. 1487).

(a) The Secretary may insure loans meeting the requirements of
section 502, and may make loans in accordance with the requirementsa
of sueh section to be sold and insured; except that such loans shall--

(1) 4if the borrowers are persons of low or moderate income

(as defined by the Secretary), (A) not exceed amounts neccssary
to provide adequate housing, modest in size, design, and cost
(as determined by the Secretary), and (B) bear interest at a
rate not to exceed 5 per centum per annumj but no loan under
this paragraph shall be insured or made after October 1, 1969,
except pursuant to a commitment entered into before that date;
and

(2) 1if the borrowers are persons other than those described
in clause (1), bear interest and provide for insurance or
service charges at rates comparable to the combined rate of
_intereat and premium charges in effect under section 203 of
the National Housing Act, as determined by the Secretary.

(b) The Secretary may insure loans in accordance with the require=
ments of sections 514 (exclusive of subsections (a)(3), (a)(5), and
(b)) and 515 (exclusive of subsections (a) and (b)(4)), and may
make loans meeting such requirements to be sold and insured. Upon
the expiration of ninety days after the original capitalization of
the Rural Housing Insurance Fund, created by subsection {(e) of this
section, no new loans shall be made or insured under sectiom 514

or 515(b), except in canfarmity with this section.

(e} The ‘Secretary na? uge the Rural Housing Insurance Fund for the
purpose of making loans to be sold and insured under this section,

but the aggregate of such loans which are held by the Secretary at

any one time shall nut excaad $100,000,000.

{d) The" Secretary muy, 'in conformity with subsections (a) and (b),
insure the payment of principal and interest as it becomes due on
loans made by lenders ather than the United States, and on loans
made from the Rural Housing Insurance Fund which are sold by the
Secretary. Any contract of inaurance executed by the Secretary here-
under shall be an cbligation supported by the full faith and credit
of the United States, and shall be incontestable except for fraud

or misrepreséntation of which the holder has actual knowledge. 1In
connection with loans insured under this section, the Secretary may
take liens Tunning to the United Stares notwithstanding the .fact that

As amended through
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TITLE V, HOUSING ACT OF 1949, as amended (Continued)

the notes evidencing such loans may be held by lenders other than the
United States. Notes evidencing such loans shall be freely assignable,
but the Secretary shall not be bound by any such assignment until
notice thereof is given to and acknowledged by him.

(e) There is hereby created the Rural Housing Insurance Fund
(hereinafter referred to as the "Fund") which shall be used by
the Secretary as a revolving fund for carrying out the provisions
of this section, There are authorized to be appropriated to the
Secretary such sums as may be necessary for the purposes of the
Fund,

(£) Money in the Fund not needed for current operations shall be
invested in direct obligations of the United States or obligations

Buaranteed by the United States, '

(g) All funds, claims, notes, mortgages, contracts, and property
acquired by the Secretary under this section, and all collections
and proceeds therefrom, shall constitute assets of the Fund; and
all liabilities and obligations of such ansets shall be liabilities
and obligations of the Fund. Loans may be held in the Fund and
collected in accordance with their terms or may be sold by the
Secretary with or without agreements for insurance thereof. The
Secretary is authorized to make agreements with respect to servic-
ing loans_held or insured by him under this section and purchasing
such insured loans on such terms and conditions as he may prescribe.

(h) The Secretary is authorized to issue notes to the Secretary of
the Treasury to obtain funds neccssary for discharging obligations
under this section dnd for authorized expenditures out of the Fund,
but, except as may be authorized in Appropriation Acts, mot for

the original or any additional capital of the Fund. Such notes
shall be in such form and denominatirns and have such maturities
and be subject to such terms and conditions as may be prescribed

by the Secretary with the approval of the Secretary of the Treasury.
Each note shall bear interest at the average rate, as determined

by the Secretary of the Treasury, payable by the Treasury upon its
marketable public obligations outstanding at the beginning of the
fiscal year in which such note is issued, which are neither due

nor callable for redemption for fifteen years from their date of
issue, The Secretary of the Treasury is authorized and directed to
purchase any notes of the Secretary issued hereunder, and for that
purpose the Secretary of the Treasury is authorized to use as a
public debt transaction the proceeds from the sale of any securities
issued under the Second Liberty Bond Act, as amended, and the
purposes for which such securities may be issued under such Act are
extended to inelude purchases of notes issued by the Secretary.

All redempriona, purchases, and sales by the Secretary of the
Ireasury of such notes shall be treated as public debt transactioms

As amended through
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TITLE V, HOUSING ACT OF 1949, as amended (Continued)

of the United States. The notes issued by the Secretary to the
Secretary of the Treasury shall constitute obligations of the Fund.

(1) The Secretary may retain out of interest payments by the
borrower an annual charge in an amount specified in the insurance
or sale agreement applicable to the loan. Of the charges retained
by the Secretary, if any, not to exceed 1 per centum per annum of
the unpaid balance of the loan shall be depoaited in the Fund.
Any retained charges not-deposited in the Fund shall be available
for administrative expenses in carrying ocut the provisions of
this title, to be transferred annually, and become merged with
any approprlation for administrative expenses of the Farmers Home

 Administration, when and in such amounts as may be authorized in
Appropriation Acts. -

(1) The Secretary may also utilize the Fundes

(1) to pay amounts to which the holder of the note is
entitled in accordance with an insurance or sale agreement

g under this section accruing between the date of any prepayment
by the borrower to the Secretary and the date of transmittal
of any such prepayments to the holder of the note; and in the
‘discretion of the Secretary, prepayments other than final
payments need not be remitted to the holder until due;
"(2) to pay the holder of any note insured under this section
any defaulted installment or, upon assignment of the note
to the Secretary at the Secretary's request, or pursuant to
a purchase agreement, the eéntire balance outstanding cn tha
note; and .
(3) to payxtaxan ‘insurance, prior litns, eXpenses necessary
to make fiscal adjustments in commection with the applinatinn
and transmittal of' collections, and other expenses and
vances to protect the security for loans which are iusurad
under this section or held in the Fund, and to acquire such
security property at foreclosure sale or otherwise.

RURAL HOUSING DIRECT LOAN ACCOUNT
See. 518, (42 U.5.C. 1488).

(a) There is hnrahy :taa;&d the ﬂmral Euusing birect Loun Acdcount
(hereinafter referred to as the 'Account') which shall be used by
the Secretary for c ytng opt the provisions of this section.”
There are authorized to be appropriated to the Secretary such sums
as may be necessary for the purposes of the Account.

As amended through
November 3, 1966
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TITLE V, HOUSING ACT OF 1949, as amended (Comtinued)

\#) There are-tranaferred to the Account (1) all funds, claims,
notes, mortgages, contracts, and property, and all collections
and proceeds therefrom, held by the Secretary under the direct
loan provisions of this title, including those securing notes
issued by the Secretary to the Seeretary of the Tressury under
section 511 and any unexpended balance of amounts borrowed upon
such notes, and (2) all unexpended balances of appropriatioms

for direct loans under this title, including the fund authorized
by section 515(a). All amounts hereafter borrowed by the Secretary
from the Secretary of the Treasury under section 511 shall be
deposited in the Account, Allcollections and proceeds from
aggets acquired by the Account shall be deposited in the Account.

(c) When and in such amounts as may be authorized in appropriatiom
Acts, the Secretary may issue notes to the Secretary of the Treasury
to obtain funds to be deposited in the Account. The form, denomina-
tions, maturities, and other terms and conditicns of such notes
8hall be prescribed by the Secretary with the approval of the
Secretary of the Treasury. Each note shall bear interest at the
average rate determined by the Secretary of the Treasury, payable

by the Treasury upon its marketable public obligations outstanding
at the beginning of the fiscal year in which such note is issued,
which are neither due nor callable for redemption for fifteen years
from their date of issue. The Secretary of the Treasury is authorized
and directed to purchase any notes of the Secretary issued hereunder,
and for that purpose the Secretary of the Treasury is authorized to
use as a public debt transaction the proceeds from the sale of any
Securities issued under the Second Liberty Bond Act, as amended,

and the purposes for which such securities may be issued under

such Act are extended to include the purchase of notes issued by

the Secretary. All redemptions, purchases, and sales by the
Secretary of the Treasury of such notes shall be treated as public
debt transactions of the United States.

{(d) The Account shall remain available to the Secretary for the
Payment of interest and principal on notes issued by the Secretary
to the Seeretary of the Treasury under section 511 or this section,
and for direct loans and related advances under this title in such
amounts as are now authorized by law and in such further amounts

as shall be authorized in appropriation Acts. Amounts so authorized
for such loans and advances shall remain available until expended.

As amended through
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TITLE V, HOUSING ACT OF 1949, as amended (Continued)

SUMS EXCESS TO THE NEEDS OF THE RURAL HOUSING INSURAKCE FUND
" OR THE RURAL HOUSING DIRECT LOAN ACCOUMT

P
foeg?

Sec. 519. (42 U.8.C. 1489),

{a) Any sums in the Rural Housing Insurance Fund or the Rural
Housing Direct Loan Account which the Secretary determines are in
excess of amounts needed to meet the obligations and carry out the
purposes of such Fund or Account shall be returned to miscellansous

receipts of the Treasury.
DEFINITION OF RURAL AREA

Sec. 520. (42 U.S8.C, 1490). As used in this title the terms "rural" and
"rural area" mean any open country, or any place, town, village, or city
which is not part of or associated with an urban area and which (1) has a
population not in excess of 2,500 inhabitants, or (2) has a population

in excess of 2,500 but not in excess of 5,500 if it is rural in character.

NOTE:
Sec. 804 (c), Housing Act of 1961, reads as follows:

The first paragraph of section 24 of the Federal Reserve Act
(12 U.8.C, 371) is amended by inserting after "the Act of
August 28, 1937, as amended" the following:", or title V of
the Housing Act of 1949, as amended",

Sec. 4 (c) (4), Senior Citizens Housing Act of 1962, reads as follows:

Paragraph (12) of section 5200 of the Revised Statutes (12 U,5.C. 84)
is amended by inserting "or title V of the Housing Act of 1949."
immediately before "shall be subject under this section",

Sec. 1004 of the Housing and Urban Development Act of 1965 reads as follows:

FEDERAL NATIONAL MORTGAGE ASSOCIATION SECONDARY MARKET
OFERATIONS FOR INSURED RURAL HOUSING LOANS

Sec. 1004. (a) Section 302 (b) of the National Housing Act
iz smended=-

(1) by inserting immediately after "which are insured
under the National Housing Act" the following:
or title V of the Housing Act of 1949";

As amended through
November 3, 1966



P T

TITIE V, HOUSING ACT OF 1949, as amended {Continued)

(2) by inserting after "any mortgage" in clause (2)
of the proviso the following:", except a
mortgage insured under title V of the Housing Act
of 1949,": and

{(3) by inserting before the period in the last sentence
the following: "or title V of the Housing Act of
1“9".

(b) Section 303 (b) of such Act is amended by inserting "and
other" after "private" in the first sentence.

i As amended through
November 3, 1966
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PUBLIC LAW 499 - Blst CONGRESS, 2nd SESSION

RURAL REHABILITATION CORPORATION TRUST LIQUIDATION ACT

Sec. 1. (40 U.5.C. 440 Mote) This Act may be clted as the "Rural Re-
habilitation Corporation Trust Liquidation Act".

Sec. 2 (40 U.5.C. 440) (a) The Secretary of Agriculture (hereinafter
referred to as the "Secretary") 1s hereby authorized and directed to take such
dction as may be appropriate and necessary to liquidate, as expeditiously as
possible but within three years from May 3, 1950, trusts under the transfer
agreements with the several State rural rehabilitation corporations, and is
hereby authorized and directed to negotiate with responsible officials to that
end.

(b) The Secretary, insofar as is necessary to protect the intereat of
the United States and the corporations shall proceed forthwith to the conver-
gion to cash of investments constituting the trust assets by sale of real and
personal properties, and by collection of loans and accounts receivable
according to the tenor of such obligations.

{c) An application for the return of such properties may be made to the
Secretary by the State rural rehabllitation corporation pursuant to appropriate
resolution of its board of directors. The application shall contain a
covenant, binding upon the applicant when accepted by the Secretary on behalf
of the United States, that the applicant will abide by the determinations and
apportionments of the Secretary provided for in this Act and the payments made
by the Secretary pursuant to this Act, that the returned assets and the income
therefrom will be used only for such of the rural rehabilitation purposes
permissible under the corporation's charter as may from time to time be agreed
upon by the applicant and the Secretary; and that not to exceed 3 per centum
of the book value of the corporation's assets will be expended by the appli-
cant for administrative purpeses during any year, without the approval of the
Secretary of Agriculture. 1If the rural rehabilitation corporation of any
State has been dissolved and is mot revived or reincorporated or, for any
other reason, is unable to make such application or to accept and administer
such properties, the application and subsequent agreements (conforming to the
second sentence of this subsection) may be made by such other agency or
official of that State as may be deslgnated by the State leglslature, The
Secretary may transfer the trust funds or properties of such corporation to
such successor agency or officlal if adequate provisions are made by the State
legislature for holding the United States and the Secretary free from liability
by virtue of the transfer to such successor agency or official.

{d) Except as hereinafter provided, upon receipt of appropriate applica-
tion meeting the requirements of this Act, the Secrecary shall de all things
necessary to return to each such applicant all right, title, and interest of
the United States in and to all cash, real and personal property, or the
proceeds thereof, held on May 3, 1950, by the Secretary as trustee for the

As enacted May 3, 1950
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Fublic Law 499 - Blst Congress, 2nd Sesslon - Continued

agcount of such State corporation, except that the Sa::utlry may deduct from
the funds. of each such State corporation the; expenses incident to completion
of such transfer: Provided, That such transfer shall, insofar as possible,
be accomplished in a manner consistent with the provisions of the trust
agreement with each State rural rehabilitation corporation.

o e
(e) In the event no application is made, as provided for in this Act,
within th}pt years from May 3, 1950, or upon receipt of a disclaimer or
release of interest under the trust transfer agreement by any State through
its legislature, the Secretary shall cause all proceeds from assets held
under or for the account of the transfer agreement with that State to be
covered into miscellaneous receipts in the United States Treasury.

(f) The Secretary is suthorized to enter into agreements with any
State rural rehabilitation corporation or other State agency or official
having jurisdiction of the trust assets which have been returned pursuant
to application made therefor under section 2(c) hereof, and upon such terms
and conditions and for such periods of time as may be mutually agreeable,
to accept, administer, expend and use in such State all or any part of such
trust assets or any other funds of such State rural rehabilitation corporation
or State agency, which are transferred to the Secretary for carrying out the
purposes of titles I and IT nf the Bankhead-Jones Farm Tenant Act and in
accordance with the applicable provisions of title IV therof as now or
hereafter amended. Funds appropriated for the administration of said Act
shall also be avallable for carrying out such agreements.

Sec. 3. (40 U.5.C. 441) The provisions of this Act shall apply also

to all properties and assets of State rural rchabilitation corporations held

by Federal agencies other than the Department of Agriculture under the pro-
visions of Executive Order Wumbered 9070, or otherwise. For the purposes
of this Act the assets of other corporations, derived through the use of
Federal Emergency Relief Administration funds, and made mvailable to them
through State rural rehabilitation corporations or otherwise acquired by
them for rural rehabilitation purposes, shall be considered as part of

the trust property of the State rural rehabilitation corporations in. their
respective States. : :

Sec, 4 (40 U.5.C, 442) For the purposes of this Act, the Secretary
shall have the power to-- )

(a) employ on a contract basis (without regard to the provisions
of the civil-service laws or .the Classification Act of 1923, as amended,
but the contract shall in each case specify what civil service and
related laws, if any, shall be applicable to the employment after it
has been made) such appraisers, accounts, attorneys, and other

+ personnel as he may deem necessary, in the District of Columbia and
elsewhere, to aid in the liquidation and transfer of the properties
and assets pursuant to this Act, and in the entering into of agreements

" As enacted May 3, 1950
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with the corporations, or other agencies or officials designated pur-
suant to section 2(c) hereof, regarding the rural rehabilitation
purposes for which the property and assets shall thereafter be used

by them, and in determining that such agreed purposes are being carried
out, The fees, salarles, and expenses of such appraisers, accountants,
attornerys, and other personnel shall be equitably apportioned by the
Secretary among the respective corporations and the amount so deker-
mined to be applicable to each such corporation shall be paid by the
Secretary from the trust fund of such corporation until the trust is
liquidated, and thereafter by the corporation or other agency or
official designated pursuant to sectiom 2(c) hereof. Attorneys so
employed, and their fees and expenses, shall be subject to the approval
and under the supervision of the Solicitor of the Department of
Agriculture;

{b) accept and utilize voluntary and uncompensated services, and
with the consent of the agency concerned, utilize the officers, employ-
ees, equipment, and information of any agency of the Federal Govern-
ment, or of any State, Territory, or political subdivision;

{c) make such rules and regulations and such delegations of
authority as he deems necessary to carry out the purposes of this Act.

Sec, 5. (40 U,S.C. 443) None of the properties or assets held on May
3, 1950, by the Secretary as trustee pursuant to trust agreements with the
various State rural rehabilitation corporations may be used by the Secretary
for any purpose after May 3, 1950, except for the purposes asuthorized under
section 2(d) of this Act, and for loans made prior to July 1, 1949, and to
be repaid in full no later than May 1, 1952, but otherwise consistent with
the provigions of title II of the Bankhead-Jones Farm Tenant Act, as
amended (7 U.S.C.A. 1007), where necessary to supplement credit already
extended to borrowers from corporation trust funds.

Sec. 6, (40 U,5.C. 444) (a) The determination of the Secretary with
respect to the assets to be returned to esach State rural rehabilitation
corporation or other agency or official designated pursuant to section 2(c)
hereof lpncluding, but not limited to interest in properties held jointly
for such corporation and the United States, the partition of real property,
the expenses incident to each transfer, the liabilities applicable to such
properties, and all other phases of the transfer shall be final and con-
clusive upon each State rural rehabilitation corporation or such successor
agency or official designated pursuant to section 2Z(c) herecf, and upon all
officers and agencies of the United States.

(b) The Secretary shall be saved harmless against any personal liability
he may incur In carrying out the provisions of this jct.

As enacted May 3, 1950
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WATERSHED PROTECTION AND FLOOD PREVENTION ACT, AS AMENDED
Public Law 566, B3rd Congress, 2nd Session;, as amended

To authorize the Secretary of Agriculture to cooperate with States and local
agenciee in the planning and carrying out of works of improvement for soil
conservation, and for other purposes.

(16 U,s.C. 1001)

Be it ‘enacted by the Senate and House of Representatives of the United
Statés of America in Congress assembled, That erosion, floodwater, and sedi-
ment damages in the watersheds of the rivers and streams of the United States,
causing lose of life and damage to property, constitute a menace to the
national welfare; and that it is the sense of Congress that the Federal
Government should cooperate with States and their political subdivisions, soil
or water conservation districts, flood preventlon or control districts, and
other local public agencies for the purpose of preventing such damages and
of furthering the conservation, development, utilization, and disposal of
water and thereby of preserving and protecting the Nation's land and water
resources. -

Sec. 2. (16 U,5,C, 1002) For the purposes of this Act, the following
terms shall mean:

The "Secretary'--the Secretary of Agriculture of the United States.

"Works of improvement'--any undertaking for--

(1) flood prevention (including structural and land-treatment measures) or

(2) the conservation, development, utilization, and disposal of water in
watershed or subwatershed areas not exceeding two hundred fifty thousand acres
and not including any single structure which provides more than twelve thousand
five hundred acre-feet of floodwater detention capacity, and more than twenty-
five thousand acre-feet of total capacity. WNo appropriation shall be made for
any plan involving an estimated Federal contribution to construction costs in
excess of $250,000, or which includes any structure which provides more than
twenty-five hundred acre-feet of total capacity unless euch plan has been _
approved by resolutions adopted by the appropriate committees of the Senate and
House of Representatives: Provided, That in the case of any plan invelving no
~ slogle structure providing more than 4,000 acre-feet of total capacity the

appropriate committees shall be the Committee on Agriculture and Forestry of

the Senate and the Committee on Agriculture of the House of Representatives and
in the case of any plan invelving any single structure of more than 4,000 acre-
feet of total capacity and appropriate committees shall be the Committee on
Public Works of the Senate and the Committee on Public Works of the House of
Representatives, respectively. A number of such subwatersheds when they are
component part of a larger watershed may be planned together when the local
sponsoring organizations so desire. -

"Local Organization"--any State, political subdivision thereof, soil or
water conservation district, flood prevention or control district, or combina-
tions therof, or any other agency having authority under State law to carry out,
maintain and operate the works of improvement; or any irrigation or reservoir
 company, water users' association, or similar oganization having such authority
"'and not being operated for profit that may be approved by the Secretary.-

e As amended tﬂrﬁugh
i November B, 1965
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WATERSHED PROTECTION AND FLOOD PREVENTION ACT, AS AMENDED - FUBLIC LAW 566,
B3rd Congress, 2nd Session, as amended - Continued

Sec, 3. (16 U.S.C. 1003) In order to assist local organizations in
preparing and carrying out plansé for works of improvement, the Secretary is
authorized, upon application of local organizations if such application has
been submitted to, and not disapproved within 45 days by, the State agency
having supervisory responsibility over programs provided for im this Act, or
by the Governor if there is no State agency having such respensibility--

{1) to conduct such investigations and surveys as may be necessary to
prepare plans for works of improvement;

(2) to prepare plans and estimates required for adequate engineering
evaluation; ‘

(3) to make allocations of costs te the various purposes to show the
basis of such allocations and to determine whether benefits exceed COBEE;

(4) to cooperate and enter into agreements with and to furnish financial
and other assistance to local organizations: Provided, That, for the land-
treatment measures, the Federal assistance shall not exceed the rate of
assistance for similar practices under existing national programs;

(5) to obtain the cooperation and assistance of other Federal agencies
in carrying out the purposes of this section.

Sec, 4. (16 U,8.C. 1004) The Secretary shall require as a condition to
providing Federal assistance for the installation of works of improvement
that local organizations shall--

(1) acquire, or with respect to interests in land to be acquired by
condemnation provide assurances satisfactory to the Secretary that they will
acquire, without costs to the Federal Government, such land, easements, or
rights-of-way as will be needed in connection with works of improvement in-
stalled with Federal assistance: Provided, That when a local organization
Ggrees to operate and maintain any reservoir or other area included in a plan
for public fish and wildlife or recreational development, the Secretary shall
be authorized to bear not to exceed one-half of the costs of (a) the land,
easements, or rights-of-way acquired or to be acquired by the local organiza-
tion for such reservoir or other area, and (b) minimum basic facilities needed
for public health and safety, access to, and use of such reservoir or other
area for such purposes: Provided further, That the Secretary shall be
suthorized to participate in recreational development in any watershed project
only to the extent that the need therefor is demonstrated in accordance with
standards established by him, taking into account the anticipated man-days
of use of the projected recreational development and giving consideration to
the availability within the region of existing water-based outdoer recreational
developments: Provided further, That the Secretary shall be authorized to
participate in not more than one recreational development in a watershed
project containing less than seventy-five thousand acres, or twe such develop-
ments in a project containing between seventy-five thousand and one hundred
and fifty thousand acres, or three such developments in projects exceeding
one hundred and fifty thousand acres: Provided further, That when the Secre-
tary and a lrcal organization have agreed that the immediate acquisition by
the local organization of land, easements, or rights-of-way is advisable for
the preservation of sites for works of improvement included in a plan from

As amended through
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WATER FROTECTION AND FLOOD FREVENTION ACT, AS AMENDED - PUBLIC LAW 566,
B83rd Congress, Ind Session, as amended - Continued

encroachment by residential, commercial; industrial, or other development, the
Secretary shall be authorized to advance to the local organization from ‘funds
appropriated for construction of works of improvement the amounts reguired for
the acquisition of such land, easements or rights-of-way; and except where
such costs are to be borne by the Secretary, such advance shall be repaid by
the local organization, with interest, prior to comstruction of the works of
improvement, for credit to such contruction funds. A

{2) assume (A) such proportionate share, as 1s determined by the Secre-
tary to be equitable in consideration of national needs and assistance
authorized for similar purposes under other Federal programs, of the costs of
installing any works of improvement, involving Federal assistance (excluding
engineering costs), which is applicable to the agricultural phases of the
conservation, development, utilization, and disposal of water or for fish and
wildlife or recreational development, and (B) all of the cost of installing
any portion of such works applicable to other purposes except that any péart
of the construction cost (including engineering costs) applicable to fluﬁd
prevention and features relating thereto shall be borne by the Federal
Government and paid for by the Secretary out of funds appropriated for the
purposes of this Act: Provided, That, in addition to and without limitation
on the authority of the Secretary to make loans or advancements under section
8, the Secretary may pay for any storage of water for anticipated future ™’
demands or needs for municipal or industrial water included in any reservoir
structure constructed or modified under the pruviaiﬂns of this Act not to
exceed 30 per centum of the total estimated cost of such reservoir structure
where the local organization gives reasonable assurances, and there is
evidence, that such demands for the use of such storage will be made within a
period of "time which will, permit repayment of the cost of such water supply
storage within the life of the reservoir structure: Provided further, Tha't
the lncll'ntkiﬂigatiun shall agree prior to initiation of construction or “
modification of any reservolr structure including such water supply storage
to repay the cost of such water supply storage for anticipated future. demands;
And provided further, That the entire amount of the cost paid by the Secretary
for such water supply storage for anticipated future demands shall be tepn%ﬂ
within the life of the reservoir structure but in no event to exceed .fifty'
years after the reservoir structure is first used for the storage of water for
supply purposes, Exeept tha; (1) no repayment of the cost of such water supply
storage for anticipated future demands need be made untll such supply is ' first
used, and (2) no interest shall be charged on the cost of such water supply
storage for anticipated future demands until such nupply is first uged, hut
in no case shall the interest-free period ‘éxceed ten years. The interesdE rste
used for purposes of computing the interest on the unpaid balance shall be
determined in accordance with the provisions of section E.

(3) make arrangements satisfactory tc the Secretary for defraying costs
of operating and maintaing such works of ilmprovement, in accordance with
regulations presented by the Secretary of Agriculture.

{4) acquire, or provide assurance that landowners or water users have
acquired, such water rights, pursuant to State law, a8 may be needed in the
installation and operation of the work of improvement.

As amended through
November B, 1965
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(5) obtain agreements to carry out recommended soil conservation measures

and proper farm plans from owners of not less.than 50 per centum of the lands
situated in the drainage area above each retention reservoir to be installed
with Federal assistance; and =

(6) submit a plan of repayment satisfactory to the Secretary for any

loan or advancement made under the provisions of section 8.

Sec, 5, (16 U,5.C. 1005) (1) At such time as the Secretary and the
interested local organization have agreed on a plan for works of improvement,
and the Secretary has determined that the benefits exceed the costs, and the
local organization has met the requirements for participation in carrying out
the works of improvement as set forth in section &, the local organization may
secure engineering and other services, including the design, preparation of
contracts and specifications, awarding of contracts, and supervision of con-
struction, in connection with such works of improvement, by retaining or
employing a professional engineer or engineers satisfactory to the Secretary
Or may request the Secretary to provide such services: Provided, That if the
local organization elects to employ a professional engineer or engineers, the
Secretary shall reimburse the local organization for the costs of such engineer
ing and other services secured by the local organization as are properly
chargeable to such works of improvement in an amount not to exceed the amount
agreed upon in the plan for works of improvement or any modification thereof:
Provided further, That the Secretary may advance such amounts as may be
necessary to pay for such services, but such advances with respect to any
works of improvement shall not exceed 5 per centum of the estimated installa=
Eion cost of such works.

(2) Except ag to the installation of works of improvement on Federal
lands, the Secretary shall not construct or enter into any contract for the
construction of any structure,

(3) Whenever the estimated Federal contribution to the construction cost
of works of improvement in the plan for any watershed or subwatershed area
shall exceed $250,000 or the works of improvement include any structure having
a4 total capacity in excess of twenty-five hundred acre-feet, the Secretary
shall transmit a copy of the plan and the justification therfor to the Congress
through the President.

(4) Any plan for works of improvement invelving an estimated Federal con-
tribution to construction costs in excess of 5250,000 or including any struc-
ture having a total capacity in excess of twenty-five hundred acre-feet (a)
which includes reclamation or irrigation works or which affects public or other
lands or wildlife under the jurisdiction of the Secretary of the Interior, (b)
which includes Federal assistance for floodwater detention structures, shall
be submitted to the Secretary of the Interior or the Secretary of the Army,
respectively, for his views and recommendations at least thirty days prior to
transmission of the plan to the Congress through the President. The views
and recommendations of the Secretary of the Interior, and the Secretary of the
Army, 1f recelved by the Secretary prior to the explration of the above thirty-
day perioed, shall accompany the plan transmitted by the Secretary to the Con-
gress through the President.

As amended through
November 8, 1965
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(5) Prior to any Federal participation in the works of izprovement under
this Act, the President shall issue such rules and regulations as he deems
necessary or desirable to carry out the purposes of this Act,; and to assure
the coordination of the work authorized under this Act and related work of
other agencies, including the Department of the Interior and the Department

of the Army.

Sec. 6. (16 U.5.C. 1006) The Secretary is authorized in cooperation

+ with other Federal and with States and local agencies to make investigations

and surveys of the watersheds of rivers and other waterways as a basis for
the development of coordinated programs. In areas where the programs of the

* Secretary of Agriculture may affect public or other lands under the juris-

diction of the Secretary of the Interior, the Secretary of the Interior is
authorized to cooperate with the Secretary of Agriculture in the planning
and development of works or programs for such lands,

Sec, 7. (33 U.5.C. 701b Note) The provisiong of the Act of June 22, 1936
(49 Stat. 1570), as amended and supplemented, conferring authority upon the
Department of Agriculture under the direction of the Secretary of Agriculture
to make preliminary examinations and surveys and to prosecute works of
improvement for runoff and waterflow retardation and soil erosion prevention
on the watersheds of rivers and other waterways are hereby repealed: Provided,
That (a) the authority of the Department of Agriculture, under the direction
of the Secretary, to prosecute the works of improvement for runoff and water-
flow retardation and seoil ercsion prevention authorized to be carried out by
the Department by the Act of December 22, 1944 (58 Stat. B87), .as amended, and
(b) the authority of the Secretary of Agriculture to undertake emergency

measures for runoff retsrd%tlﬂn and soll uruskun T 51on nuthgri ed to be
carried out by sectien Act of Jun Eg?%g 25 a4
amended by section 216 of.the Act of May 17, 1650 64 Stat. 163) 11 met
be affected by the provisions of this section: Provided further, That in

connection wiZﬁ the eleven watershed 1mpruvament'ﬁ?ﬁi!!ﬁi’i‘tﬁﬁfiae d by see-

tion 13 of the Act of December 22, 1944 (58 Stat. 887), as amended and supple-
mented, the Secretary of Ag:iculture is authorized to prosecute additional
works nf improvement for the conservation, development, utilization, and dis-
posal of water in accordance with the provisions of section & of this Act or
any amendments hereafter made thereto.

Sec. B. (16 U.s.C. Iﬂﬂﬁl) The Secretary is authorized to mlk: loans or
advancements (a) to local organlzations to finance the local share of costs
of carrying out works of improvement provided for in, this Act, and (b) to
State and local agencies to finance the local share of costs af'carrying out

‘works of improvement (as defined in section ? of this Act) in connection with

the eleven watershed improvement programs authorized by section 13 of the Act
of December 22, 1944 (58 Stat. 887), as amended and supplemented: Provided,
That the works of improvement in connection with said eleven watershed improve-
ment programs shall be integral parts of watershed or subwatershed work plans
agreed upon by the Secretary of Agriculture and the concerned State and local
agencieg, BSuch loans or advancements shall be made under contracts or agree-
ments which will provide, under such terms and conditiens as the Secretary
deems appropriate, for the repayment thereof in not more than fifty years from

As amended through
November 8, 1965
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the date when the principal benefits of the works of improvement first become
available, with interest at the average rate, as determined by the Secretary
of the Treasury, payable by the Treasury upon its marketable public obliga-
tions outstanding at the beginning of the fiscal year in which the loan or
advancement is made, which are neither due nor callable for redemption for
fifteen years from date of issue. With respect to any single plan for works
of improvement, the amount of any such loan or aduan:ement shall not exceed
five million dollars,

Sec. 9. (16 U.5.C. 1006b) The provisions of this Act shall be applicable
to Hawaii, Alaska, Puerto Rico, and the Virgin Islands.

Sec. 10. (16 U.5.C, 1007) There are hereby authorized to be appropriated
such sums as may be necessary to carry out the purposes of this Act, such sums
to remain available until expgnded Mo appropriation hereafter available for
assisting local ﬁtgﬂn[zntinns in preparing and carrying out plans for works of
lmprovement under the provisions of section 3 or clause (a) of section 8 of
this Act shall be available for. any works of improvement pursuant to this Act
or otherwise in connection with the eleven watershed improvement programs
authorized by section 13 of the Act of December 22, 1944 (58 Stat. 887), as
amended and supplemented, or for making loans or advancemﬂnt! to State and
local agencies as authorized by clause (b) of section 8.

Sec. 11. (16 U,5.C, 1001 Note) This Act may be cited as the "Watershed
Protection and Flood Prevention Act".

Sec. 12. (16 U,s,C, 1008) when the Secretary approves the furnishing
of assistance to a local organization in preparing a plan for works of im-
provement as provided for inm section 3:

(1) The Secretary shall so notify the Secretary of the Interior in order
that the latter, as he desires, may make surveys and investigations and pre-
pare a report with recommendations concerning the conservation and development
of wildlife resources and participate, under arrangements satisfactory to the
Secretary of Agriculture, in the preparation of a plan for works of improve-
ment that is acceptable to the local organization nnd the Secretary of
Agriculture. o

(2) Full consideration shall be given to the recommendations contained
in any such report of the Secretary of the Interior as he may submit to the
Secretary of Agriculture prior to the time the local organization and the
Secretary of Agriculture have agreed on a plan for works of improvement. The
plan shall include such of the technically and economically feasible works of

As amended through
November 8, 1965
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improvement for wildlife purposes recommended in the report by the Secretary
of the Interlor as are acceptable to, and agreed by, the local organization
and the Secretary of Agriculture, and such report of the Secretary of the
Interior shall, if requested by the Secretary of the Interior, accompany the
plan for works of improvement when it is submitted to the Secretary of
Agriculture for approval or transmitted to the Congress through the Preaildent.

{3) The cost of making surveys and investigations and of preparing
reports concerning the conservation and development of wildlife resources
shall be borne by the Secretary of the Interior out of funds appropriated to
his Department.

As amended through
Movember B, 1965
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: PUBLIC LAW 692 - B4th CONGRESS, 2nd SESSION
FPUERTO RICO HURRICANE RELIEF LOANS

(70 Stat. 525 - not codified)

Be it enacted by the Senate and House of Representatives of the United States
of America in Congress assembled, That the authority functions, obligations,
and documents relating to Puerto Rican hurricane relief loans to individual
coffee planters, coconut planters, fruitgrowers, or other agriculturists (45
Stat. 1067, and 45 Stat, 1627, as modified by 49 Stat. 926 and 49 Stat. 928),
heretofore transferred to the Divieion of Territories and Island Possessions,
Department of the Interior, pursuant te the public resolution of June 3, 1935
(49 Stat. 320), and to the Secretary of the Interior pursuant to Reorganization
Plan Numbered 3 of 1950 (64 Stat. 1262), are hereby transferred to the Secre-
tary of Agriculture. The autherity of the Secretary of Agriculture described
in the Act of December 20, 1944, and in section 41(g) of the Bankhead-Jones
Farm Tenant Act, as amended (7 U.5.C., sec. 1015(g)), 1is hereby extended, as
additional authority, te apply to the obligations and documents transferred
by this section.

Sec. 2, The Secretary of Agriculture is hereby authorized to sell to the
Commonwealth of Puerto Rico the obligations and documents transferred to him
by section 1 hereof, for such consideration as may be consistent with the
purposes of the resolution of Congress creating the Puerto Rico Hurricane
Relief Commiszsion.

Sec. 3. There are hereby transferred to the Public Housing Commissioner
all right, title, and interest, including contractual rights and reversionary
interests, held by the Federal Government in and with respect to the apart-
ment development in San Juan, Puerto Rico, known as the Falansterio Apartments,
heretofore administered by the Secretary of the Interior. All of the powers,
duties, and responsibilities of the Secretary of the Interior under the pri-
vate sales contract executed on July 1, 1948, by the United States, repre-
sented by the Assistant Administrator of the Puerto Rico Reconstruction
Administration, and the Cooperative Association of the Falansterio, and trans-
ferred to the Secretary of the Interior pursuant to Reorganization Plan
Humbered 3 of 1950 (64 Stat., 1262), are hereby transferred to the Public
Housing Commissioner. I1f, under the terms of the private sales contract or
otherwise the Public Housing Commissioner takes possession of the Falansterio
Apartments, or any part thereof, he ig authorized to improve and administer
the property, to release, convey, or reconvey any part thereof, and to other-
wise dispose of the remaining property. WNotwithstanding any other provision
of law, any funds collected by the Public Housing Commissioner under this
section shall be available for expenses incurred by him hereunder.

Sec. 4. The Public Housing Commissioner is hereby authorized to sell to
the Commonwealth of Puerto Rico, for such consideration mutually agreeable,
the rights, title, and interest transferred to him by Section 3 hereof with
respect to the Falansterio Apartments, and to transfer to the Commonwealth of
Puerto Rico the powers, dutles and responsibilities under the private sales
contract executed on July 1, 1948 mentioned in Section 3 hereof.

As enacted July 11, 1956
¥o amendments
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Sec, 5. Any funds collected by the Secretary of Agriculture under
sections 1 and 2 heredf, may be credited to appropriations current at the
time such funds are received, to the extent necessary to reimburse such
appropriation for expenditures required in the administration of this Act.

Sec., 6. All deeds pertaining to property of the Puerto Rico Recon-
struction Administration executed by the Secretary of the Interior or his
designees subsequent to February 15, 1955, are hereby confirmed.

Hec.‘?. This Act shall take effect upon its approval. Approved July
11, 1956.

Note: P.L. 89-348 approved November 8, 1965 discontinues the submission
of the Annual Report to Congress on Puerto Rican Hurricane loans. This

r;;art was requested in Public Res. No 74 (70th Congress) December 21,
1928. .

As enacted July 11, 1956
No amendments
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RURAL RENEWAL
PUBLIC LAW E£7-703 FOOD AND AGRICULTURE ACT OF 1962

Sec. 102 (7 U.5.C. 1011 (e)) (This amends Title III of the Bankhead-Jones
Farm Tenant Act)

Sec. 31 (7 U.5.C. 1010) Land conservatlion and land utilization.

The Secretary is authorized and directed to develop a program of
land conservation and land utilization, in order thereby to correct
malad justments in land use, and thus sssist in controlling soil erosilon,
reforeatation, preserving natural resources,; proteéecting fish and wildlife,
developing and protecting recreational facilities, mitigating floods,
preventing impairment of dams and reservoirs, conserving surface and
subsur face moisture, protecting the watersheds of navigable streams, and
protecting the public lands, health, safety; and welfare, but not to
build industrial parks or eatablish private industrial or commercial
enterprises,

Sec. 32 (7 U.8.C. 1011) Powers of the Secretary of Agriculture.

To effectuate the program provided for in section 31 of this
title, the Secretary 1s authorized--

(e) to cooperate with Federal, State, territorial, and 50 Stat.
other public agencies and local nonprofit organizations in 325; 76
developing plans for a program of land conservation and land Stat. 607.
utilization, to assist in carrying out such plans by means 7 OsC
of loans to State and local public agencies and local non- 1011.
profit organizations designated by the State legislature or the
Covernor, to conduct surveys and investigatioms relating to conditions
and factors affecting, and the methods of accomplishing most effectively
the purposes of this title, and to disseminate information concerning
these activities. Loans te State and local public agencies and to local
nonprofit organizations shall be made only if such plans have been sub-
micted to, and not disapproved within 45 days by, the State agency having
supervisory responsibility over such plans, or by the Govermor if there
is no such State agency. No appropriation shall be made for any single
loan under this subsection in excess of $250,000 unless such loan has
been approved by resolutions adopted by the Committee on Agriculture and
Forestry of the Senate and the Committee on Agriculture of the House of
Representatives. Loans under this subsection shall be made under con-
tracts which will provide, under such terms and conditions as the Secre-
tary deems appropriate, for the repayment therof in not more than 30
years, with interest at the average rate, as determined by the Secretary
of the Treasury, payable by the Treasury on its marketable public obli-
gations outstanding at the beginning of the fiscal year in which the loan
is made, which are neither due nor callable for redemption for 15 years
from date of issue, Repayment of principal and interest on such loans
shall begin within 5 years.

As amended through
Movember &, 1966
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ECONOMIC OPPORTUNITY ACT OF 1964, AS AMENDED
FUBLIC LAW BB8-452, AS AMENDED I

TITLE III - Special Programs to Combat Paverty in
Rural Areas

Sec. 301 (42 U,8.C. 28B41) STATEMENT OF PURPOSE

It is the purpose of this title to meet some of the special problems of
rural poverty and thereby to raise and maintain the income and living stand-
ards of low=-income rural families and migrant agriculturnl emplayees and
their families. 0 o :

PART A -- AUTHORITY TO MAKE LOANS

Sec. 302 (42 U,5,C, 2851)

42 (a) The Direttor il-authnrizgd to make loans having a maximum maturity
usc of 15 years and in amounts not resulting in an aggregate indebtedness of
2851, more than §3,500 at any one time to any low-income rural family where, in

‘the judgment of the Director, such loans have a reasonable possibilicty of
effecting & permsnent increase in the income of such families by assist-

ing or permitting them to -
. ot

- (A) acquire or improve real estate or reduce encumbrances or
erect improvements thereon
(B) operate or improve the npetntlun of farme not larger than
family sized, including but not limited to the purchase of feed,
seed, furtili:er, live:tu:k, poultry, and equipment, or
[ﬂ} participate in'cooperative associations; and/or to finarce

nonagricultural enterprises which will epable such families tﬁ
suppl:mant their income. ' . st o

(b) lﬁnﬁt under this section shall ba made only if thl fumily is not
qualified to obtaln such funds by ngn_pndet other Federal programs.

3 COOPERATIVE ASSOCIATIONS

Sec. 303 (42 U,.5.C. 2852). The Dlrectar.ln authorized to make loans to local
cooperative associations furnlnhiﬂg essential processing, purchasing, or
marketing atrviten tqpplieﬂ or facilitiis ‘predominantly to luw-incnme rural
families. heis

LIMITATIONS ON ASSISTANCE

Sec. 304 (42 U.5.C. 2853), No financial or other assistance shall be provided
under this part unless the Director determines that -

(a) the providing of such assisrance will marerially further the purposes
of thie part, and

As amended through
Woevember B, 1966
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FUBLIC LAW BB8-452, AS AMENDED - Continued

(b) in the case of assistance provided pursuant to section 303, the
applicant is fulfullling or will fulfill a need for serwvices, facili-
ties, or activities which is not otherwise being met.

LOAN TERMS AND CONDITIONS

305. (42 U.S.C, 2854). Loans pursuant to sections 302 and 303 shall

have such terms and conditions as the Director shall determine, and subject
to the following limitations:

(a) there is reasonable assurance of repayment of the loan;

(b) the eredit is not otherwise available on reasonable terms from
private sources or other Federal, State, or local programs;

(¢) the amount of the loan, together with other funds available, is
adequate to assure completion of the project or achievement of the
purposes for which the loan is made;

{d) the loan bears interest at a rate not less than --

(1) a rate determined by the Secretary of the Treasury, taking
into consideration the average market yield on outstanding
Treasury obligations of comparable maturity, plus

(2) such additional charge, if any, toward covering other costs
of the program as the Director may determine to be consistent
with its purposes:

(e) with respect to loans made pursuant to section 303, the loan
is repayable within not more than thirty years; and

(f) no financial or other assistance shall be provided under this
part to or in connection with any corporation or cooperative
organization for the production of agricultural commodities or

for manufacturing purposes: Provided, That (1) packing, canning,
cooking, freezing, or other processing used in preparing or
marketing edible farm products, including dairy products, shall

not be regarded ae manufacturing merely by reasonof the fact

that it results in the creating of a new or different substance;

and (2) a cooperative organization formed by and consisting B0 Stat.
of members of an Indian tribe (including any tribe with whom 1465
the special Federal relationship with Indiane has been

terminated) engaged in the production of agricultural commodities,
of in manufacturing products, on an Indian reservation ( or former
reservation in the case of tribes with wvhom the special Federal
relationship with Indians has been terminated) shall not be

regarded as a cooperative organization within the purview of this
clause. rij

Hovember B, 1966 |
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PUBLIC LAW 88-452, A5 AMENDED - Continued
FART B -- MICGRANTS AND BEASONALLY EMPLOYED ACRICULTURAL EMPLOYEES

Sec. 311. (42 U.S5.C. 2861). The Director ls authorized to develop and
implement a program of loans, loan puarantees, and grants to assist State
and local agencies, private nonprofit institutions, and cooperatives in
establishing, administering, and operating programs which will meet, or
substantially and primarily contribute to meeting, the special needs of
migratory workers and seasonal farm laborers and thelr families in the
fields of housing, sanitation, education, and day care of children.

FART C -- DURATION OF PROGRAM

Sec. 321. (42 U.S5.C. 2871). The Director shall carry out the programs
provided for in this title during the fiscal year ending June 30, 1967,
and the three succeeding fiscal years. For each such fiscal year only
such sums may be appropriated as the Congress may authorize by law.

As amended through
Hovember B, 1966
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ALASKA OMNIBUS ACT

1964 Amendments to the Alaska Cmnibus Act
Affecting Farmers Home Administration
as Authorized by Public law 88-451, 88th Congress

Sec. 4. The Alaska Omnibus Act (73 Stat. 141) is amended by adding
the following new sectlons at the end of sectlion 50 thereof:

NEW FEDEFAL LOAN ADJUSTMENTS

Sec. 51 (a). (L8 U,5.C, Sec, 21 Note), The Secretary of Agriculture

is authorized to compromise or release such portion of & borrower's
indebtedness under programs administered by the Farmers Home Adminis-
tration in Alasks as he finds necessary because of loss resulting from
the 196k earthquake and subsequent seismic waves, and he may refinance
outetanding indebtedness of applicants in Alaska for loans under section
502 of the Housing Act of 1949 for the repair, reconstruction, or replace-
ment of dwellings or farm buildings lost, destroyed, or damaged by such
causee and securing such outstanding indebtedness., Syuch loans may also
provide for the purchase of building sites, when the original sites
cannot be utilized.

TERMINATION DATE

See. 6. (48 U,5.C., 21 Note). The authority contained in this Act shall
expire on June 30, 1967, except that such expiration shall not affect the
mayment of expenditures for any cbligation or commitment entered into
under this Act prior to June 30, 1967.

REFORTING

See. 7. (4B U.5.C. 21 Note). The President shall report semiannually
during the term of this Act to the President of the Senate and the Speaker
of the House on the actions taken under this Act by the various Federal
agencies. The first such report shall be submitted not later than
Pebruary 1, 1965 and shall cover the period ending December 31, 1564,

As amended through
Apgust 19, 1964
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AFPALACHIAN REGIONAL DEVELOPMENT ACT OF 1965
FUBLIC LAW Bo-k

TITLE II - SFECIAL AFPALACHIAN FROGRAMS
PART A - NEW PROGRAMS
TIMBER DEVELOFMENT ORGANIZATIONS

Sec. 204, (a) In order that the region shall more fully benefit from
the timber stands that are one of its prime assets, the Secretary of
Agriculture is authorized to--

(1) provide technical assistance in the organization and
operation, under State law, of private timber development
organizations having as their cbjective the carrying out of
timber development programs to improve timber productivity
and quality, and increase returns to landowners through
establishment of private nonprofit corporations, which on
a self-gupporting basis mey provide (4) continuity of manage-
meént, good cutting practices, and marketing services, (B)
physical consolidation of small holdings or administrative
agreement, (C) management of forest lands, donated to the
timber development organizations for demonstrating good
forest management, on a profitable and taxpaying basis, and
(D) establishment of a permanent fund for perpetuation of
the work of the corporations to be composed of donations,
real or perscnal, for educational purposes.

(2) provide not more than one-half of the initial capital
requirements of such timber development organizations through
loans under the applicable provisions of the Consolidated
Farmers Home Administration Act of 1961 (T U.5.C. 1526 et
s€q.). Such loans shall not be used for the construction
or acquisition of facilities for manufacturing, processing,
or marketing forest products, or for physical consolidation
of small timber holdings authorized by (1)(B) above except
for the establishment of demonstration units.

(b) HNot to exceed $5,000,000 of the funds authorized in section
k0l of this Act shall be available to carry out this section.

Approved March 9, 1965
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STATUTE OF LIMITATIONS ACT OF 1966

PUBLIC LAW 89=505

o* Title 28 of the United States Code is amended by adding two new
sections as follows:

2415.

Time for :nunmnning actinna brought by the United States

{a) Suhj::t to the provisions of aection 2416 of this
title, and except as otherwise provided by Congress, every
action for money damages brought by the United States or
an officer or agency thereof which is founded upon any
contract express or implied in law or fact, shall be barred
unless the complaint is filed within six years after the
right of action accrues or within one year after final
decisions have been rendered in applicable administrative
proceedings required by contract or by law, whichever is
later: Provided, That in the event of later partial pay=-
ment or written acknowledgment of debt, the right of
dction shall be deemed to accrue again at the time of each
such payment or acknowledgment. - .

(b) Bubject to the provisions of section 2416 of this
title, and except as otherwise provided by Congress, every
dction for money damages brought by the United States or an
officer or ageney thereof which is founded upon a tort shall
be barred unless the complaint is filed within three years
after the right of action first accrues: Provided, That an

action to recover damages resulting from a trespass on lands

of the United States, including trust or restricted Indian
lands; an action to recover damages resulting from fire to
such lands; an action to recover for diversion of monmey paid
under & grant program; and an action for conversion of prop-
erty of the United States may be brought within six years
after the right of action accrues.

(e) Nothing herein shall be deemed to limit the time for
bringing an action to establish the title to, or tlﬂht of
possession of, real or peruanal property,

'(d)  Subject to the provisions of section 2416 of this

title and except as otherwise provided by Congress, every
action for the recovery of momey erroneocusly paid te or on
behalf of any civilian employee of any agency of the

United States or to or on behalf of any member or dependent
of any member of the uniformed services of the United States,
incident to the employment or services of such employee or

Approved July lﬁ. 1966
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member, shall be barred unless the complaint is filed
within six yeara after the right of action accrues:
Provided; That in the event af later partial payment or
‘written acknowledgment of debt, the right of action shall
be deemed to accrue again at the time of each such payment
or acknowledgment.

(¢) In the event that any action to which this section
applies is timely brought and is thereafter dismissed with-
out prejudice, the action may be recommenced within omne

year after such dismissal,| regardless of whether the action
would otherwise then be batred by this section. In any
aAction a0 récommenced the defendant shall not be barred from
interposing any claim which would not have been barred in
the original action. '

(£) The provisions of this section shall not prevent the
assartion, in an action against the United States or an
officer or agency thereof, of any claim of the United States
or an officer or agency therecf against an opposing party,

a co=party, or a third party that arises out of the trans-
action or occurrence that is the subject matter of the
opposing party's claim. A claim of the United States or an
officer or agency thereof that does not arise out of the
transaction or occurrence that is the subject matter of the
cpposing party's claim may, if time-barred, be asserted only
by way of offset and may be allowed in an amount not to
exceed the amount of the opposing party's recovery.

{g) Any right of action subject to the provisions of this
section which acerued prior to the date of enactmemt of this
Act shall, for purposes of this section, be deemed to have
accrued on the date of enactment of this Act.

(h) Nothing in this Act shall apply to actions brought under
the Internal Revenue Code or incidental to the collection of
taxes imposed by the United States.

2416. Time for commencing actions brought by the United States -
Exclusions

For the purpose of computing the limitations periods established
in section 2415, there shall be excluded all periods during which--

{a) the defendant or the res is qutside the United States,

ite territories and possesasiona, the Distriet of Columbia,
or the Commonwealth of Puerto Rico; or

Approved July 18, 1966
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{(b) the defendant is exempt from legal process because of
infancy, mental incompetence, diplomatic immunity, or for
any other reason; or

{(c) facts material to the right of action are not kKnowm
and reasonably could not be known by an official of the
United States charged with the responsibilicy to act in
the elrcumstances; or

(d) the United States is in a state of war declared
pursuant to article I, section B, of the Constitution

of the United States,

Approved July fﬁ, 15686
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FEDFRAL CIADMS COLLECTION ACT OF 1966
PUBLIC LAW E3-508
To avoid unhecessary litigation by providing fuf the collection of claims
of thEIUy}Fg? States, and for cther purpcses, ;
fhia ac£ may be cited as the "Federal Claims Collection Act of 1566",
Sec. 2. In this Act-- |

(a) "agency" means any department, office, commission, board,
service, Government corporation, instrumentality, or other estab- 80

lishment or body in either the executive or legislative branch Stat.
of the Federal Govermment; 308
(b) "head of an agency" includes, where applicahle, com-
mission, board,or other group of individuals having the 8o
decision-making responsibllity for the agency. Stat.
309

Sec. 3. (a) The head of an agency or his designee, pursuant to regula-
tions prescribed by him and in conformity with such standards as may be
promulgated Jointly by the Attorney Genersl and the Comptroller General,
shall attempt collection of all claims of the United States for money or
property arising out of the activities of, or referred to, his agency.

{b] with respect to such claims of the United States that have not been
referred to another agency, including the General Accounting Office, for
further collection action and that do not exceed $20,000, exclusive of inter-
est, the head of an agenqg or hic designee, pursuvant to regulations prescribed
by him and in conformity with such standards as may be promulgated jointly by
the Attorney General and the Comptroller General, may (1) compromise any such
claim , or (2) cause collection action on any such claim to be terminated or
suspendéd wheére it appears that no person liable on the claim has the present
or prospective financial ability to pay any signifcant sum thereon or that
the cost of collecting the claim is likely to exceed the amount of recovery.
The Comptroller General or his designee shall have the foregoing authority
with respect to claims referred to the General Accounting Office by another
agency for further collection action. The head of an agency or his designee
shall not exercise the foregoing authority with respect to a claim as to
which there is an indication of fraud, the presentation of a false claim, or
misrepresentation on the part of the debtor or any other party having an
interest in the claim, or a claim based in whole or in part on conduct in
violation of the antitrust laws; nor shall the head of an agency, other than
the Comptroller General of the United States, have authority to compromise a
claim that arises from an exception made by the General Accounting Office in
the account of an accountable officer,

Approved July 19, 1066
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{e) A compromise effected pursuant to authority conferred by subsection
{h) of this section shall be final and conclusive on the debtor and on all
officials, agencies, and courts of the United States, except if procured by
fraud, wisrepresentation, the presentation of a false claim or mutual mistawe
of fact, No accountable officer shall be liable for any amount paid or for
the value of property lost, damaged, or destroyed, where the recovery of such
amount or value may not be had because of a8 compromise with a person pri-
marily responsible under subsection (b).

Sec. 4. Nothing in this Act shall increase or diminish the existing
authority of the head of an agency to litigate claims or diminish his
existing authority to settle, compromise, or close claims.

Sec. 5. This Act shall become effective on the one hundred and eightieth
day following the date of its enactment,

Approved July 19, 1966
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Statutery Citatlons

Program luthorizations

Torms

Socurce of Finanoing

Borrower Eligibility

]
Erargency Rellel Appras-
pristion ket of 1935 (49
Btat, 115]).
eutive Order No. T027

ted April 30, 1935,
established the Ressttle-
mant Administratlion and
Executive Opder No. 7143
dated August 15, 1905,
prascribed rules and rego-
latlone for maklng reha-
bilitation loana bo indi-
viduals under sbove men-
tloned uutJ Energency
Relief Appropriastion Aats
of 1536 and 1937 included
ﬂﬂthﬂritlﬂ to eontinue
"rural rehsbilitation
lm:ﬂl.nliﬂlhi' to farm-
Brs livestock growers.
The Emerganoy Roliaefl
Appropristion Aots of

made direct appropristions
te the Secretary of Agrl-
culture for the rehabill-
tatlon program. The De-
partmant of Agriculturs
Appropriation Acts of 1942
shrough 1947 carried the
appropriations for the
rehabilitation program,

Public Law 210, T5th
Congrase. Approved

July 22, 1937.

Titles II of the above Aot
authorized rehabllitation
loena for the purchass of
livestock, farm squipment,
suppliea, family asubsis-
tence and for other faram
nesds Illgﬂ: for the refinan-
eing of ta. Although
the At made avallabla
asrtain funda for rfisooal
years 1935 and 1939, no
appropriations wre mads to
sarry out Title II until
after the Aot was amended
by the Farmsrs Home Admin-

igtration Aot of
(Publis Law 131:‘%%
Congress | appre August

1%, 19%6.

Ey reguiation, direct loans to individusls for operab-
ing type purposes sush as the purchase of necéssary
equipment by farmers, farm tenants, croppera, or farm
laborers and for such other purposes as may bé neces-
sary 1n reral rehablilitation or reliefl in striocken
agricultural areas.

Not scotivated.

By regulation, lnterest at a rate not
greater than 5% o» laas than %% per
énnum. Loans acheduled for repayment
within the antielpated abllity of the
borrower to repay taking into asoount
the use to which the proceeds are to be
put and the estimated life of the prop-
-rtI_ Loans wera scheduled for reapay-

generally within a five-year perl
Soma loans for developmeént purposes wer
scheduled for repaymant over a pericd o
10 yaara. Loans were secured by llans o
chattel property purchaged with loan
funds, other chattel proparty owned by
the applicant, and on arops,

Mot activated.

Direct appropriation.

Not activated.

By regulation, low income farmers, including (1)
owner operators, (2) tenmants, (3) sharecroppers, (%)
farm laborers, end (5) individuals with farm back=
ground and experisnce who wers temporarily living in
town, provided they were unable to cbitaln needed
gredlt from other sources, and needed supervisory
assistanos,

Hot activated.

e —



History and Analysis of Fearmeps lome Administration Frograms

PARHERS HOME ADINISTRIATION
Part 1 of 13

Sheet 2
Cperating Loan Frogram

Statutory Citations
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Tarns Souree of Finansing Borsowar Elipibility

s s o o addatat e Tel MR LPem e Lt

Fubiie Law T51. T9th Con-
gress.
19k6.

Publiec Law 123%, B2nd Con-
gress. Approved August 23,
1951.

Public Taw 578, 84%th Con-
Eress. Avproved August 1,
1956,

Publie Law BT-A.
Approved March 29, 1961,

Public Law B7-124,
Approved August 8, 1961.
(Consclidated Farmers Home
Adminlatration Act of

1561)

Public Law AT=T03,
Ap -1 mbar 27,
1 zﬂ‘l'ﬁz‘ pte T

Approved August 14 Direct Production and Subsistence loans to individual

Title II Bankhead-Jones Farm Tenant Act, as smended.

farmérs and stockmen for the purchase of livestock,
send, fwed, fertilissr, fars equipment and supplies,
other farm needs, the refinancing of indebtedneze and
family subsistenge. Loan fumds may not be used for the
purchase or leaasing of land or for the carrying on of
any land-purchase or land-leasing program, Initial
lgans oould not exceed $3,500 and subsequant loans
could not be made which would cause the totsl indebted-
ness (principal. intersst and obher amounts chargeable
to the agsecunt) to exosed $5,000. Additionn]l loans
could not be mede to individusls who had been indebted
for such loans for 5 years or longer.

Expanded use of loan funds to inolude cost of recrgan-
izing the farming snterprizs or changing farming pracs
tices to scoomplish more diversifisd or more proiltable
farming cperations. Initiasl loan of not to exemed
$7.000 and total debt limit to any one barrower of not
to erxosed £10,000 (principal, interest and other
amounts shargeable to the account). Additicnal loans
cannot be made to any individual who has bean indebted
for such loans for a pericd of seven years.

Loans deslgnated as Operating loans instead of Produc-
tion and Subsistence loans, Eliminated eceiling on ind-
tizl loan but changed total indebtedness limitation to
apply to principal only and inereased indebtedness
1imit to 310,000, provided that not more than 10% of
tha fMund=s available for loans any ond fliacal yeaAr mmy
be used with borrowers whose debt Axceeded $10,000 but
could not exceed n total indebtedness of §20,000. Con=
tinuous indebtedness limitation of seven yeaars retained
but relaxed %o permit renewal of leans for a periocd of
not to exceed 10 years from the date of original loan
in Justilfiable cages in which the ceuse of the borrow-
ar's inability to pay the loan in soven years was dus
to conditions beyond hiz control.

Same suthorizaticn a2 praviously sxcept limit of not
more than 258 (increase from 108) of the funds avail-
able for loanhz any oné flacal year may be used with
borroweras whose debts exceeded 510,000 but not to
exseed a total indebtedneas of $20,000,

Major revision and conselidation of authorities. Loan
funds may be used for same purposes as before except
that use of funds for land and watér developiment, use
and consarvation clarified. Indabtedness limit for
operating loans Iincreased to $35,000. Not wmore than
25% of the sums made avallsble for loans undesr subtitle
B, Title III, may be used for loans which would cause
the indebtedness of any borrower to exceod 1‘-15,000.
Loans must not excesd amount certified by County Commlitd
tee. Authorized to participate up to HO percent of the
loan with commerzial banks, ocooperative lending agpens
cies and other legally crganized agricultural lending
agencles in providing credit to farmers. lLoans to 3oll
Conservetlon Districts authorized but not astivated,

Added recreaticnal uses and facilitles as a purpcse for
which loans may be made. Authorized lcans for fish farme

|F:I.w percent interest on unpald .p';i'nr::!.- | Mirect appropriation. The J-u:t guthor- (Indlvidun)l formers and atockmen who are United States

Repayments to be schedulsd; ired to be appropriated to Secretary loitizens and are unable to obtaln credit from other
| suoh sums as the Congress from time to (sources suffisient in améunt to Cinanes thelr actual
Sacured as required by Searetary of | blse determines necessary Lo carry ocut needs at rates (but not exceeding the rate of 5 per=-
Agrleaulturs, By regulation, loans wers | tha purposes of tha Titla, PFor the |sent per annum) and teras prevelling in the comsunity
seacursd by a first lien on chattels purs balanse of fiacal year 19487, funds |for similar loans.

chased with loan funds and by a 1lsn on  avallable for "Loans, Orants, and Rursl |

crops and on llvestocik and fare equip- | Eemabliitation® and for "Farmerst arop |

mant owmied by the Dorrowar. production and harvesting loana® undear

the heading "Ferm Credit Administra-

tilon"™ were available for Production and

Subsistance loans.

pal balance.
over & period mot to excoad 5 years.

Pariod for poheduling repayments not to  NHo change, Bo change.

exceaald meven years.

Ho change. . Ko change. Individual farmers and stockmen who are operators of

farlly=-type farms, who are cltizens of the United
WStates and who are unable to obtoin credit from other
sources at rates not sxoesding five perocsnt, provided,
however, that loans may be mada to oparators who are
bona £ide forsers who have historieally reslded on
farms &nd depeénded on fars incomé for thelr livell-
hood and who oarry on substantial part=time farming
gperationa. This change intended to make eligibility
‘requirements for loans under Titles 1 and II the

No change.

No change. i No changs.

No substantial change except revision of standards
for obtaining loans from other sources by ellminat-
ing the maximum 5 percent interest provialon with
raspect to loana from other sources.

Direct loans limited by annusl author-
Established FHA

Interest rate not to sxsecd 5 percent.
Loans repayable in not more than seven | ization by Congress.
yoars btut may be ranswed for not more {Direst Loan Asoount.
than five additlional yeéars. By regula- |

£lon, loans secured by [irst llen on

chattel property purchased or réelinanced

with loen funds, by a l1i&n on orops and |

and on other livestock and farm equip- |

mant owned by the borrower. |

Ko chang, term "farmers® shall include persons engaged in

sh farming.

No ¢hange.

gy
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Statutory Citatlons

Frogram Authorizationa

Scurce of Financing

Borrower Eligibllity

CUMRENT STATUS OF FROGMAM:

CONSOQLIDATED FARMERS HOME
ADMINISTRATION ACT CF
1§61, AS AMENDED

OPERATIRO LOANE

AODENCY

reorganis the farming system for more profits=
able oparation, ([2) hasing livestook, poultry
and farm equipment, (3) meeting essential farm and
home operating expenses and needs, (%) finaneing
land and water development, usa and conservation,
insluding recreatlonal uses and facilitiles, and
{5) reafinancing existing indebtedness.

Loans may be made for (1) paying oosts incident tol

Interest rate not to exdeed S per-
aent per anmum regulation, 3
peroent per annum on loans for for-
sabtry purposes), Loana shall be
payable in not more than T years,
bub may be renswed for not mors
than 5 additional years,

Direct Loan Account,

REGULATION =

Farmers and ranchers who (1) are gitizems of the
Tnited Btates, (2) have a background and training
or farm experience pulfielent %o assure reasonable
prospects of success in the proposed farming opera-
tiona, (3) are, or will beasome, operators of not
iarger than family farms, and Ell] are unable to
obtain sufficient sredit elrewhere to finanos their
actual needs at reasonable rates and terms, takling
into conglderation prevelling private and coopera-
tive rates and terms in the community in or near
which the applicant resides for loans Cor similar
purposes and periecds of time.

Parmers Home Administration Insbtruaotiomn 81,1
o
{In Ba o T8 )
Piscal Year 1@% Fiseal 1 Piscal Year 1966 Fiscal Year 1967 (Estimate)
] £ ) Cutatanding
Loan Balanae Loan Balance Loan Balancs Loan
Obligations 6/30/64 Obligations 6/30/65 Obligations 6,/30/66 1igation
operating loans $ 300,000 $ 665,136 $ 300,000 $ 709,586 $ 275,000 $ 697,702 $ 300,000
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Statutory Cltations Prograa Authorizations Torms Source of Finanoing Borrower Eligibility
E R

Public Lawv 38, Bist 1. PFroduction Ems Loans 1. The interest rate was 3% except 1. Loana snd sdministrative costs 1. administratively limited to farmers and stockmen

Congress. Approved ranchers, including fer a rav months in 1951 and 1955 pald ocut of revelving fund with a good past Pecord of operationa and ability

Aprll 6, 1949, partperships and corporations sngaged primerily in when it waz raized te § percant. pursuant te Publie Law 38, as ts succesd with the proposed onerations., Need
farming, Tor any agricultural purposs in any area An améndment was snacted on July T. amended. There was no statutory for credit resulted from losses sustained by
designoted by the Seoretary upom his finding that 1956, which set the rate by law at ceiling as to amount of loans or production disaster, Unable to get neoded oredlt
& production disaster has caused a need for Prot to exceed 3 percent.” By costs that could be obliggted in from othar sources. Ciltlzenshio not reguired.
agricultural credit not resdily savailsble Crom regulation egch loan vas securaed any yoar. 2. Bona Fide Fur fammer adminlatratively limited ko
commercial banks, cooperative lending agencies, or by liens on crops, livestock and 2. Doans and administrative coats those engaged in the bresding or production of
other responsible sources. (The intent of this other chattels, and on real estats, paild out of revolving Mind fur-bearing animals in captivity. TUnable to get
program was to provide a temporary source of credit whefl necessagpy. Loans were pursuant to Public Law 38, as needed credit from other sources. good past
to anable vietims of notural disasters to Peastore seheduled for repayment a5 s0on GBS amended. The law sstablished o record and abllity to suceesd with preoponsd
or replace thelr damaged property and comtinue posslible conslstent with the celling of $5,000,000 on the operations.
thelr normal operaticns untll they fould return to borrover's repayment abllity, but principal amount of such loans
their regular credit sources.) not to excesd five years on that could bs cutstanding at any

2. Pur [cans advancas [lor purchase of livestock one time,

TS bona ride fur farmers to enable them to continue and equipment and ten years on
with thelr eatablished fur faraing cperations. advanpes for real estate purposes.
These loans wers authorized for m parlod of five 2. The Interest rate on fur loans Was

fublic Iaw 665, Blat
Congress, Aménding Public
Taw 38. Approved

pugust 5, 1950,

Publis Law 202, Approved
October 24, 1951.

Fublic Law 115, 83rd

Congreas, Asending Fublic
L;;j:!. Approved July 1,
1953,

ars from June 30, 1948, the date of Publle Law

0 which originally authorizsd the =making of such
loans by the Reglonal Agricultural Credit Corpora-
tion of Washington, D, ¢. Publis Law 33 sbolished
this Corporation and transferred 1ts assets to the
Secretary of Agriculture. Pur logns were made for
any normal cperating expense in producing fur-
bearing animals in captivity.

ILomhis to owners or operators of ostablished farms in
areas whers the HACC had mpde losne since 10U,

1imited adeinistratively to orchards 1n the Wenatches-
Qkanocgan area of scentral Washington during & thres-year
period ending August 4, 1953, to enable them to con=
tinue Their cperatlons.

Ko loan could excesd 310,000 and the total indebtedneas
of any borrowver for such loans could not exceed $20,000,

Added 330,000,000 o the Revolving Fund.

1, Economic Ellrsgmx Loane
establls armers and ranchers; including

partnershlps and corporations primarily sngaged

in farming, to enable them to continue their normal
cperations in areas where the Prealdent has
determined that because of o major dizaster
Pederal assistance 1a wvarranted pursuant to Public
Taw B7S, Blst Congress, and the Secretary has found
that an ecopomic disaster has also caused a need
for agricultural credit that cannot be met for a
temporary oerdod by other established lenders,
including the regulnr programs of the Farmers Home
Administration.

: 1al 14 book Loans
a ,ES cl. wﬂwﬁiamf two years, to estzbllshed n-t':d:ii!"l
he and goats l:m'cmf]wut the Nation
mt:ﬁiﬂuﬁn'ﬂnmﬁu to get tha credit they
nesd from other lenders to carry on their normal

1iveztoock operaticns and they have a good chance ol
working out of thewr Sifficultles.

2

adeinistratively ralzéd frem 3 to
5 parcent on July 1, 1951, and
resalned at this flgure until the
n #m was tarminated on Juns 30,
Igﬁgr By regulation each loan was
secured by a first lien on fur-
bearing ani=sls owned, thelr
inerease, and liens on other
chattels and on real estate as

interest. Loans were scheduled for
reppyment over the minimim perdod
consistent with the borrowerts
abllity to pay, but not beyond five
Years.

By regulation 5 percent interest on
the unpald balgnce, Secursd by Cirst
1i4ns on arops and chattels purchasad
pseignmant of stock in cooperative
purchased with loan funds, sndbast 1ien
gbteinable on other chatteals ouned,
and on real estate, when necessary
to pretect the Covernmenit's interest,
Repayable as soon as poasible from
erop incoms, Capital purdhases
could be extended over period up to
five years,

Ho change

necesgary to protect tha ﬂ-ﬂ'l'lm‘ﬂt'r

Sgme as o Production Emergency

Loans, shown above.

. Plys sspeant interest on the un-
paie principal balance. GScheduled
for repayment ps soon es possible
consistent with abllity to pay.,

but not exeseding, in the first

instance, a periecd of three Yyears,

By regulation secured by a firat llen

on livestock and other chattels

purchased with loan funde, the best
1isn obtainable on other livestock
gnd chattesla c:med, and on real
e=tnte yhen mecessdry to protect
the Governmentis dnterast. Loans
had te ba approved by the Spselal
Livestook Copmitbes for the arem,
and these in excess of 350,000
flsc by the Searetary.

Loans and administratlve occste pald
oet of revolving fund pursuant to
Publiz Law 38, as amended, Aggregate
principal amount of orchard loans
outstanding could not exoead

&2 ,000, 000,

Ko Change

1. Loans and administrative costs
pald out of revolving [und
pursuant to fublic Iaw 34, as
amended, Thers was no celling as
to pmount of loans or costs that
gould be obligated Iin any year.
gagme ps Tor Economic Emergency
[oans,

1.

Adminlstratively llmited to owner oF opérater of an

sstablizhed orchard in the area des ted, provided
the oredit naeded could not be obtained readily
from other sources, and the apnlicant had the

experience and abllity to succesalully carry ocut the

proposed orecatlons.

Eo change

Administratively 1imited to established farmer or
rancher with m good past record of operations and
gbility to succesd with proposed operations. Resd
for cradit resulted from adverss ecenomlo condltlor
caused by a major disaster affecting the area,
Unable to get nesded credit from other Sources,
including regular programs of the Farmers Home

Administration, Citizsnship not reguired.

2. pny established producer and leeder of cattle,

sheep and goats, [but not a commercial feed lot
cperator) who has a good record of cperations with
peasonable prospects for success with his proposed
sperations, snd 1s unable temporarily to obtain
the credit nesded from other sources to comtlnue
his normal operations. Citizenship not requirsd.
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Statutory Citatlons

Frogran Authorizations

Tarms

Source af Flnansing

Borrowsr Eligibility

Public Law 175, B3rd
Congress, Approved
July 31, 1953

Public Law 255, S3pd
Congrass, kmsnding public
Lawv 38. Approved

August 13, 1953,

Fublic Taw 727, Bird
CoRETeAN, rovad
Cagust 81, 1 ;gll.

Public Taw 117, B4th
Songress. Approved
June 30, 1995,

Public Law 166, Btk
Congress. Approved
July 15, 1955,

Jubiic Taw 85516,
Approved July 11, 1558.

Public Law 87-106

-Approved July 26, 1961,

Public Law 87=128.
{Subtitle C of 'r:.l::l.-u- I}

R
14 I.-.I'Illld

Inerepsed Lhe Dlesster Logn Revelving Pund by
F150,000,000 to farry out the prograss suthorlired by
Fublle Lav 3, as amended-

Extended to June 33, 1958, the suthority teo make
additionel loans to sligible fur farmers who were
indebted on August 13, 155%, for fur lcans previously
eade by ths former Reglons] Ageicultueal Credit
Corparalion or the Parmers Home Adsinistration
pursuent to Publlc Law 880, ‘80th Congress, whan
necesasary Lo enebles thesa borrowers to continue their
nornel operations and retire thelr debt to the Doverne
mant at the sarliiest dats pomsibis,

Loans to establiabed fermers and ranchera {or any

ricultural purpose axcept mafinEancing until Juns 30,
';;55, in areas waers the Secretory detawminesd that
thire van & noad fop aucth credit whidh dobld not be
mat for a temporary pericd Trom other sources,
including the repilar programs of the FHA and onder
fublie faw 38, ob smended, Mo logn could excosd
$15,000 and no Joan could be made which would Increase
the totsl indeblednesa of anmy borrover fer loasns
under this suthoplty in exeess of $£20,000.

Extended the suthorizations of Public Law T27. Alrd
Congress,. to Juns %0, 1357,

Extended the paricd for msking inltial special live-
stock loans pursuant to Section 2{c) of Fobllc Law
38, a= amsnded, to July I8, 1857, and the period fop
making subspauent speclal 1ivestock loans to
lndebted borrowers to July 14, 1959,

Extended the period for making subZeguent spsoipl
Iivestook loans to indebted Dorvowsrs to July 15, 1961,

Ertanded the perlpd for majing subEeguent special
ii‘a,ltﬁﬂ! loahe to indebted borroiers to Decerber 51,

Emergency leans to establliahed fursers and rooch=-
erg, lpeluding partnorahips ond corporaktlions
engaged primmrily o farming, for purponss Auth-
origed under Subtities A and B of Title IIX in
any ares where & natural disaster hias caused a
paed i gueh oredit whieh carmet be mebk for
temporary perlcds by private, cooperatlve or other
respensible sources, at reasonable rates and
termg. Whers damage from the natursl disaster was
widaspread the area oust bé deglgnated by the
Sseretary to suthorize Emergency lomnm, When only
a few farmers wera affected, loanm may be made
without designaticon. There 13 po limifatlon on
the size of loans.

Ke enungs

Same ar above for P Loans.

Sppe ms for Producllon Emergency
Loans thown abowve.

Ko change.

¥o change from abowe reference Lo
Speciml Ldwestoek loane.

Ho o reom above pefepencs €0
Speaial Livestook loans,

Ho o rrom ebove raferance Lo
Special Tiveantock loana,

Thres parcant Lntarest on priveinosl
balanse. By regulation securdad by
firat llsnay on orope. End on Shattels
purchazsed , and best lisn obtailnable
o other chattels owmed snd on Teal
extats, when necszsary teo protsci the
Oovernment's ints-ant. Repayable as
sopn as possible consistent with
abiiity. advances for recurring
expenses usunlly paid out of yearis
incene. Advandes for chattel
purchages may be spread over 7 years,
and thoze for real estate purpozes
over 20 years, if necessgry.

Ko change

Saes a3 mbove for Pur Losns.

Loans and adeinistratlve azpsnsce

vern pald rrom the revolving o
pursuant to Public Law 38, ss amendad.
A atabtutery oelling of $15,000,000
wan set a5 the mgpgregate amount of
loane authorizsd.

o ahange .

fio. change (rom sbove refersnce to
Specinl Liveatotk loans.

Ko o from pbove refarence to
Spwiial Livestotk loans:

ND o from above raference to
Specinl Livestock loans.

Lopns and sdministrative costs pald
pul of Emerpenoy Credit Revolving
Pund. Ro felling on assunmt &f loans
which may be made.

No change

Same o8 above for Pur Leans, sxcept that 1t was
the lntent to llguidate Ythis program 28 aoon  ad
poasible, Therefors, no furiher losn” was

to a boprowes Who Hag pali hls ascount 1a full or
had on hamd suffielent oelis or animsln to he
pelted vhleh would enable the acstount to Bbe pald
in ful) whean sald,

Same 38 for FProduction Emepgency Loana shown
sbove except that loune undsp thiz fct (1) rovdg
> he made to dorporations, (2] conld ba made

oniy te applicants whote needs could mot be met
through ather sources, including regular Drograms
of FHA and under Publio Lav 38, ag amended, opd
(3} 2ould ke made withput requiring the aprlicant
to establish that he suflered =rodustion lozse:
through a natieal disaster,

Ho change.

Ho changs from above relference to Special
Liveatock loans,

o o fror above referenas to Specinl
Livestosk loans.

Ho ohanges from above reference to Speaial
fivestosk logn,

Must be eitizen of the Unitea States, I indlvidunl
ar partner, TF an #ligible cePpoPablon, srincioml
stockholders eust ba citizens of United States,
Must be eatablizhed farmer or rancher in =
deaignated wron, or must have suffered severs
production losees Moo g netursl disaster not
general ta the area. Fosk popsesp the charaster,
ability, Industry and exgerlence bto socoesd with
propeaed operablona. Must be unable to provide
fundz from oun res’arces, or to chtain nesded
eredit frog other sources.
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Statutory Citatlons

Frogram Authorizations

Terma

Source of Finanslng

Borrower Eligibility

Publio Law BT-H32,
Approved October 15, 1562

Publis Law BO-330,
Approved Nowember B, 1965

Public Law H9-426.
Approved May 13, 1966,

CUMRENT STATUS OF
H

CORIOLIDATED FARMERS HOME
ADMINISTRATION ACT OF
1961, AS AMENDED

EMERGERCY LOANS

Amsnded Sectlon 321 (b) of Public Low B7-128 to
suthorize the making of Emergency Loans to estabs
lisned oystar planters in addition to farmers and
ranshers.

Provided that Emergency Loans might be made
through Dacember 31, 1966, in Louisians, Florida
and Mississippi to establiphed farmers and oyster
planters because of losses or damage dus to Hurrl-
cane Betsy in 1965 without regard to whether the
required financial assistance 1s ctherwise mavall-
able from private sources. Also, for those who
had qualifying losses to crops, bulldings, or
other property, 1t was provided that s portion of
the loan obligation not to axcesd §1,B00 might be
cancelled outright orF interest not to excesd this
amount during the flrat three yeara might be
waived, These benefits are applicable to Emar=
gency loans in excess of §500,

Increased the Emergency Credit Revelving Fund by
$30,000,000 to earry out the emergency loan pro-
gram authorlzed by Publlo Law B7=128, as amended,

To provide standbr source of agricultural oradit
for use when natural disasters oreate need which
cannot be met locally. Loane are cads for pur=
poess essential to comtinuation of normal opera-
tiona, ineluding cperating and living expenses.

3ams as for Emergency leans shown
above, except that advances made for
renabllitating oyster beds may be
éxtanded over a threéé-year perlod,
if necessary.

Same a5 indicated abowve for Emer-
gency loans, except for borrowarip
option to requeat outright cancells-
tion of his loan cbligation or
waiver of interest in an amount he
is qualified to receive but not in
excess of $1,800 on that part of the
loan abova $500.

Fo change,

Y percent, payable scon as possible,
usually within 1 ysar for sdvances
for current operating expsnses. not
to axcesd T yvears for capital purs
chasas, and not to excesd 20 years
for resl estate purchases.

Same ma for Emergency Loans shown
abova,

The amount of Emergency loan obll-
gations cancelled and the amount of
interest walved pursuant to this
authorization are to be reimbursed
to the Emergency Loan Revolwing
Fund froz appropriations made for
this purposs.

Ho change.

Emergency Credit Revolving Fund,

Sams ag for Emergency Loang shown above, except
that the applicant sust be an established oyster
planter engaged in planting, sarlng fon and
harvesating cysters on his owhed orf leased oyiter
beds.

Same as indicated above for Emergency loans,
exespt that an eligibls viotim of Hurricane
Betey might receive an Emergancy loan without
regard to him abllity to get neseded credit Irom
other scurces, The amount of sancellation orp
interest waiver sach borrowar is entitled %o
regalve must be caloulated after consideratlion
of the amount of his qualifying lossss not
compensated for by lnsurance or otherwlse and
the amount of the loan made in connectlion with
these lossas.

Ko change.

Established farmers, ranchers, or ovater planters
inoluding owmer-cperators, tenants, partnerships,
and sorporationa, operating in (1) deslgnated emsr=
goney area, or (2) nondesignated ares but have had
severe productlon losses not gensdral bto the area.

AGENCY REOULATION - FParmers Home Administration Instruction M41.2
OF FROORAN
{In u o ars)
* Figsal Year 1964 scal 1 Piscal Ysar 1066 ¢al Year 1 Eatimate
nu'iim tutatanding
Loan Balangs Loan Balanze Loan Balange Loan
Obligations 6,/30/68 tbligations 6/30,/65 Obligations 6,/%0/66 Obligations
Emergency loans $ 50,197 § T77.687 $ 78,447 $ 104, 702 $ 100,489 $ 120,446 $ 85,000
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Statutory Citations Frogram Authorization

Tearms

dource of Financing

Borrower Eligibllity

Drect loans in amounts not to exeeed $2,500 in

the aggragate to any low income rurel family to

assist in improving the lnoome, level of living

and economle sirsumstances of the family through
the scguisition and development of rescurcas,

Public Law BO-Ms2.
Approved kugust 20, 1964,
Seotion 302, tirle III,
Eoonomds Opportunity Act
or 1964,

Publiec Law B9-253,

No changea.
Approved October 9, 1965.

Direot loans in amounts not result in an
aggregate indebtednoss of more than £3,500 at any
one time to any lov incoms rural family to assist
in improving the income, lewvel of living and
economic  clrcumstances of the famlly through the
acquisition and development of resources.

Public Law B9-T9W.

:ggrvﬂ Hovesbar o,

CURRENT STATUS OF

ECONOMIC OFPORTUNITY ACT
oy 1964

ECONOMIC OFPORTUNITY
LOANS, Loans for agri-
eultural and nonagricul-
tural parposes.

AGENCTY rlﬂﬂhlrIUI = Farmers Home '

Ro change.

Maxime mturity of 15 years, Inter-
apt at a rate not less than deter-
mined by Secretary of Treagury con-
sldering the average market yleld on
outatanding Treasury ohlligations of
comparable maturity and additicnal
charges consistent with program
pUrposes.

No changa.

W2 change,

4 1/8 percent for 1967.

fdministration inast

Ecenomie Oppeortunity Loan Fund, 8
ravolving fund satablished by Seo-
tlon 606({a) of the Eoonomis Oppor-
tunity Act of 1964, Beotion 321 of
the Act authorized appropriation of
§35,000,000 for all purposes of
titls III for risesl Ew 1965; and
for flscal years 1966 and 1567 ap-
propriations of such sums 43 the
Congrast may heraafter authorize

by law.

Autherdized appropriation ef
$55,000,000 for fiscal year 1966.
Por fiscal years 1967 and 1968,
appropriations of such sumsz as the
Congress may hererafter authorize

by law.

Frogram t0 be carrled cut through
Jume 30, 1967 and thres suscesding
fiseal years. For each flseal year
only such sums may be appropriated
am the Congress may authorize by
law.

Economic Opportunity Loan Fund.

ruoation 1.5 and 1I1l»1.1

Low income rural familiss who have reasonable
asguranase of repayment of the loans: who cannok
gat oredit on reascrable terms from private
sources or obther Federal. State or loocal programs;
and, who nave reasonable proppects of lncreasing
thelr incoma, level of living and making soms
improvoment in their finansial situation.

No change.

He change.

Mo change.

Fiscal Year 1964

tutatanding
Loan Balance
Obligations 6/30/6%
Economic Opportunity
Famlly loans $§ =0a ¥ =0-

LEVEL OF FROGRAM

{In T ol dollars)
Fiscal Year I?E
Loan B;lmun
thiigatlons 6/30/65
4 18,7 £ 16,720

Fiseal Year 1968
EEEEEEEE

Loan Balanoce
fblipations E,‘_‘ :ﬂfjﬁﬁ
$ 27,264 $ 41,166

Fiscal Year 1967 (Estimate)

Loan
Obligations

§ 28,000
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Statutory Citationa

Frogram Authorizations

Terms

Source of Finanolng

Borrower Eligibility

Bankhead-Jones Farm Ténant
Aot (Public law 210-T5th

Congress). Approved July
22, 1937

Farmera Home Administra-
tion Ast of 1946 (Publie
Law T31-70th Congress)s

Approved August 1M, 194§

Fublic Law 720, BOth
fongrass. A vad
June 19, Iszgﬂ

Publle Law 3561, Blst
Congress, Approved

Public Law 123, B2nd
Congress, Aprroved
August 23, 1981

Public Law 521, Bird
e88. Approved
July 22, 1994

Public Law 275, Blth
Congress, Approved
August 3, 1555

Fublic Law B78,. Blth
Congresa. wd
Auguest 1, 1956

Public Law 85-T48,
Approved August 25, 1053

%F Purehags LOARS;
oRNns r purchase and development offamlly

type farms. Provided amounts avallable for loans to be

distributed equitably to States on basls of farm popu-
latlon and prevalence of tenancey. Loan limlted to
amcunt certified by County Committee as the reasonable
value of farm. Farm must be an efficient farm-manage-
ment unlt.

B ind Farm Development
Loans:
Birect and insured loans for the purchase, enlargement

and development of family=type farms and to make im-
provemsents nseded to adjust faraing operation to shang-
ing ¢onditions. Loan may include funds to refinance
prler mortgage agalnat underslzed or underimproved farms
when loan is made to enlarge or ilmprowe the farm. Loans
to disabled veterans authorized on leess than famlly-bype
unite, Loans may not be made with respect to a farm
whone value would axcescd average value of efficient fam-
ily-type Tfarms in county. Distribution of funds to
statea modified to provide absolute preferance Lo veter-
ans and $1DD,M0 minimum to ssch state. Limited insured
loans to 90 persent of valus of farm as certified by
county committes.

No ohange,

Authorized loans to homestead entrymenb; and to contrack
purchasers in reclamation projects.

Provided that thres quarterz of the annual loan insur-
anee authority was to be distributed to states on the
basis of farm populaticon and prevalence of tepansoy,

and one gquarter on the basls of applleatlons and elligl=
farms, Ko shange in 4Aistribution forsula for dirsct
loans. Contalned provisionz permitting delay in refinan-
¢ing to enable holder to do s0.

Authorized loans to be Becured by sSecond mortgages as
well as first mortgages.

Frovided that mortgages would run to United States in-
stead of to lender permitting insurance of notes instead
of mortgages. This change simplified loan servioing,

Authorized insured loans for adjusting farming opers-
tions to changing conditlons. Authorized loans to farm
owners of adequate forms. Authorized loanz on less than
family=-type farming units to part-time farsers. Author=-
iged loans to relinance ungecured debts for agrleultural
purposes in eonnection with less than famlly-type farms.

Ho change.

—

7 percent interest om unpaild balanse,
Not to exceed B0 years. Secursd by first
mortgage on farm. System of variable
paymenta anthorlized under whisch more
than adnual payment rejulred in years of
above=normal production or prices and
used to reduce payment in below normal
year.

Not to execeed 4O years, Secured by first
mortgage on fara.

2 1/2 peroent base rate to lender. One
percent mortgage insurance charge paid
to Oovernment.

Increased interest rate to U percent om
unpald balange, authorizes agreoment for
Government to purshase loan [rom lender
after five years from date of loan, and
insreased base rate to lendar to 3 per-
aant.

Pirat installment on loan may be defer-
red up to tuo years from date of home-
stead entrymen or reclamation project
1oan.

Farst installment on loan may be defer-
red up to two years from date of loan.

Inoreased interest rate 0 maximum of 5
peraent to borrower: not in excess of b4
parcent to lender. Secured by first or
second mortgage on farm.

Mo change.

No change.

Authorized retention of insurance chargse

of mini=um of one percent of the unpald
principal.

3 1/2 percent Interest on unpald balance{Dirsct Appropristion for direct loans.

Direct appropriation. Appropriation of
$10 =illion anthorized for fisosl year
1938, %425 million for 1939, and $50
jmillion each year thereafter.

Appropriation of §90 million authorized
for flscal year 1947 and for each yeap
thereafter.

Private gcaptial for insured loans for
which mortgage insured by Governmant,
Mortgage insurance up to $100 million
par year authorized.

No change,

‘Mo ohange.

No ohange,

o change.

No change.

Inoreased annual insurance authority
from $100 million to $125 million,

Authorizad real estate loans to be made
out of insuramce fund up to £5 million
unsold at any time, to be Insured at
time of sale,

U:.8: citizens who are farm temants, farm laborers,
sharecroppers, or others who cbtaln op recently cbtalned
mjor partion of income from farming. Preference to
married persgons with dependent Mmmiliies and to those
able to make & down paysant or who own livestock and
farm equipmant.

U.5. eitizens who are farm tenants, farm laborers,
sharecroppers and ownars of inadequate or undar
improved farm units who obtain or recently cbtailned
major portlon of Inecme from faradng. FPreference to
war veterans and to marrisd pearsons with dependent
families and to those able to make down payment or
who own livestook and farm squipment. Applicants
must be unable to obtain credit from other sources
at rates (not exveeding 5 percent) and terms pre-
valling In the community for simllsr loans.

Mo change,

Extended sligibility to homestead entrymen and cons

tract purchasers in reclamatlion prolect.

Provided veteran preference for all loans regardless
of distribution formila.

Ho change.

No change.

Requlred applleant to obtaln substantisl portion
rather than major pertion of insome [rom farming. Pro=
vided for loans to dizabled veterans regardlsss of
whether farm was family-type unit.

No change.
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Statutery Citations

gource of Finanoing

Borrower Eligibllity

Publie Iaw A7=128.
Approved. August 8, 1961
Gonsolidated Farmars
Home Administration Aot
af 1961.

Publie Lay B7-T03,

ngm&d Septesbar 2T,
1 -

Publie Law B7-T798.
Ootober 11,
1962,

Public Iaw BS=-240.
ed Ootober 7.
1965,

Frogram Authorizatlions Tarms
1. Major revislon and consolldation of authoritlies 1. Asduced the minimisn ascunt to bha
ratained by the Secretary out of
2. hathority for loans on less than family-siza the insurance charge on insured
fares, loans from a one parcent minimum
to not less than one-hnalf of one
3. Dalargad and mads persansnt autherity for loand parcant of the unpald prinelpal,
sclaly ‘for refinancing. and thus permits the nat yield
to tha lendar to Increase from
k, omitted tna restriction of land acquisition 4 to & 1/2 percent when money
loana to farms valued at nok more than the mrket conditlons require.
average value of famlly-size farms in the
county. 2. Reduced minimum number of yeara
for which lender must hold loean
5. Batablishad $60,000 loan Iimit, from 5 years to 3 years.
6. Parmitted insured loana up to 100 percent of
velue of fars the samd a8 for diract loans.
7: Parmitted loans to be sesured by the farm or
such other security as the Secretary may pré=-
soribe, (Previcusly limited to first or second
mortgages oh farm. )
8. Reguired allocation of at ieast 25 percent of
funds avallable for direst real astate loana
{inatead of all direct real estate funds
avallable in one year) to be allesated among
Statea on basia of farm population and préava-
lence of tenancy.
Added recreatlonal uses and facilitlos as a pur- (No shange.
poss for which loans may be made. Authorized
lcana for flish farming.
Ho ehangs, ¥o change.
¥o change. For insured loans, eliminated the
requirenent in sgresments with
lendears for pepurchass of the loan
by the Governmant within threas
years.
For ilnsurad losna, &liminated the
requiremant that a4t least one-halfl
of ona paraent be retained by
Government out of intereat as
insuirance ochargs,

1. Insured real estate loans includs
ing farm ownership limited to
$150 =i1lion annually.

2. Dlrect loans limited by anmeal

Authorization by Congrass,

Batablished the FHA Direst Lean
Agcount.

Increasad the amount of the ine
surance fund which may be csed
for making real estate type
loans to be later sold and in
gured from 35 mwillilon ta $10
millien at any cné tima. Changed
namé of insuranco fund to Agri-
sultural Credit Insurance Pund,

Inoreassd from $10 million to $25
1lion the amount of ingured real
gtate loans, including farm owner-
hip, that san ba mada from and
eld in Agricultural Credit Insur-
noe fund at any one tima,

rance authority for farm owners
p and moll and wvater loans from
150 million to §200 million.

rance autheority for furm owner-
hip end so0ll and water loans from
200 million to $4SO0 millien,
oreased from §25 million to %50
1icn tha amount of real estate
oans, including farm ownership
oans; that can be made Irom and
eld in fund at any one time for
bsequent aale and insurance ab
i of sale,

1. Rovised standards for determining whether oredlt
is avallable from other sources, by aliminating
the maximum 5 percent interest provision with
reppact bto loans from other sourdes.

2. Extended veteran preference to applications
panding in county at any time Instead of abso-
lute proference for all loans.

The term farpers shall inelude persons engaged in
Tish farming.

ereased amount of annual loan in- |[No change,

creaged amount of annual loanm in= (Mo changs.
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Statutory Cltatlons

Program futhorizations

Terns

Source of Financing

Borrower Eligibility

Putllc Law 89-586.
npgrn"& Saptember 19,

Public Law B9-633,
Rpgguwd Qotober 8,

CURRENT STATUS OF

CONSOLIDATED FARMERS
HOME ADMINISTRATION
ACT OF 1961, AS AMENDED

FARM OWNERSHIF LOANS

AGENCY

Ho change,

No changs,

Farm famildies with adeguate, potantially adeguate
or limited land resources are given an opportun-
i1ty to be assisted with Sechnical help and loans
to improve thalr sccnomic positions and standards
of living. This assistance also helps to stablil-
ize tenure. These opportunitiss are provided by
lcans to pequire, enlarge or devalop family farma
inoluding recreatlonal enterprises and refinanc-
ing when the total debt against the farm doss not
exosed 1ta normal walue, or $60,000, whichever is
the leaser.

Home

REQULATION - Farmers

¥o change.

Por insursd loans, authorized tha
Secratary to retaln in tha insur-
anos fund all prépayments (other
than final paypenta) made by
borrowars, and, at hils option, to
remit to the insured lender only
the ragular annual installments as
they become due.

(3 percent on loans fop
Up to 40 yearsd

£ pearasnt.
foreatry purposes. )

I.tﬂ.niniutrativn Ina§

Ko ohange,

He shangs,

Direct loan Account, Private
caplital. Insured loans.

rugtion HYI]

In the State of Hawsll, the term "owner-operator”,
as used in the Consolidated Farmers Home Adminis-
tration Act of 1961, shalf include the lessee-oper-
tor of real property when the Secretary daterainaes
ithat (1) the land cannot be acquired in fee simple
¥ the applicant, (2) adequate security is provided
g{ar the losn, and (3) there ip a reascnable proba-

111ty of dccomplishing the objectives and repayment
of the loan,

[Wo ehange,

Farmers and ranchers who (1) are citizens of the
United States, (2) have a farm background and
either tralning or farming experience sufficient
to assure reasonable prospects of succeas in the
proposed farming operations, (3) are, or will
|bagoms, ownar-cperators of net larger than famlily
farms,

Fiseal Year 1%5_%
B

Loan

Fare Dwnershlp Loans

Direct
Ineured

gbligations b/ 350/64
§ 39,881 4 309,025
& 166,400 4 631,205

LEVREL OF FROGRAM
{In thousands of dollars)

Fispal Year l%ﬁ%

Balanpoe
ua:.!.iEtlm b/50/65
$ 45,000 $ 345,813
$ 137,591 $ 732,988

Figeal Year 1%55

Balanse

Bgti 6/30,/66
$ 10,000 4 329,828
$ 223, 237 § 901,302

Fisoal Tear 13§1 {nti-h]

Loan

Obl Tlg

$ 5,000
$ 230,000
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Statutory Citationa Program Authorizations Terms Source of Flnanoing Borrower Eligibility
Fublie Law %99, Direct loans for development of water suppliles, Torms and conditions not limited by |Direct appropriation unlimited by {The Aot muthorized financial aid to any agenoy or
75th Congreas. maintenance of water facilities and storage of the Act, Interest rate established |[the Aot. person. Loans limited by reguiation to bona fids
Approved August 28, water includlng purchase of water rights and by regulatlion at 5 percent per annum farm oparators, or landownara who make the facility
19357 neceEERry appurtenances, Loans limited to the 17 |on unpaild belsnce. Not to aexosed 20 avallable to bona fide farm operatora, whose lands
arid or seml-arld western Statea. years. Miy be secured by mortgage are in actual use for agrisultural purposes or will
on farm, lisn on chattels, or a com- be placed in uze as & result of the installation of
bination of both, Annual install- the water facility. Assistance limited to farm
|ments on the nota. cperators who are opaPating family size unlts or
less.
Public Iaw 3561. Authorized water facillities loans to homestead First installment on loan may be No changa. Extended oligibility to homestesad entrymen and
Hlst Congress. antrymén and contrast purchases on reclamation deferred up o two years from date gentract purchasers in reclamation projects,
Approved Ootobar 189, projects. of homastead entry or reclamation
10%9. project loan.
Publie Law 597. Extendsd the provisloms of the Water Fapilltles By regulation in September 1954 in- |Direct loans - no change. Private |Ho changa in the kot, buy by regulation in 1955
f3rd Congress, Act. (PL %99) so loans could ba mads in all U, S, [terest rate on direct loans estab- |eapital for insursd lopns, Losn logns 1imited to applicants who wers unabls to
Approved August 17, Total indesbtednesa limited to £25,000 at any one l1ished at 4 1/2 percent por annum on|insurance up to 325 million per gbtain cradlt Irom other sources at reaschable
1954, tima, -Also broadensd provisione to includs perma- junpald balsnoe. By regulation in your authorized. rates end terms. Also prefersnce to war veterans,
mant pasture, reforestaticn and related measures. |[Saptember 1954 intarest rate on in-
Aunthorlzed insured loans a8 vell as direct loans. (sured loans establiashed at 3 12
Authoriesd utilization of the Insurance Fund percent baas rate to lendar. i/2
eraated by Bankhesd-Jones Pars Tenant Act, as percent to borrower. Opa pesreant
amendad, loan insurance sharge pald to Governs
ment, (By regulation in Decemhar
1958 interest rate to lender on in=
sured logns changed from 3 1/2 ko 4
percent. In August 1959 intereat
rate on direct loans ohanged from
b 1/2 to 5 percent.)
Fublic Law 85-TH3. Mo change. Authorized retentilon of Insurance Authorized water facilities loans |No change,
Approved August 2%, ieharge of minimum of cne parcent of |to be made cut of inmirancs fund
1958 unpaid principal. Iimited insursd [subject to the limitation that the
lcans to 90 percent of value of the |total aggregate of loans so made,
|security less any prior lien indebt=|including real estate loans under
edness, the Bankhead-Jones Farm Tenant Act,
and not disposed of shall not ex-
ceed $5,000,000 at any one time,
Public Law BT-128. 1. Major revision and consolidation of authoritiss.l. Reduced the minimum amount o be |1. Insured real estate loans inolul-ll. U.3, citizens who are fATEH OWNMDS of Darm
Approved August §, 1961, ratained by tha Seoratary out of ing individual soll and water operators.
Consclidated Parmers 2. Bstablished 460,000 loan 1imit, the insurance charges on insursd limited to 5150 million annually
Home Adminigtration Aot leans from & ond parsant minlmim 2. Weteran preference to applications pending
of 1561, 3. Permitbed insured loans op to 100 percent of to not less than cne=half of one |2, Divect loans limited by armual in sounty at one time,
valua of the gscurity property, the same as for peroent of the unpald principal authorizations by Congress.
direct loans. and thus parmits the net yield to %, Applicants unable to obtaln eredit from other
the lender to incresse Iroe Y to |3, Established the FHAA Direct Loan sources at reascnable rates and terms.
4. Permitted loan to be gmoured by the farm or & 1/2 percent when money market Acocunt,
guch other aedurity as the Sacretary may pre= conditione reguire,
soribe, ¥, Incresped the amount of the in-
2. Reduced minlmum nusbeér of years suranca fund which may be used
9. Required allocatlcn of at least Z5 percent of for which lender must hold lozn for real estate type loane to
funds aviilable for direst real eatate loans to from 5 years to 3 years, be later scld and insursd from
be allocated among States on basia of farm pop- $5 million to $10 million at any
ulation and préevalence of tenancy, one time,
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Statutory Citations

Frogram Authorizations

Terms

Sourse of Finanoing

Borrower Eligibility

Public Law 87-703.
Apgrwld. September 27,
1962.

Public Law B7-798.
Approved October 11,
1562.

Publis Law 89-240,
Detober T,
1565.

Publis Law R9-631,
Ap Catobar 8,
1966,

SHRoarn

CONSOLIDATED FARMERS
HOME ADMINISTRATION ACT
OF 1961, A3 AMENDED.

INDIVIDUAL 30IL AND
WATER LOANS

AGCENCTY

futhorized loans for ish farming.

No change,

[We change,

No change.

ment, uae, and conservation,

REGQULATICN -~ Farmeras

To provide faollitles for land and waber develop-

Home

%« Lagally established maximim berm
of loan MO years with 5 percent
intereat on unpald balance,

No change.

No change,

Por insured locans, eliminated the
requirement in agresements with lend=
ara for roepurchase of the loans by
the Government within three years.
Eliminated the requlremant that at
lezst one-half of one percent ba
retalned by Covernment ouk of intar-
est as insurance charges.

For insured loans, authorized the
Secretary to retain In the lnsurance
Pund all prepayments [other than
final payments) made by the borrow-
ers, and, at his optlon, to reamlt to
the insured lender only the regular
j[annual installments as they become
due,

G pereent. (3 percent on sertaln
oans for forestry purposes.) Up to
0 years., (By regulation, loan not
ecured by real estate mortgage or
leasehold are limited to 20 years. )

5. Changed namé of insurance fund
to Agricultural Credit Insurance
Pand.

Increased from 210 million to $25
miliion the amount of insured real
astate loans, including soll and
water that can be made from and
held in Agricultural Credit Insur-
ance Fund at one time,

Inorassed amcunt of annual loan in-
surance suthorlty for real estate
loans inoluding individual soil and
water loans, from $150 =dllion to
£200 million,

Increased amount of annual loan in-
surance authority for real astate
loans including individual soll and
water loans from $200 million to
450 million. Inereassd from $25
million to £50 millien the amount
of real estate loans. lne
individual soil and water loans,
that can be made from and held in
fund at any cne time for subsequent
sale and insurance at the time of
sale,

No change,

Direot Loan Aceount, Frivate
capital. Insured loans.

fdministration Ins/

ruction B42.1

The term "farmers” shall include perscns engaged
in fish farming,

Ho shange.

Ho change.

Any fars-owner or fars operator (ineluding
by regulation partnerships and corporations).
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Statutory citations Program Authorizstions Terms Source of Pinancing Borrower Eligibility

%gg& OF PRACGHRAM
{In sands ol dollars)

Plscal Year 1964 Fiseal Year 196 Flscal Year 1966 Flscal Year 19467 (Estimate
ﬁézaﬁﬁﬁﬁ Egsgaiﬂnu EE:EE!:T;

Loan Palanca Lban Balance Toan Balanoe Loan
gbligations 6/ 50./64 Obligatlons B/30/68 Oblignticns £/30,/66 Obligaticna

Soil and Water Loans to Individuals
Direat ¥ 1,053 ¥ 9,276 $, 1,529 $ 9.05 $§ 2,078 $ BT $ 1,000
Insured $ 3,349 $ 12,997 $ 2,003 $ 12,586 $§ 1,773 $ 12,053 § 5.000
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Statutory Cltations

Program Autherlzatlons

Sourds of Flnancing

Borrower Eligibility

LAND CONSERVATION AND
DEVELOFPMENT LOANS

Publie Law 89-16.
Approved April 30, 156
(8egond Supplemental
Appropriation Act, 196
Titls II, item "Farser
Home Administration =
Diract Loan Account.”

ADMINISZ

Made avallable 2£7.1 million for loans and sdvan-
ges under subtitles A and B of the Consolidated
Farmers Homa Administration Act of 1961, imolud.-
ing individual Land Conservation and Development
loans, in Appalachlian Reglon, as defined In P.L,.
B9=4, approved March §, 1865,

TRATION LETTER B34 [442)

£ percent.

{3 parcent on certain

loans for forestry purposes.) Up

Eo 40 years,

Diract Loan Account,

By regulatlon, any fars owner or farm operakor in
Appalachian Reglon who has entered into a cost-
gharing agreement with A3CS as a result of the
approved State programs required pursuant to the
provisions of section 203 of tha lachian
Reglonal Redevelopment Act of 1965 (Public Law

g9-4, 89th Congress. approved March 9§, 1965).

Fiscal Year 1964

Iand Conservation and

Development

{Appalachia) -]

Loan B:I:nu
gbligations 6/ 30,/64
Loana
sl § -0~

{In DL

LEVEL OF FROGRAM

CR ars )

Flacal Year 1965

utstanding
Loan Balance
gbligations 5
§ -0 ¥ 0

Flscal Year 1966

Cutstanding
Loan Balanoe
Oblipations 6/30/66
¢ T s 26

Fiscal Year 1957 (Estimate)

Loan
Obligaticha

$ 7.000
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Statutory Citations

Progran Authopizations

Torms

sSouree of Financing

Borrower Eligibility

TITLE V OF THE HOUSING ACT
OF 1949

Public Law 171, 818t Congress
Approved July 15, 1948

Public Law 5351, 82nd Congress
Approved July 1B, 1952

Publis Law 438, B3rd Congresg
Approved June 29, 1954

Public Law 560, 83rd Congresd
Approved August 2, 1954

Publie Law 345, BUth Congres:
Approved Rugust 11, 1955

Fublic Law 1020, Bith

Congreas., Approved
August 7, 19

Direct loagns under sections 502, 503, and S04 to pro-
vide dwellings, buildings, and related Cacilitias on
farms for the farsowners or their tenants or laborera.
A "rarm" ig defined ps a parcel(s) of land oparated as
a single unit, used in agricultural producticn, and
customarily producing or being capable of producing
400 worth of sgrioultural commodities, at 1544 prices,
for sale and home use.

Sapotion 502 loans = To build or improve dwellinge,farm
sarvice bulldings. and related fecllities in order to
provide decent, safe, and sanitary housing,

Spetion 503 logns - To build or improve dwelling=, farm
servica boildings, and related facilities and at tha
sams time snlargs tha farm or develop the land to in-
crease lngome to meet loan payments,

Seation %04 loans snd zrants - To make minor repaire to
homes or ferm servies bulldings in order to remove
hazerds to the health and sarsty of tha cccupants or
the community.

Mo chenge

No changs

Ho change

Ho change

Ho change

Mok to excesd B percent interest on un-
paid balence. Hepayment period up to 33
years. Adequately secured by mortgage
on farm, and sny necessary edditional
security. Borrower must agree bo re-
finance loan with private eredit whan
able to do so.

Mot to exeeed U percont interest on un-
paid balance, Repayment period up to
33 yesrs., MNesceasary contributions by
doverrment, up to all interest and one-
half of prinasipal of Cirst Cive annual
inatallments.

Hot to exceed & percent on unpaid bal-
enee of loan. Repayment pearicd up to
33 years under law, 10 Yéars undsr reg-
ulation, Loan made to axtent borrowmap
has ability to repay. Orant, o t
portion of loan and grant, up to 5500,
loan, or combined loan end grant, up
ta $1,000,

Ho chanpge

No change
ghange
Ho changs

ohange

Authorized berrowings from Treasury
for building loans not to axcesd £25
million orr and alfter July 1, 14949,

£50 million more on gnd after July 1,
1950, %75 million more on and after
July 1, 1951, and $100 millicn more on
and after July 1, 1952,

Authorized appropriations for grants

and for land portion of section 503

leans, not to exceed £2 million on and
after July 1, 1949, %5 million more on
and after July 1, 1950, $8 million more|
on and after July 1, 1951, and $10 mild
lion mors on and after July 1, 19%2.

Authorized commitments during fiscal
1950 for section 503 contributions up
te §500,000 annually and additional
gommitments during fissal 1951, 1;52,
and 1553 for ssntributions up to §1
million, $1=1/2 mi1lion, and 32 mil=
lion per annum, respeatively.

Inoreased borrowing authority by 8100
millien on and after July 1. 1553.
Authorized additional commitments |
duririg Fiscal 1953 for section 503
sontributiona up $2 millien annually,
Authorized appropriation of additional
$£10 million for grants and for land
portion of saction 503 loans on and
after July 1, 1953

Authorisad borrowing from Treasury for
building logns additional $8-1/2 mil-
lisn on and after July 1, 1954,

Incereased foregoing additional bor-
rowing suthority from $8-1/2 to $100
million

Inoreasad foregolng borrowing author-
13 b{ $100 million on and after
July 1, 1955,

Inoreasad foregoing borrowing suthor-
ity by S450 million Ffor fiscal years
1957=-1961,

Authorized sdditional commitments for
gontributions on section 503 loans not
to exoeed $10 million during fiscal
years 1957-1951

Authorized appropriations not to
axcoed £50 million for section 504
loans and grants during fiscal years
1957-1961.

thmer of a farm which is withoub a decent, safe, and
sanitary dwelling for himsslf or his family or the
family of the tenant or [arm laborer or without
adequate farm buildings. Applicant must be unable
to provide the recessary housing and buildings with
his own resources or with credit from other sources
on terms and conditions he could reszonably be
expected to Mlrill. Praference given to veterans
end Camilies of deceasad sarvicesen.

Parm owner with sufficlent family incoms from farm
and other sources to repay loan and malntain reason-
able standard of living

Farmowner without sufficiant income to qualify for
geation 502 loan who can by enlarging or improving
the farm increase his inscoms cuffisisntly in not mor
than 5 years to meet the payments without aid of
contributions.

Cymar-cocupant of farm without sufficient ineoma to
qualify for section 502 or 503 assistence. Subjaot
to limits on asounts: Loans made bo extent appli-
orit 13 able to repay, while pgrant may ba made to
extent applicant cannot repay loasn.

Ho chanpge

changs
shange
Ho

change

change
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Statutory Citations

Program Aathorizations

doiree of Flnancing

Borrower Eligibility

Public Taw BT-TO.
Approved June %0, 1981

Public Law B7-723,
Approved September 28,1902,

Publie Law BE_3ho,
Approved June 30, 1964

Included ﬂ,ulli:l."ild. holdars of lonz-term leszeholds on
rarms as “oyners” of farms

Authorized seetion 502 losns and section S04 assistance
to owners of nonflare real éstats in rural areas.

"Rural aren" defined by regulation as ocpen gountry and
rural towms of not =sore than 2,500 popuilation.

Authorized insuring loens Go provide houvsing and re-
lated fecilities for domagtic farm labor. snuolt.tu
farm labtor defined as U. 5. citizens recelving mub-
stantial portion (ms determined by Secretary) of their
fricome as laborers on farme in U. 8.

Broadenad sathority for section 502 loans to inolude
purchase of previously cccoupled dwellings and fagil-
ities, snd purchase of minimum pdegquate Blte, ko pro-
vide recessary adequate housing for owner-cocuparnt
elderly persons in rural gress. PFermitted oc-makers
on notes of slderly applicants with insulficiant re-
payment ability.

Ineveased limit for section SOU

ant, or grant portion
of gprant and loan, from §500 to

1,000,

Authorized seation 516(a) direct snd secticn S515[(hL)
insured loans to conmtruckt, improve, or purchass
nouning, related fpeilitics, and necespery land, in
order to provide rentel housing and relatad fasilitlies
for alderly persons and families in rural areas. For
direct loans, occcupants must be of low or modarate
inpome.

Extended pectlion '51'5{13:' senloy oitigang rental housing
loan insurance authorlty from Juns 30 to September 30,

1964,

Digeontinued requiring real estate
pocurity for small loans

Interest rate not Lo exceed 5 parcant.
Repayment pericd not to execeed 33 years.
Loan to Individual ownar of farm not to
excesd borrover!s mortzassable egulty
in farm. Logn to any othar borrower
not to exeesad total aptimated value of
the labor Housing strustures and facil-
ities.
when able,

On direct loans, intersat rate deter=-
mined by Sedcretary not to sxcead mAx-
imum rate provided in seetlon zﬂzh}{ﬂ
of Houaing Aet of 195%9. Repayment
paricd up to 50 yeors. [Losn may not
exceed cost of construetion, repair,
and purchese, or valus of pecurity,
whilchever is lssa. Borrower must agree
o refinange whan abla.

On ingured lesna, interest not to ex-
ceed the maximum rete provided in sec=
tion 203(b) (5) or National Howsing
ket. Mo repayment period limit under
law, up to 40 years under resgulation.
an oay not exosed btotal cost of proj-
ect, or value of security, or $100,000,
whichever is legst. Dorrowper must
agras to refingnss whan able. Insurance
guthopity sxpires Juns 30, 1064,

Ho change

Borrower must agree to refinancd 1961

Inereased borrowing suthority Crom
8450 million to 3650 million.
Extended authoriged pericd for bor-
rowing and for appropriations through
Juns 50, 1965

Authorizad insuring of loans mads by
private lenders up to $25 million per
fiscal year. Agrisultural Cradit
Ingurance Pund utilized to insure pay-
mant to landers on terms similar to
insurancs of loans under Conmclidated
Faormors Home Adninigtration Act of

Inoreaned borrowing authority lor
direct huilﬂ_iru; 1|:rmn. under sections
gﬂ 503, and 500 2650 million to

00 =i11ien, of which §50 million
shall bte exclusively for loans to
a#ldarly.

Ruthorized appropriation not to exceed
$50 million to establish Rural Housing
for the Elderly Revolving Pund ror
section 515(a) direct loans for senior
citizenz rental housing,

Authorized insuring losns and making
1ldans bto be sold and insured.
gultural Credit’ Insurance Fund

1lized, on terms of Conzolidated
FParoers Home Adninistration Act of
1961, Logns made from Pund and not
yet gold, not to excesd 510 million
at any one tise,

Ko change

Mo change exeept es stated in Column 2,

Individual owners of farms, assocabtion of farmers,
any Stete or politiesl subdivigion thereofl, or any
publia or private nonprofit organization, if appli-
cant is ungble to provide the housing from own
rescurcas or with oredit from other sourcsx on terms
and conditions applicant can reasonably be axpectesd
to meat.

Elderly person, 062 years of age or over, in miral
area, without adequats housing who I8 of will be
owner-cooupant and opnnot pet necesEary oredit
plsewhere .

Direct loens = Privete nonprofit organizations and
consuser cocperatives unable to providsa the housing
from thelr oyn resourges or with other oredit.

Ingured loans - Any individual, eorporaticn, assceim-
tlon, trust, or pertnership ungble to provide the
houging with own resources or other eredit.
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Statutery Citations Progran Authorizations Tarms Souwree of Pinancing Borrower Eligibility
Public Law 88-560. Extended authority for borrowing from Tressury, maiking Increased borrowing suthority for No change
Approved September 2, 1964, | contribution cormitments, appropriations for section building lsans under seotions 502, 503
04 grants and sesction 503 land loans, and insuring and 50 by $150 million.
seation 515(t) loans through September 30, 1965,
Added sestion 516 to putherize lebor housing grants to [He re nt. Amount of grant not to ex-| Authoriged appropriation of $10 mil- Any State, pelitical subdivision thersof, or non-
purchess, construct, and improve housing, related gasd 2/3 of total development cost of lion for sactlon 516 grants through profit organization. By regsulsation, nonprofit

Public Law B9-117.
Approved Aupust 10, 1965.

facilities, and necessary land to provide low-reant
housing for domestie farm labor. [ow-rent housing 1%
defined as rental housing within finaneial meach of
families of low incoma,

Increased 1limit on eny section 515(t) insured senior
gitigens rentsl housing lsgn from 100,000 ta £300,000,

DPefinition of domeatic farm labor broadensd te inelude,
besidez citizens, U. 5. residents legally admitted for
parmanant rasidsnoe.

1. Addsd guthority to insure saction 502 loans.
2. Eatablished two levels of intersst rates for insured
section 502 loans, depending on whéther or not
gpplicant'a family inoome 15 above moderate.
Mithorized section 502 loans to any qualified rural
residents to bey previously occupled dwellings, re=
lated facilities, fars service bulldings for Iarmers
and minimm adequate bullding sites.

§, Established Rural Housing Direct Loan Account for
all direct loans under title V of Housing Act of
15L5.

Establishad AH Insuranse Pund fopr insuring asction
2 logns, seption 515(b) senior citizens rental
housing loans, and section 514 labor housing loans.

Changed formula for determining interest rate on
borrewing romn Treasury.

Dafined rural area to include towns whish have not
more than 5,500 population, are net part ef or dAssc-
cigted with sn urbsn erea, and are rural in
character.

8. Extended through October 1, 1969, authorizations
that would ezpire Septembsr 30, 1965.

3.

5

E-i
Ti

project, less any amount obtainable Irom
other souwrces inoluding section 518 loan.
Housing must be practieal and economisal
ard fulfill pressing need, Absolute
priority to domestie farm labor for cecails
pancy, Rents subject to approval by
Seoretary of Agriculture.

He change

fn insured section 502 loansz: Where
Applicantis family income 13 low of mod-
erates, i(ntepsat rate not to exesad 5 par-
ogant, ¥khere inoome above Soderate,
interest rate must be comparable to
gombined interest rate and prenium charge
in effect under section 203 of National
Hougine Act, a3 detarmined by Sepretery
of Agriculture,

Increased maximum intereat rate on direct
gection 502 loans to non-aldarly 06 5
peroent.

Fedoced maximum interest rate on section
515{a) direst senior eitizens rental
housing loans to 3 parcent.

Septembar 30, 196c,

No change

Ha shangs

Autherised insuring loans and making
loans %o be sold and insured, ubtiliz-
ing Rural Housing Insuranss Pund._
Insured section 502 loans to 1low or

moderate incéme bBorPouwers not to excesd

$500 mi1lion per year, ILoans made
from Insurance Fund and not yet sold,
not to excesd $100 million st any one
time. Pund capitalized with S100 mil-
lion appropriated by F.L. 89-309,
approved October %1, 1965. As agreed
with lander or purchaser, U. 5. may
retain any portion of borrower's
interesst payments on insured loans.

0f sny such portion, not to exoeed 1%
par anmom of unpaid principal of loan
must be deposited in the Fund. Any
part of such portion net deposited may
be ussd for adsinistrative axpenses if
authorized by appropriation aot. Mort-
gages bo sepure insured loans may run
to U, &, and not to other noteholders
then U, 3, U, 5. may insure timely
payment of Inatallmentes to noteholder,
and may acres to holder having option
to require U.5. to purchase note be=
fore maturity if specified, U.5. may
dall note when necded for servicing or
liguidation,

Authorized appropriation or borrowinge
from Treasury for Fund, but no borrow-
ing for Fund capital unlesss authorized
by Congress in appropriation machb.

Increased appropriation authority for
section 516 labor housing granta from
$10 million to $50 million,

Transferred to Rural Housing Direct
Ioan Account all title V direct loana
and direct loan funds, ingluding
future collections. Authorized
appropriastions and, when puthorized by
eppropriastion acts, borrowing from
Treasury for Aseount, Asecount avail=
able for making (1) pmyments on notes

organization must be brosdly based and agres to
opaerate the housing &3 a community service.

Ho change

Applicents eligible for section 502 loans expanded
to inolude non-elderly rural residents without ade-
quate housing and related racilities who cannot gt
necessary credit elsewhere and will be owmer-
cocupanta of nonfarm tracts in PUral areas.
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Statutory Cltationa

Program Authorizations

Terms

Source of Financing

Borrowsr Eljgibdlity

Public Law B9-T5H.
Approved November %, 1G85

CURRENT STATHE OF
T PALORAR:

i

TITLE V OF THE HOUSING
ACT OF 1949, AS AMENDED

must have been "previcusly ccoupled” to be eli-

1. Mamoved requiremsnt that an existing building r(n change.

gibls for purchase with a section 502 loan.

2. Broadened section 502 loan purpozes to
include refinancing of housing debts inourred
before Novesber 3, 1966 which threaten loss of
applicantis necessary housing,

o changs.,

. Batendsd to all t1%le ¥V applicants privilege [Ho change.

of nffering cosigners for defislent repayment
ability.

4, Increased from $1,000 to $1,500 the maximus
amount of repair and improvement assistance
authorized to any one fasmily under section 504,

5. Droadensd the secticn 515 {a) direct lcan
guthority to include scoperative housing and
makeé low=income rural nonelderly eligible as
socupants of rental or cooperative housing.

6. HBroadensd the seetion 515 |B) insured lean
authority to inclode cooperative housing and
magKde the low and moderate lncoma Miral non-
#lderly eligible occupants of tental or cocperas
tive housing.

T. Removed the $300,.000,000 éelling on the annual
aggregate of insured section 502 loanas to low to
soderate income families and subastituted
expiration date of Qctober 1, 1969,

column 2,

I¥o change.

Ho ehange.

o change except as shown in

for previocus borrowings from
Traasury for bullding loans and
{2) title ¥ direct loans ani ree-
iated pdyvances 1in such amounts as
{a) are now authorized by law and
(b]) shall be authorized in appro-
priation acts.

Any excess suma in Fund or Account
ust ba raturnad to Traasury.

flo changs,

o change.

Wz change.

o change.

Fo ehange.

Mo change.

No change,

Cwners fening imminent logs of their necessary
farm or rural dwell o necessary Ifarm service
buildings from housing debt they danmot meat from
own resources or with credit from other sources
on terms and condlitlons they ¢an redsonably be
expected to meet.

No change except as shown in column 2,

No change.

Ha shangs.

Ho change.

A1l titls W applicants mist==

1. be unable to secure credit from other
souroes, and

2, agree to refinance their FHA loans when
they have gequired the equity and resourcesg
to do 8o,
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Statutory Cltatiocns

Program Mithorizations

Torma

Source of Finaneing

Borrewer Eligibility

Rural Housing Loana and
Oranta

AJENRCY

AGENCY

AGENCY

AGENCTY

Section 502 Insured loans - To bulld er improve
rural homes, related faellities, and farm service
. o bury existing @wellings or farm
sarvias buil and minimum adequate sites,
BRefinance debts under cartain conditlons, when
pecassary to keep the family from losing its homs,

REOUDLATION -~ ParmerTs
Ssotion 516 Insured Labor Housing (LH) Losns - To
build, isprove, or repalr housing and related
facllitiea for domestls farm labor.

REGULATION -

Section 515(b) Xnsured Rural RMental Housing (MRH)
Loans and Rural Cooparative Housing (ACH) Loans -
To build, improva, repair, or purchase rental
housing end egoperatively owned housing for roral
resldants who mre elderly or have Incomes not
above moderate,

REGULATION -

Farmers Home

Farmers Honme
Seation 502 Direct Loans - To build or improves
rural homes, related fasllities, and farm service
bulldings. To buy axisting dwellings or fmars
sarvice bulildinga and minisum adegquate sltes.
Refinance debtes under sertain sonditions, when
necessary to keep the family from losing ita

Homae

REGULATION « Farmarta

dectlion 502 Insured Loans - lp to 33
yoars, 6 percent interest plus 1/2
peroant lnsuranse sharge for fam-

111es with above moderate inoome, 5
percant for famlliss with eodarste
or low lncomes including families

participating in & self-help pro=

Ject and senior cltlzens who roquire
a coslgner. Coslgners permitted for)
8ll applicants daficlent in repay-

mant ablility.

pdmindstration Iulj
Mdminlistsration Ine g
Saction 515(b) Insursad RRH snd RCH

Loanas - 5-3/0 percent interast, Up
to ‘B0 years. Maxisum loan §300,000,

Section 514 Iabor Housing (LH)
= 5 parcent interest, up to 53
ysara.

Administratlion InsH
Bsobion 502 Direot Loans, 5 peroent
maximim intersat rate, sxocapt 4 per
cant on direot Senior Citizen Loans,
Up to 33 yearo. Coslgners permit
for applilecants daficlent in ropay-
mant abllity.

Sectlon 502 Direct Disaater Loans-
designated by regulation - 3 pors
cent intereat. Up to 33 years.

Beation 502 Direct Salfl Halp Hous-
ing Loans desigrated by regulation-
§ percent interest. Up to 33 years.

By Regulation. Section 502 Direot
Loans other than Senior Cltizen,
Disaster, and Self-Help, limited to
£1,000 where insured loan mot
avallable.

Adaninistration Insty

Insured Loans,
Private Capital,

ruotion M44.1
ructilon HE44
ruetlon WL S Amda Lih T

Rural Housing Dipset Loan Asscunk,

ruoatileon 4]

Bection 502 Imsured - Owners of farms and owners
or about-to-be cwners of rural nonfarm tracts who
are rural residents w. iout adequate housing and
related faellities, of cWnér-cicupants about to
losa thelr homes for housing debts incurred before
Kovember 3, 1966,

Seation 514 Labor Housing - A farmowner, s=sso-
ticn of farmers, State or politiecal subdivision
or publis or privete nonprofit organization.

Seation 515(b) Insured NAH and RCH loans = Any
individual, trust, mssocistion, partnarship, or
sorporatlon.

Saction 502 Diract - Owmere of farms and ounars or
about=to<be owners of rursl nonfarm tracts who are
rural residsnts without adequate housing and related
facilities, or oumer=cocupants about to loss their
h;EI for houslng debts incurred before Novemer 3,7
8

&
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Statutory Cltatlions

Program Authorizatlons

Terms

Scurce of Financing

Borrower Eligibllity

AGENRCY

AGENRCY

AGENCTY

AGERNLY

Seation 503 Direct Loans = To bulld and improve
farshouses and service bulldings and enlarge the
farm or deyelop the land te increase lncome nesd=
ed to meet the loan payments.

AREGULATION = Farmera Honmwas
Seation 515(a) Direct Rural Rental Housing [ARH)
Loans and Rural Cooperative lHouslng (ACH) Loanz -
To bulld, improve, repalr, or purchase rental
heusing and cocperatively owned housing for low-
income rurdl residents and elderly rural resi-
denta wilith incomes not above modarata.
REGULATION - Parmers Homa
Section 504 Direct Ioans and Orants - To make
minor repalrs to rural homes and farm service
bulldings to make bthem safe and remove hazards
tv cooupants and community,

REQUTLATION - FarmerBs Home
Ssotion 516 Laber Housing (LH) Grants - To help
finanes construction, lmprovement, repair or
purchase of low-rent housing and related faalli-
ties for domestle farm labor.

AEGCULATION = Farmeras Home

Section 503 Direct Loans - U parcent
interest. Up to 33 years under law:
11 for 33 years. Ceontributiona may
ve made on installments dupring first
5 years 1f borrewer 15, 1n fact,
unable to meet payments.
Adminilastratilon Insf
Section 515(a) Direct MAH and RCH
Loang - 3 percent interest. Up to
B0 years. IUnder regulsticn, maxl-
mim lomn  §300,000,

Adminiliztration InE{
Seetion 504 Direct Loans - Y percent
interext. $1,500 limit on loan and
grant assistance. Up to 313 years

under law: 10 years under regulation,
Sectlon S04 Orants - No repayment.

Administration

Seation 516 Labor Housing drants -

ito axceed 50 parcent of total dash

|must give mortgage to secure such

No repayment., Amount of grant nob

development cokt of project, lezs
any amount cbtainable from other
souroes lncluding Section 514 loan.
By regulation, applicant must agree
%o repay grant in event of dafault
in any agreement or obligation and

repayment agreement.

Admiloils tration Inst

Inasatrustlion

No Ninds avallable for Sectlion 503
loans for Tiscal year 1967.

Ly, 2

ruwc bt ion

Tuetbtilon H44.R

Fo Munds avallable ror 3sction S04
grants for flscal year 1967.

e

Appropriation by P.L. A9-316 and

F.L. 83=-558.

ruebtion Wb

Section 503 - Farmowners who do not have sufficient
incoma to gquallfy for a saction 502 loan but who
can by enlarging thelr farm or lmproving the land
increase thelr lncome sufficlently in not more than
5 years to meaat thelr paymants,

Section 515({(a) Direct MRH and MOH Loans - Private
nonproflt organizations and consumsr cooperatives
with local control and broadly based ownership.

Section 504 Loan and drant - Owner-ocscupants of
farss or rural nonfsrn trasts who do not have

gufficlent incoms te quallfy for sectlon 502 or
seation 503 asxslstance. Section 504 loans made

to extent applicant is able to repay. GCrant may
made to exteant applloant cannot repay loan.

Ssotion 516 Iabor Housing drant - Any State or
politicsl subdivisicon or anmy public or private
nonproflt organizaticn. Undar P.L. B9-316 and
P.L. A9-556 and by regulation, nonprofit opganls-
gation must be broadly based and cperate the
housing as a community service.

e ——
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Statutory Citations

Frogram Authorizations

Terms Sourca of Flnancing

Borrowsr Eligibility

Rural Housing Program;
Direct:
Building loans
Rural Rental loans
Granta

Insured:

Farm labor housing
loans

Rural Rental loans

Low and moderate income
building loans

Othear than low and
modarata incomes
bullding loans

Flecal Year 1

Loan or Orant Balanee
Obligatlons 6,/50,/6h
$ 1%0,487 $ 570,113
$ hég $ 100

$ 4,805 $ =0-
$ Bas $ 9uT
698 $ Bob

§ 0= § 0=

t == * --ﬂ--

OF PROGRAM
{In thousands of dollars)
Fiscal Year 196 ecal Year 1566
ZCa a8
Loan or Grant Balanga [oan or Grant Balanéa
Obligations 6/ 50/65 Obligations 6,/30/68
$ 130,976 § 664,707 $ 58,49k $ 681,650
§ 1,120 $ 1,108 $ 2,80 § 3,60
¢ 1,922 § =0= § 0= &  .0-
g $ 1156 £ 2,674 X E1M
8at 1.3 £ 1,032 § 2,563
£ 0= § =0- $§ 168,522 i
$ 15%,556)
.‘ -Dr * -ﬂh— * 31 JE“

Figcal Year 1967 (Estimate]

Loan ar Orant
Obligatlions

£ 10,000
$ 5,000

4 10,000
$ 15.000

4 418,000

$ 50,000
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Sheet 1

Statutory Citations

Program Authorizations

Terma

Seurse of Flnanclng

Borrower Eligibility

Publie law 75=399.
Approved August 28,
1937.

Public Law TG-848.
Approved October 1M,
1550,

Publle Law B1-99.
Approved June 10, 1949,
Pubiis Zaw-BY¥-557.

Approved August 17,
1554,

Publis Iaw B7=128.

;g;?'.d August 8,

1.

s

3

1.

E.

Ha

Diract loans and financial or othar aid to provid
facilities for water storage and utilization in the
arld and gemi-arid areas of the United States,
Limited to 1T western States,

Expenditures lor constructlon, maintenance, opara-
tion, rehabilitaticn or financial assistance of
lany ooe project limited to maxisum of $50,000.

Inoreased project llsdtatiom to §100.000.

Hade arzistence avallable in entire United
States inoluding Alaska, Hawali, Pusrto Rico
and the Virgin Islands,

Faksblished a limit of $£250,000 an loans to
any corporation or agency.

Mathorized loane for Aimprovasent of farm lomd
by soil and water consérving or dealhage fasil-|
ities, gtruetupss, or practices. improvemsnt of |
poll fertility; establishment of improved nermas
pent pasture; susizined yield afforestation on
reforestation; or other ercalon preventablives
and related measueres.

Adthorized insured loans and utilization of
insurance furd created by Hankhead-Jones Farm
Tenant Aok,

ggpuhd et of August 28, 1937 (Public Law T75-

Authorized Airect and insured locans for appll-
eation o establisheent of 8o0ll conservation
practicss, conservotion development use and
control of water and the Ilnstallatlon of drain-
ago facllitles,

Authorized finanglal asslatance or other ald 1n
planning prfojects.

hssoolatlionsi princlpal indebtedness under this
Aot mnd Act of August 28, 1937 may not axcesd
$500,000 for direct loans and #$1,000,000 for
ingured loans.

Administratively datermined; for a
short period, grants for test wells
and locating water sources; loans
at Ainterest varying from time to
time from I percent to 4 percent;
4o years or useful 1ifa of the
facllity.

lo changa,

Ho change.

Authorized retenticn of LlNEUrance
charge of minlmum of one percent of
the unpald principanl. Otharwise

sama as ahoym.,

1. Maximum pepayment ters Y0 years,
Intereat rates satablished by
Sedretary but may nob exceed §
paroent,

Reduced minimim amount to be re-
tained by Secretary out of in-
surance charge on lnsured loans
from ena percent minimum to not
less than ocne-hall ol one per-
cant of unpaid principal.

Direct appropriation.

Diract appropriation.

Mrect appropriation:

Authorized insuranes of loans up to
maximum of §25,000,000 in any one
year amd continusd direst appro-
priaticn.

i. Insured real estate loans includd

ing Boll and Water ssascciatlcon
loans limited to $150,000,000
annually.

Direat lcans limited by annual
authorization by Congress.

Established FHA Direct Loan
Reoount,

Inoreased amount of Insured
loana permltted to bée mide and
not disposed of in tha fund from
&5, 000,000 to $10,000,000.

mame of Insurance fund
to Agricultural Credit Insurance
Fund.

Any agancy, govornmental or ctherwise, sublect to
regulations prescribsd by the Sscretary.

No changa,

fio change.

Ko change,

Assoclations, Inoluding corporations not operated
for profit and publie and quasi-public agéncies.
Projects must primarily serve farmers, ranchers,
farm btenants, ferm leborers and rural residents.
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Sheet 2

Statutory Citationa

Frogram Authorizations

Source of Finmaneing

Borrowsr Ellgibility

Public Law B7-TO3.
Approved Ssaptember 27,
1962,

Fublie Law 87=798.
Approved Ootober 11,
1962,

Public Law B9=-240.
Approved Ootobar T,
1;25.

Iu‘hliuﬂmsﬁ Es;ﬁssé
cber 49,
195&. :

Public Law B3-T69. ¢
ad Novembe 5
:SEE? o

hddesd "shifts in land use including the dovelop-
mant of recreastlional faellitles" as loan purpose

1.

Ko

Added authorization for:

La

Added as loan purposes: waste diaposal fhaili-
tieg and recreatlional develcopment=,

fAuthorized pronts not to exoeed 50 peraent of
the development cost of works flor development,
storapo, treatment, purilfication or distribu-
tlon of water or collection, treatment or dis-
pesal of waste ln rural areus.

Prinaipal indabtednsss of amy ssescclistion undan
this Act and Act of August 2B, 1937, together
with any grant, may not exoead $4,000,000.

Authoriges grants to public bodies and othor
agencies for preparation of offlcial compre-
hengive plans for development of rural sewer
and wvater systems. OGrants may not aggregate
more than $5,000,000 in any fiscal year.

change.

Direct and insured loans to asscoclations for
sequisition, conatruction, improvemant, re-
placement or extension of waste disposal
systoma and other publlie Mollitles damaged or
destroyed as a result of & major disaster, when
the Secretary determines that such actlon 1s
nacessary for the rebuilding of the damaged
copmunity or a portion thereof.

No changs,

Ho thangs.

For insured loans, slimlnated re-
quirement in agresments with lende
ers for repurchase by the Oovern-
ment within % years, Also elimine-
ated requirement that Oovernmant
must retaln st lepst one-hall of
one percant out of interast an
Lnsurance charge,

For Ainsured loans, authorized the
Searetary to retaln in the insur-
ance fund all prepayments (other
than final payments) made by
borrowers, and, at his optlon, to
remlt to the insured lender only
the regular anmual installments a8
they become due.

Ko change.

Increansd from $10,000,000 to Ne

$25,000,000 the amount of insured

real estate loans, including Soll

and Water azscciation loans, that

can be made from and held 1ln Agri=
gultural Craedit Insurance Fund at

any one time.

Increased amount of annual lean [Ha

insurance autherity for far= owner-
ship end Soil and Water leans from
£150,000,000 to $200,000,000.

Insreased amount of annual loan
inzurance authority for farm owmers
ship and Secll and Water lcans from
£200,000,000 to $450,000,000,
Incressed from £25,000,000 to
$50,000,000 the ascunt of such
lsana that can be made from and
held 1in the fund at any ohe Limd,

Ho change.

Ho ehange,

2.

changa.

change .

Aural areas shall mot Include any area 1n any
clty or town wilth mere 5,500 inhabhitants.

Projects must be designed with adequate capacity
and consistént with comprehensive community plans.

Review and approval of local municipal govarnment
and State water pollution control sgency required,

Eligikle projects may imelude Mellitiss providing
central service and those sarving individual
propertiass,

Flanning prantes may be made to public bodies op
such other agenoles that have authority to prepare
offielnl comprehensive plans for the development
of sewer and water systema in rural areas and do
not have funds avallaple for immedlate undeprtaking
of such plans.

change,

Eligibility limited to public facilitles whioh pro-
vide for community services in rural areas and which
ware damaged or destroyed as a result of major dis-
asters as determined by the President pursuant to
fan Aot to authorize Federal assistance to 3tates
and local governmants in major disastars, and for
other sas®, & September 30, 1990, as
pmended (N2 U,3.C, 1855-1855g), which ccoured after
October 3, 1964,

The definition of rural areas is unchanged.

=
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Sheet 3

} Statubory Cltatlons

Frogram Authorizatlions

Terma

Source of Flnanolng

Borrower Ellgibility

CURRENT STATUS OF
le

CONSOLIDATED FARMERS
HOME ADWINISTRATION ACT
OF 1961, AS AMENDED,
SOLIL AND WATER

ASSOUIATION LOARS

ASSOCIATION GRANTS

PLANNING GRANTS

AGENCY

AGQENCTY

2. Oranta to assoslations not Lo axceed 50 peroent
of the coet of repair, reccnetmictlon or rae-
placement of waste disposal systems, water sys-
tams and other publia facllitiss damaged or
destroyed as & result of a major disaster in
any cafe whors repaymont of & loan from lncose
would require a charge for such service which
tha Secretary detarmines to be beyond the abll-
ity of a majority of the users to pay and if
sugh charge would axoceed the cost of such
services 1in comparable communities in the State.
Sush grants may be made without regard te the
150 millicn 1imitation on grants in subsection
a)(2) of the Act.

[To provide for the applicatlion or ssteblishment of
s0il conservation practices: shifts in land use
insluding the development of grazing and forestry,
the installatlion or iloprovement of dralnage or
asto digpesal faoilities; the developeent of Tea-
reational facllltlies; and the conservation, dev-
lopment, use and ¢ontirol of water.

To finance not more than 50 percent of the dev-
lopmant aodt of the projecta for the develap-
ment, sterape, treatment, purlfiieatlen, or
distrdbution of watar or the collectlion, treaks
ment or dizposal of waste In rural areas.

To prepars offlelal comprehensive plans for the
devalopment of water or zewer syatems in rural
areas which do not have funds avallable feor
immediate undertaking of the preparation of such
plans.

REGULATION =

FParmer s Home

REAOULATIOCN = Farme o8 Homé

Adminlesetratlon

Adminietration

liot to exceed 4 1/2 percent on
direct loans and 5 percent on ins
sured locans, (3 percent con cer-
tain loans for Torestry 585, )
Up to O years, Maximus principal
indebtedness, together with the

amount of any grant asgiatance,
may not exceed 3L, 000,000,

o yment required, Cpmnot

axXoE 50 percant of total
developaent cogt.

Ho repayment regquired,

Iastkrudcbtlon

Instrustian

Direst Loan Acoount. Private
capital. Insured loans,

Direct appropriation,

Direct appropriation,

hha.2
L

Assooiations, including corporaticons not cparated

for profit and public and gquasl-public agencies

such as amall rural villages and towna nat axceading
5,500 populstion; irrigation companles and districts;
mitual water companies; recreation, grazing or forestry
assoclations and other assoclations which will pri-
marily serve farmérs, ranchers, farm tenants, farm
laborers, aml rural residents.

Assoclations, including corporatlions not oporated for
profit, end public and quasi-public agencies such as

raral villagez and tokme not exceeding 5.500 popu-
lation,

Publlc beodles or suth other agencies as the Seoretary
may determine having authority to prepare official
compréhensive plans for the developoent of waker or
sever systems in rural areas,




FARMERS HOME ADMINISTRATION

Eistory and Analysis of Farmers Home Administration Programs
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Soil and Water Association Loan and Grant Program Shaet &

Statutory Cltatlona Program Authorlzations Terns Scuce of Financing Borrower Eligpibllity

LEVEL OF PROGRAM
(In Thousands of dollars)

Fiscal Year 1964 - Fiseal Year 1965 Piscal Year 1966 Pissal Year 1967 [Estimate
WitstandIng tutstardlng Uutstanding
Loan or drant Balance Lean or grant Balange Loan or Grant Balance Lodn ¢r Orant
Obligations 6,/50,/64 Obligabions 6/30/65 Obligations 6,30,/ 66 Obligations
501l and Water Loans to Associations
Diract § 13,947 4 29.811 & 13.u7 $ bz, 527 ¥ 27,999 £ 67,166 $ 84,000
Tnsured § 30, & 22 au% & 60,%08 & 79,743 % 119,489 § 156,407 $ 215,000

Rural Water and Waste D!.:pnlal grants
Developmant Qranta $ =0= $ =0 § -0- R % 18.668 £ -0- & 22,000
Planning Qrants $ -0- & -0- § -0=- § -0- & 1,329 $§ -0- & 4,000
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Shest 1

Statutory Oltations

Program Anthorizations

Terns

Source of Flnancoing

Borrower Ellgibility

Public Iaw BR=-U52, so8il
&
éﬁﬁﬂ;&mi, %!.tiu‘ 11%
Econcmle Opportunity Aot
of 1964

Public law 89-253,
Approved October 9, 1865

Fublic Law B9=Tok.
ﬁggam Hovember A,

CURRENT STATUS OF

ECONQMIC QFPORTUNITY ACT|
OF 1964

ECONOMIC OPPORTUNITY
COOFERATIVE ASSOCIATION
LOANRS

AGENCY

Title ITI - Gpeclal Programsa to Combat roverty
in Rural Aress, Section 303; Direot logns to looal
Oooparative Assoolations furnishing easentlial pro-
cessing, purchasing, or marketing services, sup=
piles, or feeilities predomipnantly to low-inooma
rural Mamilies; provided no. financial or other

asaistanca shall be provided unlesa (1) tha pro-
viding of such assistahcs will maintain or ralee
the incoms and living standarda of the coopera-

tiyeis mambers and (2) the nssilstance provided

will fulfill a need for the services, facilities,
or activities which are not otherwlise being met,

No change.,

No change.

Mo change.

REGUODLATION Farmara Home

-

loana to bear interest at a rate
not less than (1) a rate debermined
by the Searetary of the Treasury,
taking into conzideration the avor-
age market yleld on cubstanding
Treasury obligations of somparable
maturity, plua, {2) such additional
charge, LI any, toward eoverling
other costs of ths program asa the
Pireator may determine to be con-
sistent wlth the loan purposés,
Interest rate sstablished at § 178
peroent on unpald balance. Amortl-
saticon poriod not Lo excead 30
years,

Ho change.

¥No change.

G 1/8 percent for 1967.

Administration

Instruction

‘Eoonomla Opportunity Loan Pund, a
[ravoly fund established by Sec-
tdom 605(a) of the Booncmle Oppor-
Eunlty Aot of 1964,
the Act authorized appropriatlon of
[$35,000,000 for all purpoBes. of
title TII for fisaal year 1965; and
for flzeal years 1066 and 1047
appropriations of auch suma aa the
Congress may hereaftear suthorize
by law.

gut:huﬂ:nd appropriation af .
55,000,000 for fisgal year .
For fiscal YEATrS 193? and 19%3:;
gppropriations of such sums as the

Congress mey hersafter authorize
by law.

Program %o be carried out thoough
Juna %0, 1967 and three sucoeeding
fizcal years.
only such sums may be appropriated
23 the Congress may authorize by
lam.

[Esonomia Opportunity Loan Pund,

hyz. 5

Local cooperative assoolablons. By rempilatlions to
e eligible for a loan, the appliceant scrganization
g% (1) be a cooperatlve ssscciation, sitheanr

Seotion 321 of [incorporated or unincorporated w ich 1o authorized

o furnish essential processing, purchasing and
riceting services, supplles, or fasilitles to
farmars and rural regidenta: whose mesbers are
1lowed only one votse par mesber; whish is not lesa
than two-thirds owned and controlled by low=indome
al families; whosa membera ape limitsd to those
ho avall themselves of the services and facilities
furnished by the assoolation; which operates for the
tual benefit of its membars; whose services and
facllities are furnlshed predominately to low-Income
ural familles; and which i3 precluded I'rom distrib-
ting net marging or savings by way of patronage
efunds or similar payments when it is delinguent

n the payment of any installiment on any loan to

he FHA or requlred reserves are not being main-
ained. (2) be unable to obtain finanaing from
private or cooperative sources upon terms and
conditlons the applicant could reascnably be

{3} plan to have sufficient

other expenses, make necessary caplital purchases
replacemants, and mast payments on all debta
ineluding the loan and malntain necessary resarves.

xpectad to meet,
El.:nn after the loan 15 made to meet cperating
nid

[fo zhange.

nthorized lcans to a&ny cooperative association
formed by and consisting of members of an Indian

For each flscal year [tribe (including any tribe with whom the special

‘sdoral relaticnship with Indians has boen torm-
nated) which operates on an Indlan reservation
[or former reservaticn in the sasa of tribes with
hom tha specisl Federal relatisnship with Indiana
48 been terminated]}, even though such cooperabive
s engaged in the production of agricultural coms
cditliss or in manufmeturing producta.

No change.
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Statutory Citatlons Frogram Authorisatlions Terma Sourcas of Financing Borrower Eligibilicy

LEVEL 0F PROGHAM
(In Thousands of dollars)

Fiscal Yaar 1964 Fiscal Year 1565 Fiscal Year 1966 Fiscal Year 1967 (Estimate)
utetanding futstanding Tutatanding
Loan Balancs Loan Balsnca Loan Balanom Loan
obligations b/ 30,/64 Obligations B/30/65 obligations By 30,/66 Obligations

Economle Opportunity
Cooperntive Asscolation Loans £ =0 8  =0= £ oeg ¥ 58 & 4,708 $  b,457 § 5,900



History and Analysis of Farmers Home Adeinistration Programs

FARMERS HOME ADMINISTRATION

Rural Renowal Loan Program

— e - s -t S —

Statutory Citations

Program Authorizations

Terms

Source of Financing

Fart 10 of 13
Shaat 1

Boarrower Eligibllity

Fublic Law B7=TO3.
Ap_grwcd Septembar 27.
ig62, Title I, Sectlon
102 (o) amends Ssotion
32 (e) of Title III of
the Barnkhead-Jones Farm
Tenant Act, as amanded.

Publia Law B9-T96
Approved November 8,
1966,

CURRENT STATUS OF

FOOD AND AGRICULTURE ACT
OF 1962 (Bank-head
Jones Parm Tenank Aok,
A amandad )

RURAL RENEWAL LOANS

AGENGCY

1.

3

-

15

El.

To ecoperate with Federal, State, territorial

and other public agencles in developing plans
for a program of land conservation and utili-

gation.

To assist in carrying out such plans by means
of loans to Jtate and local public agencles
designated by the State Legislaturs or tha
overnor.

To conduct surveys and investigations relating
to comditicons and factors affecting and tha
methods of accomplishing most effectively the
purposas of this title,

To disseminate informatlon sonderhing thelr
asktivities,

Loans to 3tate and looal pubiic agenoies shall
be made only Af such plans have been submitted
to and not disepproved within 45 days by the
State agency having superviscry responsibllity
over such plans or by the Governor 1f thers is
no sush State ageney.

Ho appropristion shall be made for any single
loan in excess of 250,000 unless such loan
has bteen approved by resclutions adopted by
the Committes on Agrlculturs and Forestry of
the Senate and the Committes on Agrloulture of
the Housze of Repragentativas,

Authorized development and protection of rec-
reational facilitles in rural areas.

Authorized lcans to loecal nonprofit organisza=
flonsa.

To provids technisal agsistance and loans to
local pubilic agencles and local nonprofit organ=-
izations o protect gnd improve the resources and
economy in disadvantaged low income rural areas -
makcing maxisum utilization of land, water, timber,
oineral, and human resources.

REGULATION -

Farmers Homma

ans are schedule for repayment in
ot more than J0 years.

tereat charged iz the averagse rate
5 determined by the 3eoretary of
he Treasury, payabls by the Treas-
ry on 1ts marketable publle obli-

tlong cutstanding at the beginning
ol tha fisecal year in whish the' loan
is made, which are néelther due nor
callable for pedemption for 15 years
from date of issup. (This rata for
E 1967 1s 3. 3252 )

payment of prineipal and interast
on such loans shall begln within
five years,

o change, Mo ahange.

3,225 peraant for 1967, Datermined
each flgcal year by Secretary of
Treasury based on average rate of
ioubstanding marketable U.5, obligs-
tiona, Up to J0 years, Deferment
up %o 5 years 1f needed. Maximum
loan $250,000 [larger loan requlres
japproval by Congresslonal Committeesl

Admidnistration 1n1truut1nn

pPlrect Appropriation,

Direct Appropriation.

5.1

State and local public agenciea designated by the
State Leglslature or the Governor or authorized
State agenoy to receive such loans, By regulation
deane are avallakle only %o such agencies which

{1) are unable to obtain needed oredit from other
gourees, including any of the obther FHA lending
programs, (2) can provide security that will protect
the interest of the Government, (3] have reasonable
prospacts of repaying the loan, and (4] have author-
ity under State and local lawe to borrow funds, buy
and sell property. improve, develop and maintain
property and ralse revenues to repay loans and meet
other obligations.

Losal nonprofit organizatlons designated by the
State lLegislature or the Governor to receive such

loans.

Ih:.bliu bodies and nonprofit organizaticns with
lauthority to carry out complete program of economig
idevelop=ent in low incomd areas designated by
ssoratary of Agrioulture.

= e e

=
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Statutory Citations

Program Authorizations

Terms Source of Finsncing

Borrower Ellgibility

-

Rural Renewal Loans

Fiscal Year 1564

futstanding
Loan Balance
gbligations 6/30/64

8 950 $ -0-

LEVEL OF FROGRAM
[In Thousands of dollars)

Piscal ar 1

Piscal Yeaz IEE«E
ute uts

Lean Balance Lean Balanca
Obligations 6,/30/65 Obligations /30,66
$ 920 2 670 $ gaz $ 1,590

Flscal

T

Obl

4

1

Estimate

tlona

1,191
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Statutory Citations

Program Authopizations Tarms

—
s

Source of Finansing

Public Law BT-T03,
Approved September 2T.
1962, Title I Bection
102 (o) apends Sectlion
52 (e) of Title IIIL ef
the Banihead-Jones Farm
Tenant Aat, as amanded.

Publie law BH-250,

roved December 30,

3 "Department of
Agrioulturs and Aalated
Agtnoles .tﬁiurﬂprintiun
Act of 1960" J Title T -
For Resource Conserva-
tion and Devalopment,

Publie Law BA-5T3,
leg.:avud Soptember 2.
"Department of
mtﬂulwﬂ and Related
u?rcpr:u.uun
L-:t. ar 1965 Title I -
For Rescurce Congerva-
tion and Dovelopment.

Publi¢ Law 89-2%0
Approved October T, 1666
To Amend the Consoli-
dated Farmers Home Ad-
ministraticn Ast of 15961
Section {al.

1

The appropriatlion for Nescures Conservatlion and

!Lnnm are soPedules for repayment in
{not more than 30 years.

Ta cocperats with Pederal, State, territorial
and other pbllc agencies in developlng plans
for a program of land donservation and utili-
ratlon. Interest charged is the average rata
{as determinsd by the Secretary of
Treasury payable by the Tressury on
{its marketabls publis obiigaticns
loutstanding &t the beglnning of the
(fisgal year in which the loan 1s
|made, which are nsithsr dee nor
Loans to  3State and local public agenciesa shall calluble for redempticon for 15 years
be mads only if such plans have been submitted |from date of lssue, (This rate for
to and not disapproved within 45 dayas by the 1967 1= 3,225%,)

State agency having supervisory responalbility
OVer such plans or by the Qovernor if there is
no such State sganoy.

To agsist in carrying cut such plang by means
of leanz to State and looal publis ngencies
designated by the State Legislaturs or
dovernor,

Reéepayment of princlpal and Intorest
on such loans shall beglh within
| Five sears,

. No appropriation shall be made for sny single |

lcan in excsas of $250,000 unleas such loan has
been approved by rescolutione adopted by the
Committes on Agriculturs and Forestry of the
dJenate and the Committes on Agrioulture of the
Hotise of Representatives,

| He shange.

Devalopmant made funds avaiiable for loans and
related expenses under subtitls A of the Consoli-

dated Farmers Home Administration fict of 113\51
amendod .

as
By cross reference bo subtltle A of the |

Consolidated Farmers Home jdmindistrotion Aet of

1961, it axtended RCAD loan suthorization to any
purpese and ollgibility under that title, inolud-
ing loans for shifts in land use embracing
reoreation.

Ko ghange,

Amended Section 306 [a) of the Consolidated
Farmarg Homs Administration fekt of 1961, and
extendad authorization for loans for recreational
developments independent ol shifts in land use.

Mo changs.

Direct appropriation. ([Repource
conservation and development funds
gra included in appropriations to
Bell Conservation Service with
allogations to Farmers Homs Admin-
igtratlion. )

Mrect Appropriation.

Provided that not %o exooed
£500,000 of the appropriation for
RGED be avallable for loana and
related expenses under subtltle A
of the Consclidated Farmers Home
Adeinistration Act of 1061, as
apended,

Dirsot Appropriation,

Frovided that not to exceed

$500, 000 of the appropriation for
RCA&D be avallable for loans and
related expenses under subtitle A
of the Consolidated Farmers Home
mmintstration Act of 1941, aa
amandad,

Ko change.

—

Borpower I‘:llgl‘bllit:r
State and lodal public agencilaes haiwtnd by the
State Legislsture or the Qovermor or authorized
State agency to redelve such loans. By regulaticon
loans are avallable only to puch agencles which
(1) are unable to obtaln needed credit from other
souroes, including any of the other FHA lending
programa, (2) can provids security that w11l proteat
the interest of the Oovernment, (%) have reascnable
prospects of repaylng the lcan, and (U] have
authority under State and locsl laws to bornow
funds, buy and sell preperty, Llmprove, develop and
maintain property and ralse revenues to repay loann
ard maeb other ohligatlons,

By crosa reforence to the Consolidsted Farmers Hozme
Administration Aot of 1961 extendsd loans to asso-
oiatlons inecluding corporations not cperated for
profit as well as public agencles, Otherwise, no
change.

No shange.

No change,



FARMERS HOME ADMINISTRATION
History and Analysis of Farmers Home Adminigtration Programs

Resourde Conservatlon and Development Loan Program

Part 11 of 13
Shest 2

Statutory Cltations

Frogram Authorizatlions

Source of Financing

Borrower Eligibility

Bublic Law 89-316,
Approved Novamber 2,
1965, "Department of
Agriculturs and Related
Agenclos prilation

Ast of 19656." Title I =

For Rescuree Conserva-
tion and Development.

Public law 89-556,
Apgzwaﬂ Septenber T,
1966, "Department of
Agriculture and Related
Agencles Appropriation
Act of 1967." Title I -
For Rescurce Conserva-
tion and Development.

Publie Law B9-796.

Ap] 4 Movembar 8,
1925

HOME ADMINISTRATION ACT
OF 1961, AS AMENDED,

RESQURCE CONSERVATION
AND DEVELOPMENT LOANS

AGEBENCY

¥o change.

Ko shange,

1. Authorized development and protection of
racreational facilitlies in rural areas.

2; Authorized loans to loocal nonprofit organi-

zations.

Te plan and sarry cut plans foF refourcs Sonsar-
vation and development projects designed to
effect a program of land conservatlon and land

utilization,

Ho changes,

Ro change.

Ne change.

3,225 parcant for 1967. Determined
ench flscal year by Secratary of
Treasury based on average rate of
cutstanding marketable U,8, obli-
gations., Up to 30 years, Daler-
ment up to 5 years if needed,
Maximum loan, $250,000 (larger loan
requires approval by Congressional
Comnittees).

rect Appropriation.

Provided that net to exoesd
£1.500,000 of the appropriation
for ACAD be availlable for lcana
and relgted expenses under sub-
title A of the Consclidated
Farmers Homea Administratlon Aot
Aot of 1961, as amendad,

Direct Appropriation.

Frovided that not to exoeed
$500,000 of the appropriation for
RCAD be avallable for loans and
related expenses under subtifle A
of the Conscllidated Parmers Home
fdministratlon Act of 1961, as
amended,

Ho changs.

Mirest Appropriation. (Rescurce
consarvation and development funds
are included in appropriations to
301l Congervatlion Service with
allocations to Parmers Home
Mministration, )

REGCULATION « FParmers Homae I.ldmini:tr-tinn Inutlruutlun R |

He change.

No change.

Local nonprofit organizations designated by the
State legislasture or the Governor to receive such
loans,

Assoclations including corporations not operated
for profit and State ahd local public agencies
desigriated by the State Leglslature or the
Joyernor,

Rezourcs Conservation and

Development Loans

Fiscal Year 1964
mgﬁm'ﬁ
Loan Balanaas
Obligations 6/30/64
$ -0- $  -0-

OF FROGRAM
(In %wnﬁi el dollars)
Fisoal Year 1
nugl%ﬁﬁ
Loan

Balance
gbligaticns 6/50/65

$ =ll= 1 e

Flscal Year 1566
ﬁ%uﬁiﬁ

Loan Balanaoe
Obligatlons

&/30/66

4 13 $§ -0-

Fiscal Year 1967 (Estimate)

Loan

Obligaticna

§ 1.97



FARMERS HOME ADMINTSTRATION
History and Anglysis of Farmers Home Administration Frograms

Watershed and Flood Frevention Loan Programs

Statutory Citatlony

Frogram Authorizations

Fublic Law BM-101A.
Approved August T, 1956,

Public Law B6-4BR.
Approved May 13, 1960.

Publie Law BT-1T0.
Approved August 30, 1551

Fublic Law BT7=To3.

Approved Septeambar 7,
1562 (Pood and Agri-
gulturs Ast of 1962)

CURRENT STATUS OF

WATERSHED PROTECTION
AND FLOOD PREVENTION
ACT, AS AMENDED

WATERSHED AND FLOOD
PREVENTICN LOAN3

AGERCY

out works of improvement under the met,

trial water,

lie Law TE-S534,

Sama.

Parmars Homa Admsinistration.

mont for irrigation and farmstead water: for
water storage facilitles, for lmmedlate and

future municipel and Industrial use: for resrea=
ticnal developments and facilities; for fish and |
and wildlife development; for moquiring sltes and |
right-of-way; and for acquiring water supply and

To install, repalr, and improve WOFks of improve- -'P.zzﬁ percent for 1967,

satar right.

REGODLATIOHN - Farmeares

Added Bection B to the Watershed Protéctlion and
Flood Prevention Act (68 Stat, 666) to provide
direct loans to local organizations for carrying

with reapect to any single work plan may not !
sxoeed §5,000,000, Projects inglude flood gon-
trols, oonservatlon deévelopmant, ubtllization and
Aipgpasal &f watsr insluding mimdeipal and indus-

Extended suthority for direst loans under Sectlon Same.
8 of wabershed protection and flood prevention ast

to the finanoing of losal costs in the elsven
watershod improvement programs suthorized by Fubs=

Added fish and wildlife and recreation project
programs and cost sharing and advances for pres-
ervation of sites. Included authorlty in Bectlon
k for loans for water supply storage for fatura
needs, which loans are gerviced and collected by

Part 12 of 13
Fheat 1

Borrower Eliglbility

8tates, political subdivisiona thereof, soil or
water conservatlon districts, llood prevention or
any cther agency having authority under atate law
to ecarry out, malnbain, and operate the works of
improvement .

l Tarms Sourae of Finanoing
hapl.:mmt perlod not more than 50 Direct Approprilation. (Watershed
s from date principal project furds ‘are included in appropriation
enefits become avallable, Inber-= fo0 Soll Conservatlon Service with
Loans est rate determined by Seersatary of | allocations to Farmers Home Admin-
easury as aversge rate paid by tration. )
Treagury on marketable public obli-
gations cutstanding at begimming of
figeal year and nelther dus nop
oallable for rédemption for 15 years
from date of iLssue,
Same.
Same. Sane.
Same . Sams .
As above,

Homs| Adminis=stratilon Inetruaction W7.1

Permits eligible loozl organization to be an irrpi-
gatlon or resarvolr foEpany, water users asscclatlon
or similar organiration having authority under Statas
law to carry out, malntain and operate the works of
improvenant.

!'Eam,

Any lecal organizatlon which 18 & sponeor or ¢o0-
sponser of a watershed work plan and which has

Istatutory authority to carry out, operate, and

!tﬂ.lﬂtﬂ.iﬂ worka of  lmprovement, and to borrow and
epay leana for the installation thereof.




FARMERS HOME ADMINISTRATION
History and Analysls of Farmers Home Adsinistratlion Programs

¥Watershed and Flood Prevention Loan PFrograms

Statutory Citationa

Program Authorizatlons Terma Source of Finanoing

Borrower Eligibility

Waterahad and Fleod
Preventlon Loans

LEVEL OF PROGRAM
(In Thousands of dollars)

Fizcal Year 1964 Flzcal Year 1965 Fiscal Year 1866
utstanding tutstanding Butstanding
Loan Ealancea Loan Ealanoe Loan HEalance
Ubligations b/ 30/64 fbiigations 6/30/65 Obligations 6/30/56

&  B,452 $ 10,537 & 5,044 $ 14,675 & 5,576 $ 19,010

Part 12 of 13
SEheet 2

Flsoal Year 1967 (Esti=mate)

Loan
Obligati
$ 6,850



Statutory Citatlons

Program Authorigations

FARMERS HOME ADMINTISTRATION
History and Analysls of Farmers Home Administration Frograms

Timber Development Organization Loan Frogram

Tarms

Sourde of Financlng

Part 13 of 13

Borrower Eligibdlity

Public Law B89-4.
Approved March 9, 1965,

CURRENT STATUS OF

APPALACHIAN REGIONAL
DEVELOBMENT ACT OF 1565
TIMBER DEVELOPMENT
OROANIZATION LOANS

AGERCTY

Direct loana to provide not more than cne half of 4 1,2 parcent -:I.nt:lua: on unpaid

ipet

the initinl ocapltal requirements of tlzber devel-
opmant organlgaticns having as thelr objective
the carrying ocut of timber development programs
to improve tlmber productivity and quallby, and
inereaszs returns to landowners, Lasns shall not
be used for oonatruction or aocquisition of facll-
ities for manufao . Progcessing, or marketing
forest products, or for phyailcal conszolidation of
small timber holdings except for establishment of
domonatration units,

As above,

REGULATION - Farmeras Homas

s above.

neipal balancs, not to axssad
years, A=mortized repaymenta.

Mrect apprapriztion authorlzation
for £5 million for perlcd ending
June 30, 1967. (Tisher developsent
organization funds are included in
appropriaticns to Forest Service
with alloostlicne to Farmers Homs
Administration.

As above.

Administration Inrtruutiun b2, 6

Private nonprofilt corporatlions having the legal
capacity to carry cut objectives shovn under
authorizsations,

As above.,

R s
standing

Loan Erlance
Obligations 6/30/64

Timber Development
Organization Loans $§ =0 § ~0-

LEVEL OF FROGRAM

{In u 5o B)
Flscal Y 1
scal Year %g
Loan Balance
fbligations b/30,65
& =0= § 0=

Pigerl Year 19656

-
Loan Balanaow
1] tions 5/30,/66
$ -0 $ -0-

Flacal Year 1967 (Estimate]

Loan
tions

bl

$ 10%
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UNITED STATES DEFARTMENT OF AGRICULTURE .
Office of Rural Aress Development - 1} ',
g Tt H
MINUTES OF MEETING OF NATIONAL PUBLIC ADVISORY COMMITTEE ON i =

RURAL AREAS DEVELOPMENT, U. B. DEFARTMENT OF AGRICULTURE
Washington, D, C., November 23-24, 1964

The eleventh meeting of the National Advisory Committee on Rural Areas .
Development cpened at 9:20 a.m., with Chairman John A. Baker presiding. He -
extended a welcome to those present and introduced the four new members:
Brooks Haye, Samuel W, Williams, C. Brice Ratchford, and Melvin Humphrey (not
present for the opening session but arrived later). Mr. Baker explained that
no subcnmit.-'lée meetings were being held this time because he wanted to give all =
members full opportunity to become mcquainted with new programs being lﬂ.um‘:ht!l.l. \ :
The Chajrman then introduced C. R. Weeks, Special Aspistant to the IMrector,
- Office of Economic Opportunity, who spoke on "Problems of Eliminating Foverty
in Rural Arees.”

Mr. Weeks commented that there were several people around the conference.

,.{

table vho had been active in supporting the legislation creating the Economle T
Opportunity PP'rogram, and that the basic need for such a program was well undu;'- 3
gtocd by thir group., He stated thaet OEO staff was pleasantly surprised at the

gpeed with wiiich the program had been accepted in urban and rural areas through-

out the coun:ry. It has been much faster than had been anticipated, The
appropriation was made available October 8, 1964, or about eix weeks ago, and

at the present time the program is about ready to ewing inte action--the '
regulations 1earing completion and arrangements with the other agencles a'.l.:p 2
ebout completed. He eaid that it had been a pleasure to work on plans with &

LR

. Assistant Secretary John A, Beker and FHA Administrator Howard Bertsch, He' Wi,

§ = " i

; : | £
commented on the Press Conference and background briefing which was scheduled , - e
gy . g . Y
for that afternoon. by OBD Ddirector; Bargent Bhriver. <y hi { 'i . ‘j‘
wol o



https://Willia.ms

| =

-

Mr. Weeks stated that one example of the speed with which the program was
moving wvas indicated by the Job Corpe developments. They had requests on hand
from local groups, community councils, Chambers of Commerce, and citizens'
organizations for more than 100 conservation camps in rural areas, and more
than 12,000 people had expressed a desire to be teachers and guidance counselors
to work with young people in these rural and urban campe and training centers.
Further, in +the Neighborhood Youth Corps they had on hand applicationa from
about 15,000 young men and women. In the Work Study Program they had recelved
many requea't_;n for help, and in the College Work Study Frogram they had received
applications rlar inquiries from more than 50 universities.

Mr. Weele aleoc etated that in the Community Action Program, which 1s
really the urbrella for the entire Economlc Oppeortunity Act (P.L. 88-452),
applications were on hand from more than 300 communities in some 39 States.
These CAP's will include projects in education, employment, job training,
health and vocational rehabilitation, housing and home management help, and
basic literacy training for adults. He said that a basic problem was to get
low-income people to overcome apathy and discouragement and actively partici-
pate in community organizations., He commented that Title V, or work experience
program, will be administered by the Office of Welfare for public assistance
recipients. He thought that the program could be of material assistance in
rural areas even though public assistance has not expanded very rapidly there.

In pummnry, Mr. Weeks said that the public response was far greater than
they had ever expected, This does not belie the fact that there are gericus
difficulties remaining to bring the poverty program to bear on the problems in
rural areas=-rural poverty cannot be studied in isolation. Perhaps it 18 a
mistake to talk sbout problems of eliminating rural poverty because these are,

in fact, wrapped up in the problems of urban poverty and urban eccnomic growth.
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There is need to bring available rescurces to help individuals build their own
capacities and be gelf-supporting in the rural commnity or vherever they may
be located.

A good round-table discussion followed Mr. Weeks' presentation, with many
questions an¢ anawers relating specifically to the applicability of the EQA to
T™ral areas.

After thanking Mr. Weeks for his presentation and participation in the
question-and-ansver period, Chalrman Baker eald that the Department of
Agriculture, along with other Departmenta and the O0ffice of Economic Oppor-
tunity, 1s tiying to lgnite cparks to help pecple use the resources avallable
to belp themeelves. Commenting on Mr, Weeks' reference to the coin of human
rescurce development and economlic opportunlty, Mr. Baker said that the BAD
Advisory Comrittec has glven conslderable attention to the development of
economiec opportunities which have been encouraged or made available under the
Area Redevelopment Act--that for the next item on the agenda he would like to
present very briefly the current situation in respect to the Ares Redevelopment
Act and get the 1deas of the Committee me to what should be recommended with
respect to it. He reminded the Committee members that the Act provides for at
least a small approach to the provision of investment and structure as a part
of the other side of the eoin to the development of human resources--the pro-
viding of Job opportunities through rural industrial and commercial leoans, rural
community facilitles and service loans and grants, the small manpower develop-
ment and training program that supplements the Nationwlde Manpower Development
and Training Program, and various technical assistance and research projects.

The Area Redevelopment Act expires in the very near future, and unless
renewed by Congrese will not be in operation after June 1965, The funds for
rural industrial and commercial loans are already exhausted, and there is about

$35 millicn of loan applications pending, Mr, Baker said that he would like

WL L T SRR R s R T Fr v o 7 —— g - g ™ U T E - -
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to pose two questions--or possibly three. He thought all knew the anawer to

one: Should the Area Redevelopment Act be extended? If so, on what basis, or

vhat are the suggestions for improvement, elther in legislative aapects of the

law or its crganizational struecture, the way it is being cperated and carried
out? In the meantime before the law is extended what ghould be done about the
$65 million worth of rural industrial and commercial lcan epplications that are
now pending? Should the application machinery be shut off until the Act ia
extended, or should rural groups be encourgged to contimue to work up still
additional spplications? Mr, Boaker then 1ndicated that the floor was open for
suggestions, comments, or questions with respect to the Area Redevelopment Act.
Questicn: What is the future with respect to accelerated publie works--
when does that Act expire? Mr. Baker replied that it had expired a year ago
and had not been renswved. He :Hnuld guess that practiecally all of the contracte
heve now been completed and that the Accelerated Public Works Act 1s now a
matter of history. There is as of now no standing recommendation that 1t be.

renewed.

Question: What place does ARA extension have on the legislative calendar--

can ABA be potten through in reasonably good time early im the next sessicnl
This is one good hope for our rural communities where our various resources--
State, naticnal, local--can be brought together to solve some of their prob-
lemg, It would be n major disaster to the whole War on Poverty to let ARA die,
Mr, Baker presumed ARA would have a priority position on the calendar,

Corment: Bome Departments are urging extension of the l6-week training
program to 26 weeks and also expanding other features. This has been approved
in general by the agencies and is favorably viewed by the President.

Comment: If the propoeal to extend ARA 1s put on & priority basis "we
will probably get it."
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On the question as to how this program might be better implemented, one
Commi ttee member pointed cut that, in hie experience, one of the great road-
blocks is that the economic feasibllity etudies at the local level, in con-
nection with any given project, are being handled by people who are totally
unqualified to pase on them. He felt that if some administrative change could
be made, ARA would be given a better opportunity to use independent economic
feasibility studles so that the process could be speeded up.

Comment: One of the big current pioblems is that the S5(b) monies are
gone, The backlog of applications is building up tremendously--understand it
18 now over 380 million, with no possibility of these applications even being
proceseed until new money is avallable. Understand further that some men are
being taken out of the field in the E{h} areas, Scmething has to be done
immedintely. There is the long-range problem of what to do with ARA when it
comes up for extension next fiseal yemr, but something should be done about the
firat problem Immedlately.

Following m brief recess, E. P. Cliff; Chief of the Forest Berviece, USIA,
was introduced ms Chairman of & panel to discuss provisions of Title I of the
Economie Opportunity Act. Mr. CLIff stated that he and the panel would be
digcuseing Title I in three parts--Job Corps, work training, amnd work study.
He gald that it was s real opportunity for the Forest Service to have the
responaibility of working with the youth program, that they were profoundly
interested in furthering the objectives of this new law and of the Department's
Rural Areas Development program. Mr., CLiff introduced the three members of his

panel as follows: John W. Deinemn, Forest Service; Mrs. Berta Tant, Labor

Department; and Robert R. Pinches, Federal Extension Service. (See attached
copy of discussions by Mr. Cliff and the three pa.neliats.}
Following the presentation by the panelists, the entire Committee dis-

- cussed with the panelists the provisions of and plan for implementation of



Title I of the EQA. i
Chelrmen Boker stated that he had recelved the suggesticn that a

3- or S5-man Subcommittes be appointed to draeft sugeestions or recoumendations

concerning the Area Redevelopment Act, both in terms of its extension and of

desirable clanges, if any. The following names were read as members of the
Committee: L, C. Carpenter (Chairman), Melvin Humphrey, E. W. O'Rourke,
Frank L, Feinbach, and L, M, Cooley.

The meeting was then adjourned for lunch, with the request that everyone

return to the Conference Room by 1:15 p.m.

Monday Afternoon; Hovember 23

The meeting was reconvensd by Chairman Baker who anmnounced that, since

FHA Administrator Howard Bertsch would need to be present at Sargent Shriver's

Press Conference later in the afterncon, he hed asked that the discussion of
Title III of the EOA be heard at this time. Mr. Bertsch stated that thle new
Act establiehes two pevw loan programs for low-income families living in rural
areas, as follove:
==Loane now are avallable to farm and other rural families who need =
amall amount of capital to improve their carnings but don't qualify
for credit from exlsting sources.
--Loans alao are available to finance cooperatives serving these families,
Long-term "economic opportunity” loans of up to $2,500 now may be made to
farm families operating amall, limited-income units to Tinance farmipng enter-
prises or pey for the eguipment, machinery, bulldings, and cther ltems needed
in a nonagricultural enterprise that can add to income from farming. These
loans also ere avallable to families living in rural areas who don't farm, for
enterprises other than farming that will produce added income.
Farmere may use an EO loan to acquire land--purchase livestock, machinery,

and eguipment--construct or repair needed farm buildings--pay annual operating 2 ¥

B TN
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expensesg for seed; feed, and fertilizer that contribute to an improvement in

the family's income and financial situation--and buy shares in cocperatives. :
(See attached copy of etatement by Mr. Bertsch,)

Followlng Mr. Bertsch's presentation there were guestions and ansvers as
to who could qualify for an economlc opportunity loan, interest rates, and
pinimum and aximm amounta. Joe Doherty of FHA assisted in answering questions
end tock over the leadership of this discussion when Mr. Bertsch had to leave,

Indieating that Title IT would be the next part of the Act to be dis-
cussed, the Chalrman introduced A. T. Mace (Director, Office of Rural Areas

l}evulnpment},, Chairman of the panel, and asked him to introduce the other

members, Dr. Mace amnounced that Richard M, Hausler (RFA) and Charles W,

MeDougall {FEJ would participate with him in the discussion of the provielons

of Title II.

Dr, Mace stated that in the Office of Hural Areas Development the primary

concern was with the development of leadership and initiative, and the per-
formance of the liaison réquirEd in the broad rural areas development program.
He reviewed ihe objectives of the RAD program as follows: (1) To preserve and
strengthen the family-farm syestem of agriculture; (2) to increase the income
of rural people pnd eliminate rural underemployment; {3} to wipe out the many
and complex causes of rural poverty; {LL} to strengthen and expand opportunitles
for rural cooperatives; (5) to create rural job opportunities through new
factories, stores, trades, recreational enterpriees, crafts, and services of
all kinds; (6) to encourage more rapid development of recreation facilities on
rural lands; (7) to encourage adjustments of land to patterns of wide use;

[E:I to conserve, use, and develop soil, water, fish, and wildlife in open spaces
around our metropolitan centers; (9) to help rural people cbtain pure water,
first-rate echools and hospitals, adequate streets and roads, and other

necessary services; and (10) to develop opportunities for creative and satis-




- TEF
fying rural life, and work and recreation for sll who choose to live ino rum:'-'.
America.

The abwe objectives indicate that the elimination of the complex cnua;zs
of rural poverty is of major concern in the BAD program. An attempt is being
made to use all of the toole avallable, which include the Vocational Education
Act and 1te various amendments, the Manpower Development and Training Act
programs, thie ARA activities, and now the newest and probably the most intri-
guing tool nvallable is the Economle Opportunity Act.

Dr., Mace commented that the two primary legs of the RAD program are the
RAD Commltt:es made up of local leaders and the Technical Action Panels made up
of technically trained people representing for the most part the fleld agenciea
of the Department of Agriculture with technicians from other Federal and State
governmental agencies. About two-thirds of all the counties have established
RAD Committees and TAF's, These are the people who are going to be lnvolved
in community action programs. They will be interested in helping to recruit
for the Job Corpe and develop projects under community acticn programs. It
would seem probable that the community action programs could be formed elither
through the RAD Committee itself, through & subcommittee, or through some ad-
Jueted structure of these local leaders. He commented further that the field
gtaff of ORAD had been working with representatives of the Office of Economie
Opportunity and had helped to develop some CAP project proposals, or at least
to ignite the epark of interest that got some local pecple started. The
Lafayette, Louieiana, Parish ie one of the more striking examples,

Dr. Mace then introduced Richard Hausler (currently on loan to OEO), who
diecussed certain partes of Title II, saying that the RAD structure had been
involved in much or meet of the work of the community action programs in rural
areas to date, and that the program had not really gotten underway until

October 8, 1964. He commented that Director Shriver felt that this program
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was getting off to a faster start than the widely acclaimed Peace Corps--the

guid.elinﬁﬂ ind application forms are in the discussicn stage and should be out

for use in the not too distant future.
Mr. Hausler mentioned that in the consideratlion of the applieation from
lafayette Pi.rish, Louisiana, the group from Lafayette Parish wondered if they

ghould inel'ide e program to eover all 9 Farighes in that area or submit their

plan for th: one Parigh. The (BD agreed to finance the planning of the Lafayette

Parisgh, witl. the understanding that all segments, particularly the low=income
people, be :ncluded. This involved the French-spesking local citizens. A part
of thelr priposal includes an application for a loan to the Southern Consumers'
Cooperative which serves predominantly low-income families, They were asking
for a loan under Title IV of the EOA to assist in producing fruit cakes,
particularls for sale on the Christmas market. They also hope to get into the
production of other less sea.sn::na.l products, (Note: This loan was the first of
ite kind spproved under EOA,) Mr, Hausler mentioned other applications and
some of the problems involved in getting partiecipation on the part of the local
people and in getting the facts needed to determine whether the application
for asslatance was eligible., He pointed cut that they had had applications
from urban reneval groups which were broad encugh to cover the rural people in
a multi-couaty arca surrounding the urban center--that this kind of "stretch
out" into rural areas ie being considered in many States, Mr. Hausler gave
examples of other projects being considered and suggested how the RAD Advisory
Committee m:mbers could assist and encourage local groups to get their requests
in to the 0I0.

Followling Mr. Hausler's presentation, there was a question-and-answer

period. : : E

Dr. Mace then introduced Charles W. MePougall of the Federal Extension

Service, Mr. McDougall stated that he felt the Committee members would like
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“to have a further discusgion of examples of CAP projects that the RAD g

Comnittees and the local Extension workers were helping to develop. (See
attached statement on CAP's under EQA in West Virginia.)

Mr. MeDougall then pointed out that many communities are asking their
: Land-Grant cclleges to evaluate efforts golng into rural community development
8o that they will have some benchmarke from which to discuss further efforts in
the pame arees., He thought that there would be some demonstration of research
and training as provided in Section 209. Mr. McDougall said also that the
local rural groups have been encouraged to use thelr inltistive and imagina-
tion in dew_lslﬁping projecta, However, they were cautioned to be realistic in
their requests to 0BHO,

A genernl discussiony; with questions and answers relating to the different
phases of Title IT, followed Mr., MecDougall's presentation.,

The Cha:rman introduced Velma Linford of OEO (formerly with the Federal

Extension Service) and mented that she would be digcussing the program of
"Yolunteera in Service to America" or the VISTA program.

Miss Linford commented that the VISTA program was under Title IV of the
BEOA. VISTA volunteers may be requested by local, State, or Federal sponsoring
group, institution, or political pubdivision; alsc by any bona fide; nonprofit
organization, or any combination of these. Volunteers will be assigned to work
in rural end urban commnlty action programs. Also, they might assist in
migrant worker communitiee, Indian reservations, hospitals, echools, and
institutions for mentally retarded or mentally ill. They would be able to
perform a variety of services, depending on the needs and ingenuity of the
sponsor, Mics Linford then gave a list of twelve points which should be con=-
sidered as guides in VIST\ project proposals. (See attached copy of statement

by Miss Linford,)
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Following Mise Linford's presentation, there was discussion of the \'IE'I!L
program by Committee members, with questions and answers, Miss Linford dis- E
tributed some leaflets describing in more detail the program with which she
was working.

The Che lrman stated that there would be a brief meeting, in the
Conference I'oom, of the ad hoec Subcommittee relating to "State and Loecal
Organizatioral Structure of BAD" immediately following adjournment of the
afternoon s¢ssion.

Chalrme n Baker then acked the Executive Secretary, C. B. Gilliland, for
announcemenis. Mr. Gilliland stated that the meeting Tuesday morning would
be in the sfme Conference Room, beginning at 9:15 a,m., mnd called attention
to the mateiial in the envelopes which had been placed at each Commlttee
member's cheir, He said that if additional copies were desired of any of the

materiale, 10 let him know as scon as poeeible.

The mecting was adjourned at 4:35 p.m.

Tuegday Morning, November 24
Chalrmen John A. Baker called the meeting to order at 9:15 a.m. He

announced that Secretary Orville L, Freeman would be delayed in coming to the
meeting and that the next 1tem on the program would be moved to the top of the
list. However, before starting the reports, he asked that copleas of the Wall

Etreet Jourral item relating to rursl development be distributed. He also

thanked Reuten Johnson (representing Advisory Committee member Jim Patton) for
making these coples avallable.

John Lcvorn, Director of the Rural Renewal Division of FHA, was introduced.
Mr. Lovern roported on the progress of the rural renewal program to date, stat-
ipg thet about $1.2 million had been made availsble during the past year which

had enabled the program to get started in 5 low-income rural areas, He p-n:lnted

LR
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out that diradvantaged rural people often will not take advantage of prr::gram&'
made avallat le by State and Federal agencles unless gilven some gpecific help

in making plans and preparing applications.

The success achleved 1n the projects thus far has been very good. Elght
loans have teen made, and the interest in self-help has been good in the
communities that hove not received rural renswal loans. Rural renewal loans
have been provided only to public bodies, Their experience thug far indicates
that most lceal publie bodies lack the necessary authority under State statutes
to carry out a total program of rural renewal., The Department has requested the
broadening '-:I' the authority to make loans under rural renewal efforts to non-
profit corporations.

Mr. Lovorn stated that for the most part the rural renewal approach to
assist low-income rural areas has demonstrated that local people, glven help,
will take tle necessary action to bring about needed economle and social devel-
opment of tleir communities. (See attached progress report on Rural Renewal
Areas.)

There was a brief perlod of questions and answers relating to the rural

renewal program.

The Chairman introduced Dohald A, Williams, Administrator of the SBoil

Conservation Service, for & progress report on the RCERD projeeta, Mr, Willlams
reported that progress on the Resource Conservation and Development projects

hag been good, Of the eix project plans completed, the Secretary has recent-

ly authorized the Department agencies to assist the local sponsors in carrying
out plans in five of these projects. Mr. Willlams antlcipated that by early
January 1965 Department assistance in earrying out project plans would be
authorized in all of the ten designated pilot project areas. He atated that the
baelc purpose of these RCED projects is to essist leoeal pecple in bringing

about the orderly development, conservation, and utilization of the matural
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resources of the area snd by this means aid in providing employment and other
eccnomic oppirtunities to the people of the area. (See attached Progress
Report on RC&D Projects.)

Chairman Baker stated that while Don was talking about recreaticn he
thought of cther new legislation which, together with the Executive Orders of
the Pregiden:, established in the Depariment of Interior & new Bureau of
Outdeoor Reer :ation. Thie BPureau provides for the coordination and development
of national ind statewide comprehensive plans for outdoor recreation and for
profesaional programs of financial and technieal assistance to State and loecal
Programs of sutdoor recreation. There was also established a Cabinet-level
committee on outdoor recreastion, called the Recreation Adviscry Council. This
council has been gquite busy. There are & number of spilgnificant developments.

Henry Hichol, who is the Department of Agriculture representative on the

Recreation Advisory Council Etéff, will give a brief progress report on that.

Mr. Wichol commented that the work of the Reereation Advisory Council fita
into the theme of this conference in many ways, At the meeting of this
Compittee in May the report of the Subcommittee on Recreation polnted cut that
recreation development, if properly planned, could benefit backward areas and
help many farmers including those operating on a marginal basls--Appalachis,
the Ozarks, and Northern Lake Gtates are examples of areas vhere recreaticn has
great potential for helping in the fight againet poverty. The purpose of the
Recreation Advisory Council is to provide bromd policy guldance, and to promote
coordination among the Federnl agencies in s nationwlde recrestion effort.

The Recreation Advisory Council was established by the President two and
one=half years ago, It is comprised of the Secretaries of Interior, ﬂgri::ulﬁn'u,
Defense, Commerce, Health, Educatlon and Welfare, end the Administrator of .- )
Housing and Home Finance Agency. Representativea of the Bureau of the Budget,

the White House, and scmetimea the TVA attend as obaervers.
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An example of constructive action by the RAC iz the settlement last
gummer of thz question of the jurlsdiction of the recreation areas arcund the
Allegheny Reservoir Project in northeast Pennsylvania. (See attached Remarks
on RAC by Mr. Wichol.)

Following Mr. Nichol's talk there was a brief question-and-answer period;
then the Chalrman Iintroduced Bernmard H. Polk, Asslstant Admindstrator of the
Farmerse Home Administration, who gave & progress report on Rural Housing and
Commnity Fazilitles, Mr, Polk stated that since the rural housing program
started in 1749 loans to individual farm and nonfarm families who cculd not
cbtain credi: from other sources total 95,933 for $735, 953,250. Imn the 1964
fiseal year, 14,378 families were sssisted to construct, remodel, or repair
their dwellings and other farm builldings. The total amount of loans was
$130,477,894 for an average of slightly less than $10,000 per loan. Applica-
tiona for these loans this yﬁaf are running about 26 percent above the same
period last year.

Mr. Polk briefly cutlined the programs relating to Senlor Cltizen rental
housing, labor housing, rural housing grants, water ssscociation loans, water-
shed development loans, and loane to cooperatives under the Economic
Opportunity Act, {Eee attached statement by Mr., Folk on Rural Housing and
Community Facilities.)

Eegretary Freeman arrived and wag presented to the Committee by Chairman

Baker,

Dr. Henry MeCanna asked the Chairman for permission to speak before the

Becretary talked to the Committee. Permission was given, and Dr. MeCanna
stated that the National Council of Churches of Christ in the U.S.A. at its
recent meeting had voted to present a special cltation to Secretary Orville L.
Freeman for distinguished service to rursl life. Dr. McCanna read the citation

and then presented a plaque to Secretary Freeman. (Copy of citation is attanhed.:
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Secretary Freeman expreesed his deep appreciation for the eitation and

gald that he hoped he ecould live up to the high ldeals stated therein,

The Becretary then discussed with the Committee the job shead for rural
areas develoment. In his statement he referred to a comment by President
Lyndon B. Jomnson vhen he eaid "It is time that the Department of Agriculture,
which has se ved the farmers and the consumers of America sc well for over a
century, ass me a full leadership role within the Federal Government to help
rural Americi, as a whole, attain its rightful place within the Great Society."

The Sec-etary went on to say "This i a clear and compelling mandate.

It is & mandite to us in this Department, it is a mandate to you who are members
of this Committee, and it is & mandate to the thousands of State and local
leaders throughout this country who are engaged in Rural Areas Development.

"The Prisident described our goal as 'parity of opportunity for rural
America in erery aspect of ﬁurlnatinnal 1life.’

"That, in a phrase, is the job ahead for Rural Areas Development.” (See
attached copy of eXcerpts from Secretary's remarks. )

The statement by the Secretary vas wWell received by the Committee, A
good general discussion followed between the Secretary and the Commitiee mem-
bers on the poseibllities of using the personnel and programs of the
Department of Agriculture to help bring the services of all the Federal
agencies more effectively to the people in rural areae,

Following a brief rec¢ess, Chalrman Baker introduced Assistant Secretary

for Administration Joseph M. Robertson, with the statement that Mr. Robertson

would digcuss the implementation of the Civil Rights Act of 196L, Mr, Hobertson
gald that this Aect is the law of the land and that regulations would be isgued
shortly which would contain specific provisions to assure nondiscrimination.

He stated that the Department of Agriculture as a matter of national policy

shall conduct all its business fully in accord with the principle that every
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gitizen shall receive fair and equitable treatment in order that there be no
disceriminatin in any activities or programs. It was pointed out that the
Office of the General Counsel provides the various agencies of the Department
with legal Interpretations oh compliance procedures, and that the Inspector
Generanl woul l incorporate in the Department'es audit and imvrestigative program
coverage nec:ssary for review of each arency’'s compliance. The resources of
the staff of"ices of the Secretary would be utilized in support of the program.
{'I'he regulat ons to which Mr. Robertson referred were included in Seeretaryv's
Memorandum N>, 1506 issued December 29, 1964, copy attached.)

Fnlluw;l.flg Mr. Robertson's presentation there wag a general discussion,
with Elmer Mostow, of the Offlce of the General Counsel, assisting
Mr. Robertson in anawering the many questions raieed. At the conclusion of

the discussion, the Chairman adjourned the meeting for lunch.

Tuesday Afternocon, November 24

The Chalrman introduced C. B. Gilliland, Executive Secretary of the
Fatlonal Advisory Committee on Cooperatives, Tor a report on the work of the
Department rolating to cooperatives, with particular reference to Cooperative
Month Cbservance, Mr. Gilliland stated that Secretary of Agriculture
Orville L. Freeman issued Memorandum No. 1540 on July 9, 1963, This
Memorandum restated the policy of the Department of Agriculture with regard
to cooperatives and emphasized that it is the aim of the USDA to carry out the
full intent of the legislative mandates effectively in terms of today's condi-
tions and needs and In the light of the economic problems confronting American
agriculture, The Cocperative Advisory Committee has been working closely with
the Secretary and his staff 1n bringing sbout s closer working relationship.

The Coojerstive Advisory Committes made a series of recommendations to

the Becretary on April 10, 1964, Theee recommendations pointed cut various
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areas where the Department could make changes cor sdditions to its program
which would materlally strengthen the cocperatives, The Commlttee slep dig-
cuseed ways in which cooperatives could improve their program of activities
to asaiet the Department in obtaining the goal of helping rural pecple help
themselves,

During the month of October 1964 tie Department joined a dozen or more
States in recognizing Cooperative Month. This was dong through general meet-
ings, exhibits, film presentations, and well planned and directed seminars
relating to cooperatives, The cbeervance was s success in that it demonstrated
clear and pciitive proof that cocperatives are a living, vibrant part of modern
agriculture. (See attached statement on Ccoperntives and RAD.)

After Nr. Gilliland's report there was a question-and-ansver period,

following which the Chairmen introduced Lloyd H, Daviz, Adminietrator of the

Federal Extension Service, as Chairman of the ad hoc Committee on State and

Local Organizational Structure of RAD. Dr. Davis reported that the ad hoe

committee had considered the suggestions made at the previous meetings and
developed & set of recommendations. He stated further that the question of the
propoged corstitution and bylaws had been submitted to the Office of the
General Coursel for comment. The ad hoc commlttee stressed that any action
taken on the adoptlon of the proposed constitution and bylaws by local BAD
Committees giould not imply that such Committee has any exclusive responsibili-
ties for adrinlstering programs that might be initianted under BOA or other
legislative authorities but that any local group might also eponsor and
participate Iin puch programs. The purpose of the recommendations was to sug-
gest a means of strengthening the operatlons of the BAD Committee. The ad hoco
committee believed that incorporation of the group end the adoption of a set
of bylaws would be a clarification of the rescponsibility of the RAD Committee

members and officera. Also that such bylaws would insure proper rotation of
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officers. It was further pointed out that the adoption of A constitutlon and
bylaws woull be voluntary.
Following a questicn-cnd-answer period, the report of the committee was
accepted {copy attached).

Chafrmin Bakeyr then asked Clell Carpenter to give the report for his

ad hoc committee on Current Problems Relating to the Area Redevelopment Act.

Mr, Carpent:r reported that the commities suggested thet the Advisery
Committee r:commend the extension of the Area Hedevelopment Act. He further
commented tiat they had suggestions for certain modifications which they would
like to hav : considered in any proposal which goea before the Congress. In
the discues on that followed Mr. Carpenter's statement, it was decided that an
additional joint should be added as (f) under Ttem 3 of the recommendations.
The report 1as then unanimously accepted (copy attached),

Chailrm n Baker introduced Harold Lewis, who had served as Chairman of an

ad hoe Comm ttee on Recognizing and Publicizing BAD Activities, Mr. Lewia

indicated that his Committee did mot have anything new to report onm the plan
previously ¢lscussed with regard to recognizing outstanding BAD projects or
work. Howener, he would like to submit to the Advisory Committee a brief
report on It formation's efforts to strengthen communlty acticn on rural areas
development. He stated that with the additlion of the programs under the
Economie Opjortunity Act of 1964 to the ongoing programs of USIM and other
Federal Dep: rtments, local leaders have at hand & tool or combination of tools
needed to aitack many problems which adversely affect a community's economy
and the well-being of 1ts people. Further, he stated that RAD tools vwhich can
etimulate ccmmunity action are meshed with commodity programs to increase and
stablllze ccmmercial farm family income and with consumer programs that benefit

all America and help make more effective use abroad of thie Nation's agricul-
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tural sbundence.

Mr. Levis slated that the success of each of these programs--community,
commodity, and consumer--and their success in combination, depends in large
measure on public understanding, support, and participation. The achieving
of this public understanding is the prime goal of a contimulng effort by the
Office of Informaticn in cooperation with other Federal agencies and
Departments and appropriate State, local, and private groups. [EEE attached
revised sta .ement on RAD Information Program for 1965.)

Following & question-and-answer perled with Mr. Lewig, Chairman Baker
asked for Erﬁments from Committee members on ltems for genersl discussion.
The question was ralsed as to the date of the next meeting, which was then

tentatively set for May 24 and 25, 1965. [:La.ter changed to May 26 and 27

because of conflict with White House Conference on Natural Beauty.) The
puggestion vas made that the next meeting be held in some orea outside of
¥Washington vhere the Commlitiee members could see RAD projects in action.
Following discussion on this suggestion; 1t was declded that the next meeting
ghould be held in Washington, and that at some future date the meeting would
again be held in the fiwcld.

There was considerable discussion of the broadened aspect of riral areas
development and the part that community leaders could pley in using the tools
avallable under the Economie Opportunity Act.

There was also some discussion of the definition of rural areas. However,
it was pointed out that different definitions are used for different purposes.
The one most commonly referred to is the one used by the Bureau of the Census.
For certain programs everything cutside of a standard metropolitan area is
defined as rural,

In the further discussion on the Secretary's talk and the role that the

new Service would play in the total development effort, it was concluded that
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there 16 still a major Job ahead in rural arcas development which would
require the best thinking and effort on the part of the Cormittee and all
other leaders interested in the rural areas.

Brooks Hays made a summary statement which the members thought gquite
appropriate He said that during his tour of duty with the TVA they had a
rural minis .ar present at one of their conferences, After listening to
detailed di cussione on the benefits of the proper use of fertilizers, the
elderly min ster said "I am going back home and preach less hellfire and
brimstone ad more potash and lime." Mr. Hays stated that "for whatever it
is worth; I would highlight the fact that we have got to get cur nongovern-
mental, our nonpolitieal, and our extraofficinl forces into play to help
with this Job of rurasl areas development, and I am just thrilled to be here
and a part of it." '

Mr. Bal er expressed sincere appreclation to all of the members for taking
the time to be present and for their penetrating questions, their valuable
suggestions, and their interest in moving ahead on rural areas development.

The mecting was adjourned at 4:05 p.m.
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C. B. Gilliland
Executive Secreiary
Advisory Comnmittee on RAD

Attachments



COOFPERATIVES AND HUBAL AREAS DEVELQFMENT

Statement of C, B, Gilliland
Deputy Director, Office of Rural Areaa Development
To Meeting of National Advisory Committes on Rural Areas Development
November 24, 1964

Secretary of Agriculture Orville L. Frecman issued Memorandum MNo. 15L0 on
July 9, 1963. This Memorandum restated the policy of the Department of
Agriculture with regard to cocperantives and emphasized that it i’ the aim

of the USDA to earry out the full intent of the legislative mandates effec-
tively in terms of today's conditlons mand needs and in the light of the
econcmic problems confronting Ameriecan agriculture. The Coopewative Advieory
Committee has been working clogely with the Secretary and his staff in bring-
ing ebout & closer working relaticnship.

The Cooperative Advisory Committee mwade a series of recommendations to the
Seeretary on April 10, 1564. These recommendations pointed out various areas
where the Department could moke changes or additdons to ite program which
would materially strengthen the cooperatives. The Committee also discussed
ways in which cooperatives could improve thelr program of activities to
assigt the Department in obtaining the goals of helping rural people help
themselves.

During the month of October 1064 the Department joined a dozen or more States
in recognizing Cocperative Month. This was done through general meetings,
exhibite, film presentations, and well-planned and directed seminars relat-
ing to cooperstives. The cbeervance was a success in that it demonstrated
clear and positive proof that coocperatives are a living, vibrant pert of
modern agriculture.

The central exhibit in the Fatio during the month's obaervance emphaeized
five major contributions which cooperatives and USIA working together make
in building a better America., These five contributions--or btuilding blocks--
are

1. Tumproved income for Tarmers--ccoperatives make it poasible for
pany family farmers to stay in business,

2. A healthier rural econcmy--cocperatives are in the forefront of
the Natlonwlde drive to revitalize rural America.

3. Better quality--cooperatives provide incentives for produclng
top-quality products.

Lk, The development of greater internntionnl understanding--
cooperatives provide o common bond among the people of countries
throughout the world.

9« The ptrengthening of democracy--the basic princlple of
cooperatives is dewocratic control by the members.
Fifty yeare ago the farmer grew hie own fuecl in the Torm of oats and hay,
and produced his own power in the form of horees and mules. He often sold
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his milk and other products directly to the housewife. Teday's lfarmer
belonga to cooperatives so that he can continue to get his supplies ond
market his goods most efl'leiently in today's complex businesa world. The
former of the 1900'e usee his cocperative to buy and sell for him, and
this freedom to conduct his own business is free enterprise in ita purest
form,

Some highlights of the USIA cooperative celebration were

--T,000 cooperative and public leaders, and government offiecinls
and employees vigited the 2L exhibite in USDA's Administration
Building October 6-23.

~--2,;,000 key people attended the seminars and other meetinés. In
one semlnar, for example, representatives of 32 govermment
agencies and 20 business and cooperative associations were
reglstered, for s total attendance of 130.

--2,000 visitors saw the cooperatdve movies in the Patio Theater,
produced by USIA mnd the Farm Credit Administration.

==500 saw the movies produced by cooperatlves and shown by USDA's
Motion Picture Service.

--Representatives from gome 15 forelgn nations viewed the exhibits
and took part in other events. TFor example, 4O members of the
Women's Cooperative Guild of Sweden attended the opening of the
exhibit.

-=-Other groups have been stimulated by USDA's cocperative material
released durlng this observance. For example, the U, 5, Information
Apency has begun A series of articles on U. &. cooperatives for a
pumber of its outlets abroad.

==Chain reaction effects will continue for a long time, as people
bepgin to understand the how and why of cooperatives. Exhibits,
publications, and other material prepared for the cobservance will
continue to be used, Cooperatives themselwves are increasingly
avare ¢f the need for teamwork.

Azpigtant Ecerctary Daker gaid the cbeervence alep wag 2 succesg becouge of
the enthusiasm and cooperntion of hundreds of dedicated USDA employees who
worked--and learned--on the project, He pointed ocut that cooperativea muct
take a bigger interest in the drive to improve the quality of rural living.

Aesigtant Secretary of Agriculture George L. Mehren, during one of the
geminare, challenged cooperative leaders, government agency staffs, and
others to solve agricultural and eooperative problema of integration,
pergers, adjusting supply to demand, and meeting the concentration of buying
power confronting them, He sald the neceggity for some types of cooperatlives
end for new types of cooperatives is vastly greater than 50 yeare ago.

Assistant Secretary of Agriculture Dorothy H. Jacobson, at International Day,
made & plea for cogperntives to help provide people well verged in cooperative
principles and operations for the job of teaching people in the developing
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countries how to do thingas for themselves. Ehe pointed out that cooperntives
are an excellent training ground for democracy.

Secretary of Agriculture Orville L. Freeman, in his keynote address to an
audience of almost 1,000, said "Cur hope is that this Cooperative Month will
fire the imagination of & grest many people about the potentlal impact of
cooperatives in the New Ape of Abundance."

Pregident Iynden B, Johnson commented in part as follows: "I am jndeed glad
to express my intereat in the sound development of agricultural cooperatives,
both at home and abreond, during October, the month which has been recognized
by scome doZen Governore as Cooperative Month in thelr several E_I.E.‘I.EE.”

In pummary, the strenpgthening of mural cooperatives and expanding opportuni-
ties for them is one of the major objectives of the nationwide Rural Areas
Development (RAD) movement, because cocperatives help rural people help
themselves,

Through the BAD movement, local people are forming nonprofit asscciations
to supply needed modern services in small towns and rural areas. They are
forming or expanding existing cooperatives to supply purchasing, marketing
and processing eervices that help family farmers and other rural residents
earn a parity bf income. Family farmers are forming cooperatives to obtain
needed grazing land,

Cooperatives are also performing a vital role in the FAD movement by help-
Ing to expand Job opportunities in rural communities, sponscring training
programs, expanding and improving rural electric and telephone services,
developing outdoor recreation enterprises for added income, and taking

an active part in the socinl and economiec development of rural Ameriea,



h.

L ! o s
Fiynyh,
-

5 ' ke |
Eops ke ¥

UNITED STATES DEPARTMENT OF AGRICULTURE

OFFICE OF THE SECRETARY
WASHINGTON, 0. C, 20250

December 29, 19064

SECRETARY'S MEMORANDUM NO, 1566

USDA Repulations on Non=Discrimination in
Federally Assisted Propgrams

1. PURPOSE. The Department has issued its repulations giving eifoct
to the Civil Rights Act of 1964, The regulations have been approved by
Fresident Johnson armd will become effective on January 3, 1965,

The Department's regulations, expressing the intent of the Act, state:

"MNo person in the United States shall, on the ground of race, color, or
national origin, be excluded from participation in, or be denied the
benelits of, or be otherwise subjectod to discrimination under any
program or aclivily receiving Federal financial assistance from the
Department of Apgriculture or any agency thereof, '

I want you alwnys to 11'::-:'|} this objective in'mind. We will not VATY from
this goal.

Everything ¢lse in the regulations only Prl:nriqiv:i pground rules for appl:.r-
ing the objective to our programs. Apency policies and procedures will
be designed to carry cut the full intent of the Act.

2, APPLICABILITY OF THE REGULATIONS. The regulations apply
generally only Lo those who receive Federal financial assistance to pro-
vide gervices and benecfits to others, These reciplents are necessary
"middle men'" in many of our programs. They include individuals, as
well as State and lacal governments, public and private organizations and
their agents.

The ‘regulations apply not only to programs that are financed with Federal

funds. They also apply to activities financed with non-Federal funds
when they are part of the plan for Federal assistance.

The regulations apply only to assistance made available on or after the

eifective date. They are not retroactive.

The regulations do not apply to users of the benefits provided by Federal
"ultimate beneficiaries'',

assistance. The repulations call these persons

* because the benelit or gervice is ueed by, and ends with, them.

*

S e



The repulations do not apply tu dssistance granted for infurance programs -

such as crop insurance. Nor dothey apply to contracts that we guarantes -
puch as private farm loans. And they apply lo employiment practices anly
where the purpose of the assistance t5 1o pr-n—iq'.u,- |_-:1||1-|,-::yt|~.u-p|1_,

3. WHAT FEDERAL FINANGIAL ASSISTANGE MI: AlNS. In the regulations,
Federal financial assistance means the grant or loan of Federal funds.

It means the use, leage, sale or donation of any Federal property. It
means the use of any Federally financed serviee or facility. It doesn't
matter whether these are furnished divecily or are financed by tke De-
partment. In fact, assistance includes all benclits or service provided
under a Federally financed propgram unless the repulations excmpt then,

4. WHAT 15 DISCRDAINATION? The repulations describe discrimination
as the unequal treatment of persons becanse of race, calor, or hational
origin, This unegual treatment may be in the guality or the timing of
asaistance, in the manncr or method used to provide a benefit, o in the
fees charped for 2 benefit. It also may be the denial of the righl to take
part in a program or the way a person can use a Federally financed
facility or service.

Anyone wha reccives USDA assiztance has discriminated if, on the basis
of race, color, or national origin, he:

a. Denles a person any scrvice or benefit provided under the program.

b. Provides a person assistance or benefit that is different or is
provided in a different manner, from that provided others,

c. Subjects a person to segrepation or separate treatment.

d. Restricts a person in any way from taking part in or enjoying
any benefit of a progriim that is enjoyed by others.

2. KINDS OF ACTIVITIES 1IN WHICH DISCRIMINATION 15 PROHIBITED.

————

The regulations list a number of F ederally financed activities of this
Department in which discrimination is potential - and prohibited,

Following is a partial list:

a. Federal Exlension Service - Diderimination in trainiong informa-
tion, and demonstration services, including group activities and use
of facilities.

b. Rural Electrification Administration = Discrimination in furnish=
ing rural electric or telephone service.

. Agricultural Marketing S¢rvice - Discrimination in surplus food,

echool lunch, or food stamp programs.

[ }--..u wil, . <5, .l



e
N

_.
I"‘I
5

5

o-3--

d., Apgricultural Stalhilization amd Conservation Service = Discrimina-
= e =

tion in price support programs carried out through associations or

cooperatives.

¢. Forest Service - Macrimination in the usge of land or its resources,

baad e e e T e L

and in the distribution ol Federal payments and the benefits r:uf research.

f. Farmers Home Administration = Discrimination in the u=e of aaso=

e —um

cintion services and facilities, and rental housing for senior citizens.

g Cooperative Stale Bescarvch Programs - Discrimination in the
relense of information or use of facilities, amnd in employment of
graduate studentis to conduct rescarch,

b, RECIPIENTS' ASSURANCE OF COMPLIANCE. Applicants [or assist-
ance must assure in writing that they will comply with the repgulations.
If the assistance is Lo provide:

a. Real Property or Structures - The assurance must be for its uae-
ful life, as long as it is used for the purpose of the assistance.

b. Personal Property - The assurance must be for as long as the

recipient retains ownership or possession,

c. Any Other Purpose - The assurance must be for as long as assist-
ance is to be piven.

7. COMPLIANCE, Apencies have a major role in making these regula-
tions work, They are expected to help recipients comply with them. In
EVETY Casg, agum;i-c:ﬁ will try to get voluntiry compliance.

Recipients must maintain records and submit reports showing compli=-
ance. They must permit access to their compliance records. And
they must tell participants how the repgulations and the law protect them
against discrimination.

8., COMFPLAINTS. The repulations assure fair and prompt handling of
all cu:np].‘tinlﬁ of alleged discrimination. They protect {rom intimidation
or retaliation those who take part in making or investigating a complaint.
Generally the regulations provide:

a. That complainio are to be submitted Lo the Sceretary of Agricul-
ture (or to the head of an ageney) within 90 days of the alleged edis-
crimination,

b. That the Inspector General will investigate each complaint,



¢. Thatif the investigation indicates a recipicnt has not complied -
with the regulation, every cffort will be made to help him cemply
wolinta rily.

e, That if this action [ails, assistance may be stopped, or other action
taken, alter
&+
(1) There has been a formal hearing of the complaint before
a Departmental Heéaring Officer, and

-

(2) The Secretary haz reviewed and made final decision on
the reconmmendations of the Flearing Officer.

¢. That denial of Federal linancial assistance resulting from hearings
is subject to judicial review,

f. That no order to déeny agsistance will take eflfect until 30 days after
the appropriate Commiltees of Congress have been informed of the
intended action.

9. CONCLUSION. Our regulations on non-discrimination are a careful

reflection of the Civil Rights Act, itself. Every provision is designed to =
meet our gbligation to fully comply with the Act. MNothing in this memoran- )
dum is intended to alter the meaning of the regulations, but merely to help -
understand them, Questions will have to be resolved on the basis of the

exact wording of the regulations, themselves.,
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= HURAL HOUSING AND COMMUNITY FACILITIES

Statement of Bernard H. Folk
Agepistant Administrator, Farmere Home Administration
To Meeting of Hational Advisory Committee on Rural Arems Development
November 24, 1964

Since the rural housing program started in 1949 lcans to individual farm and
nonfarm families wWho could not obtain credit from other sources total 95,933
for $735,953,250, In the 1964 figpeal year, 14,378 families were desisted to
conatruet, remodel, or repair their dwellings and other farm buildinga. The
total amount of loans was $130,477,894 for an average of slightly less than
$10,000 per loen. Applicaticns for these lcans this year are ronning about
26 percent above the same pericd last year.

The volume of the rural housing loan program has been limited by the amount
of funds that has been provided for loans., A proposal 1s now under consldera-
tion for pubmission to the Congress that, if enacted, would suthorize rural
houaing loane to be made on an insured basis. Such a program would permit
loans to be made in the amount of $400 to $500 million annually,

Senior Citizen Rentnl MHousine loans have been rade to 35 nonprofit associm-
tions in 12 States for $2.1 million which provided 347 living units with rents
that run from $35 to $110 per month with sn aversge monthly rental of $71.

The average cost per rental unit is §6,500. Applications on hand for loans
for senior citizens rental housing are up about 40 percent over last year.

Laber houeing lcans have besn made to sssccistions of farmera in five States
to provide 282 apartments and dormitory accommodations for T80 persons.

The mumber of applicaticns for these loans this year has doubled over the
numbeér recelved over the same period last year.

The authorization avallable through the Farmers Home Administration to help
provide housing for seagonal farm workers wae broadened by the Houeing Act
of 1964, Under this new authorization, gronts up to two-thirds of the total
development cost could be made to States or politlical subdivisions thereof
or to private nonprofit organizntions to provide low-rent housing to be used
by domestic farm laborers. The applicant would be required to contribute
at least cne-third of the development coet.

Although the bagic legislation was passed, funds are not yet avnilable, As
soon as funds are provided, we believe this program holds promise of providing
a golution to one of the major problems that grovwers and communities have
encountered in endeavering to provide decent housing for migrant labor.

Rural Housing Grants. During the 1964 fiecal year, 5,041 housing grants were
made to elderly families (averame age 64 years) to make their inadegquate homes
a little more livable, These grants averaged 3523 each. At the direction

of Pregident Kennedy in November of 1903 a specinl program wae conducted in
the bl eastern counties in Kentuchy (Appalachia) to "winterize" homes of
families who had no debt-paying ability. Since that time 2,758 grants were
made. The entire grant program through the nation was discontinued in the
early part of the 1965 fiscal year after Congress placed restrictions on the
use of the agency's administrative funds for this purpose.
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Associntion loans are made to nonprofilt acsociatlons and public bodles for
rural water distributicn systeis, shifts of land use to recreation, grazing
and forcstry and for other soil snd water conservation purposes., The

Vvenefits of theoee Yoans mupt scerue primearily to farmers and rural residents.
By July 30, 196%, T12 lcans had been made which were serving 292,810 pecple.
During the past 4 yearz, 518 loans for $60 million have been made for rural
vater digtribtution systems and 75 loans have been made for ghifts in land

use, 9 of which vwere to grazing associntlons., During the first 4 months of
this fiscal year, $49 million of asecciation leans have been approved or
tentatively apuvroved, and we have applications on hand thet will require
another $50 million. ZApplications for these loans are currently being received
at the rate of 125 per month, and at the current rate of loan processing, loan
funds will be exhausted socon after January 1, 1965. Two exemples of these
loene are:

1, A Tenneszee rural community (New Market, Tennessee) dependent on
springs, ponds, creecks, ciszterns and shallow welle for much of its
water was plagued with sporadic outbreaks of hepatitis and typhold
fever, BPBuelpe:r fell off, atores cloped up, echool attendonce was
poor,; young people moved out. In early 1952 the families that
still revnined banded together and obtained = $180,000 insured
loan to finance a modern community water system,

In thie community today seme 240 form and vural families, five
schools end churchee, and 20 businesses now have all the water they
need. Furthermore, 30 new houses have been conptructed, property
values which provide the tax base have gone up 10 percent; 15 older
homes have been remodeled to include bathrooms, automatic washeras
and other modern convenlencesz; a machine shop has been established
furnishing full-time employment for three pereons; & concrete block
and a zinec ore procesging plont have increased thelr operations by
25 to 50 percent; and a restaurant employing three persons has
opened, In all, the waler system 1s directly responsible Tox
generating 40 pew full-time jobs.

2. SBSome TO ranchers in Blaine County, Montana, formed three grazing
agacciations and obtained loans from the Farmers Home Administration
to purchase, leage, and develop 112,000 acres of land. More than
36 water holes end 17 dams are being developed, 10 water towers
built, wells drilled and pumps installed, 35,000 fence posts driven
and 10T miles of boundary and croes fencing stretched in the
development of the grazing area, The 3,700 head of cattle grazed
on the range will add $320,000 a year to the area's economy and
etrengthen the family farm operations of the TO rancher-members.

Watershed lcans are made to public bodies that are eponsors of ao approved

watershed plan to pay their share of construetion of works of improvement

within the watershed. The Soil Conservation Service has primary responosibility
for assipting loecal groups in planning and developing watershed plans. Only

$4 million is available for lomns during the current fiscal year. These

funds have been committed and we estimate that asnother $4 million would be
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required to meet the loan needs of elipible sponsors for the remninder of
thic Iiscal year,

Cooperntivea, Authorization to moke loans to eooperativea under the Economic

Opportuni ty Act adds another tool to apsist with rural comminity improvement.
(See attached statements,)



THE RECREATION ADVISORY CCUNCIL

Bemarke of Henry F. Wichol, Office of Rural Areas Development
At Meeting of Nationol Advieory Committee on Rural Areas Development
Hovember 24, 1964

The work of the Feocreation Adviscry Council fits dinto the theme of this
conference in many ways. At the moetipng of this committes in May the report
of the pubcommities cn recreation pointed cut that recreation deyelopment,
if properly planned, could beneflt backwnrd areas and help muny farmers
ineluding those cpersling on a marginal besis - Appalechis, the Ozarks,
Northern Lake States are exmples of oronf whers rocreation heaa great
potentlel for hél ping in the Tight againgt poverty, The purﬁi%e of the
Recreation Advisory Council dia to provide broad policy guidance, and to
promote cocordination among the Federal agencies in a nationwlde recreation
‘effort.

The Recreation Advisory Councll was egtablished by the Pregident two and
ons-half years ago. It is comprised of the Secretaries of Interior,
Agriculture, Defense, Commerce, Health, Education and Welfare, and the
Administrator of Housinz and Home Finance Agency. BRepresentatives of the
Bureau of the Budget, the White House and eometimes the TVA attend as
obEETVETE .

The Chairmenship of the Counzil is rotated every two years, Secretary Udall
vwas Chairman the first two years; Becretary Freeman hae been Cheirman gince
last April. At its meeting in March the Council approved three policy state-
ments, Theae were later printed and recently were given wide distribution
to fleld agencies of the Department of Agriculture. One was General Policy
Guldelines for Cutdoor Recreation., Thesge guldelines establish a framework
of poliey which will get the direction for mach of the future work of the
Couneil. The etatement outlinse the respectlve roles of the Federal
Government, the States, local governments, and the Private Sector. ©Special
emphasis 1a placed on the dmportance of the role of the Private Bector.
Another policy statement wes on Public Hemlth and Water Pollution Aspects

of Cutdoor Recreation. A third pertains to A national program of szenic
roads and hiphways and authorizes o comprehensive study to develop recom-
mendations for & national system of scenic roads. This study is being
conducted dn the Department of Commerce under the direction of the RAC Staff,
Letters have recently gone ocut to the Governors of sll the States and the
otate Highvay Pepartments asking them to submit nominations for scenic roada,

An example of conatructive action by the BAC is the settlement last summer
of the gquestion of the Jurisdiction of the recreation areas arcund the
Allegheny Reservoir Froject in northeast Penneylvania, Thie is a Corpas of
Engineers project involving a large dam which will ecreate a lake about 30
mlles long and surrcunded in large port by National Forest lande, The
development of the reecreation potential of the whole area had been blocked
because the Forest Service and the Corps of Engineers could mot agree on
which agency should have Jjurisdicticon. When the matter wes brought before
the RAC a resolution in favor cof the Forest Service was arranged and agreed
to by m2ll members of the Council. The principle eptablished by this sction
of placing recreation responsibllity with the Federal agency having major
land mapagement responsibilities arcund a given reservoir project dis considered
g londmark in conservatlon progress, and will provide a firm basis for the



ready solution of similar projJects in the future,

Secretary Freeman has recently asked that a plan of action be prepared so
that RAC can grapple with the vital questions which are involwed in helping
outdoor recreation take a proper place in the Great Soclety.

One of the main ltems with which the BAC iz expected to be concerned is the
Land and Water Conservotion Fund Act which was enacted during the last
pession of Congress, This is one of the most significant conservation and
recrention lave of our time. The Act, vwhich is effective Jonuary 1, 1965,
creates a Land end Water Conservation Fund, 60% of which will be made
avallable 1o the Stotes on & matrching Laais to be used for plonning,
acquisiticon and development of recreation areas and faciliticz. The other
k0% will be allocated to the Forest Service, Nationnl Park Service and the

. Bureau of Sport Fisheries and Wildlife for acquisition of certain typea of

recreation areas, For the Foreést Service theye i & stipulation that moet
of the land acquired mvat be in the Bagtern half of the U.S5. All monies
in the fund muat be appropriatsd by Congress before they cen be allocated
for State and Federal porposes. The fund 1s expected to nyerage about
$200 million each year when it becomes fully operationsl in 1967.

The Land and Water Corzervation Fund Act will have important effects on
Department of Agriculture programs and Rural Areas Dlevelopment, I would
like to mention a few of the ways in which the Department will be invelved.

First, the Act provides for o system of user fees on Federal recreation areas
which are designated in accordance with Presidential authority. These feesa
inelude: (1) An snnual fee of not more than $7.00 which will admit o the
designated arens a person travelling by car and all those in the car with
him. This 1s the fee which we commonly refer to g the automobile gticker.
It is cptienal. (2) Feea for a single visit or series of visits. (3) Fees
for the areas not entered by autn. The Lee Manadon 18 an example of this
type of fee. (4) Fees for the use of developed comp sites, for the use of
other special equipment or services provided by the Government. There are
mapy difficult problems to bhe worked cut with respect to the user fee pro=-
visions of the et - the amount of the feeg and where they are to be charged.
The Forest Service 1s of coursc heavily involwved in this problem because of
the rapldly incremaing recreational uge of Natlonal Forests. COne of the
gtudy groups authorized by the BAC has bheen working under the chairmanship
of the Forest Service for about six monthe to draw up regulations for
approval by the President as required by the fct. The Bureau of Cutdcor
Recreation is now trying to revise the draft reguletions drewn up by the
Study Group and put them into the form of an Executive (rder.

Beocondly, the Act provides that the money from the Fund will be allocated to
the Federal apgencies in proportion tothe number of visitor days in the areas
and projects for which adulssion fees are charpged, This makes 1t necessary
to have a uniform aystem for measuring wisitor days or recreatlon use.
Federnl agencies have all been using different eystems, The second Study
Group authorized by the BAC hes been dealing with this problem and hes
proposed A& new definition of "visitor day" for uniform use throughout the

Government.
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A third and very important significance of the Act for the Department of
Apriculture is its impact on the Private Sector. It is difficult to predict
Just what this impact will be. BSome people think that with $200 million a
year going into the Statep cn o matching basin, the recreation areaeg and
facilities develored througn this Fund will grently reduce the cpportunities
for the Privete Sector, However, estimates indicate that the resources of
the Fund will not begin to be pufficient to take eare of the greatly ineressed
demand expected in the Tuture for reecreation facilitles, If the Fund is
used in the right way, there would seem to be little doubt that the
gpportunities for the Frivate Sector will be incressed. This is one of the
problems being considered by another study group authorized by the BAC.

It should be pointed cut that the Act applies only to public land and land

to be aequired for publie ownership and use. It does neot provide any
"asgistance. to private landowners. The law sets up o system of fees for
Federal recreation arems, The Study Group on fecs and BOR are well aware

of the faet that fees charged on Federal areas will affect the Private Sector
and should be at such a rate as to enable the Private Scctor to compete on
en equitshle basie.

Altheupgh the Act provides for fees on Federal recreation areas, it says
nothing about fees to be charged by States for areas or facilitles developed
with the Federal funds. What the States do in this connsction will heve a
big effect on the Privete Sector, There 18 a great deal of variation among
the Btates cn this point.

In order %o qualify for funds, o Stote must oubmlt & comprehenslive Stote-
wide outdoor recreation plan, This plan will include all outdoor recreation
resources and programs - Federal, State, local, and private - in the State,
It should cover an action program extending over 5 years. Money 1a availahle
from the Fund to assist States in making thie Comprehensive State Flan,
Planning money from See, TO1 funds of the Housing end Home Finance Agency
may also be used for this purpose. IT this Corprechensive State Flon is
approved by Department of Interior, the State ig notified end then individual
projects are submitted by the States to BOR for approval. These projects
migt be in accord with the Comprehenslve State Plan. When approved, funds
are made avallable.

Eoll ronservation districts, counties, and other politieal subdivislons of
the State govermment mey qualify for grants-in-ald under this program.
Local requests for prolects mre submitted through the Stote government.

The great poteptial of private lands for recreation should be stressed
throughout the preparation of the State plon. All of the Department's
programs on cutdoor recreatlon should be considered In the State plemning
process. The plan should be as complete as possible and should coptain a
proper balance between public and private recreation. It ia important that
preparation of the plan include consultatlon with ell Agrieculture offliclals,
Federal and State, with BAD Conmittees and Technieal Action Panels, the
loeal Soil and Water Conservation District officials and other mgricultural
committees., -

The Working Party on Outdoor Recreation, a committee of the FRAD Board, 1is
endeavoring to coordinate the Department's programs on outdoor recreation.
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The progress by the various apencies in this Tleld is 1llustrated in o

new brochure entitled, "Accelerating Mueral Outdoor Beereation on Public

and Private landa,"” which has been prepared by a cubcommittec of the Working
Payiy. Harpld Lewls, vwho headed up this worlk, will discuse the brockure
later in the program. he Tand and Water Conservation Mund Act will offer
new cpportunities to BAD mpd it 1s important that we maoke the beat use of
these opportuniiics.
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PROGRESS REFORT ON HURAL RENEWAL AREAS
Given at Meeting of Natiomal Advisory Committee
on Rural Areas Development, Wovewber 24, 14964
John M. Lovorn, Rural Renewal Division, FHA, USIA

About $1,2 million made nvnilable last year enabled this program to make a
beginning in five low-income rural areng, Frogress has been excellent in
one of these areas, and good in two others.

The planning process has been virtually completed for four of the areas.
The assistance provided is --

1, Aspignment of program leaders.
i

2. Technieal ald made evailable for feasibility projecta. TFive
technical asslstance grants have been approved - they include the
feasibility of (n) a recreation develepment, (b) femsibility of
vegetable crop production, {c} avallability of lime for agriculture
and road bullding purposes, (d4) study of sand, clay and gravel
poasiblilities, and {r? a study of timber resources including new
possibilities for manufacturing and remanufacturinog.

3. FBural renewal leans. Loans were made in two states. In one state
the loans were for the:

a. FPurchnse of T73 acres to be sub-divided into mdequate farms or
added to exieting inadequate farms.

b. Purchase of 6lh-acre tract of land in Millwood Dam area for
recreational development and sites for summer homes. .

c. Purchase of four tracts of land on which are being built 46
or more modest homes for low-income families of the area, In
addition to the homes, needed service facilities such as

, electricity, water, mewer, fuel, rcads, play grounds, etc.
are belng provided,

In another atate two loans have been made: (n) The purchase of 1,080 acres
of land for a forestry coneervation project and (b) The purchase and
development of a 160-ncre tract for rural homesites,

These elght lcans referred to above utlilized all funds avallable to this
program for the first year.

The greatest contrubution has been the availablility of the rural renewal
program lesders to ssgist the loecal proups in securing loans and technleal
aggistance from exipting scurces. A8 many of you ipndicated yesterdoy in the
diecussion of the Eeconcmie Cpportunity Act, diesadvantaged rural people

vill pot take ndvantage of programs of Federal and State assistance unlesgs
glven some help in developding applications. The success achleved on projecta
has been good even in areas that have not recelved rural renewal loans.
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Cur obpermtions thus far;

Thepe Rural Renewsnl loana can be provided only to public bodies. However,
moet loeal public bodies lack authority under statute to carry cut a total
program of development. Therefore, this Department has requested the
broadening of the authority to make loans to non-profit corporations.

In addition, authorization is nceded to purchase and develop lands solely
for recreation purposecs.

This demonstration program seems to indicate a need for local or wtate
enabling leglslation for the creatlon of public bodies with broad powers for
econcmle development. ©Giate statutes have been modified for urban re-
development but have not been up-dated for the implementation pf the rural
renaissance.

For the most part, thils Fural lenewal approach to asslet lov-income rurael
areas has demonstrated that local people, given help, will take necessary
action to bring sbout ceconomle and eccial redevelopment of thelr communitles.



VULUNTEERS LN CEAVLVE LU AMENLUA
GUIDE FOR FOTENTIAL BPONGORS

*~  Remarks by Velma Linford, Offiece of Economiec Opportunity
Before Meeting of National Advigory Commlittee on Bural Areas Development
November 23, 1964

A. Under the Economle Opportunity Act of 1964, VISTA Volunteers may be re-
quested by a sponsoring group which may be a local, state, or Federal agency,
program, institution, or political subdiviaion, by any bonafide private non-
profit orgenlzation, or any combination of these, Proposals are invited from
large and small organizationa. .

B. Volunteers will be assigned to work in rural and urban community action
programs, migrant worker communities, Indien reservations, hospitals, schools,
and institutions for the mentally 111 and mentally retarded, They will

perform a variety of services depending on the needs and ingenuity of the
BPODBOT .

G. The VISTA staff wlll work closely with potential aponscre in the prepara-
tion of proposals,

D. The following points are considered as puides in project proposal
development--scme may not apply in all cases.

1, The VISTA project chould involve the Volunteera in working directly

with the poverty population. (e.g., hoepltal patients, urban poor, migrant
worker).

2. This involvement should be planned so that the poor will move toward

specific geals (e.z., training, employment, leadership, leaving the hospital).
Belf help, instead of dependency, should he the focuas.

3. The tasks proposed for VISTA Volunteers should be clearly differenti-
ated from those performed by current staff and Volunteers,

. TWew and creative techniques, roles, and types of Volunteer activities
are strongly encournged,

5. The sponsoring agency's program needs to be consistent with, or
related to, other anti-poverty programe and organizations in the community.

6. The Volunteers should be able to meet together to exchange ideas and
information. They should live me near each other as poseible to maintain
VISTA group identity and cohesivenese. Yolunteers phould live with or et
least near the population served.

T. Plans for coneultative supervision and in-service training should
be specified.

8. Opportunities for Volunteers to develop their owm potentials are
important. This means having time to follow up ideas and discoveries made
in the field and sufficiently flexible scheduling for Volunteers to take
advantage of new learning.
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Q. The support of relevant semnents of the lay, poor, profesgional,
and crgonlzational communities muat be continucusly developed.

10. Provisions for logistic support of Volunteers {huusing, transporta-
tion, meals, health, care, etc,) should be clearly spelled out.

11. The specific poverty populaticn should be described with respect to
age, recldence arca, type, and target problem{s).

12. The poor themeelves should be involved in the planning aﬁd implementas
ticn of projects, and every attempt should be made to secure and expand
indigenous leadership.



i fteport on Community Action Frograms Under Economic Opportunity Act

as Reported for an Aree in West Virginia
dtatement of Charles W. McDougall, Federal Extension Bervice
At Meeting of National Advisory Commlttee on Rural Aress Development
Hovember 23, 196k .

The following is s brief report on proposals that came In from West Virginias,
Previously deslignated by Secretary Freoman s 8 pllet area to help develop
total resources in such a manner as to get more painful living for the local
people in that area. They have two FAD groups that have been working for some
time on commnity development. These two RAD groups put their heads together,
involved a cross-representation of other agencies that were needed in order to
provide a real bese Tor communlty acticon programs,. They had & previous in-
ventory of comminity facilities, their Tarm crops, their forestry production,
housing facilities, and things of this nature which helped them start out gn

a community action program,

They are, in essence, asking for a general administrator to help integrate

and initiate the necessary activities for n comminity action program in that
area, and then they have 12 or 13 prevosals; one of them is health education,
which would be an expansion of the pressnt health educatlon and make more
health services svallable for the low-incomes people in that ares. Number three
is a wvater supply project. They have not been able to get the amount of money
necessary to match FHA loans or AFW grants and =o they are asking OEQ if they
might cbtain encugh funds for dovnpayment on which they might get thelr water
eystems which they badly need. This 1s for two areas 1n those counties --
Bordensville and Elk Garden.

Wext they have s camp Tor handiecapped children, They have taken an inventory
of the number of handicapped and crippled children and they find that they have
30 crippled children and T3] speech problems, and they are going to demonstrate
what they can do over there by having a camp for these children and hire speech
therapists and help them with remedianl reeding, nursery, music and recreation,
and it is a joint welfore-Extension Service-health departments and beards of
education cooperating on this particular camp. Another one is & nursing home
for the custodial care of the elderly poor. They have several people that are
medieally indigent and that need some help, and they have no nursing home, and
these people are belng cered for in scusllor--in places of sguallor and unhealthy
end unsatisfactory conditions, and they hope to provide a base for starting &
mursing home in that area,

Pre-school story-hour is another arca that they are interested in. They have
134 children out of 757 who failed to complete their reading classes the first
year of school,; and so with the help of the libraries and schools and health
and welfare pecple they ore going to put on gpecial classes for these children
and help in a remedial way to get them to advance as they should. There's
another pre-school program--they have no kindergartens in that srea--and they
are asking for pre-school programs to be initiated in that area to help these
children get used to school, particularly from the poor families where they
have no opportunities to have someone rend to them or get mcguainted with other
children, so they hope to give them the benefits of a pre-school program in
that area. v
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Then they have what might be ecalled a cultural enrichment program in which
they will glve fifth-grade students {'rom poor, low-income mrens a chance to
vigit places like Pittsburgh, Baltimore or Washington, and preovide other
enrichment programs that will help these young children discover, perhsaps,
other facets of life and in that way maybe motivate them to wanting to de
gomething better than the environment which was provided for them at home,

A basie adult educotion program is still another program which they are going
to launch there, in helping people learn how to read and write and provide mcme
instructicon for simple nrithmetic. Thirty-five percent of the ald for
dependent children of porents indicate they would like to have such training
and there are more than enocugh for what they are agking for now to i1l theae
clagsrooms in the basic adult education. =

Vocational training ls another group. They hope to train a number of
interested males, and females as well, in s mumber of vocatlons that have job
opportunities in that area. 5till enother program would be a youth leadership
program Where they are hoping to train the youth of these communities in what
takes place at the community level, The Scout masters are also helping to
recruit for this program along with Extension, and they are helping to inau-
gurate special youth camps which will help train our youth for the job tomorrow
of helping to lead the community in its develepment. This is sort of an
experimental plan, but they hope they will be successful in the venture.

Then, too, the other side of that coin: They are also hoping to develop &
geries of phacses Tor community leadership development, They are going to take
hand-picked leaders from various comrunities in these two counties apd they will
have a lecture phase (a), a short course (b), and an internship, which will
provide them some aetual experiences in the problems of communities and hoping
to keep the leadership developed so that we can, perhaps, turn some of these
communlties into a better place to live and earn & living,

Public housing 1s another real problem in particularly one area where they
have over 7O percent of the homes dilapidated or either sub-standard, and they
are hoplng to provide scme funds to help in the renovation of some of these
homes and make them habitable so that they ot least won't fall down--and they
won't hove leaky rools and that sort of thing--small repairs that need to be
cared for.

Then, there is another project which inecludes arte and erafts, They hope to
develop a home industry there ns well as, perhape, a regional Industry in
developing arts and crafts thnt may be marketable, not only in that area but
they will try to market elsevhere the products of these home industries.

And there is an outdoor recreation program that provides a mamber of youth an
ppportunity to have a little fun in the summer time, as well as learn about
sportzs aend work together, hiking and these sorts of things that children from
low-income famllies have never had the opportunity to participate in. 1t ia
hoped that they can lift their sights and motivate them on to better things
through a program of this nature.

Then, they alac hope to take advantage of the Neighborhood Youth Corps, and
the boards of education, health and welfare departments, Potomac State College,
Appalachian Center, and the public libraries are working together on a nelgh-
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borhood possibility for utilizing students and Heighborhood Youth Corps proj-
ects, To give you Jjust an idea -- Mr, Hausler wvent over eome of the iypse of
projects that are being entertained by OFE0. Others are program development,
pre=schocl services, home management, and houvsing. Several have come in on
agriculture, particulerly in an area where s small farmer having little or no
income, 1f he ovns land or could rent land, perhaps could participate in a
projeet like strawberries, mursery crops, or stake tomstoes or a small green
house, and in that way, using the focilities of FHA and Extension training,
these folks possibly could improve thelr income almost over night. This would
be a hand-holding process. It would invelve, perhaps; one persom to watch over
such a project almoat daily and help some of these people develop along the way
g0 that they can make a gaioful living from such g projsct. Other ideas
include arts and crafts, outdcor recrention, and community ceniers. A number
of rural communities do not have any recreational centers, have never had any
director or any leadership concerned with community center sctlvity., GOome of
these folks are hoping to build, rent, or renovate an existing building that
would lend itself to community centers. There is not too much in the way of
money provided in the Act for bricks and mortar for new buildings. About the
only thing that they could get in the way of help to provide for facilities
would be nssistance in renting or refurbishing an existing bullding so that it
would lend itself to community center activities.



. i "OPPORTUNITY" LOANS FOR RUFAL FAMILIES WITH SMALL INCOMES

Statement of Howard Bertsch, Administretor, Farmers Home Administration
To Meetling of llationnl Advisory Committee on Fural Arens Development
November 23, 1964

The Economic Opportunity Act of 1964 establishes two new lean programs for
lovw-inceome familics livioeg in rural arcss,

==Loana now gre avanilable to farm and other rural families who
need a spall amount of capital to Improve their earnings but
don't gqualify for credit from exlsting sources.

--loans alec are avallable to finance cogperativee serving theee
Tamilies. 3

Long-term "economic cpportunity” loans of up to $2,500 now may be made tc farm
families opérating small, limited-income units to firance farming enterprises
or pay for the equipment, machinery, buildinge and other items needed inm
nonagricultural enterpriae that cen add to income from farming. These losns
also are avallable to families living in rural areas %no don't farm, for
enterprises other than faorming that will produce added income.

Farmers may use an EO loan to acquire land--purchase liwvestock, machinery and
equlpment=-construct or repair needed farm buildings--pay ernual ouersting
expenses for peed, feed and fertilizer that contribute to an improvement in
the family's income and financial situation--ond buy shares in cooperatives.

Farmers and others may use a loan to purchase land, construct bulldings, buy
and ipstall equipment, pay normal cperating expenses and other costs. Examgples
of enterprisce eligible for financing are well drilling, machinery repair,
roadside marketing, gulde services, firewood production and delivery, truckinog,
custom farm services (such ms harvesting, feed processing and mixing), home
production of handieraft items, clothing repalr and laundering, and a varlety
of other income-producing activities.

A farmer may use part of his HO loan to improve his farming and the remainder
to firance a smaell nonagricultural enterprise, if this 18 & practical spproach
to improving his income. However, a borrower reciding in s rural area but not
farming may not finance agricultural enterprises with his EQ loan.

Loans are repayable over a pericd not to exceed 15 years at an annual interest
rate to be established, BD loans precently are limited to $2,500 in the
ageregate 1o any one borrower.

To qualify for an Economic Opportunity loan, an applicant needes to meet the
following criteria:

(1) Receive an income from sll sources that is too low to cover

bagic family needs but have little or no cpportunity to work
full-time at a Job that produces an adequate inccome.

{E} Be unable to obtain credit through ﬂtyﬂr gources, including
regular loan programe of Farmere Home Administraticn.
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(3) Furnish evidence that the busineas or service to be financed
is not presently available in the area and there is reasonsble
asgurance of a market for the produet or service if the credit
is to be used for a nonfarm enterprise.

All borrowers with loans wlll receive the aid of local supervisors in pre-
paring farm and home improvement plans and using lecan fundes and other
recources to meet goonls set forth in the plan,

In mddition to direct loans for families and individuale, the Economic
Opportunity Program aleo eatablished a new eredit program for omall
cooperatives made up mostly of rural Tamilies with very limlted-incomes and
few resources.

Some examples of cooperatives that may be financed through this new loan
program are thoge that:

--Process farm products grown on members' farms.
-=Gather, pack, sell end ship such products.

==Agsemble, market, and transport items monufactured in the home
workshope of members, €.f., handierafts,

--Provide an eseential gervice for farmers, e.g., livestock
breeding, extermination of pests; custom farm work.

==Purchase and distribute to members essential farm and operating
items and equipment, e.g., machinery, feed, seed, fertilizer as
well as small items that may be required in & home workshop
industry, e.g., finished lumber, wood and metal-working machinery.

The maximim repayment pericd for loans to cooperative associations serving
low=-income rural femilies is 30 years. The interest rate ig to be
egtablished. It is expescted that loans under this program will average
approximately 525,000, Tinancing cooperatives of 100 to 200 families,
However, there is no statutory limit on the amount of credit aen individual
cooperative may receive.

Families with low incomes and few resources must make up at least two-thirds
of the cooperative financed and ita services must be provided predominantly
to lov-income families residing in & rural lceality {innluding those who are
not members but use the cocperative).

Farmers Home Administration local supervisors will meslst community leaders
and proupe to organize o cocoperatlive asgocistion and make application for
assistance where such an asgociation is needed and can meet eligibility
requirements under the Ecopomic Cpportunlty Progrom,

Representatives of the agency alsc wlll provide contimulng technieal nsslstance
to sesure efficient operaticn and succegsful manngement of the coocperatlve.
After a cooperative is organized and has received an Economic Opportunity loan,

e - — anaroa - = e e e — e —————
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funds provided slsc mey be ufed to hire necessary legal, technical, and
managerial services,

Cooperatives presently In operation ra well as those newly formed to aserve
low-income familieg are elipible Tor loane.



PANEL DISCUSSION OF TITLE I OF ECONOMIC OPPORTUNITY ACT (P.L. BB8-L452)
At Meeting of National Advisory Committee on RAD November 23-2L, 1964

Remarks by Edward P. Cliff, Chief, Forest Service, USDA (Panel Chairman)

I am very pleased to be able to participate in this meeting today. Although
we in the Forest Service are deeply involved in some aspects of the
Economie Opyortunity Act, this chance to get a better perspective on our
role is ver.- helpful.

During the :-emainder of the morning we will be discussing "Youth Programs,"”
or Title I, of the Act. The three parts of thisg Title--namely, Job Corps,
Work Trainii g, and Work Study--will be deseribed briefly by our three panel
members, T en I will ssk for your questions or comments on how Title I can
be most eff ctively used in promoting rural areas development.

Before call ng on ocur panel members, I would like to gay a few words on
this subjee: in my capacity as the Administrator of a Federal agency that
¥ill be dea ing directly with these youth programs=--and one that is pro-
foundly int rested in furthering the objectives of thie new law and of the
Department'ss Rural Areas Development program.

All of ue a-e enthusinstic about this dramatic new fight to eliminate our
paticnal paradox of poverty in the midet of plenty., We are willing and
anxicus to do our part. We know that this first year is critically im-
portant beciuse the future of this program will be determined largely by
our accomplishmente and performance in 1965, Ve know that & new and rapid-
ly expandin; activity like this will demand our best to overccme the
"growing palns” that will inevitably develop in the months ahead. We are
prepared to put cur best people and our best efforts into this war on

poverty,

As the Administrator of a conservation agency, I am also enthusiastic
about how this act will serve to both stimulate interest and achieve
substantial results in improving our natural resource situation. For
example, we in the Foreet Service have a reservoir of needed and planned
congservation work on the shelf totaling some 300,000 man-years. HNot only
will we be bullding and guiding young pecple, we will be rebuilding and
developing our rural arear. We view thie as a logical and natural
combination that adds up to a remarkable opportunity throughout America.

These Youth Programs provide for education and training, purpoeeful work
experiences, and opportunities to live in decency and dignity. Title I is
aimed at the btasic roots of poverty, Through it, young men and women from
both urban and rural areas will be epabled to 1ift themselves out of the
Tut of poverty. They will be given a chance--for some, perhaps the first
and only chaince--to glimpse the prospects of a productive and meaningful
life as & rersonal, attainable goal.

The succese of these Youth Programs will not only be meapured in terms of
individuale trained and educated and eatablished as productive members of
society--or in acres of trees planted, miles of road built, or other
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Physical accomplishments-- 1t will be measured as well by & decrense

in the expen: itures and efforts required to combat Juvenlle delinguency,

to assist de: titute families, and to otherwise fight the effects of poverty
instead of the causes.

To draw a parallel from my own experience, in the forestry business we
learned long age that preventive measures directed at causes are much more
effective thin control efforts almed at results. For example, in programs
to reduce locses from fires, lonsects, diseases, ercelon, ste., we count as
part of cur jrogress the fires that do not start, the bug epidemics that
do not develip, the logglng roads that are not washed away. And; Just as
these indire:tly contribute to rural economiec ptrength and well-being, 8o
will the manr positive benefits of these Youth Programs make their
contribution,

Cur first speaker on this panel 1a a member of the Foreat Service. We
called him in recently from our Regiomal Office in Ogden to head up our
new Division of Job Corps Administration. He has had a variety of
experiences that have qualified him well for this assignment--ranging from
Smoke jumper, District Ranger, Forest Supervisor on up to Assistant Regional
Foreater for Personnel Management. It is my pleasure to introduce

Mr. Jack Deinema,

Remarks by John W, Deinema, Forest Service, USDA (Panel Member)

My portion of the subject 1s on the Job Corps activity as contained in
Part A of Title I. In the interest of time, I have distributed copies of
a fact sheet that describes the overall Job Corps program in some detail.
Moet of you are undoubtedly already familiar with it and those that aren't
can glance through the fact sheets, My presentation will attempt to
clarify some sreas of misunderstanding and alsc give you a progress report
of where we stand to date. There will also be an opportunity to ask
quesations if additional elarification 1s needed,

A. Job Corps has two primary sections:

l. Rural Centera = Conservation Camps with 100 to 200 enrollees,
opernted by Land Menagement Conservation Agencies in the Department
of Arrieulture (Forest SBervice) and Interior (Park Service, Bureau
of Lund Management, Bureau of Reclamation, Bureau of Sport
Fishories and Wildlife, and Bureau of Indian Affairs), and
distribution equally shared between Departments.

2. Urban Centers - Vocational Training Centers with 1,000 to 2,000
enrcllees for Men and 400 to 500 for Women. Contracted to
Universities and other organizations.

B. BRural Centers evenly divided between agencies in Department of Interior
and Forest Service in Department of Agriculture, Very good working
relationships exist,
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1. HReglonal COffices Will be on omaller scale.

2. Have been cperating as a task force. ©Gmall staff but doing
exceptlonally well with tools they have had to work with.

3s OCur relatisnships have been excellent and we are continulog to
work clogely wlth them,

D, HNow that organization 18 firmed up and appropriations received, the
Rural Center program io progressing well. g

1, The Forest Service has initial appropriations of $7.3 million.
Expect about $38 million this fiseal year. 5

2., Based on these financial allotments, we have planned for b3
Centers to be activated prior to next July, another 15 comstructed
but not activated, and 90 additional next fiscal year for a total
of about 130. First center probably in full cperation 1o early
February. Department of Interior about the same.

3. Forty-two Centers announced - 23 in Feorest Service - and State
Governors notified., Fourteen of oure approved as of today. Wolf
Creek contract in Cregon awarded and construction started. Another
four reedy to be awarded this week, BRest will soon be undervay.

L, Distribution of these early centers based con climate and where we
have facilities,

5. HNew announcements will be made poon and Governore notified.

6. Community relationa have been excellent primarily becouse of fileld
people doing a tremendous Job of presenting facts. Frogram galning
acceptance everywhere. Only a few arcas with some problems and
these because of personal interests or lack of facta.

T. Personnel selections and plans for training progressing. Twenty-
five candidates from within Forest Service and 2 from cutelde
approved by OE0. Rest of staff selection well along for first
centers, Troining of first staffs starts January 4. Consists of
preliminary training for staffs only and simulated operation of
center with actual enrollees,

In closing, I want to say how pleaged we in the Department of Agriculture
and Foresct Service are to participate in & thrilling program such as this.
It i not only an opportunity to do something about our natural resources,
about which a great deal needs to be done, but even more important, it's
an opportunity to do something for the underprivileged youth of Amerieca -
our citizens of tomorrow. I am confident we can produce and show
successful results.

Our next speaker is a Propram Leader in the 4-H and Youth Development
Division of the Federsrl Extension Service. He haa had wide experience with
the 4-H program in Connecticut and Minnesota, He 1s especially well
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quolified In devel~plng earser programs for young sdults. He hea a Master's
degree in Rurnl Sociology from the University of Minnesota and haa ehaired
severzl commitiees on career exploration, training, apnd youth employment,

It is & pleasure to introduce Mr. Robert Pinches.

Remarks by Robert R. Pinches, Federal Extension Service, USDA (Panel Member)

As a member of the panel I am not representing an agency involved in
administration of any specific title of the Economic Opportunity Act.

Rather, I consider it very important that we help loeal comrunities and
people, particularly in rural areas, to understand the many cpportunities
emerging from the Economic Opportunity Act and related legislation. I am
pleaged, therefore, to distribute to you fresh-off-the-press some booklets
and other materisls giving facts on the Neighborhood Youth Corps {Title I-C).
You might pase these around and this will permit me to focus attention a
little bit more as Mr. Deinema did on some of the questions that keep
cecurring.

In one gense, the Nelghborhood Youth Corpe picks up at just the point that
the Job Corps leaves off =-- thig iz the fact that it i not an away-from-
home copportunity. It 1s not an away-from-home residence gituation, It

is on at-home, within the community or commuting area.

In rural areas, the problem of transportation comes in. As far as I can
find out, there will be no transportation for the Neighborhood Youth Corps
participants from their residence to the plck-up point or work situation
if it 1s nearby., There can be pick-up pointe and transportation to a work
gite.

As you review the Neighborhood Youth Corps materials, there 1s one word
which I belleve 1s guite important to understand =-- that is local sponsor
or local contractor. The entire program is predicated on the bellerf that
there will be local groups taking the initistive to identify the tacks

to be done, the youth to be employed, and in submitting to the Neighborhood
Youth Corpes mction proposals.

The proposal must demonstrate the aponsor's ebllity and desire to reach
apd program the youths for which the Neighborhood Youth Corps ie intended.
In other words, there haa to be a certaln degree of competency on the part
of the sponsore, they must provide jobs for youth == it can be both boys
end girls, 16 through 21 years of age. They can be on Tacilities or
involve projects with publicly owned or privete, non-profit organizations,

The pay scales will be based on the rate for the type of work being done,
the golng rate for the entry wage. The entry vage will be determined in
large measure, in cooperation with the Labor Department. The starting
wages will be somewhat below the entry wage and If the young person makea
Progress, lnereasea can be given up to the maximum of the local entry wage.

The effort in the Neighborhood Youth Corps is to have a program whileh will
bring youth up to the point that they can move directly into regular
enployment or into other typee of training. Of course, one of the thinga
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lmvolved in the law is that such work to be done by participants be work
that would not displace people presently eoployed.

There are really three types of groups that can be sponsors: {1] otate,
county, and local governmental agencles -- thie 18 one type, Essentially,
thie iz non-federal., (2) Individual publlic instituticns, such ae schoola
and hoepitals., (3) The Third type is private, non-profit organizations.

Since one of the most important parts of the Neighborhood Youth Corps

is to encourage young people to continue their education or return to
echoocl for edditional education, an important ioltlal part of the program
undoubtedly will be requested by school gystems to provide employment
opportunities for young pecple who still are in school. -

The remainder of the program will be Tpcused on school dropouts or

those who have graduated, and lack enployment experience or saleable skills,
Ihe kinds of work that they can do will be things that are needed locally,
and this ties in so closzly with an 1tem you will be discussing this after-
noon, local community action.

The paterials which I have distributed will be valuasble in understanding
more of the details,

Title IC - Vork-Study Programs

In the interest of saving time, I want to mention two things about the
Work-Study program. This is a counterpart to the old NYA for the college-
level youth. It will be centered in "institutions of higher learning."
Certain technical institutions may qualify although most of the expanded
work in the woecational and technical education programs will be covered
through the Voecational Education Act of 1953 which covers essentially the
"non=-higher education institutions."

During the school term youny people imvolved in the Work-Study program

wlll be able to work up to 15 hours per week. They will be able to work
full time during vacations and summer pericds. The full responsibility for
the cperation will be by the contracting college, university or institutlon
of higher learning.

The contracting institutions will be contracting with the Department of
Health, BEducation and Welfarc. You will note that the contracting instltu-
tion will provide part-time employment for its students in work (1) for the
institution itself, or (2) for a public or private, non-profit organization
vhen the position i1s obtalned through man egreement between the lnstitution
and such organizations. Students wiching Jobs epply directly to the

student ald office in the college in which they are attending or in which
they will enroll, Organizations wilshing part-time or summer time student
help, make arrangements directly with the participating college or university.

Additicnal Material
In eddition to the material on the Neighborhoed Youth Corps there are some

fact sheeta which deaeribe Title JA, B, and C; and fact sheets on the
changes in the Manpower Development and Training Act; and two fact sheets



on the expansion of the vocational and technical education program
cmbodied in the Voeational Education Act of 1963..

dhe Federal Extension Service pamphlet, From School To Work--Federal
dervices to Help Communities Flan With Youth, was prepared with the help
of the Subcormittee on Transition From Scheool to Work of the Interdepart-
mental Committee on Children and Youth. This publication helps point cut
the range of the programs that have heen developed in the past and that
are beginning to emerge. This will be of help to local RAD and community
action groups as they help bring to bear both public and private resources
cn the problem of youth employability.

The Discussion Guide for Use by Youth Development Committees is a device
to focus attention on the facte and needs in the local situation regard-
ing educatlon, employment, lelisure, health, mental health and welfare
services, family life, citizenship, personal development, youth groups,
and youth leadership.

I renlize that thie presentation needs to be rounded cut by reading scme
of the materdals which I have distributed. I want to leave time for
questions and for you to hear the next panelist discussing the Youth
Opportunity Centers belng developed by the Employment Service.

Our next panel member is from the Department of Labor where she works
with the Divieion of Youth Employment and Guidance Services, U. 8.
Bmployment Service. ©She has a rich background in the education field.
I am pleased to introduce Mrs. Berta Tant.

Remarks by Mrs, Berta Tant, Buremu of BEmployment Security, U,S, Department
of Lﬂbar_(Punel Member )

1. ¥Yeouth Cpportunity Centers

Culmipating many menthe of discuseions with State Agencies, cther public
and private organizations and outstanding experts in the fleld of pre-
paring youth for employment, the Bureau of Employment Securlty 1s proud to
announce the initiation of specific plans to esstablish Youth Opportunlty
Centers and avgmented egervices to youth, particularly the disadvantaged,
throughout the United Statea.

The principal femtures of the new services to be provided through the
Employment Sesurity System will be the establishment of at least one
Touth Opportunlity Center in each GBtate, with & number of such Centers
located in the most heavily populeted States and Metropolitan cities; and
the strengthening of services to youth in all local employment service
offices.

The major target will be disadvantaged youth, those untrained, inex-
perienced and poverty-plagued young men and women from 16 through 21 years
of age who flounder without Jobs apd hope in ocur major citles and neigh-
borhoods . -



Cur major new goal will be improving thelr employability through testing,
coungeling, Job development; referral to training {anﬂ other public and
private) rehabilitative services, extensive follow-up, and ultimate place-
ment.

¥With the support of the Preaident and the Office of Economie Opportunity,
the Secretary of Labor has directed that Youth Opportunity Centers be
established under the leadership of the Bureau of Employment Security and
the affiliated State Agencies as a focal point fer all governmental and
community eflforte to help youth prepare for tomorrow'as Jobs.

Pregent plane previde Tor establishing YOC'e in 55 major Metropolitan
areas, some gmeller Metropoliton areas with large concentrations of dis-
advantaged youth, and in st lenst one area in each Siate. Further, some
lecal offices will be granted additional staff to provide inersased
gervice to youth as part of the loerl office operatlon.

In keeping with the new concept of the public Employment Service, the
Youth Cpportunity Centers will bte concerned with more than 8 mere matching
of applicants and Jobs. Centers will be concerned with employabllity as
well ng employment. The Centers will provide young people with one
clearly deaigoated place to go for highly personnlized service relating to
vocational development. This service wlll include:

1. Exploratory interview

2. Counaeling

3. Testing

4, Providing cceupational and labor market information

. Referral to other communlty services

6. Referral to training facilities

T. Group guidance

8. Referral to and placement on part-time, stop-gap, and regular jobs
9. Follow-up to assure satisfactory job adjustment

2. gBervices provided youth in regpular Employment Service Offices

The Employment Service, as a part of its goal of full utilization of the
Hation's work force, provides services to youth in communities outside the
main urban erens and facilitetes the tranofer of those who must leave their
home communlty to get sultable full-time employment.

Since 1948, State Employment Service Offices have conducted cocperative
counseling and placement programs with high schools. During the school
year 1962-1963, a total of 10,866 high echools or 50.9 percent of the
Hation's total were served by local Fmployment Service Offices. Many of
theee schools were in rural aress, and the Employment Service counseled and
teated the youth in the aschool settings.

Many rural areas have not been receiving o full measure of service from
the Employment Securlty System because of remotencss from the nearest
employment service local office and a lack of leeal job cpportunitles with
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a consequent lack of placement potential. The program for the expansion
of Employment Services in emaller commimitles, drawing upon the experience
gainad in the Experimental Rural Aren Program, provides & brond range of
gervices with flexibllity to meet the needs of arcas with varying economle
probleme, Applicant gervices are provided by a moblle team of employment
gervice interviewers and counselora. These services conslst of registra-
tion, testing, and couneeling, as appropriate, in order to determine the
pecupational potentinl of the unemploved and underemployed workers and to

provide placement ascistance to the extent poosible within the area and
elsevhere, *
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purposes for which loan funds may be used were also
broadened with respect to the refinancing of debts,
purchasing of land, fish farming, and recreational
uses and facilities,

From the inceptien of the farm ownership program to Mareh 31, 1963,
there heve been 125,605 loans made rotaling $1,239,202,680. The
Governmint's investment in farms is actually the amount leaned te
eligible farm families; that is, an average of $9,862 per farm.

The boriower 1s responsible for lean repayment and the operation

and mafir tenance of the farm, In the last paragraph and the operation
yvou indicated that 62,000 or more of thease farms had been sold or
otherwisa disposed of. However, of the 125,602 borrowers, 63,254
remain indebted., HRepayments on these 63,254 loans continue at an
impressive level as the borrowers have paid 104 percent of the amount
due. Tie remaining 62,351 borrowers paid their loansiin full or
otherwire satisfied their indebtednoss. Of the paid-up borrowers,

- 35,603 continued to farm, 23,360 had paid their loans in full through
‘sale of their farms for reasons such as health, old age, divorce,

death ard financlal difficulties, and 3,398 borrowera' accounts had
been licuidated resulting in writeoffs and judgments of $4,430,333.
This amcunt is less than four-tenths of one percent of the $1,239,202,680

leaned.

. Some maior reasons for the writeoffs and judgmeénts included narrow

margins between prices received by farmers and the cost of productionm,
lack of managerial ahility, sickness, medical obligaticns, death, and
natural disasters such as flood, drought, fire, hail,and windstorm.

The credit provided to family farmers through farm ownership loans and
the guidance and counseling that are given to the borrowers by Farmers
Home Adrinistration personnel assist farmers to be successful and to
repay their loans. Families who gqualify for loans have been carefully
selected by a county committee, with the assistance of the Farmers

Home Administration, who determines whether they have adequate farm
backgrouid and experience that would likely result in their being
successf 1l in farming. Farms are carefully examined, appraised and any
needed lind or bullding improvements are planned before loans are made,

. Farm and home plans are developed with borrowers to assist them in

operating their farms.

The farm And home plan 1s one of the tools developed by the Farmers

Home Administration to agsist the borrower with his credit program.

The plan developed with the individual family, supported by adequate
eredit a d timely farm visits by employees of the Farmers Home Adminis-"’
tration +ho are well-qualified farm management technicians, helps to
assure thie farm family's success of the farm and home operation.  Credit
and guidance are the foundation for the supervised credit’ propram that
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has been demonstrated as being successful. When a borrower has ' ]
progressed to the point he is able to qualify for conventional

; credit he is required to refinance his Farmers Home Administration
loarn.

The keep ng of farm and home recerds, eoupled with assistance for
analyzin:; such records, provides a hasis for determining the weak
and stroig phdlnts in the borrower's farm and home operations and a
sound baiis for the next year's plans. The ability of our field
personnel to assist family farmers to become establishéd in farming
on a sould operating and financial hasis resulted in the success of
the supervised credit program of this agency.

A progre:s report, which we made recently on borrowers who received
farm own:rship loans five years ago, reflects the impact of these
fundu #h1 the technical assistance that accompenies each loan. The
report, for example, shows that the average horrower was able to
more tha: double his gross income during the five-year period since
. he received his loan. This explains why many farm cwnership borrowers
.are able to refinance with, or graduate to, conventional or private
lenders within a relatively short time. It 1s the agency's policy te
require such refinancing when the borrower obtains sufficlent equity
in his farm te qualify for credit from other sources.

i
i

We appreciate your continued interest in the Farmers Home Administrati-n i
PrOgram.

Sincerely yours,

s/ J. V. Highfill

. Acting Administrater
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iDA to Cpen B Job Corps Camps in 90 Days, Bec. Freeman Says;

Seerclory of Agriculiure Orville L. Frecman todoy ennounced plans to ﬂpén
elght of the first 22 Job Corps camps within 90 days in Naticnal Foresls in
elght States, as part of the lebion's war on poverty,

‘These cenps, he said, "will help make sure that more young people get a decent
break and a Tair chance to mnke pood. ‘They will be of enormous value in bring-
ing new opperturiity to many rural snd urban youngsbters.

"In addition, the camps will enrich all Ansricans as they improve the 186 million
gfcrea af Matienal Ferest lands which every person can use and enjoy.

"Benefits also wil) be pained by the local econcmy in esch camp areca, throuwgh

Natienal Forest improvepments that may atbract more tourists, improve rangeland

end woodland, and reduce fire perila, ss well es the locel purchase of supplies,”

The Secretnry emphesized that the prime pgoal of the cprps is to build character
and to improve job quxlifiruLinns of" the youths errolled, and he said that local
areas can help to make the camps effective through velecoming the youths into
the cormunity.

. Tentative plans, contingent upon approval of Governors of the eight States
involved, call for thesze canps to be activated:

AREAIISAS - Cuachita Camp, Gerland County, Cuachita Natiocnal Forest,

CALTFORIIA - Alder Springs Camp, Glenn Counbty, Mendoecing National
Forest.

IDAHO = O'Hara Camp, Idaho County, Hezperce lNatiocnal Forest.

MONTAITA - Trapper Creek Camp, Ravalli County, Bitterrcot lational

By Forest, :

NORTH CARQLILA - Arrowwocd Camp, Macon County, lorth Carolina
lntionnl Forest.

CREGON - Wolf Creek Camp, Douglas County, Umpqua National Foreat,

FERNS Tlﬂ?”]h = Blue Jay Cemp, Forest County, Allegheny Hational
Forest.

WASHINGTIONH - Curlew Cmmp, Ferry County, Colville lational Forest.

Fach of these eight comps will acconmodate betwesn 50 and 150 out-ef-school,
out-of-work boys frem 16 to 21 years of age, with a totel enrollment of ebout
GLs5,

"By next JUEU,” Sceretary Frecoman said, "the Forest Er:rvice plans to hove 75
camps for 10,000 enrcllees.

"Boys from rural areas will be Lven full consideration in recruiting along
with volunteers from the citius.

*ob Corps csmps aim to prepare youths for the responsibvilities of citlzenship
nd to increnge their employability through education eourses pnd tralning on
work projects,

heT (more) © UsDA 2009-Gh
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Ench camp in the lational Forests will have a Director, a Deputy for Work Programs,
and & Depuly for Educeticn.

g conservation work will vary from comp to eamp, Frojects will include
planting trees, constructing trails, bqilding bridees, improving rangelands,
erecting buildincs, construeting roeds end fircbreaks, end building visitor
information fecilities. Enrellees mey learn to optrate heevy cquirment; may
learn carpentry, mezonry, pipefiliing and plumbing; may pain o knowledge of
basic surveyinz ind mechanica; end may lesrn semelhing aboulb foresiry and
entomology and w 1dlife management. .s?

Cthor work will :nvolve operating and meintaining the camp. Some youths will
work with eguipm nt maintenance; cothers in the kitchen, supply rocm, snd office,.
Althcugh these jobs will be rotated abt the beginning, the camp staff will be
looking for thos: youths who are the most interested in these Jjobs and who can
be encouraged ant. taught to go as far as possible toward acquiring & marketable
skill in them.

The Job Corps ernc. the Department of Labor are setting up recruitment centers
for youths who m:i.y eénroll from s5ix months to two yecars. During their -tour

the youths will receive basic education in such subjects as reeding, writing
and arithmetie. They will receive a living allowance, and may also get an
incentive allowance for leadership -- emcunts of these allowances have not been
determined yet. FEnrellees will be provided with comp clothing (Army surplus),
and be given a =rall allowance for clothing to wear into town. They also will
receive a small readjustment allowance on leaving the cemp program, end arrange-
ments will be macde to allow them to send meney home each menth.

11 the Forest Service comps, boys will live in buildings elrecady provided for
fire crews, roed crews and other Forest Service personnel, or in trailer-type
buildings.

Secretary Freemar pointed out that the need for additional work in the National
Forests is almost limitless. -

"Je can readily «mploy from 10,000 to 25,000 voung men a year in constructing
mailtiple-use reoacs; building camp sites and pienic areas &1d recreation
facilities; plenting trees; improving timber stands through thinning and
pruning: cleanin(; up streams; clearing debriz and other fire hazards; and
improving the rarge, wildlife, and soil and water resources of forest lands,"
he said.

"The Naticnal Forests belong to us all. They are summer playgrounds for tens of,
millions of Americans. Camping, hunting, fishing, hiking, swirming, skiing --
gll these the Nalionel Forests offer, and cen and must offer in ever-incrcasing
measure.

"They also provice valuuble timber crops, rangelsnds for grazing, and vital
watersheds for communitices, cities, and farming.”

Moting that the Torest Service has traditionally been o work-oriented organiza-
tion, Secretary Freeman stressed that it elso 1s an organization that has
ployed and trained lerge numbers of youth.

(mere)
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"During the Civilien Conservation Corps duys of the 1930's, achievements were
measured not only in terns of acres plented, fires suppressed, bridges bulle,
and roads and trails constructed, but rlso in the developunent of troinee
character and citizenship,” he declared.

“]n_Lhn Job Corps,” pltention will be cven more focused on youth development,
In facl, develaopinonl of youth will be the primarvy mission; with work accomplish-
menl o wital bul seccondary considerntion.

Mhrough successful accemplishment of o variety of vork assignments, enrolle®s
can be expecled to develop shkills, charecler and citizenship. This concept
is bnsic to the Job Corps, and the U. 5. Deportment of Apgriculture is privileged

to be part of it."

USDhA 2809-6h
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UNITED STATES GOVER rwt. NT Department af Agricullure-Forest Servica
Vashiugton, D.C. 20,250 5
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Te : ‘tegional Foresters and Director, ITF File Ne. 1310 (1300-J)
Fram :  Fdward P. ClLiff, Chief Dote:  February 5, 1965
Subject:  Job Corps L el = Your Refercace:

o ATEMATL TO Ti¥ KEST .
The Departwent of Apriculture and ths Cffice of Deonomie Cpportunity have
gigned an Agreccont conceradng vesponsibilicies in operation of the Job
Corps Comservation Conters. A copy Is encloscd for your immediate inlor-
mation, Additiconal copics will be placed in the directives system at a

later data,

.The Agrcement {s about as we expected with two cxceptions:

1. Split responsibility for the Center Director. Section &(c)
states that he is respousible to the Forest Supervisor for
the work program and Certer operation,but responsible to
Qi ﬂ -for scucation and other envollea-oriented activities.

As you know, we recommended that the Centar Director be
cotirzly responsible to the Forest Sunervisor. CORO strongly
objected to this and the rosult is a conpromise, Although
the split responsibility is not the best arrangerent, we are

=  hopeful the eocordination procedures which will be developed
Jointly after operating expericnee will nrovide harmonious
working relationships., It will take extra effort on your
part to aveld conflieting directlon and possible friction
but we are confident you till give it tie nicessary atten—
tion.

2« Detcrminaticn of grade lewvel for Center staff. Section
5(a) states that grade for staff will ko determined by the
Director of OED. We hawve had two instances vaere CIU has
specified grade owver our chiectlon--Doputy for Education
to G5-12 and Counsclor te CH-11. Ye do not anticipate that
020 vill =pecify a grade in cany instances abdove that
allowed by the standards, but, when they do, We nust Support
their cecision. . .

It 15 {mportant ti.at we realize the intensze fntercst O8O has in the Job
Corps program. They need to retzin enocusg: control over enrollce-oriented
activities-to assure meeting the goals and cbjectives of enrollec develop-
meat. We will have to feel ocur wor en working relationships. Patience,
understending, and, above all, a cooperative attitude will deifnitely help
in providing a carefully coordinated partnership which is so necessary for
program success.

2270
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Close cooperation is also neecasary with agencies in the Department of
the Interior. We ave =11 working to rect the szme objectives and a
team spivit should prevail. The Agreemont between OEQ and the Lopart-
teanl Ufiyln Interfor is the same as with Agriculture.

0

He plan to develop sone guides to working relationships and coordination

procecures at a later date. Your couunsel will be necded and eppreciated.

Enclozure

Lt

Conservation Center Dircctors
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- RURAL HOUSING AND COMMUNITY FACILITIES

Gtatement of Bernmard H. Polk
Aspistant Administrotor, Farmers licme Administration
To Mezeting of Hational Advisory Committee on Rural Areas Development
Hovember 2L, 1964

Since the rural housing program started in 1949 loans to individusl farm and

nonfarm families who could not obtain credit from other sources total 95,933

for $735,953,250. In the 1264 fiseal year, 14,378 families were dssisted to

conatruct, remodel, or repair thely dwellings and other farm buildinga. The

total amount of loans was $130,477,894 for an average of slightly less than

$10,000 per loan. Applications for these loans this year are runnipg sbout
percent above the same pericd last year.

The volume of the rural housing loan progrem has been limited by the amount
of funds that has been provided for loans. A proposal 18 now under comaldera-
tion for submiselon to the Congress that, If enacted, would suthorize rural
housing loans to be made on an insured basis. Such a program would permit
loans to be made in the amount of $400 to $500 million ennually.

Senlor Citizen Rental Houslng loans have been made to 35 nooprofit assocla-
tione in 12 Etates for $2.1 million which provided 347 living units with rents
that run from $35 to $110 per wonth with an average monthly rental of $71.

The average cost per rental unit ie $6,500, Applications on hand for loans
for senior citizens rental housing are up about 4O percent over last year.

Labor houainﬁ loans have been made to asscoclations of farmers 1n five States
to provide 282 apartments and domitory accommodations for THO persons.

The number of applications for these loans this year has doubled over the
number received over the same period last year.

The suthorization available through the Farmers Home Administration to help
provide housing for semsonal farm workers was broadened by the Housing Act
of 1054, Under this nev authorization, grants up to two-thirds of the total
development cost could be wade to States or pollitlcal subdivisions therecf
or to private nonprofit organizations to provide low-rent housing to be used
by domeatic farm laborera. The applicant would bte required to contribute
at least one-third of the development cost,

Althcugh the basic legislation was passed, funds are not yet available., As
poon as funds are provided, we believe this program holds promise of providing
a solution to one of the major problems that grovers and communitiea have
encountered in endeavoring to provide decent housing for migrant labor.

Rural Housing Grants. During the 1964 fiseal yenr, 5,841 housing grants were
made to elderly familiee (nverage age 6L years) to make their inmadequate homes
a little more livable. ‘These grants averaged $523 each. At the direction

of President Kennedy in November of 1963 a special program was conducted in
the 44 eastern counties in Kentucky (Appalachia) to "winterize" homes of
families who had no debt-paying ability. Since that time 2,758 granta were
made, The entire grent program through the nation was discontinued in the
enrly part of the 1965 fiscal year after Congress placed restrictions on the
use of the agency's administrative funds for this purpose,
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Association loans are made to nonprofit aceociations and publie bodiez for
rural water distributicn systems, shifts of land use to recreation, grazing
and forestry and for other goil snd water conservation purposes. The
benefits of thege loaune muct accrue primarily to farmers and rural reaidents.
By July 30, 1964, 712 lcans had been made which were serving 292,810 people.
During the past 4 years, 518 loans for $60 millicn have been made for rural
water distribution systems and T5 loans have been made for shifts in land

use, 9 of which were to grazipg associatlons. Turing the flrst 4 months of
this fiscal yeer, $49 million of assoclation loans have been approved or
tentatively eporoved, and we have applications on hand that will require
another $50 millicn. Applications for these loans are currently being received
at the rate of 125 per month, and at the current rate of locan procesging, loan
funds will be exhausted soon after January 1, 1955. Two examples of thege
loans are:

1. A Tennessce rural cormunity (Hew Merket, Tennessee) dependent on
Bprings, ponds, creehs, cisterne and shallow wells for much of its
vater was plopued with sporadic ocutbreaks of hepatitis and typhoid
fever. Busine:ss fell off, atores closed up, school attendance was
poor, young people moved cut. In early 1962 the families that
8till rewained bapded together and obtained a $180,000 insured
loan to finance o modern community water system.

In thie community today some 24D form and rural families, five
echools end churchee, and 20 buainesses now have all the water they
need. Furthermore, 30 new houses have besn conatructed, property
values which provide the tax base have gone up 10 percent; 15 older
homea have been remodeled to include bathrooms, automatic washers
and other modern conveniences; o machine shop has been established
furniehing full-time employment for three perscns; & concrete block
and a zinc ore processing plant have increased their operations by
25 to 50 percent; and & regtaurant employing three persone has
opened, In all, the water system 1s dlrectly recponsible for
generating 40 new full-time jcba.

2: oSome TO ranchers In Blalue County, Montana, formed three grazling
agsociations and obtained loans from the Farmers Home Administration
to purchaee, lense, and develop 112,000 ccres of land. More than
38 water holes and 17 dams are being developed, 10 wnter towers
tullt, welle drilled and pumps 1nstalled, 35,000 fence posts drilwven
and 10T miles of beundary and cross fencing stretched in the
development of the grazing area. The 3,TCD head of ecattle grazed
on the range will add $320,000 a year to the area's econcmy and
gtrengthen the family farm operations of the TO rancher-members.

Vaterghed losns are made to public bodies that are sgponesors of an approved
vatershed plan to pay their ghare of construction of works of improvoment
within the watershed, The Soll Conservation Service has primary responsalbllity
for assisting local groups in planning and developing watershed plans. Only

24 million is availuble for loans during the current Tfiscal year. These

funde have been committed and we estimate that another i million would be
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required to meet the loon needs of eligible gponeors for the remainder of

this flecal year.

Cooperatives. Authorization to make loanes to cooperatives under the Econcmie
Cpportunity Act adds another tool to seslet with rural community lmprovement.
(See attached statements,)

T e
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CITATION

For Ddetinzuished Service to Bural Life

Orville Lothrop Freeman has personified the ideel publie servant since first
beginning his career in 1946, wnd especianlly os the Governor of Minnesotan
frem 1955 to 1961, A rare combination of insight, inteprity, and dedication
has alweys enabled him to bripg honcr to every offlce served. As Secretary
of Agriculture of the United Ctates Department of Agriculture he has ac-
curately and aggresaively declared the farmer's etory to the world. As the
moet eloguent and persuasive ol all Secretaries, it Is pﬂrtiﬂdlﬂfly note-
worthy that 1t woee necespary for him to overcome a gerious combat injury
Incurred as an officer in the Marine Corps during World War II.

A compasslion for the nesdy rural people and arcas of the U,5.A. impelled
tim to marshall every rescurce cof the Department of Agriculture to focus on
the problems of Rural Arens Development. In the interest of Internatlional
understanding and peace there has been an extensive expansion of the programs
of Food for Peace onnd World Trade and Aid. Neot content to merely recelve
reporta he has traveled thirougheut the werld and in every rural area of the
U.8,A, 8o a8 to be personally end fully lnformed of every sltuatlion of need,
¥When appraised of the hunger of displaced sharecroppersa in the winter of
1962 he immediately took steps to make sufficient food available. Presid-
ing over the World Food Congrecs in June of 1953 he greatly aided in the
extenslon of the Frecdom From Hunger Campaign.

As an advocate of liberty and Justice for all he has not only falthfully
attended to the cmuses of Iarmers but has also concerned himself with the
welfare of the weterans of the armed gervices. Throughout his wvaried and
significant responsibilities as a public servant he has consistently lived
cut his Christian falith and haes rendered epecial gervice as a deacon of the
Lutheran Church in Amerlca. Therefore, for Distinguished Service to Bural
Iife this award is presented to Orville Lothrop Freeman by the National
Councll of the Churchee of Christ in the U,5,A. and the Church and
Community Institute, Inc. on this fourteenth day of October in the year of
our Lord nineteen hundred and sixty-four.

Pregented by Dr. Henry McCanna, Executive Director,
Netional Council of Churchea of Christ, Novemher 24, 196k,
at meeting of National Advisory Committee on Rural Areas Development.
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DEPARTMENT OF AGRICULTURE : G . oty ¥
OFFICE OF THE SECRETARY : i o Lo i
WASHINGTON , : PR AR

Harch 26, 19065 ] -

To's The Secretary of Agriculture

From: Task Force Established to Review the Recommendations of tha A,
Civil Rights Cormmnission: ]
Tricna'l:. Meyers, Sec. (Chalrman) Arthur Head, Seec.
A.L. Edwards, Secc, James I, Starkey, Seec,
James T. Glenn, Sce. Elmer Mostew, OGC

In response to your letter regarding equal opportunity in farm
programs and .after consultation with representatives of the Office of
Ehﬁ Vice Prasident and the U.5. Commission on Civil Rights we submit
this report on the recommendations of the Commission and the actions e
taken or contemplated by the Dapartmenh, with special reference to Federal
Extension Scrvice (FES), Farmers Home Administration (FIIA), Soil Conservation
‘Service (SEE}. and hgricultural Stabilization and Conservation Service
(ASCS) .

g econvenience we ar: statine 2201 recommendation oF the
; Commpission followed by cuT repart thars .

- i T ZHAT TUR-PREFIDENT DiRZCT THE SECREIARY OF AGRICULTURE TW
ELD LISCRIHINATORY PRACTICES IN THE ADMINISTRALLON OF feda
DEPARTHMENT PROGRAMS, AND THAT THE SHCRETARY-- - '

"A. Continue efforts to impress upon the administrators

and fleld staff of every agency the nccessity of abandoning

practices of segresation, unequal treatment, and execlusion

which have barred Wegro farmers and rural residents from

the services and benefits of these programs."

After your review of the Commission's report with the Under L‘ ;: i

Eanra:ary, Assistant Secretaries, and Heads of Agencics, and since your S e

e IPFﬂintmcn: uf this Task Forcu on Hnr:h g, ve have nnalyzad nnd ravieuud ﬁ ;*
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f¥ ju ﬂgpth the Commission's findings and recummendatinna 1n order to ﬂttct- ﬁ; i MR
A

' SO iy L ]

.}'k::ti nine what must be done to fully comply with the rnnnmmendn:iﬂns- ”ﬁ have ‘Wi Y.
.' ¥ % -":."I':-.'L."'-..k A
by " also reviewed the ag ency reports subnittcd to us and discussed with each T

:ifgf the four 3genﬂius the findings, recommendations, and the sufficiency

v of their actions and proposals. : A o) 4 1

" e |
I

gk  FIIA, SCS, and ASCS have furnished to their State, county and 1_ucﬁ_1""".
offices that part of the rqpur: percinent to their activities. In “t
i " Extension findings of the report have been reviewed in conferences with
county Extension staffs, but coples of the report were not furnished to ; ;}'.
I :311 cnuntQ_FEficca. We are informed that these agencies are Intensifying .:.:;
thelf.effnrt; to impress upon their entire staff the need to immediately '? e
.-ah;ndnn any discriminatory practiceé. As part of this effort, they'h&ve.-'ﬁ' B 4
issued instructions, hawve met with ﬁey field. staff offiﬁialsf and have TR
develupﬁd other measures, some of which are-detailed below, to eliminate
& { discrimination. There should be ccntinulng emphasis by the Department
on these efforte.
Kl .'_ "B. Require the assignment to Eoth white and Wegro staff of

the resno ﬁslHility fol worlk with Negro clientale participating y
in these programs.

Ton.assure that this recoirement is fully met cach of the agencles
15 now inaugurating a systed of survey and ‘evaluation which is discussed
more fully below. The Secfetary should immediately order the Agency Heads =

to require the assignment to both white and Negro staff members the respon-

sibility of working with white and Kegro clientele on an impartial basis.

i, Tk P "C. Require the abolitfon of all racially segregated (1o
TRl adninistrative structures and lines of authority, comuni- o

cation, and responsibility at Federal, S:a:e, and county ; i

levels." : . : e
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With regard to the Extension Service which is administqred on a

. wepoperative Federal, frate, and lacal hasis, plans to eliminate dual systems

‘studied by ‘the Office of the Secretary. Plans filed indicate that racially

segrogated administrative structures and dual lines of authority and respon-

“ gibility have been eliminated in all but three States. The situations in -

thesc remaining States will be corrected between now and July 1, 1965. To

'af ?E% with the assistance of the Assistant to the Secretary for Civil

_Righta, shquld work closely u[th the States tu assure the full intcgration

vof the personnel of the farmerlf dual administrative structure.

W L

FES has informed us that each State has discontinued the practice

of holding separate Stﬂté,.éistrint, and county staff conferences.

Ao

: ﬁehnintng barriers to Iinformal} and formal communication should disappear

. when all offices are desegrecated. And, as noted below, the target date

for office desegregation {s December 31, 1965.

"D, Require that racial senrcgactlon =f employees in
Federal, 5tate, =2nd cibiaty offices be eliminated."

Mo Segregateu office sruce has been completely eliminated inm Fiia,

SCS, and ASCS. In FES, in those cases wiiir2 county offices are still

.-, segregated, negotiations are under way with county governments and the

: General Sarvigcs Adﬂinistrat!nﬁ to obtain adequate space to house white

and ilegro agents tﬂ"nther. The target date for this action is December 31,

1965,

In addition, review has been made of bulldings we occupy which

A :

have -separate lavatory and other facilicies for Hégruns.if. The

_flﬂﬂﬁ FIA and SCS occupy bulldings with scgregated puhlic fanilities in %

1?9 lucntlons. ; ; e

i i T f i - 3 3 '. ’
|:. A e i .-'_' ™ . -
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e have been submitted under Title VI of the Civil Rights Act, and are beiﬁg- .

: bg.ncgnptgd, these plans musf inelude intepration of staff. The Administrator .
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:i ,'-f-:,f '-:- D’n‘pﬂ:tl‘.mar't: 'ﬁ'lll Elininﬂtu this I‘:'l;l:‘m of scgregatmn. In instances wherc K L
ety AR Tl
| et -.-"in'lamlge-menl: of buildinns, often the local Cnurl_hnuse, is nnl; elininating ‘_ .,""' o
|=" 'IL 1 “‘ .J‘I 1' :, .I
- O-’“ 'sar:uﬂﬂtcd Im::.lities t'llt Department is seeking other acc:mi'i:ﬂ:latinns, in __:Ir_rl‘lj_‘- :\.h:'
thu same city or uther 1ncat1nns where this objeetive ean he accumpliﬁhed %
BRI "E. Require that all nmutin{:s connected with Department = i i
e programs be held on,a descgregated basis and that the @ ., - e e
A Federal non-discrimination policy be made known. e ki
E& } 4 "F, Enforce Department policy prohibicing employees s b R e
it from attending, participating in, or in any ather way ; : ;
Lt giving official support to organizations, meetings, fairs,
S0 ' or other events which are segrezated, which exclude either P
S Uik Keproyes or whites from membership, attendance or partici- TE T
Rt dr pation, or which are intended for participants of one race | * @ ' = 5
Tl 1 only." o G g
: ; ‘fnu;: ﬁemurnnglum of June 23, 1964, and the Department :regulat:l.uns =
i dated December 11, 1Yb64, prohibit speonsorship or attendance at functions _
|\~ ¢ connected with our programs, participation in organizations' programs, = B A
:, fairs or other events which exclude Hegroes., You have made it clear that -:— ol "
’I ?, . this Department will not participate in or directly or indirectly sponsor : b
G T R . o
.c. - any function on other tham a non-discriminatory basis. Failure to conform . :
to these policies should result in disciplinary action. You should further ';?f? :
© make it the responsibility of each supervisor to ascérkain that 3, S e T AT “1
Fﬂ?tiﬂgﬁ or other functions are not segregdi~d or discviminctory hefnrc';' *Li e
| granting approval to attend or participate in any manner. e
' + "II. TEAT THE PRESIDERT DIRECT THE SECRETARY OF AGRICULTURE TO :
. ' EHCOURAGE AND EXTEND FULL AXD ZOUAL PARTICIPATION IN e
i DIPARTMENT PROGRANMS TO ALL CLIENTELE WITHOUT REGARD TO ¥ e T
i THEIR RACE OR COLOR, AND THAT THE SECRETARY=- S
& "A. Direct every apgency to scek increased participation - w' ?ff~'.
sy . by Hegro farm and rural residents in those programs from ;| v s
| S 4 « which they previously have been excluded or in whic'h they . 3 s e
: igﬁ T have heen_denied equitable service. i SR N S T
| T s ' i
|l dey "B Afford, to Wegro farmers the necessary assistance, S el A
I ,;“" ..'_:_\:.ﬂ';" .Anformation, and encouragement to accord them the equal - [l &b -..3:"'}_' i ¥4
hﬁéﬁpi“qgu 1t4‘ nppurtunitr to diversify their farm sntyrpriaﬂs." " ’*f.f”gu.L.f y iy
| Tt B Uy g EDRA B e
| - Mg o ! oy LT '-:_.-_, Tk '1_’.. ; “.-.'_.-h".:' s, ‘_E-:' 1 _\.:““_*__"..
I ._._ ﬁ:-_l. r'..:\i .,1;0. I,I . J T ira _.":J: ] ; L ":- 1__.1,_ 5
| e et 2 £ G 3
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wei SR LT ey ‘that there-will be no question as to the availability &fF °4 =~ i et

:;-._,‘:'_ . Department .pragrnms to all people on an equal basis sursuant 1:1:;1 your dirce-

Fi~ - tioms,: the nghncies are taking imsediate steps to Eﬁnnuragn and increase

1' participation by Hegroes. The agencies have infm;m::d us that _t‘ney are

institutint the following actions: (1) a quality aualysis of services to

| .. 4 .Fegro fermers and rural residents; (2) an overall review of pergonnel - Saide
e S T e
“i_ | training programs; and (3) a study of current procedures and instructfons . '

]

- with reference to how they relate teo the guality of service and Supewision"'
1T ‘piven low-income Nepro farmers. These actions will assist in the pinpointing
of inEquitie”s and in their correction and, therefore, lead to improved

o

b ..services to Negroes. One example of a change already adopted shows the :

* wvalue of these actions. Historically, the So0il Conservation Service has had - Wk F
‘as its objective the placing of the greatest number of acres under seoil 1;.
cdnserva:inn practices. This has tended to favor the large landowner who o
| : o
b Wﬂﬂti'ﬂ a pusitiun to make the necessary investment to the neglect of tne :4
1 -L +' small landowner, many of whom are.fegro. This policy has now been changed. : sy
W T BN L.". ' . I' L
"1™ Henceforth, additional emphasis in program accomplishment will be given to o
4 assizting low=income farmers, Loth Hegro 2-¢ white, rather than solely to
o : ; :
nurber of acres treated.

In addition to a coucdiied effort to extend asslistance and v
‘“{:..ggjﬂnnne, analytical tools to measure program effectivoness are boing _.Hi'. T &;
v . '-l- e A1) . i b 1 _l:I:.i
*.7 " developed. : 2 : N
R Ik _ ; ; : st i o £
Lpedoins e G, Assure that Hegroes have the opportunity to participate #2" % o
4 o #77 . In elections for lecal cormiztees and that they are appointed ko0 by s
l!"¥ | 1 . to State, area, and local cormmittees which shar& raspﬂnaibility i 'ﬁ}' !
L fur the admiristration of Hepartment progrims. " L AL B s 5 £ g
: -I-:r. X "L r"‘ I3 4 5 "'ij,';;‘i
'--'., encice are ng steps to assure tha e democratie prncess Fgd
A i,ﬂ MI agencies are taking st £ that th q i TN
LN Hill Pc "uarantr.-er! in .511 noninations and elections and to assure that 911 Sl ,‘E
RN r R . e AL T
b - atp r g . T . i ."‘é'-'
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ik ':f. éeguents of the community are {ni11y considered for representatinn on ﬁullcy..
REs St il :
*:Iﬂ' = 1‘.; ‘and decision-making appointive co:mittnllzcs. ) ST =
ek 2 : o5 X LT
_'rrgfii:ﬁ--'ﬂ' The. aforementioned FES plans subsitted to the Secrctary nrovide fﬁr’ﬁjf )
L T : f Y } ! AR g
/4" 'joint waite and Negro plamming committees. .. . | 0o ; Eair e
R Ey Jhly 15, 1965, FliA will have bi-racial county cormittees in ﬁlll '1
: ! countiecs where there are'a significant number of Hegrﬁéﬁ who aré farmers nrl ‘:
{ ;fﬁfal'residnnts. This ncc?mﬁlishment will enable FIIA to end its use of ,_1
; alternate committeemen for Negro members and thus effect a true integrated :
i3
.., committee structuve.
i e T . . ASCS3 has ru:nmmcnde&ithnt you appoint a Hegro member to the State “.Q- .
i;f .:: cammittée ;n three southern States and additional licgro Statc-éummittceﬁen Al
!': 'Il'durina thalramaiudar of thiz ycar. | o A i .;..‘
;'f :'“;!  ASC county cummitt;cs wily place Negro candidates on the ballot ;
for community committee elect?unﬁ in each of the southern States. This :i_'
B B ad o' substantial Iocraars 1o £ RbbeE 5f Heare coemmity: s
.h"zﬁllcowmitteemeu elected. Since under the law, county committees are selectud_' i
? by the cummunity cammiﬁteemen neeting in convention, the increase in the
iﬁ} number of Hcgrn gonmu.s ity committeemen should lgad-tﬂ the selection ﬁf'ﬁjgrﬂjr_;'ﬂ
tl{ﬂ-coun'} fommitteenan, ol ol : T L : | ;. :'i:-:f

.ﬁepanding upon which method is considared nove effective to assure :
“maximum partieipation of Negroass in local elections either the mail ballot _ ., ,#
"ot the pulling place will be used. Where pulling ﬁlacns are usad Every

'-ﬁﬂffnrt shnu‘d be made to assure that the pnllina places are fully acuessible

to the Wegro cummunlty. A g T

v
-'.

Greater attentinn should also be given to the use of the petition .
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}.&}*Lﬁ = _Tlm Su:‘:l Ennsewatiun Service 115.5 directed ﬂ‘s State nnnservat‘innistsm--.'
‘ "o rccawmrﬂ ilenrocs as candidates for election to district bear:ls. In
O ; addician SCS officiuls will sugpgest names of such Hegro leaders to appropri- - -'
| ﬂ “'ate State offices for appointment to distriet goveraing bodies.
: = o, Provida aduru-:l.tc; safegucrds to essure that the adminis=-
: ; tration of Department programs by lor.'al comuictees dnea rmt
.':."f-.f b -Ir“- '. thwart the participation of Negroes," S : e b
| = +1. J. THe'need  for ;;de_:luﬂtg gafeguard;: in seeing that the adninistratinn‘f{' 4
: " - of I:'nr_;' farm pro~rams is in no case thwarted for Megroes by coanty cumit'tcis __
. has been discussed with the agencies involved. Specifically, you should ’ i
gk i.: ctdirect ASCS to assign to the Federally appointed farmer fieldman 1'35?":‘“5;
Pl . ; I e =0
: :‘ ! ih.ili:ty for seeing that the program declsions are administered on a non- o8 ,.
d ?rlis;';rir'n{natéry basis. ASCS plans to issue regularions prohibiting the e

..:___"_E “dismissal of ASCS county office managers by county committees for carrying* -

SWL Ay _uu.t eivil rights policies and to prcwi.dé for the dismissal of both 1::4::-1:[|:1|itl:me.';":“|r

*men and office employvees wiwe fail to carry out such policies. .In ndd[tiun:

EiLE g 1) .
¥ T"'.; i k; " =

1 A ! r 1 -, 1 i 3 -. -"‘i".

| o, N v : RNz e Ty
g : »

il r . P T 3

|

poa b=t the Department's evaluative procedures must include ways to obtain data to
2 e gl Fh 0 MR : :

E it .disclose where racial diserimination may exist. I R e ol
S e P L PRk Ao S R
L Finall*_.r, the committes syctan plays &n impcrtant role in the : S Tt
;,-;_E';' i .ndministmh,{,un of many f.rm programs. - The election and npnuintwent q_[ i3 :
rﬂ-' _*I as Ef'*.-.f.‘littec'.i".ﬂ':l will tend to eliminmate the nossibility o local ulﬁtflmlnatﬂff“ "'J
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grnup nﬂrsnnr‘cl shnuld Im:I devclaped and 1t~.c1uded in the nuﬁ:inulng revieu.ﬂ

\-I".
it

?:?j@ 61- n.f qhe clicntale to be served, and (2) all E'ﬂﬁlﬂ}fﬂﬂ$ hﬂ assigncd resp-:vn
!.I:;r :.A-\. o I '..

-?-""‘EF.*"'?Q" sihilitj_.r tc- serve the pu‘-hlic without rnr.ar:] to their race or ::nlnr and * I .

'm:‘:f 'H':I'.thnut res;nnl to I':he race ot i:c.rlm: of the puhli:: 'I.ae.:[nj; serw_'d. 'I,H: '
IR o P SRR

ﬂit’hm 8CS all Hegm prnftssinnal mploy&es smtvinn in: l:he Buu_th :
W ’ L §
TR LR e A 3 aF
A 'if'ha\re aow. been [ntegral:ed wi.l:h whi.te :unser\ra:innists wrking with hnth e B
e \\ : 1 o
:l :
.,.whi.te and Henro 1;1;1;11::“”:5. : The anicn has fur the past year cmducl:ed

..._I_ LT

a. renruitment pragram tu ub:ain Hﬂﬂtﬂr pcrsnnnal -_This_reuruilmnt wﬂl:,

A e R £ ET

“”“1‘ '“‘ -"In addition SCS h"n empluyed nn-:l w.ll ct‘lntinue tn h!‘.ru a suhstanu’

'I
o 1 ] e -

4, tial rtun'ber uf heg‘m emnluyees In tha Excepted terﬂpora:y TMAE uatenury as aidsﬁ E
1 iy

..-_a.\.

-uk

.‘ﬁ‘ tu w-:n... unite .'ln quuthern Statﬂ. Il: i* hupml that t‘11$ ram:l.it.mnt wil

...-.- e Ly Ej.,__",,'lsf_,_' LT ) ¥ ||"IP _’.-F.: |--.,!

Hee :esull:.in morea Legrﬂea qﬂenius; Mrhunent | ,L-.vw i.n this Service.

,--'" X |-_'- e
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-

SOFIA hﬂﬁ inﬂtructad the’ Stnce directurs r.l;.'r ;nta'u;ifv r.h

nf 'ﬂeﬂroea m:- anly f-:-r utilizatiun in 1: r.:ir own. counties am;l State offii:es,'-

Ak <hut fur ampln}rme.nt In: Etatﬂa ul:her I:Imn I'_heir owTt :_‘ I.:’ ‘_ _.’ r_:l -"::_'. .
5 i f‘f' - ; :

i ) - ASCS - :’.s establisn!;ng emplo:-,m:enr El:mlﬂ t‘mt ﬂhnuld result in enplo}r-ﬁ-'

-."" . 'l\. s '.'i'

menl: ul’ l au'hstantial nu.mhﬂr uf K&grﬂaa in State and l::a.':n.m’l:‘],lr offices 111 the
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.T=j thn cuunsel and aﬂvice of an advigory committee comprised uf Tegroes in |0

- g

45 npy, HAT THE- PRESIDENT DIRECT THE 5..(:1U"1 ARY OF M}RIEUL"UI!.:. TO M
uﬂl“ . : ESTRJLISH METLIODS TOR REVIZW AMDy EVALUATION OF IMPLEMERTATION
e W,'Jjﬁ “ 0F EQUAL OPPORTUNITY POLICY IH JEPARTHEDT PROGRAMS, AND THAT

s 3 ; For this purpose racial cdara and statistics on persons receiving

S PR PR

| ol i s E .-.. ; ’.

‘ ' : b ; ) ¥ )

in cnuﬂty offices in.the South and e]sarhnru. A]sn, ESEE pians to utiilu:

e

: i . ST EOPS S
s ﬁach state.2! : it BT o8 TN RS,

o

We supgest that the Department in its intensified recruitment effbrt
work through a member of the agriculture faculty at each of the 106 former
4 Nezro land grant colleges to act as a personnel liaison officer to assist in.

developing a more adequate roster of Negro &Fﬁlicantﬁ.

s

LTHE SECRETARY—-

SR MIge vthe Tesearch units of the Department to determine the 5

Ll " extent to which agricultural programs are achieving their
R objectives with respect to individuals of all races-and colors.

o PN i the benefits of Department programs should be maintained as part

TR e “of an effective reporting and evaluation systom. Such data

! .should be used only for the purpose of evaluating the effectiveness
gir of Dopartment programs:and should be maintained under safepguards
i b whieh will prevent their use for discriminatory purposes.”

’;ﬁ In addicion to tha emplovuent statistics discussed gbove, each of the

four anunnies refarrcd to in the ﬂuwnissinn 5 repurt has started to ﬂﬂltﬂuf

i

relevant data witn_respe:t to the progran services ﬂffﬂrﬁuﬁ n_aa:.ties Such

By
A % z

data are Important in any evaluation of the effectivenczs of our programs for

+ Kegroes and other minorities. We are in agreement with the Cormission's

{m_j Etﬂtiﬂtltimts with ﬂgcncy staffs on (1) identification of the types ﬂnd '::;21

Gl m'r_".-.

R iy ﬂhjtctives with Tespect to 21l individuals of all races and :nlnrs.,; -.f g

?'Speﬁifiually, research uni»s will prnvida consult ntinn by ana]yﬁts and

statement that the data be used only for the purpose of evaluating the effective-

ness of the Department programs. The Department must establish safeguards to

. prevent their use for discriminatory purposes.

&

The research capabilicy of the NDepartment should be utilized to

-

detennina the extent to which agricultural prograns are achieving their

£) i) o o] T
L i i e T i

s _f“hn Task Force considers.it move desirahle that these committees be hirracinla
and .should not be limited to persons for the particular. Etate. i s

't
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oty UNITED. STATES DEPARIMENT OF AGRICULTURE & ' . *”‘ ;:;
B R B L S Hnshingben Ha;,r 13, 1965 ";*.,‘
{ usrgn Citizens Advisory ﬂﬂmmitt-ee m{w 20 Meet on May 17 and 8: ’;E ; * :
| ";u #4050 e Citizens Advisory Committee on Civil Rights to the U. 8. nepartment c:f '
| 2 e Agrinulture uiJl meet May 1T and. 18 to reviev policies and practices ast&blishad
I*.I ‘b]r tha Departm nt . tn assure e:q,ual opportunity in all USDA prograns anﬂ -serv:lces. ,I
..’."“:t ey The 15-vember coumittee was appointed on ﬂpril 29 'hy Secretary nf ﬂgﬂcﬁ'- 2
e ture Orville L. Freeman to: i i G :!j:-
| q f ‘ (1] "Review the Department's policies, prnctines, and prceeﬁuren Hhich >
AR e b ey - : : & ML
Hk prﬂmnrﬁe equality of opportunity; _ i e e pg S -‘.;.r -!:l o *
: R {E} "ﬂm?:ise on the effectiveness of our program ﬂiﬂ:ctian that'nreh kr 1 Be
i R BT
deﬁign&& t(:- achieve compliance with Title VI of the Civil Rights ﬂf-‘t.- Hm by I.L'- i

s :-. it T (3} "Recommend changes in Department rules, regulations, and nrdera 'nrhere o

mader! to assure that our acti".ritias are free of racial diserimination.”

5. N I' 1 -

' '_- 7“7 Members of the advisory committee are Clay L. Cochran, legislat:[ve rePre-n

B e |
-' L ﬂEntativE Industrial Union Department of the AFL-CIO; Dr. R::hert C. Edwards, _ ;J. '
£ preu:l.dent_, Clemson College; Dr, Elmer Ellis, presiden’t, University of I-!;I.Esuurij",..-. .

the HE‘H‘. John B.-Evans, n-am'her of the Pres‘:ryth_u.l ﬂnﬂﬂ of Christian Educas iun.;h: ¥

o Nt .

¢ thEries G. ﬁmﬁfﬁﬁn, dean, (.‘.nl.ug,,. ot Arts and Sciences, Tuskegee Inatitute,._ #

} Dr VIVIAR W HEhdérson, chairman of the department of economics and business Pl

administration, Figk University. NS . .'_' L-'- el

T Also, Dr, Aaron Hemry, president, Mjsaissippi HAACP Eanfernnce, Ralph Hl:GiJ.l
‘publisher, Atlenta Constitution; Dr. Robert H. Montgomery, former political . -
economist, University of Texas; Cecil Newman, editor, Minneapolis Spokesman;: - = '

o 't Emmett P«\'_-te:r‘II Jr,, associate editor, I.al;elanfl Fla., Ledger; Jake-F:--Stmmong, - Yl

.""' © president, Oklshoma NAACP Conference; Lionel 3, Steinberg, farmer, Thermal, Calif.; |

e ﬂFathEr Louis J. Tworey, director, Institute of Humen Relations, Loyola Universit;r

; of the South, I-!EH Orieans, l'_a., and Capus Waynick, former U. S. Ambassador to . » - /i

' "ﬂﬁlmhin. R T i-'"i',, ‘.i‘;_

ETY,

":i.':* 5 NTitle VI of the Civil Eights Act of 1964, which the committee will help ‘tu: e
lmplmant in USDA, provides that "No person in the United States shall, od the ..& .- ? 1
grounda of race, color, or national origin, be excluded from pﬂr‘l‘-iciFﬂ“ﬂ“ An, pe .

5' NI lenied the benelits of, or be subjected to diserimination undar Eﬂi“ Pl"ﬁsl"ﬂm o ,_,;J:. teg
'ﬂ':ti‘dtr renewing Federal financiel assistance," AR R s A 3

- - - ' _"usm_lslsr-sﬁ N o

oot 5 - o : ; Al e a2l



https://o:r-::t.he
https://practic.es
https://May__.17

	B2_F9_001
	B2_F9_002
	B2_F9_003
	B2_F9_004
	B2_F9_005
	B2_F9_006
	B2_F9_007
	B2_F9_008
	B2_F9_009
	B2_F9_010
	B2_F9_011
	B2_F9_012
	B2_F9_013
	B2_F9_014
	B2_F9_015
	B2_F9_016
	B2_F9_017
	B2_F9_018
	B2_F9_019
	B2_F9_020
	B2_F9_021
	B2_F9_022
	B2_F9_023
	B2_F9_024
	B2_F9_025
	B2_F9_026
	B2_F9_027
	B2_F9_028
	B2_F9_029
	B2_F9_030
	B2_F9_031
	B2_F9_032
	B2_F9_033
	B2_F9_034
	B2_F9_035
	B2_F9_036
	B2_F9_037
	B2_F9_038
	B2_F9_039
	B2_F9_040
	B2_F9_041
	B2_F9_042
	B2_F9_043
	B2_F9_044
	B2_F9_045
	B2_F9_046
	B2_F9_047
	B2_F9_048
	B2_F9_049
	B2_F9_050
	B2_F9_051
	B2_F9_052
	B2_F9_053
	B2_F9_054
	B2_F9_055
	B2_F9_056
	B2_F9_057
	B2_F9_058
	B2_F9_059
	B2_F9_060
	B2_F9_061
	B2_F9_062
	B2_F9_063
	B2_F9_064
	B2_F9_065
	B2_F9_066
	B2_F9_067
	B2_F9_068
	B2_F9_069
	B2_F9_070
	B2_F9_071
	B2_F9_072
	B2_F9_073
	B2_F9_074
	B2_F9_075
	B2_F9_076
	B2_F9_077
	B2_F9_078
	B2_F9_079
	B2_F9_080
	B2_F9_081
	B2_F9_082
	B2_F9_083
	B2_F9_084
	B2_F9_085
	B2_F9_086
	B2_F9_087
	B2_F9_088
	B2_F9_089
	B2_F9_090
	B2_F9_091
	B2_F9_092
	B2_F9_093
	B2_F9_094
	B2_F9_095
	B2_F9_096
	B2_F9_097
	B2_F9_098
	B2_F9_099
	B2_F9_100
	B2_F9_101
	B2_F9_102
	B2_F9_103
	B2_F9_104
	B2_F9_105
	B2_F9_106
	B2_F9_107
	B2_F9_108
	B2_F9_109
	B2_F9_110
	B2_F9_111
	B2_F9_112
	B2_F9_113
	B2_F9_114
	B2_F9_115
	B2_F9_116
	B2_F9_117
	B2_F9_118
	B2_F9_119
	B2_F9_120
	B2_F9_121
	B2_F9_122
	B2_F9_123
	B2_F9_124
	B2_F9_125
	B2_F9_126
	B2_F9_127
	B2_F9_128
	B2_F9_129
	B2_F9_130
	B2_F9_131
	B2_F9_132
	B2_F9_133
	B2_F9_134
	B2_F9_135
	B2_F9_136
	B2_F9_137
	B2_F9_138
	B2_F9_139
	B2_F9_140
	B2_F9_141
	B2_F9_142
	B2_F9_143
	B2_F9_144
	B2_F9_145
	B2_F9_146
	B2_F9_147
	B2_F9_148
	B2_F9_149
	B2_F9_150
	B2_F9_151
	B2_F9_152
	B2_F9_153
	B2_F9_154
	B2_F9_155
	B2_F9_156
	B2_F9_157
	B2_F9_158
	B2_F9_159
	B2_F9_160
	B2_F9_161
	B2_F9_162
	B2_F9_163
	B2_F9_164
	B2_F9_165
	B2_F9_166
	B2_F9_167
	B2_F9_168
	B2_F9_169
	B2_F9_170
	B2_F9_171
	B2_F9_172
	B2_F9_173
	B2_F9_174
	B2_F9_175
	B2_F9_176
	B2_F9_177
	B2_F9_178
	B2_F9_179
	B2_F9_180
	B2_F9_181
	B2_F9_182
	B2_F9_183
	B2_F9_184
	B2_F9_185
	B2_F9_186
	B2_F9_187
	B2_F9_188
	B2_F9_189
	B2_F9_190
	B2_F9_191
	B2_F9_192
	B2_F9_193
	B2_F9_194
	B2_F9_195
	B2_F9_196
	B2_F9_197
	B2_F9_198
	B2_F9_199
	B2_F9_200
	B2_F9_201
	B2_F9_202
	B2_F9_203
	B2_F9_204
	B2_F9_205
	B2_F9_206
	B2_F9_207
	B2_F9_208
	B2_F9_209
	B2_F9_210
	B2_F9_211
	B2_F9_212

